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The Bank at a glance
The Inter-American Devel

opment Bank (IDB) is an
international financial insti

tution established in 1959

to help accelerate economic
and social development in
Latin America and the Car

ibbean. The IDB is based in

Washington, D.C.
The Bank has 28 mem

ber countries in the West

ern Hemisphere and 18
outside of the region.

In its 35 years of opera
tions, the IDB has helped to
provide, secure and orga
nize financing for projects
that represent a total in
vestment of more than

$194 billion. The Bank has
also fostered a more equi
table distribution of the

benefits of development and
has been a pioneer in fi
nancing social projects.

The Bank's highest au
thority is its Board of Gov
ernors, on which each
member country is repre
sented. The IDB's 14-mem-

ber Board of Executive Di

rectors is responsible for
the conduct of the Bank's

operations.
The IDB's country offices

in Latin America and the

Caribbean represent the
Bank in dealing with loca
authorities and supervise
the implementation of
Bank-supported projects.
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What went right? pansion of both countries' exports.
As a result, the current account

deficits of both Mexico and Argen
tina were brought under control.

Other, broader factors helped to
ease the crisis. One was the rela

tively healthy international eco
nomic environment. Another was

the increased openness and com
petitiveness of Latin America's
economies—the fruit of trade liber

alization and regional integration
pursued over the past decade—also
played a role. Mexico and Argentina
could never have expanded their ex
ports so quickly if their economies
were closed and sheltered. Another

plus was the stabilizing influence of
NAFTA and Mercosur.

The lessons of 1995 are mixed,
but Latin America clearly seems to
be on the right track.

—the editor

Midway through what may someday
be known as Latin America's decade

of reform, Mexico's peso crisis put
the region's economic policies to a
test of fire. Was the world about to

witness a repeat of the debt debacle
of the 1980s?

The worst never happened. The
Mexican government and the inter
national community contained the
crisis, and its effects were largely
confined to Mexico and Argentina.
In the rest of the region, annual
growth slowed only slightly, to 4.2
percent, inflation continued to fall
and the region deepened its integra
tion into world markets.

This is the IDB's assessment of

the watershed events of 1995 as

contained in its recently released
—nual report. But while the year

ded on an uptick, the Mexican
«jnsis did expose serious flaws in
the region's economies.

For one, Latin American coun

tries are still vulnerable to shut

downs of international capital flows.
Their low levels of domestic savings
and investment cannot generate
sustained economic growth and ex
panded employment. Other prob
lems are outdated labor market

regulations and an inequitable dis
tribution of economic benefits.

Tougher economies. Despite these
shortcomings, the reforms have pro
vided critical resiliency to the
region's economies. While investors
withdrew from Mexico and Argen
tina, by the end of 1995 they ap
peared generally willing to give the
rest of the region the benefit of the
doubt (see table). Moreover, even
Mexico and Argentina may soon get
back on the road to recovery.

Clearly, a lot went right in 1995.
The IDB, the World Bank and the

ternational Monetary Fund, along
th the government of the United

States, can take credit for helping
Mexico and Argentina honor their
short-term debts. For their part, the

two countries took strong measures
to adjust to the reduced availability
of foreign capital, increasing taxes
and public sector prices, and, in the
case of Argentina, cutting public
sector wages. These measures

The peso crisis put the
region's new economic
resiliency to a test offire.

brought the panic under control, al
though the adjustment has not been
painless, as both countries now find
themselves in economic recession.

Another important factor in mini
mizing the damage was the rapid ex

A boom in

investment... r Haiti

Colombia

Peru
On the whole, Latin

America made significant
gains in investment last
year, with Colombia,
Peru and Brazil the star ._

performers. In Haiti, the
impressive increase of ~
525 percent represented __
a return to the invest

ment levels of 1990-91
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...was not

shared by all

But a small group of
countries suffered drops
in investment, which
were serious in the

case of Mexico, Argen
tina and Venezuela.

As a result, the average
growth of real invest
ment for the region
in 1995 was about 0.3

percent, the first time
since 1990 that it fell

below the increase in

gross domestic product.
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GUATEMALA

on peace
Hostilities end and reconstruction begins

(FONAPAZ), founded as part of the
country's peace process. FONAPAZ,
along with other organizations, has
carried out projects to reduce pov
erty, improve living conditions and
promote economic and social inte
gration in the area. On the other
hand, the players were all aware
that reconstruction had just begun.

From supplying the most basic
necessities such as education, po
table water and sanitation, to deal

ing with more complex issues such
as land rights and cultural preser
vation, almost everything necessary
to return this area to normality still
remains to be addressed. For the

IDB, the question is how to go about
this task, and where to start.

N
o one who visits this area can

fail to be impressed by its hard
working, community-spirited people,
and its rugged natural beauty. But
neither can even the most casual
visitor ignore the region's enduring
poverty, nor the legacy left by the
armed conflict: some 100,000 dead,

one million displaced, hundreds of
communities erased from the map.

Fortunately, Guatemala is no ex

ception to the democratic trend that
has swept Latin America. The new
government, which came to office
recently in clean and fair elections,
has promised to continue negotia
tions on a peace accord with the
country's insurgent forces. It has
also promised to increase social
spending, which has traditionally
been low on a national level (2.1
percent of the budget in 1990 for
health and 1.4 percent for educa
tion). In the country's poorest zones,
social spending has been even
lower.

While peace is a necessary condi
tion for repairing and revitalizing
Guatemala's social fabric, the gov
ernment, insurgent leaders, na
tional and international experts and
representatives of nongovernmental
organizations all agree that a special
effort will be needed to improve the
living conditions of the country's
poorest communities.

To this end, the IDB has begun a~
dialogue with Guatemalan officials
that could serve as a model for
other countries facing similar chal
lenges. The IDB's reconstruction
project will help consolidate the
peace process by supporting devel
opment efforts by and for local com
munities.

The Bank project would be the
first IDB effort designed specifically
to support a peace process that has

by Santiago Real de Azua

<*^p he most difficultpart is
X over," remarked a passenger

in a small plane as a rough landing
strip came into view. Carrying a
team of experts from the IDB and
other international organizations,
the plane had overflown a stunning
series of mountain landscapes be
fore arriving in Guatemala's depart
ment of El Quiche, near the Mexico
border.

