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THE INTER-AMERICAN DEVELOPMENT BANK 

The Inter-American Development Bank, the oldest and largest re
gional multilateral development institution, was established in De
cember of 1959 to help accelerate economic and social develop
ment in Latin America and the Caribbean. 

The Bank was created in response to a longstanding de
sire on the part of the Latin American nations for a development 
institution that would focus on the pressing problems of the re
gion. A resolution calling for the creation of such a bank was 
adopted at the First Inter-American Conference, held in Washing
ton, D.C. in 1890. In 1958 President Juscelino Kubitschek of Bra
zil proposed that the countries of the Hemisphere embark upon a 
bold cooperative effort to promote the economic and social devel
opment of Latin America. His proposal received support through
out the Hemisphere and shortly thereafter a special committee of 
the Organization of American States drafted the Articles of Agree
ment establishing the Inter-American Development Bank. 

The Bank's original membership included 19 Latin 
American and Caribbean countries and the United States. Subse
quently, eight other Western Hemisphere nations, including 
Canada, joined the Bank. From the beginning, the Bank developed 
links with many industrialized countries on other continents and 
in 1974 the Declaration of Madrid was signed to formalize their 
entry into the Bank. Eighteen nonregional countries joined the 
Bank between 1976 and 1993. Today Bank membership totals 
46 nations. 

In its 35 years of operations, the Bank has become a ma
jor catalyst in mobilizing resources for the region. The Bank's 
Charter states that its principal functions are to utilize its own capi
tal, funds raised by it in financial markets, and other available re
sources, for financing the development of the borrowing member 
countries; to supplement private investment when private capital 
is not available on reasonable terms and conditions; and to pro
vide technical assistance for the preparation, financing, and imple
mentation of development plans and projects. 

In carrying out its mission, the Bank has mobilized financ
ing for projects that represent a total investment of $194 billion. 
The Bank's annual lending has grown dramatically from the $294 
million in loans approved in 1961 to over $7 billion in 1995. 

The Bank's operations cover the entire spectrum of eco
nomic and social development. In the past, Bank lending empha
sized the productive sectors of agriculture and industry, the physi
cal infrastructure sectors of energy and transportation and the 
social sectors of environmental and public health, education and 
urban development. Current lending priorities include poverty re
duction and social equity, modernization and integration, and the 
environment. 

During the 1960s and 1970s the Bank was a pioneer in 
financing social projects such as health and education. In fact, the 
Bank's first loan, approved in February of 1961, was for improv
ing the water and sewage system of Arequipa, Peru. The Bank has 
made an effort to see to it that its lending operations directly ben
efit low-income populations. Its innovative Small Projects Program 
seeks to provide small financings to microentrepreneurs and small-
scale farmers and since 1990 the Bank has broadened its support 
to the informal sector. In recent years, the Bank has financed sec
tor reform loans and debt reduction programs. In 1995, it began 
lending up to five percent of its ordinary capital resources directly 
to the private sector, without government guarantees. 

The financial resources of the Bank consist of the ordi
nary capital account—comprised of subscribed capital, reserves and 
funds raised through borrowings—and Funds in Administration, 
comprised of contributions made by member countries. The Bank 
also has a Fund for Special Operations for lending on concessional 
terms for projects in countries classified as economically less de
veloped. In 1994, the Bank's member countries agreed to a $41 
billion increase in the Bank's resources. Member countries' sub
scriptions to the Bank's capital fund consist of paid-in and callable 
capital. A paid-in subscription is in the form of a cash payment 
and represents a minor portion of a member's subscription (under 
the Eighth General Increase in the Resources of the Bank, the paid-
in portion represents only 2.5 percent of a member's subscription). 
The major part of a member's subscription is in the form of call
able capital - or guarantees of the Bank's borrowings in the world's 
financial markets. 

The Bank has borrowed funds for its operations from the 
capital markets of Europe, Japan, Latin America, the Caribbean and 
the United States. The Bank's debt is AAA rated by the three ma
jor rating services in the United States, and is accorded equivalent 
status in the other major capital markets. 

The Board of Governors is the Bank's highest authority, 
on which each member country is represented. Governors are usu
ally Ministers of Finance, Presidents of Central Banks or officers of 
comparable rank. The Board of Governors has delegated many of 
its operational powers to the Board of Executive Directors, which 
is responsible for the conduct of the Bank's operations. 

The Bank, whose headquarters are in Washington, D.C, 
has Country Offices in each of its borrowing member countries 
and in Paris and Tokyo. 
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THE COVER. Corrientes, Argentina. Spanning the Rio 
Paraná and connecting the cities of Corrientes and 
Barranqueras, the Libertad bridge symbolizes the Bank's 
support for both integration and infrastructure. Origi
nally financed as part of a $34 million package of high
way improvements, the bridge was improved through a 
second loan in 1991 to repave provincial access roads. 
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THIRTY-FIVE YEARS OF OPERATIONS 

L o a n s , T e c h n i c a l C o o p e r a t i o n , S m a l l P r o j e c t s and 
Mult i lateral Inves tment Fund Financings 

• The Bank has approved 2,248 loans totaling $78 billion. 
The total investment in projects financed with the help of the 
Bank is estimated at $194 billion. 

• The Bank has committed a total of $2.4 billion for tech
nical cooperation. Of this, $1,317 million has been extended 
on a grant or contingent recovery basis. Another $1,144 mil
lion in technical assistance loans has been extended. 

• A total of $191.7 million has been approved for the fi
nancing of Small Projects. 

• The Multilateral Investment Fund has approved 70 fi
nancings for a total of $157.4 million. 

Resource Mobi l i za t ion 

The subscribed capital of the Bank totaled $77.5 billion as of 
December 3 1 , 1995. This includes cumulative subscriptions to 
the ordinary capital of $66.3 billion; contributions totaling $9.7 
billion to the Fund for Special Operations; and $1.3 billion in 
other funds entrusted to the Bank. 

Lending by Sector 
(In billions of U.S. dollars) 

SECTOR 
NO. OF AMOUNT TOTAL 
LOANS LENT COST 

AGRICULTURE AND FISHFRIF.S 501 12.2 26.4 
ENERGY 2Ó5 15.6 54.5 
INDUSTRY, MINING AND TOURISM 282 8.6 31.9 
TRANSPORTATION 

AND COMMUNICATIONS 282 10.5 24.1 
HEALTH AND SANITATION 284 8.0 15.1 
URBAN DEVELOPMENT 123 4.2 7.2 
EDUCATION 153 2.8 5.1 
SCIENCE AND TECHNOLOGY 33 1.4 2.6 
ENVIRONMENT 50 1.0 2.5 
SOCIAL INVESTMENT FUNDS 31 2.1 5.1 
MICROENTERPRISE 14 0.21 0.51 
EXPORT FINANCING 44 1.5 2.2 
PREINVESTMENT 90 0.46 0.87 
PLANNING AND REFORM 94 . 7.7 12.1 
OTHER 22 2.1 3.8 

LOTAI 2,248 7 8 2 1942 

Member Countries 

Argentina 
Austria 
Bahamas 
Barbados 
Belgium 
Belize 
Bolivia 

Brazil 
Canada 
Chile 
Colombia 
Cosia Rica 
Croatia 
Denmark 

Dominican 
Republic 

Ecuador 
El Sab ador 
Finland 
France 
Germain 
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Israel 
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Japan 
Mexico 
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Panama 
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Portugal 
Slovenia 
Spain 
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Sweden 
Switzerland 

Trinidad 
and Tobago 

United 
kingdom 

tnited States 
Uruguay 
Venezuela 
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PRESIDENT'S LUTTER OF TRANSMITTAL 

Inter-American Development Bank 
Washington. D.C. 

February 14, 1996 

Mr. Chairman: 

Pursuant to Section 2 of the By-Laws of the Inter-American Development Bank, I transmit to you the Annual Report of the 
Bank for 1995, which the Board of Executive Directors submits to the Board of Governors. 

The Report contains a brief summary of the economic situation of Latin America and a review of the Bank's activities in 
1995. 

In addition, the Report contains a description on a country-by-country basis and a regional basis of the Bank's various 
operations—loans, financings for small projects and technical cooperation—on behalf of Latin America's development; a sum
mary statement of the loans approved in 1995; a series of tables of selected data on the region; the financial statements of the 
Bank, and its general appendices. 

Complying with Article III, Section 3(a), of the Agreement Establishing the Bank, the Report contains separate audited finan
cial statements for its various sources of funds. For the ordinary capital resources, these are presented pursuant to the provisions 
of Article VIII, Section 6(a), of the Agreement; for the Fund for Special Operations, in accordance with the provisions of Article 
IV, Section 8(d), of the Agreement; for the Intermediate Financing Facility Account, complying with Section 5(d) of Resolution 
AG-12/83 of the Board of Governors; for the Social Progress Trust Fund, pursuant to Section 5.04 of the Agreement signed 
between the Government of the United States and the Bank; and for the Venezuelan Trust Fund, in accordance with Article VI, 
Section 24, of the Agreement signed between the Government of Venezuela and the Bank. 

Sincerely yours, 

Enrique V. Iglesias 

Chairman, Board of Governors 
Inter-American Development Bank 



TABLET TEN YEARS OF OPERATIONS, 1986-95 
(In millions of U.S. dollars) 

1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 

CAPITAL 
Subscriptions (End of Year) 

Ordinary Capital 
Fund for Special Operations 
Other Funds 

Total 

BORROWINGS 
Outstanding (Knd "I irar) 
Gross Annual Borrowings 

OPERATIONS 
loans Mithorized (Cumulative)1 

Ordinary Capital 
Fund for Special Operations 
Other Funds 

Total 

Loans Authorized (Annual)3 

Ordinary Capital 
Kund for Special Operations 
Other Funds 

lotal 

liOan Disbursements (Annual) 
Ordinary Capital 
Kund for Special Operations 
Other Funds 

lotal 

lAian Repayments (Annual) 
Ordinary Capital 
Kund for Special Operations 
Other Kunds 

Total 

I o.ins Outstanding 
Ordinary Capital 
Fund for Special Operations 
Other Kunds 

Total 

34.073 34.083 
8.420 8.476 
1.188 1.127 

12.115 
1.911 

24.772 
9,354 
1,312 

2.706 
292 

39 

1.742 
478 
45 

2.205 

519 
202 
60 

781 

11,166 
5.359 

452 

34,083 
8.458 
1,192 

34.455 
8.458 
1,130 

40.994 
8.702 
1.172 

41.063 
8.70-3 

54,174 
8.667 
1.207 

54.198 
8.649 
1,256 

60.864 66,399 
8.675 9.751 
1.336 1.367 

43.681 43,686 43.733 44.043 30.868 50,958 64,048 64,103 70.875 77.517 

15.225 
1.115 

28.658 
9,664 
1,369 

14.266 
902 

28,466 
9,733 
1,426 

14.630 
1,984 

30,118 
10.038 

1,448 

17.273 
1.830 

19.656 
3.428 

35,021 39.223' 
10.475 11,040 

1,499 1,556 

21,390 
5,074 

43.818 
11.381 
1.571 

23,424 
3.!) 11 

49.608 
11,756 

1,607 

25,1 98 
955 

26,338 
2.746 

56,242 63,567 
12,269 13,011 

1,621 1.636 

35.438 39,691 39.625 41.599 46.995 51.819 56.770 62.971 70.132 78.214 

1.057 
346 
58 

1.474 
154 
5 1 

2,235 
342 

4 1 

3.315 
517 

I!) 

4.734* 
625 
60 

5.534 
459 
30 

5,492 
423 
48 

4.698 6,492 
543 795 

14 16 

3.037 2,361 I.«12 2.618 3.881 5.419 6.023 5363 5.253 7.303 

1,574 
290 

1,942 
321 
65 

2.193 
311 
45 

2.129 
329 

1!) 

2.804 
296 

51 

2.781 
387 
27 

3.336 
381 

15 

2.626 4,255 
400 541 

14 23 

1.919 2.328 2.549 2.507 3.151 3.195 3,732 3.040 4.819 

646 
205 

78 

850 
232 

78 

935 
219 
68 

1.069 
229 
77 

1,440 
340 
108 

1.504 
299 

70 

1.788 
270 
43 

2.1)!);) 
301 
35 

2,868 
288 

38 

929 1.160 1.222 1,375 1.888 1)173 2.101 2.435 3,194 

14,119 
5.452 

433 

14,342 
5,544 

422 

15,281 
5.631 

386 

17.728 
5.747 

359 

19.260 
5,716 

307 

20.098 
5.818 

378 

22.179 
5.932 

223 

24,478 26.581 
6.043 6.284 

199 185 

16.977 20.004 20.308 21.298 23.834 25.283 26.294 28.334 30.720 33.050 

Nonreimbursable Technical 
Cooperation (Annual) 

Kund for Special Operations 
Other Kunds 

Total 

PtNANCIAL HIGHLIGHTS 
Income 

Loans 
Ordinary Capital 
Fund for Special Operations 

Investments 
Ordinary Capital 
Fund for Special Operations 

Net Income 
Ordinary Capital 
Kund for Special Operations1 

R e s e ñ e s (End of Period): 
Ordinary Capital 
Kund for Special Operations 

ADMINISTRATION 
Administrative Expenses 

Total-Ml funds 

Hi 
in 
20 

!l I.". 
1 1 4 

367 
40 

286 
79 

2.537 
528 

35 
12 
17 

1.145 
120 

344 
48 

282 
94 

2.882 
567 

10 
10 

44 
17 

48 
9 

99 
41 

M 
10 

.Id (¡I 57 140 51 

1,221 

329 
62 

238 
50 

3.070 
559 

1.165 
103 

370 
73 

221 
48 

3.296 
546 

1.418 
126 

449 
74 

341 
47 

3.711 
539 

1,675 
158 

529 
61 

394 
131 

4,062 
539 

1,620 
128 

547 
59 

382 
85 

4,860 
552 

87 
17 

104 

1.864 
126 

482 
54 

395 
88 

77 
Ml 
III 

.916 
138 

337 
37 

369 
89 

4.758 5,303 
534 534 

Du 
25 
115 

1,977 
131 

05 I 
49 

521 
84 

5,969 
531 

163 170 171 184 202 220 236 273 290 326 

1 Net of cancellations. Includes currency translation adjustments. 
2 Based on original amounts In U.S. dollar equivalent. 
:i Income beta' Technical Cooperation expense. 
* Includes loans totaling S1.711.8 million which «err ronditinnalh authorized under resolutions which did not enter into effect until January. 1992. 
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LATIN AMERICA 
and 

THE CARIBBEAN 
in 

1995 

During 1995 the region's economic reforms were put to the 
test, as the aftershocks of the Mexican devaluation of Decem
ber 1994 swept over the continent. In the early months of the 
year, economic developments were dominated by these distur
bances, and fears of an international crisis on the scale of the 
1982 debt crisis were prevalent. But as the year progressed, 
and the domestic and international response gradually became 
clear, the crisis was largely con
fined to Argentina and Mexico 
while, in the rest of the region, 
economic developments were 
largely determined by other, 
country-specific considerations. 

The regional impact of 
the crisis was nevertheless dra
matic; in particular, the reces
sion in Argentina and Mexico 
is largely responsible for a ma
jor slowdown in the region's 
rate of economic growth. But 
growth in other countries of the 
region slowed only slightly, in
flation continued to decline in 
most countries, and the region 
continued to increase its inte
gration in world markets and to 
make progress in privatization 
and structural reform. 

Recovery slowed, but 
continued in most of the region 

Economic growth in the region slowed sharply in 1995, fall
ing from the 5 percent recorded in 1994 to only 0.6 percent 
in 1995. This decline reflects the sharp recessions into which 
Argentina and Mexico fell in 1995. The rate of growth in the 
rest of the region, at 4.2 percent, was down only slightly from 
the 4.9 percent registered in 1994. 

HGIRL I. ECONOMIC GROWTH IN LATIN AMERICA 
AND THE CARIBBEAN. 1971-95 

(Percentages) 

73 

IbUll 

Peru and Chile grew most rapidly in 1995, growing 
at or in excess of 7 percent, and Colombia, El Salvador and 
Guyana are estimated to have grown more than 5.5 percent 
during the year. The Mexican economy, on the other hand, is 
estimated to have contracted nearly 7 percent in 1995, while 
Argentina fell into a less severe but nevertheless very painful 
recession, in which output is estimated to have fallen 2.5 per

cent. After two years of con
traction, Venezuela grew by 2.2 
percent, as increased activity in 
the oil sector compensated for 
the very modest growth of the 
rest of the economy. With the 
return of democratic rule, Haiti 
also started to recover, growing 
at around 4.5 percent following 
a 30 percent contraction in the 
early 1990s. 

Taking the region as a 
whole, exports were the most 
dynamic source of aggregate 
demand, as in the preceding 
years of recovery, while real 
consumption actually fell. In 
constant prices, exports rose 
about 7.5 percent in 1995. 

Investment in the re
gion rose by only 0.3 percent, 
falling short of output growth 
for the first time since 1990. 

Here, however, there are important differences among coun
tries. In response to recession, investment declined in Argen
tina, Mexico, Uruguay and Venezuela, and in the case of Ar
gentina and Mexico very sharply. In contrast, total investment 
rose a very strong 17 percent in the rest of the region. Growth 
in investment was particularly significant in Colombia (22 per
cent), Peru (20 percent), and Brazil (20 percent). In the case of 
Haiti, the huge growth rate of investment (525 percent) in 

79 HI 83 85 87 

- Excluding Mexico and tagenttna 
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comparison with 1994 represents a return to the investment 
volumes of 1990 and 1991. 

Exports grew more rapidly than GDP in 19 of the 24 
countries for which estimates are available. The major excep
tion to this trend is Brazil, where real exchange rate apprecia
tion and a domestic investment and consumption boom—often 
associated with the early stages of a dramatic inflation stabili
zation like Brazil's—led to an 8 percent decline in real exports. 
In the rest of the region, real exports rose about 13 percent. 
Real exports grew by roughly 30 percent in Argentina and 
Haiti, about 13 percent in Chile and Mexico, and at double-
digit rates in another six countries. 

Consumption declined slightly in real terms, fall
ing from about 80 percent of GDP in 1994 to 78 percent 
in 1995. However, this was primarily due to adjustments 
in Argentina and Mexico, while consumption in the rest of 

their unemployment rates, followed by the other two coun
tries that experienced economic difficulties, Uruguay and Ven
ezuela. In contrast, unemployment declined modestly in the 
large growing economies of Brazil, Chile, Colombia and Peru, 
and more rapidly in Guatemala and Honduras. 

The external environment was largely favorable 

Apart from substantial turbulence in international financial 
markets during much of the year, discussed in more detail be
low, the region benefited from generally favorable external 
conditions in 1995. The industrial economies experienced 
moderate but steady economic growth, and prices for many 
of the region's commodity exports firmed considerably, result
ing in an improvement in the region's terms of trade of ap
proximately 1.8 percent. Copper, cotton, wheat and wool 

FIGURE 2. GROWTH 01 REAL INVESTMENT. 1995 
(Percentages) 

FIGURE 3. RATIO, CONSUMPTION TO GDP, 1975-95 
(Constant prices, in percentages) 
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the region grew rather strongly both absolutely and relative to 
domestic income. There is little evidence of widespread im
provement in the region's relatively low saving rate. This re
flects in large part strong consumption demand in Brazil and 
Chile, but consumption also grew rapidly in El Salvador and 
Paraguay, and especially rapidly in Haiti (32 percent) and 
Guyana (21 percent). 

Trends in unemployment were generally consistent 
with these macroeconomic developments. For the region as a 
whole, unemployment is estimated to have increased from 6.4 
percent in 1994 to 7.4 percent in 1995. Argentina and 
Mexico, the two countries in the region that exhibited the worst 
growth performance, experienced the most severe increases in 

were among the commodities which showed the largest im
provement, with price increases of more than 20 percent. 
Among the countries that experienced the largest improve
ments in their terms of trade were Chile, Colombia, Domini
can Republic, El Salvador, Honduras and Peru, all with 
double-digit gains. In contrast, terms of trade deteriorated in 
Ecuador, Mexico and Panama. 

At the same time, international interest rates steadily 
declined after the substantial increase in 1994. As the outlook 
for inflation gradually brightened in the United States, and the 
prospects for fiscal consolidation improved, long-term inter
est rates in that country declined sharply, and by the end of 
the year approached the lows recorded in the first months of 
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1994. These lower interest rates provided some relief of ex
ternal debt service, and also provided an environment condu
cive to continued capital flow from the industrial economies 
to Latin America and other emerging-market economies. 
Panama completed and Peru undertook debt restructurings 
within the Brady framework, thus normalizing their relations 
with external creditors, while Bolivia, Nicaragua and Haiti 
agreed on bilateral debt restructurings with the Paris Club 
countries. 

The Mexican crisis 

The outstanding event of 1995 actually began in December 
1994, when Mexico unexpectedly devalued the peso. The de
valuation had not been anticipated by international financial 
markets, and investors' disappointment in Mexico was soon 
transformed into fears about the prospects for economic sta
bility in emerging-market economies that seemed to be simi
larly situated, notably Argentina, but also a number of coun
tries within Latin America and elsewhere. In the first two 
months of the year, investors remained unconvinced about the 
adequacy of the response by the international community and 
by domestic authorities in the affected economies, and the 
selloff in emerging markets began to resemble a full-blown 
panic. This is reflected in the stock market prices in the region, 
which lost on average more than 40 percent of their value in 
dollar terms between December 1994 and early March 1995. 
A wide range of emerging market economies in Latin America, 
Asia, and Central Europe faced intense pressure from interna
tional financial markets in the first months of the year, with 
countries largely unaffected by the crisis - notably Chile and 
Colombia in Latin America - being the exception rather than 
the rule. 

The epicenter of the Mexican crisis in early 1995 was 
the stock of tesobonos, about $30 billion of short-term dollar-
indexed government debt, that was coming due in large 
amounts just as panicked financial markets were least willing 
to roll them over. In the first two months of the year, it be
came increasingly clear that in the absence of an intensified 
policy response, this unwillingness to roll over Mexican short-
term debt would create an unmanageable situation, raising the 
possibility that the country would be forced into default, de
spite a good capacity to service its debt over the medium term. 
Fears about the implied economic disruption were reflected in 
a collapse of the exchange rate and a rise in domestic interest 
rates, with the 28-day Treasury obligations yielding over 80 
percent in mid-March. 

In Argentina the problem of very short-term debt was 
less acute, and because of this the country was spared the need 
to roll over debt in international financial markets during the 
worst of the panic. But uncertainty about the viability of the 
macroeconomic policy regime, and particularly of the convert
ibility system which ties the peso to the US dollar, nonetheless 

led to significant capital outflows which, combined with a cur
rent-account deficit, led to substantial balance of payment defi
cits. Under the convertibility system, these payments deficits 
could be sterilized only to a very limited extent, and this, 
coupled with a substantial withdrawal of deposits from the 
banking system, resulted in an abrupt decline in the domestic 
money supply. This led to a sharp increase in domestic inter
est rates and a contraction of bank lending, which together put 
enormous stress on the nonfinancial economy. 

In response to the growing crisis, the international fi
nancial community dramatically increased the financial sup
port available to Mexico, so that the country's short-term debt 
could be honored even if private investors refused to roll it 
over. This alone was insufficient to calm markets, but in early 
March both Mexico and Argentina announced redoubled ef
forts to adjust their economies to the reduced availability of 
foreign capital, including in particular very strong fiscal con
tractions. These programs were favorably received, and the 
panic gradually subsided, as reflected in a recovery of Brady-
bond and domestic equity markets, a substantial reduction in 
domestic interest rates, and somewhat reduced pressure in the 
foreign exchange market. In the last few months of the year, 
the economic situation deteriorated in Mexico, as interest rates 
rose and the exchange rate depreciated. In Argentina, on the 
other hand, recent news is more positive, as domestic interest 
rates have fallen, demand for domestic deposits has risen to
ward pre-crisis levels, and the nonfinancial economy shows 
signs of recovery. 

The end of the panic set the stage for an orderly ad
justment, but did not make the adjustment painless. Mexico 
fell into a deep recession, with real output declining about 7 
percent, and consumption and investment falling even more 
sharply. However, the improved competitiveness brought 
about by the substantial depreciation of the real exchange-rate 
promoted a very rapid expansion of exports, and by the end 
of the year the large current account deficit had essentially dis
appeared. In Argentina too, a dramatic expansion of exports 
secured a major reduction in the current account deficit. The 
booming import demand of Argentina's MERCOSUR trading 
partner Brazil was an important factor in this adjustment. 

In both Argentina and Mexico, high domestic interest 
rates and restrictive monetary policy combined with recession 
to create major problems for domestic banks, and in Mexico a 
major banking crisis emerged. Argentina was able to offset in 
part the impact of monetary contraction on bank lending by 
reducing commercial-bank reserve requirements and provid
ing limited amounts of credit from the central bank consistent 
with the convertibility system. Both of these measures provided 
commercial banks with liquidity and reduced the magnitude 
of the required contraction of bank lending. In both Argentina 
and Mexico authorities are taking measures required to restore 
their banking systems to health, but the process is inevitably 
time-consuming and in the case of Mexico is likely to be ex-
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pensive, with the fiscal costs of the rescues estimated by the 
government at about 5 percent of GDP, spread over several 
years. 

As Argentina and Mexico settled into the painful pro
cess of adjustment, international financial markets returned to 
a more normal state, and the "Tequila effect" on other econo
mies in Latin America largely vanished, with the exception of 
Uruguay, where the reduced demand for services from Argen
tina contributed to a recession in 1995. In the second half of 
the year international capital flows to the region recovered, and 
even in Argentina and Mexico official and private borrowers 
began to reestablish access to international financial markets, 
though in limited amounts and at substantially higher interest 
rates than before the crisis. 

Capital inflows remained substantial 

In the months immediately 
following the Mexican devalu
ation, capital inflows to the re
gion slowed dramatically, and 
there were concerns that the 
slowdown would, as in 1982, 
turn into a widespread and 
disruptive withdrawal of inter
national capital from the re
gion. These fears were not 
borne out. The main reason 
was the very substantial in
crease in the capital flows to 
Brazil, which increased from 
$8 billion in 1994 to $29 bil
lion in 1995. This compen
sated for dramatic declines in 
capital flows to Argentina and 
Mexico, and smaller declines 
to the rest of the region. Total 
flows to the region increased 
from about $44 billion in 
1994 to $45 billion in 1995. 
Capital flows to Mexico and 
Argentina totaled only $6 billion, compared with $42 billion 
as recently as 1993. 

The 1995 flows include extraordinarily large finan
cial support to Mexico from the IMF, the United States, the 
World Bank and the Inter-American Development Bank, and 
large flows from the multilateral development banks to Ar
gentina. Private flows to these countries were much smaller. 
In the rest of the region, capital flows rose to about $39 bil
lion, as substantially increased flows to Brazil, Colombia, and 
smaller economies such as the Bahamas, the Dominican Re
public, Haiti and El Salvador more than offset reduced flows 
to others, notably Chile, Ecuador, and Venezuela. 

FIGURE 4. CAPITAL FLOWS, 1970-95 
(Billions of U.S. dollars) 
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Trade expanded and external deficits declined 

Reflecting relatively strong export prices, the US dollar value 
of exports from Latin America and the Caribbean rose even 
more than export volumes. In the region as a whole, the dol
lar value of exports rose by 18 percent. Exports grew particu
larly rapidly in Haiti (48 percent), Chile (38 percent), and Ar
gentina (35 percent). 

While exports were growing rapidly, imports declined 
slightly in Argentina and dramatically in Mexico, as these 
economies adjusted to sharply reduced capital inflows. In the 
rest of the region imports rose a sharp 26 percent, double the 
1994 rate of increase, led by very sharp increases in Brazil (43 
percent), Peru (30 percent), Chile (28 percent), Suriname (27 
percent), Bolivia (25 percent) and Colombia (23 percent). Im
ports nearly tripled in Haiti following the lifting of the trade 
embargo, returning to the levels of 1990. 

The current account 
deficit in Latin America and 
the Caribbean declined from 
$46 billion in 1994 to $30.5 
billion in 1995. This regional 
aggregate obscures important 
variation in country experi
ence. The most dramatic shifts 
occurred in Mexico and Ar
gentina, whose combined cur
rent account deficit fell from 
$38 billion in 1994 to about 
$4 billion in 1995; in both 
countries the current account is 
approaching balance. 

On the other hand, 
the Brazilian current account 
deficit increased dramatically, 
from $1.5 billion in 1994 to 
an estimated $18 billion in 
1995. Deficits increased sub
stantially in Colombia, El Sal
vador, Haiti and Peru, while 
the Chilean current account 

swung into surplus, the result of a dramatic improvement in 
the terms of trade. Venezuela again recorded a surplus on cur
rent account. 

As capital inflows to the region exceeded the current 
account deficit, countries in the region added over $16 billion 
to their international reserves in 1995. As a result of large in
flows of capital, Brazil accumulated about $13 billion worth 
of international reserves. Mexico used a substantial portion of 
the international financial support to restore $6.5 billion of the 
reserves lost during 1994. Chile accumulated about $2 billion 
in reserves, as substantial capital inflows combined with a $500 
million current account surplus. 
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Inflation continued to decline 

Most countries in the region continued to make progress in 
reducing inflation. The median rate of inflation in Latin 
America and the Caribbean—that rate which represents infla
tion experienced by the "typical" country in the region—fell 
from 12.8 percent in 1994 to 10.5 percent in 1995, lower 
than in any year since 1978. 

The average rate of inflation declined even more dra
matically, from over 250 percent in 1994 to about 40 per
cent in 1995. This decline primarily reflects continued progress 
toward inflation stabilization in Brazil, where the rate of in
flation fell from over 2,500 percent in 1994 to 77 percent in 
1995. (Measured from December 1994 to December 1995 the 
inflation rate fell to only 25 percent.) But lower inflation was 
widespread in the region—the rate of inflation is estimated to have 
declined in 15 countries, stayed the same in one, and risen in 10. 

Uruguay, although in this last country it is still high, at ap
proximately 37 percent on a December to December basis. 

Macroeconomic policy 

Fiscal policy remained restrained in most of the region, though 
there was slippage in some countries. In Mexico and Argen
tina policy was dictated by the need to respond to the dra
matically reduced access to international financial markets, and 
the danger that a loss of confidence in the macroeconomic 
policy stance would lead to intensified capital flight. In both 
countries this required painful fiscal adjustments, despite the 
recessions into which both countries had fallen, including sub
stantial increases in taxes and public-sector prices, and in the 
case of Argentina, public-sector wage cuts. 

Brazilian public finances experienced a deterioration 
as a result of wage increases granted in mid-1994, an increase 

FIGURE 5. CURRENT ACCOUNT DEFICITS, 1975-95 
(Billions of U.S. dollars) 

FIGURE (i. MEDIAN INFLATION RATE. 1970-95 
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The only country that experienced a large increase in 
inflation was Mexico, where the rise in consumer prices 
reached roughly 50 percent. Inflation was particularly high at 
the beginning of the year following the very large devaluation 
of the peso, but has slowed considerably in recent months in 
response to restrictive monetary and fiscal policies. Other 
countries where inflation remains very high are Suriname, the 
only country in the region now experiencing triple-digit in
flation, and Venezuela, where the December to December rate 
of inflation was approximately 50 percent in 1995, down 
from 70 percent the previous year. Significant reductions in 
inflation were achieved in Haiti, Jamaica, Paraguay, Peru and 

in domestic interest payments resulting from contractionary 
monetary policy implemented in 1995, and the expiration of 
certain temporary taxes. Here the challenge is to put the some
what fragile fiscal consolidation that has been achieved on a 
more durable and permanent footing, which in turn depends 
upon the process of constitutional reform. 

There is a similar need for fiscal consolidation and 
reform in Venezuela, where deficits remained large in 1995, 
in part because the costs of the banking crisis remained high. 
The authorities are in discussions with the International Mon
etary Fund on this and other issues surrounding the macro-
economic policy stance. They have signaled a determination 
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JUANLACAZE, URUGUAY. A new state-of-the-
art FANAPEL paper factory uses machinery from 
Germany and Austria and driers manufactured in 
Brazil- An IDB global industrial credit program 
provided $6.6 million toward the $30 million 
expansion project. 

to bring the fiscal accounts toward a sustainable position, and 
to reorient macroeconomic policy to rely less upon adminis
trative and more upon market-based measures. The recent de
valuation of the bolivar was an important step in this direc
tion. 

Improvements in the fiscal accounts also occurred in 
Costa Rica, Dominican Republic, Guatemala, Honduras and 
Uruguay. In Costa Rica, the improvement is partly due to ma
jor tax reform, which included an increase in the rate of the 
value added tax from 10 percent to 15 percent. In Guatemala, 
revenues surged due to a substantial increase in imports and 
important efforts to cut evasion. In Uruguay, major reforms 
of the Social Security system have been recently approved. This 
represents an important step toward further fiscal consolida

tion, as the payments for Social Security represented nearly 15 
percent of GDP. 

In much of the region tight monetary policy was re
quired to reduce inflation or to prevent overheating of the do
mestic economy. The result has been high real interest rates, 
which were a feature of the macroeconomic landscape in sev
eral countries, including Bolivia, Brazil, Colombia, Costa Rica, 
Ecuador, and Peru. 

The shocks to which the region has recently been sub
jected have exposed the fragile state of domestic banking sys
tems in some countries. These fragilities have complicated the 
management of macroeconomic policy, and in several coun
tries major banking crises have recently proven highly disrup
tive. The Venezuelan (1994) and Mexican (1995) crises stand 
out, but weak or failing banks have also recently posed policy 
challenges in Argentina, Brazil, Bolivia, and Paraguay. This 
demonstrates the importance of promoting deeper and more 
"shock resistant" domestic financial systems in the region. 
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Privatization continued in 1995 

Privatization continued in several countries of the region. The 
innovative Bolivian "capitalization" program was successfully 
launched with the capitalization of three firms, including tele
phones, energy generation, and an airline. Receipts from these 
privatizations, at about $360 million, were substantially 
higher than expected, and the results provide grounds for op
timism about privatizations in railroads, petroleum, and other 
sectors that are planned for 1996. 

In Mexico, ports were opened to private concessions, 
and a law passed to allow transport of natural gas by private 
firms. The government also created a fund to promote pri
vate investment in infrastructure, and a law was passed re
laxing restrictions on foreign ownership of domestic banks. 

In Peru 60 percent of the state-owned Banco Conti
nental was sold, and privatizations took place in power, ho
tels, and fishing industries. Privatization revenue totaled about 
$800 million in 1995. The environment for private-sector 
activity was also improved through a number of structural 
reforms, including a reform of labor laws that will increase 
the flexibility of structuring private contracts; a land reform 
law that relaxes restrictions on rural land ownership; and a 
pension reform that brings private and public systems into 
conformity with one another. 

Privatization has progressed in other countries as 
well. In Brazil a reform was implemented to permit foreign 
investment in petroleum exploration and commercialization. 
In Ecuador the public airline was privatized, and the process 
of privatizing port services was begun, while privatization 
continued in Paraguay with the sale of four enterprises. 
Progress in Venezuela has been held up by the unsettled mac
roeconomic environment, but the way was cleared for in
creased private participation in the petroleum sector, a reform 
that is expected to attract considerable foreign investment in 
years to come. 

good reason to believe that the painful adjustments now un
derway in Argentina and Mexico will bear fruit in the rela
tively near term. 

This improved response is due, in part, to the more 
timely and positive international response to the Mexican pay
ments crisis, and in part to the relatively favorable external en
vironment in which the Mexican and Argentine adjustments 
have taken place. But it is also clearly attributable to the re
forms undertaken by the region since the late 1980s. In par
ticular, the very rapid expansion of exports that were such an 
important part of the adjustment in Argentina and Mexico 
during 1995 would have been almost inconceivable in the 
closed and sheltered economies of 1982. In this context the 
economic liberalization and regional integration made possible 
by NAFTA in Mexico and MERCOSUR in Argentina have 
proven themselves a major force for stability. Of equal or ar
guably greater significance, the economic challenges that faced 
both Mexico and Argentina were met with a commitment to 
intensified economic reform, a response that elicited a prompt 
and substantial restoration of international confidence. 

Nevertheless, there remain important hurdles to be 
overcome. Despite a generally strong recovery of domestic in
vestment in most countries of the region, investment and sav
ing remain too low in most countries to generate sustained eco
nomic growth and expanded employment opportunities. 
Outdated and potentially counterproductive regulation of la
bor markets remain to be addressed in many countries, and 
efforts are required to ensure that the fiscal consolidation so 
recently achieved in most of economies is not threatened. In
stitutional reforms remain necessary to ensure that the ben
efits of economic growth are shared by all sectors of society. 

Outlook 

The Mexican crisis was an important milestone in the reforms 
that have been underway in most of the region since the late 
1980s, marking the first time the reforms have been tested 
against a highly disruptive, adverse shock. The crisis high
lights the region's continued vulnerability to volatile interna
tional capital flows, and underscores the very narrow margin 
for policy error. It also demonstrates the need to augment the 
reforms already undertaken with further measures to promote 
economic stability. But the response to the shock also high
lights an increased resilience of the economy to such distur
bances. In sharp contrast to 1982, when a similar disturbance 
plunged the region into a decade-long recession, the shock 
did not have lasting effects on the entire region, and there is 
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NEAR SA]AMA VOLCANO, BOLIVIA. The 193-km 
Patacamaya-Tambo Quemado highway will connect Bolivia 
to the Chilean port of Arica on the Pacific coast. The 
highway is the last section of the country's 1,000 km "Export 
Corridor Project" to link the agriculturally rich Santa Cruz 
area with the Pacific and export markets. The loan includes 
$600,000 to protect archeological remains near the highway 
and the Sajama National Park. 
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firms. The government also created a fund to promote pri
vate investment in infrastructure, and a law was passed re
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tels, and fishing industries. Privatization revenue totaled about 
$800 million in 1995. The environment for private-sector 
activity was also improved through a number of structural 
reforms, including a reform of labor laws that will increase 
the flexibility of structuring private contracts; a land reform 
law that relaxes restrictions on rural land ownership; and a 
pension reform that brings private and public systems into 
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well. In Brazil a reform was implemented to permit foreign 
investment in petroleum exploration and commercialization. 
In Ecuador the public airline was privatized, and the process 
of privatizing port services was begun, while privatization 
continued in Paraguay with the sale of four enterprises. 
Progress in Venezuela has been held up by the unsettled mac
roeconomic environment, but the way was cleared for in
creased private participation in the petroleum sector, a reform 
that is expected to attract considerable foreign investment in 
years to come. 
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ments crisis, and in part to the relatively favorable external en
vironment in which the Mexican and Argentine adjustments 
have taken place. But it is also clearly attributable to the re
forms undertaken by the region since the late 1980s. In par
ticular, the very rapid expansion of exports that were such an 
important part of the adjustment in Argentina and Mexico 
during 1995 would have been almost inconceivable in the 
closed and sheltered economies of 1982. In this context the 
economic liberalization and regional integration made possible 
by NAFTA in Mexico and MERCOSUR in Argentina have 
proven themselves a major force for stability. Of equal or ar
guably greater significance, the economic challenges that faced 
both Mexico and Argentina were met with a commitment to 
intensified economic reform, a response that elicited a prompt 
and substantial restoration of international confidence. 

Nevertheless, there remain important hurdles to be 
overcome. Despite a generally strong recovery of domestic in
vestment in most countries of the region, investment and sav
ing remain too low in most countries to generate sustained eco
nomic growth and expanded employment opportunities. 
Outdated and potentially counterproductive regulation of la
bor markets remain to be addressed in many countries, and 
efforts are required to ensure that the fiscal consolidation so 
recently achieved in most of economies is not threatened. In
stitutional reforms remain necessary to ensure that the ben
efits of economic growth are shared by all sectors of society. 

Outlook 

The Mexican crisis was an important milestone in the reforms 
that have been underway in most of the region since the late 
1980s, marking the first time the reforms have been tested 
against a highly disruptive, adverse shock. The crisis high
lights the region's continued vulnerability to volatile interna
tional capital flows, and underscores the very narrow margin 
for policy error. It also demonstrates the need to augment the 
reforms already undertaken with further measures to promote 
economic stability. But the response to the shock also high
lights an increased resilience of the economy to such distur
bances. In sharp contrast to 1982, when a similar disturbance 
plunged the region into a decade-long recession, the shock 
did not have lasting effects on the entire region, and there is 
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ISSUES AND POLICIES 

Overview 
In 1995 the Bank provided pivotal support for many coun
tries in the region as it reached the highest lending level—$7.3 
billion—in its history. In addition to buttressing social pro
grams, sector reform programs and significant infrastructure 
and productive sector investments, the portfolio included a 
number of new areas. Projects aimed at poverty reduction, 
modernization of the state and support for civil society, along 
with direct lending to the private sector, addressed mandates 
of the Eighth General Increase in the Resources of the Bank. 

The record lending level was 38 percent higher than 
that of 1994 and for the second consecutive year resulted in 
making the Bank the largest multilateral development lender 
to the region. Concessional lending was also the highest on 
record—$795 million from the Fund for Special Operations 
(FSO) was approved for the poorest countries in the region. 
Disbursement of funds for loans in execution reached an all-
time high of $4.8 billion compared to $3 billion in 1994. 

The Eighth General Increase in the Resources of the 
Bank was ratified by member countries July 31, 1995. The 
$41 billion increase in resources enables the Bank, under the 
leadership of President Enrique V. Iglesias and Executive Vice-
President Nancy Birdsall, to focus on a series of priorities ar
ticulated by the Board of Governors, including poverty reduc
tion and social equity, modernization and integration, and the 
environment, over the next few years. The Board of Gover
nors of the Bank also authorized an additional $ 1 billion for 
the FSO. The increase in resources had been agreed to at the 
Bank's 1994 Annual Meeting in Guadalajara, Mexico and 
marked the largest increase ever for any regional multilateral 
development institution. 

One of the cornerstones of the Eighth Replenishment 
is the Bank's focus on poverty alleviation and social equity. In 
1995, lending for social programs amounted to $2.7 billion, 
or 37.4 percent of total lending during the year, falling short 
of the 40 percent goal established under the guidelines of the 
Replenishment. Lending for social programs was nevertheless 
an important part of the Bank's activities in many countries of 
the region. 

Large loans were approved for several countries to 
help low-income segments of the population, including $500 
million for essential social services in Mexico, $450 million 
for social sector reforms in Argentina, and $250 million to 
help finance Colombia's Social Solidarity Network. Loans for 
sanitation and urban development totaling $474 million were 
approved for Brazil. Social investment funds were established 
or augmented in Bolivia ($60 million), Honduras ($40 mil
lion), and Trinidad and Tobago ($28 million). Basic education 
loans were approved for the Dominican Republic ($52 mil
lion), Haiti ($17.6 million), and El Salvador ($37.3 million). 
Almost 50,000 homeless children and adolescents from ten 
cities in Argentina will benefit from a technical cooperation of 
$19.7 million that will finance a social services program. 

Another key mandate of the Eighth Replenishment 
was the promotion of stability and economic growth by back
ing macroeconomic reform, anchoring improvements already 
undertaken, and supporting "second-generation" reform pro
grams. During the year the Bank provided strong support for 
Mexico ($ 1 billion) and Argentina ($750 million) to strengthen 
domestic financial systems and institutions. 

The Bank, for the first time, also expanded into new 
areas of support for modernization and reform of the public 
sector in several countries of the region. Loans to Colombia 
($9.4 million) and Costa Rica ($11.2 million) will help make 
the judicial systems in those countries more accessible, equi
table and efficient. Operations financed by the Multilateral In
vestment Fund instituted alternative dispute resolution pro
grams in Colombia and Uruguay. A program in Nicaragua for 
resolving property-related conflicts and a program for 
strengthening democratic jrtjtjtuJiQnsjn Paraguay were also 
approved. Ten fiscal administration and policy projects in 
seven countries were financed, including a $78 million tech
nical cooperation loan to increase the efficiency and effective
ness of the Brazilian internal revenue agency. 

The first operations were approved through the Bank's 
private sector lending window. Five loans totaling $146 mil
lion were approved directly to private borrowers, without sov
ereign guarantees, in support of infrastructure projects. The 
projects included electricity generating projects in Costa Rica, 
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ILHA DAS PEÇAS, PARANA STATE, BRAZIL. 
A grant from the IDB-financed National Environ
mental Fund of Brazil paid for printing educa
tional materials for school children living in the 
Guaraqueçaba Atlantic Forest Biosphere Reserve. 
The education initiative is part of a program to 
save the endangered purple cheeked parrot, only 
2,000 of which still exist. 

Honduras, and Mexico, and an energy transmission and a port 
terminal project in Argentina. The guidelines for a new guar
antees program were also approved during the year. 

The Multilateral Investment Fund (MIF), which helps 
promote the economic and social viability of market econo
mies in the region, provided funding for innovative programs, 
such as worker retraining, entrepreneurial development cen
ters, and arbitration and mediation centers. During the year, 
36 projects were approved by the MIF's Donors Committee 
for a total of $66.2 million. 

The Inter-American Investment Corporation, the au
tonomous affiliate of the IDB that promotes the establishment, 
expansion, and modernization of private enterprises in the re
gion, approved 14 transactions during the year totaling $36.6 
million. The IIC also approved $36.4 million in cofinancing 
operations to be administered by the Corporation. 

The Bank was the lead international organization in 
providing financing for the economic recovery in Haiti. The 
Bank approved four loans totaling $ 181 million, including in
vestments for emergency economic measures, road rehabilita

tion, and primary education. Much of the Bank's lending in
cluded labor-intensive projects that are helping create employ
ment and improve small-scale infrastructure that have fallen 
into disrepair. 

One of the more far-reaching changes at the Bank 
during 1995 was implementation of the disclosure of infor
mation policy, approved by the Board of Executive Directors 
in October 1994. The policy presumes that information con
cerning the Bank's operational activities would be made avail
able to the public in the absence of a compelling reason for 
confidentiality. The policy applies to Bank documents prepared 
after January 1, 1995. During 1995, the Bank established the 
Public Information Center (PIC) to facilitate dissemination of 
information related to the Bank's lending programs. The PIC 
maintains the Bank's World Wide Web and gopher sites on 
the Internet. Documents are also available through the Bank's 
Country Offices. 

The Bank also focused on a number of internal op
erational aspects in 1995. It was the first full year under the 
reorganization of the Bank's operational departments. The re
organization has permitted the Bank to streamline its proce
dures and respond more quickly and effectively to the needs of 
the borrowing countries. 

The second annual assessment of the Bank's portfolio 
was prepared. The review focused on projects in the transpor
tation, sanitation, and education sectors and concluded that 78 
percent of the Bank's projects in those sectors would achieve 
their objectives. 

A Task Force on Restructuring the Country Offices 
was created during the year to review the role of the Country 
Offices. Streamlining and modernizing the Country Offices will 
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enable staff to focus more on project development 
and execution activities and on evaluating the devel
opmental impact of the Bank's operations. 

Poverty Reduction and Social Equity 

After three decades of gradual progress in improv
ing peoples standards of living, the economic crisis 
of the 1980s resulted in deteriorating social services 
and a sharp increase in poverty levels. While the 
subsequent period of economic adjustment generally 
led to more sustainable economic growth, it also im
posed severe costs on the poorest in society. Today 
the region seeks to consolidate economic reform in 
a way that will allow for both accelerated economic 
growth and greater equity. Thus, most countries in 
Latin America and the Caribbean are placing great 
importance on maintaining macroeconomic stabil
ity, increasing competitiveness in world markets, and 
promoting greater opportunities for all segments of 
the population, especially the poor. 

The IDB's Eighth Replenishment agreement 
renewed the Bank's commitment to pay special at
tention to the needs of low-income groups and to 
substantially reduce regional poverty levels and pro
mote greater equity. Toward this end, the IDB is sup
porting efforts by borrowing member countries to 
consolidate economic reform, intensify implementa
tion of well-defined social agendas, and provide ad
equate and effective social safety nets for the poor. 

Achieving social reform, poverty reduction 
and equity require that the IDB take several specific 
actions to continue to improve dialogue with the 
countries and project preparation. The Bank is tak
ing measures to ensure that a poverty focus is an in
tegral part of its Country Papers and programming. 
This entails utilizing either an in-depth poverty as
sessment or an analysis of the obstacles to progress 
in poverty alleviation. Since the causes of poverty 
differ widely across the region, these assessments 
should strengthen the poverty-reduction and social-
equity components of the Bank's lending program in each 
country. 

During 1995, an inter-departmental working group 
was organized to prepare a Bank strategy paper on poverty. 
This paper will set out a general framework for povertv re
duction and give guidance to staff on policies and projects likely 
to be effective in reducing poverty. The strategy paper is ex
pected to be submitted for consideration by the Board of Ex
ecutive Directors during the second quarter of 1996. 

The Bank approved numerous loans and technical co
operation financings to reduce poverty in many areas during 
1995. It lent $68.5 million to Haiti as a part of an emergency 

Till: IDB AM) EDUCATION REFORM 

Over one-third of the children who begin primary school in Latin America 
and the Caribbean drop out before they graduate. Repetition rates for those 
who do graduate are so high that it takes them T>0 percent longer to do so 
than it should. At the secondary level, less than half or those- aged I I to 17 
are enrolled in school at all. These Facts imply a tragic waste of both human 
and financial resources. 

In recent years, the Bank has studied a variety of issues related to the 
poor performance and achievement that characterize many of the primary 
and secondary education systems in the region. Is performance poor due lo 
national school systems not spending enough money or because they arc 
not well organized? Should policy-makers assume that substandard 
achievement is attributable to bad management at Lhe local level, or to in
sufficient attention being paid to quality? Or is it simply all of the above, 
with different countries' systems faring better or less well over time de
pending on vailing governmental priorities? 

The IDB's strategy in lhe education sector acknowledges thai the de
velopment needs of the sector vary substantially across countries. In the 
Bahamas. Barbados, Jamaica, Mexico, Costa Rica and Trinidad and Tobago, 
for instance, where enrollment rates approach 100 percent, IDB financing 
has tended to focus on the renovation of infrastructure, the redesign of cur
ricula, improved teacher performance and improved administrative capac
ity. In olher countries, basic questions of access and equity are at the fore. 
Accordingly. Bank projects have focused on redressing imbalances in the 
availability of basic education in rural versus urban areas, or in ensuring 
that salaries meet the minimum needed lo attract qualified teachers. In slill 
olher cases, lhe main issues addressed in lending have had lo do Willi skills 
training with "educating for employment," as a 1995 technical cooperation 
grant for the Central American countries describes it. 

Three basic education loans totaling $ 107 million wen- approved for 
lhe Dominican Republic. El Salvador and Haili, lhe first two cofinanced by 
lhe World Bank. In each case, the programs include benchmarks In terms 
of lhe number of teachers that are expected to be trained, how many class
rooms are lo be built or repaired, how many textbooks will be printed and 
distributed. Yel jusl as importantly, they also seek lo implant deep-sealed 
and lasting reform, making sure thai the children who attend school are 
sufficiently well-nourished so that they can participate fully in the day's ac
tivities and making sure lhal parents in poor communities, for instance, rec
ognize the value of and right lo an education for Iheir children. 

recovery program and an additional $63 million for road re
pair and primary education reform. Loans were approved for 
Mexico and Argentina for $500 and $450 million, respec
tively, to help safeguard their essential social safety net pro
grams. 

In keeping with the philosophy that the only success
ful long-term poverty strategy is to help the poor to help them
selves, the Bank continued its strong support for social invest
ment funds, expansion and reform of education and health 
systems in low-income areas, and development of credit chan
nels to microenterprises. A $250 million Bank loan helped Co
lombia to set up its Social Solidarity Network, and new loans 
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SUPPORT I OR RECOVERY IN HAITI 

Following the restoration of constitutional government in 1 laid during 1994, 
the Inter-American Development Bank made a firm commitment to help 
the Caribbean nation overcome its economic and social problems. On No
vember 7. 1994. President Enrique V. Iglesias led a mission formed by 16 
bilateral and multilateral financial institutions, to formulate an Emergency 
Economic Recovery Program (EERP). which was the document discussed 
at the Consultative Group for Haiti meeting held in Paris at the end of Janu
ary 1995. On May 10-12. 1995. IDB Executive Vice-President Nancy 
Birdsall visited the country heading a Bank delegation to the follow-up 
meeting of the Consultative Group. The group mel. President Jean-Bertrand 
Aristide on lhe role of lhe IDB in I laili's recovery effort. 

Starling in January 1995. lhe IDB approved new loans to Haiti for 
$181.1 million in support of the EERP, and reformulated previously au
thorized projects with a value of $ 132.2 million. The funds, totaling $313.3 
million, are providing balance of payments support and financing social 
programs as well as emergency works and projects in the sectors of Infra
structure, agriculture and rural development. Some of the operations in
clude components for training and Institutional strengthening. Between 
1961 and 199 I the Bank approved $356 million in loans for the country, 
all of them on concessional terms. 

In 1995, the Bank also approved three small projects for a total of 
$ 1.5 million — $775,000 in financing and $740.500 in technical coopera
tion — from the Swiss Fund for Technical Cooperation and Small Projects. 
The project intermediaries are a savings and loan cooperative in Port-au-
Prince, a nongovernmental organization affiliated with Women's World 
Banking, and a NGC) which provides agricultural supplies to small farmers. 
A $650,000 Multilateral Investment Fund operation was approved in 
1995 to assist in improving the Haitian business climate by establishing a 
legal and institutional framework for secured business transactions and a 
lien registration system. 

IDB disbursements in 1995 reached an unprecedented $76.4 mil
lion, greatly exceeding the average of $ 10 million a year for Bank activity 
in Haiti. 

The IDB funding for Haiti approved and reformulated in 1995 is pri
marily financing essential imports and infrastructure that support the 
country's recovery: projects to repair rural roads, build irrigation canals, 
to reforest areas with fruit trees and to finance the purchase of fools, seeds 
and other basic inputs. Dozens of subprojects will repair bridges, break
waters, jetties and waterways, and improve streets, markets, schools and 
hospilals. 

In the area of improving implementation capacity, the Bank granted 
$4 million for the creation of an Emergency Implementation Unit in the 
Office of the Prime Minister, and is supporting a program to enhance plan
ning and administration in the Ministry of Public Works, Transportation and 
Communications, as well as a tax and customs administration program. 

To maintain an open and ongoing dialogue; with local authorities, the 
Bank's Country Office in Haiti resumed its activities in 1995 and was re
inforced with international specialists in agriculture, infrastructure and so
cial programs. In February 1995. the IDB coordinated a bilateral and mul
tilateral mission to Haiti that focused exclusively on the country's private 
sector. The mission examined the main obstacles to private-sector devel
opment in Haiti as well as the most effective ways international donors 
can focus their assistance in this area. 

The Bank intends to continue its support, for Haiti in the future. Among 
areas of emphasis arc social programs and the environment, reactivation 
of productive infrastructure, and state reform. 

of $60 million and $40 million were made to the 
funds in Bolivia and Honduras, respectively. These 
and the other Funds being supported by the Bank are 
making large targeted investments in school and 
health post construction, electrification, and small 
water and sewage projects in poverty stricken areas, 
both urban and rural. These projects employ the poor 
while they are being built, and improve their welfare 
when they begin operation. 

Credit for microenterprises is another impor
tant part of the strategy of increasing access by the 
poor to productive opportunities. In 1995 the Bank 
lent $25 million to Peru for a project to expand ac
cess to credit for formal and informal sector microen
terprises. In the social sectors, the bulk of projects in 
health and education stress improvements and expan
sion of coverage of primary and secondary education 
in addition to vocational training, particularly in 
underserved rural areas and urban slums. A $52 mil
lion project in the Dominican Republic will assist the 
government to expand the number of rural class
rooms, provide teaching material to schools, and sup
port a school nutrition program projected to benefit 
180,000 children. 

Of all loans approved during 1995, 47 per
cent of the total number of loans and 42 percent of 
the volume of lending was poverty targeted. 

The Bank created the Indigenous Peoples and 
Community Development Unit in 1994 to help en
sure the socio-cultural soundness of its operations and 
policy related activities. Reflecting the increasing em
phasis the Bank is placing on the development of in
digenous peoples and the participation of local com
munities in its projects, the Unit provided technical 
support for some 40 IDB-financed operations in 
1995. In addition, the Bank co-sponsored (with the 
Indigenous Peoples Fund) a seminar on "Indigenous 
Development, Poverty and Sustainability," increased 
its work in policy areas dealing with indigenous 
peoples, and initiated the development of a number 
of projects and project components focusing on in
digenous peoples and community development. 

Social Sectors 

The Bank's work in the social sectors in 1995 re
flected an ongoing transformation of lending from 
traditional social projects to reform-oriented pro
grams. Substantial policy reform components were 
part of such operations as education reform in El Sal
vador, health projects in Guatemala and Nicaragua, 
and social adjustment programs in Argentina and 
Mexico. These projects illustrate a movement away 
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PORT-AU-PRINCE, HAITI. The IDB 
in early 1995 reactivated nine loans 
with undisbursed resources totalling 
$132.3 million that had become 
paralyzed during Haiti's political 
crisis. An additional $181 million in 
new loans were approved during the 
year. Photo shows workers preparing a 
downtown street for repaving. 

from bricks-and-mortar loans in the social area and towards 
financial and technical support for systemic change in the way 
that social services are delivered. Bank loans supported efforts 
to increase community participation in the management of ba
sic health and education services; improve the ways in which 
governments target social investments to the poor; streamline 
financial flows; involve nongovernmental partners in the pro
vision of services; decentralize programs to increase the finan
cial and administrative autonomy of direct service providers; 
and, in general, work at the structural level to improve the per
formance of social service delivery. 

In 1995, the IDB approved 29 operations in the so
cial area, totaling $2.7 billion, or 37.4 percent of total lending 
volume. The breakdown in activity includes $1.4 billion for 
social adjustment loans and social investment funds, $574 mil
lion for basic sanitation, $328 million for urban development, 
$228 million for public health programs and services, $107 

million for education programs, $31 million for environmen
tal programs and $25 million for microenterprise. 

The Bank's operational policy for the housing sector 
was modified to allow for the financing of housing units. This 
policy commits the Bank to an expanded role in moderniza
tion of the housing and shelter delivery mechanisms in the re
gion. It gives priority to providing for low-income housing, 
improving public sector efficacy in housing, and promoting 
sector-wide efficiency, with a view to expanding the role of 
private sector mechanisms in the delivery system. Important 
housing and neighborhood upgrading operations were ap
proved in Chile, Brazil (Rio de Janeiro), and Colombia. 

The Bank also financed a number of other social sec
tor activities, including the work of the Social Agenda Policy 
Group; roundtable discussions on health and education reform 
held at the country level; and policy and "best practice" semi
nars organized in such areas as early childhood development, 
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youth at risk, and Caribbean housing. In addition, a work pro
gram was initiated to study implementation related to poverty 
reduction, delivery of social sendees, early childhood policies, 
decentralization of education and health services, youth at risk, 
science and technology, higher education, AIDS, municipal 
funding, low-income housing finance, and slum upgrading 
programs. 

Private Sector 

The first private sector operations through the Bank's new pri
vate sector window were approved in 1995. The approval of 
these operations broadened the existing private sector activi
ties of the Bank Group, which include policy-based lending, 
global loans, the Inter-American Investment Corporation, and 
the Multilateral Investment Fund. 

Virtually every country in Latin America and the 
Caribbean has adopted new policies to help increase the pri
vate sector's role in providing basic economic services. Gov
ernments have begun to restructure their laws and regulations 
to make them "private-sector friendly," and have encouraged 
private sector participation. Now the challenge is to achieve a 
level of confidence within the private investment community 
which will permit private development funds to flow in the 
volume needed. 

The need in the developing world for infrastructure 
will place a significant strain on the world's financial markets 
in coming years. The Bank's resources, like those of other bi
lateral and multilateral institutions, are small in relation to the 
demand. Most of the funds must come from elsewhere, includ
ing public and private sources in each country, supplemented 
by international private funds flows. 

To date, private investment in public infrastructure in 
the region has been fairly modest, and has been concentrated 
in a few sectors and the few countries with the highest credit 
ratings. The Bank's primary goal in this area is to catalyze the 
participation of others and mobilize additional funds for 
projects. 

To respond to the need for private sector financing, 
the Bank provided support over the years through the global 
credit lending program and the policy-based lending program. 
In 1988 member countries established the Inter-American In
vestment Corporation (IIC), to provide financing for small and 
medium-scale private enterprises. In 1992 member countries 
established the Multilateral Investment Fund (MIF) to help the 
region's countries improve their market economies through 
grants for technical assistance to support policy reform, hu
man resource development, and small enterprise development. 
(Both the IIC and the MIF are described in greater detail else
where in this report.) 

The private lending window was established by the 
Bank in 1994 to help finance private-sector activities in basic 

economic infrastructure. The Bank's direct lending program 
provides financing to eligible projects up to 25 percent of total 
cost or $75 million. Up to five percent of total lending can be 
utilized for these activities. In 1995, five loans totaling $146 
million were approved through the private sector window. The 
operations included electricity generating projects in Costa 
Rica, Honduras, and Mexico, and an energy transmission and 
port terminal projects in Argentina. The total value of the five 
projects was over $980 million. 

The Bank also established a guarantee program in 
1995. The program is designed to mitigate the risks inherent 
in financing relatively long-term infrastructure projects. It is 
designed to cover political, policy and credit risk in the form 
of partial guarantees for debt financing, primarily for infra
structure projects. Both public and private projects are eligible 
for IDB guarantees, which are provided to lenders, not to eq
uity holders. 

The Bank has also initiated a program for cofinancing 
with commercial banks and institutional investors. Under sub
scription of participation agreements often called A/B lend
ing, loans to private sector entities will be funded with the 
Bank's own resources (Portion A) and by funds provided by 
other financial institutions (Portion B). The Bank will appear 
as lender-of-record for the total amount of the loan (A and B 
portions). This arrangement encourages the participation of 
private lenders who benefit from the Bank's knowledge of the 
region, its AAA credit rating, access to its project appraisals, 
and its special relationship with member countries. Two of the 

operations approved in 1995 made use of the A/B loan 
facility. 

The Bank held two international conferences, one on 
innovative financing for infrastructure and the other on the 
uses and regulation of derivatives that helped expand the re
gional dialogue on the private sector. The Bank also co-spon
sored with the Programa Bolivar the "Latin American Forum 
on Enterprise Development" that brought together over 500 
entrepreneurs, academics and government officers. 

Economic Integration 

Nineteen ninety-five was an important year for economic in
tegration and trade in Latin America and the Caribbean. 
Intraregional trade continued to expand as many barriers to 
capital flows and foreign exchange markets were eliminated, 
making it easier for producers of goods and services to enter 
new markets in the region. 

Notable trade events this year included the inception 
of a customs union in the Mercosur countries; the creation of 
a free trade area in the Andean Group countries of Colombia, 
Bolivia, Ecuador and Venezuela; the agreement between the 
Central American countries to reduce their common external 
tariff; and a framework agreement between the European 
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Union and Mercosur was signed to define areas for negotia
tions, to begin in 1996, on a free trade area between the two 
groups. In addition, Chile was incorporated into APEC (Asia-
Pacific Economic Cooperation Forum), and initiated formal 
talks with the North American countries as a first step in its 
drive to join NAFTA, as well as with Mercosur, the European 
Union, and Peru, in efforts to negotiate trade agreements with 
those countries. 

On a regional basis, and in response to the Action Plan 
of the Summit of the Americas, the first trade ministers meet
ing was held in Denver, Colorado from June 29-30, 1995. At 
that meeting, 34 governments from the hemisphere adopted a 
Work Plan that called for the creation of working groups to 
study and make recommendations regarding seven important 
trade-related issues at the next ministerial meeting, to be held 
in Cartagena, Colombia in March of 1996. The long-range 
objective of the Work Plan is to conclude negotiations on 
hemispheric integration no later than the year 2005. 

Mercosur 

Argentina, Brazil, Paraguay and Uruguay, the four member 
countries of Mercosur, created a customs union on January 1, 
1995, consolidating reciprocal trade liberalization in those 
countries and creating a common external tariff for imports 
from non-member countries. The institutional framework of 

GUATIRE, VENEZUELA. The Alfarería Obra 
Limpia brick factory received $690,000 from an 
IDB-financed industrial credit program to 
expand plant capacity. The $100 million IDB 
loan was channeled through Venezuela's Indus
trial Credit Fund. 

Mercosur was strengthened and a Trade Commission created 
to supervise the implementation of common trade policies. The 
ultimate goal of Mercosur is to become a true common mar
ket, allowing for free trade, eliminating barriers that restrict 
the flow of labor and capital among the member countries, and 
coordinating macroeconomic policies. 

The Bank continued to support Mercosur in 1995 by 
financing studies to support the work of the Trade Commis
sion. Among them were studies related to the structure and 
management of the customs union, the composition of opera
tional regulations of the customs code, the simplification and 
rationalization of intra-Mercosur operations and of trade be
tween Mercosur and the rest of the world, and the definition 
of agricultural trade policy instruments. In terms of the coor
dination of macroeconomic policy, a study was conducted to 
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THIS PAGE. 
CORONEL OVIEDO, 
PARAGUA Y.An Agriculture 
Ministry veterinarian explains 
the importance of maintaining 
high animal-health standards 
to meet new MERCOSUR 
export requirements. The 
workshop was organized for 
government agricultural 
specialists who work with 
small farmers in a program 
financed by the IDB. 

OPPOSITE PAGE. 
MEXICO CITY, MEXICO. 
A $300 million transportation 
sector loan in 1990provided 
for mandatory truck inspec
tions at government-certified 
emissions testing centers in 
Mexico City to ensure compli
ance with air pollution 
standards. 

examine the impact of the liberalization of Brazil's foreign ex
change market on the other Mercosur countries. In addition, 
studies related to labor migration were undertaken. 

Central Anterica 

In Central America, intraregional trade continued to grow. 
During 1995, the Central American governments moved for
ward the process of strengthening and modernizing that 
region's institutional structure for integration. In addition, the 
countries agreed to a new, lower common external tariff that 
took effect in January of 1996. 

In 1995, the Bank supported the Consultative Group 
on .Regional Technical Cooperation for Central America 
(CGRTC-CA), which assists the countries in coordinating re
gional initiatives, by financing technical cooperation operations 
to foment regional development of the electricity subsector, to 
define a human resources training strategy in the region, and 
to promote more efficient management of natural resources. 
In addition, the Bank approved a program to provide further 
support to the CGRTC-CA in the areas of human resources 
development, institutional strengthening for Central American 
integration organizations, regulatory framework and economic 

legislation rationalization, natural resource management, and 
energy sector development. 

Andean Group 

Intraregional trade among the five member countries of the 
Andean Group has been growing at a very rapid pace in re
cent years as a result of external trade liberalization polices that 
were adopted by those countries, the full operation of a free 
trade area among four of the five member countries (Colom
bia, Venezuela, Ecuador and Bolivia), and the creation of a 
common external tariff in Venezuela, Colombia and Ecuador 
in January of 1995. 

In June of 1995, the Bank approved a regional pro
gramming strategy for the Andean Group. This strategy fo
cuses on the completion of key stretches of the Inter-Andean 
Highway System; the rationalization of regulatory frameworks 
in the areas of customs and service provision; support for small 
and medium-sized businesses, which represent an important 
source of employment in the economy; the creation of links 
between the member countries' capital markets; integrated de
velopment plans for trade corridors between the countries' bor
ders; the modernization of Andean regional integration insti-
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tutions; and compliance with the new agreements made under 
the Uruguay Round of the General Agreement on Tariffs and 
Trade (GATT). 

CARICOM 

Hemispheric Integration 

The Action Plan of the Summit of 
the Americas proposed the cre
ation of a Free Trade Area of the 
Americas (FTAA) by the year 
2005. The Bank has played an im
portant role in this trade initiative 
by participating in a Tripartite 
Committee, together with the Or
ganization of American States and 
the United Nations Economic 
Commission for Latin America 
and the Caribbean that provides 
technical support to the hemi
spheric work program. As part of 
this support, the Bank prepared a 
comparative study on preferential 
and non-preferential tariffs and 
rules of origin for goods for all of 
the free trade agreements in the 
hemisphere. 

The Bank is providing 
technical support to three of the 
seven working groups that were 
created at the ministerial meeting 
in Denver, Colorado in June of 
1995. These are the Market Access 
Working Group, the Rules of Ori

gin and Customs Procedures Working Group, and the Invest
ment Working Group. Separately, the Bank undertook an ini
tiative in cooperation with the United Nations Conference on 
Trade and Development (UNCTAD) to create a hemispheric 
database on trade flows and commercial barriers. 

