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THE IDB GROUP IS DRIVING
ELECTROMOBILITY FORWARD IN LAC

More info or contact:
ndcinvest@iadb.org

In cities, urban 
transportation 

systems significantly 
affect the quality of 

life through air 
pollution and 

GHG emissions 

Transport sector 
emissions is the fastest 

growing sources of 
pollution and the 

region’s motorization 
rates are also among 

the world’s fastest

In the region, 36% 
of the GHG emissions 

are emitted by the 
transport sector
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The Inter-American Development Bank (IDB) Group is 
leading the electrification of the transport system all 
across the Latin America and the Caribbean region. 
Since 2013, the IDB Group has been working with public 
and private sector actors through the support of more 
than 51 initiatives in 19 countries in LAC. It provides 
support across the project cycle including the 
pre-investment phase, investment, and operation phase.

Countries have pledged to implement specific actions as part of their Nationally Determined 
Contributions (NDCs) under the Paris Agreement. In Latin America and the Caribbean (LAC), 75% 
of NDCs identify transport as an important source of GHG emissions reduction, and three NDCs 

specify targets to reduce GHG emissions in transport1.

Since 2013, the IDB Group has been working to 
overcome these barriers and unlock the opportunities 
with public and private sectors to identify appropriate 
business models and mobilize investments in clean 
transport alternatives. An IDB team from five 
divisions (Transport, Energy,  Cities, Capital Markets 
and Climate Change) and our private sector partners, 
IDB INVEST and IDB Lab are bringing a wide range 
of technical expertise to support governments and 
private sector institutions in implementing 
innovative technologies.

The IDB Group is helping to reshape the public 
transport sector in the region. One outstanding 
example of this support is the technical cooperation 
‘Accelerating NDC Implementation – Unlocking 
Clean Buses in LAC’. In 2017, with the support from 
the NDC Accelerator Fund and the UK Sustainable 
Infrastructure Program Fund, the IDB Group   

developed a common approach to structure a 
sustainable financial scheme to deliver electric 
buses and mobilize resources from the private 
sector.

The approach consists in offering robust and 
tailor-made business models to target the individual 
challenges of each city. The process includes 
identifying and structuring viable business models 
to deliver electric buses ensuring economic, financial 
and fiscal sustainability to unlock social and 
environmental benefits. 

There are currently various electric bus units 
operating and the number is projected to increase 
rapidly. The collaboration between governments 
and the private sector is making these initiatives 
financially viable and fiscally sustainable. Thus far, 
the IDB Group has participated in assisting with 
the delivery of over 600 clean buses in 14 cities. 

NDCs AND THE TRANSPORT SECTORREGIONAL OVERVIEW

In comparison with 
other regions, LAC has 

one of the highest 
emissions in transport 
related to economic 

growth

1.3
TONS OF CO2 

PER USD 10,000

Improving
air quality

(+health
benefits)

Increasing
the reliability
and service

quality of transport

Developing a job market
for clean technology and 

accelerating the transition to
toward a decarbonized economy

Reducing 
GHG 

emissions

GHG 

 ELECTROMOBILITY CAN PLAY A PIVOTAL ROLE TO DECARBONIZE COUNTRIES’ 
ECONOMIES AND ALSO CARRIES MYRIAD BENEFITS FOR SUSTAINABLE DEVELOPMENT

  

Several studies show that rapid population growth is causing

of people to spend more than          in traffic and an average of 

          per month commuting from home to other locations2

25%
2h

60h

Across Peru, old diesel 
buses continue to be the 
primary public transportation 
system for commuters

Currently, the city of Lima is implementing a pilot to analyze the different variables (speed information, fleet maintenance, battery 
performance and cost, etc.) of adopting an electric bus fleet. The program is part of a joint effort between the IDB, the government 
and the private sector. The objective is to collect information to replicate and scale-up the pilot to the national level. In 2020, the IDB 
published a study that analyzes business models and financing mechanisms for electric buses in Lima. The study is a contribution to 

the NAMA in the energy sector, and was coordinated with the Ministry of Energy. The study concludes that it is feasible to adopt 
viable financial schemes to incentivize investments in clean public transport systems. 