The passenger's comment seemed
apropos to many aspects of life in El
Quiche, one of ten departments that
have suffered the most from Guat

emala's 35-year armed conflict. In
deed, this sentiment—that the worst
was over—would later dominate dis

cussions between the foreign del
egation, headed by IDB President
Enrique V. Iglesias, and community
leaders in El Quiche's Ixil Triangle,
where the Bank is planning a new
and innovative project to help re
construct this war-torn area as part
of the government's efforts to build
on peace throughout the country.
The challenges of reconstruction
were sure to be difficult, but they
could never be as trying as the vio
lence of the years past.

When the visitors had boarded

their plane once again to return to
Guatemala City, they grappled with
two equally valid conclusions. On
the one hand, they felt great respect
for the work of the area's communi

ties and development organizations
such as the Development Program
for Displaced, Refugee and Repatri
ated Persons in Central America

(PRODERE), funded by the Italian
government and managed by the
U.N. Development Programme over
the past few years. Also participat
ing in the project will be the publicly
funded National Peace Fund

"We don't want handouts," stressed community leaders at a meeting with
IDB President Iglesias (center) and other Bank and government officials.



ended a long fratricidal war.
We don't want handouts or pre-

bricated programs, nor are we
aid of hard work," was a refrain

eard over and over in a meeting
with local leaders in the town of

Santa Maria Nebaj. In a sense, the
phrase summed up the sentiments
of all the meeting participants, in
which indigenous voices and values
dominated, reflecting the region's
Mayan culture and people.

The project's modus operandi will
be based on such fundamental prin
ciples as nondiscrimination and
strict neutrality. It will support ac
tivities that local communities

themselves have identified as priori
ties, providing them financing as
well as technical assistance.

A novel aspect of the project will
be its support for community

fora to discuss and prioritize invest
ments in such areas as infrastruc

ture, education, health, the environ

ment, productive activities and
community development.

To further ensure that develop
ment assistance is used with opti-

um efficiency and effectiveness,
e project will establish links be-
een communities that in the past

have largely been isolated from one
another and from the country's

^ab

^e<

tw

Gulf of Mexico

democratic institutions.

The financial resources the Bank

will approve for the project are only
part of the picture. The project's
goal is to promote a development
process based on participation and
coordination. Its success will re

quire cooperation, credibility and
trust among the principal protago
nists—local communities, govern
ment officials and the private sector.

The IDB has pioneered a number
of new areas formerly outside the
purview of development institutions,
most recently, reform of the state,
strengthening of civil society and di
rect support to the private sector. In

Poverty and peace. Hard-working
but poor, the people of Guatemala's
highlands will be major beneficiaries
ofa government committed to demo
cratic institutions and continued ne

gotiations for a permanent peace.

At a glance

Total population 10 million

Population in
poverty 7.5 million

Population in
extreme poverty 6 million

Number of ethnic

groups 22

all cases, a successful outcome de

pends on collaboration between the
government and civil society that
the IDB is helping to foster. In the
case of Guatemala, success will be
ensured by a vigorous community
spirit that has survived decades of
conflict, as well as the commitment
of the government and of develop
ment agencies with long experience
in the region. All are determined
that the results of the project will be
as inspiring as the mountain terrain
that will serve as its backdrop.

The writer is chief of the IDB's
Press Office.
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Sweet success in Sao Paulo
Sugarfarmers fund cutting-edge research

The worldwide drive to stay com
petitive in agriculture has shifted
from farmers' fields to laboratories

and research centers. Unfortu

nately, Latin America is a compara
tive laggard in the field of science
and technology. With few excep
tions, the region's farmers cannot
match the production and efficiency
of many foreign producers.

Nevertheless, Latin America does

have world-class research centers,

and they are showing that home
grown R&D pays off in more pro
ductivity, less environmental im
pact, and more value added.

Among the region's elite R&D fa
cilities is the Copersucar Technol
ogy Center in Piracicaba, in Brazil's
Sao Paulo state, which is owned and

managed by a cooperative of 36 lo
cal sugar mills. Researchers at the
center have made a series of break

throughs in recent years that are
ensuring the country's place as the
world's leading producer of sugar
cane. Thanks in large part to the
center's work, Brazil's farmers have

reduced sugar cane production
costs by an average of 3.8 percent
annually since 1985.

Among other achievements, the
center has:

• Developed biological controls to
cut losses caused by the sugar cane
borer from 8 percent in 1980 to 2
percent by 1993.
• Developed a novel two-row sugar
cane harvester.

• Invented a biodegradable plastic
made from molasses.

More than 100 scientists and 700

support staff work at Copersucar's
headquarters and satellite research
stations in Parana, Sao Paulo and

Minas Gerais states, which are

mostly funded by its member sugar
mills. An additional $3.2 million in
IDB financing channeled through
Brazil's national science funding

agency, FINEP, is strengthening
Copersucar's research program.

Copersucar's 36 members pro
duce one-third of Brazil's sugar crop
and vehicle fuel alcohol. But the re

search center's impact extends be
yond its membership. More than
half of all sugar cane grown in Bra
zil are varieties developed at the
center. The center also exports true
sugar cane seed to many countries
in the Americas, Africa and Asia.

Through Copersucar, the 36 par
ticipating members have entered the
world of advanced technology,
streamlining their production and
developing new ways to add value to
their product. As markets open fur
ther, they will put their competitive
edge to good use.

As the fruits of research help to
turn farmers into agroentrepre-
neurs, society will benefit as a
whole. Agricultural exports will have
more value, consumers will have
more variety to choose from, and a
stronger agricultural sector will
fight poverty by creating jobs.

Sugar high
Researchers at the Brazilian center

use enhanced satellite images to
map farms, forecast and schedule
harvests, and check the effective
ness of environmental controls.

One big machine
In 1992, the Copersucar center built
a novel two-row whole stalk sugar
cane harvester. Designed by a
United States engineering consult
ant, the machine harvests up to 100
tons of sugar cane per hour. It has
beenfield tested and refinedfor
three seasons, and will be offered to
manufacturers in July.

Article and photographs
by David Mangurian



Better genes
Using gene splicing techniques,

Mopersucar scientists have created
mnsgenic sugar cane varieties that
re resistant to chemical herbicides

and promise dramatic reduction of
losses from weed infestation.

Molasses into plastic
A team of 50 scientists from Copersucar, the Sao Paulo Institute ofTechno
logical Research and the University of Sao Paulo has created biodegradable
plasticfrom molasses. Made by converting sugar into a polymer, the plastic
can be decomposed by bacteria in less than 12 months. A pilot plant has
been built at a member's mill in Serrana, Sao Paulo state, that is providing
biodegradable plastic to private manufacturers for testing.