During 1995, the CARICOM countries worked toward imple
menting the second phase of their common external tariff 
agreement, which reduced non-agricultural tariffs to a maxi
mum rate of 35 percent. In addition, CARICOM adopted mea
sures designed to increase regional competitiveness and im
prove access to new markets and trade blocs. The member 
countries also strengthened their ties with neighboring coun
tries through the creation of the Association of Caribbean 
States. 

The Bank supported the Caribbean region in 1995 by 
funding two regional programs in the areas of infrastructure 
and health. The regional infrastructure program is financing 
studies designed to present a clear picture of the region's needs 
in this area. The other program is funding an evaluation of 
the region's health sector needs. 

Environmental Activities 

In 1995 the Bank approved eight environmental and natural 
resources loans (including water and sanitation) for a total of 
$601 million, and 33 technical cooperation projects (more 
than double the number approved in 1994) totaling $ 16.2 mil
lion. 

Five projects were approved to improve the urban en
vironment (including potable water, sewerage, and urban up
grading projects in Argentina, Brazil and Paraguay). In the area 
of sustainable management of natural resources, a national en
vironment program with components in soil conservation, 
agroforestry, protected areas and water quality monitoring was 
approved for El Salvador. This project was part of a broader 
country-wide framework supporting general environmental 
management. Tourism development programs with an envi
ronmental orientation were approved for Trinidad and Tobago 
and Bolivia. 
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The Bank is providing debt financing for a private sec
tor firm to develop the first commercial-scale wind power 
project in Latin America, which will also be the largest private 
power project in Costa Rica. The use of renewable rather than 
fossil fuel energy by an independent power producer, selling 
to the national grid, will have several positive economic im
pacts and provide environmental benefits through reduced 
greenhouse gas (carbon dioxide, carbon monoxide, and nitro
gen oxides) emissions. 

The Bank, as a regional institution with heavy em
phasis on a close and continuous dialogue with member coun
tries that are both shareholders and borrowers, and with an 
extensive network of Country Offices, is in a unique position 
to assist its borrowing member countries in achieving sustain
able development. The Bank's programs and policies are aimed 
at establishing a dynamic link between growth and equity, and 
sustainable natural resources and environmental management, 
both in the urban and rural areas. 

From an operational perspective, these relationships 
are being strengthened through the financing of investments 
in growth and environment and equity and environment. In 
growth and environment, the emphasis is on the reduction of 
losses of fertile soils; comprehensive management and conser
vation of surface, ground, coastal and marine water resources; 
efficient use of energy; rural development; and sound agricul
tural and forestry practices. In equity and environment, the 
Bank is focusing on safe, low-cost supply of basic services; pol
lution prevention and abatement; conservation and manage
ment of biodiversity and the natural and cultural heritages; 
participation of civil society; and access to justice. 

Within the context of efforts to strengthen the whole 
of civil society, the Bank will also increase support for non
governmental organizations, legal reform and labor training 
for women. Development of governmental and nongovern
mental environmental institutions in borrowing countries is 
also emphasized. Innovative instruments for financing energy 
conservation programs and the conservation and sustainable 
management of natural resources (among them natural humid 
tropical forests) will be explored in direct consultation with 
governments, nongovernmental organizations, indigenous 
communities and the private sector. 

The activities are focused on principles of environ
mental and natural resources management that form the basis 
for sustainable urban and rural socioeconomic change. The ar
eas covered include institutional strengthening; environmental 
policy and strengthening of environmental judiciary systems; 
solid-waste management; coastal management; community 
development; watershed management; pollution abatement 
and control; regional sustainable development and environ
mental management in rural, coastal and urban areas; national 
parks and reserves; ecotourism; forestry resources manage
ment; and sanitation. 

Modernization of the State 

The mandate of the Eighth Replenishment establishes that the 
Bank support borrowing countries in modernizing the state 
and strengthening civil society. Accordingly, the Bank is sup
porting efforts to reform and improve democratic institutions, 
judicial systems, legislatures, and other areas of the public sec
tor. In terms of strengthening civil society, the Bank is defin
ing a conceptual framework as well as operational policies to 
help guide its expanded work in this area. 

In 1995, the Bank approved six such operations, in
cluding loans for the administration of justice in Costa Rica 
and Colombia; operations to establish mediation and arbitra
tion centers in Colombia and Uruguay; an operation for re
solving property-related conflicts in Nicaragua; and a program 
to strengthen democratic institutions in Paraguay. 

These operations aim to strengthen management of 
the state and consolidate democratic institutions, which in turn 
enable citizens to better exercise their rights. The Bank is en
couraging member governments to execute Bank projects 
through civil society organizations in areas in which these or
ganizations have a comparative advantage. A training manual 
on citizen participation is being prepared for Bank personnel 
in both headquarters and the Country Offices. 

These projects complement the support the Bank has 
provided for many years for improving fiscal administration 
and policy (tax, customs, and financial management). In 1995, 
the Bank approved financing for 10 fiscal projects in seven 
countries for a total of $95 million, including the largest fiscal 
modernization plan ever supported by the Bank to implement 
a new technological and organizational model of the Federal 
Revenue Secretariat of Brazil. 

The Bank also supported 10 consensus-promoting ac
tivities—seminars, conferences and studies—on modernization 
of the state and strengthening of civil society. Among these 
were a conference on "Legislators and Civil Society," organized 
with the Society of International Development in Brasilia; a 
seminar on "Legitimacy of Democratic Institutions in Latin 
America," organized with the Colombian Congress; a work
shop on "Reforming the Public Sector in Ceara: How to Build 
on Success," organized with the Inter-American Dialogue, and 
held in Washington, D.C; a seminar on "Judicial Reform in 
the Western Hemisphere," organized with the Institute for the 
Study of the Americas, and held in Washington, D.C. ; a meet
ing of experts on "Public Contracting Systems," sponsored with 
the Inter-American Bar Foundation, and held in Washington, 
D.C; the "Second Conference on Justice and Development in 
Latin America and the Caribbean," organized with the Gov
ernment of Uruguay in Montevideo; and regional and national 
conferences to promote dialogue between civil society and the 
state, which were held in Argentina and Costa Rica (regional 
conferences), and Colombia and Brazil (national conferences). 
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Microenterprise 

In 1995, the Bank defined a new five-year microenterprise 
strategy that complies with mandates of the Eighth Replenish
ment and commitments assumed at the Miami Summit in De
cember 1994. The strategy calls for creation of (i) a favorable 
policy and regulatory framework; (ii) solid and sustainable in
stitutions capable of providing the services that microenter
prises demand; (iii) better access to financial and nonfinancial 
services for the poorest microentrepreneurs and (iv) flows of 
resources for investment in microenterprise development. In 
the next five years the Bank plans to finance more than $500 
million worth of microenterprise programs. The strategy-
called the Program for Microenterprise Development—was de
veloped in consultation with governments, institutions, and 
interested donors. The consultative process culminated with the 
conference "The IDB and Microenterprise: Promoting Growth 
with Equity," held at Bank headquarters in November 1995, 
which attracted more than 300 people from the region and 
many European countries. 

Since the Bank began its pioneering work in support 
of microenterprise development in 1978, IDB-sponsored 
Small Projects programs have reached approximately 600,000 
microentrepreneurs and generated or improved more than 1.8 

LIMA, PERU. Instructors at the Colegio Mariano 
Melgar high school in one of Lima's highest crime 
areas learn conflict resolution techniques that they 
will teach to students. Financed by a $1.5 
million grant from the Multilateral Investment 
Fund, the program includes workshops for helping 
judges and public and private sector negotiators 
resolve differences outside the courts. 

million jobs. The Small Projects program has provided credit 
and training to low-income microentrepreneurs and agricul
tural producers who do not have access to conventional forms 
of credit and services. 

In 1990, the Bank developed the microenterprise glo
bal credit program to reach a much wider universe of 
microproducers designed to encompass entire countries instead 
of focusing on neighborhoods. Programs encourage the region's 
formal financial institutions to enter the microenterprise mar
ket. Typically global credit programs are multimillion dollar 
loans benefitting tens of thousands of microproducers. 
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LA PAZ, BOLIVIA. The nonprofit commercial 
bank Caja Ahorro y Préstamo Los Andes provides 
credits for microentrepreneurs. The bank received 
$2.2 million in equity financing and technical 
assistance from the Multilateral Investment Fund 
and a $500,000 loan from the IDB Small 
Projects Program. Caja Los Andes has a default 
rate of less than 1 percent on its portfolio of 
2,000 loans a month. 

OPPOSITE PAGE. 
KINGSTON, JAMAICA. A $1.2 million IDB 
grant in 1989 was used by the University of the 
West Indies and the Jamaican government to set 
up an environmental monitoring system to track 
changes in air, water and soil quality. The 
university uses its nuclear reactor, the only one in 
the Caribbean, to measure pollutant levels 
through a technique known as neutron activation 
analysis. 

In 1995, the Bank approved a $25 million global mi
croenterprise credit program for Peru as well as 32 Small 
Project operations totaling $15 million, supplemented by $5.8 
million for institutional strengthening of the agencies execut
ing these projects. These loans will benefit microentrepreneurs 
in 10 countries of the region. The global program in Peru will 
provide access to institutional credit for formal and informal 
urban, suburban, and rural microentrepreneurs. It also includes 
technical cooperation financed with resources from the Swiss 
Agency for Development and Cooperation and local funds. 

Women in Development 

A key event for the Bank in 1995 was its participation in 
Beijing in the "United Nations Fourth World Conference on 
Women: Actions for Democracy, Development and Peace," 
and the parallel NGO Forum. The Bank's delegation was led 
by President Enrique V. Iglesias, and Executive Vice-President 
Nancy Birdsall addressed the plenary session of the UN con
ference. Ms. Birdsall focused on the enormous contributions 
of women to the prosperity of Latin America and the com
mitment of the IDB to support these contributions. Ms. Birdsall 
also announced that the Bank will strive to have at least 50 
percent of its projects by the year 2000 include specific action 
to address gender differences and strengthen women's partici
pation in development. 
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The IDB WID Advisory Council, chaired by the late 
Dame Nita Barrow, governor general of Barbados, was estab
lished during the year. The Council will advise the Bank on 
issues affecting women's participation in IDB-financed pro
grams. Council membership consists of representatives of 
NGOs, academic institutions and private individuals versed in 
issues of gender equity as well as development. 

As part of the effort to institutionalize WID issues in 
the Bank, activities undertaken during the year included pro
viding technical assistance in project preparation and analysis 
to help identify gender issues at an early stage in the project 
cycle. Gender Training Programs at IDB headquarters and in 
Jamaica and Panama taught analytical skills for incorporating 
gender considerations into project design. The Multilateral In
vestment Fund financed a regional project to strengthen voca
tional training for low-income women in Argentina, Bolivia, 
Costa Rica and Ecuador and a regional project in Colombia 
for Women Heads of Households. 

Several programs or components of programs were 
approved during the year to specifically address gender issues, 
including 

• The Social Sector Reform Program in Argentina, 
which targets women through a health and nutrition subpro
gram; 

• The Modernization of Basic Education project in El 
Salvador designed to reduce the gender-bias in both school 
curriculum and texts, improve teacher quality and introduce 
career guidance to broaden women's careers preferences; 

• The National Environment Program in El Salvador 
recognizes the position women play in reducing environmen
tal degradation and incorporates the needs of both men and 
women in training programs. 



TABLE II. CAPITAL OF THF BANK 
(In thousands of U.S. dollars? 

Subscriptions as of December 31. 1995 
Future Commitments from flic 8ih 

General Increase 

Country Paidin Callable Subtotal Paid-in Callable Subtotal GrandTotal 

Argentina 
Austria 
Bahamas 
Barbados 
Belgium 

5 384,051 
2,618 

11,533 
5,634 
6,357 

! 6,679,450 
45,624 

137,222 
86,422 

107,956 

! 7,063,502 
48,242 

148,754 
92,056 

114,313 

; 81,066 
4,283 

0 
0 

7,877 

$3,714.379 
108,064 
61,125 
37,831 

208.806 

$ 3,795,445 
112,347 
61,125 
37.831 

216.683 

$ 10,858.947 
160.588 
209,879 
129,887 
330,996 

Belize 
Bolivia 
Brazil 
Canada 
Chile 

7,202 
31,896 

397,562 
153,423 
109,114 

71,271 
585,885 

7,298,509 
2,743,164 
2,004.074 

78,473 
617,780 

7,696,072 
2,896,587 
2,113,188 

0 
5,429 

67,555 
20,255 
18.602 

32,246 
248,471 

3,095.320 
1,123,045 

849,845 

32,246 
253,899 

3,162,875 
1,143,300 

868,446 

110.718 
871,678 

10,858,948 
4,039,887 
2,981.634 

Colombia 
Costa Rica 
Croatia 
Denmark 
Dominican Republic 
Ecuador 

109,090 
15,960 

977 
3,583 

21,280 
21,280 

2,002.940 
292.864 

18,590 
67,700 

390,988 
390.988 

2,112,030 
308,824 

19,567 
71,283 

412,268 
412,268 

18.626 
2.702 
1.110 
3.764 
3.631 
3.631 

850,979 
124,217 
27,794 
95,735 

165,800 
165.800 

869,605 
126.919 
28,904 
99.499 

169,431 
169,431 

2,981,634 
435.743 

48,471 
170,782 
581,699 
581.699 

El Salvador 
Finland 
France 
Germany 
Guatemala 

15.960 
3.330 

40,388 
41.004 
20,556 

292.864 
63,635 

767,922 
779.165 
357,826 

308,824 
66,964 

808.310 
820.169 
378,382 

2,702 
3,571 

41,884 
41,269 

4,355 

124,217 
90,054 

1,063,524 
1,052,281 

198.962 

126.919 
93.624 

1,105,408 
1,093,550 

203,317 

435,743 
160,587 

1.913,719 
1.913,719 

581,699 

Guyana 
Haiti 
Honduras 
Israel 
Italy

Jamaica 
Japan 
Mexico 
Netherlands 
Nicaragua 

7,793 
15,960 
15,960 
3,305 

40,388 

20,556 
65,903 

246,914 
6.466 
15.960 

106.713 
292,864 
292,864 
62,718 

767,922 

357,826 
1,321,706 
4,293.605 
124.651 
292.864 

114,506 
308,824 
308,824 
66,023 

808,310 

378,382 
1,387,608 
4.540.519 
131.117 
308.824 

0 
2,702 
2,702 
3,498 

41.884 

4.355 
151.203 
52,066 
8.167 
2.702 

47,059 
124,217 
124,217 
88,823 

1,063,524 

198,962 
3.511.448 
2.387.703 
200,989 
124,217 

47,059 
126.919 
126,919 
92,321 

1,105,408 

203.317 
3,662.651 
2,439,769 
209,156 
126,919 

161,566 
435,743 
435,743 
158,345 

1.913,719 

581,699 
5.050,258 
6.980,288 
340,273 
435,743 

Norway 
Panama 
Paraguay 
Peru 
Portugal 

Slovenia 
Spain 
Suriname 
Sweden 
Switzerland 
Trinidad and Tobago 

3,583 
15.960 
15.960 
53.296 
1,050 

579 
40,388 
5,718 
6.961 
9.313 
15.960 

67.700 
292,864 
292,864 
977,633 
20,834 

10,905 
767,922 

57,060 
131,202 
179,070 
292.864 

71.283 
308.824 
308.824 

1,030.929 
21.883 

11,484 
808,310 

62,778 
138,162 
188,383 
308,824 

3,764 
2,702 
2,702 
8,939 
1,267 

688 
41,884 

0 
7.178 

11,098 
2,702 

95,735 
124.217 
124,217 
413,112 

30,822 

17.190 
.063,524 
25.792 
183.605 
275.179 
124,217 

99,499 
126,919 
126,919 
422,051 
32,089 

17.878 
.105.408 
25.792 
190,783 
286.277 
126.919 

170.782 
435,743 
435,743 

1,452,980 
53.971 

29.362 
1.913.719 

88.570 
328,945 
474,660 
435.743 

United Kingdom 
United States 
Uruguay 
Venezuela 

33.645 
1,174.616 

41.209 
219.217 

617,672 
21.468,084 

716,085 
3.904,040 

651,317 
22.642,701 

757,294 
4.123,257 

8,131 
128,403 
8,662 

30,122 

312,274 
7,538.620 
398,250 

1,664,416 

320,405 
7,667,023 
406,912 

1,694,538 

971,722 
30.309.725 
1,164,206 
5,817,795 

SubTolal 
Unallocated 

3,479,456 
1,363 

(¡2,895,588 
22,317 

66,375,046 
23,680 

859,833 
(229) 

33.700,824 
3,752 

34,560,657 
3.523 

100,935,701 
27,203b 

TOT VI, $:î.480.819 $62,917.»0r> $66,398.724 $859,604 $:53.704.r>76 $34.5(14.180 $100.962.904 

■ Data are rounded to the nearest une thousand: detail may not add to subtotals, totals and grandtotals because of rounding. 
b Total unallocated amount of $27,203,000, consisting of 2,255 shares (represented by 94 shares of paidin and 2.161 callable) pertaining to the remainder of the former Social 
Federal Republic of Yugoslavia. 
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FINANCIAL MATTERS 

Financial Highlights 

The Bank's ordinary capital loan portfolio was fully perform
ing during 1995. Ordinary capital operations, which have 
been profitable every year since inception, generated net in
come in 1995 of $521 million, compared with $369 million 
in 1994. Total ordinary capital reserves amounted to $5.9 bil
lion as of December 31, 1995, compared with $5.3 billion 
the previous year. The Bank set its lending spreads at levels 
below those of the previous year, while maintaining its strong 
financial position, reflecting higher investment income. Other 
loan charges—the inspection and supervision fee, and the credit 
commission—were waived in 1995, except for a 25 basis 
points credit commission during the first semester. 

The loan portfolio of the Fund for Special Operations 
became fully performing for 1995 when Haiti cleared its ar
rears. FSO operations generated net income before technical 
cooperation expenses in the amount of $84 million, compared 
to $89 million in 1994. Total FSO reserves as of December 
31, 1995, stood at S53 1 million, compared with $534 mil
lion at the end of 1994. 

An amount of $29 million was added to the Interme
diate Financing Facility during 1995, compared with $27 mil
lion in 1994. Interest paid on behalf of ordinary capital bor
rowers during the year amounted to $41 million, compared 
with $32 million in 1994. As of December 31, 1995, the bal
ance of the IFF was $345 million, compared with $348 mil
lion at the end of the previous year. 

The audited financial statements of the ordinary capi
tal, the FSO and the IFF, as well as those of the Social Progress 
Trust Fund and the Venezuelan Trust Fund appear in Part III 
of this report. 

Borrowings 

The Bank strives to obtain the lowest-cost financing possible 
in its funding program, and to secure strong, long-term mar
ket support for its issues. Consistent with these goals, in 1995 
the Bank continued with its strategy of maintaining a presence 
in its core currency markets, while diversifying to other cur
rencies that offered advantageous arbitrage opportunities. 
Moreover, the Bank continued to work towards broadening 
the demand for its securities by diversifying maturities, types 
of instruments and the target investor base. 

During 1995 the Bank completed 15 individual bor
rowings in the world's capital markets for a total of $2,746 
million equivalent, with an average life of 11.4 years and an 
average borrowing cost of its fixed rate financing of 6.19 per
cent. This amount represents an increase of $1.8 billion over 
the amount borrowed in 1994. At the end of 1995, the Bank's 
outstanding borrowings had reached $26.3 billion equivalent, 

TABLE III. CONTRIBUTION QUOTAS TO THF FUND 
FOR SPECIAL OPERA TIONS 
(In thousands of U.S. dollars) 

Country 

Argentina 
Austria 
Bahamas 
Barbados 
Belgium 

Belize 
Bolivia 
Brazil 
Canada 
Chile 

Colombia 
Costa Rica 
Croatia 
Denmark 
Dominican Republic 
Bcuador 

El Salvador 
Finland 
France 
Germany 
Guatemala 

Guyana 
Haiti 
Honduras 
Israel 
Italy 

Jamaica 
Japan 
Mexico 
Netherlands 
Nicaragua 

Norway 
Panama 
Paraguay 
Peru 
Portugal 

Slovenia 
Spain 
Suriname 
Sweden 
Switzerland 
Trinidad and Tobago 

United Kingdom 
United States 
Uruguay 
Venezuela 

Subtotal 

Unallocated 

As Of 
December 31. 1995 

$ 491.998 
20.660 
10.270 

1.646 
47.141 

7,412 
47.319 

529,316 
283.256 
152,198 

149.364 
22.641 

6.000 
21.829 
32.604 
29.413 

20.097 
19.617 

240.841 
240.676 

31.574 

8.114 
21,139 
25.392 
18.702 

219.801 

27,997 
636.027 
319.611 
40,852 
23,409 

20.32 1 
24.694 
27.327 
77.255 

7.731 

3.384 
228.611 

6.147 
41.190 
64.752 
20.269 

172,094 
4,798,181 

54,305 
307,490 

9.601.265 

150.134 

TOT VI, $9.731.399 
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TABLE IV. BORROWINGS', FISCAL YEAR 1995 
(In millions of currency) 

Type Issue I nits Amount 
Amount 

(USS equiv.) 

United States dollars 

Japanese yen 

Swiss francs 

7.50% Eurobonds, due 2005 
7.0% Bonds, due 2025 
6.375% Eurobonds, due 2000 
6.80% Bonds, due 2025 
5.30% Eurobonds, due 2000 
6.25% Euro-MTN. due 2006 

Euro-MTN. due 2005* 
4.40% Euro-MTN. due 2005 
2.25% Eurobonds, due 2002 

4.50% Bonds, due 2005 

LI.S-S 
U.S.S 
u.s.$ 
u.s.$ 
U.S.S 
U.S.S 

Yen 
Yen 
Yen 

SwE 

500 
300 
500 
150 
100 
15 

5.000 
5.000 

30,000 

200 

$ 500 
300 
500 
150 
100 
15 

60 
60 

295 

175 

German marks 7.00% Bonds, due 2005 
6.75% Euro-MTN. due 2005 
5.00% Euro-MTN. due 2000 

DM 
l)\l 
DM 

500 
50 

I Id 

360 
86 
98 

Hong Kong dollars 7.92% Bonds, due 2000 
7.50% Euro-MTN. due 2000 

HK$ 
HK$ 

250 
500 

32 
65 

Total Horrowings $2,746 

Before swaps. 
: Floating interest rate. 

TABLE V. OUTSTANDING BORROWINGS BY 
CURRENCY AS OF DECEMBER 31, 1995 
(In millions of US. dollars) 

Currency1 

Austrian schillings 
British Pounds sterling 
Canadian dollars 
French francs 
German marks 
Hong Kong dollars 
Italian lire 
Japanese yen 
Luxembourg francs 
Netherlands guilders 
Portuguese escudos 
Spanish pesetas 
Swiss francs 
United States dollars 

Tolal 

1 Before swaps. 

Amount 

99 
615 
513 
245 

2.888 
161 
158 

9,044 
85 

1.197 
77 

247 
4.185 
6.824 

$26.338 

with an average life of 6.37 years and an average borrowing 
cost of 6.52 percent. 

Approximately 70 percent of the Bank's borrowings 
(after swaps) were denominated in United States dollars, 11 
percent in Japanese yen, 6 percent in Swiss francs and 13 per
cent in German marks. The Bank concluded two $500 mil
lion benchmark public bond issues in the Eurodollar market 
and a D M 5 0 0 million benchmark issue in the Euro-Deutsche 
mark public bond market. Moreover, with a ¥ 3 0 billion is
sue, the Bank reestablished its presence in the Japanese Euro
bond public bond market, after an absence of almost two and 
a half years. 

Of particular note were six currency swap-driven is
sues which the Bank completed during the year, for an aggre
gate amount of $352 million equivalent. These operations in
cluded two reverse dual currency notes in which the principal 
was denominated in Japanese yen and the interest in Austra
lian dollars and German marks respectively, as well as two 
straight notes denominated in Hong Kong dollars and two 
other straight notes denominated in German marks. All six 
operations were swapped into United States dollars at very fa
vorable rates. Also of note were two funding transactions in 
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U.S. dollars, with 30-year maturities and favorable cost levels, 
which the Bank launched during the year in order to capture 
the benefits of a low U.S. interest-rate environment. 

The Bank continued to award mandates and pricing 
of its securities in all major capital markets by using a negoti
ated approach. The main phases of this approach prior to 
launch include the selection of the lead manager after a careful 
screening of a group of representative institutions, pricing the 
transaction through "price discovery " that involves discussions 
with underwriters and investors, and a market analysis of ma
turities and the investor base. Upon the launch of a transac
tion, the Bank focuses on ensuring an adequate distribution of 
the securities, both geographically and by type of investor, as 
well as on a good secondary market performance. 

One boiTowing in Swiss francs, of $ 107 million equiva
lent, was prepaid. The advance redemption of this borrowing 
will generate savings in future years, since high-coupon debt 
has been replaced at lower cost. 

The Bank continued to pursue its effective investor re
lations program. During the year, a series of meetings were 
held with investors in Japan, Asia, Canada, Europe, and the 
United States. The purpose of these meetings was to broaden 
the base of investors in Bank securities, to increase the knowl
edge of investors in the Bank and its activities, and to examine 
ways to promote further investment in Bank securities. 

ST. CUTHBERT'S, GUYANA. This nursery 
school is one of 20 Amerindian community 
projects to receive funding through a national 
Social Impact Amelioration Program financed by 
a $13.5 million IDB loan. The program benefits 
low-income groups affected by the country's 
economic adjustment measures. Communities 
receive materials and technical assistance but 
must provide volunteer labor. 

Funds in Administration 

Trust funds have been an important source of additional fi
nancing for projects, particularly projects benefitting low-in
come people. The first trust fund, created in 1961, was en
trusted to the Bank by the United States. Other funds include 
the Venezuelan Trust Fund, the Swedish Fund for Small 
Projects, the Canadian Fund, the United Kingdom Fund, the 
Swiss Fund for Technical Cooperation, the Argentine Fund, the 
Spanish Fund, the Japan Special Fund and the European 
Union. At the end of 1995, 19 countries had established 37 
trust funds with the Bank. 

Japan established the Japan Special Fund (JSF) in 1988 
to finance nonreimbursable technical cooperation, primarily 
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TABLE VI. FENDS IN ADMINISTRATION 

Name 
Dale 

Established 
Entrusted 

by Currency 
Amount Contributed' 

(million) Sector Concentration or l"uiposc 

Social Progress Trust Fund 

Venezuelan Trust Fund 

Canadian Fund 

Japan Special Fund 

IDB Graduate Scholarship 
Program 

Swiss Fund for Technical 
Cooperation and Small Projects 

Norwegian Development Fund 

United Kingdom Development Fund 

Argentine Fund 

Special Fund for Small Projects 

Spanish Quincentennial Funds 

Fund for Belgian Consultants 

EEC Fund for Technical 

Consultancy Services 

Italian Trust Fund 

Italian Fund for Consulting Finns 
Italian Fund for Individual 
Consultants 

Portuguese Technical Cooperation 

1961 USA 

1975 Venezuela 

1964 
1988 

1991 

1980 
1987 

1971 
1970 
1991 
1990 

1991 

1991 

1991 
1992 

1992 
1991 

Canada 
Japan 

Japan 

Switzerland 

Norway 

U.K. 

Argentina 

EEC 

Spain 

Belgium 

EEC 

Italy 

Italy 

Italy 

Portugal 

U.S.S 525 Agriculture, sanitation, education, social. 

U.S.$ 400 

Bolivars 430 Integration, natural resources, industry, exports 

Can$ 73 Physical infrastructure. 

Yen 18,500 Technical coopération for preparation of 
infrastructure projects. 

Yen 511 Scholarships for advanced study. 

SwF 45.7 Projects that benefit low-income groups. 

U.S.S 2 Low-income groups, health, education, agriculture 

and small-scale industry. 

£ 4 Concessional loans. 

Pesos equiv. to L1.S.S23 bocal counterpart financing for IDB projects. 

ECU equiv. to U.S.$6.3 Small projects and technical assistance. 

ECU equiv. to U.S.$90 Technical education, agriculture, health, 
communications, urban development. 

BF equiv. to U.S.S 1.6 Technical assistance for preparation of projects 
in economic and private sectors. 

ECU equiv. to U.S.S2.5 Short-term technical assistance and training 

program. 

U.S.S 3.5 Consulting services for industrial reconstruction. 

U.S.$ 4.0 Sector studies and special programs. 

U.S.$ 1.4 Consulting services. 

Escudo equiv. to U.S.S 1.0 Technical assistance, scholarships and training. 

for project preparation. The fund focuses on operations for 
economic infrastructure and the protection and improvement 
of the environment. It is the largest source of nonreimbursable 
technical cooperation and its resources are not tied. On a cu
mulative basis, 60 operations have been approved with JSF re
sources totaling ¥10 billion (approximately $100 million). In 
1995, the Japanese Government contributed ¥ 1.9 billion (ap
proximately $19 million) to the JSF. Total contributions have 
reached ¥18.5 billion (approximately $185 million). 

The Bank established the Japan-IDB Scholarship Pro
gram with grant funding from Japan to promote the develop
ment of human resources in the region. The program offers 

opportunities to selected individuals to undertake graduate 
studies at national or international institutions in the social sci
ences, management, engineering, and other development-re
lated fields. The program provided scholarships for 61 recipi
ents for the 1995-96 academic year. Cumulative resources 
totaled ¥675.1 million (approximately $6.4 million) as of the 
end of 1995. Since the program's inception, 145 scholarships 
have been awarded. 

The Program for the Development of Technical Co
operation among Member Countries of the Bank (TC/FUNDS 
Program) was established in 1991 for the purpose of contract
ing consultants to carry out short and medium-term assign-
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Name 
Dale Entrusted 

Established by Currency 
Vmount Contributed1 

(million) Sector Concentration or Puipose 

Swedish Trust Fund for Consulting 

Services and Training Activities 1991 Sweden U.S.S 

Swedish Fund for Small Projects 1992 Sweden U.S.S 

Austrian Technical Cooperation 

Trust Fund 1992 Austria U.S.S 

German Technical Cooperation Fund 1992 Germany DM 

Israeli Consultant Trust Fund 1992 Israel Shekel 

Norwegian Fund for Women 
in Development 1993 Norway \Kr 

Environmental Technical 
Cooperation Trust Fund 
from lhe Netherlands 1993 Netherlands Guilder 

Spanish Fund for Consultants (ICEX) 1993 Spain Ras. 

Swedish Fund for 
Microenterprise in Bolivia 1993 Sweden l.s.S 

Canadian Technical Cooperation 
Program-' 1994 Canada CanS 

Danish Consultant Fund 1994 Denmark U.S.S 

Norwegian Technical Cooperation 
Trust Fund for Consulting Services 1994 Norway U.S.S 

United Kingdom Fund for 
Consultant Services 1994 United kingdom £ 

Swiss Consultants Fund 1994 Switzerland U.S.S 

USTDA-IDB Evergreen Fund 
for Technical Assistance 1995 United Stales U.S.S 

Japanese Consultant Trust Fund 1995 Japan Yen 

7.5 Consulting sen lees and training in social sectors. 

5 Small projects financing for low-income groups. 

0.25 Short- and long-term consultancies. 

equiv. to U.S.SO. 18 Short- and medium-term advisory sen ices. 

equiv. to U.S.S0.26 Advisory services for social development, projects. 

equiv. to U.S.S0.78 Activities related to Women in Development 
programs. 

equiv. to U.S.S 1.0 Technical assistance lor en\ ironmental activities, 

equiv. to U.S.S0.56 Consulting ser\ ices. 

equiv. to U.S.$3.2 Microenterprise activities and Small Projects. 

equiv. to U.S.S5.2 Consulting sen ices. 
2.4 

0.1 

2.3 

0.57 

Technical cooperation for préparation of 
infrastructure projects. 

Consulting services. 

Consulting services. 

Consulting sen ices relating to activities 
sponsored by the Bank and the Bolivar program 

Consulting services in infrastructure 
and industrial projects. 

equiv, to U.S.S 1.8 Consulting sen ices. 

l-ÏHLiivs represent gross contributions and do not reflect balances on hand. 
- Substitutes Canadian Project Preparation Fund. 

ments, as well as to finance scholarships, fellowships and 
seminars. Program resources total $38.3 million and include 
Funds donated by Austria, Belgium, Canada, Denmark, the 
European Union, France, Germany, Israel, Italy, Japan, the 
Netherlands, Norway, Portugal, Spain, Sweden, Switzerland 
and the United Kingdom. In 1995, 79 TC/Funds operations 
for $7.4 million were approved. Eight trust funds were re
plenished during the year with resources totaling $5.5 mil
lion. Three new funds were established during 1995, by the 
United States, France, and Japan. One fund, established by 
Switzerland at the end of 1994, began operations in 1995. 
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INSTITUTIONAL ASPECTS 

Board o f Governors 

The Thirty-Sixth Annual Meeting took place in Jerusalem, Is
rael from April 4 to 6, 1995. The Board of Governors ap
proved the financial statements of the ordinary capital, the 
Fund for Special Operations, and the Intermediate Financing 
Facility. 

During 1995, the Board of Governors approved reso
lutions related to: 

• selection of the firm Arthur Andersen LLP as exter
nal auditors to certify the general balance sheet and statement 
of profit and loss of the Bank, for each of the fiscal years from 
1995 through 1999; 

• an increase of $40 billion in the authorized capital 
stock and subscriptions thereto; 

• an increase in the resources of the Fund for Special 
Operations and contributions thereto; 

• the transfer of additional resources to the Intermedi
ate Financing Facility Account; 

• amendments to the Agreement Establishing the In
ter-American Development Bank, the Regulations of the Board 
of Governors, and the General Rules Governing Admission of 
Nonregional Countries to Membership of the Bank; 

• establishment of a Technical Cooperation Fund; 
• site and date of the Thirty-Seventh Annual Meeting 

of the Board of Governors (Buenos Aires, Argentina, March 
25 to 27, 1996); 

• sites and dates of the Thirty-Eighth and Thirty-
Ninth Annual Meetings of the Board of Governors (Barcelona, 
Spain and Cartagena, Colombia, March 17 to 19, 1997 and 
from March 30 to April 1, 1998, respectively); 

• Amendments to the Regulations for the Election of 
Executive Directors; and 

• Rules for the Election of Executive Directors for the 
Transitional Period. 

Board o f Executive Directors 

The Board of Executive Directors is responsible for the opera
tions of the Bank. It establishes the policies of the institution, 
approves loan and technical cooperation proposals which are 
submitted by the President of the Bank and authorizes the 
Bank's borrowings on capital markets. Similarly, the Board of 
Executive Directors determines the basic organization of the 
Bank, approves the administrative budget of the institution and 
determines the loan charges and lending spread for its loans. 

The Board of Executive Directors performs its duties 
on a full-time basis at the Bank's headquarters. Its 12 mem
bers are elected by the Governors of the institution. Each Ex
ecutive Director may designate an Alternate Executive Direc

tor, with full authority to act when the principal IS absent. As 
a result of the Agreement on the Eighth General Increase in 
the Resources of the Bank, the Board of Governors agreed to 
add two new seats to the Board of Executive Directors, one 
representing the developing regional member countries, and 
the other representing the nonregional member countries. 

The Board of Executive Directors relies upon four 
standing committees to facilitate its work. The committees are; 

• Board Matters and Evaluation Committee; 
• Policy Committee; 
• Budget, Financial Policies and Audit Committee; and 
• Programming Committee. 

Board Matters and Evaluation Committee: This 
committee has responsibility for issues on administrative 
policy, budgetary and operational matters related to the Ex
ecutive Directors' functions, and serves as a liaison between 
the Board of Executive Directors and the Evaluation Office. 

Policy Committee: This committee has responsibility 
for reviewing existing policies and considering new policies. 

Budget, Financial Policies and Audit Committee: 
This committee has responsibility for considering budgetary 
planning, both on a yearly basis and from a medium-term per
spective. It also has oversight responsibility for analyzing cur
rent financial policies and the future financial position of the 
Bank, as well as external and internal auditing activities. 

Programming Committee: This committee has re
sponsibility for considering the programming activities of the 
Bank, Country Papers, and regional and sectoral objectives. 
Similarly, it is responsible for analyzing the performance of 
lending programs, technical cooperation and small projects, 
and portfolio management. 

During 1995, the Directors considered a variety of 
policy, financial, and operational issues, including the following: 

• Delegation of authority for decisions regarding the 
execution of loans, technical cooperation operations and small 
projects; 

• Amendment to the urban development policy; 
• Strategy framework for private sector operations and 

financing without government guarantees; 
• Opening of an IDB Office in Japan; 
• Annual report on portfolio management in 1994; 
• Return of Social Progress Trust Fund (SPTF) funds to 

the United States for use by the Inter-American Foundation 
and modification of the SPTF Agreement. 

• Small and medium-size enterprises development 
strategy; 

• Guidelines for the use of Bank guarantees; 
• Preparation of project pipeline for the private sector; 
• Eligibility for Intermediate Financing Facility support 

and non-reimbursable technical cooperation funding in con
vertible currency from the net income of the FSO; 
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• Strategy for public works in infrastructure; 
• Allocation of the Intermediate Financing Facility un

der the Eighth General Increase in the Resources of the Bank; 
• Evaluation System of the Bank; Annual Report of 

the Evaluation Office for 1994; the 1995 and 1996 work pro
grams of the Evaluation Office; 

• Regional Programming papers for Central America 
and the Andean Region; 

• Amendment of the Japan Special Fund Agreement; 
• Amendment of the Regulations for the Election of 

Executive Directors; 
• Refund of funds from the Venezuelan Trust Fund; 

and 
• Strategy and policy framework for fulfilling the man

dates of the Eighth General Increase in the Resources of the 
Bank. 

Evaluation and Internal Audit 

The purpose of the evaluation system is to improve perfor
mance of Bank-financed operations and to contribute to insti
tutional development and the transparency of results achieved 
by the Bank and its development partners. 

Since the establishment of the Evaluation Office (EVO) 
in 1994, progress has been made in the design of an integrated 
Bank-wide evaluation system. In 1995, the Board of Execu
tive Directors approved the Bank Evaluation System (BES) 
which defines the role, functions, and internal processes en
compassing the Bank's main operational activities as they re
late to evaluation. The Evaluation Office has responsibility for 
oversight of this system. 

During 1995 EVO focused on evaluation work in 
support of the strategic priorities of the Eighth Replenishment. 
This included ex-post evaluations of such operations as Social 
Investment Funds, projects in watershed management, the 
health sector and public-sector reform. Pilot activities were 
undertaken involving primary schooling and the Bank's expe
rience in the implementation of its Women in Development 
policy (WID). 

Together with the Administrative Department and the 
three regional operational departments, EVO conducted train
ing sessions in the Country Offices and at headquarters that 
helped introduce methods for improving the "evaluability" of 
Bank projects. Fourteen basic courses were given on the use of 
the logical framework methodology for design, execution and 
evaluation of projects. Regional workshops on project moni
toring and execution were held in Guatemala and Bolivia. 
These workshops were designed to assist executing agencies in 
carrying out and monitoring problem projects. Fourteen 
projects in execution (representing investments totaling ap
proximately $561 million) were analyzed and "retrofitted" 
with logical frameworks. 

EVO also continued to assist the borrowing countries 

to develop their own institutional capacity for evaluation. Pro
grams included a workshop for Caribbean officials on project 
implementation, monitoring and evaluation, co-sponsored by 
EVO, the Caribbean Development Bank, and the Government 
of Chile; a roundtable on evaluation for the heads of evalua
tion units of South American countries, hosted by the Divi
sion of Evaluation of the National Planning Department of 
Colombia; and a workshop on contracting performance, 
hosted by the Government of Costa Rica. 

The Office of the Auditor General performs indepen
dent audit reviews designed to ensure the effectiveness of the 
Bank's control systems and resource utilization. The Office de
termines and evaluates risk factors associated with the Bank's 
control systems and provides periodic reviews of the Bank's 
financial, accounting, operational, administrative and manage
ment information systems and procedures. 

During 1995, the Auditor General coordinated all in
ternal audit efforts with the newly appointed external audit 
firm in order to provide maximum audit coverage and review 
of Bank activities, and minimize possible duplication of efforts. 
The external auditors were also provided the information nec
essary to plan and conduct the annual examination of the 
Bank's financial statements. 

In 1995, the Bank completed restructuring its opera
tional departments and delegated more authority to its Coun
try Offices. This created the need for revising the scope of the 
audits, especially in the operational areas. The Office of the 
Auditor General has adjusted its work program to reflect the 
Bank's enhanced mission without affecting its regular finan
cial and accounting audit activities or its policy and internal 
control review. 

Portfolio Management 

In 1993 President Enrique V. Iglesias formed a high-level Task 
Force on Portfolio Management that was chaired by Moeen 
A. Qureshi, the former interim Prime Minister of Pakistan and 
Senior Vice President at the World Bank. The Task Force re
port, "Managing for Effective Development" concluded that 
even though the Bank's portfolio was generally sound, a num
ber of actions were necessary to improve the Bank's opera
tions. 

One of the key recommendations concerned the need 
to prepare an annual assessment of the Bank's portfolio for 
submission to the Board of Executive Directors. Assessments 
of portfolio performance are prepared by the Country Offices. 
The 1994 assessment included the results of a pilot program 
whereby Country Office staff were asked to make a judgment 
about whether projects in the transportation, sanitation, and 
education sectors were likely to achieve their development ob
jectives. Based on the 77 projects that were reviewed, the as
sessment concluded that 78 percent of the investment projects 
in the three sectors would achieve their objectives. The report 
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also identified 17 projects in these sectors that require 
intensive monitoring and follow-up to improve their 
prospects for success. 

Country Office assessments are helping the 
Bank sharpen its monitoring activities to focus on 
common implementation problems such as delays in 
counterpart financing, institutional weaknesses among 
executing agencies, the need to streamline procure
ment procedures and organizational and management 
complexities associated with work with state and lo
cal governments. Country Offices have increased their 
efforts to identify and resolve project implementation 
issues before they become major problems. They have 
also developed agendas and work plans for Bank mis
sions designed to resolve serious implementation 
problems. 

As the Bank devotes additional attention to 
the successful implementation of its project portfolio, 
the Country Offices are being asked to provide their 
qualitative judgments about the likelihood that projects 
will achieve development objectives across a wider 
proportion of the portfolio. Their qualitative judg
ments are being solicited on about half of the portfo
lio for 1995. The annual portfolio assessment and 
subsequent report to the Board of Executive Directors 
provide an opportunity to report on progress as well 
as to develop and maintain a continuing agenda for 
management actions designed to improve portfolio 
performance. 

Country Offices 

The Bank has a Country Office in each of its member 
countries in the region. The Country Offices provide 
essential linkages with local authorities. They are 
staffed with a multidisciplinary team responsible for 
monitoring the execution of investment loans, tech
nical cooperation operations and Small Projects op
erations. This includes review and approval of Bank 
disbursements and the procurement process for goods, 
civil works and consultant services. Because of the ex
perience and knowledge of their staff, the Country Of
fices contribute effectively to the preparation of the 
Country Papers and project design. 

In recent years the Bank has delegated more 
authority to the Country Offices in administration of 
the Bank's portfolio. Country Office staff increasingly 
are directly involved in the programming process and 
in the identification and preparation of sector studies. 
The offices prepare annual country portfolio assess
ments that identify issues affecting project execution 
and make proposals to resolve problems. A Task Force 
on Restructuring the Country Offices was created dur-

THF IDB S OFFICE IN JAPAN: A WINDOW ON ASIA 

In 1995 the Inter-American Development Bank opened an office in Tokyo 
to promote business and financial relations between the IDB, its borrowing 
member countries, and Japan and other Asian nations. The Office fosters 
the mobilization of resources, such as cofinancing and trust funds, by Japa
nese official agencies, commercial banks and other financial institutions. It 
also supports Japanese direct investment in Latin America and the Carib
bean. 

The office, a veritable Latin American window on Asia, provides infor
mation on the Bank—including dala on business opportunities resulting from 
IDB-supportcd projects—to the Japanese private sector, nongovernmental 
organizations and academic institutions. It organizes seminars on Latin 
American and Caribbean affairs in Japan and in other Asian countries, and 
assists in recruiting Japanese staff for the Bank. 

The IDB's representation in Tokyo was opened in September 1995. in 
the presence of the finance ministers of Japan, Argentina, Paraguay and 
Uruguay. The Latin American ministers addressed a seminar on Mercosur 
cosponsored by the Japanese business association Keidanren and the Ex
port-Import Bank of Japan, which was attended by more than 300 people. 

As part of its outreach program, the office organizes monthly meet
ings—called "IDB Dialogue"—for the Latin American diplomatic community 
in Tokyo, and disseminates information about visits by Latin American offi
cials to Japan. To acquaint local businesses with the activities of the Multi
lateral Investment Kund. the Office held a meeting between MIF officials and 
representatives of Japanese companies. 

Reflecting the country's position as a major investment and trade part
ner for Latin America. Japan's role at the IDB has become more prominent 
in recent years, and it now is the largest financial contributor to the Bank 
outside of the Western I lemisphere. finder lhe Eighth Replenishment agree
ment, the IDB's Board of Governors endorsed an increase in Japan's voting 
power from 1.1 percent to 5 percent, and created a new nonregional chair 
(in the Board of Executive Directors for which the incumbent will be from 
Japan. 

Japan's financial role at the IDB is not limited to its contributions to 
the institution's ordinary capital resources and the Fund for Special Opera
tions. The country also is the most important source of bilateral cofinancing 
for IDB-supported projects, through the Export-Import Bank of Japan and 
Japan's Overseas Economic Cooperation Fund. In addition, with the creation 
of the Japan Special Fund at the IDB in 1988, the country finance's nonre
imbursable technical cooperation, primarily for preparation of infrastruc
ture projects. With gram funding from the Japanese government, the Bank 
established the Japan-IDB Scholarship Program in 1991 to promote the de
velopment of human resources in Latin America. In 1995, the Japanese gov
ernment pledged funds to establish the Japanese Trust Fund for Consultancy 
Services, to be administered by the IDB. 

In its role as intermediary between its Latin American member coun
tries and the world's capital markets, the IDB has turned increasingly to 
capital suppliers and investors in Japan, including public and private in
vestment funds, commercial and trust banks, life and casualty insurance 
companies and agricultural credit institutions. Japan has pledged to con
tribute $500 million to the Multilateral Investment Fund. Japan is a mem
ber of I lie Inter-American Investment Corporation. 

file:///MERIC
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TABLE VII. CONSOLIDATED ADMINISTRATIVE EXPENSES 
(In thousands of U.S. dollars) 

Category 
1993 

Actual 
1994 

Actual 
1995 

Actual 

Board of Governors 

Board of Executive Directors 

Evaluation Office1 

Headquarters and Country Offices -

TOTAL BEFORE REIMBURSEMENT 

Reimbursement from Funds 
under Administration and IIC 

$ 2,039.20 

11.619.60 

241,584.30 

255,243.10 

(2,895.20) 

$ 1.249.90 

10.077.40 

3,461.40 

255.467.80 

270.256.50 

(3,620.90) 

$ 1.866.29 

11.322.74 

3.616.47 

248,559.51 

265,365.01 

(3.723.97) 

TOTAL S252.347.it0 $266,635.60 S261.641.04 

1 The External Review and Evaluation Office has been replaced by the Evaluation Office, which now appears as a separate category and is no longer included 
in the Board of Executive Directors' budget. 
2 Excludes funding for post retirement benefits (FAS 106) amounting to $ 19.4 million in 1993, $23.8 million in 1994. and $34 million for 1995; also excludes $ 10 million 
related to special termination program expenses in 1995. and depreciation, which amounted lo $21.5 million. 

ing the year to review the role of the Country Offices. Stream
lining and modernizing Country Offices will enable staff to fo
cus more on project cycle activities and on evaluation of the 
developmental impact of the Bank's projects. Special attention 
is being focused on reducing staff time devoted to routine tasks 
such as procedures for disbursement, external audit and pro
curement. 

Special Office in Europe 

The Bank's Paris-based Special Office in Europe (SOE) has a 
pivotal role in strengthening cooperation between the Bank 
and its nonregional member countries. Special emphasis in 
1995 was aimed at enhancing European and Israeli input into 
new Bank priority areas. These include private-sector involve
ment in infrastructure financing in Latin America; contacts 
between small and medium-sized businesses of the two regions; 
and the linking of integration efforts in the two regions. The 
Bank also played a key role in a number of donor group meet
ings held in Paris to discuss new financing for countries, in
cluding Haiti, Nicaragua, Guatemala, Honduras and Peru. 

The Bolivar Enlace Program, a project to link small 
and medium-sized businesses both within Latin America and 
with potential partners in the industrialized countries, ex
panded its European activities in 1995. It signed a coopera
tion agreement with the AL-Invest Program of the European 
Union designed to strengthen these links and promoted visits 

to the region and to Bank headquarters by groups of Euro
pean entrepreneurs. 

There was also an expansion of contacts with Euro
pean interest groups, particularly those concerned with the so
cial sectors. The Bank participated in European NGO meet
ings which examined new forms of development assistance, 
including programs for microenterprises. As part of ongoing 
business information activities, procurement briefings were 
held in several countries. 

Administration 

During the year several human resources initiatives were taken 
by Management. The Task Force on Women was created in 
1995 to ensure that the Bank benefits fully from the contribu
tion of women. During the year, the Task Force commissioned 
three studies to help it understand the situation of women in 
the Bank. These included a quantitative analysis of salary and 
grade differentials comparing men and women; a Bank-wide 
survey covering questions regarding impressions and attitudes 
on career development and work environment; and a study of 
institutional practices through focus groups and interviews. In 
early 1996, the Task Force expects to produce a report based 
on the results of these studies, offering a number of recom
mendations designed to assist the Bank in continuing its 
progress in the area of gender issues. 

The Bank's Country Offices employ two categories of 

http://S252.347.it0
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staff—international and local. The status of local staff has been 
under study, and in 1995 several steps were taken to adjust 
the regulations that govern their employment. New Local Staff 
Regulations were approved and put into effect. The new regu
lations insure that local staff will receive benefits similar to 
those currently in effect for international staff. In addition, the 
Local Staff Retirement Plans have been implemented for 18 
Country Offices and efforts continue regarding the implemen
tation of the Plan in the remaining offices. 

The Junior Professionals Program was reinstituted in 
1995. Several hundred candidates applied, and five were cho
sen; three of them were women and two represented nonre
gional countries. The five individuals selected will undertake 
assignments in at least three different Departments during the 
two-year program. 

The Bank's training activities in 1995 again aimed at 
developing management and leadership abilities and at im
proving job skills. Moreover, the number of training days al
lotted Country Office staff nearly doubled to 4,018 in com
parison with 1994. 

The Bank's Administrative Budget for 1996 was au
thorized at $321.4 million, net of projected overhead reim
bursements of $2.1 million.1 Total expenditures for 1993, 
1994, and 1995 are shown in Table VII. In 1995, total ex
penditures of $261.6 million, net of the actual $3.7 reimburse
ment, represented 98.6 percent of the approved budget. 

At the close of 1995, Bank staff (excluding the Board 
of Executive Directors and the Evaluation Office) totaled 
1,646, of whom 1,065 were professionals and 581 adminis
trative. Of these staff members, 462 were assigned to Country 
Offices. These figures compare with a total of 1,785 staff mem
bers—1,146 professionals and 639 administrative—at year's 
end 1994. At the end of 1995, 323 professional women were 
employed at the Bank. 

Cultural Activities 

Over the past year, the IDB Cultural Center has produced 39 
events, including art exhibits, concerts and musical workshops 
and lectures by recognized writers and intellectuals. 

Five major art exhibitions took place in the Center, 
including shows from Israel, Japan, Uruguay and Panama. An 
exhibition of photographs and rare archaeological artifacts 
from Brazil's Serra da Capivara National Park were also dis
played. An environmental protection program for the Park was 
approved by the Bank in 1995 and involves park residents in 
the preservation of their cultural heritage, the environment and 
microenterprise activities. 

The Concert Series presented 22 concerts and musical 
workshops, including Chilean opera star Veronica Villarroel, 
young concert artists Jean-Efflam Bavouzet and Christopheren 
Nomura, two choral groups, the Manchester String Quartet, 
and the Celebration of Youth and Music, an event which fea

tured the Tarumi Violinists, 29 musicians aged 2-17 from Ja
pan and the United States, performing jointly with the Na
tional Youth Symphony Orchestra of Venezuela, composed of 
130 disadvantaged performers aged 9-16. The groups per
formed at the Kennedy Center Concert Hall. The Cultural Cen
ter sponsored a seminar in which the founding director of the 
Venezuelan Youth Orchestra network which includes over 
100,000 musicians nationwide, met with leaders of Washine-
ton youth organizations. The orchestra network trains chil
dren from every region of Venezuela in musical language, or
chestra and community service. 

Cooperation with Other Organizations 

In 1995, the Bank convened the first of what it hopes would 
be annual meetings with its sister subregional financial institu
tions: the Andean Development Corporation, the Central 
American Bank for Economic Integration, the Caribbean De
velopment Bank, and the Fund for the Development of the 
River Plate Basin. The meeting was chaired by President 
Iglesias, and attended by the presidents of the four subregional 
financial institutions. The goal of this collaboration is to forge 
a relationship based on genuine partnership, and to update the 
policy framework governing collaborative efforts between the 
IDB and the subregional banks to reflect the priorities of the 
Eighth Replenishment of the Bank. 

During the year, IDB facilities were used to support 
the work of the Secretariat of the Development Committee 
Task Force on the Future Role of Multilateral Development 
Banks MDBs). Partly in response to growing debate about the 
relevance, effectiveness, and efficiency of multilateral develop
ment banks, the Task Force was appointed to make recom
mendations on their future role. In April 1995 the Bank also 
hosted a Special Meeting of Multilateral Financial Institutions 
(MFIs) to exchange views and information in preparing re
sponses to the inquiries of the Task Force. The meeting ad
dressed the record and experience of MDBs, as well as the cur
rent development agendas of regional MDBs, and the extent 
their development assistance is efficiently used. Participants 
agreed that they would continue their exchange of views at 
their Annual Meeting, also hosted by the Bank, in October 
1995. 

The Bank collaborated with the United Nations De
velopment Programme, the Food and Agricultural Organiza
tion, the International Fund for Agricultural Development 
(IFAD), and the World Bank, through the Regional Unit for 
Technical Assistance (RUTA), in its continuing support for 

1 This amount reflects the inclusion of $34 million in the Bank's ad
ministrative budget attributable to FAS 106 requirements, $5 million for 
special skills training and termination payments and policy changes in the 
treatment of the capital budget. Compared to 1995, the 1996 budget has 
increased by $4.5 million, or 1.4 percent. 
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modernization of the agricultural sector and consolidation of 
sustainable development in Central America. This latest phase 
of support for the agricultural sector at the regional level is di
rected principally to: (a) assisting governments in the prepara
tion and execution of projects and technical cooperation op
erations, and (b) the preparation of specific proposals for 
reforming and strengthening public and private institutions in 
the agricultural sector. 

In addition to its attendance at the Fourth World Con
ference on Women (FWCW), sponsored by the United Na
tions, the Bank financed participation in the conference by 
youth from its Latin American and Caribbean member coun
tries. Similar financing was provided for young people to at
tend the NGO Forum on Women. 

Cofinancing 

In 1995, more Bank-supported projects and programs were 
cofinanced by a larger number of donors than ever before. To
tal cofinancing amounted to nearly $3 billion, involving 16 
bilateral and multilateral sources. The Bank continued to build 
on its relationships with traditional partners and actively 
sought concessional resources for activities in the social sec
tors and to complement its own Fund for Special Operations. 

Four agencies participated for the first time in IDB-
financed projects—the Danish International Development Cor
poration (DANIDA), the Venezuelan Investment Fund (HV), 

GUAYLLABAMBA, ECUADOR. The Latinflor 
flower farm near Quito received $130,000 
through an IDB global industrial credit program. 
In 1995, agronomists at this innovative farm 
developed a biocontrolprogram utilizing tiny 
predator wasps, which enabled the farm to stop 
using insecticides to control plant damage by leaf 
minor flies. 

the Ministry of Foreign Affairs of Norway, and the Interna
tional Economic Cooperation Development Fund (IECDF) of 
the Republic of China.2 

On the bilateral side, Japan remained the largest source 
of untied cofinancing, with five projects approved during the 
year for $339.2 million. The Overseas Economic Cooperation 
Fund (OECF) provided concessional funds totaling $ 108.2 mil
lion for an electricity expansion program in El Salvador and 
for an urban water and sewage project in Paraguay. The Ex
port-Import Bank of Japan (J-EXIM) cofinanced projects to 
support the financial sector in Ecuador, a multisector credit 

2 The use of the name "International Economic Cooperation Devel
opment Fund (IECDF) does not in any way reflect a position by the Inter-
American Development Bank regarding issues of national sovereignty or 
diplomatic recognition. 
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TABLE VIII. COFINANCING IN 1995 

(In millions of U.S. dollars) 

Country 

Sources of Finance 

Project IDB World Bank Japan Other Funds 

Argentina 

Bolivia 

Colombia 

Ecuador 

El Salvador 

Guatemala 

Haiti 

Honduras 

Jamaica 

Mexico 

Nicaragua 

Paraguay 

Peru 

Provincial Banks Privatization 
Social Sector Reform 

Structural Reform & Capitalization 

Sustainable Development Pacific Coast 

Financial Sector Program 

Energy Sector Expansion Program 
Modernization of the Education Sector 

Road Rehabilitation & Modernization Program 

Road Maintenance & Rehabilitation Program 
Tax and Customs Administration 

Hybrid Energy Program 
Public Sector Reform 

Health Rehabilitation Program 

Financial System Restructuring Program 
Program Essential Social Services 

Road Maintenance & Improvement Program 
Emergency Social Investment Fund 

Urban Water & Sewerage 
Investment Sector Loan 

Road Rehabilitation Program 
Microenterprise Global Credit Program 
Decontamination of Rio Mantara Valley 
Multisector Credit Program 
National Rural Transport 

750.0 
450.0 

82.0 

40.0" 

110.0" 

2 15.0" 
37.3 

150.0 

45.0 

34.8" 
160.0 

70.5" 

750.0 
500.0 

75.0 
40.0" 

79.6" 
81.5" 

252.0" 
25.0 

0.4 
100.0" 
90.0 

$ 500.0 
150.0 

50.0m 

$800.0" 

60.0" 

55.0b 

34.0m 

50.0"1 

55.0"' 

1.000.0 
500.0 

30.01" 
30.0"1 

$10.0" 4-7.0" 

0.3k 

5.0" 

3.2" 

0.3" 

6.3r 

21.01 33.0fi4-30.9P 
+ 7.5' + 5.0" 

53.2b 

50.0" 

33.0e 

2.8" 
0.5" 

100.0a 

90.0 

TOTAL $2.954.7 $2.489.0 $339.2 S144.8 

0 Kxport-lmport Bank of Japan (J-Kxim) 
b Overseas Economic Cooperation Fond of Japan (OECF) 
c European Investment Bank (EIB) 
" Nordic Development Fund (NDF) 
' Nordic Investment Bank (NIB) 
' Kreditanstalt für Wiederaufbau (KfW) 
1 Danish International Development Agency (DAMDA) 
h Organization of Petroleum Exporting Countries Fund (OPEC) 
' European Union Commission 

k International Economic Cooperation Development Fund of Taipei, 
China (see footnote 2 previous page) 

Japan International Cooperation Agency (JICA) 
" International Development Association (IDA) 
" Government of Switzerland 
" Government of Norway 
11 Venezuelan Investment Fund (FTV) 
" Approved prior to 1995; not added lo lotal 

program in Peru, and an investment sector loan in Paraguay 

for a total of $210 million. In addition, J-EXIM provided 

$800 million financing with the IDB, the International M o n 

etary Fund and the World Bank in support of Argentina's pro

vincial bank privatization program. Japan's International Co

operat ion Agency (JICA) granted $2 1 million for a road 

m a i n t e n a n c e and i m p r o v e m e n t p r o g r a m in N ica ragua . 

Denmark's DANIDA granted $33 million, and the Venezu

elan Investment Fund provided $30.9 million for the road pro

gram in Nicaragua. Kreditanstalt für Wiederaufbau (KfW), uti

lizing resources from the Government of Germany, cofinanced 

a health rehabilitation project in Jamaica for $6.3 million on 

http://33.0fi4-30.9P


THEBAMÍINI995 35 

IIVTER-AMERIC\\ IMSTI'II Til 
I OK SOCIAL I)E\ E1X)PMEM (IM)ES) 

Most of the countries in the region have mode if a priority to improve the 
difficult social situation of large segments of the population. Social-sector 
lending is a cornerstone of the Bank's program. The Bank is strongly sup
porting the region in its efforts to design innovative social policies and 
projects and improve tin- effectiveness and equity of social programs. 

As part of these efforts, the Bank created the Inler-American Insti
tute for Social Development (INDES) designed to train senior officials in 
Latin America and the Caribbean in modern techniques to upgrade the 
quality of social policies and social program management, thus contribut
ing lo reduce poverty in a systematic and effective; way. INDES plans to 
provide training for 4,000 executives from government and nongovern
mental organizations over the next four years. Among the areas that will 
be explored in depth are social policy design, management of social pro
grams and projects, strategic planning in the social sectors, targeting, in
tergovernmental management and negotiation, and audit and evaluation 
techniques. 

The work plan of INDES includes the following: 
• provide training for senior and mid-level staff of government agen

cies with responsibility for the social sectors in the areas of social policy 
design and social project management; 

• train civil society organizations, such as NOOs. labor unions, mass 
media representatives and youth groups in social areas; 

• train the directors and staff of training and educational institutions 
to develop national capacity in these areas; and 

• serve as a forum for discussion on fundamental problems in the 
region in these areas. 

In 19!)r>. INDES" first program In Washington trained government of
ficials in social policy design and social management. The program in
volved training for 35 senior representatives from government and civil 
society from 18 countries. INDES also carried out training programs in 
Argentina (organized by the Secretória de Desarrollo Social), Colombia 
(organized by the Consejería Social Presidencial), and Costa Rica (orga
nized by the Vice President's Office). More than 300 policy makers and 
social program managers participated in these projects. 

In lí)í)5. INDES collaborated with the Organización Regional 
Interamericana de Trabajadores (ORI'I") to carry out a program in Ven
ezuela lo train labor union leaders from the region. INDES sponsored a 
program with the Pan American Health Organization (PAHO) for country 
representatives and executives. The Institute plans to carry out special 
programs for youth leaders and to train state and local public sector em
ployees and civil society representatives. 

Peru, and the International Development Association 
(IDA) cofinanced six projects in Bolivia, El Salvador, 
Haiti, Honduras and Nicaragua for a total of $190 
million. The European Investment Bank cofinanced 
a highway rehabilitation program in Peru for $33 
million. The Nordic Development Fund provided $7 
million in financing for the Pacific Coast Sustainable 
Development program in Colombia (financed by the 
Bank in 1994). The Nordic Investment Bank con
tributed $10 million for the same program. The Or
ganization of Petroleum Exporting Countries (OPEC) 
Fund supported road rehabilitation programs in 
Guatemala and Nicaragua with a $10 million loan. 
The European Union Commission also participated 
in the road rehabilitation program in Nicaragua with 
a $7.5 million grant. 

Inter-American Investment Corporation 

concessional terms. The Ministry of Foreign Affairs of Swit
zerland granted $2.8 million for a microenterprise global credit 
program in Peru and $3.2 million in technical cooperation for 
tax and customs administration in Haiti. The Norwegian Min
istry of Foreign Affairs provided $500,000 of nonreimburs
able aid for the decontamination of the Mantaro River in Peru. 

On the multilateral side, the World Bank provided 
$2,489 million for five projects in Argentina, Mexico and 

The Inter-American Investment Corporation (IIC) 
promotes the establishment, expansion, and modern
ization of private enterprises in Latin America and 
the Caribbean, preferably those that are small and 
medium-scale. The IIC works directly with the pri
vate sector and neither seeks nor requires government 
guarantees for its loans, equity investments or lines 
of credit. Enterprises with partial share participation 
by government or other public entities whose activi
ties strengthen the private sector of the economy are 
eligible for financing by the Corporation. 

In 1995, the Corporation began to imple
ment its three-year (1995-97) action plan. The plan, 
approved by its Board of Executive Directors and 
Board of Governors at the Annual Meeting in Jerusa
lem, Israel, calls for the IIC to increase its equity in
vestments in companies in order to assist them to 
adapt to changing market conditions as well as en
hance their prospects for going public. The Corpora
tion is also expected to make equity investments in 
development capital funds, increase the mobilization 
of resources to the region through cofinancing op
erations, and make loans to small and medium-scale 
enterprises that have limited access to long-term 
funding, especially in the smaller economies of the 
region. The institution's mandate includes increasing 

corporate advisory services, as well as advisory services to the 
Multilateral Investment Fund (MIF) and the Inter-American 
Development Bank (IDB). 

In 1995 the IIC approved 14 transactions. These ap
provals—located in seven different countries and three that are 
regional in scope—totaled $36.6 million. In keeping with ac
tion-plan guidelines, eleven of the projects involve equity in
vestments totaling $27.5 million. Seven of these equity invest-
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Multilateral Investment Fund 

YOUTH DEVEIJOPMENT 

Young people and children constitute over 50 percent of the total 
population in the world. In Latin America and the Caribbean, some 
54 percent of the region's population is 24 years of age or younger, 
with figures oven higher in some countries. 

Young people today face sweeping economic, political and social 
changes that are rapidly transforming the region. Their lives are af
fected by the pressures of economic adjustment, social inequities, and 
the unrealized expectations resulting from images and information 
produced by global communications technology. These circumstances 
give rise to a special set of conditions that both afflict young people 
and provide them with opportunities. 

To deal with these challenges, the youth of Latin America will 
have to prepare to compete effectively in the international market
place by acquiring the skills enabling them to join the technological 
and communications revolutions, protect and further hard-won gains 
in democratic governance through broader political participation and 
work to help solve the acute social problems afflicting their communi
ties. 

The IDB has financed projects benefiting young people in such 
fields as education, health, job training and microenterprise develop
ment. In the last four years, the IDB and the Multilateral Investment 
Fund have approved approximately $250 million in resources to sup
port programs to train young people to (inter changing job markets. 
Technical cooperation granted in 1995 by the MIF will provide spe
cialized skills training for young people and microentreprencurs in the 
tourism sector in Trinidad and Tobago. In Argentina, a program to sup
port children in nine provinces has a job training component for 
22,572 adolescents. In the area of microenterprise development, 
many young entrepreneurs have been able to expand their businesses 
with the help of lDB-financed credit programs. 

At the 36th Annual Meeting of the Board of Governors, the IDB 
and the Government of Israel sponsored the "IDB-lsrael Forum: Youth 
in Development" in Jerusalem from March 26 to April 4, 1995. One 
hundred and forty young people participated in the forum and dis
cussed the role of youth in development. 

ments are in investment funds. During the year, the IIC also 
approved $36.4 million in new cofinancings to be adminis
tered by IIC, and raised $74 million from 14 international 
banks under existing mandates from seven regional private sec
tor companies. 

Since its inception, the Corporation has approved 
$536 million for 131 projects, the total cost of which exceeds 
$2.9 billion. The Corporation's projects are in the agribusiness, 
banking and finance, energy, fisheries, healthcare, manufac
turing, mining, tourism and transportation sectors. A more 
detailed review of the Corporation's activities in 1995 appears 
in its Tenth Annual Report, which is published separately. 

The Multilateral Investment Fund (MIF) was es
tablished in 1992 to promote the economic and 
social viability of market economies in Latin 
America and the Caribbean. In 1995, eight addi
tional countries (the Bahamas, Belize, Brazil, Gua
temala, Guyana, Haiti, Panama and Venezuela) 
were declared eligible for MIF financing. In 1995 
innovative pilot projects were introduced for 
worker retraining, entrepreneurial development 
centers, and arbitration and mediation centers. 
These projects are designed to have a demonstra
tive effect on which to base the expansion or rep
lication of MIF programs within each country and 
throughout the region. 

During 1995, 36 projects were approved 
for a total of $66.2 million. On a cumulative ba
sis, the MIF has approved 70 financings for a total 
of $157.4 million. 

The MIF has developed a dual role, part 
development institution and part small-enterprise 
venture capital fund, to design and finance projects 
that are innovative, replicable and self-sustaining. 
In 1995, the MIF strengthened its emphasis on 
counterpart contribution to its projects as a mea
sure of the importance of partnership with local 
organizations. MIF projects are undertaken 
through three primary facilities known as "win
dows": the Technical Cooperation Facility; the 
Human Resources Facility; and the Small Enter
prise Development Facility. 