This year, Peru with IDB support, 
will be implementing the project 
‘Financing Sustainable Transport 
Solutions’ 

The project is supported by US 
40 million (USD$ 40 million from the 
Clean Technology Fund (CTF) and 
US$ 20 million from the IDB loan)

The objective of the project is to 
reduce fossil fuel consumption and 
GHG emissions through the promotion 
of low-carbon mobility solutions

All these initiatives are helping to unlock investments and financial 
resources towards reshaping Peru’s transport system

The program will provide access to long-term financing for private-led Electric Vehicle (EV) projects, 
channelled by Peru’s National Development Bank, COFIDE. COFIDE will use CTF concessional loan 

resources blended with IDB resources to provide long-term financing for EV projects, including: 

Replacement of internal 
combustion engine vehicles 
with EVs with particular 
emphasis on passenger 
transport operated by 
private actors (mainly 
buses, taxis and 
three-wheeled moto-taxis)

EV charging stations, 
preferably powered by 
renewable energy. 
This twofold target of the 
financing aims to offer holistic 
support addressing demand 
and supply of clean electricity 
in the EV market

use public or collective transport
74% of people Approximately

to commute every dayWITH THE SUPPORT OF THE IDB
GROUP, PERU IS JOINING THE LIST 
OF COUNTRIES THAT ARE BOOSTING 
CLEAN TRANSPORTATION IN CITIES

This financial approach will allow the provision of funds not only for EV 
investments but also to finance complementary activities to address barriers 

other than financial (institutional, knowledge, regulatory). These include: 

Awareness and capacity 
building for vehicle produc-
ers, operators, electric 
utilities and regulators, 
Financial Institutions (FIs) 
and other market actors

Improving the regulatory 
framework related to EV 
technology and electric 
charging and tariffs

Development of financial, 
business and risk-sharing 
models for the 
incorporation of EV 
fleets in specific areas 

Enhancing competencies 
related to execution, 
monitoring, and 
reporting within COFIDE

19 Countries51 Total Initiatives06 Regional iniciatives
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Regional action that inspires the world

2018

2019

2020

Technical support to prepare business models to ensure 
financial and fiscal sustainability for clean buses

3 Cities: Asuncion, Medellin, Buenos Aires

4 Cities: Lima, Arequipa, Bogota, Santiago
2 first tenders in LAC for electrics buses  + 2 IDB invest 
financing proposals Bogota, Santiago

5 Cities: Cali, Panama, Guatemala, Guanajuato, San Jose

Feasibility studies, business models and implementation strategy for clean buses
+2 credits lines blending CTF concessional finance with IDB ordinary capital - Ecuador 
and Peru elaboration of a regional facility for electromobility to be financed by GCF

Electric stations
until December 2019

With the Costa Rican Institute of Electricity (ICE), IDB Group supported
the transformation of its traditional vehicle fleet by:

Some of the benefits of this  USD 3.5 million program are:

savings of USD 68,762 
in avoided spending of gasoline

168 tCO2e 
avoided emissions

Replacing the old 
fleet with 100 EVs

FOR THE TRANSPORT SECTOR, THE PLAN SETS THE TARGET TO REACH:

The IDB Group has been working closely with national and local governments to 
help in its goal to decarbonize the transport sector, some key activities are:

With the Ministry of the 
Environment and Energy 
(MINAE), the IDB Group 
provided technical support for 
the development of the 
‘National Strategy for the 
Promotion of Electric Vehicles 
in Costa Rica’, which is the 
foundation of the Law of 
Incentives and Promotion for 
Electric Transportation.

With the Public 
Service Regulating 
Authority (ARESEP), 
the Bank is 
supporting the design 
and implementation 
of the EVs recharging 
rate structure. 

Crusa Foundation/Ad Astra Rocket 
Company: The IDB Group 
approved the technical coopera-
tion ‘Road to decarbonization: 
Promoting hydrogen Economy in 
Costa Rica’ to support the 
promotion of hydrogen as energy 
source to a clean energy transition. 
The objective is piloting hydro-
gen-powered green transporta-
tion solutions with the participa-
tion of public and private sector. 

With the IDB Group, the 
platform ‘Costa Rica on the 
road of Decarbonization: 
Towards sustainable 
mobility with renewable 
energy and hydrogen’ was 
created, the objective of the 
Platform is to promote 
electromobility initiatives in a 
national and a regional level. 

The IDB Group and the Electric 
Power and Energy Research 
Laboratory (EPERLab) from the 
University of Costa Rica worked on 
the development of a technical 
model to determine the location 
of electric stations across the 
Costa Rican highway network.

With MINAE, the Bank developed 
a Cost-Benefit Analysis of the 
implementation of the National 
Decarbonization Plan. The study 
demonstrates that decarbonizing 
the transport sector will bring 
USD$20.6 billions net benefits to 
Costa Ricans (greater than the 
costs of transforming the sector). 
Among others, the study finds 
significant savings in reduced 
operational costs, benefits in health 
due to less pollution, in productivity 
due to less traffic congestion, and 
fewer traffic accidents, among 
others.

The installation of more 
than 117 slow and 
semifast EV chargers

72 electric
stations

COSTA RICA PRESENTED
ITS NATIONAL 
DECARBONIZATION 
PLAN IN 2019

The Plan provides a country-wide strategy that includes eight cross-cutting 
strategies in the five economic areas, most emitting greenhouse gases in the country:

Transport Industry Waste Agriculture Forestry
and other 
land use

and of the total public transpor fleet to be zero-emissions85% of the private transport to be electric by 205095%
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