Insect allies

The Copersucar research center has
helped cooperative members breed
billions of tiny predator wasps that
attack the sugar cane borer, reduc

ing insect damagefrom 8 percent in
1980 to 2 percent today. The use of

chemical pesticides to control the
borer has been virtually eliminated.
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Money: now you see it,
now you don't
Countries and householdsface similar problems

• Money in Latin America tends to
pour in and rush out, as the recent
Mexican peso crisis showed. But
can Latin American countries influ

ence the capital inflows they re
ceive? And if they can, should they?
How should governments respond to
volatile capital flows? Does the
greater mobility of international
capital have any implications for do
mestic policy?

These are some of the questions
raised, discussed and answered in

Volatile Capital Flows—Taming their
Impact on Latin Amer-

HOW to *ca' edited by IDB
j I •j.t, Chief Economist

W1LI1 Ricardo Hausmann
Volatility and Principal Advi

sor Liliana Rojas-
Suarez. The text is based on the

conference "International Capital
Flows: Prospects and Policy Issues,"
which took place in Jerusalem, Is
rael, in April 1995.

The book advocates a practical,
pragmatic approach to achieving fi
nancial stability in periods of vola
tility. Among its conclusions are the
following:
• Fiscal reforms should be consoli

dated and expanded to improve the
public sector's budgetary position in
the long run.
• Governments should be cautious

on capital flow issues, treating in
flows as transitory and outflows as
permanent.
• Supervisory and regulatory sys
tems should be flexible to adapt to
the rapidly changing international
financial system.
• Policymakers should monitor the
composition of their countries' capi
tal flows.

• International standards on coun

tries' release of financial information

should be strengthened.

• Supervision of the financial sys
tem should be increased.

The book urges countries to es
tablish policies to raise domestic
savings. This will not be easy, says
World Bank Chief Economist

Michael Bruno in an essay included
in the book. One way to do so, he
said, is through contractual saving
programs, for example, through
pension reform.

For information on ordering the
book referred to above, contact the
IDB Bookstore, Tel. (202) 623-1753,
fax. (202) 623-1709.

• With an average growth rate of 7
percent over the past 10 years,
single digit inflation, flourishing in
vestment and low unemployment,
Chile has seen a dramatic increase

in national savings, from a dismal 6
percent of GDP in the

Chilean earhr 1980s to a r°-
_1 _ bust 26 percent in

the last three years.
model what went right?

That is precisely the
question answered by Chilean
economist and IDB visiting scholar
Felipe G. Morande in a recent semi
nar at Bank headquarters. Accord
ing to Morande, Chile's long-term
success and recent ability to insu
late itself from the "tequila effect" of
early 1995 were due in part to high
national savings that provided the
funds needed for investment and

growth, and which substituted for
external savings.

How has Chile achieved such a

high savings rate? Sustained eco
nomic growth is one part of the an
swer. The other part is the country's
deep capital market, attributable to
large pension funds, and a tax

C3j

m

structure that penalizes spending
and favors corporate saving, accord
ing to Morande. MB

Judging from Chile's success, trS^
path being taken in most other
Latin American countries is essen

tially correct, he continues. "Policies
are promoting growth in the me
dium and long run, and that is es
sential for savings and further
growth," he says.

Nonetheless, he argues, countries
in Latin America must reduce short-

term vulnerability stemming from
high dependence on foreign capital
inflows. Among other things, they
should implement sound financial
regulation policies, tax structures
that burden spending rather than
income, and foster long-term capital
markets, possibly through pension
system reform.

• Low-income households with no

access to credit from financial insti

tutions tend to save

Savings a§reat deal if they
by the
pOOr such as starting a ne\

have new opportuni
ties for high returns,

iew_

business, according I'^B
new study presented by IDB Execvr^
tive Vice President Nancy Birdsall at
a recent IDB seminar. The study



was coauthored by Williams College
economists Thomas C. Pinckney

d Richard H. Sabot.

Titled "Inequality, Savings and
Growth," the study presents the re
sults of a model indicating that
greater investment opportunities
and returns to labor can lead to ex

ceptionally high savings rates by the
poor. In fact, low-income groups will
initially cut back on consumption in
order to free up more investment
funds, if they have good opportuni
ties. Better-off households, which

are less likely to face borrowing con
straints, will not have as high a pro
pensity to save.

'The implications of this model
are potentially far-reaching," the au
thors say. "Ensuring that the poor
have incentives to invest and to

work more can result not only in
higher incomes for them, but also in
large increases in savings and in
vestment, and hence in growth."
The authors urge further research
to expand the model's theoretical
foundations and test it with empiri
cal evidence.

•

^^ a
For a copy of the study referred

ro above, contact Carlos Lozada at
fax: (202) 623-3615, Tel: (202) 623-
1639, or e-mail: carloslo@iadb.org
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Where the wild things are
Latin America is number one in biodiversity

Mention wildlife and one immedi

ately thinks of Africa. But while
Latin America has no elephants or
elands, it clearly beats out the Dark
Continent for first place in sheer
numbers of species of plants and
animals.

The greatest hotbeds of faunal
biodiversity in this hemisphere are
the countries of Central America

and the northern part of South
America. Measured in terms of spe
cies per 10,000 square kilometers,
Costa Rica ranks number one in the

region and in the world, followed by
Panama and Ecuador.

In Asia, Singapore has the most
animals, with 538 species per
10,000 square kilometers, well be
low the top three Latin American
countries. In Africa, the honor goes
to Rwanda and Gambia, with 596

and 574 animals per 10,000 square
kilometers, respectively. The entire
United States, with few tropical eco
systems, has 104 species.

In the world of plants, Colombia
is the leader, with 10,735 species
per 10,000 square kilometers. This
is double the number of species in
the most floristically rich countries
in Africa or Asia: Singapore, with
5,427, and South Africa, with
4,797. Brazil, Costa Rica and Ecua

dor also have more plant species per
10,000 square kilometers than any
other country in the world.

The IDB is helping to support
biodiversity mainly through projects
that fund national parks and bio
logical reserves and by fostering
ecotourism, according to IDB re
gional environmental adviser for
Central America, Luis Ferrate.
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Summing up 1995
The IDB Group and the new Latin America

The Inter-American Development Bank and the two other members of
the IDB Group, the Inter-American Investment Corporation and the
Multilateral Investment Fund, continued to venture into new areas in
1995 to support a region that is both transforming internally and
seeking a growing international role.

Reports on the year's accomplishments were presented to the three
institutions' boards of governors at their meeting in Buenos Aires, Ar
gentina, March 25-27. A wrap-up of the results of the meeting will ap
pear in the next issue of THE IDB.