Technical Cooperation Facility projects 
have established legal and institutional frameworks 
to attract private investment, assisted in 
privatization efforts, developed modern financial 
sectors and helped modernize mediation and arbi
tration systems. Projects approved during the year 
established appropriate legal and regulatory frame

works for private investment in the water sector in four coun
tries (Paraguay, Ecuador, Colombia and Nicaragua) and in the 
transport sector in three countries (Chile, Ecuador and Ja
maica). Projects also included a regional effort to strengthen 
agricultural commercialization in Central America (Costa Rica, 
Dominican Republic, El Salvador and Nicaragua) and estab
lishment of alternative dispute settlement systems to reduce the 
backlog in resolving commercial and other forms of civil dis
putes affecting the business sector (Colombia and Uruguay). 

The Human Resources Facility promotes human re
sources development in the private sector through projects that 
help countries adapt their training services to meet the demands 
of changing labor markets. To the extent possible, projects fi-
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nanced through this Facility utilize private-sector institutions 
as executing agencies and service providers to transfer respon
sibility for human resource development from the public to the 
private sector. Projects approved in 1995 included completion 
of the first phase of retraining programs designed to develop 
long-term mechanisms for workers displaced from declining 
sectors in four countries; a pilot, industry-specific human re
sources training program to meet the growing demands of the 
private sector (Trinidad and Tobago); endowment financing in 
support of microenterprise and technical training to low-in
come women who are heads of households (Colombia) ; and a 
pilot program for enterprise-based training in the electronics 
sector OMexico). 

The Small Enterprise Development Facility has fo
cused on the small and microenterprise sector by offering tech
nical assistance and investments to develop innovative finan
cial services and strengthen intermediaries specializing in 
microfinancing, business advisory services, technical know-
how, technology transfer and facilitating joint ventures and 

subcontracting. The Facility operates through (a) the Small 
Business Development Facility to support nongovernmental 
organizations, domestic financial institutions and intermediar
ies; and (b) the Small Enterprise Investment Fund (SEIF), which 
makes loans or takes equity or quasi-equity positions in pri
vate-sector initiatives. Projects approved in 1995 include 
completion of the first phase of a program establishing net
works of business services centers to increase the productivity 
and competitiveness of small enterprises (Argentina, Colombia 
and Peru); institutional strengthening of credit union systems 
(Dominican Republic and Trinidad and Tobago); and pilot re
gional programs for nongovernmental organization networks 
that provide innovative nonfinancial services. 

As of December 31, 1995, 22 countries had legally 
committed their contributions to the MIF. Japan and the 
United States are the largest donors, committing $500 million 
each. Spain is the third largest donor with a contribution of 
$50 million; Argentina, Brazil and Mexico are the largest do
nors from the region, each with a contribution of $20 million. 



SAN JUAN BAUTISTA, PARAGUAY. A $1.4 million 
IDB grant in 1992 to Paraguay's Welfare and Social Relief 
Office helped to finance some 40 projects to train women in 
productive activities and environmental management. The 
project provides community day care centers for children of 
working mothers. 



PARTII 

LOANS 
and 

TECHNICAL COOPERATION 

Part II of this report includes a description of the terms and 
conditions for Bank lending, a summary of the year's lending 
and technical cooperation activities and country chapters 
which include a description of the loans, Small Projects, tech
nical cooperation operations, and Multilateral Investment 
Fund operations authorized by the Bank in 1995. The State
ment of Approved Loans and statistical tables on Latin 
America and the Caribbean can be found at the end of Part II. 

TERMS AND CONDITIONS 

Ordinary Capital 

The Bank offers four types of lending instruments from its or
dinary capital: (i) fixed-rate and variable-rate loans, which are 
disbursed in a pool of currencies and are sovereign obligations 
either directly or by guarantee; (ii) loans denominated and dis
bursed only in United States dollars, which carry a govern
ment guarantee (Dollar Window loans); (iii) loans to finance 
private sector operations, which do not carry a government 
guarantee; and (iv) sovereign local currency loans. Moreover, 
in 1995 the Board of Executive Directors approved a policy 
which authorizes the Bank to undertake guarantees, both with 
and without government counter-guarantees. 

Currency Pool Loans 

The Bank's currency pool-based variable lending rate meth
odology, which was adopted in December 1989, uniformly 
adjusts the lending rate applicable to the outstanding balances 
of all loans approved since January 1, 1990. Consistent with 
the cooperative nature of the institution, all borrowers equally 
share both the costs and benefits of changes in the lending rate. 

The lending rate obtained by applying the fixed-at-
disbursement methodology is still applied to current disburse
ments of loans approved prior to January 1, 1990. Both the 
variable and fixed-at-disbursement lending rates include the 
same spread over the relevant cost of borrowings, which in 
1995 was 0.50 percent during the first semester and 0.10 per
cent durine, the second semester. 

New borrowings are assigned to fund disbursements 
of loans approved under either of the two types of lending 
rates. The cost of borrowing for the variable lending rate is the 
weighted average for the previous 6 months of all outstanding 
borrowings which funds loans approved after January 1, 
1990. The cost of borrowing for the fixed-at-disbursement 
rate is the weighted average cost of new borrowings carried 
out during the previous 12 months which are assigned to fund 
loans approved before January 1, 1990. 

The lending rate charged on outstanding balances of 
variable-rate loans was 6.77 percent during the first six 
months of 1995 and 6.43 percent during the last six months. 
The lending rate for new disbursements of fixed-at-disburse
ment loans was 6.11 percent during the first six months of 
1995 and 7.19 percent during the last six months. Loans ex
tended from the ordinary capital during 1995 were made for 
terms ranging from 5 to 30 years. 

VS. Dollar 11 iiirfoii Loans 

During 1995 three loans were made from the ordinary 
capital's United States Dollar Window, with maturities of up 
to 10 years and a choice of either a fixed rate or a LIBOR-
based floating rated based, in either case, on the Bank's cost of 
U.S. dollar funding of that type, plus the same lending spread 
as other ordinary capital loans. This program is aimed at 
stimulating private sector activity by providing financing on 
terms more compatible with the needs of the private sector bor
rowers to whom the funds are on-lent. 

Fees on Sovereign Lending 

In addition to the interest rate on loans, the Bank charges a 
credit fee of 0.75 percent on ordinary capital loans approved 
after January 1, 1989, 1.25 percent on ordinary capital loans 
approved prior to that date, 0.50 percent on loans from the 
Fund for Special Operations, and a one-time inspection and 
supervision fee of 1 percent on all loans. The inspection and 
supervision fee on ordinary capital loans was waived during 
both semesters of 1995. The credit fee was also waived, ex
cept for 25 basis points during the first semester. 
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Private Sector Loans M i 11 un il 
Government Guarniifees 

In 1995 the Bank began direct lending to the pri
vate sector without government guarantees for in
frastructure projects. In accordance with the Eighth 
Replenishment guidelines, this type of lending is 
limited to no more than five percent of total annual 
lending. During the year, five loans of this type were 
approved. The Bank's share of the financing of these 
projects does not exceed 25 percent of total project 
cost or $75 million equivalent, whichever is less. 

Interest rates were chosen from available 
fixed and floating rate options, and were based on 
market rates and reflect the underlying risks of the 
operations. Moreover, on a case-by-case basis, all 
operations may be charged an analysis fee, a com
mitment fee on undisbursed balances, a front-end 
fee, and late payment and pre-payment fees. 

These loans have been secured in accor
dance with prudent financial practices. The Bank, 
on a case-by-case basis, is requiring completion ar
rangements such as insurance coverage, perfor
mance bonds, off-take agreements, pledges and 
other contractual and security arrangements, which 
the Bank may deem to be necessary. 

Guarantees 

Guarantees are available with and without govern
ment counter-guarantees. Fees charged for guaran
tees vary between the types of guarantees and within 
each type, according to the coverage of the guaran
tees. 

For guarantees with a government counter-
guarantee, facility fees are fixed on the full amount 
of the guarantee and are charged from the date the 
Bank enters into a guarantee commitment until the 
date the commitment expires. The level of the facil
ity fee will be set each semester, starting in 1996. In addition 
to the facility fee, the Bank charges a guarantee fee, which is 
set on a case-by-case basis to adequately reflect the coverage 
of risks involved in each transaction. The guarantee fee, which 
is reimbursed to the indemnifying government, is chargeable 
annually on the outstanding callable amount covered by the 
guarantee. The sum of the facility fee and the guarantee fee for 
any project will not exceed 1 percent. 

Pricing for guarantees without government counter-
guarantees, which are covered under the 5 percent limit for 
approvals of non-guaranteed operations set by the Eighth Re
plenishment guidelines, is on a case-by-case basis. These guar
antees encompass a broad range of possible risks and would 
be expected to be priced higher than the charges on guarantees 

with government counter-guarantees. No guarantees were 
made under this program in 1995. 

Local Currency Loans 

Four loans were made in 1995 from the ordinary capital in 
the member's own currency, which carried an interest rate of 
4 percent and maturities varying between 20 and 25 years. 

Concessionary Resources 

The rate of interest charged on convertible currency loans from 
the Fund for Special Operations for the less developed mem
bers, which are made to or guaranteed by member govern-
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ments, was 1 percent during the first 10 years and 2 percent 
thereafter, with 10 year grace periods and 40 year maturities. 
The rate of interest charged on local currency loans from the 
FSO varied from 1 to 4 percent depending on the stage of de
velopment of the country concerned, as well as on the nature 
of the project, with grace periods ranging from five to 10 years; 
maturities varied from 25 to 40 years. 

Of the ordinary capital loans approved in 1995, eight 
received assistance from the Intermediate Financing Facility, 
which will reduce the interest rate paid by up to 5 percent, but 
to no less than 3-3/8 percent. 

The financing of small projects, which need not be 
guaranteed, are extended in local currency loans with maturi
ties of up to 40 years, with grace periods of up to 10 years, 
and are charged a commission of 1 percent per year. 

Technical cooperation is extended on a reimbursable, 
grant, or contingent recovery basis. Contingent recovery tech
nical cooperation, which accounts for a small amount of the 
total, is subject to repayment only if as a result of the coopera
tion a loan is subsequently made by the Bank, or another ex
ternal financial institution, for the execution of a project or a 
program. 

GUATEMALA CITY, GUATEMALA. The Bella 
Vista strawberry farm received start-up funds 
through a $40 million IDB agricultural credit 
program. The farm used part of its loan to install 
an Israeli-made drip irrigation system. 

OPPOSITE PAGE. 
SOUTHERN PERU. Repairs and paving of the 
2,633-km Pan American Highway along coastal 
Peru from Ecuador to Chile was finished in late 
1995, financed by a $252 million 1991 IDB 
loan. The highway handles 70 percent of Peru's 
cargo transport. The massive public works project 
utilized 27 private firms employing 7,550 people 
over three years. 



TABLE IN. THE BANKS YEARLY (1995) AND CUMULATIVE LOANS (1961-95)' (In millions of US. dollars) 

Detail bj funds 

Countw 

Tolal Amount Ordinary Capital Fund for Special Operations Funds in Administration 

1993 1961-95 1995 1961-95 1995 1961-95 1995 1961-95 

Argentina 
Bahamas 
Barbados 
Belize 
Bolivia 
Brazil 
Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 
Suriname 
Trinidad and Tobago 
Uruguay 
Venezuela 
Regional 

$1,626.2 

35.0 

173.3 
1,582.0 

538.4 
29.9 

107.4 
54.0 

167.3 
188.5 
76.1 

181.1 
231.2 

41.5 
1.575.9 

118.9 
30.2 
79.8 

140.0 

109.0 
54.0 

164.0 

$9.664.4 
212.7 
298.4 

2.459.3 
12.969.2 
4.544.9 
6,722.3 
2,243.4 
1,450.5 
3,337.4 
2.279.1 
1.504.5 

517.5 
536.9 

1.805.9 
1,216.3 

11.268.2 
1.152.4 
1,275.8 
1.243.4 
3.467.8 

19.2 
706.5 

1.389.2 
3.786.0 
2.142.0 

$1.626.2 $8.991.1 
210.7 

35.0 234.6 

.582.0 

538.4 
29.9 

104.0 
54.0 

107.3 
188.5 

10.5 
30.5 

1.575.9 

30.2 
79.8 

115.0 

107.0 
54.0 

164.0 

1.141.9 
I 1,302.2 
4,299.0 
5,899.7 
1.763.3 

656.3 
2,339.8 
1,395.6 

843.0 
121.5 

648.1 
891.7 

10.640.1 
273.7 
961.5 
647.9 

2.826.7 
16.9 

657.9 
1,243.3 
3.611.7 
1,948.3 

$173.3 

76.1 
181.1 
220.7 

18.9 

25.0 

$624.3 

42.8 

1,247.5 
1.536.2 

203.3 
760.6 
351.8 
711.0 
909.0 
748.6 
601.3 
387.1 
530.4 

1.104.9 
164.0 
559.0 
827.3 
281.5 
583.2 
418.1 

2.3 
31.3 

104.1 
101.4 
180.2 

$3.4 

I 1.0 

2.0 

$49.0 
2.0 

21.0 

69.9 
130.8 
42.6 
62.0 

128.3 
83.2 
88.6 

134.9 
60.2 

8.9 
6.5 

52.9 
160.6 
69.1 
51.4 
32.8 
12.3 

223.0 

17.3 
41.8 
72.9 
13.5 

TOTAL $7.303.7 $78,213.2 $6.492.2 $63,566.5 $795.1 $1:5.011.2 S16.4 $1,635.5 

After cancellations and exchange adjustments. 

TABLEA. YEARLY (1995) AND CUMULATIVE (1961-95) TOTAL COST OF PROJECTS' (In millions of US. dollars) 

Total Cost Bank's Loans Latin America's Contributions 

Country 1995 1961-95 1995 1961-95 1995 1961-95 

Argentina 
Bahamas 
Barbados 
Belize 
Bolivia 
Brazil 
Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 
Suriname 
Trinidad and Tobago 
Uruguay 
Venezuela 
Regional 

$ 2.768.9 

35.0 

242.5 
3,392.5 

1.787.1 
44.5 

169.8 
96.5 

239.1 
410.5 

76.8 
267.1 
387.4 

68.2 
4,894.7 

267.2 
216.2 
140.2 
327.5 

126.1 
89.0 

320.0 

$ 22.002.7 
307.3 
446.8 

8.950.4 
47,505.8 
10,046.2 
16.539.3 
3,526.1 
2,07 1.2 
6,002.2 
3,440.0 
2.827.2 

656.5 
777.0 

3,899.2 
1.874.1 

30.724.2 
1,998.7 
2,403.6 
1,738.6 
6,438.6 

29.7 
907.6 

2.412.9 
11.787.5 
10,404.4 

$1,626.2 

35.0 

173.3 
1.582.0 

538.4 
29.9 

107.4 
54.0 

167.3 
188.5 

76.1 
181.1 
231.2 

41.5 
.575.9 
118.9 
30.2 
79.8 

140.0 

109.0 
54.0 

1G4.0 

$ 9,664.4 
212.7 
298.4 

2,461.1 
12,969.2 
4,545.1 
6,722.3 
2,243.4 
1,450.5 
3.337.4 
2,279.1 
1,504.5 

517.5 
536.9 

1.805.9 
1.216.3 

11,268.3 
1,152.4 
1,275.8 
1,243.2 
3.466.0 

19.2 
706.5 

1,389.2 
3.786.0 
2,142.0 

51.142.7 

69.2 
1.810.5 

1.248.7 
14.6 
62.4 
42.5 
71.8 

222.0 
0.7 

86.0 
156.2 
26.7 

3.318.8 
148.3 
186.0 
60.4 

187.5 

I7.I 
35.0 

156.0 

$ 12.338.3 
94.6 

148.4 

1.489.3 
34,536.6 

5,501.1 
9,817.0 
1,282.7 

620.7 
2,664.8 
1,160.9 
1,322.7 

139.0 
240.1 

1,593.3 
657.8 

19,455.9 
846.3 

1.127.8 
495.4 

2.972.6 
10.5 

201.1 
1,023.7 
8,001.5 
8.262.4 

TOTAL $16,366.7 $194.217.8 $7.303.7 $78,213.15 $9.063.0 $116,004.5 

Cumulative loans after cancellations and exchange adjustments. 
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THE YEAR'S LENDING 

The loans authorized by the Bank in 1995 came from the fol
lowing sources: 

Ordinary capital resources: 56 loans for $6,492 mil
lion brought the cumulative total of loans, less cancellations, 
to 1,100 for $63,566 million as of December 31, 1995. 

Fund for Special Operations: 26 loans totaling $795 
million brought the cumulative total to 958 loans, less cancel
lations, for $13,011 million as of December 31, 1995 

Other funds: Increases in previously approved export 
financing credits from the Venezuelan Trust Fund for $16.4 
million brought the cumulative total to $1,635 million as of 
December 31, 1995. 

The Bank agreed to partially defray up to 5 percent
age points of the interest of eight loans for $289 million ap
proved in 1995 from the ordinary capital resources, with 
funds from the Intermediate Financing Facility (IFF) created 
under the Sixth Replenishment. Tables IX and XII show the 
Bank's cumulative lending and breakdown by sectors. 

Total Cost of Projects 

The $7.3 billion in Bank-financed loans help to finance 
projects involving a total investment of more than $16.4 bil
lion. The Bank's loans cover only a part of the total cost of the 
projects being carried out by the Latin American and Carib
bean countries. The balance over and above the Bank's con
tribution comes from the Latin American and Caribbean coun
tries and, in some cases, other sources of financing. A 
country-by-country breakdown is shown in Table X. 

Disbursements 

The Bank's disbursement on authorized loans amounted to 
$4,818 million in 1995, compared with $3,040 million in 
1994. As of December 31, 1995, cumulative disbursements, 
including exchange adjustments, totaled $57,537 million, or 
75 percent of the loans authorized by the Bank. The 1995 dis
bursements and cumulative totals by funds include: 

Ordinary capital resources: $4,254 million, bringing 
the cumulative total to $45,223 million as of December 
31,1995. 

Fund for Special Operations: $540 million, bringing 
the cumulative total to $10,713 million as of December 3 1, 
1995. 

Other Funds: $22.5 million, bringing the cumulative 
total from funds administered by the Bank to $1,600 million 
as of December 3 1, 1995. 

The distribution of 1995 and cumulative disburse
ments by country appears in Table XI. 

Repayments 

Loan repayments amounted to $3,194 million in 1995. Cu
mulative repayments as of December 31, 1995, were $23,029 
million. Repayments received by the Bank during the year, 
identified by sources of loan funds, were: 

Ordinary capital resources: $2,868 million, bringing 
the cumulative total, before repayments to participants, to 
$ 17,416 million as of December 31, 1995. 

Fund for Special Operations: $288 million for a cu
mulative total of $4, f 90 million as of December 3 1, 1995. 

Other funds: $38 million, bringing the cumulative to
tal to $ 1,423 million as of December 31, 1995. 

Technical Cooperation 

The Bank's technical cooperation program is a key instrument 
in helping borrowing member countries strengthen institu
tional development; increase national capabilities in project 
analysis, policy formulation, planning and decentralization; fi
nancial programming and tax administration and reform; pre
pare investment programs; facilitate integration; and promote 
research, training and human development activities. 

In 1995, the Bank approved 270 nonreimbursable 
technical cooperation operations totaling $115 million. Pri
ority was given to operations in accordance with the Eighth 
Replenishment mandates. 

The main source of financing for the 1995 non-re
imbursable technical cooperation program was the net income 
of the Fund for Special Operations (FSO) with $39.7 million 
in convertible currencies and $47 million in local currencies. 

Trust funds administered by the Bank contributed an 
important additional source of financing for nonreimbursable 
technical cooperation and the Small Projects program. The Ja
pan Special Fund (JSF) financed 23 operations for a total of 
$14.7 million. 

The focus of technical cooperation operations was 
poverty alleviation projects in health and education, Domini
can Republic. Honduras, Haiti, Ecuador and Jamaica), human 
resources development (Bolivia, Paraguay and Peru), and sup
porting national efforts to increase decentralization by govern
ments of the region and initiatives for strengthening civil soci
ety (Brazil, Colombia, El Salvador and Guyana). 

Technical cooperation is also used for strengthening 
institutions that execute small projects. In 1995, 32 such op
erations were approved for $5.8 million financed entirely by 
trust funds for small projects established by the European 
Union, Norway, $weden and Switzerland. 

In responding to natural disasters, the Bank approved 
three operations for $250,000, assisting Haiti, Colombia and 
other countries in the Caribbean area. 

The Bank also finances a significant regional techni
cal cooperation program. Eighty-six operations totaling $42 



TABLE XL YEARL Y (1995) AND CUMULA TIVE (1961-95) DISBURSEMENTS' 
(In millions of US. dollars) 

Detail by funds 

Country 

Total Amount Ordinary Capital 
Fund for Special 

Operations 
Funds in 

Administration 

1995 1961-95 1995 1961-95 1995 1961-95 1995 1961-95 

Argentina 
Bahamas 
Barbados 
Belize 
Bolivia 
Brazil 
Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 
Suriname 
Trinidad and i 
Uruguay 
Venezuela 
Regional 

Tobago 

$1,070.6 
8.3 
7.1 

133.4 
491.3 

65.2 
173.2 
143.8 
I 13.8 
243.1 
124.5 
43.9 
21.8 
74.1 
80.8 
53.8 

985.4 
121.5 
90.9 
92.2 

271.7 
0.1 

101.4 
68.2 

224.3 
13.9 

6.995.8 
150.4 
169.6 

1,908.6 
8,460.4 
4,338.3 
5.202.5 
1.448.6 
1,111.3 
2,560.5 
1,365.5 
1,221.2 

328.2 
297.6 

1,356.9 
995.4 

8,723.4 
888.1 
937.1 
799.5 

2,828.1 
18.2 

435.0 
1.091.4 
2,177.4 
1.728.1 

$1.053.4 
8.3 
7.1 

79.3 
437.3 

65.2 
162.9 
143.8 
79.6 

184.4 
94.5 
26.4 

35.9 
42.8 

979.6 
30.8 
85.7 
63.0 

271.7 
0.1 

97.4 
67.5 

224.3 
13.9 

$6.418.4 
148.4 
107.8 

1.003.1 
7,015.0 
4,092.4 
4,464.2 

969.0 
432.8 

1,660.3 
551.2 
651.4 
121.5 

517.5 
671.8 

8.123.6 
235.8 
629.2 
308.7 

2,212.0 
16.5 

389.9 
945.7 

2.003.1 
1.534.4 

$ 17.2 

54.1 
54.0 

10.3 

30.5 
58.7 
30.0 
17.5 
21.8 
74.1 
44.9 

90.7 
5.2 

29.2 

2.0 
0.7 

$ 528.4 

42.8 

835.6 
1.314.6 

203.3 
676.1 
351.3 
596.4 
811.6 
679.4 
509.6 
199.8 
291.1 
788.5 
163.0 
559.0 
600.9 
275.1 
478.7 
393.1 

1.7 
27.8 

103.9 
101.4 
180.2 

$ 3.7 

l l . l i 
5.8 

2.0 

49.0 
2.0 

19.0 

69.9 
130.8 
42.6 
62.2 

128.3 
82.1 
88.6 

134.9 
60.2 

6.9 
6.5 

50.9 
160.6 
40.8 
51.4 
32.8 
12.1 

223.0 

17.3 
41.8 
72.9 
13.5 

TOTAL $4,818.3 $57,537.1 $4,254.9 $45,223.7 $540.9 $10,713.3 $22.5 $1.600.1 

1 After exchange adjustments 

TABLE XII. DISTRIBUTION OF LOANS 
(In millions of U.S. dollars) 

Sector 1995 % 1961-95 

TOTAL 

3.4 15.559 19.9 

11.6 10,544 13.5 

Productive Sectors 
Agriculture and Fisheries $ 507 6.9 $12,271 15.7 
Industry. Mining and Tourism 310 4.2 8,565 10.9 
Science and Technology 284 3.9 1.403 1.8 

Physical Infrastructure 
Energy 245 
Transportation 
and Communications 847 

$ocial Sectors 
Health and Sanitation 801 11.0 8.045 10.3 
Urban Development 328 4.5 4,265 5.4 
Education 107 1.5 2,813 3.6 
Social Investment 1.439 19.7 2,116 2.7 
Environment 81 0.4 1,095 1.4 
Microenterprise 25 0.3 218 0.3 

Other 
Public Sector Reform 2,005 27.5 7,715 9.9 
Export Financing 25 0.3 1,496 1.9 
Other 350 4.8 2,108 2.7 

$7.304 100.0 $78.213 100.0 

TABLE XIII. DISTRIBUTION OF NONREIMBURSABLE 
TECHNICAL COOPERATION 
(In thousands of U.S. dollars) 

Country 
Argentina 
Bahamas 
Barbados 
Belize 
Bolivia 
Brazil 
Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 
Cualemala 
Guyana 
Haiti 
Honduras 
Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 
Suriname 
Trinidad and Tobago 
Uruguay 
Venezuela 
Regional 

1995 1961-94 

$ 20,322 

611 
39 

8,457 
3,368 
1,389 
1.360 

208 
1.808 
1.177 
1.797 
1,944 
3,961 

10,056 
3.433 
2,746 

565 
2,963 
1,271 
1,495 
5,684 
1,314 
1,030 

220 
207 

42,752 

$ 26,137 
19,785 
14,586 
2,534 

55,219 
97,628 
3,836 

38,626 
40,538 
32,924 
41.095 
31.573 
27,970 
31,553 
28.642 
30,550 
23,264 

3,993 
51.820 
22,423 
30,636 
60,821 
10,301 
16,470 
24,401 

7,172 
427.483 

Total 

$ 46,459 
19,785 
15,197 
2,573 

58,676 
100,996 

5,225 
39.985 
40.746 
34,732 
42,272 
33,371 
29,914 
35,514 
38,698 
33,983 
26,010 
4,559 

54.783 
23,695 
32,131 
66,505 
11,615 
17,500 
24,621 

7,379 
470,234 

TOTAL $115,177 $1,201.982 $1.317.159 
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million were financed. Examples of regional operations in
clude: 

• A scholarship program to be managed by the Bank's 
Inter-American Institute for Social Development to train pro
fessionals in the design of social policy and modern techniques 
of social project management. 

• A program to reinforce policy-making and defini
tion of the institutional reform agenda in Latin America and 
the Caribbean through an analysis of central economic and so
cial policy issues by major research institutes in the region. 

• Technical assistance activities to enhance civil soci
ety participation, consensus-building, and strengthening of in
stitutional capacity in the legislative and executive branches 
and the judiciary, through a series of conferences, seminars and 
fora. 

• Agricultural technology projects to contribute to ag
ricultural development and sustainable natural resources man
agement, carried out by international, regional and national 
agricultural research centers. 

PORT HAINA, DOMINICAN REPUBLIC. An 
$18 million loan is helping to rebuild the 
breakwaters of the country's main port to 
protect it from hurricanes. The project involves 
dredging the access channel and widening it 
from 60 to 100 meters, enabling facilities to 
operate 24 hours a day. 

The non-reimbursable technical cooperation program 
has also been essential in facilitating the transfer of knowledge 
and experience among the different countries of the region, 
enabling public institutions and executing agencies to enhance 
their expertise and skills in order to accelerate project benefits. 
The Program for Regional Technical Cooperation (CT-
INTRA), which promotes short-term technical assistance and 
training activities between borrowing countries, financed 33 
operations for $415,000. 
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Procurement 

The Bank's procurement policies and procedures require that 
contracting for works and procurement of goods be carried out 
following the basic principles of economy, efficiency, compe
tition and due process. 

During 1995, the Bank continued to simplify and 
modify procurement policies and procedures. The Professional 
Services Office at headquarters, which handled policies related 
to the hiring of consultants firms, was merged with the Pro
curement Policy and Coordination Office, thus centralizing the 
policy and coordination efforts related to the procurement of 
goods, works and contracting of consulting services. 

Similarly, during the year, specific changes to the pro
curement procedures were made. These included (a) the elimi
nation of the requirement to notify embassies and consulates 
of upcoming bids and (b) the delegation of the approval of short 
lists for consulting services, regardless of the amount of the 
proposed contract, to the Country Offices. The mandatory re
quirement for registration of consulting firms with the Bank's 
DACON system in order to participate in Bank-financed bids 
was also eliminated. Registration has been maintained on an 
optional basis in a new computerized database, jointly devel
oped by the IDB and the World Bank. The joint database will 
allow borrowers and beneficiaries, as well as staff from both 
Banks, to retrieve information and learn about the availability 
and qualifications of the numerous firms offering consulting 
services for Bank-financed projects. 

The Bank continued to emphasize the importance of 
training staff at headquarters, Country Offices and executing 
agencies on the appropriate application of these procedures. 
During the year, the Procurement Policy and Coordination 
Office organized 25 training seminars. 

The Bank has a high-level Procurement Committee 
that is responsible for the oversight of the Bank's procurement 
policies and procedures. The Committee clarifies procurement 
issues related to bidding and contracting. During 1995, the 
Committee met to resolve several procurement issues and to 
oversee the appropriate application of procedures. 

In 1995, disbursements of convertible currencies for 
the purchase of goods, works and consulting services under 
investment and sector loans totaled $3,890 million. Borrow
ing member countries received $2,196 million, or 56 percent 
of this value. Local purchase of goods, works and consulting 
services for projects in the borrowing countries totaled $ 1,63 1 
million. Nonborrowing member countries provided goods, 
works and consulting services totaling $1,694 million. The 
accompanying tables, (Disbursements for Purchase of Goods 
and Services by Country of Origin, Tables XIV, XV, and XVI) 
break out disbursements for all Bank lending, sector loans and 
investment loans. Where applicable, the tables include a de
tailed breakdown of local purchases and exports of goods, 
works and consulting services. 



TABLE XIV. DISBURSEMENTS FOR PURCHASE OF GOODS AND SERVICES BY COUNTRY OF ORIGIN (INVESTMENT AND SECTOR LOANS) (In millions of U.S. dollars) 

Cumulative 1961-94 

Local Pinchases 

Amount 

Exports Total 

Amount Amount 

Local Purchases 

Amount % 

1995 

Exports Ibtal Local Purchases 

Amount 

Cumulative 1961-93 

Exports 

Amount 

Total 

Amount 

BORROWING COI 
Argentina 
Bahamas 
Barbados 
Belize 
Bolivia 
Brazil 
Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 
Pera 
Suriname 
Trinidad and Tobago 
Uruguay 
Venezuela 
Ibtal Boirowere 

NTRIFS 
$ 999 

1 
26 

0 
■123 

2.240 
1,838. 

863 
282 
238 
710 
199 
176 

8 
42 

203 
158. 

2.608. 
89 

191 
213. 
449 

0 
78. 

301 
376 

12.721 

7.9 
0.0 
0.2 
0.0 
3.3 

17.6 
14.4 
6.8 
2.2 
1.9 
5.6 
1.6 
1.4 
0.1 
0.3 
1.6 
1.2 

20.5 
0.7 
1.5 
1.7 
3.5 
0.0 
0.6 
2.4 
3.0 

1001) 

647 
3 
2 
0 

23 
1.17 

119 
156 
141 
10 

125 
26 
4 1.3 

3 
21 
54 

672. 
19. 
54. 
43. 

106 
0. 

22 
70 

328 
S 4.166. 

3.1 
0.0 
0.0 
0.0 
0.1 
7.1 
0.6 
0.8 
0.7 
II I 
0.6 
0.1 
0.2 
0.0 
0.0 
0.1 
0.3 
3.3 
0.1 
0.3 
0.2 
0.5 
0.0 
0.1 
0.3 
1.6 

20.2 

$ 1.646.6 
4.0 

29.2 
0.2 

446.fi 
3.711.9 
1,957.8 
1,019.9 

423.4 
249.1 
836.5 
225.2 
217.5 

10,1 
45.2 

225.0 
213.1 

3.280.8 
109.0 
245.6 
257.2 
556.3 

0.7 
100.3 
371.5 
704.7 

S 16.887.7 

4.9 
0.0 
0.1 
0.0 
1.3 

11.1 
5.9 
3.1 
1.3 
0.7 
2.5 
0.7 
0.7 
0.0 
0.1 
0.7 
0.6 
9.8 
0.3 
0.7 
0.8 
1.7 
0.0 
0.3 
1.1 
2.1 

50.7 

S 100.7 
0.3 
2.4 

39.4 
320.7 

67.5 
103.6 
16.9 
22.8 

129.1 
68.9 

9.2 
3.6 

37.2 
10.5 
10.6 

270.3 
33.8 
20.0 
53.1 

160.3 

42.9 
64.6 
42.8 

$1.631.2 

6.2 
0.0 
0.1 
0.0 
2.4 

19.7 
4.1 
6.4 
1.0 
1.4 
7.9 
4.2 
0.6 
0.2 
2.3 
0.6 
0.6 

16.6 
2.1 
1.2 
3.3 
9.8 
0.0 
2.6 
4.0 
2.6 

100.0 

34.3 
1.2 

3.6 
280.7 

11.5 
17.6 
16.3 
0.8 

21.8 
4.0 
1.5 
0.3 
1.8 
3.2 
6.5 

49.7 
0.2 

12.1 
2.5 
6.8 

6.1 
25.8 
56.6 

S 564.9 

0.1 
0.0 
0.0 
0.2 

12.4 
0.5 
0.8 
0.7 
0.0 
1.0 
0.2 
0.1 
0.0 
0.1 
0.1 
0.3 
2.2 
0.0 
0.5 
0.1 
0.3 
0.0 
0.3 
1.1 
2.5 

23.0 

S 135.0 
1.5 
2.4 
0.0 

43.0 
601.4 

79.0 
121.2 
33.2 
23.6 

150.9 
72.9 
10.7 
3.9 

39.0 
13.7 
I7.I 

320.0 
34.0 
32.1 
55.6 

167.1 
0.0 

49.0 
90.4 
99.4 

$2.196.1 

3.5 
0.0 
0.1 
0.0 
1.1 

15.5 
2.0 
3.1 
0.9 
0.6 
3.9 
1.9 
0.3 
0.1 
1.0 
0.4 
0.4 
8.2 
0.9 
0.8 
1.4 
4.3 
0.0 
1.3 
2.3 
2.6 

36.4 

$ 1.100.1 
1.3 

28.7 
0.0 

462.9 
2.561.3 
1,905.5 

967.5 
299.3 
261.3 
839.8 
268.0 
185.4 

12.5 
79.4 

213.9 
169.4 

2.878.4 
123.2 
211.5 
266.9 
609.9 

0.7 
121.2 
365.7 
418.9 

$14.352.7 

7.7 
0.0 
0.2 
0.0 
3.2 

17.8 
13.3 
6.7 
2.1 
1.8 
5.9 
1.9 
1.3 
0.1 
0.6 
1.5 
1.2 

20.1 
0.9 
1.5 
1.9 
4.2 
0.0 
0.8 
2.5 
2.9 

100.0 

$ 681.5 
4.2 
2.9 
0.2 

26.7 
1.752.0 

131.3 
173.6 
157.3 

11.4 
117.6 
30.1 
42.8 

1.8 
4.8 

24.8 
60.8 

722.4 
19.8 
66.2 
45.9 
113.5 

0.0 
28.1 
96.2 

385.2 
$4,731.1 

3.0 
0.0 
0.0 
0.0 
0.1 
7.7 
0.6 
0.8 
0.7 
i i . i i 

0.6 
0.1 
0.2 
0.0 
0.0 
0.1 
0.3 
3.2 
0.1 
0.3 
0.2 
0.5 
0.0 
0.1 
0.4 
1.7 

20.7 

1.781.6 
5.5 

31.6 
0.2 

489.6 
4,313.3 
2,036.8 
1.141.1 

456.6 
272.7 
987.4 
298.1 
228.2 

14.3 
84.2 

238.7 
230.2 

3.600.8 
143.0 
277.7 
312.8 
723.4 

0.7 
149.3 
461.9 
804.1 

19,083.8 

4.8 
0.0 
0.1 
0.0 
1.3 

11.6 
5.5 
3.1 
1.2 
0.7 
2.7 
0.8 
0.6 
0.0 
0.2 
0.6 
0.6 
9.7 
0.4 
0.7 
0.8 
1,9 
0.0 
0.4 
1.2 
2.2 

51.3 

\0\BORROWl\G COI VI RUS 
Austria 
Belgium 
Canada 
Croatia 
Denmark 
Finland 
France 
Germany 
Israel 
Italy 
Japan 
Netherlands 
Norway 
Portugal 
Slovenia 
Spain 
Sweden 
Switzerland 
United Kingdom 
United States 
Yugoslavia 
Ibtal Vonbommers 

$ 70.1 
114.9 

369.9 
1.5 

93.6 
36.7 

1.316.3 
1.457.6 

64.7 
1.581.7 
1,335.3 

246.0 
26.1 
16.6 

1.5 
552.0 
333.5 
511.4 
550.0 

7.745.9 
14.0 

$16.439.3 

0.3 
0.6 
1.8 
0.0 
0.5 
0.2 
6.4 
7.1 
0.3 
7.7 
6.5 
1.2 
0.1 
0.1 
0.0 
2.7 
1.6 
2.5 
2.7 

37.6 
0.1 

79.8 

$ 70.1 
114.9 

369.9 
1.5 

93.6 
36.7 

1.316.3 
1.457.6 

64.7 
1.581.7 
1,335.3 

246.0 
20.1 
16.6 

1.5 
552.0 
333.5 
511.4 
550.0 

7.745.9 
14.0 

$16,439.3 

0.2 
0.3 
1.1 
0.0 
0.3 
0.1 
3.9 
4.4 
0.2 
4.7 
4.0 
0.7 
0.1 
0.0 
0.0 
1.7 
1.0 
1.5 
1.7 

23.2 
0.0 

49.3 

S l.l 
24.7 
47.2 

5.3 
3.5 

53.1 
138.9 

2.9 
174.5 
37.1 

107.8 
0.2 
3.7 
2.2 

75.1 
6.8 

21.1 
55.2 

933.8 
0.3 

$1.694.3 

0.0 
1.1 
2.1 
0.0 
0.2 
0.2 
2.4 
6.1 
0.1 
7.7 
1.6 
4.8 
0.0 
0.2 
0.1 
3.3 
0.3 
0.9 
2.4 

41.3 
0.0 

73.0 

S l.l 
24.7 
47.2 

0.0 
5.3 
3.5 

53.1 
138.9 

2.9 
174.5 
37.1 

107.8 
0.2 
3.7 
2.2 

75.1 
6.8 

21.1 
55.2 

933.8 
0.3 

$1.694.3 

0.0 
0.6 
1.2 
0.0 
0.1 
O.l 
1.4 
3.6 
0.1 
4.5 
1.0 
2.8 
0.0 
0.1 
0.1 
1.9 
0.2 
0.5 
1.4 

24.0 
0.0 

43.6 

S 71.2 
139.6 
417.1 

1.5 
98.9 
40.2 

1.369.4 
1.596.5 

67.6 
1,756.2 
1.372.4 

353.8 
26.3 
20.3 

3.7 
627.1 
340.3 
532.5 
605.2 

8.679.7 
14.3 

$18.133.8 

0.3 
0.6 
1.8 
0.0 
0.4 
0.2 
6.0 
7.0 
0.3 
7.7 
6.0 
1.5 
0.1 
0.1 
0.0 
2.7 
1.5 
2.3 
2.6 

38.0 
0.1 

79.3 

$ 7I.2 
139.6 
417.1 

1.5 
98.9 
40.2 

1.369.4 
1.596.5 

67.6 
1.756.2 
1.372.4 

353.8 
26.3 
20.3 

3.7 
627.1 
340.3 
532.5 
605.2 

8,679.7 
14.3 

$18.133.8 

0.2 
0.4 
1.1 
0.0 
0.3 
0.1 
3.7 
4.3 
0.2 
4.7 
3.7 
1.0 
0.1 
0.1 
0.0 
1.7 
0.9 
1.4 
1.6 

23.3 
0.0 

48.7 

TOTAL $12.721.3 100.0 $20.605.5 IOO.0 $33.327.0 I0O.0 $1.631.2 100.0 $2,239.4 100.0 $3390 .6 100.0 $14.332.7 100.0 $22.864.9 100.0 $37.217.6 1OO.0 
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TABLE XV DISBURSEMENTS FOR PURCHASE OF GOODS AND SERVICES BY COUNTRY OF ORIGIN (SECTOR LOANS)' (In millions of U.S. dollars) 

Local Purchases 

Amount % 

Cumulative 1990-94 

Exports Total 

Amount Amount 

1995 

Local Purchases 

Amount % 

Export! Total Local Purchases 

Amount % 

Cumulative 1990-95 

Exports Ibtal 

Amount Villi milt 

BORROWING <;01MRI1I$ 
Argentina 
Bahamas 
Barbados 
Belize 
Bolivia 
Brazil 
Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 
Guatemala 
Guyana 
I laiti 
1 tonauras 
Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 
Suriname 
Trinidad & Tobago 
Uruguay 
Venezuela 
Ibtal Borrowers 

S 131.2 
0.0 
1.1 
0.1 
2.4 

415.2 
74.0 
88.7 
35.4 

0.0 
119.8 

7.5 
17.9 

1.1 
0.0 
4.0 
1.2 

145.5 
0.1 

23.6 
3.9 

26.4 
0.0 

12.0 
367 

199.1 
$1.346.9 

2.8 
0.0 
0.0 
0.0 
0.1 
8.7 
1.6 
\S 
0.7 
0.0 
2.5 
0.2 
0.4 
0.0 
0.0 
11 

0.0 
3.1 
0.0 
0.5 
0.1 
0.6 
0.0 
0.3 
0.8 
4.2 

28.3 

131.2 
o.o 
1.1 
0.1 
2.4 

415.2 
74.0 
88.7 
35.4 

0.0 
119.8 

7.5 
17.9 

1.1 
0.0 
4.0 
1.2 

145.5 
O.l 

23.6 
3.9 

26.4 
0.0 

I2.0 
36.7 

199.1 
1.346.9 

2.8 
0.0 
0.0 
0.0 
0.1 
8.7 
1.6 
1.9 
0.7 
0.0 
2.5 
0.2 
0.4 
0.0 
0.0 
0.1 
0.0 
3.1 
0.0 
0.5 
0.1 
0.6 
0.0 
0.3 
0.8 
4.2 

28.3 

S 14.6 

0.4 

97.;; 

2.7 

$ 9.2 
1.2 

198.4 

10.6 
11.5 

18.5 
2.0 

2.7 

42.0 

8.2 
0.3 
4.2 

$13.0 

24.2 
43.5 

100.0 $383.1 

0.6 
0.1 

11.9 
0.4 
0.6 
0.7 

l.l 
0.1 

0.2 

2.5 

0.5 
0.0 
0.3 

2.6 
23.0 

9.2 
1.2 

198.4 
6.6 

10.6 
II.5 

18.5 
2.0 

14.6 
2.7 

42.0 
0.4 
8.2 
0.3 
4.2 

24.2 
43.5 

$398.1 

0.5 
0.1 
0.0 
0.0 
0.0 
11.8 
0.4 
0.6 
0.7 
0.0 
1.1 
0.1 
0.0 
0.0 
0.9 
0.2 
0.0 
2.5 
0.0 
0.5 
0.0 
0.2 
0.0 
0.0 
1.4 
2.6 

23.7 

$ 140.4 
1.2 
1.1 
0.1 
2.4 

613.6 
80.6 
99.3 
46.9 

0.0 
138.3 

9.5 
17.9 
1.1 
0.0 
6.7 
1.2 

187.5 
0.1 

31.8 
4.2 

30.6 
0.0 

12.0 
60.9 

242.6 
$1,730.0 

2.2 
0.0 
0.0 
0.0 
0.0 
9.5 
1.3 
1.5 
0.7 
0.0 
2.1 
0.1 
0.3 
0.0 
0.0 
0.1 
0.0 
2.9 
0.0 
0.5 
0.1 
0.5 
0.0 
0.2 
0.9 
3.8 

26.9 

S 140.4 
1.2 
l.l 
0.1 
2.-1 

613.fi 
80.6 
99.3 
46.9 

0.0 
138.3 

9.5 
17.9 
1.1 

14.6 
6.7 
1.2 

187.5 
0.5 

3 1.8 
4.2 

30.6 
0.0 

12.0 
60.9 

242.6 
$1.743.0 

2.2 
0.0 
0.0 
0.0 
0.0 
9.5 
1.2 
1.5 
0.7 
0.0 
2.1 
0.1 
0.3 
0.0 
0.2 
0.1 
0.0 
2.9 
0.0 
0.5 
0.1 
0.5 
0.0 
0.2 
0.9 
3.8 

27.1 

\0 \B0RR0W1\G C0l\TRIF,$ 
Austria 
Belgium 
Canada 
Croatia 
Denmark 
Finland 
France 
Germany 
Israel 
Italy 
Japan 
V-thorlands 
Norway 
Portugal 
Slovenia 
Spain 
Sweden 
Switzerland 
United Kingdom 
United Stales 
Yugoslavia 
Total NonlmiToners 

$ 10.7 
45.8 
116.0 

O.l 
10.0 
12.5 
87.7 

304.1 
1.6 

87.0 
255.0 

85.9 
14.2 
0.3 
0.1 

52.4 
44.3 
66.6 
85.9 

2.138.6 
0.8 

$3.419.6 

0.2 
1.0 
2.4 
0.0 
0.2 
0.3 
1.8 
6.4 
0.0 
1.8 
5.3 
1.8 
0.3 
0.0 
0.0 
1.1 
0.9 
1.4 
1.8 

44.9 
0.0 

71.7 

$ 10.7 
45.8 
116.0 

0.1 
10.(1 
12.5 
87.7 

304.1 
1.6 

87.0 
255.0 

85.9 
14.2 
0.3 
0.1 

52.4 
44.3 
66.6 
85.9 

2.138.6 
0.8 

$3.419.6 

0.2 
1.0 
2.4 
0.0 
0.2 
0.3 
1.8 
6.4 
0.0 
1.8 
5.3 
1.8 
0.3 
0.0 
0.0 
1.1 
0.9 
1.4 
1.8 

44.9 
0.0 

71.7 

24.3 
27.1 

4.6 
0.6 

39.9 
107.9 

0.2 
78.0 
21.1 
91.9 

60.7 
3.8 
9.3 

21.3 
792.8 

$1283.3 

0.3 
0.0 
2.4 
6.5 
0.0 
4.7 
1.3 

3.6 
0.2 
0.6 
1.3 

47.6 

! 24.3 
27.1 

4.6 
0.6 

39.9 
107.9 

0.2 
78.0 
21.1 
91.9 

60.7 
3.8 
9.3 

21.3 
792.8 

77.0 $1.283.3 

0.0 
1.4 
1.6 
0.0 
0.3 
0.0 
2.4 
6.4 
0.0 
4.6 
1.3 
5.5 
0.0 
0.0 
0.0 
3.6 
0.2 
0.6 
1.3 

47.1 
0.0 

76.3 

10.7 
70.1 

143.1 
0.1 

14.6 
18.1 

127.6 
412.0 

1.8 
165.0 
27fi. I 
177.8 
14.2 
0.3 
0.1 

113.1 
48.1 
75.9 

107.2 
2,931.4 

0.8 
$4.703.1 

0.2 
1.1 
2.2 
o.o 
0.2 
0.2 
2.0 
«.4 
0.0 
2.6 
4.3 
2.8 
0.2 
0.0 
0.0 
1.8 
0.7 
1.2 
1.7 

45.6 
0.0 

73.1 

10.7 
70.1 

143.1 
0.1 

14.fi 
13.1 

127.fi 
412.0 

1.8 
165.0 
276.1 
177.8 

14.2 
0.3 
0.1 

113.1 
48.1 
75.9 

107.2 
2.931.4 

0.8 
$4.703.1 

0.2 
1.1 
2.2 
0.0 
0.2 
0.2 
2.0 
6.4 
0.0 
2.6 
4.3 
2.8 
0.2 
0.0 
0.0 
1.8 
0.7 
1.2 
1.7 

45.5 
0.0 

72.9 

TOTAL $4.766.5 100.0 $4.766.3 100.0 $13.0 100.0 $1.666.6 100.0 $1.681.6 IOO.0 $6.433.1 I0O.0 $6.448.1 100.0 

' Sector lending began in 1990. 

http://613.fi
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TABLEXVI. DISBURSEMENTS FOR PURCHASE OF GOODS AND SERVICES BY COUNTRY OF ORIGIN (INVESTMENTLOANS) (In millions ofCS. dollars) 

Local Purchases 

Amount % 

Cumulative 1961-94 
Exports Tolal 

Ami unit Amount 

Lcx'al Purchases 

\in. IUIII 

1995 
Exports 

Amount 

Tolal 

Amount 

Local Purchases 

Amount 

Cumulative 1961-95 
Exports Total 

\mount Amount 

BORROWING COI 
Argentina 
Bahamas 
Barbados 
Belize 
Bolivia 
Brazil 
Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 
Mexico 
Nicaragua 
Panama 
Pa ragua; 
Peni 
Suriname 
Trinidad & Tobago 
Uruguay 
Venezuela 
Tolal Borrowers 

KIRIES 
$ 999.4 

1.0 
26.3 

0.0 
423.5 

2.240.6 
1.838.0 

863.9 
282.4 
238.5 
710.7 
199.1 
176.2 

8.9 
42.2 

203.4 
158.8 

2,608.1 
89.4 

191.5 
213.8 
449.6 

0.7 
78.3 

301.1 
376.1 

$12.721.5 

7.9 
0.0 
0.2 
0.0 
3.3 

17.6 
I I I 

6.8 
2.2 
1.9 
5.6 
1.6 
1.4 
0.1 
0.3 
1.6 
1.2 

20.5 
0.7 
1.5 
1.7 
3.5 
0.0 
0.6 
2.4 
3.0 

100.0 

S 5160 
3.0 
1.8 
O.l 

20.7 
1,056.1 

45.8 
67.3 

105.6 
10.5 
6.0 

18.6 
23.5 

0.4 
3.0 

17.6 
53.1 

527.2 
19.5 
30.5 
39.5 
80.3 

0.0 
10.0 
33.7 

129.5 
$2.819.3 

3.3 
0.0 
0.0 
0.0 
0.1 
6.7 
(1.3 
0.1 
0.7 
0.1 
0.0 
0.1 
0.1 
0.0 
0.0 
0.1 
0.3 
3.3 
0.1 
0.2 
0.2 
0.5 
0.0 
0.1 
0.2 
0.8 

17.8 

$ 1515.4 
4.0 

28.1 
0.1 

444.2 
3.296.7 
1.883.8 

931.2 
388.0 
249.0 
716.7 
217.7 
199.7 

9.3 
45.2 

221.0 
211.9 

3.135.3 
108.9 
222.0 
253.3 
529.9 

0.7 
88.3 

334.8 
505.6 

$13.340.8 

5.3 
0.0 
0.1 
0.0 
1.6 

11S 
6.6 
3.3 
1.4 
0.9 
2.5 
0.8 
0.7 
0.0 
0.2 
0.8 
0.7 
11.0 
0.4 
0.8 
0.9 
1.9 
0.0 
0.3 
1.2 
1.8 

54.4 

$ 100.7 
0.3 
2.4 

39.4 
320.7 

67.5 
103.6 
16.9 
22.8 

129.1 
68.9 

9.2 
3.6 

22.6 
10.5 
I0.fi 

270.3 
33.1 
20.0 
53.1 

160.3 

42.9 
6-1.6 
42.8 

$1.616.2 

6.2 
0.0 
0.1 
0.0 
2.4 

19.8 
1.2 
6.4 
LO 
1.4 
8.0 
4.3 
0.6 
0.2 
1.4 
0.6 
0.7 

16.7 
2.1 
1.2 
3.3 
9.9 
0.0 
2.7 
4.0 
2.6 

100.0 

$ 25.1 

3.6 
82.2 

4.9 
7.0 
4.8 
0.8 
3.4 
2.0 
1.5 
0.3 
1.8 
0.5 
6.5 
7.8 
0.2 
3.9 
2.2 
2.6 

6.1 
1.7 

18.2 
$182.1 

4.2 
0.0 
0.0 
0.0 
0.6 

13.9 
OS 
1.2 
0.8 
0.1 
0.6 
0.3 
0.3 
0.1 
0.3 
0.1 
1.1 
1.3 
0.0 
0.7 
0.4 
0.4 
0.0 
1.0 
0.3 
2.2 

30.7 

$ 125.8 
0.3 
2.4 
0.0 

43.0 
402.9 

72.4 
lin.fi 
21.7 
23.6 

132.5 
70.9 
10.7 
3.9 

24.4 
11.0 
17.1 

278.1 
33.6 
23.9 
55.3 

162.9 
0.0 

49.0 
66.3 
56.0 

$1.798.3 

5.7 
0.0 
o.l 
o.o 
1.9 

18.2 
3.3 
5.0 
1.0 
1.1 
6.0 
3.2 
0.5 
0.2 
l.l 
0.5 
0.8 

12.6 
1.5 
I I 
2.5 
7.4 
0.0 
2.2 
3.0 
2.5 

81.4 

$ 1.100. 
1 

28 
0 

462 
2.561 
1.905 

967 
299 
261 
839 
268 
185. 

12. 
64 

213 
169 

2.878. 
122 
211 
266 
609. 

0. 
121 
365 
418 

$14.337 

7.7 
0.0 
0.2 
0.0 
3.2 

17.9 
13.3 
6.7 
2.1 
1.8 
5.9 

' i 

1.3 
0.1 
0.5 
1.5 
1.2 

211.1 

0.9 
1.5 
1.9 
4.3 
I M l 

0.8 
2.6 
2.9 

100.0 

$ 541.1 
3.0 
1.8 
0.1 

24.3 
1.138.3 

50.7 
74.3 

110.4 
11.3 
9.4 

20.6 
25.0 

0.7 
4.8 

I&1 
59.6 

535.0 
19.7 
34.4 
41.7 
82.9 

0.0 
ICI 
35.4 

142.7 
$3.001.4 

3.3 
0.0 
0.0 
0.0 
0.1 
6.9 
0.3 
0.5 
0.7 
0.1 
0.1 
0.1 
0.2 
0.0 
III! 
II 
0.4 
3.3 
0.1 
0.2 
0.3 
0.5 
0.0 

0.1 
0.2 
0.9 

18.3 

S 1.641.2 
4.3 

30.5 
0.1 

487.2 
3.699.6 
1.956.2 
1.041.8 

409.7 
272.6 
849.2 
288.6 
210.4 

13.2 
69.6 

232.0 
229.0 

3.413.4 
142.5 
245.9 
308.6 
692.8 

0.7 
137.3 
401.1 
561.6 

$17.339.1 

5.3 
11.11 

0.1 
0.0 
1.6 

12.0 
6.4 
3.4 
1.3 
0.9 
2.8 
0.9 
0.7 
0.0 
0.2 
0.8 
0.7 
11.I 
0.5 
0.8 
LO 
2.3 
0.0 
0.4 
1.3 
1.8 

36.4 

NOMtORROHING COI KIIHES 
Austria 
Belgium 
Canada 
Croatia 
Denmark 
Finland 
France 
(lennany 
Israel 
Italy 
Japan 
Netherlands 
Norway 
Portugal 
Slovenia 
Spain 
Sweden 
Switzerland 
United Kingdom 
United States 
Yugoslavia 
Total NonboiToncrs 

$ 59.4 
«9.1 

254.0 
1.4 

83.6 
24.2 

1.228.7 
1.153.4 

63.1 
1.494.7 
1.080.3 

160.1 
11.9 
16.3 

1.5 
499.6 
289.2 
444.9 
464.0 

5.607.2 
13.2 

$13.019.8 

l i . I 

0.4 
1.6 
0.0 
0.5 
0.2 
7.8 
7.3 
0.4 
9.4 
6.8 
1.0 
0.1 
0.1 
0.0 
3.2 
1.8 
2.8 
2.9 

35.4 
0.1 

82.2 

$ 59.4 
69.1 

254.0 
1.4 

83.6 
24.2 

1.228.7 
1.153.4 

63.1 
1.494.7 
1.080.3 

160.1 
11.9 
in.:; 

1.5 
499.6 
289.2 
444.9 
464.0 

5.607.2 
13.2 

$13.019.8 

0.2 
0.2 
0.9 
0.0 
0.3 
0.1 
4.3 
4.0 
0.2 
5.2 
3.8 
0.6 
0.0 
0.1 
un 
1.7 
1.0 
1.6 
1.6 

19.6 
0.0 

43.6 

$ l.l 
0.3 

20.1 

0.6 
2.9 

13.2 
31.0 

2.8 
96.5 
1(1.0 
15.9 
0.2 
3.6 
2.2 

! l.l 
3.0 
11.8 

33.9 
141.0 

0.3 
$ 4 1 0 . 8 

0.2 
0.1 
3.4 
00 
0.1 
0.5 
2.2 
5.2 
0.5 

16.3 
2.7 
2.7 
0.0 
e c 
II. I 
2.4 
0.5 
2.0 
5.7 

23.8 
0.1 

«9.3 

0.3 
20.1 

0.0 
0.6 
2.9 

13.2 
31.(1 

2.8 
96.5 
16.0 
15.9 
0.2 
3.6 
2.2 

I 1.1 
3.0 
11.8 

33.9 
141.0 

0.3 
$ 4 1 0 . 8 

I I I ) 

0.0 
0.9 
0.0 
0.0 
0.1 
I l.l, 
1.4 
0.1 
4.4 
0.7 
0.7 
0.0 
0.2 
0.1 
0.7 
0.1 
0.5 
I.5 
6.4 
0.0 

18.6 

S 60.5 
69.4 

274.1 
1.4 

84.2 
27.1 

1.241.9 
1.184.4 

65.9 
1.591.2 
1.096.3 

176.0 
12.1 
19.9 
3.7 

514.0 
292.2 
456.7 
497.9 

5.748.2 
13.5 

$13.430.6 

II. I 
0.4 
1.7 
0.0 
0.5 
0.2 
7.6 
7.2 
0.4 
9.7 
6.7 
l.l 
0.1 
0.1 
11.11 
3.1 
1.8 
2.8 
3.0 

35.0 
0.1 

81.7 

$ 60.5 
69.4 

274.1 
l.l 

84.2 
27.1 

1.241.9 
1.184.4 

65.9 
1.591.2 
1,096.3 

176.0 
12.1 
19.9 
3.7 

514.0 
292.2 
456.7 
497.9 

5.748.2 
13.5 

$13.430.6 

0.2 
0.2 
0.9 
0.0 
0.3 
0.1 
4.0 
3.8 
0.2 
5.2 
3.6 
0.6 
0.0 
0.1 
n.ii 
1.7 
0.9 
1.5 
1.6 

18.7 
o.o 

4.Î.K 

TOTAL S12.721.5 100.0 $15.839.1 100.0 $28.560.0 IOO.0 $1.616.2 100.0 $592.9 I0O.0 $2.209.1 100.0 $14.337.7 IOO.0 $16.432.0 100.0 $30.769.7 IOOO 
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http://I0.fi
http://lin.fi


C4F0 DISTRICT, BELIZE. Among the first beneficiaries of 
this Small Projects program loan was Macal Dairy Coopera
tive, which received a $25,000 loan to purchase a refrigera
tor truck to transport milk. 



LOANS AND TECHNICAL COOPERA TIO\ 

ARGENTINA 

The Bank has made 171 loans totaling $9,664 million to 
Argentina. Cumulative disbursements totaled $6,995 million. 

LOANS 

Provincial Banks Privatization 
(S750 million from the OC with cofinancing from the Export

Import Bank of Japan and the World Bank) 

Equal to the largest single operation in the IDB's history, this 
loan represents a unique opportunity to in

troduce major structural reforms in 
Argentina's provincial and municipal 
banking system. The main objective is to 
assist the Ministry of Economy and the 
Central Bank to efficiently privatize some 
15 provincial banks that together represent 
roughly 10 percent of the total banking as

sets in the country. 
The financing will provide short

term liquidity support for the banks up to 
the point of sale, as well as longterm sup

port to the individual provinces to help 
cover costs associated with privatization. 
Loan resources will be disbursed in three 
equal tranches, subject to the central 
government's fulfillment of macroeco

nomic reforms made explicit in an Ex

tended Facility Agreement approved by the 
International Monetary Fund. Specifically, 
IDB resources will be used to finance the 
provision of liquidity to repay private sec

tor shortterm deposits, repayment of other 
creditor claims and the cost of consultancy 
services. 

iKARU l,E\DI\G 
\NI) l)l$BI RSEMKIMTS 

TO \RGE\TI\A 
(In millions of I '.& dollars) 

2000 

□ Lending 
Disbursements 

Social Sector Reform Program 
($450 million from the OC with cofinancing from the World Bank) 

The resources of this loan are scheduled to be disbursed over 
an 18month period, affording the Ministry of Economy and 
Public Works and Services the opportunity to ensure the avail

ability of adequate levels of public spending on programs that 
deliver basic social services to targeted lowincome groups. At 
the same time, the sectoral reform aspects of the project will 
serve to assist governmental authorities with major reforms in 
the health, labor and education sectors. 

The targeted spending is aimed at minimizing the so

cial cost of fiscal adjustment. Specific emphasis will be placed 
on making food and nutritional programs, at the national as 
well as the provincial level, more effective and efficient. Im

portantly, an additional set of activities is designed to give the 
Argentine public more information on the costs and results of 
publicsector social spending, fostering a climate of greater 
transparency and accountability. The social protection pro

grams entail an expenditure from a combination of financing 
sources of approximately $1.04 billion in 1995. By volume 
of expenditure, the largest of these programs includes unem

ployment insurance assistance, where beneficiaries will num

ber approximately 93,000 in the formal sector of the economy 
and some 170,000 placed in shortterm publicworks project 
positions; nutrition, where up to 190,000 children under the 
age of two and expectant mothers and an additional 175,000 

elderly persons in need of supplemental 
assistance will qualify; and education, 
where 6,500 schools will be properly 
equipped and some 250,000 teachers 
trained. The reforms in the health, educa

tion and labor sectors will be numerous 
and profound; those in education, in par

ticular, will build upon initiatives already 
underway as part of a December, 1994 
loan focused on improving the contract

ing of teachers at the provincial level. 

Provincial Agricultural Services 
($125 million from the OC) 

While agricultural output accounted for 
only 6.9 percent of Argentina's GDP in 
1994, it figured prominently in the total 
value of exports, at 60.3 percent. This 
program aims to raise the value of agri

cultural exports by improving product 
quality and increasing production. It will 
be executed by the Secretaría de Agricul

tura, Ganadería y Pesca in conjunction 
with provincial government agencies. 

A series of structural reforms undertaken over the past 
five years has eliminated discriminatory export taxes, reduced 
tariffs on agricultural equipment, fertilizer and pesticide im

ports, and lowered diesel fuel taxes. As a result of these re

forms, there is a propitious climate for rapid sectoral growth. 
Most remaining constraints are regional or productspecific in 
nature, so this program addresses priorities as articulated by 
the provinces. It will contain investment projects that are ei

ther provincial, regional or national in scope, as well as insti

tutional strengthening and technical assistance, with varying 
degrees of decentralization. Investment projects will include 
water resource administration in the lower Tunuyán River 
watershed in Mendoza, the Neuquén River lower watershed, 
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TUNUYAN, ARGENTINA. Guerrino Filippini 
checks the tolerances of a new cherry pitter he 
designed and manufactured. He used a $10,000 
loan obtained through a $45 million IDB 
microenterprise credit program in 1994 to 
purchase a drill press. 

and the Alto Valle region of Rio Negro. Financing will also 
support basic infrastructure, animal and plant health, tech
nological and commercial development, integrated agricul
tural information systems, and agricultural programming. 

Potable Water and Sewerage 
($200 million from the OC) 

This loan aims to improve living conditions in towns with 
populations of up to 15,000 by increasing water supply 
and sanitation services. It will also strengthen the adminis
trative, financial and operating capacity of the utilities that 
provide these services. Technical assistance will be provided 
to improve planning, policy setting and regulation by the 
Ministry of Economy and Public Works and Services. 

Most of the resources will go toward building fa
cilities to expand water supply, sewerage or sewage treat
ment for more than 500,000 people in 50 municipalities. 
Over 70 percent of the beneficiaries will be from low-in
come families. In addition, consulting services will update 
national water supply standards, conduct environmental 
control programs, and provide health and environmental 
education. 

This loan marks the Bank's eighth investment 
project in water and sanitation in Argentina. 

Yacyretã Electricity Transmission, Phase II 
($43 million from the OC, with a "B" loan of up to $44 million) 

The borrower in this private sector project is Líneas de 
Transmisión del Litoral S.A. (LITSA), a national stock cor
poration constituted under Argentine law. The sole objec
tive of the corporation is to construct, operate and main
tain the second stage of the Yacyretã transmission system. 
The financing is the first instance in which the IDB has 
made use of an A/B loan arrangement, whereby "B" loans 
are syndicated to other financial institutions. Yacyretã is a 
binational hydroelectric project of Argentina and Paraguay 
that has been supported by several prior loans from both 
the World Bank and the IDB. Now entering its final con

struction stages, Yacyretã is one of the largest civil works 
projects in the world. Upon completion, it will have an in
stalled generating capacity of 2,700 mv. The first turbine gen
erator started commercial operation in 1994. On the Argen
tina side, LITSA has been granted a concession for the second 
phase of the transmission system, which features 500 kv lines 
extending from Rincón Santa Maria in the province of 
Misiones to the cities of Salto Grande (502 km) and Posadas 
(85 km). As part of the financing package for the $176.9 mil
lion operation, LITSA's shareholders will provide $46.2 mil
lion in equity, complemented by a package of commercial bank 
loans and export credits, in addition to the IDB loan. 
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Terminales Portuarias 
($10 million from the OC) 

Long operated as an open-access public facility, the port of 
Buenos Aires has been transformed in recent years so that each 
terminal is privately run and is administratively self-contained. 
The transformation has already led to increased efficiency, re
duced costs and better customer service, with the average unit 
cost of moving a container through the port having decreased 
from a high of up to $500 to less than $300. The cargo-han
dling area of the port has been divided into five separate ter
minals, with concessions let for the operation of each one. The 
focus of this loan is the 25-year concession awarded to a spe
cial-purpose company, Terminales Portuarias Argentinas, for 
the operation of Terminal 3, with an annual capacity of 1.8 
million tons of cargo. 

The concessionaire has embarked upon a $50 million-
plus program to repair the existing terminal infrastructure and 
to finance and install a variety of new facilities and cargo han
dling equipment. The IDB loan, once agreed to formally by 
the concession company and its shareholders, should help to 
finalize a financing package which will in sum provide condi
tions for expanded trade for the country as a whole and do so 
amid environmentally sound and safe working conditions. The 
project sponsors include the national and foreign firms 
Autotransportes Antártida, Lanco, Arpetro and Rogge Marine 
Consulting. 

support staff training, purchase of office equipment and ve
hicles, acquisition of expertise in environmental protection, and 
administration of model credit regulations that have been de
signed expressly for the project. 

TECHNICAL COOPERATION 

Assistance to Children and Minors at Risk 
($19.7 million grant from the FSO) 

This grant will directly benefit nearly 50,000 children and 
adolescents from ten cities, most of whom are from broken 
homes and live on the streets. Social services and prevention 
programs will encourage children to stay in their communi
ties and remain with their families, where possible. Objectives 
are to provide extra schooling, recreation, job training and le
gal assistance to the children, support young mothers and their 
babies, and make space available in foster homes for orphans 
or abandoned children. The program will also address specific 
problems such as substance abuse, prostitution and ALDS. The 
financing includes support for the recurring expenses of com
munity-based institutions, giving children the opportunity to 
develop their physical, psychological, social and economic po
tential. 

MULTILATERAL INVESTMENT FUND 

SMALL PROJECTS 

Support for the Women's World Banking 
Foundation and the lundación Desarrollo Centro 
Cliaqueño 
(Loans of $500,000 and TC grants totaling $208,000 from the FSO) 

These projects will strengthen institutions that provide credit 
and nonfinancial services to microentrepreneurs and small 
businesses. The Fundación Banco Mundial de la Mujer, the Ar
gentine affiliate of Women's World Banking, will use these re
sources to make 500 loans annually in the city of Córdoba. 
FUNDECCH will provide credit to 250 urban and rural mi
croentrepreneurs in Roque Saénz Peña in the Chaco province. 
Projects in and around Córdoba will focus on small workshops 
that produce clothing and footwear, as well as carpentry and 
locksmith shops. In the Chaco province, activities to be sup
ported will include sawmills, cabinet-maker shops, and agri
businesses producing mushrooms and other specialized crops 
grown under plastic sheeting. Neither intermediary has exten
sive experience in managing a loan portfolio, yet each has 
demonstrated promise in reaching underserved sectors of the 
national economy, particularly women, the self-employed, and 
microentrepreneurs. Technical assistance in each operation will 

Support for Small Business 
($8,475,000 grant) 

This operation, the MIF's largest grant to date, will support 
the creation of a network of business service centers in Argen
tina to strengthen competitiveness and growth opportunities 
for small enterprises. The program is especially relevant for 
companies seeking to increase efficiency and competitiveness 
within Mercosur, the Southern Cone Common Market. The 
Argentine service centers will share their experiences with the 
private sectors in Brazil, Paraguay, and Uruguay—countries 
that with Argentina form the Mercosur. The centers will be 
based in the cities of Rafaela (Santa Fe province), Mar del Plata 
(Buenos Aires province), Parana (Entre Ríos province), and San 
Rafael Mendoza province) and will provide local businesses 
with access to training, information, and consulting services 
to strengthen management, marketing, transfer of technology, 
exports, and joint subcontracting opportunities. 