M Support in a
Elsewhere in the region, the Bank

financed projects to help countries
consolidate economic reforms al

ready launched and to carry out re
forms in other areas. These latter

included projects for judicial reform
in Costa Rica and Colombia, and

tax and customs reform in Brazil,

Haiti and Honduras. A $78 million
loan to help Brazil reorganize its in
ternal revenue agency was the larg

est IDB operation of its kind.
Social programs and poverty alle

viation—priorities set by the Bank's
Board of Governors—accounted for

$2.7 billion, or 37.4 percent of total
1995 lending. Among the largest
loans in this area were $500 million
to Mexico and $450 million to Ar
gentina to safeguard their social
safety nets in the wake of the peso
crisis. The Bank also approved $250
million for Colombia to strengthen
the Social Solidarity Network, which
oversees its social programs.

In other 1995 highlights:
• The Bank last year provided
nearly $46 million for the region's
small and micro-scale businesses.

• Lending for environmental and
natural resource projects last year
totaled more than $601 million in
1995, much of it for projects to im
prove urban environments.
• Five loans worth $ 146 million
were approved in 1995 through \\\<^^k
Bank's new private sector lending ^W
window.

Although the Mexican peso crisis
got 1995 off to an inauspicious
start, the region last year stuck to
its strategy of economic and social
reform with the help of record-
breaking IDB support.

With loan approvals hitting $7.3
billion last year, the IDB was Latin
America's largest source of multilat
eral financing for the second time in
a row, according to the Bank's An
nual Report 1995. Disbursements
totaling $4.8 billion—a 60 percent
increase over 1994—were also a

record.

The IDB last year focused its
lending on projects to:
• Promote economic stability, par
ticularly in Mexico and Argentina.
• Support continuing public sector
reforms.

• Strengthen social sector pro
grams and poverty alleviation.

A record $769 million was lent on
concessional terms to help the re
gion's poorest countries.

In its two largest operations ever,
the Bank provided $1 billion to
Mexico and $750 million to Argen
tina to help restructure their finan
cial systems following the December
1994 peso devaluation. The IDB's
support helped restore international
confidence in the two countries in

the aftermath of the crisis. Work goes forward on a sewage treatment plant, part of a a massive IDB-finano

10



• The Bank last year borrowed
more than $2.7 billion in the inter
national capital markets, up $1.8
billion over 1994.

Funding for the
private sector

The Multilateral Investment Fund

(MIF), the newest member of the
IDB Group, last year approved 32
projects for a total of $66.2 million.

Among them were projects to:
• Establish new legal and regula
tory frameworks for private invest
ment in water and sanitation in Co

lombia, Ecuador, Nicaragua and
Paraguay.
• Provide training to Mexico's elec
tric power sector in state-of-the-art
production methods and product

_design.
IEstablish mediation and arbitra-
an centers in Colombia and Uru

guay to reduce backlogs in commer-

iect to clean up Sao Paulo's Tiete River.

On thejob in Sao Paulo.

Meanwhile,
in the region
By the end of 1995, the worst ef
fects of the peso crisis were largely
confined to Mexico and Argentina.
Much of the region had registered
economic gains, according to the
Bank's Annual Report 1995.

Peru and Chile were the region's
fastest growing economies, each
with a more than 7 percent increase
in GDP. El Salvador and Guyana
followed closely behind at over 6
percent GDP growth. Haiti re
bounded from a 30 percent contrac
tion in the early 1990s to a 4.5 per
cent GDP increase in 1995.

cial and other civil disputes.
^ Create networks of business de
velopment centers in Argentina, Co
lombia and Peru that will provide
advice and services to small-scale

enterprises.
Established in 1992 to promote

equitable development of the re
gion's market economies, the MIF
acts both as a development institu
tion and a venture capital fund for
small businesses.

The Inter-American Investment Cor

poration (IIC) in 1995 approved 14
loans and equity investments for
$36.4 million and helped mobilize
$74 million from other sources to
support private sector projects in
Latin America and the Caribbean

worth a total of $363 million.
Completing its sixth year of op

erations, the IIC last year imple
mented a new strategy of focusing
on equity investments and partici
pation in investment capital funds.

Operations in 1995 included:
• A $4 million equity investment in
the Andean Emerging Growth Fund,

On the down side, Uruguay and
Venezuela, along with Argentina
and Mexico, suffered recessions.

Regionwide, real investment grew at
a slow .3 percent, largely the result
of slowdowns in Argentina, Mexico,
Uruguay and Venezuela. Elsewhere,
investment was up by an average of
17 percent.

a firm that will provide equity capi
tal to small and medium-scale busi

nesses operating in Bolivia, Chile
and Peru.

• Acquisition of $3 million of the
capital of the Central American In
vestment Fund, which will provide
financing and business expertise to
companies with the potential to ex
pand operations on a regional scale.
• A $3.33 million equity investment
in Corfinsura Fondo de Desarrollo

de Empresas, Colombia's first devel
opment capital fund, which will pro
vide capital to export-oriented com
panies in agribusiness, manufac
turing, mining and emerging
technology sectors.
• A $2.5 million equity investment
in a private pension-fund manager
in Peru that provides an alternative
to the country's social security sys
tem.

• A $5 million equity investment in
the Brazilian Equity Investment III,
Ltd. to help make long-term capital
available to firms in such sectors as

transportation, construction and
consumer goods.
• A $3 million investment in an in
vestment trust managed by Promo-
tora Probursa, a subsidiary of one of
Mexico's leading diversified financial
groups.
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THE BANK IN ACTION

COLOMBIA

Off the streets
to a new life

For more than 20 years,
Marlene C. lived on the

streets of Bogota, surviv
ing on handouts from
churches and restaurants.

It all began when she
was a teenager. The father
of her young child sud
denly left her without fi
nancial support and she
suffered a mental break

down. For two years she
wandered about the city,
leading her son around on
the end of a chain, until

the father persuaded the
police to take the child
away from her.

When the son turned

20, he hired someone to
track his mother down.

But when she was found,
he was afraid to approach
her. She was psychotic,
very aggressive and
wouldn't talk to anyone.
So he turned to the

Fundacion Granja Taller
de Asistencia Colombia

(FUNGRATA), a nonprofit
foundation that runs what

may be Latin America's
only privately managed
program for mentally ill

homeless adults.

Three and a half years
later, Marlene is on the
road to recovery. She is
well dressed, respects her
self, and works in

FUNGRATA's laundry at
its headquarters in Sopo,
a town just outside
Bogota. Someday, she
hopes to rejoin society.