The program, to be carried out by several local busi
ness organizations, is designed to expand and become self-suf
ficient. The business service centers, autonomous and privately 
operated, will be oriented toward helping companies of fewer 
than 100 employees. Although small businesses in Argentina 
account for 45 percent of the gross domestic product and 65 
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percent of the labor force, in recent years they have declined 
because of outdated practices and structural macroeconomic 
changes, such as the economy's growing internationalization. 
The new business environment offers greater export opportu
nities but requires modernization for companies to compete. 

Restructuring of the Guarantee System 
($610,000 grant) 

This grant will assist Argentina in establishing a new financial 
instrument that will broaden the availability of credit for small-
and medium-sized businesses. The MIF resources will help the 
Ministry of Economy and the Central Bank in preparing the 
legal framework and strengthening the enforcement and su
pervision authority for the operation of mutual credit guaran
tee companies (SGRs), a new kind of private, regulated, finan
cial institution. 

The SGRs will be totally private and act within a com
petitive market, making credit available to companies that pre
viously did not have access to loans because they could not 
produce sufficient guarantees. The SGRs will be composed of 
small and medium-sized companies, the "participating mem
bers," and larger firms, the "protector members." With contri
butions from all the company members, the SGRs will estab
lish risk funds that will be used to guarantee loans to members. 
Both public and private institutions are expected to invest in 
the SGRs in order to share in the profits and to enlarge the 
credit system. 

ARGENTINA: DISTRIBUTION OF LOANS 1961-1993 
(In thousands of US. dollars) 

Sector \moiinl 
Total Cost of 
trie Projects 

Public Sector Reform $2,512,016 $3,844,450 
Energy 1.895,091 4.852,836 
Agriculture and Fisheries 909,991 3,564,201 
Health and Sanitation 857,761 1.970,758 
Transportation and Communications 751,966 1.733,404 
Education 581,719 1,180,068 
Industry, Mining and Tourism 497,883 2.011,538 
Social Investment 436,125 451,500 
Urban Development 390.275 701,000 
Science and Technology 252,663 505,523 
Export Financing 173.896 248,424 
Microenterprise 45,760 60,000 
Environment 30,431 39,050 
Preinvestment 27.713 39,980 
Other 801.115 800,000 

BAHAMAS 

YEARLY LENDING 
\1VD DISBURSEMENTS 

TO B Ml AMAS 
(In millions of US. dollars) 

The Bank has made 9 loans totaling $212 million to 
the Bahamas. Cumulative disbursements totaled $150 million. 

TECHNICAL COOPERATION 

Infrastructure Study on the Family Islands 
($600,000 grant from the Japan Special Fund) 

Because of their socioeconomic potential, the Bahamian Gov
ernment has accelerated efforts to develop the infrastructure 
for tourism and other economic 
activity on the following loca
tions within the Family Islands: 
Abaco, Andros, Bimini, Cat Is
land , H a r b o u r I s land , 
Eleuthera, the Exumas, Long 
Island, San Salvador, Spanish 
Wel l s and East a n d W e s t 
Grand Bahama. Four other is
lands—Acklins, M a y a g u a n a , 
Inagua and Crooked Island—are 
being studied in terms of pros
pects for economic diversifica
tion. This grant will enable the 
Minis t ry of Public W o r k s to 
make an inventory of all exist
ing infrastructure facilities on 
the subject islands (including 
roads, bridges, docks, potable 
water, electricity, telecommuni
cations and schools) and to es
t imate pr ior i ty ma in t enance 
needs. New priority infrastruc
ture projects will then be iden
tified and evaluated, with particular emphasis on those related 
to air, sea and land transportation. 

60-

l .ending 
Disbursements 

BAHAMAS: DISTRIBUTION OF LOANS 1977-1995 
(In thousands of US. dollars) 

Sector \moiinl 
Total Cost oí 
the Projects 

Energy 
Education 
Agriculture and Fisheries 
Industry, Mining and Tourism 
Other 

5158,280 
21,005 
8.777 
2.077 

22.559 

$227,136 
33,000 
11,365 
3,380 

32,500 

Toliil $9.664.40r> 822.002.7:52 Tolal $212.698 S307.33I 
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percent of the labor force, in recent years they have declined 
because of outdated practices and structural macroeconomic 
changes, such as the economy's growing internationalization. 
The new business environment offers greater export opportu
nities but requires modernization for companies to compete. 

Restructuring o f the Guarantee S y s t e m 
($610,000 grant) 

This grant will assist Argentina in establishing a new financial 
instrument that will broaden the availability of credit for small-
and medium-sized businesses. The MIF resources will help the 
Ministry of Economy and the Central Bank in preparing the 
legal framework and strengthening the enforcement and su
pervision authority for the operation of mutual credit guaran
tee companies (SGRs), a new kind of private, regulated, finan
cial institution. 

The SGRs will be totally private and act within a com
petitive market, making credit available to companies that pre
viously did not have access to loans because they could not 
produce sufficient guarantees. The SGRs will be composed of 
small and medium-sized companies, the "participating mem
bers," and larger firms, the "protector members." With contri
butions from all the company members, the SGRs will estab
lish risk funds that will be used to guarantee loans to members. 
Both public and private institutions are expected to invest in 
the SGRs in order to share in the profits and to enlarge the 
credit svstem. 

IRGEYin 1: DISTRIBUTION OF LOANS 1901-199,5 
(In thousands of I \S. dollars) 

Sector \IIH mm 
Total Cost of 
the Projects 

Public Sector Reform $2.512.016 $ 3.844.450 
Ener® 1.895.091 1,852.836 
Vgriculture and Fisheries 909,991 3.564.201 
Health and Sanitation 857,761 1.1)70.758 
Transportation and Communications 751.966 1,733,404 
Education 581.711) 1.180,068 
Industry, Mining and Tourism 107,883 2,011.538 
Social Investmenl 136.125 451.500 
Urban Development 300.275 701.000 
Scienceand Technology 252.663 505,523 
Export Financing 173.806 218,121 
Microenterprise 45,760 60.000 
Environment 30.431 39,050 
Preinvestmenl 27.713 39,980 
Olher 301.115 800.000 

BAHAMAS 

M : \ K I I LENDING 
\ \ n iiisiti Ksi:\n:\Ts 

TO BAHAMAS 
(In millions of IS. dollars) 

The Bank has made 9 loans totaling $212 million to 
the Bahamas. Cumulative disbursements totaled S150 million. 

TECHNICAL COOPERATION 

Infrastructure Study o n the F a m i l y Is lands 
($600,000 grant from the Japan Special Fund) 

Because of their socioeconomic potential, the Bahamian Gov
ernment has accelerated efforts to develop the infrastructure 
for tourism and other economic 
activity on the following loca
tions within the Family Islands: 
Abaco, Andros, Bimini, Cat Is
land, Harbour Island, 
Eleuthera, the Exumas, Long 
Island, San Salvador, Spanish 
Wells and East and West 
Grand Bahama. Four other is
lands—Acklins, Mayaguana, 
Inagua and Crooked Island—are 
being studied in terms of pros
pects for economic diversifica
tion. This grant will enable the 
Ministry of Public Works to 
make an inventory of all exist
ing infrastructure facilities on 
the subject islands (including 
roads, bridges, docks, potable 
water, electricity, telecommuni
cations and schools) and to es
timate priority maintenance 
needs. New priority infrastruc
ture projects will then be iden
tified and evaluated, with particular emphasis on those related 
to air, sea and land transportation. 

tit) 
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B 1//1 MAS: DISTRIBl TIOI\ OF 1,0 1VN 1977-1995 
(In thousands of I .S. dollars/ 

Sector \ i i i in i i i l 
Total Cost of 
the Projects 

Energj 
Education 
Vgriculture and Fisheries 
Industry, Mining and Tourism 
Other 

S158.280 
21.005 

8.777 
2.077 

22.550 

S227.I36 
33.000 
11.305 
3,330 

32.500 

Tolal SíM¡(¡4.40:> S22.0O2.732 Tolal S2I2.WI8 S307.331 
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BARBADOS BELIZE 
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The Bank has made 35 loans totaling $298 million to 
Barbados. Cumulative disbursements totaled $169 million. 

LOAN 

Investment Sector Reform Program 
($35 million from the OC) 

This loan will be disbursed in accordance with the progress 
made by Barbados in implementing reforms affecting private 

sector investment. The Invest
ment Sector Reform Program 
is complementing and sup
porting the Government's me
dium-term macroeconomic 
program by assisting the cre
ation of a policy framework 
that is conducive to sustain
able long-term economic 
growth and development. Is
sues in the financial sector, 
land markets and in the en
abling environment for new-
investors will be addressed. 

The financial sector 
suffers from a high-degree of 
systemic risk because of the 
weak financial position of the 
Barbados National Bank 
(BNB) and the Barbados De
velopment Bank (BDB). 
Proposed remedial measures 
include increasing loan loss 
reserves, strengthening inter-

YEARIA LENDING 
\ \ l ) DISI5I KSIAIUMS 

TO BARBADOS 
(In millions nil .S. dollars) 

-r 
91 !)2 93 !)4 

] Lending 
_ Disbursements 

nal management and preparing for the privatization of the 
BNB. In the case of the BDB, operations will cease all together. 
Related activities will involve banking supervision and regula
tion and the government securities and secondary mortgage 
markets. Reforms in land use policy include revising the 
country's Physical Development Plan, strengthening the Of
fice of the Chief Town Planner in order to provide more rapid 
regulatory response in the review of land use diversification 
on sugar estates and in other rural areas, and reforming plan
ning permission procedures. Private sector investment will be 
facilitated by streamlining and centralizing administrative pro
cedures for foreign investment, and by improving the legal and 
regulatory framework and the intellectual property system. 

The Bank's two-fold strategy in Belize focuses on providing 
the necessary infrastructure, physical and institutional, along 
with technical assistance, in order to help stimulate private 
sector development in the agriculture (particularly nontradi-
tional crops), tourism, and light manufacturing sectors. Im
proving labor productivity through health, education and 
training investments is also a priority. Cross-sectoral issues, 
which are to be incorporated into project design, include sup
port for women, youth and indigenous groups; private sector 
development; Central American integration; and attention to 
environmental issues. 

Since Belize joined the Bank in 1992, one package 
of Small Project financings and eight technical cooperation 
projects have been approved. 

« \RH \DOS:DISTRIBl HON OF 10 1 AS, 1969-1995 
(In thousands oil .S. dollars) 

Sector \moimt 
Total Cost of 
the Prolecls 

Health and Sanitation $ 78.818 SI 17,737 
Transportation and Communications 58.393 06.197 
Education 50.591 86.202 
Public Sector Reform 43.066 43.100 
Export Financing 19.331 27.616 
Agriculture and Fisheries 17,861 26,975 
Industry, Mining and Tourism 14.984 27.126 
Environmenl 8.430 11.450 
Preinvestment 6,979 lo.ooo 

Tolal S298.433 M l(i,7()3 
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BOLIVIA 

200 -

The Bank has made 121 loans totaling $2,461 million to 
Bolivia. Cumulative disbursements totaled $1,910 million. 

LOANS 

Structural Reform and Capitalization Program 
($82 million from the FSO with cofinancing from the World Bank) 

The scope and nature of the reforms supported by this pro
gram make it one of the most ambitious efforts undertaken 
since the Bank began sector lending. 
The goal is to improve the efficiency 
of six major corporations heretofore 
owned and managed by the state: 
Yacimientos Petrolíferos Fiscales 
Bolivianos, the national hydrocarbons 
company; Empresa Nacional de Tele
comunicaciones; Empresa Nacional de 
Electricidad; portions of holdings of 
the Corporación Minera de Bolivia; 
Empresa Nacional de Ferrocarriles, the 
national railroad; and Lloyd Aéreo 
Boliviano, the national airline. Capi
talization is different than traditional 
privatization in that it involves trans
ferring management of the concerns 
to the private sector, along with up to 
50 percent of ownership. Investors 
will not buy existing assets, however, 
but instead provide equity to finance 
expansion. The government's share of 
the new companies will then be trans
ferred to the population of Bolivia 
through the establishment of accounts 
to be managed by private pension funds. 

The program provides for institutional and legal re
forms to strengthen Bolivia's regulatory and judicial institu
tions, including administrative procedures for settling disputes 
between the state and private parties. Reforms will also help 
develop long-term financial markets, improve regulation of 
securities and insurance institutions, restructure the Central 
Bank, and strengthen the national Superintendency of Banks. 
The program is cofinanced by $50 million in concessional 
lending from the International Development Association at the 
World Bank. 

U:\RIA LENDING 
\M) DISBIRSEMENTS 

TO BOLIVIA 
(In millions of I .S. dollars) 

Social Emergency Fund 
($60 million from the FSO) 

This program will provide investments in health care, basic 
sanitation and education for the poorest segments of Bolivian 
society. It will also support implementation of the far-reach
ing Civic Participation Act (Ley de participación popular), en
acted in April 1994 to promote the involvement of indigenous, 
rural and urban communities in economic and political deci
sion-making by giving municipalities and other local entities 
responsibility for maintaining and operating public infrastruc
ture. 

The program will finance small-scale construction and 
repair projects of up to $500,000. Education projects will con
centrate on core schools, primary schools, one-room schools 

covering five grades in more remote areas, 
comprehensive teaching centers, and bilin
gual, intercultural rural boarding schools. 
Workshops and technical and technologi
cal training will help prepare rural youth, 
women and ethnic groups for the labor 
market. Health sector financing will sup
port building, repairing, expanding and 
equipping health centers serving towns of 
up to 15,000 people. Basic sanitation 
projects will include residential water dis
tribution systems (connections, microme-
tering and public taps) and sewerage (resi
dential connections, effluent treatment and 
disposal) in towns with populations up to 
5,000. 

The program is to be administered 
by a special-purpose agency, the Fondo de 
Inversión Social, FIS. 

Irrigation and Flood Control 
Development 
($25.6 million from the FSO, with technical 
support from the GTZ of Germany) 

Based on the latest partial inventory in 1991, 7 percent of 
Bolivia's cultivated area is estimated to be under irrigation. 
Many irrigation systems are rudimentary, consisting of rustic 
dams, simple catchments and excavated canals with anteced
ents dating to pre-Columbian times. This operation aims to 
strengthen the institutional and legal capacity of the irrigation 
subsector, setting the stage for coordinated action to improve 
irrigation facilities, enhancing the efficiency of investments, and 
fostering the rational and sustainable use of water resources. 
The program will strengthen and decentralize the offices of the 
National Directorate for Irrigation and Soils (DNRS) for four 
main watershed areas: the Altiplano region, Cochabamba, the 
inter-Andean valleys, and the Chaco. Support for water re-
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sources management is expected to lead to enactment of a new 
water law, creation of a new National Water Authority, and 
drafting of general and sectoral regulations to implement that 
law. Technical assistance and training will be provided in irri
gation project identification and the preparation of works in 
rural areas. Finally, the program supports investments to re
habilitate or improve small irrigation systems (at a cost of no 
more than $2,500 per hectare, or a total of $350,000), fi
nanced through the Fondo de Desarrollo Campesino. 

TARATA, BOLIVIA. A 1991 $80 million 
multisectoral credit program provided medium-
and long-term financing to the private sector. 
Subloans were used to expand the capacity of 
industrial and agricultural businesses including 
the facilities of this poultry farm. 

SMALL PROJECTS 

Support for Five Nongovernmental Organizations 
(Three loans of $500,000 each and TC grants totaling $1,860,000 
from the FSO, the Swedish Fund for Bolivia and the Swiss Fund) 

curement of equipment, such as a balanced feed mill and pork 
processing plant, in order to make the intermediaries more ef
fective in providing services to their clients. 

The beneficiaries of this credit program include 400 small-scale 
quinoa farmers in Potosí, some 1,250 microentrepreneurs in 
Cochabamba, Santa Cruz and Oruro, and 500 rural youths. 
The five private, nonprofit agencies that will serve as interme
diaries are the Central de Cooperativas Agropecuarias 
"Operación Tierra," CECAOT, the Centro de Investigación y 
Desarrollo Regional, CIDRE, the Centro de Apoyo a la Pequeña 
Industria y Artesanía de Santa Cruz, CAPIA, the Centro de 
Fomento Iniciativas Económicas. FIE. and the Colonia Piraí, 
PIRAL In the case of the CECAOT and PIRAI programs, an 
investment component will finance fixed investments and pro-

Support for Three Nongovernmental Organizations 
(Loans of $500,000 each and TC grants totaling $560,000 from the 
Swedish Fund for Bolivia) 

This program will help expand the credit activities of the 
Cooperativa Integral de Servidos Cochabamba Ltda., CISC, the 
Programa de Desarrollo Agropecuario Integrado, PDAI and the 
Centro de Apoyo Integral de la Mujer, CALM. This in turn will 
generate new sources of employment in each of the agencies' 
areas of operation and improve the income levels of end ben
eficiaries. The technical assistance grants will contribute to im-
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proving the self-sufficiency of the intermediaries, gearing them 
toward better serving small farmers and microentrepreneurs. 
Support for agricultural production and marketing will be pri
orities. CISC is located in Punata, not far from the departmen
tal capital of Cochabamba, where PDAI is headquartered. 
CAIM, established in 1988, assists women from low-income 
communities in and around El Alto and La Paz. 

TECHNICAL COOPERATION 

Support for the T o u r i s m Sector 
($4.8 million loan from the FSO) 

This program supports an initiative of the Bolivian govern
ment to develop, plan and diversify the tourism sector in the 
medium and long-term. The program aims to develop ethno-
and ecotourism alongside traditional tourism and also supports 
efforts to involve the private sector and community groups. 
The elements of the program are prefeasibility studies for land 
use planning, project identification and investment promotion 
at the new tourism hubs of Cachuela/Esperanza-Guayamerin-
Riberalta Triangle, the Uyuni Salt Lakes-Lagoons, the Jesuit 
Missions and the Cordillera Real; improvements of the five 
main archaeological sites within reach of those hubs; market
ing and publicity of ethno- and ecotourism in the country's 
main domestic and external markets; and tourism-related 
training at the new hubs and surrounding municipalities. The 
Secretaría Nacional de Turismo will execute this program, 
which is to be carried out over a two-and-a-half year period. 

manuals and legal claims concerning disagreements on bound
aries and jurisdictions. 

Support for the Minis try o f the Pres idency 
($500,000 grant from the FSO) 

This grani will help ihc Ministerio de la Presidencia establish 
an advisory group and contract specialized consultants to ana
lyze the performance of the Executive Branch. The Ministry 
thus will fulfill the role assigned to it in terms of participation 
in the Consejo de Desarrollo Nacional, CODENA. The analy
ses will review a range of political and social issues in Bolivia 
and outline a strategy for carrying out the comprehensive 
agenda of institutional reform and legislative activity set in 
motion by the incumbent administration. Specific studies will 
coordinate, at a central level, the various public sector plan
ning efforts undertaken on a sectoral and regional basis, and 
help facilitate the design of policies for future development of 
the country. 

Provinc ia l B o u n d a r y Project 
($1.1 million grant from the FSO) 

A centerpiece of Bolivia's wide-range reform program is the 
Civic Participation Act (Ley de Participación Popular), which 
decentralizes the supply of social services through tax transfers 
to local and municipal governments. In implementing the de
centralization, authorities have had to struggle with imprecise 
jurisdictional demarcations and inconclusive boundaries divid
ing the country's nine departments, 112 provinces, 305 pro
vincial sections and 1,383 cantons. OMunicipal government 
jurisdictions correspond to the provincial sections.) The 
Ministerio de Desarrollo Sustentable y Medio Ambiente, 
MDSMA will execute this program designed to compile, pro
cess, analyze and classify all available information on the vari
ous politico-administrative divisions of the country. This will 
be followed by creation of a database and establishment of nine 
departmental working groups specializing in territorial delimi
tation. The project then aims to develop a politico-adminis
trative map of the country at the section and canton levels, 
based on interpretation of laws in force, and review procedural 

HOLIM I:DISTRIBl TION OFI.OX \S 1901-1995 

(In thousands oft S. dollars) 
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l l l l . l l 

Total Cost, of 
the Projects 

Transportation and Communications S 589.97!) $ 999.702 
EnergJ 581.279 889.2(18 
Agriculture and Fisheries 298.575 482.850 
Public Sector Reform 241.809 805.079 
Health and Sanitation 227.189 801.908 
Industrj. Mining and Tourism 221.879 115.877 
Social Investment 97.708 150,240 
Education 91.928 227.797 
Export Financing 24,478 34,969 
Preinvcstmeni 20,140 81.004 
Kmironmcnl 19,000 28.000 
Urban Developmenl 12.228 19.901 
Other 90.000 107.500 

$2,461,062 $3,950,448 
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BRAZIL 
The Bank has made 234 loans totaling $12,969 million to 
Brazil. Cumulative disbursements totaled $8,460 million. 

LOANS 

Modernization of the São Paulo-Florianõpolis 
Highway 
($450 million from the OC) 

This loan represents the IDB's portion of a nearly $ 1.3 billion 
program to widen, expand and modernize the São Paulo-Flo
rianõpolis highway, an important trans
portation corridor linking Brazil's southern 
and southeastern states with the rest of the 
country as well as with other MERCOSUR 
member countries. Project objectives in
clude lowering transportation costs, im
proving highway safety, and furthering the 
economic and social development of the 
project region. 

Financing will be used to build a 
second two-lane roadway paralleling the 
existing road along more than 600 kilome
ters between São Paulo and Florianópolis 
on Brazil's Atlantic coast, with an addi
tional 43 kilometer divided highway con
structed to bypass Curitiba. Tollbooths, sta
tionary weighscale stations and mobile 
platform scales will also be put in place. 
After execution of the works, operation and 
maintenance of the highway will be granted 
under concession to the private sector. The 
concessionaire will assume additional re
sponsibility for emergency breakdown and 
medical assistance services. 

YEARLi IIM)I \ ( . 
\ \ l> DISBl RSEMEKTS 

TO BRAZIL 
(In millions of I IS. dollars) 

sources to contribute to developing sound portfolio manage
ment practices at a time when commercial banks in Brazil are 
making the transition, following a prolonged period of high 
inflation, to a market in which lending is again the principal 
mode of operation. 

Market deficiencies reflected in the dearth of long-
term lending in Brazil's financial system have affected small-
and medium-sized firms to a disproportionate degree. Given 
that firms having fewer than 100 employees employ 79 per
cent of the country's labor force and represent 30 percent of 
GDP, upgrading Brazil's industrial plant can only be accom
plished by providing longer-term credit. IFI subloans will be 
limited to no more than $3 million. The financial charges on 
funds onlent to IFIs and subborrowers will be based on the 
country's long-term interest rate; the IFIs will charge their cus
tomers a lending fee, to which they may add other commis

sions. As in the case of the earlier loan, 
environmental quality control will be as
certained on the basis of the standards 
maintained by CONAMA, the National 
Environment Commission. 

l(i(i( 

I2()( 

] Lending 
— Disbursement 

Small and Medium-sized Business Credit Program 
($300 million from the OC) 

This loan to Brazil's Banco Nacional de Desenvolvimento 
Económico e Social, BNDES, will channel credit through par
ticipating intermediary financial institutions (IFIs) to finance 
the acquisition and use of capital goods by private firms. The 
program continues initiatives begun under a 1990 IDB loan 
to develop the country's medium- and long-term credit mar
kets, particularly for small- and medium-sized businesses. 
Channeling funds through IFIs makes it possible for IDB re-

Environmental Sanitation of 
Todos os Santos Bay 
($264 million from the OC) 

This loan will finance five subprojects and 
be channeled through the State of Bahia 's 
Secretariat of Water Resources, Sanitation 
and Housing. The largest subproject will 
focus on sewage collection and treatment, 
including expansion and construction of 
treatment facilities and pumping stations, 
and installation of trunk lines and resi
dential connections to those lines. Sewage 
service coverage should increase from 26 
to 82 percent of the households within 
the Municipality of Salvador. Sewage dis
charge onto the beaches in the metropoli

tan area is expected to cease as a result of the project. A po
table water subproject supports acquisition of pumping 
stations, distribution networks and household connections. A 
solid waste collection and disposal subproject will construct 
sanitary landfills in five municipalities, increasing collection 
rates from 50 to 90 percent. 

An institutional strengthening component will provide 
technical assistance and equipment to Bahia's Environmental 
Resource Center (the Centro de Recursos Ambientais, CRA), the 
Bahia Water and Sanitation Company, EMBASA and the State 
Secretariat of Finance. Goals include reducing the volume of 
petroleum residuals entering the bay by 95 percent and in
creasing the percentage of households with water meters from 
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44 to 66 percent. An environmental education program on 
industrial pollution control will be provided to area businesses 
and a public awareness campaign inaugurated in schools and 
communities. 

Rio de Janeiro Urban Renewal 
($180 million from the OC) 

Nearly a quarter of the 5.6 million inhabitants of the Munici
pality of Rio de Janeiro are estimated to live either in favelas 
or in illegal subdivisions. This program aims to improve the 
living conditions of some 330,000 of those low-income resi
dents by upgrading basic infrastructure and increasing the sup
ply of urban and social services. 

The program will provide basic water and sewage ser
vices, street systems, drainage, garbage collection, public light
ing, hillside stabilization, reforestation, child care and commu
nity centers, parks and recreation and land titling. Irregular 
subdivisions will be formalized, where applicable. The program 
will also provide education and public awareness campaigns 
on sanitation and institutional development for 10 agencies 
involved in implementation, as well as for community-based 
nongovernmental and philanthropic organizations operating 
under the supervision of the Municipal Secretariat of Social 
Development. An environmental quality control system will 
address environmental concerns within each project and in
corporate recommendations of state and municipal environ
mental agencies. 

Science and Technology Program—Phase II 
(FINEP II) 
($160 million from the OC) 

The IDB has long supported the science and technology sector 
in Brazil, with seven Bank loans dating to 1965. Although re
sults of more recent programs have yet to be fully assessed, his
torically these programs have successfully met their objectives. 

The present program will build on these accomplish
ments by extending loans to upgrade development and tech
nology of Brazilian businesses, and by providing grants to fa
cilitate research and development projects throughout the 
country. The lending program will provide one line of credit 
for technological support (ADTEN), and a second for quality 
management OAGQ). ADTEN will focus on applied research 
and the experimental development of new products, as well as 
on technology transfer, new marketing techniques and the de
velopment of in-house R&D facilities in Brazilian firms. The 
AGQ will provide funding for studies, training, planning and 
other initiatives directed toward improving the quality of man
agement. Grants will also support projects aimed at increasing 
the number of Brazilian firms with the classification of the In
ternational Standards Organization (ISO). 

Curitiba Urban Transportation 
($120 million from the OC) 

This loan is complemented by financing from the Municipal
ity of Curitiba and private companies that operate the bus ser
vices under concession. The program will provide the addi
tional capacity needed on the saturated North-South corridor 
and will improve public transportation for residents of low-
income areas on the outskirts of this city of 1.6 million. It 
builds on earlier achievements in Curitiba in urban transport 
by using fuel-efficient articulated buses that cany up to 270 
passengers each and use platforms for boarding and alighting, 
similar to metro systems, employing attractive and functional 
stations at intermediate stops. The outlying areas are provided 
with better access and service by the paving and illumination 
of key bus routes, construction of additional sidewalks, bicycle 
paths, transfer terminals and six "user support centers" that 
house municipal social services, banks, telephones, pharma
cies, post offices, recreational areas and stores with basic food 
supplies. The project does not increase the operating costs of 
the concessionaires, and many low-income riders will pay less 
through greater access to the unified fare system on the inte
grated network. 

Rio de Janeiro Digital Mapping and Urban Drainage 
($30 million from the OC) 

This project will help develop a digitized cadastral map of the 
municipality of Rio de Janeiro, creating an automated data
base and information system that integrates land and building 
data banks for the area. It will mark the first comprehensive 
imaging of the city since 1975. Among many immediate ben
efits for planners and other public officials will be access to 
computerized statistics and maps of all of the city's 25 km2 of 
favelas, or slum areas. 

The project will also finance construction of public 
works to prevent flooding and improve transportation in one 
of the city's most densely populated areas, the Timbó/Faria 
river basin. These rivers cover roughly 40 km2 and make up 
the second largest natural drainage system in the Rio metro
politan area. Some 22,000 of the area's 600,000 residents are 
hurt by flooding each year. The project calls for deepening and 
channelizing the rivers and realigning 14 kilometers along the 
extension of the riverbeds. 

SMALL PROJECTS 

Support for CEIAP and ŒARAH Periferia 
(Loans of $500,000 and TC grants of $250,000 each, from the 
FSO) 

This financing will support investments and institutional 
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strengthening for the intermediary nongovernmental organi
zations CETAP and CERARAH. CETAP, Centro de Tecnologias 
Alternativas Populares, is a nonprofit civil association headquar
tered in Bagé, in the state of Rio Grande do Sul. Its mission is 
to revitalize small-scale farmers and their communities by pro
viding financial and technical support for projects involving 
alternative or new agricultural technologies. CEARAH, Centro 
de Estudos, Articulação e Referência sobre Assentamentos 
Humanos, is headquartered in Fortaleza and was formed in 
1991 by a group of housing and social work professionals to 
promote productive, income-generating activities for low-in
come sectors. Working in tandem with the French nongov
ernmental organization GRET, CEARAH has participated in 
a program to build 1,000 low-income housing units, establish 
school workshops producing construction materials and car
pentry services, and build daycare and microenterprise facili
ties. 

TECHNICAL COOPERATION 

Tax A d m i n i s t r a t i o n Program 
($78 million loan from the OC) 

Among the largest technical cooperations ever financed by the 
Bank, this program aims to increase the efficiency and effec
tiveness of the Brazilian internal revenue agency, the Secretaria 
de Receita Federal. The program will support efforts to control 
taxpayer compliance, provide better assistance to filers, and re
duce tax evasion. Activities include construction and opera
tion of a data communications network and installation of lo
cal and long-distance links; organizational transformation in 
a broad array of systems, processes and work routines, includ
ing defining and implementing new computer system archi
tecture and platforms; and a training component to finance 
9 ,000 short courses in organizational development and m a n 
agement, technological and information systems, tax intelli
gence, auditing, customs administration, tax legislation and 
revenue collection. 

E n v i r o n m e n t a l Protec t ion for Serra Capivara 
N a t i o n a l Park 
($1.7 million grant from the Japan Special Fund) 

The Serra de Capivara was established as a National Park in 
1979 and recognized by the United Nations Educational, Sci
entific and Cultural Organization (UNESCO) as a World Heri
tage Site in 1991 . Located in the caatinga, or brushwood re
gion, of Piauí, a poor state in the country's Northeast, the area 
is home to the largest concentration of archaeological and pre
historic sites in the country, including an estimated 2 5 , 0 0 0 
engravings and paintings on rocks and evidence of a human 
presence dating back more than 3 0 , 0 0 0 years. 

The purpose of this grant is to protect the archaeo
logical sites, along with the National Park's ecosystem as a 
whole. Activities include conservation and documentation of 
the area's 3 6 2 archaeological sites; construction of park en
trances, rehabilitation of roads and observation points, p ro 
tection for erosion-prone areas; and institutional strengthen
ing for the executor of the program, the Fundação Museu do 
Homem Americano, in such areas as marketing and training 
methods for educating residents of communities surrounding 
the park. 

Community-based Marine Conservation 
($550,000 grant from the Japan Special Fund) 

This grant aims to strengthen and expand the work of the 
Fundação Centro Brasileiro de Proteção e Pesquisa das Tartarugas, 
PRO-TAMAR, a nonprofit nongovernmental organization 
headquartered in Praia da Forte, in the state of Bahia. The 
foundation was originally established to institute a nationwide 
program to protect sea turtles. Although protection of that spe
cies is still PRO-TAMAR's focus, it also works with residents 
of coastal communities all along the Brazilian littoral. This 
program will train artisanal fishermen in methods to reduce 
degradation of the turtles' marine habitat, such as using float
ing "fish aggregating devices" to reduce pressure on reefs, and 
will help develop new fishing techniques that avoid the unin
tentional catch of turtles in nets. An estimated 8,000 fisher
men and their families will benefit from the development of 
alternative income-generating activities, including ecotourism 
and the manufacture and sale of traditional crafts and envi
ronmental promotional goods. The grant will help pay the 
operating costs of PRO-TAMAR coastal field stations in the 
states of Alagoas, Sergipe, Bahia, Espírito Santo and São Paulo. 

BR V/ll: DISIK Hit TION OF LOANS 1961 -1995 
(In thousands oil \S. dollars) 

Sector Amount 
Total Cost of 
tlte Projects 

Transportation and Communications $ 2.597.175 $ 6.177.005 
Industry. Mining and Tourism 2.380.174 17.180,030 
Energy 2.072.024 12.426,241 
Health and Sanitation 2,055.425 4,200.832 
Urban Development 1,224.269 2,153,219 
Agriculture and Fisheries 1.010.320 2,124,042 
Environment 502,271 1,043,500 
Science and Technology 416.579 863.302 
Education 280.445 028.107 
Export Financing 266,477 380.683 
Public Sector Reform 88,000 178,300 
Preinvestment 76.103 150.377 

Tom i S12.!)uí).2<>2 S47503.7r>8 
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CHILE 
The Bank has made 115 loans totaling $4,545 million to Chile. 
Cumulative disbursements totaled $4,338 million. 

SMALL PROJECTS 

pand into Copiapó (located in Chile's Region III). This pro
gram will enable SOINTRAL to make up to 715 loans aver
aging $700 each. Tiempos Nuevos, founded in 1994, supports 
art and culture, especially traditional handicrafts produced by 
microentrepreneurs. It devotes particular attention to support
ing efforts to organize associations of craftworkers, especially 
women. IDB resources will finance some 400 loans by Tiempos 
Nuevos averaging $500 each. 

300 

Support for Three N o n g o v e r n m e n t a l Organ iza t ions 
(Loans of $500,000 and TC grants of $150,000 each, from the 
FSO) 

The informal sector contributes an estimated 8 percent of GDP 
to the Chilean economy and employs nearly a quarter of the 
country's urban labor force. This program 
targets some 2 ,500 informal sector work
ers in the areas of manufacturing, services 
and trade. N o fewer than 70 percent of 
the beneficiaries will be women. 

The intermediaries involved in the 
program are private, nonprofit organiza
tions that have all participated in previous 
Bank f inanc ings : the Cooperat iva de 
Ahorro y Credito Liberación, CREDICOOP, 
the Corporación de Promoción pa ra la 
Pequeña Empresa, PROPESA, and Finanzas 
Internacionales y Nacionales para la Mujer, 
F I N A M (the Chilean affiliate of Women's 
World Banking). Located in marginal ur
ban areas throughout the country, the or
ganizations are dedicated to raising the in
comes of mic roen t repreneurs and the 
self-employed, along with their families. 
Their clients are workers who require sup
port in terms of credit, advisory services, 
technical assistance and training. This en
ables the microentrepreneurs to make the 
technical and economic progress necessary 
to gain access to the commercial banking sector. 

Support for the Fundación SOINTRAL and the 
fundación Tiempos Nuevos 
OLoans of $500,000 and TC grants of $150,000 each, from the FSO) 

TECHNICAL COOPERATION 

l l . \K I . \ I I M U M . 
\M) DISBURSEMENTS 

TO CHILE 
(In millions of U.S. i hilars) 

92 93 í 
I lending 
Disbursement 

Support for the I m p l e m e n t a t i o n o f Phase II o f 
Provecto Chile 
($620,000 grant from the Japan Special Fund) 

The second phase of Proyecto Chile will 
bring together different sectors of the coun
try with foreign experts and academics to 
prepare studies on themes related to pro
ductive development. The project will be 
coordinated by the Ministerio de Economía, 
Fomento y Reconstrucción and culminate in 
a Forum on Productive Development, at 
which representatives of key social and 
economic groups will examine the techni
cal proposals contained in the studies. 

Phase I of Proyecto Chile was a 
government initiative begun in November 
1992 to develop a broad consensus on me
dium- and long-term national development 
strategies and to disseminate the conclu
sions among Chile's main social and p o 
litical groups. The project sponsored five 
workshops attended by representatives of 
the Ministerio de Planificación y Cooper
ación, the United Nat ions Development 
Programme, and leading members of the 
private sector. The project was inspired in 
part by the World Bank's seminal study, 

The Asian Economic Miracle, which articulated replicable 
policy recommendations based on the performance of the 
economies of East Asia, the region with the world's fastest eco
nomic growth rate between 1960 and 1990. 

These two loans aim to raise the incomes of microentrepre
neurs and self-employed workers and their families to create 
jobs in rural and low-income urban areas, and to strengthen 
the capacity of the two intermediary agencies, allowing them 
to expand into other regions and move toward financial self-
sufficiency. SOINTRAL works among the poorest segments of 
the population in Santiago and Antofagasta. It has plans to ex-

MULTILATERAL INVESTMENT FUND 

S t r e n g t h e n i n g E n v i r o n m e n t a l R e g u l a t i o n 
($1,902,500 grant) 

The objective of this program is to assist Chile's public and pri
vate sectors in the strengthening and enforcement of the 
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country's environmental regulations. The program will pro
vide training for environmental regulators, support the design 
of an environmental education program for the general pub
lic, and provide technical assistance for the implementation of 
training courses that will enable private companies to comply 
with environmental regulations. The resources will also be used 
to strengthen the management capability of the Chilean Na
tional Commission on the Environment (Conama), the orga
nization that coordinates environmental protection in Chile. 
Conama will design practical and coherent environmental 
standards, design and implement a strategic environmental 
plan for five regions, including the capital of Santiago, and de
velop a viable environmental health unit. 

Environmental legislation and regulation in Chile were 
consolidated in 1994 by the enactment of the Environmental 
Framework Law, which now is the basic instrument for eco
logical protection in the country. 

SANTIAGO, CHILE. Students in an eight-week 
baking course show the results of their day's activities. 
A $40 million IDB loan to Chile in 1992 is helping 
to finance a program that includes both classroom 
and on-the-job training for 125,000 youths, many of 
them unemployed. About half of the beneficiaries are 
women from low-income families. 

Transport Sector Concessions 
($1,468,000 grant) 

This program will strengthen transportation infrastructure 
concessions for the private sector in Chile. It will strengthen 
the Executive Unit of Supervision and Development of the Ge
neral Coordination of Concessions of the Ministry of Public 
Works, regarding management and promotion of businesses, 
financing, environment and knowledge of international expe
riences. The program's objective is to support Chilean policy 
by expanding the country's infrastructure without increasing 
public expenses. Public investments in the country's infrastruc
ture in recent years, especially in the transportation sector, have 
grown more slowly than the population and economic activ
ity, which makes economic expansion in the medium-term dif
ficult. The total cost of the program is $2.8 million. 

CHILE: DISTRIBUTION OF LOANS 1961-1995 
(In thousands oí I ¡.,S'. dollars) 

Sector \nuiiinl 
Total Cost of 

lhe Projects 

Energy $1.131.993 S 2,838.121 
\gricuiture and Fisheries 805.321 1.460.133 
Industry. Mining and Tourism 772.506 1.801,003 
Transportation and Communications 634.035 1,745.575 
Urban Development 632.237 1.131.203 
Health and Sanitation 271.183 525,034 
Science and Technology 97.955 182.900 
Social Investment 75.042 500.000 
Education 68,795 155.767 
Public Sector Reform 33.912 150.008 
Preinvestment 13.296 26.514 
Export Financing 3,857 5,510 
Environment 2.828 4,440 
Microenterprise 2.100 20.000 

Tolal $4.:>43.060 S 10.046.208 

file:///nuiiinl
file:///gricuiture
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COLOMBIA 

600 

The Bank has made 161 loans totaling $6,722 million to 
Colombia. Cumulative disbursements totaled $5,202 million. 

LOANS 

Social Solidarity Network 
($250 million from the OC) 

The Social Solidarity Network plays a key role in the Colom

bian government's longterm strategy for reducing poverty. 
Created in August 1994, the network is 
coordinating and strengthening traditional 
programs in education, health, social se

curity, employment, vocational training 
and housing. It targets the poorest of the 
poor through combined initiatives by state 
institutions, private enterprise, community 
groups and nongovernmental organiza

tions. The 13 different social programs fi
nanced by the Network will be executed 
at the municipal level, directly by the local 
government unit or by contracts with the 
private sector or NGOs. Most projects se

lected for funding will cost less than 
$75,000. Program resources will be allot

ted according to decisions by "social soli

darity forums," which are to coordinate 
spending priorities as defined by both pub

lic officials and civil society. 
The IDB's support for the net

work includes an urban employment and 
training program that will provide works

andservices jobs for up to six months; a 
rural employment plan to place unskilled 
workers in productive community projects such as flood con

trol, access road construction and pest eradication; upgrading 
of urban slum housing and the construction of new homes by 
way of "family housing subsidies" issued collectively to house

holds banding together to form grassroots organizations; four 
maternal and infant health care and nutrition programs; and 
a subsidy program, known as revivir, for the indigent elderly. 

Land Management Program 
($140 million from the OC) 

YEARLY LENDING 
\M) DISBURSEMENTS 

TO COLOMBI \ 
(In millions of US. dollars) 

□ 

sector, making it both more geared toward the private sector 
and more attuned to the point of view of users' associations, 
on the one hand, and more administratively transparent and 
responsive, in productive terms, to the needs of the interna

tional economy. The loan is a "timeslice" operation, in which 
the Bank will finance a predefined set of activities that corre

spond to a portion of the 19951999 investment and techni

cal assistance budget of PRONAT, an initiative managed by 
INAT. 

The specific objectives of the program, which is predi

cated upon the enactment of a new Land Improvement Act 
(Act 41) by the National Congress in 1993, are together in

tended to change the conditions for investment spending on 
land management throughout the country. Through a series 
of institutionstrengthening measures, the process for identi

fying, selecting and screening the environ

mental effects of projects is being reorga

nized. In terms of specific investments, 
some $175 million will be spent to expand 
landimprovement works by an estimated 
80,000 hectares (currently, only 850,000 
hectares have irrigation and drainage fa

cilities; estimates of the amount of land that 
could be improved with the use of irriga

tion reach 6.5 million hectares). An addi

tional component of PRONAT's activities 
eligible for financing with the use of IDB 
resources will be a series of preinvestment 
studies, examining specific projects from 
the standpoint of environmental sustain

ability, their financial and economic rates 
of return and the involvement of prospec

tive users. The studies will be timed so as 
to ensure a reasonably even spread of in

vestments over the next several years. 
Lending 
Disbursements 

This program, to be administered by the Instituto Nacional de 
Adecuación de Tierras, INAT'(the National Land Improvement 
Administration), will help modernize Colombia's agricultural 

Science and Technology Program-

Phase III 
($100 million from the OC) 

Studies have shown that the principal shortcomings of science 
and technology institutions in Colombia are low investment 
levels, a shortage of researchers and qualified human resources, 
inadequate innovative capacity by the productive sector of the 
economy, and the need for a comprehensive science and tech

nology information system. This loan aims to strengthen the 
country's scientific and technological capacity while increas

ing the competitiveness and productivity of its private sector. 
The Colombian Institute for Scientific and Technological De

velopment, COLCIENCIAS, will play a central role in imple

menting the program. 

A key part of the program is to establish a loan fund 
for private firms seeking to develop or modernize products or 
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processes or implement quality certification programs. 
COLCIENCIAS will also set up industry-specific technologi
cal centers that match the capacity of research centers, univer
sities and consulting firms with the needs of small and me
dium-sized businesses. Other program activities include 
promoting applied and basic research at nonprofit academic 
centers; providing scholarships for postgraduate study and in
ternships at home and abroad, and consolidating doctoral pro
grams; and developing basic and specialized scientific and tech
nological information and dissemination systems. 

SOPO, COLOMBIA. A $450,000 loan and 
$150,000 technical assistance grant from the 
Small Projects Program to the Colombian non
profit organization FUNGRATA support a 
program for homeless adults. FUNGRATA 
operates a facility near Bogotá for recovering 
mentally ill adults, supported by income from a 
laundry, bakery and farm. 

Support for Health Reform 
($38 million from the OC) 

Over the last three decades, Colombia has significantly im
proved the health of its population, as reflected in reduced 
mortality rates and increased life expectancy at birth, among 
other indicators. The quality of coverage for the country's 
poorest groups, however, is still inadequate. This program, to 
be executed through the Ministerio de Salud, consists of a se
ries of coordinated and mutually supporting activities that will 
produce policy recommendations for the sector, add new in
stitutional and analytical capacity to the public sector organi
zations that make up the Colombian health sector, and pro
vide results from demonstration models and pilot projects. 
Through training, it also supports delivery of more efficient 
and higher-quality services to all sectors of the population. 

The project will finance studies and demonstration 
projects that address gaps in health legislation and improve the 
regulatory tools available to health sector institutions. A na
tionwide census of health care providers and a household sur
vey of how consumers obtain outpatient and hospital services 
will be carried out. The project will also help redefine respon
sibilities of agencies, including the Consejo Nacional de 
Seguridad Social en Salud, involved in administering a com
pletely revamped health care social security system which pur
suant to the enactment of Law 100 in 1993, is now universal 
and need-based. The largest part of the project in terms of 
spending will train personnel in areas such as clinical services, 
managed care and hospital management, while seeking to im
prove working conditions, particularly in depressed rural areas. 
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SMALL PROJECTS TECHNICAL COOPERATION 

Support for LINASCOL and FUNGRATA 
(Loans totaling $680,000 and TC grants totaling $570,000 from 
the FSO) 

These two financings aim to strengthen the activities of non
governmental organizations working among the least-
advantaged sectors of the population. The programs will pro
vide a range of services to beneficiary groups while enabling 
the agencies themselves to expand their activities among in
creased number of communities. The Federación Nacional de 
Sordos de Colombia, FENASCOL, will use IDB resources to 
help set up a graphic arts company for the country's low-in
come deaf population. It will help develop the capacity for pro
ducing periodicals, texts and training materials for the deaf, 
generating revenue to help finance the agency's other activities 
and offering job and apprenticeship opportunities for mem
bers of the target population, especially young people. The 
Fundación Granja Taller de Asistencia Colombiana, 
FUNGRA TA, will expand its activities for the homeless and 
mentally ill in Bogota. Objectives include developing job place
ment alternatives for patients in rehabilitation, increasing the 
size of FUNGRATA's premises, and supporting research, 
methods and scientific development by hiring specialized con
sultants. 

Support for FLWDIC4R 
(Loan of $500,000 and TC grant of $100,000, from the FSO) 

The Fundación para el Desarrollo Industrial, Comercial y 
Artesenal de la Guajira, FUNDICAR, serves the needs of the 
indigenous Wayúu in the extreme northeastern part of Colom
bia. The Wayúu number some 110,000 and have struggled to 
maintain their own language and culture amid the deteriora
tion of their physical and economic environments. Founded 
in 1984 and headquartered in the departmental capital of 
Riohacha, FUNDICAR has worked to promote social and eco
nomic development through light manufacturing, service es
tablishments and cottage industries. It will use the resources 
from this loan and grant to improve the breeding stock for the 
Wayúu's goat-raising activities, install electrical equipment and 
a drip irrigation system in a 620-square-meter pen, purchase 
equipment for veterinary health and animal husbandry, and 
acquire goats that can provide better yields of meat and milk. 
Family farms will be supported through introduction of new 
forage crops and garden vegetables suited to the region's semi-
arid conditions. Technical cooperation will finance training of 
women craftworkers, upgrade the agency's information sys
tems, and support programs in environmental management 
and health care. 

Support for Jud ic ia l Modern iza t ion 
($9.4 million loan from the OC) 

This operation is aimed at strengthening Colombia's Fiscalía 
General de la Nación, FGN (the Office of the Attorney Gen
eral). The first project component will concentrate on institu
tional issues, particularly improving administrative, investiga
tive and judicial procedures. A second component will train 
FGN prosecutors, administrative staff and investigators and 
develop an integrated plan for the agency's future training 
needs. Program resources will finance technical training for 
FGN staff. In the interest of introducing equivalent standards 
and practices throughout the country, supervisory personnel 
will participate in training workshops, first in Bogotá and 
Medellin and later at regional training centers in Calí, 
Barranquilla and Bucaramanga. The third component will help 
define the role of the FGN following enactment in December 
1995 of Colombia's new Administration of Justice Act. Pro
grams will help the agency examine strategies for increasing 
conviction rates and reorganizing its legal structure. 

MULTILATERAL INVESTMENT FUND 

B u s i n e s s D e v e l o p m e n t Centers 
($5,966,641 grant) 

In this program, the Chambers of Commerce and sectional of
fices of the Asociación Colombiana de Pequeñas Industrias, 
ACOPI in Bogotá, Medellín. Cali, Bucaramanga and 
Barranquilla, in concert with local private institutions, will cre
ate a business development center in each city, seeking to 
stimulate demand for business advisory services by demonstrat
ing the benefits they can provide. The centers will provide ac
cess for small businesses to technical assistance services needed 
to improve competitiveness, chiefly in areas such as business 
expansion; improvements in quality control, marketing, man
agement and finance; and cost sharing (for groups of firms). 
The centers will provide services either directly to firms or 
through specialized contractors and will charge firms an in
creasing percentage of the cost of their services, with the aim 
of becoming self-sustaining by their fourth year of operation. 
In all, the program will benefit some 2,200 small businesses, 
10 percent of the country's total, in the capitals of the most 
industrialized regions of the country. 

Tra in ing for W o m e n Heads o f H o u s e h o l d s 
($3.5 million grant) 

The Fundación para la Educación Superior, FES, an innovative 
nongovernmental organization founded in 1964 in Cali, will 
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execute this program, which is designed to develop a model 
for activities to expand the productivity and increase the in
comes and welfare of low-income women heads of household 
in Colombia's urban areas. With the help of a portion of MIF 
resources, the FES will set up an endowment fund as a means 
of ensuring the long-term sustainability of a range of programs, 
including improvements in the caliber and consistency of 
workshops on basic occupational training offered by a network 
of NGOs affiliated with FES; skills "matching" based on stud
ies of local labor markets aimed at gauging demand for the 
goods and services produced by women microentrepreneurs; 
and institutional strengthening for the NGOs, including dis
semination of successful models and methodologies and devel
opment of a monitoring and evaluation system for the place
ment programs and training workshops. The programs will 
be carried out over a four-year period in 12 cities. In all, an 
estimated 12,000 women will benefit from the training com
ponent. An additional 6,700 women will benefit from the 
skills-specific training courses and apprenticeships. 

velop in full the regulatory function for the sector at the na
tional level, including legislation to supplement the Residential 
Public Utility Services Act (Law 142) of 1994. The second 
component will concentrate on the means for promoting pri
vate-sector participation in these services, including the legal 
aspects of build-own-operate (BOO) and build-lease-transfer 
(BLT) concessions and other potential arrangements. The third 
component focuses on training programs for the Commission's 
staff on rate options and other technical subjects. Fourth, the 
CRA will acquire a new, computerized information system, 
enabling it to process data on rates, utility costs, indicators and 
technical characteristics of the companies it regulates. 

Alternative Resolution of Business Disputes 
($1,220,000 grant) 

This program will strengthen private centros de arbitraje y 
conciliación rCAOfor resolving business conflicts in Colom
bia. The resources will be used to strengthen the CACs; to 
qualify arbitrators, conciliators, and administrative personnel; 
strengthen the Ministerio de Justicia y del Derecho by coordi
nating the action of the CACs; and disseminate the level and 
benefits of alternate methods of legal resolution. The amount 
of legal processes in the Colombian judicial system has led the 
government to develop the use of alternate methods of legal 
resolution. The centers of arbitration and conciliation are ad
ministered by the chambers of commerce of the country with 
the support from the Ministry. The program will be executed 
by the Chamber of Commerce of Bogota for a total cost of $ 1.8 
million. The Ministry will contribute $150,000 and regional 
chambers of commerce will contribute $438,000. 

Strengthening the Water Regulatory Commission 
($990,000 grant) 

The executor and beneficiary in this grant program is the 
Comisión de Regulación de Agua Potable y Saneamiento Básico, 
CRA, which will undertake a series of initiatives designed to 
improve the efficiency of water and basic sanitation service de
livery, including the creation of a climate facilitating the par
ticipation of private businesses in the sector. 

With the adoption of the Constitution of 1991, mu
nicipal governments are responsible for providing utility ser
vices. The role of the State is to regulate, monitor and super
vise these services. The objective of the first of the four 
components that make up this operation, accordingly, is to de-

COLOMB1A: DISTRIBUTION OF LOANS 1961-1995 
(In thousands of U.S. dollars) 

Sector Amount 
Tolal Cost of 
the Projects 

Energi $2.081.470 $ 5,873,384 
Health and Sanitation 723,985 1.051.488 
Vgriculture and Fisheries 022,748 1,462,881 

Transportation and Communications (i 16,131 2.496.955 
Public Sector Reform 587.889 841,087 
Urban Development 398.012 759.835 
Industry, Mining and Tourism 347,813 1.188,938 
Social Investment 250.000 1,255,000 
Science and Technology 206.290 397.170 
Environment 147.199 304.924 
Education 61.215 146,726 
Microenterprise 44,000 72.000 
Preinvestment 35.509 88,890 

Total S(i.772,2(»7 $16,539,288 
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COSTA RICA 
The Bank has made 92 loans totaling $2,243 million to 
Costa Rica. Cumulative disbursements totaled $1,448 million. 

LOANS 

I m p r o v e m e n t s in the A d m i n i s t r a t i o n o f Jus t i ce 
($11.2 million from the OC) 

This program aims to make Costa Rica's judicial system more 
accessible, equitable and efficient, in large part to afford the 
private sector reliable and expeditious pro
cessing of civil and commercial claims and 
to better serve poorer segments of the 
population. 

Costa Rica's judicial branch is 
made up of the courts, the Ministry of Jus
tice, the Office of the Attorney General of 
the Republic, and the Community Defense 
Office. The operation will reduce the time 
and cost of judicial proceedings, modern
ize administrative procedures and provide 
training for personnel. Courses on strate
gic planning, human resource administra
tion, financial management, budgeting and 
management supervision will be provided 
to members of the Superior Council of the 
Judiciary, a subordinate body of the Su
preme Court of Justice. Management of 
judicial offices will be strengthened by es
tablishing new organizational structures 
and equipping offices with computer net
works and case-flow management sys
tems, beginning with five groups of courts 
in San José plus one grouping from an
other region. Finally, the project will assist the Law School of 
the University of Costa Rica to reorganize its activities, build 
up reference and audiovisual collections, decentralize its pro
grams, and institute continuing education programs. 

VEARIA LENDING 
\ \ i ) DlSBi KSI:MI:MS 

TO COSTA RICA 
(In millions nil S. dollars) 
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its production will be sold to Costa Rica's national grid under 
a power purchase agreement with the Instituto Costarricense de 
Electricidad (ICE). The plant will consist of 55 advanced-de
signed wind generators, capable of producing approximately 
92 gwh of energy per annum. It will be connected to the na
tional grid along a 6-km transmission line to the nearest ICE 
substation. Estimates included in environmental reports con
ducted for the project suggest that the plant would reduce or 
replace CO2 emissions from thermal power plants by over 
75,000 metric tons each year. 

MULTILATERAL INVESTMENT FUND 

Smal l Enterprise C o m p e t i t i v e n e s s Program 
($2,491,000 grant) 

The objective of this financing is to estab
lish an active market for specialized busi
ness services, contributing to the competi
tiveness of the country's small businesses 
(those employing fewet than 100 workers), 
stimulating export growth and generating 
employment. The program's executing 
agencies—the Cámara de Industrias de Costa 
Rica, the Centro de Gestión Tecnológica e 
Informática, the Cámara de Exportadores de 
Costa Rica and the Unión Costarricense de 
Cámaras y Asociaciones de la Empresa 
Privada—-will set up a network of business 
extension centers, staffed by trained per
sonnel who will direct small businessmen 
and women to consultants to provide spe
cialized technical assistance. MIF resources 
will pay for the contracting of the consult
ants and will allow the centers to obtain 
computers and other office equipment. 
Other activities financed by the program 
include advanced courses in specific eco

nomic sectors and international trade; diagnostic studies of in
dividual firms' competitiveness within their market niches; and 
the hiring of experts to counsel local firms on the possibility of 
cooperating with companies in other countries as a means of 

Tilarán W i n d - P o w e r Plant 
($7.2 million from the OC, with a "B" loan of up to $11.5 million) 

This project involves the construction and operation of a 
20mw wind-power electric plant near Tejona, in Guanacaste 
Province. The plant will be the property of Plantas Eólicas, a 
special-purpose company owned by affiliates of Charter Oak 
Energy, Inc., and Grupo Zeta, a Costa Rican company. All of 

improving marketing and export sales. 

Support for T o u r i s m - R e l a t e d Microenterpr ises 
($960,000 grant) 

This program's objective is to improve the quality of the ser
vices of these enterprises through management which will al
low for the increase of income for their owners, improve mar
keting of their services, provide institutional strengthening for 
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the National Chamber of Tourism Microenterprises, the ex
ecuting agency for this project, and create a centralized net
work of quality control of the affiliated tourism microenter
prises. The program will strengthen the travel agency market 
of the tourism microenterprise services, through a series of 
training courses for microenterprises, support of the financial 
and administrative sections of the organizations which are a 
part of these enterprises, and implement a system which guar
antees the quality of products and services offered. 

DOMINICAN REPUBLIC 
The Bank has made 64 loans totaling $1,450 million to the 
Dominican Republic. Cumulative disbursements totaled $1,111 
million. 

LOANS 

Improvements in Basic Education, Phase II 
($52 million from the OC, with an interest rate subsidy from the IFF) 

COSTA RICA : DISTRIBl TION OF LOA XS 1961 -1995 
(In thousands nil :.S. dollars) 

Total Cost of 
Sector \nioiinl lite Projects 

Energy Sl.027.076 $1.646.162 
Agriculture and fisheries 289.161 424.600 
I 'nblic Sector Reform 260.981 896.000 
Health and Sanitation 163.213 245.637 
Transportation and Communications 153.248 269.014 
Industry. Mining and Tourism 100.027 133.953 
Export Financing 98.100 140.143 
Education 77.529 146.058 
1 than Development 27.966 49.205 
Science and Technology 22.599 34.000 
Preinvestment 12.537 27.039 
Microenterprise 10.034 14.300 

ÏEARLi LENDING 
AM) DISBI KSHMEMS 

TO DOMINIC \ \ REPUBLIC 
(In millions of I S. dollars) 

Tolal S2.243.471 83,526,111 

This project, which follows two similar operations financed 
by the IDB and the World 
Bank, aims to increase the 
equity, efficiency and sus
tainability of preschool and 
basic education. It supports 
the second phase of the 
government's 10-year plan 
to improve educational op
portunity by targeting chil
dren from low-income 
families and to increase the 
efficiency of the education 
system as a whole. The 
portion of the project fo
cused on educational and 
management inputs incor
porates lessons learned by 
the Bank and the borrower 
from execution of the first 
phase, including maintain
ing and increasing the role 
of the stakeholders (i.e. both 
the government and civil 
society); providing ad
equate spending for the sector; ensuring that executing units 
maintain their adaptability to changing circumstances; placing 
increased attention on preschools; and not overlooking pri
vate schools that serve poor populations. 

The educational inputs component assists the Secre
tariat of Education, Arts and Culture in developing a revised 
national curriculum and updating textbooks; training approxi
mately 12,600 teachers and administrators; expanding school 
nutrition programs; rehabilitating or expanding 7,200 class
rooms; and developing a pilot program for private schools that 
serve poor populations. Management inputs also include train
ing; improving information management at the central Secre
tariat, regional and district offices, and individual schools; sup-

] Lending 
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porting activities of parents' associations; and monitoring and 
evaluating basic education outputs. 

C o m m u n i t y M a n a g e m e n t o f Irrigation S y s t e m s 
($52 million from the OC, with an interest rate subsidy from the 
IFF) 

The four main objectives of the program are to de
velop a sector-reform policy document, or "white paper," pre
pare feasibility studies to guide the design and planning for the 
eventual reform program, create a national master plan for the 
reforms, and prepare preinvestment studies leading to financ
ing proposals. 

This program is designed to implement the country's new 
policy for the irrigation subsector by transferring responsibil
ity for the management of irrigation and drainage systems to 
users organized in user boards. The new institutional approach 
is based on successful results of an experimental transfer of such 
responsibility in the southern and northern water management 
centers of Azüa and Santiago beginning in 1987. Systems op
erated and maintained by users have prompted more punctual 
payment and even led to the self-imposition of higher water 
rates given the increased confidence in quality and reliability. 
The transfer of authority will make for more efficient irriga
tion operations and better land use, in turn yielding greater 
productive capacity, increased public savings and improved 
targeting of subsector spending. The program will be executed 
by the Instituto Nacional de Recursos Hidráulicos, INDHRI. 

The program also supports equipping and upgrading 
of infrastructure for the systems for which operational respon
sibility is to be transferred. Works will target 4 0 irrigation sys
tems covering 80 ,000 hectares, benefitting 20 ,000 producers 
and will include small-scale repairs to control gates, installa
tion of metering equipment, resurfacing and cleaning of ca
nals and drains. When necessary, improvements will also be 
made to bridges, roads and shoulders to improve users' access. 
The project will finance INDHRI's registration of users and 
monitoring of land use patterns, basic studies in environmen
tal impact, preinvestment and investment programming, and 
training for the new user boards. 

MULTILATERAL INVESTMENT FUND 

Strengthen ing o f Rural F inancia l In termediar ie s 
(Two grants totaling $1,530,000) 

The purpose of this operation is to expand and improve the 
efficiency of financial and nonfinancial services for small busi
nesses and microenterprises in rural areas. The Superintenden
cia de Bancos will use MIF resources to design and implement 
a system for supervising credit unions, developing prudential 
standards and portfolio rating procedures for 16 intermediary 
f inancial ins t i tu t ions affiliated wi th the Asociación de 
Instituciones Rurales de Ahorro y Crédito, AIRAC. (Unaffiliated 
credit unions will also eventually be required to adopt the stan
dards developed under the project.) Because the credit unions 
are spread out over the country, AIRAC itself will assume re
sponsibility for much of the moni tor ing and supervision; 
project resources will also help to pay the costs of computer 
equipment and training for that agency's personnel. In a sec
ond component, the individual credit unions will be strength
ened in a variety of ways—through the acquisition of and stan
dardized information processing systems and equipment; 
through the receipt of training allowing them to pass along 
expertise to their client small businesses and microenterprises; 
through the development of new financial products and ser
vices (e.g. microenterprise "credit cards" operating through ac
counts in commercial banks); and risk management. 

TECHNICAL COOPERATION 

Support for Hea l th Sector Reform 
($900,000 grant from the FSO) 

Health indices for the Dominican Republic indicate health and 
health care coverage levels are below the regional average. 
However, public spending in the sector has increased from 1.2 
percent of GDP in 1992 to 2.2 percent in 1994. This pro
gram seeks to build upon this positive development and pave 
the way for a sector reform program that will improve the ef
ficiency and better define the roles of the three major actors 
involved in the health field: the Instituto Dominicano de Seguro 
Social, IDSS; the private sector; and the Secretaría de Salud 
Pública y Asistencia Social, SESPAS, the health ministiy. The 
program will be executed by a coordinating unit in the 
Comisión Nacional de Salud. 

DOMIMC I \ REPUBLIC: DISTRIBl TION OF LO I XS 1961-1995 

(In thousands of i 'S dollars) 

Sector \ l l l < l i l i l í 

Tolal $1,450,458 

Total Cost of 
the Projects 

Agriculture and Fisheries $ 472,739 $ 728.115 
Energj 275.733 365.184 
Transportation and Communications 174,768 262.795 
Industry, Mining and Tourism 139.333 191.628 
Education 121.624 203.664 
hiblic Sector Keliirm 102.023 102. ) 
Health and Sanitation 53.245 79.155 
Urban Development 23.275 39.710 
Export Financing 17.025 21.221 
Preinvestment 4.706 6.897 
Olher 55.887 57.764 

S2.071.233 
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ECUADOR 
The Bank has made 139 loans totaling $3,337 million to 
Ecuador. Cumulative disbursements totaled $2,560 million. 

LOANS 

Modernization of Agricultural Services 
($30 million from the OC) 

This program aims to increase the yield per hectare of the 
country's priority crops and livestock products by 25 percent. 
To meet that target, annual public invest
ment in agricultural technology will be in
creased to 1 percent of the gross agricul
tural product (from the current 0.2 percent) 
and post-production losses from pests and 
diseases reduced by 25 percent. The pro
gram will be executed by the Ministerio de 
Agricultura y Ganadería over a five-year 
period. 

The focus of the program will be 
on technology generation, technology 
transfer, and lab diagnosis and field activi
ties. Technology generation involves 

\V.\KW LENDING 
\M) DISBURSEMENTS 

TO ECUADOR 
(7/) millions of I .S. dollars) 

strengthening the Instituto Nacional 
Autónomo de Investigaciones Agropecuarias, 
establishing the Ecuadorian Agricultural 
Health Service (Servicio Ecuatoriano de 
Sanidad Agropecuaria), and developing a 
demand-oriented national research system. 
A key activity will be establishing a com
petitive research fund to finance up to 70 
percent of the costs of selected research 
projects from universities, polytechnic 
schools, nongovernmental organizations 
and the private sector. Technology trans
fer involves replacing existing public agricultural extension ser
vices with "technology transfer groups" consisting of private 
agents. These groups will compete to provide a variety of ser
vices to producers of various sizes, in diverse areas, and with 
differing access to markets and irrigation. Finally, laboratory 
diagnosis and field activities will be conducted in collabora
tion with the private sector in such areas as inspection and 
quarantine control, epidemiological surveillance and the reg
istration and control of agricultural inputs. 

Science and Technology Program 
($24 million from the OC) 

This loan seeks to improve Ecuador's capacity to assimilate, 
adapt and generate science and technology to further the 
country's competitiveness in the international economy. The 
Secretaría Nacional de Ciencia y Tecnología will execute the 
program. 

The program includes approximately 50 subprojects 
in research and development and scientific and technological 
services, most earmarked for activities that can be immediately 
transferred to the productive sectors of the Ecuadoran 
economy. Science and technology infrastructure projects will 
be executed at five universities and a financing facility estab
lished for 30 privately developed innovation and moderniza

tion projects. Training will be provided for 
125 students in postgraduate programs at 
home and abroad through an arrangement 
with the Latin American Scholarship Pro
gram of American Universities (LASPAU). 
Finally, the program will strengthen the 
national science and technology system 
through studies on recruitment and train
ing of women in the field, national copy
right legislation, and possibilities for pub
lishing journals and other materials on 
science and technology issues. 

SMALL PROJECTS 

Support for CEPESIU and TlfCH 
(Loans totaling $925,000 and TC grants 
totaling $213,000 from the Swiss Fund) 

Lending 
Disbursements 

The intermediary organizations that will 
execute these programs are the Centro de 
Promoción y Empleo para el Sector Infor
mal Urbano, CEPESIU and the Fundación 
Moqui ta Cushunchic—Comercializando 

como Hermanos, M C C H . CEPESIU targets low-income fami
lies of informal sector cabinet-makers in Guayaquil. Credit will 
be provided for the installation and start-up of a sawmill, fin
ishing workshop and furniture showroom. MCCH will focus 
on providing working capital for three programs already in 
operation—a network of community stores, established and 
managed by local grassroots organizations, that markets staple 
goods such as sugar and rice; support for rural coffee produc
ers, including marketing operations, and the equipping of 
warehouses for the sale of flint corn during months when cof
fee production is off-peak; and a program directed at women 
beneficiaries that provides financing for the build-up of inven
tories of crafts and the opening of a center supplying inputs 

file:///V./KW
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SAN BARTOLOMÉ, ECUADOR. The 36-km all-
weather dirt highway between Cuenca and San 
Bartolomé was widened and paved in 1995 with 
funds from a $120 million 1992 IDB loan to 
improve Ecuador's road system. 

(such as wool, leather, straw and fabrics) for the crafrwork. 
Technical assistance under the project will allow CEPESIU to 
focus on providing expertise in marketing and furniture-mak
ing technologies and help MCCH manage its network of stores, 
warehouses and craft outlets. 