FUNGRATA is also

planning to become self-
sufficient. With the help of
a $450,000 IDB loan, it
will expand its laundries,
bakeries and vegetable
farm and open a store to
sell bread, ceramics and
farm products produced
by its patients. It will also
build additional housing.

These productive activi
ties not only provide in
come, but also serve as

occupational therapy. "De
veloping habits of per
sonal cleanliness, learning
a trade, sticking to a daily
schedule—these are not

easy for them to learn,"
says Gladys Pinzon, a
FUNGRATA occupational
therapist. An additional
$150,000 IDB technical
assistance grant will en
able FUNGRATA to beef

up its professional staff.

Ajob in a laundry is a big stepfor this ex-street person.
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PERU

Alchemy in
the Andes

Low-grade copper ore from
the desert mountains of

southern Peru is now be

ing processed into 99.99
percent pure copper with
new technology at a re
cently constructed plant.

The $105 million plant
and leaching operations,
located at the Toquepala
and Cuajone Copper
Mines, will produce
40,000 tons of copper an
nually and increase par
ent company Southern
Peru Ltd.'s exports by 15
percent.

The plant is using a
new technology known as
solvent extraction and

electrowinning to extract
the metal from previously
worthless low-grade ore
that had been accumulat

ing at the mine since the
late 1950s. Equipment for
the plant was purchased
in Chile, Japan, Sweden
and the United States.

Everything is king size at
Southern Peru's copper
mine. The new plant (be
low) will boost thefirm's
copper exports 15 percent.

The plant was con
structed with the help of
$7 million in IDB funds
channeled through the
Andean Development Cor
poration (CAF), a regional
development bank. The
CAF provided the com
pany with a total loan
commitment of $60 mil
lion in 1991 to build the

plant.
The loan was extended

to the U.S.-owned com

pany because at the timr|
commercial banks were

reluctant to invest in Peru

due to the country's un-



stable economy.
Southern Peru has

ime 5,000 employees,
and the taxes it pays on
copper exports account for
over 15 percent of Peru's
total income tax revenues.

EL SALVADOR

A real
fighter
According to 60-year-old
Josefa Francisca Molina,

of the small Salvadoran

town of Santa Lucia, it is

never too late to learn

something new to improve
your life.

On a hot afternoon four

years ago, this single
mother of three put on her
bright red dress and
proudly accepted a di
ploma for a three-month
course that qualified her
to receive credits through
°n IDB-financed small

rojects program.
In the course, Molina

designed a project to fat
ten three pigs to earn ex

tra income for her family,
and subsequently received
a $60 loan to carry it out.
With her profits, she
bought a chicken coop
and some chickens.

The chicken business

grew, enabling Molina to
give her daughter Flor
something she could not
afford for her first two

children: bus fare and the

supplies needed to attend
secondary school. Now
completing her final year
of studies, Flor has de

cided to become a primary
school teacher and won a

scholarship to help pay for
her studies after gradua
tion.

Laura de Hasbun, a re

gional supervisor of the
microenterprise program,
knows Molina and her de

termination. "When her

daughter needs something
for school, she sells a

chicken," she says. "She's
a hard worker, a real

fighter."
The credit program, run

by a nonprofit organiza

tion called the El Salvador

Association for Women's

Business Organization
and Education, has

trained nearly 5,000 low-
income rural women in

central El Salvador. Some

1,460 women have re

ceived loans to carry out
projects they design them
selves.

Women participating in
the program earn an aver
age of $200 a year in addi
tional income, a consider

able amount for families

with an annual income of

less than $1,500.
But according to the

Association's executive di

rector, Enma Dinora

Mendez de Sanchez, the

benefits go beyond money.
"A woman earning in

come becomes a more im

portant person in the
home. She has the power
to purchase, the right to
opinions. And her children
begin to have greater
hopes and dreams for
their own futures."

Mother's diploma opens
doors for her daughter.

NICARAGUA

Roads, research
and reforestation

A nationwide program to
help small farmers has
gotten off to a solid start
with the rehabilitation of

475 kilometers of roads

and the reforestation of

104 hectares of river

banks.

Other activities include

research to spur the intro
duction of nontraditional

products, studies for 14
dairy centers, small-scale
irrigation projects, techni
cal assistance, and train

ing for farmers, staff of
nongovernmental organi
zations and local govern
ment officials.

In all, nearly 90 rural
infrastructure and techni

cal assistance projects for
the country's war-devas
tated central region were
launched in 1995 and an

other 140 are planned for
this year, according to of
ficials of the IDB-financed

National Rural Develop
ment Program (PNDR).
The projects are selected
from proposals made by
farmer organizations, non
governmental organiza
tions or local govern
ments, which are then
charged with carrying
them out.

The program has taken
over the supervision of 17
bilaterally funded rural
agricultural projects total
ing more than $200 mil
lion.

"Now everything is un
der one roof," says Jose
Lois, IDB specialist super
vising the loan from the
Bank's office in Nicaragua.
"There is much more coor

dination, and the donors

are happy."
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LOANS

Brazil. . .$249 million to
the state of

Parana to

improve mu
nicipal ser
vices and

public in
vestments.

The resources will sup
port the reorganization
and merger of the Urban
Development Fund and
the State of Parana Mu

nicipal Assistance Foun
dation into a new institu

tion that will administer

public funds for municipal
investment projects.

The new institution will

NEW PROJECTS

INFORMATION ON IDB PROCUREMENT

More details about these projects and opportunities to
supply goods, works and services are published
monthly in IDB Projects. The publication includes re
cently approved projects and those under consideration
for IDB financing, as well as general procurement no
tices and notification of contract awards.

For a free sample copy of IDB Projects, contact the
Public Information Section. Tel. (202) 623-1397, fax
(202) 623-1403. IDB Projects is also available on the
Internet at http://www.iadb.org

have more flexibility than
the present system to se
cure resources on finan

cial and capital markets
and will help mobilize pri
vate savings for urban de

velopment.
The resources will also

finance urban infrastruc

ture improvements and
targeted social services, as
well as facilities for small-

Engineering expertise

Engineers from an Italian-Colombian consortium monitor progress on a $31 million
bridge across Colombia's Otiin River. When completed next year, the bridge and asso
ciated access roads will eliminate a traffic bottleneck between Bogota, Cali and
Medellin. The works are being carried out with the help of $20.4 million in IDB financ
ing and are being built by German and Brazilian construction companies.
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scale producers. In addi
tion, the program will
strengthen municipal
agencies and associations
including the Parana En
vironmental Institute.