TECHNICAL COOPERATION 

Development of an Integrated System of Social 
Indicators 
($735,000 grant from the FSO) 

This grant supports efforts to revamp government statistical 
indices in order to make social programs more efficient. The 
objective is to coordinate economic information available to 
public planning and spending authorities with on-hand social 
information. Specifically, the program will strengthen the 
country's capacity for analyzing, formulating and implement
ing social policy by means of a new Integrated System of So
cial Indicators. The new system will improve the quality, con
sistency and frequency of existing social statistics and offer 
users from both the public and private sectors a new set of tools 
for budgeting, planning and evaluating a wide variety of social 
expenditures. The program's executing agency, the Secretaría 
Técnica del Frente Social, will establish new methodologies and 
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parameters for gathering data in six categories—demographic 
dynamics; economic growth, employment and income; access 
to social services and satisfaction of basic needs; public spend
ing and social policy administration; sustainability and the en
vironment; and social integration. To identify and target vul
nerable populations, the new databases will also provide for 
disaggregation of data by gender, occupational and ethnic 
groups and geographical location. The project will also address 
issues of quality control, user training and the archiving and 
publication of the newly available data. 

MULTILATERAL INVESTMENT FUND 

Disp laced W o r k e r Program 
($3,949,000 grant) 
This worker assistance and training program will benefit 4 ,000 
workers displaced from four state-owned companies. It will 
also alleviate the social costs of the process of privatization, 
modernization of the state and economic reform undertaken 
by the government, and promote efficient job retraining na
tionwide. Participating in the program will be the Empresa 
Nacional de Ferrocarriles, the Autoridad Portuaria de Guayaquil, 
the Empresa Nacional de Correos and the Empresa Municipal 
de Agua Potable-Ouito. Employees will be selected with direct 
input from worker adjustment committees within these com
panies. 

M o d e r n i z a t i o n o f the Transport Sector 
($1,620,400 grant) 

The MIF's resources will support the government's plans to 
update and privatize the country's infrastructure, and calls for 
private funds to be used in construction and operation, and 
encourages competition and efficiency to benefit users. In the 
area of ports, technical assistance will be provided in support 
of concessions and privatization of services for ships and cargo 
in Guayaquil, Manta , Bolivar and Esmeraldas, as well as set
ting competitive rates for each port, and strengthening the 
regulatory and oversight capacity of the appropriate authori
ties. The concession system will be applied to highways, and 
regulatory and oversight capabilities will be strengthened 
within the state agencies administering the system. 

Modernization of the Water and Sanitation Sector 
($920,000 grant) 

The objective of this program is to support the Ecuadorian 
government's plans to modernize the water supply and sani
tation sector, laving the groundwork for increasing the par
ticipation of private firms in those areas. As executed by the 
Consejo Nacional de Modernización del Estado, CONAM, an 

agency crea ted in 1 9 9 3 to w o r k on issues related to 
privatization and the operation of public utilities by private 
enterprise, the program will consist of three components. The 
first will focus on the creation of a new legal, regulatory and 
institutional framework for the sector through the drafting of 
relevant legislation in the Legislative Assembly. The second will 
concentrate on development of a rate policy for water supply 
and sanitation across the country and will set up guidelines 
for rate setting by local governments and for the granting of 
concessions to private firms. The third component of the pro
gram will facilitate the startup of a sector-wide regulatory, 
monitoring and oversight agency, providing funds for the pro
curement of computer equipment and staff training, among 
other expenses. 

Trade M o d e r n i z a t i o n 
($690,000 grant) 

This financing will assist Ecuador's private sector in opening 
up new international trade opportunities for nontraditional 
exports. The resources will enable the Ecuadorian Exporters 
Association (Fedexpor) to identify market niches abroad, de
velop marketing strategies, and adapt new export products to 
meet market specifications. Trade preferences granted by the 
United States and the European Union to the Andean region 
will be identified, and the appropriate new exports will be en
couraged. Trade information made available by Fedexpor to 
businesses will be improved and expanded, and a national in
formation network will be established. Instructors and p ro 
grams will be financed to develop Fedexpor's ongoing capac
ity to educate entrepreneurs in foreign trade matters. 

ECUADOR: DISTRIBUTION OF LOANS 1961-1995 
(In thousands of I .S. dollars) 

Sector \niounl 
Tolal Cost of 
the Projects 

Agriculture and Fisheries S 1)87.558 S 1.415.312 
Energy 478.484 1.513.753 
Industry, Mining and Tourism 468.759 811,043 
Transportation and Communications 352.439 716.476 
Health and Sanitation 329.372 496.923 
Public Sector Reform 277,234 278,400 
Education 166.910 213,628 
Urban Development 157.631 402.750 
Social Investment 29.906 83.590 
Preinvestmenl 29.894 51,343 
Science and Technology 25.011 31.151 
Environment 17.996 19.875 
Microenterprise 16,200 18.000 

Total 83,337,394 $6,002,244 
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EL SALVADOR 
The Bank has made 80 loans totaling $2,279 million to 
El Salvador. Cumulative disbursements totaled $1,365 million. 

LOANS 

Mult i sectoral Globa l Credit—Phase II 
($100 million from the OC) 

This operation supports substantial and ongoing changes in the 
country's banking and financial systems. The principal goal is 
to provide the private sector with stable, 
long-term financial resources to supple
ment available domestic sources of financ
ing. Subloans in the first phase of the pro
gram (approved by the IDB in 1990) 
averaged slightly over $200,000. Signifi
cantly, since the signing of the peace ac
cords in 1992, a higher percentage of the 
subloans have been made outside the capi
tal region. 

The program also will strengthen 
El Salvador's system of financial interme
diation and consolidate the Banco 
Multisectorial de Inversiones, BMI, a public 
credit institution. Established by legislation 
in 1994, BMI has its own legal capacity 
and capital and is constrained from financ
ing or underwriting any state institutions 
or enterprises. Using resources from the 
loan, the BMI will discount loans to eli
gible financial institutions, which will in 
turn extend credit to businesses for the ac
quisition of fixed assets, including working 
capital, and the hiring of technical and 
managerial services. 

I I t l ih ILM)I \ ( , 
WD DISBURSEMENTS 

TO EL SALVADOR 
tin minimis nil S. dollars) 

by the Ministry of Education. Goals for 1999, established in 
conjunction with IDB/IBRD project teams, seek to increase 
preschool enrollment to 40 percent, raise enrollment in grades 
one through six to 90 percent, and reduce the percentage of 
over-age students in basic education to 15.3 percent. 

Improving access to education will focus on the 
country's 135 poorest municipios by supporting expansion of 
EDUCO, a program that fosters community management of 
local schools and finances repairs of rural school infrastruc
ture. A second sphere of activity will improve the quality of 
education by strengthening curriculum development, improv
ing textbook production, training teachers, principals and su
pervisors, developing a sector-wide assessment system, and im
proving school-based health and nutrition programs in the 
poorest jurisdictions. 

N a t i o n a l E n v i r o n m e n t Program 
($30 million from the OC, with an IFF 
interest rate subsidy, and a $1.6 million TC 
grant from the FSO) 

100 

Lending 
Disbursements 

Modern iza t ion o f Bas ic Educat ion 
($37.3 million from the OC, with an interest rate subsidy from the 
IFF and cofinancing from the World Bank) 

As one of the cornerstones of El Salvador's social reconstruc
tion process, the government has committed itself to a five-
year program to decentralize and modernize basic education, 
and to promote greater equity, quality and efficiency in the de
livery of social services through improved access, higher stan
dard facilities and stronger managerial, financial and adminis
trative capacity. This loan builds on initiatives already begun 

This program supports the design and 
start-up of a National Environmental 
Management System to strengthen the es
tablishment of an environmental informa
tion system, environmental impact assess
ments, the regulatory framework, and 
environmental education and training 
program. An investment component in 
the upper Lempa River basin, upstream 
from the Cerrón Grande reservoir, will fi
nance soil conservation and agroforestry 
projects to enable small farmers to grow 
staple cereal crops. Finally, the program 
will provide further protection for the 
Montecristo National Park, the San Diego 
La Barra Reserve and the San Andrés-Joya 
de Cerén Regional park, as well as moni
toring of water resources in and around 

the Cerrón Grande reservoir. 
The two executors of the program will be El Salvador's 

Secretaría Ejecutiva de Medio Ambiente, which in 1994 ap
proved the country's National Strategy for the Environment, 
and the Dirección General de Recursos Naturales Renovables of 
the Ministry of Agriculture. 



LOANS I \D TECHNICAL COOPER I TION 77 

SANTA LUCIA, EL SALVADOR. 
Josefa Francisca Molina receives her 
diploma for a three-month training 
program that qualified her for a small 
business loan. She received two loans 
of $120 to grow vegetables and raise 
pigs, and used proceeds from the 
business to send her youngest daughter 
through high school. The loan was 
part of an IDB-financed credit 
program for low-income women in 
rural areas in 1991. 

EL SAL I 1 DOR: IDS lit 11 ¡I TIO X OF LOA XS 1961 -1995 
(In thousands of IS. dollars) 

Total Cost of 
Sector \moiinl iheProjects 

Energy 
Transportation and Communications 
Health and Sanitation 
Agriculture and Fisheries 
Public Sector Reform 
Social Investment 
Industry. Mining and Tourism 
Kxporl financing 
Education 
Urban Development 
Environment 
Microenterprise 
Preinvestment 
Other 

$ 559,645 
446.809 
285,401 
181,124 
158,893 
152,875 
I 19,128 
79.1123 
62,116 
31,208 
30.000 
24.000 
17,767 

KlO.OOi) 

$ 962,28 I 
6(12.757 
11 1.536 

278.751 
175.000 
163.365 
I I 1.593 
114,033 
111,544 
59.255 
33.900 
30.000 
24,980 

125.000 

Tolal $ 2 2 7 9 , 0 8 9 S:5.4;i!>.!>!)8 
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GUATEMALA 
The Bank has made 76 loans totaling $1,504 million to 
Guatemala. Cumulative disbursements totaled $1,221 million. 

LOANS 

Modern iza t ion o f H i g h w a y A d m i n i s t r a t i o n 
(Loans of $100 million and $50 million from the OC, with an IFF 
interest rate subsidy on the latter, and cofinancing from OPEC) 

This program supports in-depth reform of the road subsector 
by establishing sustainable financing 
mechanisms, optimizing use of resources, 
increasing private sector participation and 
modernizing the executing agency, the 
Dirección General de Caminos. It will also 
finance repairs of the road network, par
ticularly in the departments of El Quiche 
and Huehuetenango. Reform components 
will focus on institutional strengthening 
and the development of financing based 
on cost recovery. A study will serve as the 
basis for design and implementation of a 
road maintenance fund based on fees 
charged to road users, as opposed to tax
payers. The redefinition of the role and 
size of the DGC will include a wholesale 
reorganization of the agency, with an em
phasis on improved human resource 
management and environmental assess
ment. 

_ 
The investment portion of the 

loan will include rehabilitation of ap
proximately 250 km of intercity high
ways and bridges and construction of 13 new truck weight-
control stations to complete the national freight load inspection 
grid. Some 830 km of rural roads will be repaired, mostly in 
areas that have been isolated due to years of civil strife. 

Social Welfare fell from 1.9 to 0.9 percent of GDP from 1980 
to 1993. 

In the judgment of both the Guatemalan government 
and the IDB, the public health situation is aggravated by short
comings in implementing public policy in the sector, and in 
the consequent allocation of funds. This program will redress 
these problems through the design and introduction of policy, 
organizational and financial measures to extend the coverage 
of basic health care services, especially to the poorest groups. 
The loan supports greater participation by the private sector, 
increased government spending, and measures to improve the 
effectiveness and efficiency of the public health system. The 
program is to be executed by the Ministerio de Finanzas Públicas 
in conjunction with the Ministerio de Salud Pública y Asistencia 
Social. 

VEARL1 LENDING 
\ \ D D i s n i K s i : \ i i : \ i s 

TO GUATEMALA 
(In millions ol I .S. dollars) 

Heal th Sector Program 
(Loans of $25 million and $13.6 million from the OC, with an 
interest rate subsidy from the IFF on the latter) 

TECHNICAL COOPERATION 

Studies for an E n v i r o n m e n t a l 
Program for Metropo l i tan 
G u a t e m a l a City 
(Grants of $744,690 from the Japan $pecial 
Fund and $637,200 from the F$0) 

These two grants will help finance stud
ies and designs that are part of the prepa
ration of an investment loan proposal to 
be presented to the Bank Board of Ex
ecutive Directors in the near future. The 
first set of studies, financed with re
sources from the Japan Special Fund and 
coordinated by a specific unit within the 
Government of the Municipality of 
Guatemala City will address the institu
tional, economic, financial and environ
mental feasibility of selected priority 
works investments for management of 

solid waste, wastewater and "green areas". The second set of 
studies, to be conducted with the aid of the FSO resources, will 
concentrate on issues of institutional strengthening, helping 
various municipal governments in the metropolitan area pre
pare for managing environmental protection programs and 
defining mechanisms for involving the private sector and non
governmental and community organizations in their execution. 

The health status of Guatemalans compares unfavorably with 
other Latin American countries at similar levels of develop
ment. Nearly 60 percent of deaths in the country are caused 
by undernutrition and infectious diseases. Amid these indica
tors, spending on health by the Ministry of Public Health and 
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GUATEMALA CITY, GUATEMALA. Taxpayers 
seek assistance, register vehicles and pay taxes at a 
government tax office. The IDB provided technical 
assistance grants totaling $4.3 million to reform, 
modernize and computerize Guatemala's tax 
collection system. The Bank has financed similar 
tax modernization programs in 18 other countries. 

(H ATENÍALA: DISTRIISl 7/0 \ OF LO \ VS 1961-1995 
(In thousands oil S. dollars) 

Sector \llllllllll 

Tolal 

Total Cost oí 
the Projects 

Energy $ 299.714 $ 978.127 
Transportation and Communications 294.421 641.780 
Health and Sanitation 247.988 366.053 
Industry, Mining and Tourism 226.389 2111,65 1 
agriculture and Fisheries 156.317 255.671 
Public Sector Reform 136.204 133.650 
Urban Development 103.474 172,139 
Education 28.268 62.472 
Microenterprise 10,000 12.500 
Export Financing 1.761 2.520 

S 1.304.484 S2.827.IWi 
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GUYANA 
Financial Sector Adjustment Program 
($38 million from the FSO) 

YEARLY LENDING 
AND DISUl KSEMENTS 

TO GHANA 
(In millions of US. dollars) 

80

60 ■ 

40 

The Bank has made 26 loans totaling $517 million to Guyana. 
Cumulative disbursements totaled $328 million. 

LOANS 

Agricultural Pol icy Reform Program 
(Loans of $34 million and $4.1 million and a TC grant of 
$2.5 million, from the FSO) 

Policy reforms supported by this loan program are designed to 
improve the environmental 
framework for the nation as 
well as the sector; consolidate 
trade liberalization, with a 
focus on rice (produced by 70 
percent of the country's 
farms); and extend the eco

nomic adjustment process to 
key agriculture factor mar

kets, principally land, drain

age and irrigation. Resources 
from the policy loan will be 
executed primarily by the 
Ministry of Agriculture, with 
the Ministry of Finance as

suming responsibility for 
implementing fiscal reforms. 

The Government of 
Guyana has already initiated 
many of the reforms contem

plated under the current pro

gram. Rice export taxes and 
commissions are set per met

ric ton, as opposed to being 

/ 

91 92 93 94 95 

] Lending 
— Disbursements 

applied advalorem; the cabinet has eliminated the licensing 
requirements for rice exports; three semiautonomous agen

cies featuring strong privatesector involvement have been cre

ated, including the Guyana Rice Development Board; and a 
policy directive to begin pilot programs with water user asso

ciations has been issued. Reforms in drainage and irrigation 
policy will focus on the complicated legal and institutional 
structure that regulates agricultural water resources in Guyana. 
Simple and badly needed repair works have often been deferred 
and there is low costrecovery for operation and maintenance. 
New policies in the development of land markets will concen

trate on strengthening the new Lands and Survey Commission 
and regularizing tenure. 

This program aims to improve the security, soundness and 
competitiveness of the country's financial system by strength

ening or privatizing selected government banks and improv

ing the delivery of financial services to the rural population. 
The program calls for enactment of a Financial Insti

tutions Act, a new Bank of Guyana Act and selected amend

ments to the Cooperative Financial Institutions Act, the Deal

ers in Foreign Currency (Licensing) Act and the Companies 
Act. The reforms will address deficiencies in the legal and regu

latory frameworks by updating capitalization standards, insti

tuting standards of conduct for bank owners and officials, ex

tending coverage of banking laws to institutions currently 
unregulated or unsupervised, and granting a measure of inde

pendence to the central bank. The program also supports the 
merger of the Guyana National Cooperative Bank and the 
Guyana Cooperative Agricultural and Industrial Development 
Bank, sales of portions of the government's share in two addi

tional financial institutions, and improvements in the flow of 
credit to small farmers and businesses. 

The Ministry of Finance will carry out the program 
with assistance from the Ministry of Legal Affairs. 

GUYANA: DISTRIBUTION OF LOANS 1976-1995 
(In thousands of U.S. dollars) 

Sector \inouiil 
Total Cost of 

lhe Projects 

Agriculture and Fisheries $246.044 $325,189 
Education 60.712 67,600 
I Icallh and Sanitation 49,834 57,900 
Public Sector Reform 48,100 68.000 
Industry. Mining and Tourism 38,233 42,300 
Energy 34,868 50,400 
Transportation and Communications 23.400 26.000 
Social Investment 13.416 15.000 
Export Financing 2.895 4.136 

Total $317.302 $636.525 

file:///inouiil
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HAITI 
Nat iona l H i g h w a y Rehab i l i ta t ion and 
C o n s e r v a t i o n Program 
($45 million from the FSO with cofinancing from the World Bank) 

The Bank has made 39 loans totaling $536 million to Haiti. 
Cumulative disbursements totaled $297 million. 

LOANS 

Emergency E c o n o m i c Recovery Program 

(Loans totaling $68.5 million and a parallel $4 million TC grant 

from the FSO) 

This is the IDB's first loan to Haiti since the restoration of 
democratic government. The Bank has as
sumed a leadership role in the coordinated 
effort by international financial and devel
opment organizations to address the 
country's economic crisis. The IDB's in
volvement grew out of a Joint Assessment 
Mission undertaken with 15 other finan
cial organizations in November 1994. 

The loan will provide fast-dis
bursing resources to cover the c.i.f. costs of 
imports retroactive to the lifting of the 
commercial embargo against Haiti. It will 
also finance emergency construction and 
repairs of infrastructure in the agriculture 
and energy sectors. The public works pro
gram will be complemented by reactivation 
of a number of IDB projects approved 
prior to the coup in 1991. Virtually all of 
them will involve labor-intensive tech
nologies and are located in low-income 
areas. 

Participating agencies in the pro
gram include the Ministries of Agriculture 
and Transportation and Public Works, the 
Electric Company of Haiti, and local and international non
governmental organizations. 

M:\KIA LENDING 
W D D 1 S I Î I R S E M E N T S 

TO II MIT 
(In millions nl I ,S. dollars) 

The number of vehicles in Haiti is estimated to have grown 
from 23,000 in 1975 to approximately 55,000 today, in part 
because of substantial urban migration over the past decade. 
This program will rehabilitate 420 km of urban and interur-
ban highways and provide maintenance of an additional 405 
km. 

The project will finance studies on a traffic master plan 
for Port-au-Prince, an environmental review and action plan 
for selected watershed areas prone to erosion of road surfaces, 
implementation of a mechanism for charging tolls, updating 
the National Transport Master Plan first prepared in the late 

1970s, and promoting the role of the pri
vate sector in road construction and main
tenance. 

The program will be carried out 
over a four-year period by the Ministry of 
Public Works, Transport and Communi
cations. 

200 

151) 

11)11 

511 

91 1 

Pr imary Educat ion 

($17.6 million from the FSO) 

l.eniliiii; 
Disbursements 

E m e r g e n c y E c o n o m i c Recovery Program, Phase II 
($50 million from the FSO) 

This second phase of the IDB's participation in Haiti's recov
ery effort (PURE II) consists mainly of emergency works to re
habilitate or preserve energy infrastructure, ports, roads, drain
age, irrigation, markets, tree planting operations, small-farm 
coffee production, hospitals, potable water supply and national 
and local government facilities. Specialists in such areas as the 
environment will be hired by the Central Implementation Unit 
of the Prime Minister's Office prior to initiation of the program. 

This program aims to increase equity in 
the basic cycle of primary education in 
Haiti. Goals are to decrease the dropout 
rate for primary school-age children, in
crease pupil performance (particularly the 
cognitive performance of poor students), 
and educate low-income parents about the 
rights of their children to an education. 

In addition to addressing long-
term needs and objectives, the loan is also 
intended to consolidate the gains of an IDB 
project approved in 1985. Objectives in
clude improving retention rates among 

80,000 means-tested children in selected private schools by 
extending scholarships (fonds de parrainage) to pupils and par
ticipating schools. The program will also subsidize printing and 
distribution of texts, teachers' manuals and other school sup
plies; provide 5,800 unqualified teachers in preschool and pri
mary grades with the same pedagogic skills as those of certi
fied instructors; and train 2,000 primary school directors in 
the application of more up-to-date teaching methods. Finally, 
work will be completed on Haiti's national education plan, 
which stresses close consultation between sectoral experts and 
grassroots organizations in rural and urban areas. 

file://m:/kia
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SMALL PROJECTS 

Support for Three Nongovernmental Organizations 
(Loans totaling $775,000 and TC grants totaling $740,500 from 
the $wiss Fund for Technical Cooperation and Small Projects) 

This program will enable participating agencies to expand their 
work with urban and rural microentrepreneurs. The three in
termediaries involved are the Fonds Haitien d Aide à la Femme, 
FHAF (an affiliate of Women's World Banking), the Société 
Haitienne d Epargne et de Crédit, SHEC (an open-membership 
credit union located in Port-au-Prince), and the Organization 
for the Rehabilitation of the Environment, ORE, a nonprofit 
private volunteer organization that works with farmers in the 
Les Cayes and Bassin de Port-au-Prince areas. 

The financing will enable FHAF and SHEC to increase 
the size of their loan portfolios, putting them in a position to 
achieve efficiencies of scale and eventually to operate on net 
income generated from their capital stock. ORE will be pro
vided with working capital to purchase inventory seed stock 
and will undertake research and development activities to pro
vide small farmers with high-quality, adapted seed and plant 
varieties. 

TECHNICAL COOPERATION 

Support for Tax Administration 
($1,920,000 grant from the Swiss Government) 

As with the customs operation described below, this operation 
aims to improve administration and management practices in 
order to increase government revenues. The program will as
sist the Direction Générale des Impôts, DGI, with efforts to in
crease collection and expand the tax base in the very short 
term. Objectives include helping establish a Large Tax Payers 
Unit and assisting with longer-term issues associated with the 
restructuring of DGI, management of its human resources and 
legislative changes. The DGI collects all government revenues 
aside from customs duties and also administers government 
properties, represents the state legally in litigation, and regis
ters properties and judicial and civil acts. Present staff skills in 
general are low in terms of accounting principles and relevant 
laws and regulations. Thus, the human resource dimension of 
the project is particularly important. It includes on-the-job 
training and creation of a School for Fiscal Studies. 

Strengthening of Customs Administration 
($1.1 million grant from the Swiss Government) 

This operation aims to help the government increase customs 
duties collections by improving administrative procedures at 

the Administration Générale des Douanes, AGD, and by reduc
ing smuggling. AGD is an autonomous service of the Ministry 
of Economy and Finance. The project will implement an au
tomated system for processing and assessing customs duties in 
Port-au-Prince and the airport; train 210 customs officers; and 
connect five customs offices to a system ensuring the availabil
ity of information on the pricing of imports into the country. 
This last effort relates to improving the valuation of dutiable 
goods and will be complemented by procuring equipment for 
surveillance of Haiti's border and coastline to curtail smug
ging-

MULTILATERAL INVESTMENT FUND 

Secured Transactions Reform 
($650,000 grant) 

This financing will assist Haiti in improving the business cli
mate by establishing a legal and institutional framework for 
secured business transactions and a lien registration system. 
The resources will support the Presidential Commission for 
Economic Modernization and Growth in the drafting of a 
comprehensive Secured Transactions Law, the designing of an 
efficient system and institutional framework for the registra
tion of liens, and the training of the banking and legal com
munities, as well as the judicial authorities, in the use of the 
new system. The program is designed to provide the banking 
industry with mechanisms for risk management and collateral 
instruments to extend financing to a broader range of borrow
ers. 

HAITI: DISTRIBUTION 01 LOANS 1961-1995 
(In thousands ofU.S. dollars) 

Sector Amount 
Tolal Cost oi 

the Projects 

Transportation and Communications $164,747 $292,694 
Social Investment 130,879 146,435 
Health and Sanitation 115,238 145,015 
Agriculture and Fisheries 65.288 106,447 
Education 34.737 48,322 
Industry. Mining and Tourism 15,328 24,950 
Export Financing 3,117 4,453 
Other 7,521 8,700 

Total $336.833 $777,016 
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HONDURAS 
Social Investment Fund—Phase II and Family 
Assistance Program 
(Loans totaling $60 million and $1.5 million TC from the FSO) 

200 

The Bank has made 99 loans totaling S1.805 million to 
Honduras. Cumulative disbursements totaled $1,356 million. 

LOANS 

Publ ic Sector Reform 
(Loans of $155 million and $5 million from the FSO, with 
cofinancing from the World Bank) 

This project supports Honduras' State Modernization Program, 
begun in 1990 to modernize the public 
sector and remove the structural obstacles 
that have caused recurrent fiscal imbalance 
in the past. The principal components of 
the project are public administration re
form, reform of public sector management 
practices, and support for privatization of 
the telecommunications company, 
HONDUTEL. 

The administrative reform com
ponent will support institutional reforms 
in four key sectors selected for their high 
potential for fiscal savings and their sub
stantial structural problems—education, 
health and social services, natural re
sources, and infrastructure and communi
cations. In addition, three central Secre
tariats will be reorganized—Economic 
Affairs, Finance and Planning. Public sec
tor management would be improved 
through activities in integrated financial 
management, investment planning, and 
modernization of procurement and con
tracting practices. Public spending will be 
coordinated on the basis of reforms designed to promote pre-
established priorities—articulated not just by line ministries but 
by budgetary' authorities. Spending practices will be decentral
ized into operational units based on administrative efficiency, 
relying upon improved accounting procedures and reinforc
ing fiscal controls through the use of the banking system for 
most financial transactions. Finally, the state's current mo
nopoly in policy, regulatory, fiscal and operational aspects of 
the telecommunications sector would give way to the private 
sector through a partial sale of the assets of HONDUTEL. 

n: \ im LE\T)I\<; 
\M) DtsKi KSI;MI;\TS 

TO IIOMHRVS 
tin millions oil S. dollars) 

50 I 1 
landing 
Disbursement 

These two loans support a social compensation program 
through which Honduras will implement projects to improve 
economic and social conditions for the country's poor. The So
cial Investment Fund (FHIS) will finance small infrastructure 
projects to meet the most pressing needs of low-income com
munities, primarily in health care, education, water supply and 
sanitation. The Family Assistance Program (PRAF) will p ro
vide training and direct assistance to Hondurans living in ex
treme poverty, increasing purchasing power and improving 
family nutrition, health and education. 

The FHIS was established in 1990 and supported by 
a subsequent $31.5 million IDB loan. It 
has become the country's main source for 
financing small and medium-sized works 
in the social sectors. The National Con
gress extended the program through the 
year 2006 , changing its focus from a tem
porary mechanism to a regular financing 
agency. Through 1994, the FHIS had car
ried out over 5 ,500 projects at an average 
cost of S 19.600 and with an average ex
ecution period of six months. 

The PRAF was also established to 
mitigate the impact of large-scale eco
nomic adjustment on the poor. The pro
gram boosts family incomes principally by 
issuing 30-lempira (equivalent to US$3) 
coupons, which are earned by families 
whose children can demonstrate class at
tendance at pr imary schools and w h o 
provide evidence of having used basic 
health and nutritional facilities. 

Electricidad de Cortés (I l COSA) 
($9,660,000 from the OC) 

This loan is the Bank's first financing directly to a private see-
tor firm without government guarantee. The financing will 
enable Honduras' first privately-owned generator and supplier 
of electricity to the national grid to complete installation of an 
additional 20mw at its plant in Puerto Cortés, on the country's 
Atlantic coast. Installed capacity of the diesel power plant will 
be increased to 80mw and generating capacity augmented by 
some 15 percent. The main sponsors of the project include 
Honduran business interests eager to improve the international 
competitiveness of export industries in the nearby city of San 
Pedro Sula. Other investors and lenders include Scudder Latin 
American Trust for Independent Power, Illinova Corp., a sub-
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sidiary of Illinois Power Co., and Wartsila 
Power Development Corp., the turbine manu
facturer and three commercial banks. Public 
sources include the International Finance Cor
poration and the German and Dutch develop
ment agencies. 

TECHNICAL COOPERATION 

Strengthening Tax Administration 
($1,750,000 grant from the FSO) 

This grant program will assist Honduras in 
modernizing its tax administration, comple
menting a 1994 IDB loan, still in execution, 
which is strengthening the country's customs 
system. The program supports the activities of 
the newly established Dirección Ejecutiva de 
Ingresos, DEI, which is charged with manag
ing tax administration and developing and 
implementing a new, comprehensive tax infor
mation system. Program activities are designed 
to reconcile administrative rules and proce
dures with reforms recently passed by Con
gress, solidify organization of the DEI, and 
support initiatives in the areas of collections, 
auditing, taxpayer service and training. The 
goal of the program is to increase the number 
of taxpayers registered by 10 percent, reduce 
the number of taxpayers who fail to file by 50 
percent, and increase receipts by the equiva
lent of 1.4 percent of GDP by the end of 1997. 

TEGUCIGALPA, HONDURAS. One of over 
5,000 IDB-financed small public works projects 
provided a larger culvert to better handle sewage 
and storm water runoff through a low-income 
neighborhood. The projects were financed by a 
$31.5 million IDB loan in 1992. The Bank 
provided a $40 million loan in 1995 for the 
second phase of the program. 

HONDURAS: DISTRIBUTIONOFLOANS 1961-1995 
(In thousands of U.S. dollars) 

Total Oast ol 
Sector Amount the Protects 

Transportation and Communications $ 388.042 $ 599.089 
Energy 387.996 1,153.065 
Agriculture and Fisheries 273,162 508.645 
Public Sector Reform 181,450 248,559 
Health and Sanitation 170,692 275.173 
Social Investment 91,500 101,666 
Urban Development 74,591 97,731 
Industry, Mining and Tourism 73.306 191.842 
Education 41.744 66.151 
Environment 40,081 49,000 
Preinvestment 14,488 20,533 
Export, Financing 8.908 12,726 
Other 60.000 75,000 

Total $1,805,960 $3,399.180 



LOANS AND TECHNICAL COOPERATION S3 

JAMAICA 
TECHNICAL COOPERATION 

150 

The Bank has made 59 loans totaling $1,216 million to 
Jamaica. Cumulative disbursements totaled $995 million. 

LOAN 

Airport I m p r o v e m e n t and Reform 
($26.5 million from the OC and a TC grant from the MIF of 
$570,000) 

This program seeks to improve the level of efficiency and qual
ity of the airport transportation services 
at the Norman Manley International 
Airport (NMIA) in Kingstown and the 
Sangster International Airport (SIA), 
which serves tourist centers on the island. 
The program will repair and upgrade na
tional air traffic control and navigational 
equipment and establish technical and 
economic regulatory frameworks in an
ticipation of privatizing Jamaica's air
ports. The civil works component at 
NMIA includes rehabilitations of the 
runway, taxiway and apron, replacement 
of the underground fueling system, and 
construction of a drainage system and 
sewage treatment plant. Platforms in 
Kingstown harbor will be built for a new 
approach lighting system. 

The Airports Authority of Ja
maica, Ltd. lacks sufficient financial and 
managerial autonomy from the central 
government. In addition, the airline in
dustry as a whole in Jamaica needs a 
more effective and transparent frame
work for private sector involvement in future financing of air
port facilities and services. The MIF grant will finance the hir
ing of consultants to assist the Government in preparing for 
the transfer of the country's airports (the landside facilities) to 
the private sector. This will entail enactment of legislation to 
provide for licensing of private airport operators and to allow 
for an audit (already undertaken for SIA) to determine the ap
propriate structure of a new company to be created to own 
and operate the landside facilities at NMIA. 

Support for the Minis try o f H e a l t h 
($1,650,000 grant from the FSO) 
This operation will help strengthen the ability of the Ministry 
of Health to define, implement and evaluate health policy re
form. The aim is to develop a strategic blueprint for a future 
Health Sector Reform Program to improve the efficiency, 
equity and quality of health care services for the country's 2.5 
million people. Technical assistance will focus on restructur
ing the Ministry's Reform Unit into a policy-making and regu
latory unit; decentralizing service delivery and management; 
developing a human resource strategy; assessing financing al
ternatives for the sector; improving resource utilization; and 
defining a role for the private sector. The program will also 

finance training for Ministry personnel 
in strategic planning and analytical de
cision-making. 

YEARLY LENDING 
AND DISBURSEMENTS 

TO JAMAICA 
(in millions of US. dollars) 

Studies for I m p r o v e m e n t s t o the 
Nor th Coas t H i g h w a y 
($500,000 grant from the Japan Special 
Fund) 

This grant will enable the Ministry of 
Local Government and Works to con
tract consulting services to conduct a va
riety of studies associated with the 
preparation of an investment loan to 
improve the country's 270-km long 
northern coastal trunk road, running 
from Negril on the west end of the is
land to Port Antonio on the east, pass
ing through the major centers of 
Montego Bay and Ocho Rios. The 
Bank-financed feasibility studies will ad
dress issues of land acquisition (includ
ing cost); design of a maintenance 
policy, and an Environmental Impact 

Assessment that will include environmental mitigation. 

MULTILATERAL INVESTMENT FUND 

Support for C o m p u t e r T r a i n i n g 
($1 million grant) 

This program will help train young people and adults in 
computer-related job skills. The project will expand and 
complement the activities of the Jamaica 2000 Program, a 
public-private partnership launched in 1991 that introduced 
computer-aided instruction (CAD into schools. The MIF re-
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sources will finance 21 CAI facilities to supplement an exist
ing network of 83 sites as well as introduce new educational 
technology to train 9,200 youths and 2,900 adults per year. 
One facility will be a mobile unit operating in more remote 
areas within the targeted communities. In addition, the project 
will diversify current training packages and make them avail
able to the existing network of CAI facilities, as well as pro
vide technical support for an expansion effort. 

The project will also explore the feasibility of making 
multiple uses of the existing facilities by introducing night pro
grams in schools that businesses and adult workers can use for 
supplemental training. The program, to be executed by the Ja
maican Computer Society Education Foundation, will improve 
the competitiveness of the Jamaican workforce. It will also 
serve as a demonstration project to other countries in the re
gion on how they may achieve better educational and job-
training attainment through public-private partnerships. 

MEXICO 

JAMAICA: DISTRIBUTION OF LOANS 1969-1995 
(In thousands of U.S. dollars) 

Sector Amount 
total Cost of 
the Protects 

Industry, Mining and Tourism $ 226,814 $ 281,405 
Export Financing 203,999 291,428 
Energy 184,567 357,500 
Agriculture and Fisheries 139.135 321.635 
Urban Development 101.366 140.000 
Health and Sanitation 94.022 137,126 
Public Sector Reform 86.024 76,790 
Transportation and Communications 83,005 133,955 
Education 82,968 110,400 
Preinveslment 14,389 23,900 

Total $1.21628!) S 1.874.139 

The Bank has made 149 loans totaling $11,268 million to 
Mexico. Cumulative disbursements totaled $8,723 million. 

LOANS 

Financ ia l S y s t e m Restructur ing P r o g r a m 
($750 million from the OC, with cofinancing from the 
World Bank) 

The fundamental purpose of this loan is to help restore confi
dence in the security and solvency of the Mexican financial 
system and to arrest concerns that may have arisen within the 
international financial community in the wake of the fall of 
the peso at the end of 1994. The loan is equal to the largest 
single operation in the IDB's history. Reforms to be undertaken 
prior to disbursement are designed to limit losses within the 
financial system and mitigate the negative consequences of the 
peso crisis. They include the following: 

a) determine the solvency of individual banks and 
make decisions regarding their recapitalization; 

b) implement a transitional recapitalization program 
that gives shareholders an opportunity to make new and ad
ditional deposits; 

c) carry out studies of banks in the transitional pro
gram to design appropriate strategies on a case-by-case basis; 

d) foster greater transparency in the legislative and 
regulatory measures designed to restore market confidence and 
credibility ; 

e) institute a provisional plan to enable potential in
vestors facing short-term liquidity problems to extend the 
terms of their loans and adjust interest rates accounting for in
flation; 

f) reform and modernize the policy and institutional 
framework of the banking system to mobilize increased 
amounts of domestic and foreign capital; and 

g) implement structural reforms to prevent future crises. 

Essent ia l Soc ia l Services P r o g r a m (PROSSE) 
($500 million from the OC, with cofinancing from the 
World Bank) 

This project represents the IDB's participation in a coordinated 
$2 billion effort to undergird Mexico's social safety net, pro
tecting essential social services for the country's poorest and 
most vulnerable sectors. PROSSE has been designed to ensure 
that minimal budgetary shares are preserved for high-priority 
social programs in five critical areas: basic education, basic 
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health, training and employment generation, nutrition, and 
monitoring and evaluation of each of the above. 

The project is to be executed jointly by the Secretari

ats of Finance and Public Credit, Education, Health, Labor 
and Social Welfare, and Social Development. By mutual 
agreement with Nacional Financiera, S.N.C., the guarantor of 
the project, and the World Bank, IDB financing will concen

trate on the following three areas: (i) preschool and primary 
education in remote rural and lowincome urban areas and 
for indigenous populations; (ii) shortterm employment ex

pected to generate some 550,000 jobs in road, bridge and ca

nal rehabilitation mostly in lowincome urban and rural ar

eas; and (iii) improve the nutrition status of the vulnerable 
groups in the poorest areas, as well as reduce maternal and 
child mortality. The IDB share of the overall program financ

ing will be disbursed over a twoyear pe

riod and foresees reassumption of budget

ary selfsufficiency by national authorities 
once the Mexican economy has recovered 
from its shortterm difficulties. 

□ 

Corporate C o n s o l i d a t i o n of 
Financia l Ins t i tut ions 
($250 million from the OC) 

Approved in concert with the Financial 
System Restructuring Program described 
above, this loan will contribute to Mexico's 
economic recovery by modernizing private 
financial institutions, strengthening the 
Nacional Financiera S.N.C. (NAFIN), the 
executing agency, and stimulating produc

tive investment through a multisector loan 
program. 

In general, the operation seeks to 
address issues linked to the lack of domestic 
savings, one of the clearest causes of the 
country's macroeconomic crisis. Since the 
financial sector provides the services in

volved in the savings and investment process, sustainable 
growth depends on revitalizing the sector. To recoup the 3 to 
4 percent of GDP equivalent to domestic savings that are esti

mated to have been lost from 199094, the competitiveness 
and efficiency of financial intermediaries must be improved and 
new regulatory and supervisory systems implemented to safe

guard clients. In reviewing the outcomes of a previous IDB loan 
to NAFIN. it was found that the agency's secondtier portfo

lio—channeled through some 500 intermediaries and benefit

ing some 137.000 enterprises—had grown from $2.38 billion 
to S9.26 billion from 1991 to 1994. The present operation is 
designed to help finance increased financial costs and levels of 
risk implied in NAFIN's rapid expansion. The operation will 

\ \ Mill IIMHM. 
\ \ D DISBIRSEMEMS 

TO MEXICO 
(In millions of I IS. dollars) 

infuse core capital and permit continued lending while foster

ing both internal reforms and modernization of private banks, 
financial leasing companies and credit unions. 

S a m a l a y u c a II 
($75 million from the OC) 

Samalayuca II is a $643.4 million, 700mw combined cycle, 
gasfired power plant being developed by a specialpurpose 
company established by a consortium of sponsors including 
General Electric, ICA Fluor Daniel, Bechtel Enterprises, Inc., 
and the El Paso Natural Gas Company. The company will pri

vately finance, construct and own the project under a Build

LeaseTransfer system. A 34km natural gas pipeline to be 
built from the U.S.Mexico border to the plant site will be the 

responsibility of the Compañía Federal de 
Electricidad, which will also arrange 
transmission capacity and operate the 
plant commercially. The IDB loan, the 
largest yet under the terms of the Bank's 
new private sector financing program, is 
intended as a catalyst for attracting long

term private capital to Mexico and to 
support greater private sector participa

tion in power supply and infrastructure 
financing. 

SMALL PROJECTS 

Support for Three 
N o n g o v e r n m e n t a l Organ iza t ions 
(Loans of $500,000 and TC grants of 
$180,000 each, from the FSO) 

Lending 
Dlsbursementi 

In this project, the Fundación Mexicana 
para el Desarrollo Rural, FMDR, will serve 
as the advisory agency for three partici

pating intermediaries, the Central de 
Servicios para el Desarrollo del Estado de México, SEDEMEX, 
the Fundación Oaeretana para el Desarrollo Rural, FORAC, and 
the Central de Servicios para el Desarrollo de Puebla, DEPAC. 
FMDR, which served in a similar capacity for a 1989 IDB

financed project in the state of Guanajuato, has helped estab

lish 34 development centers across the country to assist 700 
campesino groups in productive projects. Intermediaries in

volved in this project will extend loans benefiting approxi

mately 3,200 small farmers through revolving credit funds. 
SEDEMEX financings, for example, will include sheepfarm

ing, the craft production, and the establishment of peach or

chards. The program also provides financing for investments. 
FQRAC will purchase equipment for two nurseries for the pro
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duction of seedlings. DEPAC will buy equipment for fruit and 
nut production, three small brick-making plants, and a special 
precision-planting machine for conservation farming. 

NICARAGUA 

MULTILATERAL INVESTMENT FUND 

The Bank has made 73 loans totaling $1,152 million to 
Nicaragua. Cumulative disbursements totaled $888 million. 

T r a i n i n g in Electronics 
($2 million grant) LOANS 

This grant will assist Mexican electronics firms in training per
sonnel to achieve expertise in cutting edge technologies. Par
ticipating firms and workers will gain technical know-how 
and practical experience with state-of-the-art production 
methods and product design, gaining access to new technolo
gies in their area of specialization. The training will be designed 
to meet industry needs and become self-sustaining through a 
revolving fund to be established by companies that are mem
bers of Mexico's Cámara Nacional de la Industria Electronica 
(Caniece). 

The program includes a test case training project in 
which engineers and technicians from selected Mexican firms 
will undergo 12 months of training abroad on advanced meth
ods of design and manufacture of sensors, essential components 
of both manual and automated production lines that are im
portant building blocks for industrial development. Other com
ponents of the program include advanced training for techni
cians and engineers inside the country, with the assistance of 
international experts, and the strengthening of Caniece. 

MEXICO: DISTRIBUTION OF LOANS 1961-1995 
(In thousands of US. dollars) 

Sector \inoiinl 
Total Cost of 
Uie Projects 

Agriculture and Fisheries $ 3.677.049 $ 8.420.814 
Industry. Mining and Tourism 1.715.197 4,576,384 
Health and Sanitation 1,077,249 1,929.370 
Transportation and Communications 987,510 1.784,047 
Public Sector Reform 730,751 1,750.000 
Urban Development 602,546 1,029,305 
Social Investment 497,786 2,000,000 
Education 439,277 720,266 
Energy 424,848 6,523,400 
Export Financing 386,084 694,755 
Science and Technology 297,696 447,111 
Environment 109,596 200,000 
Preinvestment 72.705 148.740 
Other 250,000 500,000 

tEARLY II:\ i>i\<; 
AND DISBURSEMENTS 

TO NICARAGUA 
(In millions of U.S. dollars) 

200 

H i g h w a y M a i n t e n a n c e and I m p r o v e m e n t P r o g r a m 
($75 million from the FSO, with cofinancing from various bilateral 
and multilateral financial institutions) 

This program aims to improve the country's highway infra
structure and to strengthen 
the institutions involved in the 
road subsector. Activities in
clude rehabilitating rural 
roads, feeder roads and main 
highways; improving road 
maintenance; and strengthen
ing the administrative, envi
ronmental and financial ca
pacity of the Dirección 
General de Vialidad. Project 
studies directed toward plan
ning and prioritizing mainte
nance activities will examine 
alternative mechanisms for 
cost recovery, design an effec
tive vehicle load and size en
forcement system, and estab
lish a database on the physical 
condition of the road system. 

150 
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Lending 
Disbiirscnicnls 

Total $11.268.294 $30.724.192 

D e b t R e d u c t i o n P r o g r a m 
($40 million from the F$0) 

Resources from this loan will help Nicaragua repurchase pub
lic debt owed to commercial banks. The goal of the 
government's buyback program is to reduce annual debt pay
ments to $200 million in 1995 and to similar levels over the 
next several years. Without the reductions, the interest rate 
burden for 1995 would have risen to some $770 million, 
roughly double the country's total volume of exports for 1994. 
The buyback option, offered to creditor banks for a limited 
time, complements negotiations and unilateral discounts pro
vided by donor nations to reduce the foreign commercial debt 
sufficiently to renew and sustain economic growth and reduc
tions in poverty levels. 

The IDB loan is supported by a World Bank grant and 
financing from other bilateral institutions. 

file:///inoiinl
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TECHNICAL COOPERATION 

Support for Property C l a i m s D i s p u t e R e s o l u t i o n 
($2.8 million grant from the FSO) 

The problems connected with property claims constitute one 
ol Nicaragua's most complex issues, with legal, political, eco
nomic and administrative ramifications. The confiscation and 
redistribution of over 10,000 properties covering 2.1 million 
hectares during the Sandinista administration entangled more 
than 4 0 percent of Nicaraguan households in some problem 
concerning land tenure. Although important steps have been 
taken to consolidate the administrative process regarding prop
erty, there is still duplication of activities, incomplete registra
tion, slow official communications and confusion related to 
formal titling procedures by the Oficina de Ordenamiento Ter
ritorial, the Property Disposition Review Office. This project. 
to be carried out under the direction of the Ministerio de 
Finanzas, will support efforts to improve and coordinate the 
operations of public entities involved in resolving these cases, 
including the Comisión Nacional de Revisión de Confiscaciones. 
The project will also help finance pilot urban titling and train
ing and publicity programs. 

structuring of the country's public energy, telecommunications, 
water supply and sewerage enterprises. A S6 million technical 
cooperation grant approved in tandem with the loan helped 
to reorganize the new enterprises and to delineate their respon
sibilities vis-à-vis those of the corresponding ministries. The 
present operation will complement those activities by support
ing a series of reforms which, over the long run, will provide 
for greater private-sector participation in each of the sectors. 
Specific outcomes included as part of the program include the 
completion of the design of a regulatory apparatus lor the elec
tricity subsector and creation of an autonomous regulatory 
body for that sector; drafting a bill governing oil and natural 
gas marketing and sale for consideration by the National As
sembly; review of the legal and regulatory frameworks for the 
telecommunications sector and establishment oi ,t new regula
tory unit; and completion of draft laws governing the delivery 
of water and sewerage sen ices, together with enabling regula
tions, a rate decree and model concession agreements. 

Institutional Strengthening for the Banco Central de 
Nicaragua 
($3,450,000 million loan from the FSO) 

The objective of this project is to strengthen the functions of 
the central bank which are directly related to its role in main
taining the value of Nicaraguan currency, particularly eco
nomic programming, international operations and financial 
management. The project involves contracting long-term ad
visors in such areas as macroeconomics, information systems, 
national accounts and external-debt statistics. Short-term ad
visers will be hired in areas such as exchange operations, re
serve management, payment systems, cash management, legal 
aspects of external debt, accounting, national accounts and 
computer systems audits. The project will also finance purchase 
oi computer equipment, training of central bank staff (includ
ing degree studies and seminars), and the acquisition of a tech
nical libran'. 

MULTILATERAL INVESTMENT FUND 

Regulatory F r a m e w o r k for Pr ivate I n v e s t m e n t in 
Infrastructure 
($1,991,220 grant) 

As part ol the Government of Nicaragua's commitment to un
dertaking "second-generation" reforms, the Bank in Novem
ber 1994 approved a policy-based loan to assist with the re-

\IC \R ICI \:DISTRIBl TIO\ OF LO 1VS 1961-1995 
tin thousands nil .S. dollars) 

Total Cost of 
Sector \IIIUIIIII IheProjects 

Agrieiilliiiv and Fisheries 
Public Sector Reform 
Transportation and Communications 
Heallh and Sanitation 
Energy 
Social Investment 
Industry. Mining and Tourism 
Microenterprise 
I rban Dcvclopme.nl 
Preinvcstmenl 
Education 
Expotl Financing 
Environment 
Other 

S 299.268 
292.il I I 
184.798 
101.193 
79.Í172 
57.193 
12.389 
23.630 
22.51 I 
12.848 
ll.iii it i 
1,826 
1.0211 

22.61H 

S 593.2 13 
102.320 
115.511! I 
153.675 
103.1110 
02.500 
76.153 
29.500 
39.190 
I 1.573 
10.5511 
2.601) 
1.050 

25.317 

Total Sl.i;>2.422 SI.99ll.<¡9.-> 
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PANAMA 
SMALL PROJECTS 

YEARLY LLMMV; 
AM) DISBURSEMENTS 

TO PANAMA 

(In millions of U.S. dollars) 
250 

The Bank has made S3 loans totaling $1,275 million to 
Panama. Cumulative disbursements totaled $937 million. 

LOANS 

D e b t R e d u c t i o n Program 
($30 million from the OC, with cofinancing from the World Bank 
and the IMF) 

The Ministerio de Planifi

cación y Política Económica, 
together with the Banco 
Nacional de Panama, will 
use the resources from this 
fastdisbursing loan to 
launch a program under 
which 30year, zero cou

pon bonds issued by the 
U.S. Treasury would be 
purchased and used to re

structure the country's 
outstanding foreign debt 
owed to commercial 
banks. The restructuring 
plan negotiated by the 
Panamanian government 
and creditor commercial 
banks covers over $3.9 
billion, roughly 70 percent 
of the country's external 
public debt, including in

terest past due. 

This Brady Plan

□ Lending 
Disbursements 

style operation comes amid a series of measures taken by 
Panama to stimulate domestic and foreign private investment. 
The financing will be used in combination with two already 
approved LÜB loans to undergird a substantial macroeconomic 
reform program. The country's development policy assigns 
high priority to spending in the social sectors, opening tele

communications, electric power, water and ports to 
privatization, adopting a free trade regime, reforming the La

bor Code, tax incentives and regulation of monopolies, and 
strengthening the tourism and agriculture sectors. Implemen

tation of the debt restructuring plan, one of the seminal finan

cial reforms associated with this strategy, is expected to take 
place in early 1996. 

Support for CACPYMER and FUNDES 
(Loans totaling $750,000 and grants totaling $230,000 from the 
Japan $pecial Fund and the SPTF) 

Channeled through two credit intermediaries CACPYMER and 
FUNDES, this financing will translate into approximately 4 0 0 
loans averaging the equivalent of $2,500 for working capital 
and fixed investments. CACPYMER is the Ruben Reyna Pupo 
Savings and Loan Cooperative of the National Union of Small 
and Medium Enterprises, R L . It is a private, nonprofit savings 
and loan institution established to promote the independent 
ownership and management of businesses. A 1987 LDB credit 
to the organization benefited some 1,800 people in the San 
Miguelito district of Panama City. The present operation will 
help CACPYMER make an estimated 60 new loans, at market 
interest rates, to microentrepreneurs in Panama City and Co

lon. 

FUNDES is an affiliate of the Swissbased organiza

tion of the same name that has supported the development of 
a network of nonprofit N G O s in ten Latin American coun

tries. FUNDES initiated a credit service program in 1985 by 
offering bank guarantees to lowincome entrepreneurs engaged 
in light manufacturing and service activities. It is headquar

tered in Panama City, with regional offices in David, Santiago, 
Las Tablas, Chitre, Penonome, Aguadulce, La Chorrera and 
Colón. 

PANAMA: DISTRIBUTION OF LOANS 1961-1995 
(In thousands of U.S. dollars) 

Sector .Amount. 
Total Cost of 
the Protects 

Transportation and Communications $ 354.536 $ 777.896 
Energy 273,324 540.002 
Public Sector Reform 173.138 357.750 
Agriculture and Fisheries 153,383 236.662 
Health and Sanitation 84.351 117,920 
Education 70,319 108,500 
Industry, Mining and Tourism 56,940 103,516 
Urban Development 51,306 82,420 
Social Investment 30,000 37,500 
Preinvestment 20,139 41,460 
Other 8,340 

Total $1,275.776 $2.403.626 
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PARAGUAY 
The Bank has made 82 loans totaling $1,243 million to 
Paraguay. Cumulative disbursements totaled $799 million. 

LOANS 

legislation; finding ways to enable the legislative branch to use 
its time and resources on priority projects such as Constitu
tional questions and bills to implement the country's develop
ment strategy; improving coordination of the legislative agen
das of the Congress and the executive branch; and training 
Congressional staff. Support for the Office of the Presidency 
will support creation of a technical unit to draft legislative pro
posals and coordinate the work of the various ministries, in 
terms of legislative liaison, with that of the Congress. 

Urban Water and Sewerage Program 
(Two loans totaling $79.6 million from the OC) 

These two loans to Paraguay's water and 
sanitation utility, the Corporación de Obras 
Sanitarias, CORPOSANA, will establish a 
new legal and institutional framework for 
the sector, improve the agency's technical, 
financial, administrative and operational 
efficiency, and expand facilities for an es
timated 275,000 residents of Asunción 
and ten other cities. 

The project includes installation of 
household water supply meters, construc
tion of 18 water consumption regulating 
tanks, and installation of some 325 km of 
conveyance and distribution lines. The 
program also will establish an autono
mous regulatory agency for the sector, re
duce unmetered water from 40 to 28 per
cent, and decrease the ratio of 
CORPOSANA employees to connections 
from 7.1 per thousand to 5 per thousand. 

The IDB loan is complemented by 
a technical cooperation grant of S980.000 
from the Multilateral Investment Fund 
(MIF) and cofinancing of $52.2 million 
from the OECF of Japan. 

VEARM LEADING 
WD DISIil KSEMEMS 

TO l'\KU;i « 
tin millions of l S. dollars/ 

ill 112 93 94 95 

] Lending 
_ Disbursements 

S t r e n g t h e n i n g o f the Office o f the Secretary for 
W o m e n ' s Affairs 
($550,000 grant from the FSO) 

Prior to establishing the Secretaría de la 
Mujer in 1992, Paraguay had no public 
agency providing for the defense of 
women's rights. To date, the agency has 
focused primarily on helping women in 
rural areas, working with nongovernmen
tal organizations to design and implement 
health, nutrition and hygiene programs. 
This program builds on a 1992 Bank tech
nical cooperation grant project executed by 
the Dirección de Beneficiencia y Ayuda So
cial, which promoted the participation of 
women in productive economic activities. 
The present program will support design 
of institutional policies and strategies for 
the Secretariat, including articulation of 
short- and long-term action plans; admin
istrative and managerial modernization of 
the agency; technical and organizational 
training for the Secretariat and other pri
vate and public agencies in areas such as 
gender equity, negotiation techniques and 
leadership skills; and inter-institutional 
coordination and communication. 

TECHNICAL COOPERATION MULTILATERAL INVESTMENT FUND 

Strengthen ing o f D e m o c r a t i c Ins t i tu t ions 
($730,000 grant from the FSO) 

Private -Sec tor Part ic ipat ion in Energy 
($1,085,000 grant) 

This technical cooperation project will focus on the National 
Congress and the Office of the Presidency. Taken together, the 
subprograms aim to improve the legislative process in Para
guay in order to encourage the greater transparency and rules-
based accountability necessary to stimulate economic activity 
and consolidate the state of law. The Congressional program 
will concentrate on reducing delays in drafting and enacting 

This grant will assist Paraguay in restructuring the energy sec
tor, paving the way for greater private investment. The re
sources will enable the government to undertake the necessary 
legal and administrative steps to separate its entrepreneurial 
activity from its regulatory functions in the electric power and 
hydrocarbon sectors, opening up possibilities for private in
vestors who may want to compete with the government mo-
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nopolies that now provide the services exclusively. The p r o 
gram will also establish a framework for private sector par 
ticipation in the transportation, processing, and sale of natural 
gas, a fuel which the country does not now possess but may 
have access to in the future. 

A second phase of the program, to be carried out by 
the office of the Deputy Minister of Mines and Energy will 
help provide technical assistance, human resources training, 
and equipment for government agencies responsible for regu
lating the electric power, oil and natural gas sectors. Although 
Paraguay has abundant supplies of electric power from hydro 
sources, only 60 percent of the population has access to elec
tricity, a low rate compared with other Latin American coun
tries, and greater investment is needed to expand coverage. 

M o d e r n i z a t i o n o f Publ ic Services 
($980,000 grant) 

This grant will assist Paraguay in preparing the legal and regu
latory framework to modernize the country's water and sani
tation systems and to create enabling conditions for private in
vestment in the sector. The program will be carried out in 
conjunction with a $ 140 million expansion of those services 
that will benefit 2 7 2 , 0 0 0 people. The Bank is providing two 
loans totaling $79.6 million to assist Paraguay in that expan
sion program. The MIF resources will finance diagnostic stud
ies and the preparation of draft legislation needed to establish 
a regulatory agency that is independent of the water and sani
tation system's operators. 

The new legal framework will encourage new invest
ments in water and sanitation services, bringing them to a 
larger number of people and improving the quality. It will also 
attract private sector investments to provide those services. The 
program will be carried out by the Privatization Council of the 
Ministry of Finance. 

PERL 

PAMA GtJA ¥: DISTRIBUTION OF LOANS 1961 -1995 

(In thousands of US. dollars) 

Sector \inoiinl 
Tolal Cost of 
the Projects 

Energy $ 288.882 $ 414,012 
Transportation and Communications 200.511 267,431 
Agriculture and Fisheries 200,366 296.511 
Health and Sanitation 181,258 311,017 
Education 131,000 166,972 
Public Sector Reform 82.929 89.650 
Urban Development 80.945 94,273 
Industry, Mining and Tourism 61,530 86,121 
Microenterprise 9,879 12,000 
Preinvestment 436 582 
Other 5.480 

Tolal $1.243.216 $1,738,568 

The Bank has made 128 loans totaling $3,466 million to Peru. 
Cumulative disbursements totaled $2,826 million. 

LOANS 

N a t i o n a l Rural Transport Infrastructure P r o g r a m 
($90 million loan from the OC and $650,000 TC grant from the 
Japan Special Fund, with cofinancing from the World Bank) 

This four-year program of investment and routine mainte
nance financing aims to provide a well-integrated and reliable 
rural road system. The loan follows two other IDB operations 
in the transport sector in Peru totaling $462 million, both ex
ecuted by the Ministerio de Transporte y Comunicaciones, MTC. 
This operation, also to be executed by the MTC, is designed to 
reduce transport costs and increase access to markets for both 
agricultural and nonfarm goods produced in rural areas; inte
grate isolated areas with limited access to regional economic 
centers; improve transportation conditions in rural villages; 
generate employment through rehabilitation and road main
tenance works; and build up institutional capacity among m u 
nicipalities and develop small and medium-sized businesses to 
be contracted to maintain and upgrade rural roads. 

T h e p ro jec t s u p p o r t s the first p h a s e of t he 
government's program to improve transport links between ru
ral communities and production and consumption centers. It 
will start in the six departments of the sierra region that rank 
highest in the c o u n t r y in pover ty—Ancash , A p u r i m a c , 
Ayacucho, Cajamarca, Cuzco and Huancavelica—and by 1998 
will be expanded to the next six in terms of that index. The 
staged approach will allow for incorporating lessons learned 
from a pilot plan currently being administered by the M T C 
and ultimately will reach departments which together account 
for approximately 6 0 percent of the country's rural road net
work. In all, some 9 ,700 kilometers of roads will be rehabili
tated under the project. Finally, the project allows local gov
ernments to contract out routine maintenance on drainage 
systems and running surfaces to small firms. 

Microenterpr i se Credit P r o g r a m 
($25 million from the FSO, with $2,750,000 in TC grant 
cofinancing from the $wiss Agency for Development and 
Cooperation) 

This global microenterprise loan aims to expand access to 
credit by urban, suburban and rural microenterprises and to 
enable participating intermediary financial institutions (IFIs) to 
meet more of the credit demand from these small businesses 
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across the country. Microenterprises are estimated to employ 
six million Peruvians, approximately 75 percent of the eco-
nomicallv active population. 

Under this program, credit will be channeled to eli
gible IFIs through the executing agency, the Corporación 
Financiera de Desarrollo S.A., COFIDE, acting as a second-tier 
public bank. The intermediaries in turn will assume the full 
credit risk of subloans to end beneficiaries. COFIDE will be 
charged with verifying that the IFIs' ratios of delinquent port
folios to total gross loans outstanding do not exceed 12.5 per
cent, that they run a net profit, and that the aggregate balance 
of their obligations to COFIDE not exceed certain percentages 
of total liabilities or deposits (33 percent of liabilities in the case 
of commercial banks and like institutions and 100 percent of 
deposits in the case of the cajas municipales de ahorro y crédito, 
CMACs, whose importance as sources of 
credit for the informal sector has contin
ued to grow in recent years). 

TECHNICAL COOPERATION 

Land Ti t l ing Program 
($21 million loan from the OC) 

VEARi.i LENDING 
WD DISIil RSIMLYIS 

TO PERI 
tin millions of I S. /hilars) 

The land reform process that began in Pern 
in 1969 has resulted in the issuance of 
only 66,000 property titles covering 5.1 
million hectares. Ownership of another 
4.3 million hectares—representing close to 
300,000 holdings—has neither been regu
larized nor in most cases registered. This 
project was designed to increase the open
ness, flexibility and transparency of the ru
ral land market, modernize and consoli
date the rural cadastre, and establish a 
single, automated system for the registra
tion of rural property. 

The project will focus on land 
regularization that awards and titles the 
holdings referred to above, chiefly in the 
Andes and jungle regions, and on the at
tendant registration, surveying and legal work. To modernize 
the cadastre, firms specializing in aerial photography, analyti
cal plotting, ground inspection and map digitizing will be con
tracted by the Proyecto Especial de Titulación y Catastro Rural 
in coordination with the executing agency, the Ministerio de 
Agricultura. Information regarding 1.1 million holdings will 
be updated. To improve the land registration process, institu
tion,! I strengthening will be provided and information systems 
procured for the Superintendencia Nacional de los Registros 
Públicos. Finally, the project will develop information systems 
on the status of renewable natural resources (maps of soil, wa
ter and forests) and improve the Remote Sensing Office and 
other units of the Instituto Nacional de los Recursos Naturales. 

I m p r o v i n g Publ ic I n v e s t m e n t P r o g r a m m i n g 
($4 million loan from the OC) 

The recipient of this technical assistance loan, the Oficina de 
Inversiones, ODI, located within Peru's Ministerio de Economía 
y Finanzas, MEE, will administer programs designed to im
prove each stage of the country's public investment project 
cycle—design, formulation, prefeasibility, feasibility, final de
sign, execution, operation and ex-post evaluation. Project stud
ies will be grouped into three areas. To improve formulation 
of the public investment program, consultants will recommend 
mechanisms for modernizing the programming process and 
coordinating the various units of the MEF. In the area of 

project formulation, evaluation and execu
tion, cost-benefit and cost-effectiveness 
methodologies will be adapted for system
atic use, administrative procedures for 
budgeting designed and implemented, and 
methods for monitoring the physical and 
financial execution of projects put in place. 
Finally, government employees will be 
trained through annual master's-level and 
basic courses, as well as workshops, in
ternships and specialized seminars. The 
project also aims to better coordinate pub
lic investment efforts across agency lines by 
implementing a computerized information 
network and means for tracking projects 
throughout the project cycle. 

E n v i r o n m e n t a l Contro l in the 
Mantaro Val l ey 
(Two grants totaling $850,000 from the 
Canadian Technical Assistance Program and 
the Government of Norway) 

This program will provide Peru's 
Ministerio de Energía y Minas with environmental investment 
options to reduce contamination due to mining in the Mantaro 
Valley, centered at La Oroya. Under the direction of the state-
owned enterprise CENTROMIN, La Oroya contains a com
plex of smelters and refineries for copper, lead and zinc. The 
center began operations in 1920 and currently employs some 
6,000 people. Because the government of Peru has declared its 
desire to privatize CENTROMIN, this program was designed 
to help describe the status of the complex to potential inves
tors. The program includes a study of environmental damage 
to date and an action plan outlining investments and bench
mark indicators for decreasing that damage. A long-term strat
egy and specific projects will be prepared for treatment and 
mitigation of the adverse effects. 
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LIMA, PERU. A $68 million 1993 IDB loan 
provided new equipment for more than 100 
hospitals nationwide to treat premature babies, 
such as those at the Hipólito Unanue National 
Hospital. The loan also supports reforms to 
strengthen and increase private participation in 
providing public health care services. 

tariffs, and institutionally weak user organizations. At least 
two of these problems will be addressed by the country's 
new water law, which places responsibility for irrigation 
project management on user groups and gives funding pri
ority to small and medium-sized water projects instead of 
large hydraulic works. As part of the preparatory work 
leading to development of an irrigation subsector loan, this 
grant will finance technical, economic and financial 
prefeasibility studies for planned investment works. Tech
nical studies will examine user organizations, land tenure, 
the availability of water, crop patterns and yields, and road 
and market access. Economic studies will include cost/ben
efit reviews of individual projects, credit analyses of user 
organizations, and sensibility analyses of profit potential. 
Once the prefeasibility work has been completed, terms of 
reference for the feasibility studies will be prepared prior to 
presentation of the formal loan proposal to the Bank's 
Board of Executive Directors. 

MULTILATERAL INVESTMENT FUND 

D i s p l a c e d W o r k e r P r o g r a m 
($6 million grant) 

This program will retrain 10,000 workers displaced by the 
privatization of five state-owned enterprises in Peru. The 
nonreimbursable resources will help identify workers' 
needs through orientation and motivation courses, deter
mine the demand for labor, and then provide the workers 
with training, technical assistance, and placement services 
or support to set up microenterprises. 

The Graduate School of Business Administration, 
which will carry out the program, will set up five support cen
ters in each of the participating enterprises to make the ser
vices accessible to the target population. Services will be con
tracted to private firms and organizations. The Peruvian 
government's Private Investment Promotion Commission, the 
participating enterprises and the displaced workers through 
enrollment fees will contribute $ 1.2 million to the program. 
This demonstration project will be used by the government to 
design additional assistance programs for displaced workers. 

Support for Ci t izen Part ic ipat ion in Pr iva t i za t ion 
and Capita l Market D e v e l o p m e n t 
($1,730,500 grant) 

Irrigat ion Program Prefeas ibi l i ty 
($750,000 grant from the Japan Special Fund) 

The irrigation subsector in Peru historically has been hindered 
by inefficient allocation of public investment resources, dete
riorating infrastructure, inefficient water use due in part to low 

This grant will support capital market development in Peru and 
a program that will offer shares of privatized enterprises to new 
shareholders among employees and the public. The resources 
will support three subprograms. In the first, focused on citizen 
participation, the Commission to Promote Private Investment 
(Copri) will recruit consultants to design a citizen ownership 
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plan, including an education and dissemination component. In 
the second, for the strengthening of the regulatory framework 
for capital markets, the National Supervisory Commission for 
Companies and Securities (Conasev) will improve the infor
mation on securities and the legal framework, promote secu
rities markets as a financing source for investment projects, and 
establish oversight for mutual funds. It will also train staff and 
upgrade its information system. Third, a program for the mod
ernization of the Lima Stock Exchange (BVL), will provide for 
the revision of its bylaws, rules and securities prospectuses and 
recommend improvements in self-regulation. 

Eight enterprises have been selected for the citizenship 
ownership program: two in the cement sector (Cementos Norte 
Pacasmayo and Cemento Andino), four energy companies 
(Edelnor, Edelsur, Electronorte and Petroperú), one telecommu
nications company (Entel), and the country's third largest pub
lic commercial bank (Banco Continental). 

Enterprise Development Centers 
($2,918,000 grant) 

This MIF grant will help establish a network of business ser
vice centers in Peru that will improve technical, marketing, and 
managerial capability of small firms. The centers will offer 
companies assistance in production, technological innovation, 
training, marketing, export development and project prepara
tion. Three centers will be opened, one each in the cities of 
Arequipa, Huancayo, and Cuzco. The network is designed to 
link with other centers, financed with resources independent 
of the MIF and the IDB, to share activities and experiences. 
Once established, the centers started with the help of the IDB 
will be self-sustaining through users fees. The program, to be 
coordinated by an administrative unit based at the headquar
ters of the Peruvian Confederation of Chambers of Commerce 
will be focused on companies that employ between five and 
100 persons. 

SURINAME 
The Bank has made 5 loans totaling $19 million to Suriname. 
Cumulative disbursements totaled $18 million. 

TECHNICAL COOPERATION 

Establishment of the Financial Information Unit 
($1,160,000 grant from the FSO) 

This project is the first stage of a long-term effort by the gov
ernment to strengthen institutions involved in the country's fi
nancial management system. The objective is to support insti
tutions in providing complete, timely and reliable data on the 
operations of the central government, public enterprises and 
utilities. This will help the Government monitor implementa
tion of adjustment policies designed to rationalize public ex
penditure, consolidate revenues and control the use of deficit 
financing. Bank resources will be used to contract consulting 
services in such areas as technical supervision, systems analy
sis, financial analysis and administrative support. 

PERU: DISTRIBI HON OF LOA \S 1961-1995 
(In thousands oft S. dollars) 

Sector Amount 

Total $3,465,955 

Total Cost of 
the Projects 

Public Sector Reform $ 7-12,310 $ 074,542 
Transportation and Communications 720,157 1.278.301 
Industry, Mining and Tourism 490.771 1,241.912 
Agriculture and Fisheries 483.398 1.204.738 
Health and Sanitation 298.452 521.612 
Energy 249.185 759.505 
Export Financing 176.756 232.509 
Social investment 100.433 143.000 
Urban Development 56.520 105,773 
Microenterprise 25,000 35.700 
Preinvestment 13.745 32.071 
Education 9.028 21.869 
Other 100.000 167.000 

86.438.362 

SURINAME: DISTRIBI TION OF LOANS 19110-1995 
(In thousands of US. dollars) 

Total Cost of 
Sector \rnouffl the Projects 

Health and Sanitation 
Industry. Mining and Tourism 
Education 

$ 8.497 
6.842 
4,345 

$ 9.700 
10.000 
10.000 

Tolal $19.184 S2i).700 
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TRINIDAD AND TOBAGO 
C o m m u n i t y D e v e l o p m e n t Fund 
($28 million from the OC) 

300 -

2111) 

The Bank has made 29 loans totaling $706 million to 

Trinidad and Tobago. Cumulative disbursements totaled 

$435 million. 

LOANS 

Agriculture Sector Reform Program 
(Two loans totaling $74 million from the OC) 

This program supports a range of policy, legislative and insti
tutional changes to strengthen the per
formance of the agriculture sector. In 
some important respects, the program 
complements the IDB-financed invest
ment sector reform program (ISRP) ini
tiated in 1993. The ISRP targets re
forms in trade and price policy, 
restructuring the country's Agricultural 
Development Bank, and drafting new 
legislation to foster more rational land 
use. 

The present program contains 
several reform packages. The first will 
convert nontariff barriers to a tariff-
equivalent system, reduce tariff rate dis
persion on a phased basis, and contain 
the total nominal cost of direct support 
payments and subsidies. The second 
addresses land-use policy and admin
istration, including modernization of 
leasing arrangements for state-owned 
land and the enactment of new urban 
and regional planning legislation. The 
third area encompasses implementation 
of an action plan aimed at increasing the viability of the sugar 
company, Caroni (1975), Ltd. Under the Tripartite Agreement 
between the Government, Caroni (1975), Ltd. and labor, the 
fourth area of concentration is public administration reform 
to improve agricultural support services, programming and 
budgeting. The program also supports initiatives to mitigate ad
verse short-term effects of the reform process. These include 
retraining, assistance for smallholders to enhance competitive
ness and temporaiy employment programs or direct assistance 
to those who are displaced or in extreme hardship. The final 
component consists of a parallel technical assistance program 
designed to assist in the implementation of the reform pack
ages and to enable the private sector businesses to exploit op
portunities presented by the reformed policy environment. 

H:\RII LENDING 
\ \ l ) DISIU RSIIMUMS 

rO TRINIDAD V\l) TOBAGO 
(in millions oft S. dollars) 

This loan will assist Trinidad and Tobago in delivering social 
services efficiently to the poor during a time of economic ad
justment and public sector reform. The fund, to be adminis
tered by the Ministry of Planning and Development, will sup
port initiatives of nongovernmental organizations and 
community groups to build basic social service infrastructure 
and provide social services. To qualify for financing, sub-
projects must show that at least 80 percent of the beneficiaries 
are low-income and that NGOs and/or community-based or
ganizations are closely involved in project design and opera
tion. 

The fund will finance four previously evaluated sub
programs: the National Commission 
for Self Help, which builds and reha
bilitates access roads and drainage fa
cilities, water and energy distribution 
lines, street lighting, schools, commu
nity centers, playgrounds and green ar
eas; the SHARE program, which pro
vides staples such as beans, rice, pasta 
and canned fish to the adult poor; the 
Early Childhood Care and Education 
program, which aims to ensure ad
equate compensation and training for 
teachers staffing preschool community 
centers for children of working parents; 
and the Civilian Conservation Corps, 
which trains and creates temporary 
employment for young people in envi
ronmental projects such as reforestation 
and flood control. Funding is also pro
vided for the institutional strengthening 
of the participating agencies and NGOs. 

TECHNICAL COOPERATION 

T o u r i s m D e v e l o p m e n t Program 
($5 million loan from the OC, with grants of $2 million from the 

MIF and $500,000 from the Canadian Technical Cooperation 

Program) 

Studies financed by this program are expected to help lay the 
foundation for a more viable national tourism industry. The 
aim is to strengthen the regulatory regime, environmental en
hancement and protection measures and other institutional 
mechanisms designed to make tourism both sustainable and at
tractive to the private sector. This in turn will help create a 
positive climate for increased domestic and international tour
ism. The program will also support campaigns to enhance 
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public awareness and community involvement in tourism with 
an eye toward generating economic benefits that can be spread 
among all segments of the population. The national Tourism 
and Industrial Development Company will coordinate market 
research, studies of small-scale beautification and facility-up
grading projects, and surveys of the potential for various 
ecotourism ventures. 

Design Studies for Trunk-Road Expansion 
($680,000 grant from the Japan Special Fund) 

This grant will finance feasibility and engineering design stud
ies for measures to ease traffic congestion along Trinidad's 
East-West Corridor (the Churchill-Roosevelt Highway) in the 
environs of the capital, Port of Spain, and along other priority 
segments of the trunk road. A transportation plan will be de
veloped for the capital to provide alternatives to the chronic 
bottlenecks resulting from insufficient access to the city from 
the south and east and the absence of affordable parking fa
cilities, among other issues. The program, to be executed by 
the Ministry of Works and Transport, will help both the Bank 
and the borrower to complete preparation of a National High
way Loan Program slated for consideration by the IDB's Board 
of Executive Directors early in 1996. 

MULTILATERAL INVESTMENT FUND 

Institutional Strengthening of the Credit Union 
System 
(Two grants totaling $1,283,460) 

This program, which will be executed by the Cooperative 
Credit Union League of Trinidad and Tobago (CCULTT) and 
the Ministry of Finance, seeks to expand the volume and qual
ity of financial services available to small businesses and mi
croenterprises while providing training and legal and regula
tory reform for the operations of credit unions throughout the 
country. One component will provide specialized training to 
individual credit unions, transferring appropriate credit screen
ing and administration technologies and replacing outmoded, 
share-based lending practices. The second component will pro
vide for the drafting of amendments to the Cooperative Soci
eties Act and rewriting the Credit Union Law, while at the 
same time developing prudential norms and enforcement 
mechanisms under the aegis of the Monetary, Fiscal and Trade 
Division of the Ministry of Finance. 

TRINIDAD AND TOBAGO: DISTRIBUTION OF LO \NS 
1967-1995 
(In thousands oft'S. dollars) 

Total Cosi of 
Sector amount the Projects 

Enci» $270.960 $335,000 
agriculture and fisheries 105.385 118.898 
Urban Development 100.069 137,240 
Public Sector Reform 87.922 87.171 
Transportation and Communications 51.298 101.398 
Education 43.981 55.219 
Export Financing 17.320 24.743 
Preinvestmenl 17.180 19.739 
Health and Sanitation 8,463 20.090 
Environment 1.000 5.070 

Tolal $706.378 $907,568 
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URUGUAY 

The Bank has made 81 loans totaling $1,389 million to 
Uruguay. Cumulative disbursements totaled $1,091 million. 

LOAN 

Electricity Transmission and Distribution 
($54 million from the OC) 

This project aims to achieve greater efficiency in electric power 
service in the context of increasingly broader regional integra
tion. Specifically, the program will help diversify the markets 
and sources of supply in the Uruguayan 
electricity sector, modernize the transmis
sion system, enhance the reliability of the 
supply of electricity, and reduce losses. 

An interconnection project with 
Brazil will encompass construction of a 
frequency-convertor station, transformer 
and reactive compensating equipment, 
together with a 13-km transmission line, 
constituting the first high-voltage link be
tween Uruguay and Brazil. The works 
will provide savings in generating costs 
for both countries. The project also calls 
for modernizing Uruguay's national load 
dispatch center (put in place in 1970) and 
installing teledirected area service centers 
to control a series of interconnected sub
systems. Distribution networks in small 
and medium-sized towns will be rehabili
tated and some 60,000 replacement low-
voltage meters installed for final consum
ers, making it possible for the 
Administración Nacional de Transmisiones 
Eléctricas, UTE, the executor of the p ro 
gram, to reduce losses and increase rev
enues. 

YEARLY LENDING 
AM) DISBI RSIIMEMS 

TO I RKil \Y 
(In millions of US. dollars) 

250 

founded in Montevideo in 1982 to promote the entrepreneur
ial activities of women. This program will benefit approxi
mately 500 microenterprises (at least 70 percent of them 
headed by women) over a three-year period. Resources will be 
used to finance working capital and fixed assets for microen
trepreneurs engaged in retail sales (grocery and clothing stores), 
manufacturing (food processing and handicrafts) and services 
(cleaning, hairdressing and other businesses). 

Support for the Instituto de Promoción Económica y 
Social del Uruguay, (IPRU) 
(Loan of $500,000 and TC grant of $100,000 from the Japan 
Special Fund) 

The nonprofit association that will execute this program, IPRU, 
has 30 years of experience working with community-based 

organizations that serve the country's 
low-income population. The loan will fi
nance the working capital and investment 
needs of microentrepreneurs and small 
farmers engaged in trade, services and 
productive activities, benefiting an esti
mated 300 workers and their families. 
Urban microentrepreneurs will use cred
its to improve their businesses, whether as 
merchants (kiosks, shops, clothing stores) 
or service-providers (automobile repairs 
shops and cleaners). Agricultural produc
ers will use the program's resources to 
purchase farm inputs, raw materials and 
fixed assets such as tools, equipment and 
machinery. Technical cooperation re
sources will finance the acquisition of 
computer equipment and training for 
IPRU staff. 

Lending 
Disbursements 

MULTILATERAL INVESTMENT 
FUND 

Mediation and Arbitration Centers 
($835,000 grant) 

SMALL PROJECTS 

Support for the Fundación Uruguaya de Ayuda y 
Asistencia a la Mujer (FUAAM) 
(Loan of $500,000 and TC grant of $120,000 from the Small 
Projects Fund of the European Union) 

This project constitutes the Bank's second credit program in 
support of FUAAM, an affiliate of Women's World Banking 

This program is intended to improve the climate for business 
relations and investment in Uruguay through the use of alter
native means of dispute resolution. First and foremost, the 
grant will facilitate the startup of the Center for Conciliation 
and Arbitration of the Bolsa de Comercio de Montevideo, S.A., 
making it economically and financially self-sufficient within 
two years. 

The need for such a program is attributable in part to 
Uruguay's membership in Mercosur, which has occasioned an 
increase in commercial transactions and disputes (involving 
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novel trade-related instruments such as documentary credit 
and swaps), and, in turn, an overburdening of the courts. The 
aim of the newly created Center will be both quantitative (to 
shorten the process of dispute settlement and to lower associ
ated costs) and qualitative (providing confidentiality and the 
tailoring of processes and outcomes to specific cases). Specific 
activities during the initial phases of the institution's design and 
operation include analyses of national, regional and interna
tional legal codes; the drafting of a code of ethics for the orga
nization; and the selection and trainine of arbitrators, media-
tors and other professionals to be employed at the Center. 

VENEZUELA 
The Bank has made 61 loans totaling $3,786 million to 
Venezuela. Cumulative disbursements totaled $2,177 million. 

LOAN 

Health Sector Modernization 
($150 million from the OC) 

I Rial 11": DISTRIBI TIOX OF LOANS 1961-1995 
(In thousands oft S. dollars) 

Sector \ i i i i i i in l 
Total Cost ul 
the Projects 

Public Sector Reform $ 247.436 $ 448.796 
Transportation and Communications 212.313 151.759 
Health and Sanitation 192.127 270.312 
Agriculture and Fisheries 186.160 265.245 
Urban Development 127.292 173.301 
Energy 119.629 251.009 
Social Investmenl 68.675 87,500 
Industry, Mining and Tourism 38.192 115.627 
Science and Technology 35.323 50.000 
Education 32.792 89.536 
Preinvestmenl 9.090 16,014 
Export Financing 8,940 12.771 
Microenterprise 7.718 10.000 
Other 103.524 143.001 

H:\RU I,I:\DI\(; 
\ M ) IHSM RSEMENTS 

TO VENEZUELA 
(In millions oft \S. dollars) 

700 

Tolal $1,389,21 S2.4I2.87I 

This loan aims to make public health spending more efficient, 
strengthen the agencies responsible for designing and imple
menting health sector policy, 
and support decentralization 
of health service delivery to 
local and regional institu
tions in seven states. The 
project specifically aims to 
improve health care for low-
income groups by support
ing adoption of a preventive 
health-care model based on 
epidemiological studies that 
focus on such problems as 
prenatal and infectious dis
eases. 

The projects calls 
for restructuring and mod
ernizing the Ministerio de 
Salud y Asistencia Social by 
retraining public sector 
health workers and reorga
nizing agencies charged with 
food and nutritional inspec
tion, care for the elderly, and 
health-related scientific re
search, as well as health 
workers at the Instituto Nacional de Higiene and the Hospital 
Universitario de Caracas. Studies will be carried out on two 
public sector companies, QUIMBIOTEC, which produces and 
markets high-tech chemical products, and SEFAR, which over
sees production of generic drugs and pharmaceuticals. 

TECHNICAL COOPERATION 

Financial System Strengthening 
($14 million loan from the OC) 

This operation seeks to provide technical assistance to the Ven-

] Lending 
_ Dlsbursemei 
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ezuelan authorities in correcting the weaknesses of regulatory 
institutions and in strengthening them in the short and me
dium term. Following restructuring of the country's Financial 
Emergency Board (the funta de Emergencia Financiera) in 
March 1995, officials from that agency, the Central Bank 
(BCV), the International Monetary Fund, World Bank and 
IDB, agreed on a framework for international technical assis
tance to strengthen the banking system, specifically with re
gards to mechanisms for prudential supervision and regula
tion. In the realm of institutional strengthening, studies will be 
conducted at the Superintendencia de Bancos y Otras 
Instituciones Financieras, SBIF, the Fondo de Garantia de 
Depósitos y Protección Financiera, FOGADE. the Superintenden
cia de Seguros and the Comisión Nacional de Valores. The SBIF 
will receive short-term help in developing basic procedures for 
analyzing private financial groups; FOGADE will benefit from 
consulting services to help it restructure, liquidate, sell or ad
minister the assets of financial groups taken over by the gov
ernment. 

REGIONAL 
The Bank has made SO regional loans totaling $2,142 million. 
Cumulative disbursements totaled $1,728 million. 

TECHNICAL COOPERATION 

Support for Regional Agricultural Research 
(14 grants totaling $9,365,000 from the FSO) 

As in past years, the Bank's support for regional agricultural 
research benefits both international centers and subregional 
programs and institutions. Core budgets of three international 
centers have been supported with IDB resources: the Interna
tional Center for Tropical Agriculture (CLAD, the International 
center for Maize and Wheat Improvement (CIMMYT) and the 
International Potato Center (CIP). The Bank has financed spe
cific projects in research, technology transfer and training car
ried out by these organizations, as well as by the International 
Service for National Agricultural research (ISNAR), the Inter
national Food Policy Research Institute (IFPRI), the Interna
tional Irrigation Management Institute (HMD and the Center 
for Agriculture and Biosciences International (CABI). At the 
subregional level, the IDB has supported projects by five affili
ates (PROCIANDINO, PROCITROPICOS, PROCISUR, 
PRIAG and CARDI) of the Inter-American Institute for Co
operation on Agriculture. Over 20 years, the Bank's invest
ments in agricultural research have contributed to increases in 
production vital to the well-being of Latin America and the 
Caribbean, particularly of corn, wheat, potatoes, yucca, rice 
and pasturage. The projects have also created employment and 
contributed to the rational and sustainable management of 
natural resources. 

VENEZUELA: DISTRIBUTION OF LOANS 1961-1995 
(In thousands oft S. dollars) 

Total Cost ol 
Sector \moiinl the Projects 

Energj 
Agriculture and Fisheries 
Public Sector Reform 
Industry, Mining and Tourism 
Health and Sanitation 
Transportation and Communications 
Education 
Social Investment 
Environment 
Science and Technology 
Urban Development 
Preinvestment 
Export Financing 

$ 950.199 $ 4.081.900 
675.829 
596.372 
413.871 
369.747 
365.78 I 
174.643 
81.278 
52.290 
47,850 
81.871 
22.1 1 I 

1,101 

1.803.075 
1.290.000 
1.326.594 

826.596 
1.680.600 

378,626 
110.000 
125.000 
94.000 
94.150 
44.694 

2.006 

Total $3,785,999 $11,787541 

Research Center Network Program 
($7.7 million grant from the FSO) 

This second phase of the Research Center Network Program 
aims to strengthen policy formulation and outline the agenda 
for institutional reform throughout Latin America and the Car
ibbean. The main issues of social and economic policy will be 
analyzed by the region's principal research institutions, which 
will be awarded grants on a competitive basis to conduct stud
ies on specific topics chosen in advance by the Bank. These 
topics include organization of social service delivery systems, 
poverty and inequality, the institutional arrangements and 
regulations surrounding labor markets, growth and stabiliza
tion policy, domestic financial markets, and modernization of 
the state. The Bank will closely monitor the progress of the 
studies and provide for broad dissemination of the results. 

file:///moiinl
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Support for Regional Agricultural Research 
(Eight grants totaling $7 million from the FSO) 

This program, similar to that for the 1994 budget year, will 
finance research, technology transfer and training projects for 
a variety of international and subregional agricultural research 
centers. Specific work supported by Bank resources will in
clude the following: the second phase of a project to develop 
technologies to improve crop systems for the tropical savan
nas of South America; ecoregional research into the causes un
derlying the degradation of natural resources and depressed 
yields of staple crops; improvements in corn and wheat; in
creased productivity and resistance to late blight for the potato 
and other Andean crops; analysis and research in food, agri
culture and environmental policy; research and technology 
transfer for musa, the genus that includes 
bananas and plantains; training in veg
etable production in Central America and 
the Caribbean; and protection for marine 
areas and coral reef fisheries in Jamaica, 
with results applicable regionally. 

REGIONAL 
YEARLl LENDING 

\NI) DISBURSEMENTS 
(In millions of I S. dollars) 

nate donor support for the subregión. The program includes 
the preparation of support documentation for priority regional 
projects. To date, the group has concentrated its work on eco
nomic integration and harmonization of economic policies, 
defining a strategy for human resource training, energy sector 
integration, and environmental and natural resource manage
ment. This second phase will focus on institutional strength
ening for entities involved with Central American integration, 
development of a harmonized economic area characterized by 
free trade and compatible regulatory frameworks and eco
nomic legislation, and continued support for human resource 
development and the energy and natural resource sector, as 
well as coordination of policies in the areas of environment 
and science and technology. 

Support for a Master 's Program 
with a Specialization in Public 
Policy Analysis and Government 
Management 
($1,040,000 grant from the FSO) 

:ir>o Scholarships for Study at the 
Inter-American Insti tute for Social 
Development 
($6.7 million grant from the FSO) 

Resources from this project will cover 
costs associated with training of 1,240 
professionals in the design of social policy 
and modern techniques of social project 
management. Training will be conducted 
by the Inter-American Institute for Social 
Development (INDES), of the Bank. The 
training is designed to promote sound so
cial policy reform as well as managerial 
efficiency that together support a process 
of sustainable and equitable social devel
opment throughout the region. Partici
pants will include social policy makers such as staff of social 
departments in the public sector, nongovernmental organiza
tions, and other organizations from civil society such as labor 
unions, legislators, mass media, and trainers from other train
ing institutes from the region. 

Support for the Consultative Group on Regional 
Technical Cooperation for Central America 
($1,120,000 grant from the FSO) 

The Consultative Group on Regional Technical Cooperation 
for Central America (GCCTR-CA) was organized by the IDB 
at the request of the governments of Central America to assist 
in programming regional technical cooperation and coordi-

Lendlng 
Disbursements 

This program is aimed at ensuring a sup
ply of trained human capital to oversee 
restructuring and rightsizing processes in 
the Latin American public sector at both 
the local and national levels, with special 
emphasis on the formulation and imple
mentat ion of public policy in the eco
nomic and social spheres. 

This program will be carried out 
by the Instituto de Altos Estudios de la Ad
ministración, IESA, which has more than 
30 years of experience in the fields of pri
vate- and public-sector administration 
and is highly regarded for its academic ex
cellence and its research performance. 
With the support received from the IDB, 
the program aims to: (i) graduate an av
erage of 15 students from Venezuela and 

15 students from the rest of Latin America each year, with 
suppor t from the IESA or o ther publ ic-sector agencies; 
(ii) sponsor applied research to be conducted by faculty and 
program participants; and (iii) disseminate the findings of this 
research and foster open debate, by means of publications and 
program-sponsored events. 

Central American Agricultural Development 
(RUTA III) 
($600,000 grant from the FSO) 

The value of agricultural exports as a share of total exports is 
considerable in each of the Central American countries (includ
ing Panama) participating in the RUTA ("Regional Unit for 
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Technical Assistance") project. The percentages range from 
49.4 percent in El Salvador to 90.4 percent in Nicaragua. In 
recognition of RUTA's importance in furthering the develop
ment of institutions and productive techniques, the Bank has 
provided technical assistance support grants on two previous 
occasions. The program originated under the auspices of the 
United Nations Development Programme (UNDP) and is ad
ministered by the World Bank, with headquarters in San José, 
Costa Rica and "national technical units," (UTNs) affiliated 
with each country's Ministry of Agriculture. During this third 
phase, Bank resources will be used to support the formulation 
of investment projects that may be financed by the Bank; to 
help public and private institutions involved in rural activities; 
to encourage policy reform geared toward trade liberalization; 
and to develop means for increasing productive capacity, ac
cess to markets and (with the assistance of NGOs) to improve 
the delivery of social services to low-income farmers. 

Strategies for Assisting Microenterprises 
($500,000 grant from the FSO) 

This operation is aimed at improving the climate in which mi
croenterprises operate in five countries—Argentina, Colombia, 
Costa Rica, Peru and Uruguay. It will be executed by the Costa 
Rican affiliate of the FUNDES network, a group of private, 
nonprofit organizations operating in ten Latin American coun
tries whose purpose is to improve the growth prospects and 
competitiveness of small and medium-sized businesses. The 
program consists of three sets of activities, to be undertaken in 
sequence. The first is a series of studies on the costs and incen
tives associated with the establishment of a small business in 
the context of each of the above-named countries, including 
reviews of registration procedures, tax treatment and labor-
code regulation, among other issues. The second involves the 
collection of concrete recommendations for lowering the costs 
of business "formalization," aimed principally at making state-
sponsored procedures less costly and less burdensome. Third, 
the project will generate, in pilot form, a series of measures for 
entities that register, regulate and assist these firms. The pro
gram will be executed over a period of two years and will in
clude six-month progress reports, annual financial statements 
and a final review. 

Evaluating Social Programs 
($500,000 grant from the FSO, with a grant of $500,000 from the 
International Development Research Centre of Canada) 

This project builds on the results of a seminar on monitoring 
and evaluation in Latin America and the Caribbean held in 
Quito, Ecuador in November 1993 with support from the 
Bank. The goal is to assist countries of the region, particularly 
smaller countries and those with lower per capita incomes, in 
carrying out social reforms. Through the project, research cen

ters throughout the region will evaluate 10 social programs, 
determine what factors led to their success or problems, and 
disseminate the recommendations emerging from these evalu
ations. Among the areas to be examined are basic education 
reform, health sector reform, programs targeting high-risk 
population groups, and community economic development 
initiatives. The agency cofinancing the project, the Interna
tional Development Research Centre of Canada, is governed 
by an international board that has over 20 years of experience 
in development research. 

Job Training ("Education for Employment") in 
Central America 
($950,000 grant from the European Union Trust Fund) 

This program addresses a complex topic, and does so on a sub-
regional basis—benefiting the seven countries that make up the 
isthmus of Central America. It is designed to identify strategies 
whereby the governments and private sectors of the countries 
can collaborate in the development of mechanisms and insti
tutions engaged in what is called "education for employment" 
of their national labor forces. The program makes integral use 
of the concept of "education for employment" (or career edu
cation), similar to vocational or worker training except that it 
encompasses informal and continuing education as well as for
mal courses and seeks to set the stage for collaboration through 
three components. The first is aimed at facilitating dialogue on 
job-training issues and experiences across countries; the sec
ond will develop a frame of reference, analyzing the individual 
countries' labor markets and economic development policies 
and identifying best practices among national institutions in
volved in job training; and the third will prepare feasibility 
profiles for potential projects in education related to 
microenterprise and technology transfer, among other areas, 
for eventual submission to the Regional Consultative Group 
for Central America. 

TC/Funds Scholarship Program, Phase II 
($660,000 grant from the FSO and a total of $1,040,000 in grants 
from the Israeli, Spanish and Swedish Trust Funds) 

Since its inauguration in 1993, the Bank's TC/Funds Scholar
ship Program has provided training for 800 professionals and 
technical specialists from Latin America and the Caribbean. 
Training courses have been held in Israel, Spain and Sweden, 
as well as in the beneficiary countries, and have included in
structors from the program's donor countries. Courses have 
focused on issues involving the environment, agriculture, so
cial service delivery, education, health, energy and transporta
tion. 

In the second phase of the program, to be executed 
during 1996-1997, 100 scholarships will be awarded for 
studies in Israel and Spain—and at the same time, 18 courses 
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offered in the region will feature participation by teachers from 
Israel and Sweden. Two precepts will guide the program's ac
tivities during this second phase: a focus on institutions play
ing strategic roles in the economic and social development of 
the beneficiary country, and the linking of training with the 
specific priorities articulated in the mandates of the Eighth Re
plenishment. 

MULTILATERAL INVESTMENT FUND 

Support for Low-Income Women 
($4.7 million grant) 

This operation focuses on obstacles facing low-income women 
in four countries—Argentina, Bolivia, Costa Rica and Ecuador. 
In each country, women constitute at least 30 percent of the 
economically active population. Despite the increasing partici
pation of women in the labor force in recent years, drops in 
real incomes and a rise in the numbers of female heads of 
households has in many instances relegated them to lower-
paying and less productive jobs. 

This project, which will be executed by the Instituto 
Nacional de la Educación Técnica, INET, in Argentina, the 
Instituto de Formación y Capacitación Laboral, INFOCAL, in 
Bolivia, the Instituto Nacional de Aprendizaje, INA, in Costa 
Rica and the Servicio Ecuatoriano de Capacitación Profesional, 
SECAR in Ecuador, will be coordinated by CINTERFOR, the 
Centro Interamericano de Investigacón y Documentación sobre 
Formación Profesional, headquartered in Uruguay. The primary 
objectives of one of its two components is to set up pilot 
projects in the four countries in the areas of technical and vo
cational training—updating curricula, conducting market stud
ies and developing liaison activities among the training insti
tutions, nongovernmental organizations and the private sector 
with a focus on ascertaining demand for various job skills and 
placement of beneficiaries in positions affording on-the-job 
training. The second program is aimed at dissemination and 
promotion: publicizing economic opportunities available to 
women and sharing successful models and methodologies for 
reducing poverty among women across countries and sectors. 

Strengthening Agricultural Commercialization 
(Grants totaling $1,677,760) 

This package of four grants presented seeks to provide an effi
cient alternative marketing channel for basic commodities by 
ensuring the long-term viability of incipient Commodity Ex
changes in Costa Rica (the Bolsa de Productos Agropecuarios de 
Costa Rica), the Dominican Republic (ihejunta Agroempresanal 
Dominicana), El Salvador (the Bolsa de Productos Agropecuarios 
de El Salvador) and Nicaragua (the Bolsa de Productos 
Agropecuarios de Nicaragua). In each case, assistance will be 

provided for the establishment of a legal and regulatory frame
work governing the exchange's operations and for internal or
ganizational support. One important component will focus on 
the standardization of contract specifications regarding quan
tities and the quality of goods traded, including the setting of 
minimum margin requirements for forward contracts. Another 
addresses, in each country, the need for adequate storage and 
delivery systems, entailing the issuance of product inspection 
certificates and the establishment of off-farm bonded ware
houses. Finally, the project provides for improving the report
ing of prices for traded products (e.g. recording daily highs and 
lows on computers and disseminating such information to pro
ducers, wholesalers, retailers, importers and exporters) and the 
promotion and marketing of the exchanges themselves 
(through workshops and media campaigns). 

REGIONAL: DISTRIBI TION OF LOANS 1961-1995 
(In thousands nil S. dollars) 

Sector \iiiiiiini 

Energj $1.188.166 
Transportation and Communications 139.079 
Environment 1311.000 
Education 65.860 
Industry, Mining and Tourism 60.382 
Preinvestmenl 22.621 
agriculture and Fisheries 10.267 
I rban Development 5,165 
Other 525.116 

Total Cosl of 
me Projects 

> 7.228.418 
218.216 
731.600 
105.410 
211.615 

58.752 
49,430 
10.000 

1.790.999 

Tolal S2.141.!»:>() S 10.404.440 
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STATUAIENT OF APPROl El) LOANS, 1995' 
Ordinary Capital 

Country Project 

Amount 
(Expressed in 

Loan Millions of 
Number U.S. Dollars) 

ARGENTINA POTABLE WATER AND SEWERAGE 

PROVINCIAL BANKS PRIVATIZATION 
SOCIAL SECTOR REFORM PROGRAM 

TERMINALES PORTUARIAS 
YACYRETÃ ELECTRICITY TRANSMISSION. PHASE II 
PROVINCIAL AGRICULTURAL SERVICES 

(857/OC-AR) 
(865/OC-AR) 
(871/OC-AR) 
(877/OC-AR)' 
(896/OC-AR)' 
(899/OC-AR) 

200 
750 
450 

10 
43" 
125 

BARBADOS 

BRAZIL 

INVESTMENT SECTOR REFORM PROGRAM (900/OC-BA) 35 

RIO DE JANEIRO DIGITAL MAPPING AND 
URBAN DRAINAGE 

CURITIBA URBAN TRANSPORTATION 
ENVIRONMENTAL SANITATION OF 

TODOS OS SANTOS BAY 
SCIENCE AND TECHNOLOGY PROGRAM, PHASE II 
TAX ADMINISTRATION PROGRAM 
RIO DE JANEIRO URBAN RENEWAL 
MODERNIZATION OF THE 

SÃO PAULO-FLORIANOPOLIS HIGHWAY 
SMALL AND MEDIUM-SIZED BUSINESS 

CREDIT PROGRAM 

(858/OC-BR) 
(873/OC-BR) 

(878/OC-BR) 
(880/OC-BR) 
(888/OC-BR) 

(898/OC-BR) 

(904/OC-BR) 

(907/OC-BR) 

30 
120 

264 

160 
78 

180 

450 

300 

COLOMBIA 

COSTA RICA 

LAND MANAGEMENT PROGRAM 
SCIENCE AND TECHNOLOGY PROGRAM, PHASE III 
SOCIAL SOLIDARFFY NETWORK 

SUPPORT FOR JUDICIAL MODERNIZATION 
SUPPORT FOR HEALTH REFORM 

IMPROVEMENTS IN THE ADMINISTRATION JUSTICE 
TILARAN WIND-POWER PLANT 

DOMINICAN 
REPUBLIC 

IMPROVEMENTS IN BASIC EDUCATION, PHASE II 
COMMUNITY MANAGEMENT OF IRRIGATION 

SYSTEMS 

ECUADOR SCIENCE AND TECHNOLOGY PROGRAM 
MODERNIZATION OF AGRICULTURAL SERVICES 

EL SALVADOR MODERNIZATION OF BASIC EDUCATION 
MULTISECTOR GLOBAL CREDIT 
NATIONAL ENVIRONMENT PROGRAM 

(863/OC-C0) 
(875/OC-CO) 
(889/OC-CO) 
(909/OC-CO) 

(910/OC-CO) 

(859/OC-CR) 
(912/OC-CR)-

(897/OC-DR) 

(905/OC-DR) 

(874/OC-EO 
(892/OC-EC) 

(879/OC-ES) 
(885/OC-ES) 
(886/OC-ES) 

140 
100 
250 

9.4 
38 

11.2 
7.22' 

52s 

525 

24 
30 

37.3 s 

100 
305 



LO IVS l Vfl TECHNIC \L COOPER ITIOX 103 

STATEMENT OF VPPROVED LOWS. 1995' 
Ordinary Capital 

Country 

GUATEMALA 

Project 

MODERNIZATION OF HIGHWAY ADMINISTRATION 
MODERNIZATION OF HIGHWAY ADMINISTRATION 
HEALTH SECTOR PROGRAM 
HEALTH SECTOR PROGRAM 

HONDURAS ELECTRICIDAD DE CORTES (ELCOSA) 

Amount 
(Expressed in 

Loan Millions of 
Number U.S. Dollars) 

(883/OC-GU) 
(884/OC-GU) 
(890/OC-GU) 
(891/OC-GU) 

(864/OC-HO)-

100 
505 

25 
13.65 

9.67 

JAMAICA 

MEXICO 

AIRPORT IMPROVEMENT AND REFORM (887/OC-JA) 

ESSENTIAL SOCIAL SERVICES PROGRAM (868/OC-ME) 
FINANCIAL SYSTEM RESTRUCTURING (869/OC-ME) 
CORPORATE CONSOLIDATION OF FINANCIAL INSTITUTIONS (911 /OC-ME) 
SAMALYUCAII (894/OC-ME)! 

26.5 

500 
750 
250 

75 

PANAMA 

PARAGUAY 

DEBT REDUCTION PROGRAM 

URBAN WATER AND SEWERAGE PROGRAM 
URBAN WATER AND SEWERAGE PROGRAM 

PERU NATIONAL RURAL TRANSPORT 
INFRASTRUCTURE PROGRAM 

IMPROVING PUBLIC INVESTMENT PROGRAMMING 
LAND TITLING PROGRAM 

TRINIDAD 
AND TOBAGO 

URUGUAY 

COMMUNITY DEVELOPMENT FUND 
TOURISM DEVELOPMENT PROGRAM 
AGRICULTURAL REFORM PROGRAM 
AGRICULTURAL REFORM PROGRAM 

ELECTRICITY TRANSMISSION AND DISTRIBUTION 

VENEZUELA HEALTH SECTOR MODERNIZATION 
FINANCIAL SYSTEM STRENGTHENING 

1 Variable interest rate on outstanding balance is established semi-annually. 
2 Direct loan to private-sector borrowers, without government guarantees. 
J Complemented by a "Part B" loan syndication of up to $44 million. 
J Complemented by a "Part B" loan syndication of up to $11.5 million. 
5 Interest rate partially subsidized by the Intermediate Financing Facility. 

(908/OC-PN) 

(861/OC-PR) 
(862/OC-PR) 

(901/OC-PE) 
(902/OC-PE) 
(906/OC-PE) 

(872/OC-TT) 
(876/OC-TT) 
(881/OC-TD 
(882/OC-TT) 

(903/OC-UR) 

30 

49.6 
30 

(867/OC-VE) 
(893/OC-VE) 

90 
1 

2 1 

28 
5 

65 
9 

54 

150 

14 
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STATEMENT OF APPROVED LO 1XJS. 1995' 
Fund for Special Operations 

Country 

BOLIVIA 

GUYANA 

HAITI 

HONDURAS 

Project 

Amount 
(Expressed in 

Loan Millions of 
Number U.S. Dollars) 

NICARAGUA 

SOCIAL EMERGENCY FUND 
STRUCTURAL REFORM AND 

CAPITALIZATION PROGRAM 
STRUCTURAL REFORM AND 

CAPITALIZATION PROGRAM 
SUPPORT FOR THE TOURISM SECTOR 
IRRIGATION AND FLOOD CONTROL DEVELOPMENT 

(950/SF-BO) 

(953/SF-BO) 

(954/SF-BO) 
(961/SF-BO) 
(964/SF-BO) 

FINANCIAL SECTOR ADJUSTMENT PROGRAM 
AGRICULTURAL POLICY REFORM PROGRAM 
AGRICULTURAL POLICY REFORM PROGRAM 

EMERGENCY ECONOMIC RECOVERY PROGRAM 
EMERGENCY ECONOMIC RECOVERY PROGRAM 
NATIONAL HIGHWAY REHABILITATION 

AND CONSERVATION PROGRAM 
PRIMARY EDUCATION 
EMERGENCY ECONOMIC RECOVERY 

PROGRAM-PHASE II 

(956/SF-GY) 
(965/SF-GY) 
(966/SF-GY) 

(941/SF-HA) 
(942/SF-HA) 

(945/SF-HA) 
(959/SF-HA) 

(962/SF-HA) 

SOCIAL INVESTMENT FUND-PHASE II 
FAMILY ASSISTANCE PROGRAM 
PUBLIC SECTOR REFORM 
PUBLIC SECTOR REFORM 

(948/SF-HO) 
(949/SF-HO) 
(967/SF-HO) 
(968/SF-HO) 

DEBT REDUCTION PROGRAM 
HIGHWAY MAINTENANCE AND 

IMPROVEMENT PROGRAM 
INSTITUTIONAL STRENGTHENING; FOR 

THE BANCO CENTRAL DE NICARAGUA 

(951/SF-NI) 

(957/SF-NI) 

(960/SF-NI) 

60 

70 

12 
4.8 

25.6 

38 
34 

4.1 

in 

28.5 

45 
17.6 

50 

40 
20 

155 
5 

10 

75 

3.45 

PERU MICROENTERPRISE CREDIT PROGRAM (958/SF-PE) 25 

1 Interest rates on Fund for Special Operations loans vary from 1 to 4 percent, depending on the stage of development of the country and the nature of the 
project. 
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TABLE I. GROSS DOMESTIC PRODUCT, 1960-95 
(In percent) 

Counlrx 

Argentina 
Bahamas 
Barbados 
Belize 
Bolivia 
Brazil 

Chile 
Colombia 
Cosia Rica 
Dominical) Republic 
limador 

El Salvador 
(lua témala 
Guyana 
Haiti 
Honduras 

Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguaj 

Proportion of Regional GDP 

Werages 

197(1 
1979 

21.6 
0.3 
0.2 

0.7 
30.6 

3.1 
3.5 
0.5 
0.6 

0.8 
0.8 
0.1 

0.2 

0.5 
20.9 

0.5 
0.5 
0.1 

Peru 5.1 
Suriname 0.0 
Trinidad and Tobago 0.8 
Uruguaj l.l 
Venezuela 6.1 

Uitin Vmciir.i 100.0 

1980 
1989 

16.6 
0.3 
0.2 
0.0 
0.6 

36.2 

2.8 
3.8 
0.5 
0.6 
1.2 

0.5 
0.7 
0.0 

0.3 

0.3 
22.8 

0.3 
0.5 
0.5 

4.8 
0.0 
0.7 
0.9 
5.2 

100.0 

1990 
1995 

16,1 
0.3 
0.1 
0.0 
0.0 

35.3 

3.7 
4.5 
0.6 
0.6 
1.2 

0.6 
0.8 
ii.o 
0.2 
0.3 

0,1 
22.8 

0.2 
0.5 
0.6 

3.6 
0.0 
0.5 
1.0 
5.4 

IOO.0 

I960 
1909 

4.2 

5.8 

5.1 
6.0 

1.5 
5.2 
5.8 
1.5 

4.3 

5.5 
3.4 

4.7 
7.0 
7.5 
8.0 
4.7 

5.2 
5.8 
5.0 
1.2 
5.9 

\iiiiual \veragcs 

3.4 

1970 
1979 

2.7 
2.7 
2.1 

1.5 
8.0 

2.0 
5.7 
6.2 
7.1 
9.1 

1.0 
5.9 
1.7 

-0.2 
(i.4 

-0.1 
4.5 
8.5 

3.7 
5.6 
5.3 
2.7 
4.8 

5.6 

Krai (¡row111 Rales 

1980 
1989 

-1.0 
3.0 
2, : 
1.3 

-o.l 
2.3 

2.8 
3.3 
2.3 
2.8 
2.0 

-1.0 
0.6 

-8.2 

2.7 

2.1 
1.4 

-1.5 
0.3 
3.1 

-0.7 
-0.6 
-8.1 
0.4 
0.8 

1.2 

M i i m . i l 

1992 

8.7 
-2.0 
-5.0 
9.3 
1.7 

-0.8 

11.0 
3.8 
7.7 
7.8 
3.6 

7.5 
1.8 
8.0 

I 1.8 
5.6 

2.8 
0.4 
8.5 
1.8 

-2.5 
5.1 

-1.7 
7.9 
6.1 

3.0 

1993 

6.0 

3.5 
4.0 
4.1 

6.3 
5.8 
6.3 
3.0 
2.0 

7.1 
3.!) 

12.9 
-2.6 
6.1 

1.4 
0.8 

-0.4 
5,1 
4.1 

6.5 
-4.8 
-l.l 
2.5 

-0,1 

3.3 

1994 

7.1 
0.6 
1.5 

2.2 
4.2 

4.2 
5.7 
1.5 

4.3 
4.0 

6.0 
1.0 
8.5 

10.6 
-1.4 

0.8 
8.5 
3.2 
4.7 
3.5 

12.7 
-2.2 

1.0 
5.1 

-8.3 

5.0 

I995p 

-2.5 
0.6 
2.3 
I.O 
4.0 
4.3 

7.0 
5.5 
2.5 
l.l 
2.5 

o..; 
4.5 
3.5 

0.9 
-6.9 
4.0 
3.0 
4.0 

7.(1 
0.6 
2.7 
O.t) 
2.2 

0(> 

Source: IDB estimates based on official statistics from member countries 
p iTvlimiiurN 
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TABLE 2.1'OI'IIATIOX AND GROW THRMES. 1900-95 

toeragc Growth Kales 

19(50 1970 1980 1985 1990 1993 1994 I995p 1971-80 1981-90 1990-95p 

Counlrj (hi thousands) (In percent) 

Argentina 20,616 28.962 28.237 30.831 82.322 33,487 33.875 34.267 1.7 1.4 1.2 
Bahamas HO I70 210 233 255 268 272 276 2.1 2.0 1.6 
Barbados 231 239 2 19 253 257 259 260 261 0,1 0.2 0.8 
Belize 91 120 146 166 190 205 211 217 2.0 2.6 2.7 
Bolivia 8.851 4.212 5.855 5.895 6.578 7.001 7.238 7,117 2.4 2.1 2,1 
Brazil 72.591 95.847 121.286 185.561 149.042 156.569 159,000 161.469 2.4 2.1 1.6 

Chile 7.011 9.504 11.115 12.122 13.173 13.813 14.026 11.242 1.6 1.7 1.6 
Colombia 15.939 21.360 26.525 29.181 82.200 33.987 8-1,5 15 85.112 2.2 2.0 1.7 
CostaRica 1.236 1.731 2.281 2.642 8.035 3.269 3.347 3.427 2.8 2.9 2.5 
Dominican Republic 3.231 4.123 5.697 6,416 7.170 7.620 7.769 7.921 2.6 2.3 2.0 
Ecuador 4,354 5,970 7,961 9.099 10,264 10.981 11.226 11,476 2.9 2.6 2.3 

Rl Salvador 2.570 3.588 1.525 1.739 5.172 5.517 5,641 5.768 2.3 1.3 2.2 
Guatemala 3,964 5.246 6.917 7.963 9.197 10.030 10.822 10.628 2.8 2.9 2.9 
Guyana 569 709 759 790 796 816 825 83 1 0.7 0.5 0.9 
llalli .'',.80 1 4.520 5.353 5.865 6.486 6.893 7.035 7.180 1.7 1.9 2.1 
Honduras 1.910 2.592 3.569 1.130 4.879 5.336 5.497 5.603 3.3 3.2 3.0 

Jamaica 1.629 1.869 2.133 2.311 2.420 2.495 2.521 2.547 1.3 1.3 1.0 
Mexico 35.180 18.400 61,173 72.689 81.250 86.581 88.131 90.320 2.9 2.3 2.1 
Nicaragua 1.502 2.063 2.802 8.229 2.676 4.117 I.275 4,439 3.I 2.8 3.8 
Panama1 1.119 1.506 1.950 2.167 2.398 2.538 2.583 2.629 2.6 2.1 1.9 
Paraguay 1.774 2,351 3.147 3.693 4,277 4.643 1.767 4,894 3.0 3.1 2.7 

Peru 9.931 13.193 17.295 19,117 21,550 22.916 23.881 23,855 2.7 2.2 2.1 
Suriname 297 882 361 383 103 406 408 409 -0.6 l.l 0.3 
Trinidad and Tobago 843 971 1.082 1.160 1.286 1,278 1.292 1.206 l.l 1.3 l.l 
Uruguaj 2.538 2.808 2.911 3.008 3.094 3.149 3.167 3.185 0.4 0.6 0.6 
Venezuela 7.502 10.604 15.024 17.161 19.321 20.260 21.051 21.191 3.5 2.5 2.2 

Lililí Xmciicíi 204.44!) 268.341 (541.404 380.967 420.733 444.858 452.1)65 461.22!) 2.4 2.1 I!) 

Source: Latin American Demographic Center. Santiago. Chile, and IDB estimates. 
Panama Includes tlie Oanal Zone, from l!)K0. 
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TABLE A. GROSS DOMESTIC PRODI UT PER C {PITA '. 1960-95 

(In 19901.S. dollars) (As a percent ol OECD2) 

Countrj I960 1970 1980 1990 1994 I995p 1970 1980 1990 1994 I995p 

Argentina 4,220 5.449 5.942 1.7 12 6.03! 5.879 13.8 88.1 21.7 30.6 29.0 
Bahamas ... 10.593 11.282 12.291 11,113 11,015 85.1 72,1 64.1 55.9 51.3 
Barbados 2.711 5.000 5.904 6.657 6.456 6.579 40.2 37.9 34.7 32.5 32.4 
Belize ... ... 1.702 2.125 2.271 2.232 ... 10.9 II.I 11.4 11.0 
Bolivia 686 936 1.081 888 934 948 7.5 6.9 4.6 1.7 4.7 
Brazil 980 1.396 2.708 2.539 2.596 2.666 11.2 17.4 18.2 13.1 13.1 

Chile I.777 2.138 2.353 2.623 8.193 8.36 1 17.2 15.1 13.7 16.1 16.6 
Colombia 716 872 1.195 1.117 1.545 1.604 7.0 7.7 7.4 7.8 7.9 
Costa Rica 1.205 1.537 1.986 1.865 2.048 2.050 12.4 12.7 9.7 10.3 10.1 
Dominican Republic 503 600 927 896 960 983 4.8 5.9 4.7 4.8 1.8 
Ecuador 568 705 1.324 1.227 1.311 1.315 5.7 8.5 6.4 6.6 6.5 

El Salvador ... 1.228 1.219 1.026 1.192 1.242 9.9 7.8 5.3 6.0 6.1 
Guatemala 615 795 1.044 857 897 910 6.4 6.7 1.5 4.5 1.5 
Guyana 633 690 703 171 686 721 5.5 1.5 2.5 3.4 3.6 
Haiti ... ... ... 314 208 213 ... ... 1.6 1.0 l.l 
Honduras 103 503 686 585 593 595 1.0 4.1 3.0 3.0 2.9 

Jamaica 1.277 1.859 1,483 1.633 1.640 1.638 14.9 9.5 8.5 8.2 8.1 
Mexico 1.556 2.223 3.162 2.971 2.041 2.772 17.9 20.3 15.5 15.3 18.7 
Nicaragua 950 1.330 979 645 579 580 10.7 6.3 2,1 2.9 2.9 
Panama 1.152 1.852 2.386 2.089 2.518 2.549 14.9 15.3 10.9 12.7 12.6 
Paraguay 712 889 1.458 1.145 1.450 1,169 6.7 9.1 7.5 7.3 7.2 

Pern 1.204 2.155 2.856 1.670 1.885 1.988 17.3 15.1 8.7 9.5 9.8 
Suriname 504 636 1.066 824 785 786 5.1 6.8 4.3 3.9 3.9 
Trinidad and Tobago 3.148 4,272 6.598 1.259 4,298 4,368 34.3 12.3 22.2 21.6 21.5 
Uruguay 2.324 2.434 3.188 3.099 3.636 3.616 19.6 20,1 16.2 18.3 17.8 
Venezuela 2,624 3.211 3.274 2.830 2.923 2.854 26.1 21.0 11.8 14.7 14.1 

Latin \merlca 1.497 1.982 2.754 2.450 2.62!) 2.597 15.9 17.7 12.8 13.2 12.8 

Sources: For countries in Latin \merica. IDB estimates based on official statistics, and for Organization for Economic Co-operation and Development (OECD) countries. OECD Main 
Economic Indicators. October 1995. 
1 See Economic and Social Progressin Latin \mcrica. 1995 report. Statistical \ppendrx. Methodological Notes lui'Tables I i-1 in 8-111. 
- Due to differences in the mettiodologs used b\ the 11)8 ami the OECD for conversion of national accounts in a common currency, the Jala are not strictlj comparable lo those 
published in preuous issues ui the \imiial Report. The per capital (11 )l' of OECD countries in constant l!)KKl .S. dollars was estimated al S11.366 for 1970. $14.170 tur 1980, 
$l7.77rifnr 1990. $18.036 for 1993. and $18.357 for 1994. 
P Preliminar} 
...Not available 
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TA BLE 4. GRO WTH 01 GROSS DOMESTIC PRODUCT 11 Y SECTOR OF ORIGIN, 1991 -94 

(Average annual growth rates in percent) 

Countrj 

Argentina 

Bahamas 

Barbados 

Belize 

Bolivia 

Brazil 

Agriculture1 

1991 

3.9 

-4.6 

3.9 

10.1 

2.8 

0.1 

10.8 

16.1 

-4.8 

5,1 

1992 1993 

-1.0 

-2.9 

-0.1 

3.4 

-1.2 

1994 

3.8 

-0.7 

3.2 

4.8 

7.5 

1991 

11.2 

-4.7 

3.9 

3.4 

-1.9 

Industry2 

9.2 

-6.5 

12.0 

2.3 

-3.9 

5.9 

0.8 

7.3 

5.3 

6.7 

1992 1998 1994 

6.6 

1.7 

7.(1 

1991 

7.9 

-3.6 

2.5 

1.2 

1.3 

Services11 

9.3 

-1.9 

8.5 

3.5 

-1.1 

1992 1993 

1.6 

3.3 

3.6 

1994 

8.3 

4.0 

2.2 

3.1 

3.6 

Chile 

Colombia 

Cosía Rica 

Dominican Republic 

Ecuador 

2.7 

4.2 

6.3 

4.2 

5.9 

7.4 

-1.9 

4.0 

6.0 

3.4 

2.7 

2.4 

0.7 

-1.7 

8.5 

2.0 

2.6 

-1.8 

1.9 

6.7 

0.5 

1.2 

-3.6 

4.8 

8.6 

3.2 

8.9 

12.7 

4.7 

2.4 

7.4 

2.2 

5.3 

2.8 

3.9 

4.6 

8.6 

6.0 

7.7 

1.8 

1.4 

1.4 

5.0 

10.9 

5.7 

7.6 

5.3 

3.5 

6.6 

7.4 

6.4 

3.9 

1.7 

4.4 

8.0 

4.7 

3.7 

4.0 

El Salvador 

Guatemala 

Guyana 

Haiti 

Honduras 

-0.3 

3.1 

12.4 

-0.1 

6.1 

8.0 

3.0 

24.3 

-l.l 

3.6 

-2.6 

2.1 

6.2 

-2.6 

1.3 

-2.4 

2.0 

11.8 

-1.7 

-2.9 

4.0 

2.5 

13.4 

-11.7 

0.9 

9.2 

7.2 

3.1 

-31.3 

11.0 

-0.4 

3.2 

20.4 

-1.3 

9.5 

8.2 

3.1 

8.2 

-31.1 

-5.6 

4.5 

4.3 

0.1 

-0.7 

0.7 

6.6 

5.0 

1.8 

-17.6 

5.2 

14.1 

4.9 

4.0 

-3.2 

7.5 

7.2 

5.2 

6.6 

10.6 

0.2 

Jamaica 

Mexico 

Nicaragua 

Panama 

Paraguay 

-0.2 

l.o 

-3.9 

5.0 

-0.6 

13.1 

-LO 

3.1 

6.7 

0.1 

10.1 

3.6 

1.8 

0.6 

5.6 

7.5 

2.0 

11.3 

3.9 

2.4 

-1.9 

3.5 

4.0 

16.7 

2.4 

0.3 

3.0 

-2.6 

16.1 

25 

-0.5 

0.1 

0,1 

-0.4 

l.o 

2.6 

5.5 

3.4 

3.1 

4.2 

0.7 

7.3 

4.2 

1.2 

3.3 

1.2 

7.3 

1.9 

2.0 

0.8 

-2.1 

4.3 

3.5 

0.6 

3.6 

-0.2 

4.4 

3.8 

Peru 

Suriname 

Trinidad and Tohagu 

Uruguay 

Venezuela 

latin America 

1.9 

18.6 

3.0 

2.2 

2.4 

-0.5 

l.l 

-1.1 

12.1 

2.1 

2.7 2,4 

7.7 

3.9 

-3.1 

-2.7 

0.5 

13.2 

-2.0 

12.6 

4.5 

-3.1 

1.7 

4.9 

-1.7 

3.5 

1.4 

11.0 

3.1 

-2.4 

7.0 

-2.5 

1.2 

5.7 

1.9 

8.9 

-9.1 

-5.7 

-1.8 

1.9 

1.3 

Source: IDB estimates based on official statistics of member countries. 
! Agriculture includes agriculture and livestock production, hunting and fishing, and forestry. 

- Industry Includes milling and quarrying, manufacturing, electricity gas and wafer, and const ruction. 

'• Services Includes commerce, transpon and communications, financial sen ices, government, and other services. 

... Nut available. 

20.2 

0.8 

8.8 

2.4 

-1.5 

5.7 

2.1 

3.3 

3.0 

4.4 

8.9 

1.0 

6.5 

-0.6 

8.9 

6.4 

3.5 

4.6 

-11.7 

2.6 

8.2 

-2.4 

3.8 

9.2 

-2.8 

1.7 

6.5 

-4.3 

4.6 
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TABLE 5. GROWTH OF GROSS DOMESTIC PRODUCT BY TYPE OF EXPENDITURE 1, 1992-95 
(A\ erage annual grow Hi rates in percent) 

Consumption Investment Exports- ItiiporLs-

Cotinlry 1992 1993 1994 I995p 1992 1993 1994 I995p 1992 1993 1994 I995p 1992 1993 1991 I995|) 

Argenlina 9.2 1.9 6.0 -8.3 80.9 18.7 13.4 -12.8 0.6 5.(1 12.7 29.0 63.1 11.0 22.0 -9.8 
Bahamas 
Barbados -2.8 -0.4 7.4 ... -50.1 15.0 8.0 ... -7.0 3.0 O.O ... -21.0 8.6 5.8 
Belize 5.5 -0.7 3.3 2.8 8.9 20.6 -19.3 -6.2 16.1 0.7 0.7 7.0 8.1 3.1 -8.5 6.0 
Bolivia 3.2 4.2 5.1 5.1 7.7 -11.9 -39.0 5.3 -3.3 19.1 28.6 11.0 8.5 3.1 -1.5 17.0 
Brazil -0.3 1.0 7.7 5.7 -9.1 9.8 2.5 20.0 23.2 12.1 0.0 -8.0 5.8 25.2 7.5 30.0 

Chile 8.1 (if) 4.0 8.9 26.(1 12.5 1.0 5.2 13.5 1.2 8.2 13,5 23.5 11.2 5.1 16.1 
Colombia 2.6 7.3 6.7 2.1 89.0 27.7 12.7 21.8 5.3 -1.8 3.3 12.t 10.9 23.2 11.6 17.6 
GostaRica 6.1 6.1 5.0 2.5 32.0 10.5 2.1 1.4 11.8 12.4 5.4 4.4 26.9 15.1 4.9 3.5 
Dominican Republic 11.4 -1.4 3.0 2.9 22.9 7.2 6.0 6.7 9.8 7.1 10.3 9.0 26.8 -0.9 6.1 6.8 
Ecuador 2.2 3.4 2.7 1.6 -1.2 -4.1 11.7 1.5 9.6 1.2 1.2 6.0 1.0 0.8 1.8 3.5 

El Salvador 7.2 7.8 7.2 6.8 28.2 9,1 7.9 11.5 6.5 28.6 II.I 10.0 17.1 20.9 13.2 13.1 
Guatemala 8.3 5.1 5.9 1.9 29.6 -5.9 0.6 6.8 8.3 8.6 6.3 8.0 37.0 4.4 9.3 9.0 
Guyana -3.7 24.8 14.5 21.2 - l . l 5.0 7.2 5.0 38.2 3,1 7.0 6.1 17.6 8.8 11.0 19.6 
Haiti -13.2 6.5 -12.9 21.6 -73.7 -8.8 -56.7 525.0 -47.6 35.7 -34.8 32.5 -11.9 60.4 -31.8 168.8 
Honduras 3.5 6,1 4.6 4.3 12.1 17,1 -9.8 -0.2 8.0 -l . l -l.o 11.5 7.5 7.1 l.l 8.6 

Jamaica -6.6 3.0 0.8 3.9 -5.0 -1.0 1.3 0.3 5.0 1.3 3.3 7.2 -8.1 5.0 3.8 10.8 
Mexico 5.6 0.7 1.8 -I l.l 14.4 -3.3 7.1 -25.4 1.6 3.5 7.7 18.2 20.9 -1.2 12.9 -27.1 
Nicaragua -1.0 -2.2 l.l 3.3 -1.3 -10.9 11.8 8.3 20.2 3.7 3.2 12.7 1.9 -12.9 2.1 6.6 
Panama 7.3 5.0 3.2 8.8 4L I 24.8 14.0 3.3 6.1 3.1 5.5 8.9 11.7 7.8 7.0 4.6 
Paraguay 2.4 l.l 5.5 6.5 -6.5 2.3 1.5 1.9 -9.7 14.2 2.8 9.3 -10.9 3.8 9.6 16.1 

Peru l.l 3.7 II.1 5.5 -7.0 12.2 29.1 20.0 0.1 6.8 17.5 11.3 9.7 -0.3 26.9 20.8 
Suriname -17.0 15.1 -32.0 -12.1 
Trinidad and Tobago -0.3 -8.3 0.4 0.2 -11.0 -27.3 17.2 18.0 -9.0 11.7 9.0 3.1 -15.0 -15,1 5.2 4.5 
Uruguay 10.7 5.1 7.7 l.l 11.7 7.9 9.9 -2.2 9.9 6.7 7.6 -1.8 25.2 18.7 18.3 0.7 
Venezuela 8.5 -1.3 -5.9 ... 38.2 -18.4 -18.4 -8.6 -2.0 8.8 9.3 ... 26.2 -7.7 -27.6 

l i l i l í Xnirrira 4.0 (5.2 5.6 -1.2 8.7 5.7 5.4 0.3 7.1 6.8 6.1 7.5 19.6 8.6 8.7 -1.0 

Source: IDB Estimates based mi officia! slal¡si¡es otmember eoiinlries. 
Cross domestic proline! is equal to consumption plus ¡nveslmenl plus exports minus imports. 
(loadsand nnn-tacLorservices. 

p Preliminary 
... Not available. 
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TABLE 6. DISBURSED TOTAL EXTERNAL DEBT OUTSTANDING' 
(In mill ions of ES. dollars) 

19116-95 

Country 

Argentina 
Bahamas 
Barbados 
Belize 
1 Solivia 
Brazil 

1986 

52.450 
216 
580 
121 

5.575 
111.020 

1987 1988 1989 1990 

58,458 
193 
577 
187 

5.836 
122,324 

58,7 11 
171 
703 
139 

4,901 
110,31 I 

65,257 
221 
644 
144 

4.136 

62.233 
266 
683 
152 

4,278 

1991 

65.397 
412 
652 
169 

4.076 

1992 

68.339 
140 
610 
72 

1.223 

1998 

115.905 121,165 122,445 130.546 

70.5(56 
453 
569 
181 

4.220 
145,438 

1994 

77,387 
404 
575 
177 

4,749 
151,104 

I995p 

84,826 

883 
183 

1.926 
155.171 

Chile 
Colombia 
Costa Rica 
Dominican Republic 

21.1 15 
15,362 
4.576 
3.688 

21,189 
17,008 

1.721 
3,923 

19,582 
16.995 
4.530 
3.998 

18,032 
16.878 
4.590 
4,061 

19.227 
17.232 
3.756 
1.396 

17,947 
17.331 

1.026 
4,194 

19.134 
17.197 
3.938 
4.612 

20,637 
17.177 
3.850 
1.833 

22,939 
19.416 
8.843 
4.293 

22,589 
19.787 
3.672 
4.171 

Ecuador 
El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 

9,334 
1.859 
2.794 
1.634 

710 
2.974 

10,17 1 
1.982 
2.796 
1,738 

844 
3.299 

10.745 
1.99 1 
2.639 
1.866 
818 

3.807 

11.317 
2.078 
2.637 
1,633 
803 

3.385 

12.109 
2,147 
2.8 Id 
1.9 15 

884 
3.722 

12,168 
2.180 
2.825 
1.960 

747 
3.395 

12.280 
2.261 
2.753 
1,897 

773 
3,614 

14,110 
2.012 
2.891 
1.951 

773 
4.075 

14,954 
2.188 
3.017 
2.039 

712 
1,118 

14,418 
2.264 
3.083 
2.107 

822 
4,172 

Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 

4.221 
106.889 

6.82 I 
1.859 

2.087 

4.724 
109.169 

7.976 
5.630 
2.520 

4.552 
99.2 13 

8.7 11 
6.067 
2.352 

1,560 
93.838 
9.743 
6.318 
2.383 

4,671 
101,150 

10.692 
6,679 
2.106 

4.110 
114.065 
10.654 
6.733 
2.067 

4.264 
12.227 
II.I 15 
6,186 
1.634 

4.112 
118.469 
10.541 
6,958 
1.598 

4.318 
128,302 

11,019 
7.107 
1.979 

4.229 
169,626 

11.292 
8.053 
2.112 

Peru 
Suriname 
Trinidad an 
Uruguay 
Venezuela 

14.888 
67 

1.855 
3.906 

3 1.310 

17.190 
76 

1.802 
4,299 

34.570 

18.245 
97 

2,061 
3.82 I 

34.738 

18.583 
118 

2.117 
1.449 

32.277 

20.069 
126 

2.508 
4.415 

33.170 

20.719 
157 

2,475 
1,189 

31.122 

20.339 
206 

2.874 
4.570 

37.8 18 

20.4 19 
208 

2.123 
4,848 

37.589 

22.623 

2.218 
5.099 

36,850 

23.268 

2.286 
5.080 

38.336 

Latin Viiu'iini 407.971 444.354 430.35!) 426.205 446.221 460.117 473.884 500.596 531.728 587.606 

Sources: World Bank, World Dcbl Tables. 11)94-95 and 1995-96 and estimates: and IDB estimates. 
Total external debt ¡s the sum of long-term and short-term external debt (including interest arrears), and use of IMF credit. 1 jmg-term external debt is made up of public and publicly 

guaranteed debl and private non-guaranteed debt. Short-term external debl is debt with an original maturity of one year or less and could be either public or private. The uso of MF 
credit denotes repurchase obligations to the IMF with respect to all uses of IMF resources, excluding those resulting from drawings In the reserve tranche and the IMF 'Irust Fund 
p Preliminary 
... Not available. 
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TABLE7. \\\l \L AVERAGE GROWTH OF CONSUMER PRICE INDEXES', 1971-95 
(In percent) 

Country 1971-80 1981-90 1981-85 1986-90 1980 1985 1990 1992 1993 1994 I995p 

\rgenllna 119.5 487.6 332.6 583.8 100.8 672.1 2811.0 2 1.9 10.6 1.2 
Bahamas 7.5 5.5 5.9 5.1 12.1 1.6 1.7 5.8 2.6 1.5 
Barbados 14.2 5.7 7.7 3.7 11,1 3.9 3.1 6.0 1.2 0.1 
Belize ... 4.1 6.1 2.2 ... 1.2 3.0 2.3 1.4 2.4 
Bolivia 18.8 222.7 610.9 46.3 47.2 11.7 18.2 17.1 12.1 8.5 7.9 
Brazil 35.3 837.1 113.9 667.6 82.8 226.9 2.927.8 1.008.7 2.118.4 2.668.7 

Chile 130.3 20.3 21.8 19.4 35.1 30.7 26.0 15.6 12.1 12.0 
Colombia 21.1 23.7 22.8 23.0 26.5 21.0 29.1 27.0 22.6 23.8 21 
Costarica 10.8 25.6 31.3 17.0 18.1 15.1 19.0 21.8 9.8 12.5 20 
Dominican Republic 10.4 2 1.6 16.2 33.6 16.7 37.5 59.4 1.5 5.3 8.3 10 
Ecuador 12.6 36.3 27,5 15.7 13.(1 28.0 18.5 51.6 45.0 27.3 2 1 

EtSaKadiii' 10.7 19.0 11.7 23,5 17,4 22.3 24.0 11.2 18.6 10.5 10 
Guatemala 9.6 I l.l 7.5 21.8 10.8 18.7 41.2 lo.o 11.9 10.9 lo 
Guyana 10.2 20.9 19.6 43.2 14.1 15.0 63.6 28.2 10.0 16.1 9 
llalli 10.7 6.7 9.1 4.3 17.8 10.7 20.1 17.9 18.9 36.1 25 
Honduras 8.1 7.8 6.9 8.6 18.1 3,1 22.3 8.7 10.8 21.7 22 

Jamaica 18.1 11.8 16.6 13.1 27.3 25.7 22.0 77.3 22.1 25.1 20 
Mexico 16.5 65.1 60.7 69.7 26.4 57.8 26.6 15.5 9.7 6.9 36 
Nicaragua ... 595.3 54.4 8.031.9 85.8 219,5 7,185.2 20.3 20.4 7.8 II) 
Panama 7.0 1.8 8.2 0.4 13.8 1.0 0.8 1.8 0.5 1.3 I 
Paraguay 13.1 21.7 15.8 28.0 22.1 25.2 3,8.2 15.1 18.2 21.0 15 

Peril 80.2 382.1 102.1 828.8 59.1 168.1 7.181.7 78.5 18.6 23.7 10 
Suriname 9.8 12.9 7.0 19.1 14.1 10.9 21.7 43.7 143.5 368.6 240 
Trinidad and 'Ibbago 13.0 11.0 12,1 9.7 17.5 7.6 n.i 6.6 10.7 8.8 5 
Uruguay 62.7 60.6 4 1.8 78.2 63,5 72.2 112,5 68.4 51.1 11.7 41 
Venezuela 8.4 28.3 II.I 36.9 21.5 11,1 40.8 31.4 38.1 60.8 65 

Source: International Vlonctarj Fund, international Financial Statistics and IDBi 
1 \nnual averages of monthly Consumer Price Indexes. 
P Preliminary 
... Xol available. 

file:///rgenllna
file:///nnual
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TABLE 8. BALA \CE OF PAYMENTS SIMM \RY'. 1991-95 
(In millions of U.S. dollars) 

1991 1992 1993 

Balance mi Reserves Balance on Reserves Balanceou 

Merchandise Ctirreul Capital Related Merchandise Current Capital Related Mcix4taiidi.se Current 
Country Trade Vccounl account Items- Trade Vccoiint account Hems- Trade Account 

Argentina 4,419 -647 3.618 -2.620 -1.450 -6,546 10.959 -4.550 -2.128 -7.452 
Bahamas -725 -86 176 -13 -759 -33 12 28 -843 -53 
'criados -173 -25 17 39 -306 143 -94 -28 -258 61 
Belize -97 -25 22 16 -103 -28 22 0 -118 -48 
Bolivia -13 -262 231 -22 -132 -533 525 -26 -396 -504 
Brazil 10.578 -1.408 753 -197 15.239 6.143 10.819 -15.069 13.072 -687 

Chile 1.588 112 834 -1.248 772 -708 2.931 -2,547 -982 -2.096 
Colombia 2.959 2.349 -783 -1.836 1.233 912 166 -1.092 -1.657 -2.090 
Costa Rica -199 -75 223 -318 -171 -370 343 -175 -665 -470 
Dominican Republic -1.070 -35 -49 -841 -1,611 -445 165 -26 -1.606 -161 
Ecuador (ill -167 122 -163 960 10 II -103 578 -360 

El StiKador -706 -167 -28 70 -961 -108 184 -91 -1.034 -77 
Guatemala -113 -188 651 -55 1 -1.044 -705 604 20 -1.020 -701 
Guyana 17 -119 158 -40 -20 -146 198 -35 -25 -137 
llalli -246 -123 3,7 -24 -138 -41 -3 -II -185 -77 
Honduras -77 -172 86 -65 -157 -258 240 -11 -97 -217 

Jamaica -42 1 -255 190 85 -175 10 260 -211 -811 -226 
Mexico -7.278 -14.888 25.159 -7.993 -15.988 -2 1.304 27.008 -1.715 -13,480 -22.392 
Nicaragua -II!) -1 6 -86 -547 -716 656 0 -392 -156 
Panama -311 -68 -297 -198 -879 100 -127 -116 -852 70 
Paraguas 716 -324 151 -298 -869 -600 -204 846 -1.018 -603 
Peru -165 -1.220 489 -887 -565 -1,686 906 -568 -580 -1.768 

Suriname -I -75 32 13 68 II -48 12 84 41 
Trinidad and Tobago 511 -20 -102 153 666 122 -8 1 34 524 101 
Uruguay 61 42 -356 -151 -121 -8 -10 -188 -336 -243 
Venezuela 1.837 1.786 1.80 1 -2.421 1,274 -3.753 3.386 662 2.902 -2,223 

Uitiii \iii(Mi<ii II.7IO -16.417 33 .560 -19.118 -6,637 -34.040 57.947 -25.492 -11.786 -43.718 

Sources: International Monetary Kund. Balance of Paymcnls (tape). December 11)00: and IDB estimates. 
1 Merchandise nade is equal lo exports of goods minus imports of goods valued al I'.o.b. prices. Current account is equal to trade plus sen ices plus unrequited transfers. Capital 
account is the nel result of capital Inflows and outflows of the monetary and nonmoiicUirj sectors. Reserves and related Items Include the changes in monetary gold, special drawing 
rights, reserve position in the IMF foreign exchange and use of IMF credit. The table excludes errors and omissions. 