The program has a total
cost of $415 million.

For more information

contact: Secretaria de Es-

tado de Desenvolvimento

Urbano, Rua Deputado
Mario de Barros 1290, 1°

Andar, Centra Civico, CEP

80530-913 Curitiba,

Parana, Brazil. Tel. (55-
41) 254-8063, fax (55-41)
254-7374.

Brazil. . .$14 million from
the IDB's

private sec
tor window

to help fi
nance the

construction

of a 15-kilometer, six-lane

toll road in Rio de Janeiro.

The $173.5 million road
will be operated by Linha
Amarela S.A. (Yellow Line),
a special purpose com
pany incorporated by a
Brazilian construction

company.

The works partly fi
nanced by the IDB will in
clude two parallel tunnels
of 2.2 kilometers each,

several smaller tunnels,

viaducts and a toll plaza.
The Yellow Line toll

road will reduce transit

time to and from the

southwestern, northwest

ern and northeastern ar

eas of the city as well as to
downtown. It will also

serve as a model for future

infrastructure partner
ships between the city of
Rio de Janeiro and the

private sector.
The total cost of the

project is estimated at
$173.5 million.



Haiti. . .$3 million from
the Fund for

Special Op
erations to

support mu
nicipal re
form.

The resources will help
create a dialogue among
the central government,
local governments, and
civil society groups on effi
cient ways to achieve bet
ter public services, cost
recovery, accountability,
and efficiency at the mu
nicipal level. The Unite
Nationale de Decentral

isation, to be set up in the
Prime Minister's Office,
will carry out the program.

The IDB loan will also

support pilot municipal
reforms, training and re-

arch.

The project is expected
to prepare the ground for
a larger IDB-financed
project to deepen and
broaden municipal reform.

For more information

contact: Bureau du Pre

mier Ministre, Villa

d'Accueil, Musseau, Port-

au-Prince, Haiti. Tel. (509)
45-0007, fax (509) 45-
1361.

Honduras. . .$1,892,300
to help train
small- and

medium-

scale agri
cultural and

agroin-
dustrial producers.

The program will be
carried out by the Pan
American Agricultural
School, commonly known
as the Zamorano School.

Ti will provide comprehen-
/e business manage

ment and technical train

ing to help participants in
crease production and

improve conservation
techniques.

The program will di
rectly benefit 1,960
people, including 300
young entrepreneurs. It
will serve as a pilot project
for the eventual establish

ment of a permanent, self-
financed training program.

For more information

contact: Escuela Agricola
Panamericana, Apartado
Postal N°93, Tegucigalpa,
Honduras. Tel. (504) 76-
6140, fax (504) 76-6240.

Nicaragua. . .$3.5 million
from the

Fund for

Special Op
erations for a

pilot program
to strengthen
child care services for low-

income groups in urban
and rural areas.

The resources will sup
port community childhood
development centers to
provide early education
and day care services as
well as nutrition and

health services for 63,000

children.

The program will also
help families and commu
nities to meet children's

developmental needs, help
raise the status of women,
and improve the govern
ment's capacity to design
and sustain early child de
velopment programs.

Nongovernmental com
munity groups and civic
organizations, as well as
government agencies, will
help carry out the pro
gram.

The government of Nor
way is supporting the pro
gram with a $3 million
grant.

For more information

contact: Fondo Nicara-

Commuting in the fast lane

Rush hour traffic in Bucaramanga, Colombia, moves bet
ter now that the city's 45th Street has been widened
from two tofour lanes. Fundingfor the project camefrom
an $80 million IDB loan to upgrade infrastructure in
small and medium-size cities throughout the country.

gilense de la Ninez y la
Familia, Centro Comercial
Berhman l/2c. al Este,
Altamira, la. Etapa. Tel.
(505) 267-0022 or 278-

1251, fax (505) 278-4487.

Paraguay. . .$50 million
to increase

electricity
transmission

from the

Yacyreta hy
droelectric

plant to Asuncion.
The program will help

the country meet growing
electricity demand while
the government modern
izes the regulatory and le
gal framework for the en
ergy sector and prepares
it to receive more private

investment.

The supply of electrical
power to the metropolitan
system will increase from
645 megawatts in 1995 to
approximately 925 mega
watts in 1999. In addition,
the program will improve
energy efficiency and im
prove the reliability of the
transmission system so
that it meets international

standards by 1999.
The total cost of the

program is $66.4 million.
For more information

contact: Administracion

Nacional de Electricidad,

Avenida Espana 1268,
Asuncion, Paraguay. Tel.
(595- 21) 202-890, fax
(595-21) 212-371.

(next page please)
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(from previous page)
Uruguay. . .$40 million to
provide dairy
producers
with im

proved elec
tricity ser
vice and

better roads.

The program will give
400 dairy farmers access
to electricity and improve
services for approximately
800 others. It will rehabili

tate some 900 kilometers

of roads and improve
maintenance of an addi

tional 1,050 kilometers to

enable milk producers to
ship produce year round,
including during the rainy
season.

The program will enable
producers to increase
dairy production by more
than 4 percent annually
as well as reduce produc
tion costs.

The total cost of the

program is $58.9 million.
For more information

contact: Jorge Schenone,
Director, Direccion de

Proyectos de Desarrollo,
Oficina de Planeamiento y
Presupuesto, Edificio Li-
bertad, Andres Lamas

3355, Montevideo, Uru

guay. Tel. (598-2) 472-
110, fax (598-2) 923-090.

TECHNICAL

COOPERATION

Bolivia. . .$2.65 million to
improve ac
cess to edu

cation for

working chil
dren.

The non

reimbursable resources

will support a three-year
pilot program aimed at
creating conditions for

16

Kaleidoscope in wood

Floors are elevated to an art form at the Inmobiliaria Gianna company near Asuncion,
Paraguay. Thefirm used a $366,000 loanfrom an IDB-financedglobal industrial credit
program to expand its operation and, in the process, doubled its 50-person staff.

will guide community- ^^
based organizations in the
development process and
help to ensure the pro
gressive upgrading of the
settlements by the benefi
ciaries.

poor working children to
enroll and remain in the

basic education system. It
will benefit annually some
1,900 working children
aged 7 to 12 living in ex
treme poverty in urban ar
eas of La Paz, El Alto,

Cochabamba and Santa

Cruz.

The program will be
carried out by nongovern
mental organizations and
will provide academic
monitoring, tutoring and
supervised recreational
activities, as well as cloth
ing, books and other
school supplies, to guar
antee that the children at

tend school regularly.