\ccording In conventional usage, a minus (-j means an Increase, 
p Preliminary 

http://Mcix4taiidi.se
file:///ccording
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1993 1994 I995p 

Reserves Balanceou Reserves Balanceou Reserves 
and and and 

Capital Related Merchandise Current Capital Related Merchandise Current Capital Related 
\ccoiiiit Items2 Trade \ccount \ccoiuil Hems- Trade \ccouiil Account Items- Country 

9,912 -2.547 -4.137 -9.959 9.995 -110 1.583 -2,958 -1.588 4,546 Argentina 
9 -19 -921 -197 82 -9 -847 -235 294 -59 Bahamas 
1 -20 -406 83 31 -58 -349 27 -5 -21 Barbados 

32 14 -89 -25 9 2 -88 -28 7 21 Belize 
189 70 -136 -217 333 5 -250 -341 307 -26 Bolivia 

10.703 -9.2I3 10.390 -1,451 9.24I -7.344 -3.200 -I8.000 29.000 -I3.000 Brazil 

2,612 -420 659 -757 4.456 -3.132 2.000 500 1.450 -1.950 Chile 
2.070 -206 -2.316 -3.094 3.180 -170 -2.783 -4.360 4,422 -61 Colombia 

390 59 -685 -462 136 58 -540 -290 240 50 Cost;) Rica 
319 -89 -1,631 -199 21 469 -1.712 -215 240 -25 Dominican Republic 
756 -528 445 -697 1.155 -158 800 -700 600 100 Ecuador 

98 -112 -1.155 -18 83 -113 -1.585 -485 605 -120 El Salvador 
768 -151 -996 -713 7 11 1 -1.050 -52 1 424 100 Guatemala 
172 -38 5 -100 113 -27 -56 -116 102 11 Guyana 

-I -19 -83 4 -40 -95 -315 -128 198 -70 Haiti 
193 106 -118 -215 220 -44 -119 -278 126 -148 Honduras 

261 -114 -733 -17 827 -310 -776 55 224 -279 Jamaica 
32.059 -7.232 -18.463 -28.782 12.751 17.683 5.000 -1,300 7.800 -6.500 Mexico 

249 79 -133 -552 153 -54 -368 -363 402 -39 Nicaragua 
-177 -89 -982 55 51 -106 -1.117 21 -174 153 Panama 
206 -86 -1.118 -772 354 -346 -1.348 -864 866 -1 Paraguay 

935 -445 -1.107 -2.187 3.9 10 -3.110 -1.893 -3.700 3.855 -155 Peru 
-73 -12 99 58 -84 -34 107 85 -61 -23 Suriname 
98 -158 723 211 -32 -185 787 289 -262 -27 Trinidad and Tobago 

228 -192 -671 -389 385 -89 -626 -349 449 -100 Uruguay 
1,987 -121 7.986 4,120 -2.611 969 8.900 3,800 -4,100 000 Venezuela 

63,953 -21.487 -15.910 -46.277 44.296 3.391 172 -30.45!) 45.482 -16.462 Latin America 

file:///ccoiiiit
file:///ccount
file:///ccoiuil
file:///ccouiil
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TABLE 9. SELECTED SOCIAL INDICATORS' 

Country 

Argentina 
Bahamas 
Barbados 
Belize 
Bolivia 
Brazil 

1970 

23.1 
25,8 
20.6 
38.7 
45.5 
34.8 

LAE2 

20.3 
20.0 
13.4 
24.9 
35.5 
23.3 

1970 

9.0 
6.2 
8.7 

19.5 
10.2 

Vital Statistics 

Crude Birth Crude Death 
Kate Rale 

(Per 1000 Population) 

LAE 

8.6 
5.7 
8.7 
6.2 

10.0 
7.4 

Infant Mortality 
(Per 

1000 Live Births) 

1970 

52.2 
35.0 
38.2 

153.4 
94.6 

LAE 

23.6 
25.0 

8.5 
41.0 
73.2 
57.0 

Life Expectancy 
at Birth 
(Veal's) 

1970 l,VE 

72.3 
69.6 
75,5 
71.9 
59.7 
60.6 

Henil 

Population per 
Physician 
(Persons) 

1970 

529 
1,315 
1,914 
2.926 
2.018 
2.029 

LAE 

334 
776 

1.121 
1,562 
2.083 

685 

Chile 
Colombia 
Costa Rica 
Dominican Republic 

Ecuador 
El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 

29.2 
37.1 
33.4 
41.2 

42.5 
43.9 
45.0 
33.9 
40.7 
49.3 

22.5 
23.9 
24.6 
26.0 

29.5 
33.4 
38.4 
24.5 
31.1 
37.3 

9.5 
9.3 
6.7 

10.8 

11.8 
11.6 
14.4 
6.9 

17.9 
14.7 

6.5 
5.8 
4.0 
6.0 

6.8 
6.9 
7.4 
7.4 

12.9 
6.8 

78.0 
73.6 
61.5 
90.0 

99.8 
103.0 
100.2 
80.2 

141.0 
110.2 

15.6 
36.4 
13.7 
40.4 

49.2 
44.6 
16.4 
16.8 

84.2 

74.0 
69.5 
75.3 
69.9 

69.0 
66.7 
65.3 
65.5 
56.9 
68.1 

2.160 
2.256 
1.622 
2,299 

2,909 
4,101 
3,656 
4.012 

12.52 I 
3,774 

2,149 
1.149 
1.030 

926 

957 
1.563 
2.273 
6,250 
7.143 
2,326 

Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 

Peru 
Suriname 
Trinidad and Tobago 
Uruguay 
Venezuela 

34,4 
43.4 
47.4 
37.1 
37.7 

10.8 
35.7 
27.4 
20.9 
37.9 

23.9 
28.0 
39.0 
24.9 
33.1 

28.9 
30.5 
17.1 
17.1 
26.0 

8.3 
9.4 

13.5 
7.7 
7.3 

13.9 
7.6 
7.3 
9.8 
7.0 

6.4 
5.3 
6.3 
5.0 
6.3 

7.5 
6.3 
6.5 
9.6 
1.5 

43.2 
72,1 

106.0 
46.6 
56.6 

108.0 
53.2 
52.0 
46.4 
53.4 

13.6 
35.4 
50.6 
24.2 
37.4 

63.0 
27.2 
10.5 
19,1 
22.6 

73.8 
71.0 
67.0 
73.1 
70.2 

66.2 
70,5 
71.8 
72,5 
71.9 

2.632 
1,481 
2.147 
1,657 
2,298 

1,920 
2.150 
2,248 

9 15 
1,120 

2.083 
1.8 52 
1.492 
840 
1.2 62 

943 
1.2 66 
962 
345 
639 

Sources: The Statistical Yearbooks of EG, AC. Unesco. United Nations Statistical Office, various issues. PAHOI Icallh Conditions in the Americas, and the World Bank Social Indicators 
of Development various editions. 

Social Indicators are collected by countries through censuses and surveys taken, in many cases. Infrequently and on olher than an annual basis. Therefore, the data for 1970 are 
for years as close to 1970 as possible and in no case earlier than 1970 nor later than 11)79. Data for the latest available estimate (LAE) are in no case prior lo 1985 and lor many 
of the indicators refer to the early 1990s. Furthermore, users should be aware that the concepts, definitions and methodologies employed In the collection of such indicators vary 
from country to country and often vary over lime within countries. 
- Latest Available Estimate. 
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Health 

Population 
per Hospilal Bed 

(Persons) 

1970 LAE 

Accès to 
Safe Water 
(In percent) 

1970 LAE 

Illiteracy Kate-
(In percent) 

1970 LAE 

Education 

Enrollment Ratios 
1st and 2nd Levels 

(In percent) 
Third Level "' 
(In percent) 

1970 LAE 1970 LAE Country 

179 
196 
98 
185 
442 
271 

217 
238 
122 
301 
765 
300 

56 
65 

33 
55 

64 
97 

100 
73 
46 
96 

7.4 

0.7 
8.8 

36.8 
33.8 

4.7 
3.0 
1.0 
9.2 

22.5 
18.9 

70 

85 

54 
65 

96 
94 
99 

70 
89 

14.2 

3.9 

8.7 
5.3 

42.8 
19.6 
28.7 

22.8 
11.2 

Argentina 
Bahamas 
Barbados 
Belize 
Bolivia 
Brazil 

265 
451 
253 
879 
432 

320 
725 
385 
532 
608 

56 
63 
74 
37 
34 

80 
92 
94 
62 
58 

11.0 
19.2 
11.6 
33.0 
25.8 

6.6 
13.3 
7.2 
16.7 
14.2 

87 
64 
76 
65 

88 
87 
80 
89 
89 

9.1 
4.7 
24.3 
6.5 
7.6 

23.1 
14.8 
27.6 
18.6 
21.1 

Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 

524 
461 
198 

1,275 
578 

673 
300 

1.326 
949 

40 
38 
75 
12 
2 1 

41 
60 
81 
42 
64 

42.9 
54.0 
8.4 

78.7 
43.1 

27.0 
44.9 

3.6 
47.0 
26.9 

62 
36 
79 
25 
57 

66 
54 
77 
60 
71 

3.3 
3.4 
1.9 
0.4 
2.1 

16.1 
7.2 
5.1 
1.2 

10.2 

El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 

244 
804 
426 
336 
614 

460 
176 
202 
169 

2.894 

300 
829 
538 
300 

1,098 

710 
213 
196 
221 
388 

62 
54 
35 
69 
11 

35 

96 
92 
75 

72 
78 
53 
83 
33 

58 
98 
96 
95 
89 

3.9 
25.8 
42.5 
21.7 
19.9 

27.5 

7.8 
6.1 

23.5 

1.6 
12.7 
13.0 
10.7 
9.9 

10.7 
5.1 
3.9 
3.8 
7.3 

81 
68 
54 
75 
67 

72 
90 
73 
82 
71 

78 
85 
75 
83 
73 

101 
87 
90 
95 
88 

5.4 
6.1 
5.7 
6.6 
4.3 

10.8 
1.2 
2.9 
9.9 

11.7 

8.8 
14.1 
10.0 
21.7 
8.2 

35.7 
9.4 
6.5 

28.9 
29.6 

Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 

Peru 
Suriname 
Trinidad and Tobago 
Uruguay 
\enezuela 

3 Proportion of the population 15 years of age and older who cannol, with understanding read and write a short simple statement on everyday life. 
4 Gross enrollment of all ages at primary and secondary levels as a percentage of school-age children as defined by lhe country. School-age children al the primary and secondary 
levels generally range from 6 to 17 years of age. Gross enrollment can be more than 100 percent if some pupils are younger or older than the above age range. 
5 Calculated as above with an age group of 20 to 24. 
... Not available. 
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VILLA RODRIGUEZ, URUGUAY. This CONAPROLE cooperative 
cheese plant increased its production of its prize-winning reggianito cheese 
by 40percent, thanks in part to an IDB-financedprogram to modernize 
southern Uruguay's small dairies by expanding electric service and 
improving local roads. The plant exports much of its cheese to Argentina, 
Brazil, Peru and the United States. 



PARTIU 

ORDINARY 

CAPITAL 

REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS 

Board of Governors 
Inter-American Development Bank 

We have audited the accompanying balance sheet of the Inter-American Development Bank—Ordinary Capital as of Decem
ber 3 1, 1995, and the related statements of income and general reserve and cash flows for the year then ended. These financial 
statements are the responsibility of the Bank's management. Our responsibility is to express an opinion on these financial state
ments based on our audit. The financial statements of the Inter-American Development Bank—Ordinary Capital as of Decem
ber 31, 1994, were audited by other auditors whose report dated February 13, 1995, expressed an unqualified opinion on 
those statements. 

We conducted our audit in accordance with generally accepted auditing standards. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the 
overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the 
Inter-American Development Bank—Ordinary Capital as of December 31, 1995 and the results of its operations and its cash 
flows for the year then ended in conformity with generally accepted accounting principles. 

¿^hMw ¿Ar>h*~» ¿-¿J* 
Washington, D.C. 
February 14, 1996 
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ORDINARY CAPITAL 
INTER-AMERICAN DEVELOPMENT BANK 

BALANCE SHEET 
Expressed in thousands of United Slates dollars 

December 31, 

ASSETS 

Cash and investments. 
Cash 
Investments 

Loans outstanding 
Allowance for loan losses 

Accrued interest and oilier charges 
On investments 
On loans 

Receivable from members 
Capilal subscriptions 
Non-negotiable, non-Interest bearing 

demand obligations 
Amounts required to maintain value of 

currency holdings 

Amounts receivable from currency swaps 

Other assets 
Properly, nel 
Unamortized borrowing costs 
Miscellaneous 

Total assets 

LIABILITIES AND CAPITAL 

Liabilities 
Borrowings 

Plus unamortized premium. 

Amounts payable for currency swaps 
Accrued interest on borrow tags 
Accounts payable and accrued expenses . 
Advance payment of capital subscriptions 

Capital 
Capitol slock 

Subscribed 5.504.132 shares 
(1994-5.045,296) 
Less callable portion 

General Reserve 
Special Reserve 

Total liabilities and capital 

1993 

$ 267.125 
9,325,834 

26,r>81,449 
(806.998) 

141,982 
444,904 

31,862 

354.305 

40 

252.925 
168.121 

13,334 

$26.338.118 
45,642 

26,383,760 
2.813.336 

663.605 
46,813 

1.998 

66.398.724 
(62.917.905) 

3.480.819 
3,859,860 
2.108,995 

$ 9,592,959 

25.774.451 

586.886 

386,407 

2.586.103 

434.380 

$39,361.186 

$29.911,512 

9.449.674 

$39.361.186 

1994 

S 273.970 
9,273,893 

24.477,967 
(746.998) 

98.544 
492,711 

2.159 

419,378 

40 

259,813 
175.086 
19.601 

825.198,000 
52.040 

25.250.040 
2.365.094 

629.950 
38.794 

60.863.587 
(57,524.924) 

3,338.663 
3.458.378 
1.844,194 

S 9,547,863 

23.730.969 

591,255 

421,577 

2,178.949 

454,500 

S36.925.113 

S28.283.878 

8,641.235 

S36.925.I13 

The accompanying notes are an integral part of these financial statements 



ORDINARY CAPITAL 
INTER-AMERICAN DEVELOPMENT BANK 

STA TEMENT OF INCOME AND GENERAL RESERIE 
Expressed in thousands oil ttiletl Slates dollars 

FINANCIAL STATEMENTS II!) 

Years ended December 31. 
1993 1994 

Income 
Loans 

Interest 
Credit commissions 
Special commissions 
Supervision and inspection Ices 

Investments 
Olher 

Tolal income 

Kxpcnses 
Borrowing expenses 

Interest 
VmortizaUon of issuance cosls 
Other costs 

Provision for loan losses 
Administrative expenses 

Tolal expenses 

Income before cumulative effect of change in accounting for investments. 
Cumulative effect on prior years due lo change in accounting for investments 

\ e l Income 
Allocation lo Special Reserve 
Addition to Genera] Reserve for the year 

General Reserve beginning of vear 
Translation adjustments 

$1.698.453 
14.881 

262.83!) 
760 

1.976.933 
633.865 

1.648 
2.632.446 

1.779.716 
39.885 

1.452 
1.821.053 

60.000 
230.774 

2.111.827 

General Reserve end ofveai 

520.619 

520.6(9 
(262,839) 
257.780 

3.458.378 
143.702 

$3.859.860 

S 1.572.348 
91.184 

232.803 
19.498 

1.915.833 
337,990 

5.901 
2.259.724 

1,669.959 
39.173 

3.277 
1.712.409 

35.000 
200.908 

1.948.317 

31 1.407 
57.166 

868.573 
(232.803) 
135.770 

8.150.983 
171.625 

S3.158.878 

The arrompan) ing notes are an integral purl of these financial statements 
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ORDINARY CAPITAL 
INTER-AMERICAN DEVELOPMENT BANK 

STA TEMENT OF CA SH FLO WS 
Expressed in thousands of United Stales dollars 

Years ended December 31. 
1993 1994 

Cash flows from lending and investing activities 
Lending: 

Loan disbursements 
Loan collections 
\el cash used in lending activities 

Purchase of property 
Miscellaneous assets and liabilities 
\el cash used in lending and investing activities .. 

Cash flows from financing activities 
Borrowings'. 

(iross proceeds from borrowings 
Repayment of borrowings 

Participations: 
Repayments to participants 

Capital: 
Collections of receivables from members . 

Net cash provided b> financing activities ... 

Cash flows from operaling activities 
Loan income collections 
Interest and other costs of borrowings .. 
Income from investments 
Olher income 
vdminislralive expenses 

Net cash provided by operating activities. 

Effect of exchange rale fluctuations on cash and investments 

\et increase in cash and investments 

Cash and investments at beginning of the year 

Cash and investments at end of the year 

$(4,254,877) 
2,868.305 

(1.386.572) 
(14,374) 

5.364 
(1.395.782) 

2.745.736 
(2.261.829) 

(15.625) 

179.324 
647,606 

2.020.795 
(1.805.097) 

622.910 
1.648 

(195.389) 
644,867 

148,405 

45.096 

9,547,863 

$ 9,592.959 

$(2,625,857) 
2.099.046 
(526.811) 
(19,741) 
(5.979) 

(552,531) 

954.597 
(1.065.128) 

(20.486) 

167.989 
36,972 

1.918.259 
(1.770.518) 

441.516 
5.901 

(191.046) 

404.112 

314,468 

203.021 

9,344.842 

S 9,547.863 

The accompanying notes aro an integral part of these financial statements 
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Note A - Origin 
The Inter-American Development Bank (Bank) is an international 
organization which was established in December 1959. The prin
cipal purpose of the Bank is to promote the economic and social 
development of Latin America and the Caribbean, primarily by pro
viding loans and related technical assistance for specific projects and 
for programs or economic reform. The primary activities of the 
Bank are conducted through the Ordinary Capital with such op
erations supplemented by those of two affiliated entities: the Fund 
for Special Operations (FSO) and the Intermediate Financing Facil
ity Account (IFF). The FSO was established for the purpose of mak
ing loans in the less developed member countries in Latin America 
and the Caribbean by providing financing on terms which are 
highly concessional. The IFF's purpose is to subsidize part of the in
terest payments for which certain borrowers are liable on loans 
from the Ordinary Capital. 

Note B - Summary of Significant Accounting Policies 
The Bank's financial statements are prepared in conformity with 
generally accepted accounting principles in the United States, which 
require the use of management estimates. 

Reclassification 
Certain reclassifications of the prior years' information have been 
made to conform to the current year's presentation. In prior years, 
the special reserve assets were classified as a separate item on the 
balance sheet. These amounts have been reclassified in the balance 
sheet as a component of investments and accrued interest on 
investments. The effect for 1994 has been to increase investments 
by $1,770,320,000 and accrued interest on investments by 
$73,874,000. 

During the last quarter of 1995, the Bank adopted a new 
accounting interpretation that requires receivables and payables 
from certain financial transactions be presented on a gross basis 
in the financial statements when the right and intent to offset are 
not present. The effect is that total assets and total liabilities are 
increased by $2,586,103,000 and $2,815,336,000 (1994-
$2,178,949,000 and $2,365,094,000, respectively). 

Translation of currencies 
The Bank's financial statements are expressed in United States dol
lars; however, the Bank conducts its operations in the currencies of 
all of its members. The Bank's resources are derived from capital, 
borrowings and accumulated earnings in those various currencies. 
Assets and liabilities denominated in currencies other than the 
United States dollar are generally translated at approximate mar
ket rates of exchange prevailing at the dates of the financial state
ments. Income and expenses in such currencies are translated at the 
approximate market rates of exchange prevailing during each 

month. The Bank generally follows the policy of investing and 
lending the proceeds of borrowings (after swap transactions) and 
the capital subscriptions received in the currencies received. 

The adjustments resulting from the translation into United 
States dollars of assets and liabilities derived from borrowed sources 
are shown in the Statement of Income and General Reserve as 
translation adjustments affecting the General Reserve directly. Fluc
tuations of rates of exchange of currencies received from capital 
sources do not have any effect on the United States dollar equiva
lent of such currencies because of the maintenance of value provi
sions described in Note C. 

Exchange gains or losses realized upon conversion of one 
borrowed currency into another are generally insignificant and are 
recorded in other income. 

Investments 
Effective January 1, 1994, the Bank adopted a new accounting 
standard that requires investments to be classified into trading, 
available-for-sale, or held-to-maturity portfolios. The Bank elected 
to hold all its investments in a trading portfolio and to classify them 
as an element of liquidity in the Statement of Cash Flows due to 
their nature and the Bank's policies governing the level and use of 
such investments. The effect of the initial adoption of this account
ing standard was the recognition of a net unrealized gain of 
$57,166,000 as of January 1, 1994. 

The Bank carries its investment securities and related finan
cial instruments in the trading portfolio at market value. Realized 
and unrealized gains and losses are included in income from invest
ments. 

Loans 
The Bank makes loans to its developing member countries, agen
cies or political subdivisions of such members or to private enter
prises located in their territories. In the case of loans to borrowers 
other than national governments, central banks or other govern
mental or inter-governmental entities, the Bank has followed the 
general policy, since 1967, of requiring that the government, or an 
entity thereof engaging the full faith and credit of the government, 
guarantee the loan. Under the terms of the recently approved capi
tal increase, up to 5°/o of the Bank's new loans may be made di
rectly to private sector entities without a government guarantee 
(Private Sector Program), subject to a number of restrictions, includ
ing a ceiling on financing of 25°/o of total costs of any individual 
project or $75 million, whichever is less, and subject to market-
based pricing and provisioning. In May 1994, the Board of Ex
ecutive Directors approved a $ 1,000,000,000, two year pilot lend
ing program under which loans to or guaranteed by governments 
are denominated and disbursed only in U.S. dollars (U.S. Dollar 
Window Program). This program is aimed at providing financing 
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on terms more compatible with the needs of the private sector bor
rowers to whom the funds will be lent. 

Under the loan contracts with the borrowers, the Bank may 
sell participations in the loans to commercial banks or other public 
or private organizations, but it reserves to itself the administration 
of the loans. For loans approved on or after July 1982, except for 
the loans or that portion of loans financed under the U.S. Dollar 
Window Program, Private Sector Program loans, and the loan to 
the Inter-American Investment Corporation (IIC), the repayment 
obligations of borrowers in various currencies are determined on 
the basis of an Exchange Risk Sharing System (Currency Pooling 
System), which is designed to equalize exchange risks among bor
rowers. The principal amount of loans is repayable in the curren
cies lent. Interest on loans is accrued in the currencies lent. 

The Bank has a policy of not rescheduling loan repayments. 
Also, the Bank has the policy of reviewing the collectibility of loans 
on a continuous basis and records provisions for loan losses in ac
cordance with its determination of collectibility risk of the total loan 
portfolio. The Bank has never had a write-off on any of its loans. 
Except for Private Sector Program loans, income ceases to be ac
crued under all loans in a country when payment under any loan 
to or guaranteed by a borrower in such country, made from any 
fund owned or administered by the Bank, is overdue for more than 
180 days; income is recorded thereafter only as it is collected, until 
loan service is current under all loans. 

Incremental direct costs associated with originating loans are 
expensed as incurred as such amounts are immaterial to the finan
cial results of the Bank. 

Unamortized borrowing costs 
Underwriters commissions, legal, accounting and rating agency 
fees, printing costs and other expenses associated with the issuance 
of bonds are amortized on a straight-line method over the term of 
the bonds, which approximates the effective interest rate method. 

Borrowings 
Borrowings consist of loans, notes and bonds issued in various cur
rencies. The related premium or discount, if any, is amortized on a 
straight line basis, which approximates the effective interest rate 
method. 

Administrative expenses 
Substantially all administrative expenses of the Bank, including de
preciation, are allocated between the Ordinary Capital and the FSO 
pursuant to an allocation method approved by the Board of Ex
ecutive Directors. During 1995, such expenses were charged 
70.7% to the Ordinary Capital and 29.3o/o to the FSO (1994-
69.2% and 30.8%, respectively). 

Interest rate and currency swaps 
The difference paid or received for interest on interest rate and cur
rency swaps is recorded as part of the interest expenses of borrow
ing. 

Fair values of financial instruments 
The following methods and assumptions were used by the Bank in 
estimating its fair value disclosures for financial instruments: 

Guarantees 
As a result of a recent decision by the Board of Executive Directors, 
the Bank will provide partial guarantees for debt financing designed 
to encourage private sector lending and investments. The partial risk 
guarantees and partial credit guarantees will be provided mostly for 
infrastructure projects, and may be offered on a stand-alone basis 
or in conjunction with a Bank loan. There were no guarantees out
standing as of December 31, 1995 and 1994. 

Receivable from members 
Receivable from members includes non-negotiable, non-interest 
bearing demand obligations that have been accepted in lieu of the 
immediate payment of all or any part of a member's subscribed 
paid-in capital stock. 

Property 
Property is recorded at cost. Major improvements are capitalized 
while routine replacements, maintenance and repairs are charged 
to expense. Depreciation is computed on the straight-line method 
over estimated useful lives (30 to 40 years for buildings and 3 to 7 
years for equipment). 

Cash: The carrying amount reported in the balance sheet 
for cash approximates fair value. 

Investments: Fair values for investment securities are 
based on quoted market prices, where available. If quoted 
market prices are not available, fair values are based on 
quoted market prices of comparable instruments. 

Loans: The Bank is one of very few lenders of development 
and structural adjustment loans to Latin American and Car
ibbean countries. There is no secondary market for devel
opment loans. The Bank has three categories of loans: (a) 
variable-rate loans; (b) fixed-at-disbursement-rate loans; 
and (c) fixed-rate loans. The interest rate on variable-rate 
loans is reset semiannually. For all loans and related com
mitments, the Bank is of the opinion that due to its unique 
position in its lending operations and the absence of a sec
ondary market, it is not practicable to estimate a fair value 
for the Bank's lending portfolio. 
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Off-balance-sheet instruments: Fair values for the 
Bank's interest and currency swaps are based on pricing 
models. Fair values for the Bank's financial futures contracts 
are based on market prices. 

Borrowings: The fair values of the Bank's borrowings are 
based on quoted market prices, where available. If quoted 
market prices are not available, fair values are based on 
quoted market prices of comparable instruments. 

Note C - Maintenance of Value 
In accordance with the Agreement Establishing the Bank (Agree
ment), each member is required to maintain the value of its cur
rency held in the Ordinary Capital, except for currency derived 
from borrowings. Likewise, the Bank is required to return to a 
member an amount of its currency equal to any significant increase 
in value of such member's currency which is held in the Ordinary 
Capital, except for currency derived from borrowings. The stan
dard of value for these purposes is the United States dollar of the 
weight and fineness in effect on January 1, 1959 (see Note I). 

Note D - Restricted Currencies 
Cash includes $228,802,000 (1994-$238,150,000) in the non-
convertible currencies of regional borrowing members, of which 
$87,007,000 (1994-$85,707,000) has been restricted by one of 
the members, in accordance with the provisions of the Agreement, 
to be used for making payments for goods and services produced in 
its territory. 

Note E - Investments 
As part of its overall portfolio management strategy, the Bank in
vests in government, agency and bank obligations, time deposits and 
financial futures contracts. The Bank limits its activities of invest
ing in securities to a list of authorized dealers and counterparties. 
Strict credit limits have been established for each counterparty by 
type of instrument and maturity. 

Government and Agency Obligations: These obliga
tions include marketable bonds, notes and other obligations issued 
or unconditionally guaranteed by a government of a country, a 
multilateral organization, or any other official entity. The Bank in
vests only in (i) government and agency obligations of the country 
whose currency is being invested, (ii) obligations of multilateral or
ganizations with credit quality equivalent to a AAA rating in the 
United States market, and (iii) non-local currency obligations of or 
guaranteed by governments with credit quality equivalent to a AA 
or better rating in the United States market. 

Bank Obligations and Time Deposits: These obliga
tions include certificates of deposit, bankers' acceptances, and other 
obligations issued or unconditionally guaranteed by banks and 
other financial institutions. The Bank invests in these types of obli

gations if the entity issuing or guaranteeing them has senior debt 
securities ratings of at least A in the United States market or the 
equivalent rating in other markets. 

Financial Futures: Financial futures contracts are com
mitments to either purchase or sell a financial instrument at a fu
ture date for a specified price and may be settled in cash or through 
delivery of the underlying financial instrument. The Bank only in
vests in exchange-traded futures with the credit risk limited to daily 
cash settlement of the net change in value of open contracts. 

At December 31, 1995, there were no financial futures con
tracts outstanding ( 1994-$200,000,000). At December 31, 1995, 
the Bank did not have an exposure to credit loss on financial fu
tures contracts due to potential nonperformance of counterparties 
(1994-$ 185,540,000). Gross gains of $204,000 and gross losses 
of $571,000 were realized in 1995 (1994—$1,803,000 and 
$2,944,000, respectively). 

Trading Portfolio: Investment securities held in the trad
ing portfolio are carried at market value as shown in the Summary 
Statement of Investments in Appendix I-1. Proceeds from sales of 
investments during 1995 and 1994 were $72,047,954,000 and 
$49,787,602,000, respectively. Gross gains of $277,824,000 and 
gross losses of $58,892,000 were realized in 1995 (1994-
$112,320,000 and $91,240,000, respectively). The average return 
on investments, including realized and unrealized gains and losses, 
during 1995 and 1994 was 7.01% and 3.50%, respectively. 

Note F - Loans Outstanding 
Approved loans are disbursed to borrowers in accordance with the 
requirements of the project being financed; however, disbursements 
do not begin until the borrower and guarantor, if any, take certain 
actions and furnish certain documents to the Bank. Of the undis
bursed balances, the Bank has entered into irrevocable commit
ments to disburse approximately $93,874,000 at December 31, 
1995. The loans outstanding are shown in the Summary Statement 
of Loans in Appendix 1-2. 

The average interest rate earned on loans outstanding, which 
includes the special commission (see Note K), was 7.45% in 1995 
and 7.74% in 1994. In addition to the interest rate, for Currency 
Pooling System and U.S. Dollar Window Program loans the Bank 
charges a credit commission of 0.75% (1.25% on loans approved 
prior to January 1, 1989) per annum on the undisbursed convert
ible currency portion of loans, and a one-time inspection and su
pervision fee of 1% on the principal amount of the loans, which is 
capitalized into the loan balance in installments during the disburse
ment period of the loan. Waivers of these fees are granted, at the 
discretion of the Board of Directors, when their collection is not 
needed to meet desired income targets. Interest rates, lending 
spreads, credit and one-time inspection and supervision fees pre
vailing as of December 3 1, 1995 and 1994 were as follows: 
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Interest rates One-
(including Spread) L e n d i n g & e d i t , i m e 

Fixed Variable Spread fee fee 

1994 : First six months . . . 
Second six months. 

1995: First six months... 
Second six months. 

6.14 
5.63 
6.11 
7.19 

6.95 
6.81 
6.77 
6.43 

0.50 
0.50 
0.50 
0.10 

Full 
Full 
0.25 
0.00 

0.25 
1.00 
0.00 
0.00 

Fees for loans in the Private Sector Program are set on a case-
by-case basis. 

The average return on loans outstanding was 7.51% in 
1995 and 8.22% in 1994. 

As of December 3 1, 1995 and 1994, there were no coun
tries in nonaccrual status in the Ordinary Capital of the Bank. On 
February 10, 1994, the Bank received payments of all amounts 
overdue on loans to borrowers in Suriname, which came out of 
nonaccrual status. The effect of the foregoing resulted in an increase 
in income in 1994 of $978,000. 

In 1992, the Bank approved a loan to the IIC, in the amount 
of $2 10,000,000. Disbursements under this loan, which is de
nominated in U.S. dollars only and carries a Libor-based interest 
rate, started in 1993 and amounted to $75,000,000 in the aggre
gate as of December 31,1993. There were no amounts outstand
ing under this loan as of December 31,1995 and 1994. 

The IFF was established in 1983 by the Board of Governors 
of the Bank for the purpose of subsidizing part of the interest pay
ments for which certain borrowers are liable on loans from the Or
dinary Capital resources of the Bank. During 1995 the IFF paid 
$40,524,000 (1994-$31,882,000) of such interest on behalf of 
the borrowers. The IFF is funded primarily from the General Re
serve of the Bank's FSO. 

Allowance for Loan Losses 
The changes to the accumulated allowance for loan losses were as 
follows (in thousands): 

1995 1994 
Balance at January 1 $746,998 $711,998 
Provision for loan losses 60,000 35,000 

Balance at December 31, $806,998 $746,998 

Lending Portfolio Composition 
All of the Bank's loans, except for the loan to the IIC and for Pri
vate Sector Program loans, are to member country national gov
ernments, central banks or inter-governmental entities, or guaran
teed by the government or an entity thereof engaging the full faith 
and credit of the government. U.S. Dollar Window loans approved 
at December 1995 amounted to $536,000,000 (1994-
$306,000,000). Private Sector Program loans approved at Decem
ber 3 1, 1995 amounted to $201,200,000 (1994-$0). The Bank 
does not currently sell its loans, nor is there a market for loans com
parable to those made by the Bank. 

The table below reflects the average maturity and the aver
age interest rates for loans outstanding at December 31, 1995 and 
1994. 

Outstanding 
balance 

(in thousands) 

Average 
maturity 
(vears) 

Average 
interest 

raie 

1995 1994 1995 1994 1995 1994 

Fixed-rate $ 3,424,543 $ 4,279,954 3.49 3.28 8.56% 8.66% 
Fixed-at-disburse-

ment-rate 10,683,657 11,737,891 5.60 5.92 7.76% 7.87% 
Variable-rate 12,473,249 8,460,122 9.22 9.62 6.42% 6.81% 

Total $26,581,449 $24,477,967 7.03 6.74 7.23% 7.64% 

Fixed-rate loans: Prior to January 1, 1983, the interest 
rate due on all amounts disbursed under each loan was the interest 
rate prevailing at the time that the loan was approved. 

Fixed-at-disbursement-rate loans: The interest rate 
due on the foreign exchange portion of each disbursement for Cur
rency Pooling System loans approved from January 1, 1983 to 
December31, 1989 is fixed, for the life of the loans, ata rate which 
represents the cost of funds borrowed by the Bank over a recent pe
riod, plus a spread estimated to cover administrative and other costs. 
Also, certain U.S. Dollar Window Program and Private Sector 
Program loans have the interest rate fixed for each disbursement, 
for the life of the respective loan, at a rate representing funding 
cost plus a spread. At December 31, 1995, U.S. Dollar Window 
Program loans outstanding with fixed-at-disbursement interest 
rates amounted to $9,000,000 ( 1994-$0). Private Sector Program 
loans outstanding under this category as of December 3 1, 1995 
amounted to $9,660,000 ( 1994-$0). 

Variable-rate loans: The interest rate due on the foreign 
exchange portion of outstanding amounts for Currency Pooling 
System loans approved on and after January 1, 1990 is set semi
annually, at a rate which represents the effective cost during the pre
vious six months of a pool of borrowings allocated to fund such 
loans, plus a spread which with the fees is estimated to cover ad
ministrative and other costs and meet desired income targets. Also, 
certain U.S. Dollar Window Program and Private Sector Program 
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loans have the interest rate reset every six months based on a Libor 
rate plus a credit spread. U.S. Dollar Window Program loans out
standing with variable interest rates amounted to $217,703,000 as 
of December 31, 1995 (1994-$80,000,000). There were no Pri
vate Sector Program loans outstanding under this category as of 
December 31, 1995 and 1994. 

Note G - Property 
The property of the Bank - Ordinary Capital - consists of the fol
lowing (in thousands): 

December 31, 

1995 1994 
Land, buildings, improvements and 
equipment, at cost $364,22 1 $349,647 

Less: accumulated depreciation (111,296) (89,834) 
$252,925 $259^813 

Note H - Borrowings 
The primary objective of the Bank's borrowing policy is to obtain 
the necessary resources to finance the lending program at the low
est possible cost for borrowers. The Bank has also entered into swap 
agreements as part of its borrowing strategy in order to lower the 
Bank's borrowing costs. Borrowings by currency and sinking fund 
requirements and maturities are shown in the Statement of Borrow
ings in Appendix 1-3. 

The borrowings of the Bank consist of loans, notes and 
bonds issued in various currencies, at interest rates ranging from 
1.13% to 14.15%. The average cost of borrowings outstanding 
during 1995 and 1994 was 6.86% and 6.96%, respectively, be
fore swaps, and 6.74% and 6.85%, respectively, after swaps. 

Interest rate and currency swaps 
Swaps are used to modify the interest rate and/or currency charac
teristics of the borrowing portfolio. The interest component of a 
swap is recognized as an adjustment to the borrowing cost over the 
life of the contract. The Bank follows guidelines regarding the 
counterparties with whom it will enter into swap agreements and 
establishes credit limits for each of those counterparties. The Bank 
does not anticipate nonperformance by any of its counterparties. 

Currency Swaps: Currency swaps are agreements in 
which proceeds of a borrowing are converted into a different cur
rency and, simultaneously, a forward exchange agreement is ex
ecuted providing for a schedule of future exchanges of the two cur
rencies in order to recover the currency converted. The combina
tion of a borrowing and a currency swap produces the financial 
equivalent of substituting a borrowing in the currency obtained in 
the initial conversion for the original borrowing. 

Interest rate swaps: Interest rate swaps are agreements 
that transform a fixed rate payment obligation in a particular cur
rency into a floating rate obligation in that currency and vice-versa. 

Fair value 
The following table reflects the carrying and estimated fair values 
of the borrowings portfolio as of December 31, 1995 and 1994 
(in thousands) : 

December 31, 

1995 1994 

Carrying 
Value 

Estimated 
Fair Value 

Carrying 
Value 

Estimated 
Fair Value 

Borrowings $26,383,760 $28,965,942 $25,250,040 $25,801,000 
Swaps 

Currency 
Payable .. 
Receivable 

Interest rate . 

2,815,336 
(2,586,103) 

2,937,840 
(2,727,296) 

81,559 

2,365,094 
(2,178,949) 

2,232,768 
(2,059,804) 

45,125 

The estimated fair values are based on quoted market prices 
where such prices are available. Where no quoted market price is 
available, the fair value is estimated based on the cost at which the 
Bank could currently undertake borrowings with similar terms and 
remaining maturities. The fair value of swaps represents the esti
mated cost of replacing these contracts on that date. 

Off-balance sheet risk 
The Bank is exposed to certain credit risk not recorded on the bal
ance sheet resulting from currency and interest rate swaps. Interest 
rate swap agreements involve notional principal amounts that are 
not reflected in the basic financial statements. The credit risk expo
sure and notional principal amounts, as applicable, for currency 
and interest rate swaps as of December 31, 1995 and 1994 are 
given below (in thousands): 

Currency swaps 
Credit exposure due to potential 

nonperformance by 
counterparties 

1995 1994 

Interest rate swaps 
Notional principal 
Credit exposure due to potential 

nonperformance by 
counterparties 

% 99,456 $ 74,191 

996,239 1,002,303 

15,714 15,889 
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Note I - Capital Stock 

Composition 
The capital of the Bank consists of "paid-in" and "callable" shares. 
The subscribed "paid-in" capital has been or is to be paid in gold 
and/or United States dollars and in the currency of the respective 
member, which in some cases must be made freely convertible, in 
accordance with the terms for the respective increase in capital. 
Non-negotiable, non-interest bearing demand obligations have 
been or will be accepted in lieu of the immediate payment of all or 
any part of the member's subscribed "paid-in" capital stock. The 
subscribed "callable" portion of capital may only be called when 
required to meet obligations of the Bank created by borrowings of 
funds for inclusion in the Bank's Ordinary Capital resources or 
guarantees chargeable to such resources and is payable at the op
tion of the member either in gold, in United States dollars, in fully 
convertible currency of the member country, or in the currency re
quired to discharge the obligations of the Bank for the purpose for 
which the call is made. 

Valuation 
The Agreement provides that the Ordinary Capital be expressed in 
terms of the United States dollar of the weight and fineness in effect 
on January 1, 1959. The Second Amendment to the Articles of 
Agreement of the International Monetary Fund eliminated par val
ues of currencies in terms of gold effective April 1, 1978, and con
sequently the General Counsel of the Bank has rendered an opin
ion that the Special Drawing Right (SDR) has become the successor 
to the 1959 United States dollar as the standard of value of the 
Bank's capital stock and for the purpose of maintaining the value 
of the Bank's currency holdings. The SDR has a value equal to the 
sum of the values of specific amounts of stated currencies, includ
ing the United States dollar. Pending a decision by the Bank's gov
erning boards, and as suggested in the General Counsel's opinion, 
the Bank is continuing its practice of using the 1959 United States 
dollar, which pursuant to the devaluations of the United States dol
lar in 1972 and 1973 is equal to approximately 1.2063 current 
United States dollars, as the basis of valuation. 

In these terms, at December 3 1, 1995 the subscribed capital 
was $66,398,724,000 (5,504,132 shares of approximately 
$12,063 each) consisting of $3,480,819,000 (288,543 shares) of 
"paid-in" capital and $62,917,905,000 (5,215,589 shares) of 
"callable" capital. If the SDR were to have been substituted for the 
1959 United States dollar on December 31, 1995, subscribed capi-
tal would have totaled $81,821,496,000, consisting of 
$4,289,327,000 of "paid-in" capital and $77,532,169,000 of 
"callable" capital. Such substitution would not have materially af
fected either the overall financial position or the results of opera
tions of the Bank - Ordinary Capital. For a Statement of Subscrip
tions to Capital Stock at December 31, 1995, see Appendix 1-4. 

Voting power 
Under the Agreement Establishing the Inter-American Develop
ment Bank (Agreement), each member country shall have 135 votes 
plus one vote for each share of Ordinary Capital stock held by that 
country. The Agreement, as amended by the Eighth Capital In
crease, also provides that no increase in the subscription of any 
member to the Ordinary Capital stock shall have the effect of re
ducing the voting power of the regional developing members be
low 50.005%, of the United States below 30%, and of Canada be
low 4% of the total voting power, leaving the voting power avail
able for nonregional members at up to 15.995%, including 
5.001% for Japan. 

In making decisions concerning operations of the FSO and 
the IFF, the number of votes and percent of total voting power for 
each member country are the same as determined by the provisions 
of the Agreement referred to above. 

Changes for the period 
Subscriptions to the increase in the capital stock of the Bank ap
proved in January 1990, in the amount of $26,500,007,000, con
sisting of $662,705,000 of "paid-in" capital and $25,837,302,000 
of "callable" capital, were completed as of November 30, 1994. 

In August 1994, the Board of Governors of the Bank voted 
in favor of the terms of the Eighth General Increase in the Resources 
of the Bank which provided, subject to the member countries sub
scription, for an increase in the capital stock of the Bank in the 
amount of $40,000,000,000, consisting of $1,000,000,000 of 
"paid-in" capital and $39,000,000,000 of "callable" capital. The 
Board of Governors of the Bank approved the increase in July 
1995. Subscriptions under this increase will become effective in six 
installments in the years 1995 through 1999 with the first of these 
installments effective August 1995. 

Up to $136,000,000 of unallocated special contributions 
committed to a corresponding increase in the FSO are to be paid 
by contributions from members. Any unpaid portion as of July 31, 
2001 will be paid to the FSO by periodic transfers from the Net 
Income of the Ordinary Capital, consistent with prudent financial 
management, between July 31, 2001 and December 3 1, 2004. 

Total subscriptions to shares of Ordinary Capital stock and 
the voting power of the member countries as of December 31, 1995 
are shown in the Statement of Subscriptions to Capital Stock and 
Voting Power in Appendix 1-5. 

The composition of subscribed capital and amounts receiv
able from members for the years ended December 3 1, 1995 and 
1994 are as follows (in thousands): 
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Subscribed capital 

Amount 

Shares Paid-in Callable Total 

Balance at 
January 1. 1 9 9 4 . . . . 4.492,720 S3.170.137 $51,027,487 $54,197,624 

Subscriptions to the 
increase of capital 
approved in 1 9 9 0 . . . . 552,576 168,526 ^497,437 6,665,963 

Balance at 
December31. 1994. 5,045.296 3,338.663 57,524,924 60,863,587 

Subscriptions to the 
increase of capital 
approved in 1990 
and 1995 458,836 142,156 5,392,981 5,535,137 

Balance at 

December 31, 1995. . 5,504,132 $3,480,819 $62,917,905 $66,398,724 

Amount 

Receivable from members 1995 

Regional developing members $263,091 

United States 48,795 

Canada 6,861 

Non-regional members 67,660 

Total $386741)7 $421,577 

1994 
S3 19,017 

77,373 
9,771 

15,416 

Membership 
On April 21, 1993, the Bank's Board of Executive Directors de
cided that the Socialist Federal Republic of Yugoslavia (SFRY) had 
ceased to be a member of the Bank and that the Republic of Bosnia 
and Herzegovina, the Republic of Croatia, the Former Yugoslav 
Republic of Macedonia, the Republic of Slovenia and the Federal 
Republic of Yugoslavia (Serbia and Montenegro) are authorized to 
succeed to the SFRY's membership. Accordingly, the shares repre
senting SFRY's membership in the Ordinary Capital of the Bank 
were classified as unallocated until each successor republic suc
ceeded to the membership of the SFRY. The Republics of Croatia 
and Slovenia have since become members of the Bank. The Repub
lic of Croatia and the Republic of Slovenia were allocated 1,142 
shares and 655 shares, respectively. On March 30, 1994, the Re
public of Croatia and the Republic of Slovenia completed the sub
scription of these shares. On June 21, 1993, the Government of 
the Former Yugoslav Republic of Macedonia declined the offer to 
succeed to the membership of the SFRY in the Bank. 

Note J - General Reserve 
In accordance with resolutions of the Board of Governors the Net 
Income from the Ordinary Capital resources of the Bank, after al
location to the Special Reserve (see Note K), has been added to the 
General Reserve to provide for possible annual excess of expenses 
over income. 

The adjustments resulting from the translation into United 
States dollars of assets and liabilities derived from borrowed sources 
are made directly to the General Reserve. Such adjustments consist 
of the following (in thousands): 

Years ended December 3 1, 

1995 1994 
Cumulative adjustment, 
beginning of year . . . . 

Translation adjustments 
for the year 

Cumulative adjustment, 
end of year 

5167.154 $ (4,471) 

143,702 171.625 

>310,856 $167,154 

Note K - Special Reserve 
The amount of special commissions earned by the Bank on loans 
made out of the Ordinary Capital resources is segregated as a spe
cial reserve that may be used only for the purpose of meeting li
abilities of the Bank on its borrowings and guarantees in the event 
of defaults on loans made, participated in, or guaranteed by the 
Bank. The rate of commission, which is included in the interest rate, 
is 1% per annum on all loans granted to date. 

The following is a summary of changes in the Special Re
serve (in thousands): 

1995 1994 

Balance at January 1 $ 1,844,194 S1,606,521 
Allocation of special 
commissions 262,839 232,803 

Translation adjustments 1,962 4,870 

Balance at December 31 $2,108,995 $1,844,194 

The Special Reserve assets consist of the following (in thou
sands): 

Investments at market value . . . 
Accrued loan commissions.... 

December 3 1, 

_1995_ J 9 9 4 
$2,024,970 $1,770,320 

84,025 73,874 

$2,108,995 $1,844,194 
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N o t e L - R e t i r e m e n t P l a n s 

D e s c r i p t i o n 
The Bank has two retirement plans (Plans); the Staff Retirement Plan 
(SRP) for the benefit of its international employees and the employ
ees of the IIC, and the Local Employees Retirement Plan (LRP) for 
the benefit of local employees in the country offices. Both plans are 
defined benefit plans. 

F u n d i n g p o l i c y 
The Plans are funded by employee and Bank contributions at the 
rates of 10% and 2 4 % of payroll, respectively. In accordance with 
the provisions of the Plans, any and all contributions to the Plans 
by the Bank shall be irrevocable, and shall be held by the Bank sepa
rately in Retirement Funds, to be used in accordance with the pro
visions of the Plans, and neither such contributions nor any income 
thereon shall be used for or diverted to purposes other than the ex
clusive benefit of participants and retired participants or their ben
eficiaries or estates under the Plans prior to the satisfaction of all 
liabilities with respect thereto. 

T y p e s o f assets 
The assets of the SRP and those of the LRP are invested by several 
independent investment managers. A portion of investments cor
responding to the SRP is denominated in currencies other than the 
United States dollar. The following tables summarize the invest
ments of the Plans as of December 3 1, 1995 and 1994, respectively 
(in thousands): 

1995 1994 

SRP Cost Fair Value1 Cost Fair Value1 

Government, corporate and 
other bonds, notes and 
short term investments . . . $310,153 

Common stocks 519,532 
Convertible bonds — 
Real estate investment funds . 42,372 

$328,117 $240,065 $237,300 
644,460 472,729 511,053 

4,021 4,027 
38,812 44,494 47,913 

$872,057 $1,011,389 $761,309 $800,293 

'Does not include accrued income and accounts receivable in the amount of $967 and 
$835 as of December 31, 1995 and 1994, respectively. 

1995 1994 

LRP Cost Fair Value1 Cost 
Common stock fund . 
Fixed income fund . . 
Cash and short term 

investments 

$ 6,920 
3,013 

90 

$ 9,118 
3,033 

90 

$5,857 
2,209 

67 

Fair Value1 

$5,907 
1,983 

67 

$10,023 $12,241 $8,133 $7,957 

P e n s i o n Costs 
Total pension costs for the SRP and for the LRP for 1995 amounted 
to $26 ,124 ,000 and $2 ,380 ,000 , respectively, ( 1 9 9 4 -
$26,192,000 and $2,3 19,000) and were charged to administra
tive expenses and allocated to the Ordinary Capital and to the FSO 
as indicated in Note B. The portion of this cost that relates to the 
Ordinary Capital for the year ended December 3 1, 1995 is 
$20,152,000 ( 1994-$ 19,730,000). The balance has been charged 
to the FSO. 

C o m p o n e n t s o f p e n s i o n costs 
Pension costs consist of the following (in thousands): 

Years ended December 3 1, 

SRP LRP 

1995 1994 1995 1994 

Service cost $ 27,527 $ 28,622 
Interest cost 
on projected 
benefit obligation 66,631 52,485 

Amortization of 
prior service costs . . . . 593 593 

Net actuarial gain 
(loss) deferred 133,255 (54,416) 

Actual return 
on Plan assets 

$ 703 $ 739 

(201,882) (1,092) 

1,581 

860 

2,001 

(2,765) 

1,254 

860 

(562) 

28 

26,124 $26,192 $2,380 $2,319 

Reconciliation of Plan assets based on December 3 1, 1995 
valuation of the Plans (in thousands): 

SRP 
Obligation at December 31, 1995 
Non-vested benefits 
Vested benefits 
Accumulated benefits 

Effect of future salary increases 

Projected benefit obligation at 
December 31, 1995 

Plan assets at December 31, 1995 
Funded status 
Remaining unrecognized net obligation at 
December 31, 1995 

Unrecognized gain 
Prepaid (accrued) pension cost 

I 96,620 
653,740 
750,360 
188,033 

938,393 
1,012,356 

73,963 

4,745 
(77,654) 

5 1,054 

LRP 

$ 4,372 
11,084 
15,456 
6,513 

21,969 
12.194 
(9,775) 

11,187 
(2,996) 

$(1,584) 

'Does not include accrued income, accounts receivable and accounts payable in the 
amount of $(47) and $220 as of December 3 1, 1995 and 1994, respectively. 
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The unrecognized net transition obligation is being amor
tized over 15 years. 

Actuarial assumptions: 
SRP LRP 

Weighted average assumed discount rate . . . . 6.00% 6.00% 
Weighted average expected long-term 

rate of return 6.75% 6.75% 
Weighted average rate of salary increases. . . . 6.50% 5.00% 

Note M - Non-Pension Retirement Benefits 
The Bank provides certain health care and other benefits to retir
ees. All current staff of the Bank and the IIC who contribute to the 
SRP and LRP while in active service and who meet certain require
ments will be eligible for postretirement benefits when they retire 
under the Bank's retirement plans. 

Funding policy and type of assets 
The Postretirement Benefits Plan (Plan) was initially funded by the 
Bank during 1991. Additional funding is provided by the Bank an
nually, on the basis of actuarial valuation. The assets of the Plan 
are invested by an independent investment manager. 

The following table summarizes the investments of the Plan 
as of December 3 1 , 1995 and 1994, respectively (in thousands) : 

1995 1994 

Common stock fund 
Fixed income fund . 
Cash and short 

term investments. 

Cost 

$256,730 
72,995 

12,046 

Fair 
Value1 

$287,145 
75,284 

12,046 

Cost 
Faii-

Value1 

$200,772 $193,569 
69,598 64,777 

2,903 2,903 

$341,771 $374,475 $273,273 $261,249 

'Does not include accrued income, accounts receivable and accounts payable in the 
amount of $2,353 and $1,244 as of December 31. 1995 and 1994, respectively. 

Components of Postretirement Benefits Costs 
Postretirement benefits costs consist of the following (in thousands) : 

Years ended December 3 1, 

1995 

Service cost $20,082 
Interest cost 
Prior service cost 
Amortization of unrecognized 

obligation 
Net actuarial gain (loss) 
Actual return on Plan assets . . 

31,978 
38 

7,696 
57,876 

(83,420) 
$34,250 

1994 

$15,476 
19,961 

38 

3,629 
(20,353) 

2,465 

$21,216 

Reconciliation of Plan assets based on December 3 1, 1995 
valuation of the Plan (in thousands): 

Obligation at December 3 1, 1995 
Accumulated postretirement benefits obligation: 

Retirees $179,913 
Fully eligible active plan participants 92,801 
Other active plan participants 185,675 

458,389 
Plan assets at December 3 1 , 1 9 9 5 
Funded status 
Unrecognized items: 

Prior service cost 
Net actuarial loss 

Prepaid postretirement benefit cost 

Actuarial gains and losses which exceed 10% of the accu
mulated postretirement benefit obligation are amortized over the 
average remaining life of active participants of approximately 12.1 
years. 

375,389 
(83,000) 

276 
85,592 

Benefits costs for the Plan for 1995 amounted to 
$34,250,000 (1994-$21,2 16,000) and were charged to admin
istrative expenses and allocated to the Ordinary Capital and to the 
FSO as indicated in Note B. The portion of this cost that relates to 
the Ordinary Capital for the year ended December 3 1 , 1995 was 
$24,2 15,000 (1994-$ 14,681,000). The balance has been charged 
to the FSO. 

Actuarial assumptions: 
Weighted average assumed discount rate . . . . 6.00% 
Weighted average expected long-term 

rate of return 6.75% 
Weighted average rate of salary increases. . . . 6.50% 

For December 3 1 , 1995, the accumulated postretirement 
benefit obligation (APBO) was determined using health care cost 
trend rates of 11.1% to 14.7% for those participants assumed to 
retire in the United States. The rate was assumed to decrease gradu
ally to 6.0% in 2011 and thereafter. For those participants assumed 
to retire outside of the United States, a 14.7% health care cost trend 
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rate was used. Increasing the assumed health care cost trend rates 

by one percentage point would increase the APBO as of December 

31 ,1995 by $76,054,000 and the net periodic postretirement ben

efit cost for the year then ended by $ 10,089,000. 

Note N - Reconciliation of Net Income to Net Cash 
Provided by Operating Activities 
A reconciliation of Ne t Income to net cash provided by operat ing 

activities, as s h o w n in the Statement of Cash Flows, is as follows 

(in thousands) : 

Years ended December 31, 

1995 1994 

Net Income $520,619 $ 368,573 
Difference between amounts accrued and amounts 

paid or collected for: 
Loan income 43,862 2,426 
Investment income (30,955) 46,360 
Interest and other costs of borrowings 15.956 (58,109) 
Administrative expenses, including depreciation.. 35,385 9,862 
Provision for loan losses 60,000 35,000 

Net cash provided by operating activities $644,867 $ 404,112 

Supplemental disclosure of noncash activities 
Changes resulting from exchange rate fluctuations: 

Increase in bonowings $656,212 $1,884,116 
Increase in loans outstanding 701,155 1,751,512 

Other noncash activities: 
Increase (decrease) in market value of investments 38,096 (6,832) 
Increase in investment income due to the 

cumulative effect on prior years of change 
in accounting for investments 57,166 
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SUMMARY STA TEMENT OF IN VESTMENTS - NOTE F 
December 31, 1995 and 1994 
Expressed in thousands of I hited States dollars 

1095 1904 

Investments 

Obligations of lite 1 nitcd Stales 
Government and Its corporations 
and agencies 

Obligations of other governments .. 
Bank obligations 
Time deposits 

Market 
value(a) 

$2,147565 
1,975,806 

5,202,463 

89.325.8:14 

Gross 
unrealized 

gains 

S13.877 
21.564 

12 

$35,453 

Gross 
unrealized 

losses 

(4,165) 

(2 1) 

S( 1.1891 

Market 
value(a) 

S2.796.365 
2.279.689 

24.204 
4.173.635 

Gross 
unrealized 

gains 

S 6585 
10.227 

58 

Gross 
unrealized 

losses 

S (55) 
(23.326) 

(21) 

S9.273.893 $16.570 8(23.402) 

(a) Includes Special Reserve Investments as of December 31, 1905 in lhe amount of $2.024.970 (1994-$1.770,320). 

T h e market value of the above investments by contractual matur i ty is as follows: 

Due in one year or less 
I )tic alter one >ear through ll\e \ears 
Due after Ave years 

1995 

$6.568518 
2.440.417 

316,599 

$9,325534 

199-1 

$8.472288 
729.668 

71.937 

S9.273.803 

The freelv convertible currencies of the above investments are as follows: 

Currencies 1005 1001 Currencies 1995 1994 

Austrian schillings 
Belgian francs 
British pounds sterling 
Canadian dollars 
Danish kroner 
Finnish markka 
French francs 
German marks 
Italian lire 

S 5.528 
28.723 

i:35,807 
457.134 

13.732 
8.735 

7 1.231 
1.2 1(1.153 

252.6 13 

S 5,160 
26.032 

167.057 
110.810 

12.036 
7.078 

67.217 
690.371 
226.449 

Japanese yen 
Netherlands gui lders . 
Norwegian k r o n e r . . . . 
Portuguese e s c u d o s . . 
Spanish pesetas 
Swedish kronor 
Swiss francs 
I nilcd Slates dollars . 
Venezuelan bolivars . 

S 1.560.581 
151.017 

6,674 
2.001 

112.150 
21.488 

281.783 
4.718.1 18 

233.506 

S9.325.834 

$2,108,574 
105.510 

5.521 
2.542 

101.578 
19.186 

249.95(1 
4.833.761 

234.146 

S9.273.893 

file:///ears
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SUMMAR Y STA TEMENT OF LOANS - NOTE F 
December 31, 1995 and 1994 
Expressed in thousands of United Slates dollars 

Member in whose 
territory loans have 
been made 
Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 
Chile 
Colombia 
Cost;) Rica 
Dominican Republic... 
Ecuador 
El Salvador 
Guatemala 
Guyana 
Honduras 
Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 
Suriname  
Trinidad and Tobago .. 
Uruguay 
Venezuela 
Regional 
Inter-American Investir 

Corporation 

Total 1995 

Loans 
approved. 

less 
cancellations 
S 8.990.544 

210,670 
234.603 

1.141.762 
11.300.925 

1.298.597 
5.899.985 
1.763.259 

656.285 
2.339.563 
1,395.604 

842.961 
121.475 
648.071 
891.659 

10,640.764 
273,697 
961.347 
(147.469 

2.826.493 
16.912 

657.923 
1.243.282 
3.611.652 
1.737,970 

:i1 
210.000 

Principal 
collected 

S 2.355.826 
13.004 
33.297 

211.603 
3.583.094 
2.484,450 
1.715.828 
246,548 
124,176 
454.861 
256.101 
266.162 
40.371 
144.542 
259.825 

3.294.211 
73,423 

277,708 
87.984 

606.735 
3.123 
3.523 

226.343 
346,470 
563,696 

75,000 

Loans sold 
or agreed 
to be sold 
SI 18,325 

I 1.000 
59,740 
121.798 
172.705 

1.521 
200 

103.257 
15.251 
40.725 

18.060 

22.186 
1.794 

58.000 
429 

122.662 

13,951 
5,768 
1.000 

I ndisbiirscd 

$ 2.572,628 
62.324 
126.807 
138.732 

4.287.166 
206.618 

1,435.507 
794.289 
223.495 
679.524 
844.476 
191.602 

130.583 
219.862 

2.516.493 
37.899 

332.194 
339.276 
614,731 

385 
268,042 
297.589 

1,608.648 
278.886 

135.000 

Outstanding 
1995 

S 3.943.765 
135.342 
74,499 

777.427 
3.370.925 
1.485.731 
2.575.945 
720.901 
308.414 

1.101.921 
279.776 
344.472 
81.104 

354.886 
411,972 

4,807.874 
160.581 
293.445 
219.780 

1.182.365 
13.404 

380.358 
705.399 

1.650.766 
894.397 

Currency in which 
outstanding portion of 

approved loans is 
collectible 

Freclv 
convertible 
currencies 

S 3.886.892 
135.342 
74.392 

773.445 
3.310.590 
1.476,283 
2,570.751 
720.901 
308.414 

1.101.039 
278.717 
343.698 
81.104 

354.886 
411.261 

4,796.100 
160.581 
293.348 
218.907 

1.478.118 
13.404 

386.358 
705.396 

1,650,766 
894.397 

Other 
currencies 
S 56.873 

107 
3.982 

60,335 
9,448 
5.194 

882 
1.059 
774 

711 
11.774 

07 
873 

4.247 

Outstanding 
1001 

S 3.054,086 
131,600 
71.431 

717.308 
3.151.746 
2.537.284 
2.543,524 

591,259 
236,619 
967,989 
195.103 
335.180 

88.021 
329.369 
386.160 

4.026.951 
133.568 
220.251 
165.159 

1.240.033 
13.693 

284.330 
052.130 

1.457,102 
028,760 

S63.503.48l SI7.747.904 S89I.372 S18.342.756 S26.581.449 S26.425.090 SI56.359 

Total 1994 S56.239.230 S14.471.980 S891.146 S16.398.131 S24.309.307 S 168.660 S24.477.907 

The freely convertible currencies in which the outstanding portion of approved loans is collectible are as follows: 

Currencies 1995 
Austrian schillings S 6,317 
British pounds sterling 22.101 
Canadian dollars 9.810 
German marks 1.832.921 
Japanese yen 8.065.499 

1994 
$ 7.505 

151296 
13.380 

2,130.845 
7.857,434 

Currencies 1995 

Netherlands guilders $ 700.918 
Swiss francs 
Trinidad and Tobago dollars 
United States dollars 
Venezuelan bolivars 

0243.872 
395 

9.540.556 
2.701 

S26.425.090 

1091 
$ 834,440 

5.320.142 
537 

7.985.013 
2.715 

S24.309.307 

http://S63.503.48l
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STA TEMENT OF BORROWINGS - NOTE H 
December 31,1995 and 1994 
Expressed in thousands of United Stales dollars 

Borrowings Swap agreements 

Principal outstanding 

Payable in: 1995 199 1 

Weighted 
average 
cost(%) 

1005 

Currency swap 
payable (receivable] 

Weighted 
average cost 
(return)(%)(a) Net currency obligations Due dates 

Austrian schillings 
British pounds sterling .. 
Canadian dollars 
French francs 
German marks 
Hong Kong dollars 
Italian lire 
Japanese yen 

Luxembourg francs 
Netherlands guilders 
Portuguese escudos  
Spanish péselas  
Swiss francs 
United Stales dollars 

$ 99.128 
614.926 
512,745 
244.898 

2.888.030 
161.624 
157.757 

9.044.053 

84.991 
1.196.686 

76.908 
247.117 

4,185,484 
6.823.705 

Tolal S20.338.1I8 

S 91.659 
760,547 
499.002 
224.467 

2.550.301 
64.625 

153,399 
9.424,504 

78,524 
1,247,849 

72.285 
227.687 

3.669.386 
6.133.705 

S25.198.000 

7.12 
8.44 
6.53 
1.86 

7.25 
5.43 
5.74 

5.88 
7.24 
6.71 
7.28 
6.00 
7.61 

6.52 

1995 

S (99.128) 
(340.979) 
(512,745) 
(244.898) 
(132.543) 
(161.624) 
(157.757) 
(340.367) 

233.395 
(84.991) 

(186.986) 
(70.908) 

(247.117) 
873,294 

1,708.647 

199-1 

S (91.659) 
(343.750) 
(499.002) 
(224.467) 

(64.625) 
(153,399) 
(250,052) 

240.626 
(78.524) 

(172.901) 
(72.285) 

(227.687) 
766.088 

1.358.380 

1995 

(7.84) 
(8.31) 
(8.63) 
(7.00) 
(5.46) 
(7.50) 
(7.59) 
(5.00) 

4.86 
(7.58) 
(8.29) 

(12.00) 
(12.05) 

5.13 
0.08 

1995 1994 1995 

- S -
273.947 416.797 1996/15 

2.755.493 2.550.361 1990/05 

8.937.081 9.414.478 1996/17 

1.009.700 1.074.948 1996/03 

5,058,778 
8.532.352 

4,435,474 
7.492.085 

1990/05 
1996/25 

(a) The weighted average cost of borrowings outstanding at December 31. 1995. alter adjustment for swap activities, was 6.47% 
(1994-6.65%). 