Bolivia. . .$1 million in
nonreim

bursable fi

nancing to
develop sta
tistical tech

niques that
will enable the Instituto

Nacional de Estadistica to

better evaluate the impact
of social and economic

policies on poverty and
the welfare of the nation's

population.

Jamaica. . .$270,000 in
nonreim

bursable fi

nancing to
design and
develop Op
eration

PRIDE, an innovative

community-based low-in
come settlement program.

The program will enable
low-income households to

have easier access to land

and homes through regu-
larization of existing infor
mal settlements, or

through purchases.
It will also design policy

and regulatory changes to
eliminate legal and bu
reaucratic obstacles to

improve shelter for low-
income people.

Operation PRIDE, AS
CEND, and other NGOs

1

Panama. . .$1.4 million
from the Ja

pan Special
Fund for

studies and

exploratory
drilling to
evaluate the potential of
producing electric power
from the Valle de Anton

geothermal field.
The nonreimbursable fi

nancing will support ad
vanced prefeasiblity stud
ies that will help attract
private investment in com
mercial electricity genera
tion using natural steam,
thereby expanding electria^
power alternatives in a fl
way that is friendly to the
environment.

For more information



contact: Instituto de Re-

cursos Hidraulicos y Elec-
trificacion, Edificio Hatillo,

4° Piso, Torre Numero 1,

Ciudad de Panama, Pa

nama. Tel. (507) 27-0589/
3137; fax (507) 27-0660.

Peru. . .$1.8 millon from
the Japan
Fund to

strengthen
the recently
created Con-

sejo Nacio-
nal del Ambiente (Conam).

The resources will be

used to implement new
regulations under Peru's
Forests Act, which estab

lished Conam.

The project will include
an updated diagnosis of
il_e institutional and legal

atus of the environment

cuid natural resources in

the country, and the de
sign of a proposal for a
national environmental

system. The latter will in
clude environmental im

pact assessment proce
dures and support for the
drafting of regulations on
parameters for environ
mental pollution. Funding
mechanisms for the na

tional environmental sys
tem will also be designed.

Suriname. . . $1,655,000
in nonreim

bursable fi

nancing to
strengthen
the General

Bureau of

Statistics.

The program will im
prove the bureau's man
agement, organization,

id planning and opera-
mal procedures, as well

as provide training for
personnel and upgraded
equipment.

NEW PROJECTS

Regional. . . $1.2 million
in nonreim

bursable fi

nancing to
assist Cen

tral Ameri

can nations

in joint efforts to further
economic integration, en
vironmental protection
and investments in the so

cial sectors.

The resources will sup
port the Consultative
Group on Regional Tech
nical Cooperation for Cen
tral America, founded un

der the auspices of the
IDB in 1990 with the goal
of coordinating, defining
and mobilizing interna
tional assistance needed

to carry out economic in
tegration in the isthmus.

The current resources

will support the second
stage of the program,
which will emphasize the
strengthening of regional
institutions and progress
toward an integrated eco
nomic area.

Belize, which joined the
Bank in 1992, will be in

cluded in the second stage
of the program, joining
Costa Rica, El Salvador,

Guatemala, Honduras,

Nicaragua and Panama.

Regional. . . $1,040,000
for the Insti

tute of Ad

vanced Stud

ies in Ad

ministration

in Caracas to

train high-level profes
sionals in public manage
ment and administration.

The program will train
60 candidates in a 24-

month master's degree
program that will focus on
such areas as public pol
icy analysis, moderniza

tion of the state, and eco

nomic and social issues.

Half the candidates will

be from Venezuela, with

the rest from other coun

tries of the region.
Courses for the program
will begin in July 1996.

The grant will also fi
nance applied research by
professors and students in
the program and the dis
semination of research

findings, as well as the

promotion of public de
bate on current policy is
sues.

For more information

contact: Rafael de la Cruz,

Coordinador, Centro de

Politicas Publicas, Insti

tuto de Altos Estudios de

la Administracion, Calle

IESA, Urb. San Bernar

dino, Caracas, Venezuela.

Tel. (58-2) 52-1533/1560,
fax (58-2) 52-4247.

(next page please)

Crucial care

Teams of nurses closely monitor premature infants at the
Hipolito Unanue National Hospital outside ofLima, Peru.
The neonatal unit uses equipment bought withfunds from
an IDB loan that benefited 100 hospitals nationwide.
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(from previous page)
Regional. . .$1.2 million
in nonreim

bursable fi

nancing to
prepare a de
tailed plan to
improve the
meteorologic and hydro-
logic institutions of 13
Latin American countries.

The resources include

$700,000 in local curren
cies of the beneficiary
countries and $500,000
from the Evergreen Fund
for Technical Assistance, a

new IDB-administered

fund that was established

last year by the Bank and
the United States govern
ment.

NEW PROJECTS

The study will help de
termine how to better

equip national institutions
in Latin America to moni

tor, interpret and dissemi
nate climatic data in order

to better predict and deal
with natural disasters

such as floods and

droughts, and to assist
weather sensitive eco

nomic activity such as ag
riculture, transportation,
tourism, fisheries and en

ergy production.
Countries benefitting

from the project, known
as the feasibility and de
sign study for the Ibero-
American climate project,
include Argentina, Bolivia,
Brazil, Chile, Colombia,

Costa Rica, Ecuador, El

Salvador, Mexico, Para

guay, Peru, Uruguay and
Venezuela.

The total cost of the

program is $2,445,000.
For more information

contact: Regional Office
for the Americas, World

Meteorological Organiza
tion, Casilla de Correo

401, Asuncion, Paraguay.
Tel. (595-21) 20-3634, fax
(595-21) 21-2058.

MULTILATERAL

INVESTMENT FUND

Bolivia. . .$3 million for a
pilot job training and re
training program for em-

Turning cassava into cash

By processing cassava into flour, women near the town ofYbyby, Paraguay, add value
to the starchy tubers grown by their husbands. The women received training and
funds to build a shed through a $1.4 million IDB grant to benefit rural women.
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ployees of
small and

medium-size

enterprises
and low-in

come youth.
The Ministry of Human

Resources Development
will set up an independent
coordinating unit to carry
out the program, which
will include the participa
tion of private training in
stitutions.

The program will test
new training techniques
that will help develop and
consolidate a job training
system capable of re
sponding effectively to
changing labor market re
quirements.

An estimated 3,600

people will receive trainir^
under the program.

For more information

contact: Ministerio de

Desarrollo Humano, Ave-

nida Arce 2147, La Paz,

Bolivia. Tel. (591-2) 37-4-
914, fax (591-2) 37-1376.

Dominican Republic. . .
$1,920,000
to improve
the agricul
tural com

petitiveness
of small-

scale producers.
Approximately 5,000

beneficiaries will receive

technical assistance in

such areas as financing,
marketing, lab analysis,
production, land manage
ment and pest control in
order to improve efficiency
and incomes.

The project will include
diagnostic studies to iden
tify those areas where
small-scale producers ca
introduce innovations to

increase productivity and
competitiveness.



Credit for farmers

The IDB's representative in Ecuador, Robert Bellefeuille,
and the president of the FEPTACH agricultural workers
confederation, Jose Pilamunga, signed an agreement in
Februaryfor a credit and technical assistance projectfor
rural producers in Chimborazo Province. The credits will
be used to increase production ofcattle, sheep, guinea

gs, trout, quinoa, chocho, asparagus and artichoke.

El Salvador. . .$4 million
to support
private orga
nizations

that provide
vocational

training.
The resources will en

able the Private Consor

tium for Professional

Training to establish mini
mum curricular standards

for 10 selected training
specialties.

The program will train
200 instructors from the

consortium's member or

ganizations and will carry
out training demonstra
tion projects. In addition,
it will establish a system
for placing skilled labor in
work positions and a na
tional network of private
Gaining organizations.

regional. . .$5,285,626
to help two universities
provide support for micro-

enterprise.
The Pon-

tificia Uni-

versidad Ja-

veriana of

Colombia

will receive $2,711,163,
and the Pontificia Univer-

sidad Catolica del Ecuador

will receive $1,574,463.
The universities will use

the resources to assist

networks of nongovern
mental organizations that
promote microenterprise
competitiveness through
technical assistance in

such areas as marketing,
production, strategic plan
ning and technology
transfer.

CAPITAL MARKETS

U.S. dollars. . . The IDB

has made its first ever glo
bal bond issue. The $1
billion issue of 10-year

GAZETTE

bonds, ma

turing on
March 8,

2006, has a

semiannual

coupon of
6.125 percent and was
priced at 99.117 percent,
to yield 6.245 percent
semiannually to investors,
which is 29 basis points
over the comparable U.S.
Treasury bond yield.

The bonds were placed
by a syndicate of interna
tional banks headed by
Merrill Lynch & Co. and
SBC Warburg.

PEOPLE

Joel Riley has been named
senior deputy manager in
the Administrative Depart
ment, with responsibility
for human resources and

budget and services.
A citizen of the United

States, Riley was previ
ously chief advisor in the
Office of the Executive

Joel Riley

Vice President and had

been serving as interim
deputy manager of the
Human Resources Admin

istration Subdepartment.
He was previously the
Bank's representative in
Nicaragua and deputy

manager in the former Op
erations Department. Be
fore joining the Bank he
was general manager of
Diners Club in Costa Rica.

He served as a volunteer

in the U.S. Peace Corps
and later as a Peace Corps
staff member in Washing
ton, D.C, Ecuador and

Costa Rica.

Riley has a B.A. degree
in political science from
the University of Dayton
and an M.B.A. from the

Instituto Centroamericano

de Administracion de Em-

presas in Central America.

IDB AND UNIDO

SIGN AGREEMENT

An agreement to simplify
procedures for the United
Nations Industrial Devel

opment Organization to
provide services for IDB-
financed projects was
signed in early February
by Bank President Enri
que V. Iglesias and UNIDO
Director-General Mauricio

de Maria y Campos.
The agreement gives

UNIDO a framework for

negotiating with counter
parts in the region on spe
cific IDB-financed proj
ects. It will facilitate

UNIDO-IDB collaboration

on some 40 projects iden
tified and formulated

jointly by the two institu
tions.

IN PRINT

Publications Catalog.
The Bank's publications
catalog is available in En
glish and Spanish by con
tacting the IDB Bookstore
at: Tel. (202) 623-1753,
fax (202) 623-1709.
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In the footsteps of
colonial masters
Students preserve a cultural heritage

Except for the fluorescent
ceiling lights and a few
modern tools, the Taller

Escuela Bernardo de

Legarda art school in
Quito, Ecuador, could just
as well be the workshop of
the famous 18th century
sculptor for whom the
school is named.

In one workshop, stu
dents are carving decora
tions on the sides of

wooden boxes. In another,

a young woman is restor
ing a 200-year-old inlaid
wooden jewelry case. In
another, students learn

the technique of flesh ton
ing the delicately carved
face of a saint to give her
the same glow that de
Legarda and his predeces
sor, "Caspicara," gave to
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their works, helping to
make Quito the great cen
ter of colonial sculpture.

Students and teachers

work quietly and speak in
the hushed tones of high-
landers. Their involvement

and concentration is im

pressive. This is no ordi
nary art school.

'To succeed here," says
instructor Rita Merino,

"students need morethan

just artistic ability. They
need patience and deter
mination to not get dis
couraged. Learning the
old techniques takes pa
tience, a lot of patience."

The Taller Escuela

Bernardo de Legarda was
founded in 1981 by Ecua
dor's Central Bank. Its

purpose is to provide

CULTURE

Instructor Rita Merino shows student Eulalia Corrales

how to achieve the same lifelikeflesh tones on theface
of the original wood carving.

Why do young people
want to learn a trade 200

years old? There are differ
ent reasons, but love for

the old Quitena art is
most often mentioned, ^^k
"The colonial masters lef^^
us this art," says Emilia
Arias, who comes from the

coast. "It would be a

shame to lose it."

"Quitena art is one of
the treasures of our cul

ture," explains Nicolas
Jimenez, director of the
school. "It is part of our
identity."

With the help of
$38,000 of IDB funding
channeled through the
Esquel-Ecuador Founda
tion, the school is opening
a center in north Quito to
teach traditional handi

crafts. An adjacent store
will sell works by both the
artisans and the school's

art students. The IDB

funds are also financing
the purchase of tools and
metal plating equipment.
Sales at the north Quito
store are expected to even
tually finance operations]
of the school and the artf

san center.

—by David Mangurian

Colonial-style silverwork.

training in the restoration
of colonial art, both pieces
in its own outstanding col
lection and elsewhere in

the country. It is one of
only six art schools in
Latin America that teach

colonial art restoration. In

12 years of operation, over
300 students have gradu
ated from its program. An
other 400 have taken

short-term courses.

The school became a

private, nonprofit founda
tion in 1991, and since
then has operated prima
rily on donations. Stu
dents are admitted to the

three-year program on the
basis of their ability and,
of course, patience.