Sinking fund requirements and maturities subsequent to December 3 1, 1995 are approximately equivalent to the following: 

Year 

1990 
1997 
1998 
1999 
2000 
2001/04 
2005/09 
2010/14 
2015/19 
2020/25 

\iitounls 
S 1.948.449 

3.096.289 
1,991,543 
2,124,330 
3.047,700 
9.454.482 
2,645,732 

815.413 
464,180 
750.000 

S26.388.I18 

file:///iitounls
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ORDINARY CAPITAL 
INTER-AMERICAN DEVELOPMENT BANK 

APPENDIX 1-4 

STATEMENT OF SUBSCRIPTIONS TO CAPITAL STOCK -NOTEI 
December 31, 1995 and 1994 
Expressed in thousands of United Stales dollars 

Paid-in portion of 
subscribed capital 

Members 
vrgentina 
Vuslria 
Bahamas 
Barbados 
Belgium 
Belize 
Bolivia 
Brazil 
Canada 
Chile 
Colombia 
Costa Rica 
Croatia 
Denmark 
Dominican Republic. 
Ecuador 
El Salvador 
Finland 
France 
Germany 
Guatemala 
Guyana 
Haiti 
Honduras 
Israel 
Italj 
Jamaica 
Japan 
Mexico 
Netherlands 
Nicaragua 
Norway 
Panama 
Paraguay 
Peru 
Portugal 
Slovenia 
Spain 
Suriname  
Sweden 
Switzerland 
Trinidad and Tobago 
I niicd Kingdom 
I nitcd States 
Uruguay 
V enezuela 
Tolal before unallocated amount. 
Unallocated (see Note I) 

Total 1995 

Tolal 1994 

Shares 
585.530 

3.999 
12.331 
7.031 
9.470 
0.505 

51.21 I 
637.967 
240.1 13 
175,173 
175.077 
25.000 

1.622 
5.909 

34.175 
34.175 
25.600 

5.55 I 
67,005 
67,988 
31.366 
9.492 

25.600 
25.600 

5.473 
67.005 
31.366 

115.026 
376.387 

10.869 
25.600 

5.900 
25.600 
25.600 
85.459 

1,814 
952 

67,005 
5.204 

11.453 
15.010 
25.000 
53.991 

1.870.970 
62.776 

341.798 
5.502.160 

1.063 

5.501.132 

5.015.206 

Freely 
convertible 
currencies 

S 279.992 
2.018 
7.480 
3.879 
0.357 
3.001 

23,536 
293.503 
153.423 
80.548 
80.530 
11.798 

977 
3.583 
15.707 
15.707 
11.703 
3.330 

40.388 
41.004 
14.083 
5.223 
11,798 
I 1.708 
3.305 

40.388 
14.983 
65.002 
180.010 
0.400 
11.798 
3.583 
11.798 
11.798 
39.339 
1.049 
579 

40,388 
3.480 
0.901 
9.313 
11.798 
33.645 

1.174.010 
30.038 
80.427 

2.905.237 
1.303 

S2.906.600 
S2.704.444 

Other 
currencies 
S104.059 

4.053 
1.755 

3.601 
8.300 

104.059 

28.566 
28.554 

4.162 

5.573 
5.573 
4.162 

5.573 
2.570 
4.102 
4.102 

5.573 

60.904 

1.162 

4.162 
4.162 

13.957 

2.232 

4.162 

11.171 
138.790 
57 1.2 1'! 

S574.2U9 

S574.219 

Callable 
portion ol 

subscribed capital 
S 6.679.450 

45.624 
137.221 
86.422 

107.956 
71.271 

585.884 
7.298.509 
2.743.164 
2.00 1.07 1 
2.002.940 

292.804 
18.590 
07.700 

390.988 
300.088 
202.861 
03.035 

767.022 
770.165 
357.820 
100.713 
202.864 
292.804 
02.718 

707.922 
357.820 

1.321.700 
4,293.605 
124.651 
202.864 
67.700 

202.804 
202.861 
977.633 
20.831 
10.905 

767.922 
57.060 
131.201 
170.070 
202.861 
617.672 
.108.084 
716.085 

3.904.040 

Total 
1995 

Tolal 
1004 

21. 

S 7.003,501 
48,242 
148.754 
92.050 
114.313 
78.473 

017.780 
7.090.071 
2.890.587 
2.113,188 
2.112.030 
308.824 
19.567 
71.283 

412.268 
412.268 
308.824 
66.965 

808.310 
820.160 
378.382 
I 14.506 
308.824 
308.824 
66,023 

808.310 
378.382 

1.387.608 
4.540.519 
131.117 
308.824 
71.283 

308.824 
308.824 

1.030.929 
21.883 
11.484 

808.310 
62.778 
138.162 
188.383 
808.824 
651.317 

22.642.700 
757.294 

4.123.257 

7.063.501 
48.242 
136.522 
84.493 
114.313 
72.019 

567.005 
7.063.501 
2.067.924 
1.939.186 
1.938.099 
283.112 
13.777 
51.378 

378.382 
378,382 
283.442 

18.242 
387.237 
601.458 
378.382 
105.097 
160,444 
283,142 
47.554 

587.237 
378.382 
653.080 

1.5 10.510 
80.281 

283.442 
51.378 

283.112 
283.442 
046.521 

15.465 
7.901 

587.237 
57.615 

100.006 
131.129 
283.442 
587.237 
133.746 
757.294 

3.78 1.3 17 

21 

62.895.588 
22.317 

S62.9I7.905 

S57.524.924 

60.375.044 
23.680 

S66.398.724 

60,839.907 
23.680 

$60,863,587 
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ORDINARY CAPITAL APPENDIX 1-5 
INTER-AMERICAN DEVELOPMENT BANK 

STATEMENT OF SUBSCRIPTIONS TO CAPITAL STOCK AND VOTING POWER 
December 31, 1995 

Subscribed Number % of total 
Member countries shares of voles number of voles' 
Regional developing members 

Argentina 585.530 585,665 10.63 
Bahamas 12.331 12.466 0.23 
Barbados 7,631 7.706 0.14 
Belize 6.505 6.640 0.12 
Bolivia 51.211 51.346 0.93 
Brazil 637.967 638,102 11.58 
Chile 175.173 173,308 3.18 
Colombia 175.077 175.212 3.18 
Costa Rica 25.600 25.735 0.47 
Dominican Republic 34.175 34,310 0.62 
Ecuador 34.175 34,310 0.62 
El Salvador 25.600 25.735 0.47 
Guatemala 31.366 31.501 0.57 
Guyana 9.492 9.627 0.17 
Haiti 25.600 25.735 0.47 
Honduras 25.600 25.735 0.17 
Jamaica 31.366 31.501 0.57 
Mexico 376.387 376.522 6.83 
Nicaragua 25.600 25.735 0.47 
Panama 25.600 25.733 0.47 
Paraguay 25.600 25.735 0.47 
Peru 85.459 85.594 1.55 
Suriname 5.204 5.339 0.10 
Trinidad and Tobago 25.600 25.735 0.47 
Uruguay 62.776 62.911 1.14 
Venezuela 341,798 341,933 6.21 

Tolal regional developing members 2.868,123 2,871.933 52.14 

Canada 240.113 240.248 4.36 

United States 1.876.970 1.877.105 34.08 

Nonregional members 
Austria 3.999 4.134 0.08 
Belgium 0,176 9.611 0.17 
Croatia 1.622 1,757 0.03 
Denmark 5.909 6.044 0.11 
Finland 5.551 5.686 0.10 
France 67.005 67.140 1.22 
Germany 67.988 68.123 1.24 
Israel 5.473 3.608 0.10 
Italy 67.005 67.140 1.22 
Japan II 5.026 115,161 2.09 
Netherlands 10.869 11.004 0.20 
Norway 5.009 6.044 0.11 
Portugal 1,814 1.949 0.04 
Slovenia 952 1.087 0.02 
Spain 67.005 67.140 1.22 
Sweden II.453 11.588 0.21 
Switzerland 15.616 15.751 0.29 
United kingdom 53.991 54,126 0 08 
Total nonregional members 516.663 519.093 9.42 
Tolal before unallocated amount 5.502.109 5.508,379 100.00 

I oallocated (sec Note I) 1,963 2.233 
GR\M) TOT VI, 5.501.132 5.510.612 

'Dala are rounded to the nearest one hundredth of one percent: detail may not add to subtotals and grand tolal because of rounding. 

file:///NCIAL




FUND FOR 
SPECIAL OPERATIONS 

REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS 

Board of Governors 
Inter-American Development Bank 

We have audited the accompanying balance sheet of the Inter-American Development Bank—Fund for Special Operations as 
of December 31,1995, and the related statements of income and general reserve and cash flows for the year then ended. These 
financial statements are the responsibility of the Bank's management. Our responsibility is to express an opinion on these fi
nancial statements based on our audit. The financial statements of the Inter-American Development Bank—Fund for Special 
Operations as of December 31, 1994, were audited by other auditors whose report dated February 13, 1995, expressed an 
unqualified opinion on those statements. 

We conducted our audit in accordance with generally accepted auditing standards. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the 
overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the 
Inter-American Development Bank—Fund for Special Operations as of December 31, 1995 and the results of its operations 
and its cash flows for the year then ended in conformity with generally accepted accounting principles. 

¿hMiAT ¿^¿^**v ¿¿/* 
Washington, D.C. 
February 14, 1996 
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FUND FOR SPECIAL OPERATIONS 
INTER-AMERICAN DEVELOPMENT BANK 

BALANCE SHEET 
Expressed in thousands of I nited States dollars 

December 31, 

ASSETS 

Cash and investments 
Cash 
Investments 

Trading 
Hekl-lo-Maliii'iUy . . . 

Loans oiilslawling 
Allowance for loan losses 

Accrued interest and other charges 
On Investments 
On loans 

Receivable from members 
Contribution quotas 
Non-negotiable, non-interest bearing 

demand obligations 
Amounts required lo maintain value 

of currency holdings 

Property, net 
Olher asseis  

Total asseis  

LIABILITIES AMI) IIM) BALANCE 

Liabilities 
Accounts payable and accrued 

expenses 
Undisbursed technical cooperation 

projects and olher financings 

Advance payments of contribution quotas 

I'lind balance 
Contribution quotas authorized and 

subscribed 
General Reserve  
Technical cooperation contribution 

1995 

s 1.348.152 

641,039 
17,370 

6,283,564 
(115.100) 

4,866 
37.131 

918,067 

1.313.357 

59.865 

$ 5.022 

236.773 

427 

9.751.399 
530,560 

4 

S 2.006.561 

6.I6K.464 

41.997 

2,291,489 
926 

14,748 

S 10.524.185 

$ 242.222 

Total liabilities and fund balance. 

10,281,963 

$10.524.185 

1994 

S 1.311.097 

714,406 
51.498 

6,043276 
(115,100) 

3.262 
37.079 

1.088 

1.352.062 

59.865 

8 19.854 

227.125 

8.675.034 
534.266 
13.474 

S2.077.001 

5.928.176 

40.34 I 

1,413.015 
984 

10,236 
$9.469.753 

S 246.979 

9.222.774 

S9.469.753 

The accompany ing notes are an Integral part of these financial statements 



FUND FOR SPECIAL OPERATIONS 
INTER-AMERICAN DEVELOPMENT BANK 

STA TEMENT OF INCOME AND GENERAL RESFR VE 
Exprt >ssed in thousands of i Idled Slates dollars 

FINANCIAL STATEMENTS 13!) 

Years ended December 31, 
7995 1994 

Income 
Loans 

Interest 
Credit commissions 
Service charges 
Supervision and inspection lees 

Investments. 
Olher 

Tolal income 

Expenses 
Administrative expenses 

Total expenses 

Income before technical cooperation expense 

Technical cooperation expense 

Income before cumulative effect of change in accounting for investments. 

Cumulative effect on prior years due to change in accounting for investments. 

IVet Income 

General Reserve beginning of year 
Translation adjustments 
Allocation to Intermediate Financing Faciliiv Account 

General Reserve end of year 

$120.393 
3.687 
1.307 
5.373 

130.760 

48,558 
675 

179.993 

95.639 
95,639 

84,354 

76,625 

7.729 

7.729 

534.266 
4.065 

(15.500) 

$530,560 

S126,036 
6,264 
1,765 
4,228 

138.293 

37.431 
83 I 

176.558 

89.422 
89.122 

87.136 

77,395 

9,741 

1,678 

11.419 

534.489 
3.858 

(15.500) 

$534,266 

'lhe accompany ing notes are an integral part of these financial statements 
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FUND FOR SPECIAL OPERATIONS 
INTER-AMERICAN DEVELOPMENT BANK 

STA TEMENT OF CASH FLOWS 
Expressed in thousands of United States dollars 

Years ended December 31. 
1995 1994 

Cash flows from lending and investing activities 
Lending: 

Loan disbursements 
Loan collections 

Net cash used in lending activities 
Cross purchases of held-to-maturity investments 
Cross proceeds from maturities of held-to-maturity investments. 
Miscellaneous assets and liabilities 
Net cash used in lending and investing activities 

Cash flows from financing activities 
Capital: 

Collections of receivables from members 
Participations: 

Sales of loans to participant 
Repayments to participant 

Net cash provided by financing activities .. 

Cash flows from operating activities 
Loan income collections 
Income from investments 
Olher income 
Administrative expenses 
Technical cooperation and other financings 

Nel cash (used in) provided by operating activities 

Allocation to the Intermediate financing Facility Account 

Effect of exchange rale fluctuations on cash and trading investments 

Net (decrease) increase in cash and trading investments 

Cash and trading investments at beginning of the year 

Cash and trading investments at end of the year 

$ (540.905) 
288.051 

(252,854) 
(43.691) 
77.893 
20,964 

(197.688) 

187.678 

7.934 
(26,111) 
169.501 

130.832 
46,940 

675 
(103.589) 

(80,446) 

(5,588) 

(15,500) 

12.963 

$ (36.312) 

2.025,503 

$1,989,191 

S (400,512) 
301.296 
(99,216) 

(303,714) 
252.568 

(3,852) 
(154,214) 

142,839 

5,544 
(14.855) 
133.528 

137.071 
41,759 

834 
(82,865) 
(64,092) 

32,707 

(15,500) 

10,264 

S 6.785 

2,018,718 

S2.025.503 

The accompanying notes are an integral pan of these financial statements 
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INTER-AMERICAN DEVELOPMENT BANK 

NOTES TO FINANCIAL STATEMENTS 
December 31, 1995 and 1994 

FINANCIAL STA TEMENTS 141 

Note A - Origin 
The Inter-American Development Bank (Bank) is an international 
organization which was established in December 1959. The prin
cipal purpose of the Bank is to promote the economic and social 
development of Latin America and the Caribbean, primarily by 
providing loans and related technical assistance for specific projects 
and for programs or economic reform. The Fund for Special Op
erations (FSO) was established under the Agreement Establishing 
the Bank Agreement) for the purpose of making loans in the less 
developed member countries in Latin America and the Caribbean 
by providing financing on terms which are highly concessional. The 
FSO complements the activities of the Ordinary Capital and the In
termediate Financing Facility Account (IFF). The IFF's purpose is 
to subsidize part of the interest payments for which certain borrow
ers are liable on loans from the Ordinary Capital. 

The FSO makes annual allocations to the IFF. Such alloca
tions are authorized by the Board of Governors as indicated in 
Note H - General Reserve. 

Note B - Summary of Significant Accounting 
Policies 
The FSO's financial statements are prepared in conformity with 
generally accepted accounting principles in the United States, which 
require the use of management estimates. 

Translation of currencies 
The FSO's financial statements are expressed in United States dol
lars; however, the Bank conducts the operations of the FSO in the 
currencies of all of its members. Assets and liabilities denominated 
in currencies other than the United States dollar are generally trans
lated at approximate market rates of exchange prevailing at the 
dates of the financial statements. Income and expenses in such cur
rencies are translated at approximate market rates of exchange pre
vailing during each month. Fluctuations of rates of exchange gen
erally do not have any effect on the United States dollar equiva
lents of such currencies because of the maintenance of value provi
sions described in Note C. The adjustments resulting from the trans
lation into United States dollars of assets, liabilities and contribu
tion quotas which do not have maintenance of value protection, 
being derived from the 1983, 1990 and 1995 increases in contri
bution quotas, are shown in the Statement of Income and General 
Reserve as translation adjustments affecting the General Reserve di
rectly. 

Investments 
Effective January 1, 1994, the Bank adopted a new accounting 
standard that requires investments to be classified into trading, 
available-for-sale, or held-to-maturity portfolios. The Bank elected 
to hold the majority of the FSO's investments in a trading portfolio 
and to classify them as an element of liquidity in the Statement of 

Cash Flows due to the nature of those investments and their in
tended use. The remainder of the portfolio has been classified as 
held-to-maturity investments. The effect of the initial adoption of 
this accounting standard was the recognition of a net unrealized 
gain of $1,678,000 as of January 1, 1994. 

Investments classified as trading are carried at market value, 
with realized and unrealized gains and losses included in Income 
from Investments. Investments classified as held-to-maturity are 
recorded at amortized cost. 

Loans 
The FSO makes highly concessional loans to the Bank's least de
veloped borrowing members, agencies or political subdivisions of 
such members or to private enterprises located in their territories. 
In the case of loans to borrowers other than national governments, 
central banks or other governmental or inter-governmental enti
ties, the FSO has followed the general policy, since 1967, of re
quiring that the government, or an entity thereof engaging the full 
faith and credit of the government, guarantee the loan. Under the 
loan contracts with the borrowers, the FSO sells participations in 
certain loans to the Social Progress Trust Fund (SPTF), reserving to 
itself the administration of those loans. The principal amount of 
loans and accrued interest are repayable in the currencies lent. 

The FSO has a policy of not rescheduling loan repayments. 
The FSO follows the policy of reviewing the collectibility of loans 
on a continuous basis and records provisions for loan losses in ac
cordance with its determination of collectibility risk of the total loan 
portfolio. Income ceases to be accrued under all loans in a country 
when service under any loan to or guaranteed by a borrower in 
such country, made from any fund owned or administered by the 
Bank, is overdue more than 180 days; income is recorded thereaf
ter only as it is collected, until loan service is current under all loans. 
The FSO has never had a write off on any of its loans. 

Incremental direct costs associated with originating loans are 
expensed as incurred as such amounts are immaterial to the finan
cial results of the Bank. 

Receivable from members 
Receivable from members includes non-negotiable, non-interest 
bearing demand obligations that have been accepted in lieu of the 
immediate payment of all or any part of a member's contribution 
quotas. 

Property 
Property is recorded at cost. Major improvements are capitalized 
while routine replacements, maintenance and repairs are charged 
to expense. Depreciation is computed on the straight-line method 
over estimated useful lives (30 to 40 years for buildings). 
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FUND FOR SPECIAL OPERATIONS 
INTER-AMERICAN DEVELOPMENT BANK 

NOTES TO FINANCIAL STA TEMENTS (continued) 
December 31, 1995 and 1994 

Administrative expenses 
Substantially all administrative expenses of the Bank, including de
preciation, are allocated between the Ordinary Capital and the FSO 
pursuant to an allocation method approved by the Board of Ex
ecutive Directors. During 1995, such expenses were charged 
29.3% to the FSO and 70.7% to the Ordinary Capital (1994-
30.8% and 69.2%, respectively). 

Technical cooperation 
Non-reimbursable technical cooperation projects, as well as cer
tain financings whose recovery is explicitly contingent on events 
that may not occur, are charged against income or the technical 
cooperation contribution account at the time of approval. 

Cancellations of the undisbursed balances of technical coop
eration projects are recognized as an offset to technical coopera
tion expense in the period in which they occur. 

Fair values of financial instruments 
The following methods and assumptions were used by the FSO in 
estimating the fair value disclosures for its financial instruments: 

Cash: The carrying amount reported in the balance sheet 
for cash approximates fair value. 

Investments: Fair values for investment securities are 
based on quoted market prices, where available. If quoted 
market prices are not available, fair values are based on 
quoted market prices of comparable instruments. 

Loans: The FSO is one of very few lenders of development 
and structural adjustment loans to Latin American and Car
ibbean countries. There is no secondary market for devel
opment loans. Interest on all loans within the FSO is accrued 
at fixed rates. For all loans and related commitments, the 
FSO is of the opinion that due to its unique position in its 
lending operations and the absence of a secondary market, 
it is not practicable to estimate a fair market value for the 
FSO's lending portfolio at this time. 

Note C - Maintenance of Value 
In accordance with the Agreement, each member is required to 
maintain the value of its currency held in the FSO to the extent es
tablished by the terms for the respective increases in contribution 
quotas. Likewise, and subject to the same terms of contribution 
quota increases, the Bank is required to return to a member an 
amount of its currency equal to any significant increase in value of 
such member's currency which is held in the FSO. The standard of 
value for these purposes is the United States dollar at the weight 
and fineness in effect on January 1, 1959 as provided in the Agree

ment. Holdings derived from the 1983, 1990 and 1995 increases 
in contribution quotas do not have maintenance of value protec
tion. 

The Agreement provides that the FSO be expressed in terms 
of the United States dollar of the weight and fineness in effect on 
January 1, 1959. The Second Amendment to the Articles of Agree
ment of the International Monetary Fund eliminated par values of 
currencies in terms of gold effective April 1, 1978, and conse
quently the General Counsel of the Bank has rendered an opinion 
that the Special Drawing Right (SDR) has become the successor to 
the 1959 United States dollar as the standard of value of the FSO's 
member contributions and for the purpose of maintaining the value 
of the FSO's currency holdings. The SDR has a value equal to the 
sum of the values of specific amounts of stated currencies, includ
ing the United States dollar. Pending a decision by the Bank's gov
erning board, and as suggested in the General Counsel's opinion, 
the Bank is continuing its practice of using the 1959 United States 
dollar as the basis of valuation. If the SDR were to have been sub
stituted for the 1959 United States dollar on December 31, 1995, 
the financial position and the results of operations of the FSO would 
not have been materially affected. 

Amounts required to maintain value of currency holdings, 
included on the Balance Sheet as a component of Receivables from 
Members, represent amounts due from member countries for main
tenance of value adjustments resulting from the changes in the val
ues of currencies in 1972 and 1973 due to the devaluation of the 
United States dollar in those years. Such amounts include 
$5,387,000 (1994-$5,387,000) for which payment responsibil
ity has not been assigned as they relate to outstanding loans repay
able at borrowers' options either in the currencies disbursed or in 
the borrowers' currencies. The obligation for payment of this 
amount is being allocated to individual members on the basis of the 
currencies received in loan repayments. 

Note D - Restricted Currencies 
Cash includes $1,343,387,000 (1994-$ 1,299,753,000) in the 
non-convertible currencies of regional borrowing members, of 
which $159,672,000 (1994-$ 148,402,000) has been restricted 
by one of the members in accordance with provisions of the Agree
ment, to be used for making payments for goods and services pro
duced in its territory. 



FINA XCIAL STMIAIEYIS 143 

FUND FOR SPECIAL OPERATIONS 
INTER-AMERICAN DEVELOPMENT BANK 

NOTES TO FINANCIAL STATEMENTS (continued) 
December 31, 1995 and 1994 

Note E - Investments 
As part of its overall portfolio management strategy, the Bank in
vests FSO resources in government, agency and bank obligations 
and time deposits. The Bank limits FSO activities of investing in se
curities to a list of authorized dealers and counterparties. Strict credit 
limits have been established for each counterparty by type of in
strument and maturity. 

Government and Agency Obligations: These obliga
tions include marketable bonds, notes and other obligations 
issued or unconditionally guaranteed by a government of a 
country, a multilateral organization, or any other official 
entity. The Bank invests only in (i) government and agency 
obligations of the country whose currency is being invested, 
(ii) obligations ot multilateral organizations with credit qual -
ity equivalent to a AAA rating in the United States market, 
and (iii) non-local currency obligations of or guaranteed by 
governments with credit quality equivalent to a AA or bet
ter rating in the United States market. 

Bank Obligations and Time Deposits: These obliga
tions include certificates of deposit, bankers' acceptances, and 
other obligations issued or unconditionally guaranteed by 
banks and other financial institutions. The Bank invests in 
these types of obligations if the entity issuing or guarantee
ing them has senior debt securities ratings of at least A in the 
United States market or the equivalent rating in other mar
kets. 

Trading Portfol io: Investment securities held in the 
trading portfolio are carried at market value as shown in 
the Summary Statement of Investments in Appendix II-1. 
Proceeds from sales of investments in the trading portfolio 
during 1995 and 1994 were $717,410,000 and 
$946,017,000, respectively. Gross gains of $10,332,000 
and gross losses of $801,000 were realized in 1995 ( 1994-
$7,093,000 and $1,745,000, respectively). The average re
turn on investments in the trading portfolio, including real
ized and unrealized gains and losses, during 1995 and 1994 
was 6.99% and 5.28%, respectively. 

Held-to-maturity Portfolio: Investment securities in 
the held-to-maturity portfolio are carried at amortized cost 
as shown in the Summary Statement of Investment in Ap
pendix II-1. The average return on investments in the held-
to-maturity portfolio during 1995 and 1994 was 0.23% 
and 0.66%, respectively. 

Note F - Loans Outstanding 
Approved loans are disbursed to borrowers in accordance with the 
requirements of the project being financed; however, disbursements 
do not begin until the borrower and guarantor, if any, take certain 
actions and furnish certain documents to the Bank. Of the undis
bursed balances, the Bank has entered into irrevocable commit
ments to disburse approximately $22,684,000 at December 31, 
1995. The loans outstanding of the FSO are shown in the Sum
mary Statement of Loans in Appendix II-2. 

The Board of Executive Directors has authorized participa
tions by the SPTF in the United States dollar or local currency por
tions of loans made from the FSO provided that, with respect to 
such loans, the provisions of the SPTF Agreement have in substance 
been complied with as fully as though the loans had been made ini
tially from the SPTF (See Appendix 11-2). 

Pursuant to the policy described in Note B, in October 1993, 
loans made to or guaranteed by Suriname were placed in 
nonaccrual status. In addition, loans made to or guaranteed by Haiti 
were placed in nonaccrual status in April 1992. On February 10, 
1994 and December 19, 1994, the FSO received payment of all 
amounts overdue on loans to borrowers in Suriname and Haiti, re
spectively, which came out of nonaccrual status. As a result, income 
from loans for the year ended December 31, 1994, has been in
creased by $8,430,000 corresponding to income that would have 
been accrued in prior years. 

The average maturity of loans outstanding and the average 
interest rate for loans outstanding at December 31, 1995 and 1994, 
were 12.75 years and 12.5 years, respectively, and 1.86% and 
1.92%, respectively. 

Note G - Contribution Quotas Authorized and 
Subscribed 
Non-negotiable, non-interest bearing demand obligations have 
been or will be accepted in lieu of the immediate payment of all or 
any part of a member's contribution quotas. The payment of con
tribution quotas is conditional on the members' budgetary and, in 
some cases, legislative processes. The Canadian contribution quota 
is being increased by collections of principal, interest and service 
charges on loans extended from the Canadian Trust Fund admin
istered by the Bank. 

Voting power 
The number of votes and percent of voting power of the Ordinary 
Capital for each member country form the basis of decision mak
ing concerning the operations of the FSO. 
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The following table summarizes the changes in contribution 
quotas subscribed for the years ended December 3 1, 1995 and 
1994 (in thousands): 

Balance at January 1, 1994 
Decrease due to Macedonia's withdrawal 
Contribution by Canada -

Trust Fund collections 
Translation adjustment of contributions 

approved in 1983 and 1990 due to 
exchange rate fluctuations 

Balance at December 3 1, 1994 
Contribution by Canada -

Trust Fund collections 
Translation adjustment of contributions 

approved in 1983, 1990 and 1995 
due to exchange rate fluctuations 

Contribution derived from termination of 
Technical Cooperation and 
Small Projects Swiss Fund 

Contribution approved in 1995 
(8th. General Replenishment) 

Balance at December 31, 1995 

Contribution quotas 
subscribed 

$8,649,103 
(592) 

1,724 

24,799 

8,675,034 

' 1,747 

(70,070) 

4,512 

1,140,176 

$9,751,399 

The composition of amounts receivable from members for 
the years ended December 31, 1995 and 1994 are as follows (in 
thousands): 

Amount 
Receivable from members 
Regional developing members 
United States 
Canada 
Non-regional members 
Unallocated 

1995 
$ 998,666 

235,553 
31,672 
889,598 
136,000 

Total $2,291,489 

1994 
! 997,677 
215,299 
17,023 

183,016 

;i,413,015 

Up to $136,000,000 of unallocated special contributions 
corresponding to an increase in the FSO are to be paid by contri
butions from members. Any unpaid portion as of July 3 1, 2001 
will be paid to the FSO by periodic transfers from the Net Income 
of the Ordinary Capital, consistent with prudent financial manage
ment, between July 31, 2001 and December 31, 2004. 

Certain currency holdings of the FSO which are derived 
from authorized contributions in 1983, 1990 and 1995 are not 
subject to the maintenance of value provisions of the Agreement. 

At December 31, 1995, the cumulative decrease in the 
United States dollar equivalents of contribution quotas because of 
exchange rate fluctuations was $14,848,000 (1994—increase of 
$55,222,000). 

Increase in contribution quotas 
In August 1994, the Board of Governors of the Bank voted in fa
vor of the terms of the Eighth Increase in the resources of the FSO 
which provided, subject to the member countries subscriptions, for 
an increase in the authorized contribution quotas for the FSO of 
approximately $1,000,000,000. The Board of Governors of the 
Bank approved the increase in July 1995. Subscriptions under this 
increase will be due in ten annual installments with the first of these 
installments effective August 1995. 

Membership 
On April 21, 1993, the Bank's Board of Executive Directors de
cided that the Socialist Federal Republic of Yugoslavia (SFRY) had 
ceased to be a member of the Bank and that the Republic of Bosnia 
and Herzegovina, the Republic of Croatia, the Former Yugoslav 
Republic of Macedonia, the Republic of Slovenia and the Federal 
Republic of Yugoslavia (Serbia and Montenegro) are authorized to 
succeed to the SFRY's membership. Accordingly, the contribution 
quotas representing SFRY's membership in the FSO of the Bank 
were classified as unallocated until each successor republic suc
ceeded to the membership of the SFRY. The Republics of Croatia 
and Slovenia have since become members of the Bank. The Repub
lic of Croatia and the Republic of Slovenia were allocated their share 
of the contribution quotas in the amount of $4,166,000 and 
$2,397,000, respectively. On March 30, 1994, the Republic of 
Croatia and the Republic of Slovenia completed their subscription 
of these contribution quotas. On June 21, 1993, the Government 
of the Former Yugoslav Republic of Macedonia declined the offer 
to succeed to the membership of the SFRY in the Bank. 

Note H - General Reserve 
In accordance with resolutions of the Board of Governors, the Net 
Income of the FSO is to be added to the General Reserve. 

In both 1995 and 1994 the Board of Governors allocated 
the equivalent of $15,500,000 in convertible currencies from the 
General Reserve of the FSO to the IFF for the purpose of subsidiz
ing part of the interest for which certain borrowers are liable on 
loans from the Ordinary Capital. In addition, in accordance with 
the agreements for the Sixth and Seventh General Capital increases 
approved in 1983 and 1990, the equivalent of $15,500,000 in 
convertible currencies is to be allocated annually from the General 
Reserve of the FSO to the IFF in 1996, $23,500,000 from 1997 
through 2001 and $30,000,000 from 2002 through 2010, sub
ject to adjustment by the Board of Governors. 
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The agreement for the Eighth General Capital increase of the 
Bank approved in 1995, contemplates the transfer, subject to the 
Board of Governors approval, as technical cooperation expense of 
$30,000,000 per annum plus cancellations of undisbursed balances 
of technical cooperation projects to a new Fund for Technical As
sistance; and, commencing in 1997, the transfer of all Net Income 
in convertible currencies, less the annual General Reserve alloca
tions described in the previous paragraph, to the IFF. 

As indicated in Note B, the adjustments resulting from the 
translation of those assets, liabilities and contribution quotas which 
do not have maintenance of value protection, are shown as adjust
ments to the General Reserve. Such adjustments consist of the fol
lowing (in thousands): 

Years ended 
December 3 1, 

1995 1994 
Cumulative adjustments 

beginning of year $(2,049) $(5,907) 
Translation adjustments 

for the year 4,065 3,858 

Cumulative adjustments 
end of year $ 2,016 $(2,049) 

Note I - Technical Cooperation Contribution 
In June 1992, the Board of Executive Directors approved the allo
cation of $15,000,000 from the 1991 Ordinary Capital Net In
come to a separate account in the FSO to be used solely for the fi
nancing of technical cooperation projects. In 1995, $13,470,000 
was charged to this account ( 1994 -$1,177,000). 

NoteJ - Administrative Expenses 
Pursuant to the policy described in Note B - Administrative ex
penses, the FSO shares all of the expenses incurred by the Bank in 
the Ordinary Capital including those related to the retirement plans 
and non-pension retirement benefits. 

Note L - Reconciliation of Net Income to Net Cash 
(Used in) Provided by Operating Activities 
A reconciliation of Net Income to net cash (used in) provided by 
operating activities, as shown in the Statement of Cash Flows, is as 
follows (in thousands): 

Years ended December 3 1 , 

1005 

Net Income $ 7,729 
Difference between amounts accrued and 

amounts paid or collected for: 
Loan income 73 
Income from held-to-maturity investments (76) 
Income from trading investments ( 1,542) 
Administrative expenses (7,950) 
Technical cooperation and 

other financings (3,822) 

Net cash (used in) provided by 
operating activities $(5,588) 

Supplemental disclosure o f noncash activities 
Changes resulting from exchange 

rate fluctuations: 
(Decrease) increase in due from members. . $(76,435) 
(Increase) decrease in contribution quotas . (70,070) 
Other noncash activities: 
Increase in market value of investments . . . 3,350 
Increase in investment income due to the 

cumulative effect on prior years of 
change in accounting for investments . . . 

1994 

$11,419 

(1,223) 
(351) 

3,001 
6,557 

13,304 

$32,707 

$19,032 
25,162 

1,503 

1,678 

Note K - Undisbursed Technical Cooperation 
Undisbursed technical cooperation consists of the following (in 
thousands): 

December 31, 

Undisbursed technical cooperation 
and other financings 

Approvals 
Cancellations and other adjustments 
Disbursements 

1995 

$227,125 
95,733 
(5,639) 

(80,446) 

1994 

$212,644 
85,827 
(7,254) 

(64,092) 
Ending balance $236,773 $227,125 

file:///CIAI
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SUMMAR Y STA TEMENT OF INVESTMENTS - NOTE E 
December 31, 1995 and 1994 
Expressed in thousands of United Slates dollars 

1995 1994 

Trading Portfolio 

Obligations of governments. 
Bank obligations 
Time deposits 

Market 
value 

8205.722 

435.317 
S641.039 

Cross 
unrealized 

gains 
S4.853 

S4.853 

Cross 
unrealized 

losses 

S -

Market 
value 

S 175.583 
31.595 

507.228 
S714.406 

Gross 
unrealized 

gains 

S 1.590 
412 

S2.002 

Cross 
unrealized 

losses 
$(493) 

(6) 
SI 199) 

1995 1991 

Amortized 
Hekl-lo-Mfiiurilv Portfolio cost 
Obligations of 

governments S17.370 
Time deposits -

S 17.370 

Cross 
unrealized 

gains 

S -

Cross 
unrealized 

losses 

$(6,514) 

$(6,514) 

Market 

value 

$10.856 

S10.856 

amortized 
cost 

$14,773 
36.725 

S5I.49SÎ 

Cross Cross 
unrealized unrealized 

gains losses 

$ -

S -

$(5,171) 

S(5,171) 

Market 
value 

$9,602 
36.725 

S 16.327 

The market value of the above securities by contractual maturity, is as follows: 

1995"1 1994<2) 

Due in one year or less $624,281 $751,131 
Due after one year through five y e a r s . . . 34,128 14,773 

S658.409 S765.904 

(1) Includes $17,370 (Obligations of governments) corresponding to investments classified as Held-to-Maturity, carried al 
amortized cost 
(2) Includes $14.773 (Obligations of governments) and $36.725 (Time deposits) corresponding to investments classified as 
lleld-lo-Malurily. carried al amortized cost. 

The freely convertible currencies of the above investments are as follows: 

Currencies 

Austrian schillings . . . 
Belgian francs 
British pounds sterling 
Canadian dollars — 
Danish kroner 
Finnish markka 
French francs 
Ccrman marks 
Italian lire 

1995 
$ 18,277 

24.252 
04,754 
1 10.711 
11.757 
10.997 
80.633 
44,912 
58.066 

Currencies 1995 L994_ 

15.678 Japanese yen S 42.250 
27.458 Netherlands guilders 19,443 
76.248 Norwegian kroner 4.915 
83,115 Portuguese escudos 7.806 

8.559 Spanish pesetas 87,190 
9,420 Swedish kronor 18,448 

83,867 Swiss francs 15.776 
69.856 United Stales dollars 20.852 
36.407 \ enezuelan bolivars 17.370 

S658.409 

1994 

S 86.394 
16.254 
2.784 
7.095 

70.030 
14.496 
20.744 
86.001 
51.498 

S765.904 
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SUMMAR Y STA TEMENT OF LOANS - NOTE F 
December 31, 1995 and 1994 
Expressed in thousands oil 'nitedStates dollars 

Currency in which 
outstanding portion of 

approved loans is 
collectible 

Member in whose 
territory loans have 
been made 
\rgentina  
Barbados 
Bolivia 
Brazil 
Chile 
Colombia 
Costa Rica 
Dominican Republic.. 
Ecuador 
El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguas  
Peru 
Suriname  
Trinidad and Tobago. 
I rugtiav 
Venezuela 
Regional  

Tolal 1995 

loans 
approved. 

less 
cancellations 

S624.300 
41.102 

1.245.246 
1.536.012 

203.277 
761.731 
348.1117 
713.081 
911.57 I 
746,298 
592.937 
385.420 
531.008 

1.102.942 
162.830 
558.986 
807.163 
283.641 
584.936 
419.868 

2.271 
31.314 

103.942 
101.393 
183.611 

Loans sold 
Principal or agreed lo 
collected he sold 
$309,087 

13.162 
188.565 
827.174 
173.180 
371.024 
145.681 
158.043 
168,1 II 
96.101 

128.613 
19.611 
52.758 

146.978 
61.531 

454.215 
97.550 

125.671 
158.353 
227.787 

45 
13.790 
49.715 
75.596 
97.655 

S25.7I3 

3.647 
38.463 

7.298 
7.000 
2.847 

16.719 
13.572 
11.598 
I 1,399 

400 
2.570 

18.825 

1.947 
24.555 
13.372 

1.099 
16.719 

2.062 
21.782 

Undisbursed 
S95.958 

41 1.883 
221.580 

84.483 
500 

114.521 
97.363 
69.200 
91.710 

187,322 
239.332 
316.431 

981 

226,461 
6,434 

104.526 
25.000 

536 
3.191 

148 

Outstanding 
1995 

S 193.542 
27.940 
641.151 
448.795 
22.799 
299.227 
199.159 
423.795 
632.498 
569.399 
361.185 
178.087 
236.348 
620.708 
100.318 
102.824 
458.597 
138.164 
320.958 
150.362 

1.690 
14.030 
52.017 
4.015 

85.956 

Prcclv 
convertible 
currencies 

$8.458 
27.650 
566.112 

869 
9.318 

144.896 
180.551 
388,196 
592,237 
537.958 
325.518 
175.817 
216.333 
572.666 
85.172 
17,102 

437,235 
1 14.300 
272.331 

91.915 

576 
27.591 

1.015 
70.807 

Other 
currencies 
S185.084 

290 
74.709 

447.926 
13.481 

154.331 
18.608 
35.299 
40.261 
31.441 
35.667 
2.270 

20.015 
48.042 
15.146 
85.722 
21.362 
23.864 
48.627 
58.447 

1,690 
13.454 
24.426 

15.149 

Outstanding 
199 1 

S 198.063 
29.59 I 

607.844 
430.694 
26.716 
311.485 
212,161 
410.627 
592.511 
551.388 
356.055 
159.837 
169.61 I 
591.668 
106.230 
122.037 
388.7 16 
144.234 
304.134 
161.120 

1.703 
12.781 
54.587 
5.351 

93.793 
SI2.983.073 $4,160,026 S24I.587 S2.297.896 S6.283.564 S4.868.253 Sl.415.311 

Total 1994. S 12.270.976 S3.878.978 S25528I $2,093,441 $4.609,917 S 1.433.359 S6.043.276 

The freely convertible currencies in which the outstanding portion of approved loans is collectible are as follows: 

Currencies 

Austrian schillings 
Belgian francs 
British pounds slerl 
Canadian dollars . 
Danish kroner 
Finnish markka . . . 
French francs 
Cernían marks 
Italian lire 

I995_ 
S 7.262 

31.403 
96.344 

229.675 
10.752 
6.848 

92.524 
133.855 
25.200 

1994 
S 7.19(1 

25.046 
99.730 

239.081 
I 1.016 
7.085 

97.966 
I 19.021 
26.972 

Currencies 1995 1994 

Japanese yen 
Netherlands guilders 
Norwegian kroner.. . 
Portuguese escudos . 
Spanish péselas  
Swedish kronor 
Swiss francs 
United Slates dollars 
Venezuelan bolivars. 

S 165.599 
16,446 
12.958 
2,564 

107.091 
20.933 
36.303 

3,827,248 
45.248 

S 129,666 
16,999 
13,337 
2.682 

112.008 
21.823 
27.264 

3.605.075 
47.64 I 

S4.868.253 $4.609.917 

file:///rgentina
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STA TEMENT OF CONTRIBUTION QUOTAS - NOTES C AND G 
December 31, 1995 and 1994 
Expressed in thousands of United Stales dollars 

Contribution quotas authorized and subscribed 

Members 
Argentina 
Austria 
Bahamas 
Barbados 
Belgium 
Belize 
Bolivia 
Brazil 
Canada 
Chile 
Colombia 
Costa Rica 
Croatia 
Denmark 
Dominican Republic... 
Ecuador 
El Salvador 
Finland 
France 
German) 
Guatemala 
Guyana 
Haili 
Honduras 
Israel 
Italy 
Jamaica 
Japan 
Mexico 
Netherlands 
Nicaragua 
Nonvav 
Panama 
Paraguay 
Peru 
Portugal 
Slovenia 
Spain 
Suriname  
Sweden 
Switzerland"1 

Trinidad and Tobago .. 
United Kingdom 
United States 
Uruguay 
V enezuela 
Tolal before 

unallocated amount 
Unallocated 

(sec Notes C and G). 

Total 1995 

Adjustments 

S 29.239 

Tolal 1994. 

Suh¡ecl lo maintenance of value 

Before 
adjustments 

S 402.819 
10.955 
8.800 
1.103 

27.098 

32.535 
402.819 
206.280 
II 1.11(1 
111.385 

16.215 
3.121 

11,692 
21.721 
21.721 
16.215 
10.955 

133.396 
136.692 
21.721 

6.980 
16.215 
16.215 
10.794 

133.396 
21.721 

148.825 
259.219 

20.261 
16.215 
11.692 
16,215 
16.215 
54,492 

1.991 
1.795 

133,396 
5.280 

23.729 
29.752 
16.215 

133.396 
4.100.000 

43.502 
250.060 

7,199.587 

5.447 
S7.205.034 
S7.203.286 

12 

9.502 
61.754 
12.577 
22.565 
19.786 
3.818 

7,341 
4.151 
1.874 

6.312 

2.316 
6.569 

2.734 

15.041 

4.594 

5,871 
8.504 

13.803 

1.446 

243.574 
3.714 

12.109 

499.236 

5.387 

S50 1.623 

S504.623 

Noi subject lo 
maintenance 

ol value 

s 59.935 
9.705 
1.470 

201 
20.043 

7.112 
5,282 

(¡4.743 
64.399 
18.193 
18.193 
2.608 
2.879 

10.137 
3.542 
3.541 
2.608 
8.662 

107.115 
103.984 

3,541 
1.134 
2.608 
2.608 
7.908 

86.405 
3.542 

487.202 
45.321 
20.591 

2.600 
8.632 
2.608 
2,608 
8.960 
2.737 
1.589 

95.215 
867 

17.461 
35.000 

2.608 
38.698 

454.607 
7.089 

15.321 

1.902.442 

139.300 
S2.041.7I2 

S 967.125 

Total 1995 

S 191.993 
20.660 
10.270 
1.646 

47.141 
7.412 

47.319 
529.316 
283.256 
152.198 
149.364 
22.641 

6.000 
21.829 
32.604 
29,113 
20.697 
19.617 

240.84 I 
240.676 

31.574 
8.114 

21.139 
25.392 
18.702 

219.801 
27.997 

636.027 
319.611 

40.852 
23.409 
20.324 
24.694 
27.327 
77.255 

7.731 
3.384 

228.61 I 
6.147 

41.190 
64.752 
20.269 

172.094 
4.798.181 

54.305 
307.490 

9.601.265 

K50.I34 
S9.751.399 

I'olal 1994 

S 477.630 
14.741 
9.966 
1.604 

35.835 
7.200 

46.227 
515.925 
260.672 
148.435 
145.601 
22.102 

4.166 
15.416 
31.871 
28.681 
20.158 
13.445 

172.759 
182.581 
30.842 

7.879 
20.600 
24,853 
13.828 

160.024 
27.264 

222.891 
310,237 

27.236 
22.870 
14.427 
24,155 
26.788 
75.402 

5.813 
2.397 

163.546 
5.968 

28.880 
40.071 
19.731 

164.631 
4.715.878 

52.838 
29!!. I 16 

8.662.180 

12.854 

S8.675.034 

1995 
Contribution quotas 

receivable from 
members 

s 13.391 
5.610 

232 
31 

10.586 
212 

10.213 
14.378 
3.763 
2.391 

4.982 
559 
559 
II I 

5.015 
53.062 
15.221 

733 
179 
905 
539 

3.827 
59.021 

733 
345.461 

9.374 
10.769 

II I 
4.820 

41 I 
539 

1.853 
1.571 

62.492 
235 

11.710 
15.441 

I I I 
5.830 

61.989 
1.342 
9.374 

780.616 

137.451 

S918.067 

S 1.088 

"'Includes an additional contribuUon of $4.512 made to the FSO from resources remaining alter lhe termination of tne Technical Cooperation and Small Projects 
Swiss Kund. pursuant lo article IV, section 3 (h) (v) of the Agreement Establishing lhe Dank. 



INTERMEDIATE FINANCING 
FACILITY ACCOUNT 

REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS 

Board of Governors 
Inter-American Development Bank 

We have audited the accompanying balance sheet of the Inter-American Development Bank—Intermediate Financing Facility 
Account as of December 31,1995, and the related statement of changes in fund balance for the year then ended. These finan
cial statements are the responsibility of the Bank's management. Our responsibility is to express an opinion on these financial 
statements based on our audit. The financial statements of the Inter-American Development Bank—Intermediate Financing 
Facility Account as of December 31, 1994, were audited by other auditors whose report dated February 13, 1995, expressed 
an unqualified opinion on those statements. 

We conducted our audit in accordance with generally accepted auditing standards. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the 
overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the 
Inter-American Development Bank—Intermediate Financing Facility Account as of December 31, 1995 and the results of its 
operations for the year then ended in conformity with generally accepted accounting principles. 

¿̂ hMw1 ¿Û"b*~» ¿¿/* 
Washington, D.C. 
February 14, 1996 
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INTERMEDIATE FINANCING FACILITY ACCOUNT 
INTER-AMERICAN DEVELOPMENT BANK 

BALANCE SHEET 
Expressed in thousands of United Stales dollars 

December 31. 

VSSKTS 

(lash and inveslmeiils 
Cash 
investments 

Accrued interest on investments 
Oilier assets 

Total assets 

LIABILITIES AM) FUND BALANCE 

Liabilities 

Accounts payable and accrued expenses .. 

Fund balance 

Total liabilities and fund balance 

1995 

S 1.487 
343.53 I $345.018 

315 

$345.333 

$42 

345.291 

$345,333 

1994 

S 2,365 
345,739 $348,104 

392 
209 

S348.705 

$217 

343.488 

S348.705 

STA TEMENT OF CHANGES IN FUND BALANCE 
Expressed in thousands of United Stales dollars 

lears ended December 31. 

Additions 
Allocation from Fund for Special Operations 
Income from investments 

Total additions 

Deductions 
Interest paid on behalf of Ordinary Capital borrowers 

Decrease for lhe year before cumulative effect of change in 
accounting for investments 

Cumulative effect on prior years due to change in accounting 
for investments 

Decrease for lhe year 

Fund balance beginning of year 

Translation adjustments 

Fund balance end of year 

1995 

$ 15.500 
13.210 
28,710 

40.524 

(11.814) 

(11.814) 

348.488 

8.617 

$345.2» I 

1994 

$ 15,500 
I 1.898 
27.398 

31.882 

(4.484) 

598 

(3.886) 

326.505 

25.869 

S348.488 

The accompanying unies are an integral pari of these financial statements 
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December 31,1995 and 1994 

FINANCIAL STA TEMENTS 151 

Note A - Origin 
The Inter-American Development Bank (Bank) is an international 
organization which was established in December 1959. The prin
cipal purpose of the Bank is to promote economic and social de
velopment in Latin America and the Caribbean, primarily by pro
viding loans and related technical assistance for specific projects and 
for programs or economic reform. The Agreement Establishing the 
Bank (Agreement) provides for operations of the Bank to be con
ducted through the Fund for Special Operations (FSO) and the 
Ordinary Capital. In 1983, the Board of Governors of the Bank 
established the Intermediate Financing Facility Account (IFF) for the 
purpose of subsidizing part of the interest payments for which 
certain borrowers are liable on loans from the Ordinary Capital. 
The IFF receives annual allocations from the FSO. Such allocation 
are authorized by the Board of Governors as indicated in Note D. 

In making decisions concerning operations of the IFF, the 
number of votes and percent of voting power for each member 
country are the same as determined for the Ordinary Capital. 

Note B - Summary of Significant Accounting Policies 
The IFF's financial statements are prepared in conformity with gen
erally accepted accounting principles in the United States, which 
require the use of management estimates. 

Translation of currencies 
The IFF's financial statements are expressed in United States dollars; 
however, the IFF conducts its operations in various convertible cur
rencies, including the United States dollar. Assets and liabilities de
nominated in currencies other than the United States dollar are 
translated at approximate market rates of exchange prevailing at 
the dates of the financial statements. Income and expenses in such 
currencies are translated at the approximate market rates of ex
change prevailing during each month. The adjustments resulting 
from the translation of assets and liabilities are shown in the State
ment of Changes in Fund Balance as translation adjustments. 

Administrative expenses 
Administrative expenses of the IFF are paid by the Ordinary Capi
tal and are allocated between the Ordinary Capital and the FSO 
pursuant to an allocation method approved by the Board of Ex
ecutive Directors. 

Fair values of financial instruments 
The following methods and assumptions were used by the IFF in 
estimating its fair value disclosures for financial instruments: 

Cash: The carrying amount reported in the balance sheet 
for cash approximates fair value. 

Investments: Fair values for investment securities are 
based on quoted market prices, where available. If quoted 
market prices are not available, fair values are based on 
quoted market prices of comparable instruments. 

Note C - Investments 
Effective January 1, 1994, the Bank adopted a new accounting 
standard that requires investments to be classified into trading, 
available-for-sale, or held-to-maturity portfolios. The Bank elected 
to hold all the investments of the IFF in a trading portfolio, at mar
ket value, with realized and unrealized gains and losses included in 
income from investments. The effect of the initial adoption of this 
accounting standard was the recognition of a net unrealized gain 
of $598,000 as of January 1, 1994. 

As part of its overall portfolio management strategy, the 
Bank invests IFF resources in high quality government, agency and 
bank obligations and time deposits. The Bank limits IFF activities 
of investing in securities to a list of authorized dealers and counter
parties. Strict credit limits have been established for each counter
party by type of instrument and maturity. 

Government and Agency Obligations: These obliga
tions include marketable bonds, notes and other obligations 
issued or unconditionally guaranteed by a government of a 
country, a multilateral organization, or any other official 
entity. The Bank invests only in (i) government and agency 
obligations of the country whose currency is being invested, 
(ii) obligations of multilateral organizations with credit qual
ity equivalent to a AAA rating in the United States market, 
and (iii) non-local currency obligations of or guaranteed by 
governments with credit quality equivalent to a AA or bet
ter rating in the United States market. 

Time Deposits: These obligations include certificates of 
deposit issued or unconditionally guaranteed by banks and 
other financial institutions. The Bank invests in these types 
of obligations if the entity issuing or guaranteeing them has 
senior debt securities ratings of at least A in the United States 
market or the equivalent rating in other markets. 

Trading Portfolio: Investment securities held in the trad
ing portfolio are carried at market value as shown in the 
Summary Statement of Investments in Appendix III-1. Pro
ceeds from sales of investments during 1995and 1994 were 
$939,760,000, and $871,112,000, respectively. Gross 
gains of $6,084,000 and gross losses of $173,000 were re
alized in 1995 (1994-$4,234,000 and $1,114,000, re
spectively). The average return on investments, including re
alized and unrealized gains and losses, during 1995 and 
1994 was 3.68% and 3.25%, respectively. 



152 INTER-AMERICAN DEVELOPMENT BANK 

INTERMEDIATE FINANCING FACILITY ACCOUNT 
INTER-AMERICAN DEVELOPMENT BANK 

NOTES TO FINANCIAL STATEMENTS (continued) 
December 31, 1995 and 1994 

Note D - Fund Contributions 
The IFF is funded primarily through transfers from the FSO. The 
IFF is also authorized to receive additional contributions from any 
member country. 

For initial funding purposes, the equivalent of $61,000,000 
in convertible currencies of the General Reserve of the FSO was 
transferred to the IFF on December 15, 1983. Under the terms of 
the Sixth and Seventh General Capital increases, annual transfers 
of $15,500,000 for the years 1984 through 1995, in convertible 
currencies, were made from the General Reserve of the FSO to the 
IFF. In addition, subject to Board of Governor's approval, 
$15,500,000 in convertible currencies is to be allocated from the 
General Reserve of the FSO in 1996, $23,500,000 from 1997 
through 2001 and $30,000,000 from 2002 through 2010. These 
amounts are subject to adjustment for appropriate reasons related 
to the availability of funding for the IFF. 

The Eighth General Capital increase of the Bank approved 
in 1995, contemplates the transfer from the FSO to the IFF, start
ing in 1997, of all FSO Net Income in convertible currencies, less 
the annual General Reserve allocations described in the previous 
paragraph. 

Note E - Translation Adjustments 
As indicated in Note B, the adjustments resulting from the transla
tion of assets and liabilities denominated in currencies other than 
the United States dollar are shown as translation adjustments in the 
Statement of Changes in Fund Balance. Such adjustments consist of 
the following (in thousands): 

Note F - Commitments 
The payment by the IFF of part of the interest due from borrowers 
is contingent on the availability of resources. At December 31, 
1995 the amounts disbursed and outstanding and undisbursed, 
classified by country, under loans on which the IFF would pay part 
of the interest are as follows (in thousands): 

Country 
Bahamas 
Barbados 
Costa Rica 
Dominican Republic . 
Ecuador 
El Salvador 
Guatemala 
Guyana 
Honduras 
Jamaica 
Nicaragua 
Panama 
Paraguay 
Suriname  
Trinidad and Tobago 
Uruguay 
Regional 

Disbursed 
and 

outstanding 
$ 6,992 

40,391 
112,458 
21,444 
41,709 
32,249 
31,085 
38,479 
14,727 

141,615 
127,209 
56,497 
54,188 

9,724 
81,549 

119,675 
15,907 

Undisbursed 
$ 35,084 

40,838 
85,765 
13,984 
14,784 

111,500 
159 

98,517 
37,899 

100,026 
44,148 

385 
84,635 
29,192 
40,051 

$945,898 $736,967 

Years ended December 31, 

Cumulative adjustments 
beginning of year . . . 

Translation adjustments 
for the year 

Cumulative adjustments 
end of year 

1995 

$69,136 

8,617 

$77,753 

1994 

$43,267 

25,869 

5,136 

The rate of IFF subsidy of interest due from certain borrow
ers on Ordinary Capital loans is set annually by the Board of Ex
ecutive Directors. Effective January 1, 1996, the rate of IFF subsidy 
will be set twice annually and the amount of subsidy of the lending 
rate of IFF subsidized loans can be no more than 5% of eligible 
loans outstanding, subject to the effective rate paid by the borrow
ers being at least 1.5% above the convertible currency FSO aver
age interest rate. Over time, the IFF intends to distribute all of the 
fund balance to subsidize part of the interest payments for which 
certain ORC borrowers are liable. 



EINWCIALSIATEMEXrS 153 

INTERMEDIATE FINANCING FACILITY ACCOUNT 
INTER-AMERICAN DEVELOPMENT BANK 

APPENDIX III-l 

SUMMAR Y STA TEMENT OF INVESTMENTS - NOTE C 
December 31,1995 and 1994 
Expressed in thousands of United States dollars 

1995 1994 

Investments 
Obligations of flic United Suites 

Government and its 
corporations and agencies 

Obligations of other governments 
Time deposits 

Market 
value 

114.768 
228.763 

$343,531 

dross 
unrealized 

gains 

S -
18 

SI8 

Cross 
unrealized 

losses 

S -

Market 
value 

S 74.993 
140.027 
130.719 

S345.739 

Gross 
unrealized 

gains 

S 48 
550 

S598 

Gross 
unrealized 

losses 

S -

The above securities have contractual maturities of one year or less at both December 3 1, 1995 and 1994. 

The freely convertible currencies of the above investments are as follows: 

Currencies 1995 1994 Currencies 1995 

British pounds sterling $ 3.514 
Canadian dollars 
Cernían marks 31.329 
Japanese yen 117,300 

S 35.029 
9,688 

58,211 
136,727 

Netherlands guilders S 11,255 
Swiss francs 82,257 
United Slates dollars 97.876 

S343.531 

J 9 9 4 

$ 2.163 
28.928 
74.993 

8345,739 





SOCIAL PROGRESS 
TRUST FUND 

REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS 

Board of Governors 
Inter-American Development Bank 

We have audited the accompanying balance sheet of the Inter-American Development Bank—Social Progress Trust Fund as of 
December 3 1, 1995, and the related statements of income and expenses and cash flows for the year then ended. These finan
cial statements are the responsibility of the Bank's management. Our responsibility is to express an opinion on these financial 
statements based on our audit. The financial statements of the Inter-American Development Bank—Social Progress Trust Fund 
as of December 3 1, 1994, were audited by other auditors whose report dated February 13, 1995, expressed an unqualified 
opinion on those statements. 

We conducted our audit in accordance with generally accepted auditing standards. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the 
overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the 
Inter-American Development Bank—Social Progress Trust Fund as of December 31, 1995 and the results of its operations and 
its cash flows for the year then ended in conformity with generally accepted accounting principles. 

¿faMof ¿Ar>¿™~» /-¿Z3 

Washington, D.C. 
February 14, 1996 
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SOCIAL PROGRESS TRUST FUND 
ADMINISTERED BY THE INTER-AMERICAN DEVELOPMENT BANK 

BALANCE SHEET 
Expressed in thousands of United States dollars 

December 31. 

ASSETS 

Cash and investments 
Cash 
Investments 

Participations in loans made from lhe 
Fund for Special Operations 

Loans outstanding 

Allowance for losses on loans and 
participations 

Accrued interest and other charges 
On participations 
On loans 
On investments 

Total assets 

LIABILITIES AM) Fl'ND BALANCE 

Liabilities 
Accounts payable and accrued expenses .. 
Undisbursed technical cooperation projects 

and oilier financings 

Fund balance 
Fund established by the United Stales 

Government 
Accumulated excess of expenses over income 
Amounts returned to the United States 

Government 
Total liabilities and fund balance 

1995 

$ 1,581 
6.345 

86.167 

30.692 

(3.035) 

386 
96 

5 

$ 115 

14,780 

525.000 
(218.911) 

(198.747) 

S 7.926 

113.824 

487 
$122.237 

S 14.895 

107.342 
$122.237 

1994 

S 2.695 
9,350 

104.344 

32,654 

(3.035) 

218 
133 

S 969 

31.059 

525.000 
(220.992) 

(189.677) 

S 12.045 

133.963 

351 
S 146,359 

$32,028 

114.331 
S 146.359 

The accompanying notes are an integral part of these financial statements 
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SOCIAL PROGRESS TRUST FUND 
ADMINISTERED BY THE INTER-AMERICAN DEVELOPMENT BANK 

STA TEMENT OF INCOME AND EXPENSES 
Expressed in thousands of I tilled States dollars 

Income 
Participations 
Loans 
Investments.. 

tolal income 

Expenses 
\dministrative expenses 

Direct expenses 
Indirect and overhead expenses charged bj administrator 

Tolal administrative expenses 
Translation adjustments 

Tolal expenses 

Income before technical cooperation . 
Technical cooperation 

Income (Fvpense) before cumulative effect ol change in 
accounting for investments 

Cumulative effect on prior years due lo change in accounting 
for investments 

\cl Income (Expense) 

Accumulated excess of expenses over 
income beginning of year 

Accumulated excess of expenses ovei 
income end of year 

Years ended December 31. 
1995 1994 

1.621 
420 
530 

2,57 I 

113 
376 

489 
7 

496 

2.075 
(6) 

2.081 

2.081 

(220.992) 

S(2 18.911) 

S 1,661 
575 
396 

2.632 

86 
305 
391 
956 

1.347 

1.285 
7.074 

(5.789) 

I 

(5.788) 

(215.204) 

8(220.992) 

The accompam ing mites are an integral pari of these financial statements 

file:///dministrative
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SOCIAL PROGRESS TRUST FUND 
ADMINISTERED BY THE INTER-AMERICAN DEVELOPMENT BANK 

STATEMENT OF CASH FLOWS 
Expressed In thousands of I 'nited States dollars 

Years ended December 31. 

Cash flows from lending and investing activities 
Lending: 

Loan collections 
Purchases of participations in loans 
Collections of participations 

Olher asseis and liabilities 
Net cash provided by lending and investing activities 

Cash lions from operating activities 
Loan income collections 
Income on participations 
Income from investments 
Administrative expenses 
Technical cooperation and olher financings 
Net cash used in operating activities 

Refunded lo lhe I nited Slales government 

Effect of exchange rate fluctuations on cash 

^e\ decrease in cash and investments 

Cash and investments al beginning of lhe year 

Cash and investments at end of the year 

1995 

$ 1.962 
(7.933) 
26.111 

368 
20.508 

457 
1.453 

525 
(1712) 

(16.273) 

( 15.550) 

(9,070) 

(7) 

(4.119) 

12,045 

$ 7.926 

1994 

S 2.401 
(5,544) 
14.855 

(369) 
I 1.343 

495 
1.859 
398 
(236) 

(9.081) 

(6.565) 

(5.807) 

(956) 

(1.985) 

14.030 

S 12,045 

The accompanying notes are an Integral part of these financial statements 
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SOCIAL PROGRESS TRUST FUND 
ADMINISTERED BY THE INTER-AMERICAN DEVELOPMENT BANK 

NOTES TO FINANCIAL STA TEMENTS 
December 31, 1995 and 1994 

Note A - Nature of the Fund 
In 1961 the United States of America and the Inter-American De
velopment Bank (Bank) entered into an Agreement whereby the 
Bank became Administrator of the Social Progress Trust Fund 
(SPTF). The SPTF was established by the Government of the United 
States of America to provide capital resources and technical assis
tance on flexible terms and conditions to support the efforts of the 
Latin American countries to achieve greater social progress and 
more balanced economic growth in the fields of land settlement and 
improved land use, housing for low income groups, community 
water supply and sanitation facilities and financing facilities for so
cial development education. 

Pursuant to the original Agreement, the Bank charges the 
SPTF for salary costs of certain of its professional staff, other direct 
expenses and the SPTF's share of allowable overhead expenses. For 
1094, the Government of the United States and the Bank have 
agreed to an overhead rate of $3.65 per $ 1.00 of direct salary cost, 
and to use this rate on a provisional basis for 1995 and 1996. 

Note B - Summary of Significant Accounting 
Policies 
The SPTF's financial statements are prepared in conformity with 
generally accepted accounting principles in the United States, which 
require the use of management estimates. 

Translation of currencies 
The SPTF's financial statements are expressed in United States dol
lars; however, the Bank conducts the operations of the SPTF in 
various currencies. The United States dollar is the functional cur
rency of the SPTF. Assets and liabilities in currencies other than 
United States dollars are generally translated at approximate mar
ket rates of exchange prevailing at the dates of the financial state
ments. Income and expenses in such currencies are translated at the 
approximate market rates of exchange prevailing during each 
month. The adjustments resulting from the translation of the Latin 
American currencies held by the SPTF into United States dollars are 
shown in the Statement of Income and Expenses as translation ad
justments. 

Loans and participations 
The SPTF has made loans to developing members of the Bank, 
agencies or political subdivisions of such members or to private en
terprises located in their territories. For all instances of loans to bor
rowers other than national governments, central banks or other 
governmental or inter-governmental entities, the Bank as Admin
istrator has received guarantees from the national governments. 

The Bank as Administrator has a policy of not rescheduling 
loan repayments. The Bank as Administrator follows the policy of 
reviewing the collectibility of loans on a continuous basis and 

records provisions for loan and participation losses in accordance 
with its determination of collectibility risk of the total loan portfo
lio. The SPTF has never had a write-off on any of its loans. 

The Bank as Administrator ceases to accrue income on all 
loans in a country when service under any loan to or guaranteed 
by a borrower in such country, made from any fund owned or ad
ministered by the Bank, is overdue for more than 180 days; income 
is recorded thereafter only as it is collected, until loan service is cur
rent under all loans. 

The Board of Executive Directors has authorized participa
tions by the SPTF in the United States dollar or local currency por
tions of loans made from the Fund for Special Operations (FSO), 
provided that the provisions of the SPTF Agreement have in sub
stance been complied with fully as though the loans had been made 
initially from the SPIT. 

Technical cooperation 
All non-reimbursable technical cooperation projects, as well as cer
tain financings whose recovery is explicitly contingent on events 
that may not occur, are charged against income at the time of ap
proval. 

Fair values of financial instruments 
The following methods and assumptions were used by the Admin
istrator in estimating the fair value disclosures for financial instru
ments: 

Cash: The carrying amount reported in the balance sheet 
for cash approximates fair value. 

Investments: Fair values for investments are based on 
quoted market prices, where available. If quoted market 
prices are not available, fair values are based on quoted mar
ket prices of comparable instruments. 

Loans and participations: For all loans and participa
tions, the Bank as Administrator is of the opinion that due 
to its unique position and the absence of a secondary mar
ket, it is not practicable to estimate a fair value for the SPTF's 
holdings of loans and participations at this time. 

Note C - Investments 
Effective January 1, 1994, the Bank adopted a new accounting 
standard that requires investments to be classified into trading, 
available-for-sale, or held-to-maturity portfolios. The Bank elected 
to hold all the SPTF's investments in a trading portfolio, carried at 
market value, with realized and unrealized gains and losses included 
in Income from Investments and to classify them as an element of 
liquidity in the Statement of Cash Flows due to their nature. The 
effect of the initial adoption of this accounting standard is the rec
ognition of a net unrealized gain of $ 1,000 as of January 1, 1994. 
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SOCIAL PROGRESS TRUST FUND 
ADMINISTERED BY THE INTER-AMERICAN DEVELOPMENT BANK 

NOTES TO FINANCIAL STA TEMENTS (continued) 
December 31, 1995 and 1994 

As part of its overall portfolio management strategy, the 
Bank invests SPTF resources only in United States government and 
agency obligations. The Bank limits SPIT activities of investing in 
securities to a list of authorized dealers and counterparties. Strict 
credit limits have been established for each counterparty by type of 
instrument and maturity. 

Investment securities are shown in the Summary Statement 
of Investments in Appendix IV-1. Proceeds from sales of invest
ments during 1995 and 1994 were $45,239,000, and 
$59,284,000, respectively. Gross gains of $491,000 and no gross 
losses were realized on those sales in 1995 (1994—$334,000 and 
$0, respectively). The average return on investments, including re
alized and unrealized gains and losses, during 1995 and 1994 was 
6.87% and 4.14%, respectively. 

Note D - Participations in Loans Made from the 
Fund for Special Operations 
The Board of Executive Directors of the Bank has authorized the 
use of SPTF resources to purchase participations in loans made from 
the FSO provided that, with respect to such loans, the provisions 
of the SPTF Agreement have in substance been complied with as 
fully as though the loans had been made initially from the SPTF. 
Through the purchase of participations in the local currency com
ponents of loans made from the FSO, the value of which must be 
maintained by the respective member borrower, in accordance with 
the Agreement Establishing the Bank, the value of the SPTF re
sources invested in FSO participations has been substantially main
tained. 

The composition of the amounts outstanding by country, 
resulting from participations in loans of the FSO as of December 
3 1, 1995 and 1994, is as follows (in thousands): 

Outstanding 
Participations 

Country 

Argentina 
Bolivia 
Brazil 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 
Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 
Uruguay 
Venezuela 
Total 

1995 
$ 792 

2,900 
9,630 

82 
12,317 
6,609 
6,068 
8,287 

400 
795 

10,909 

13,192 
5,721 

737 
7,118 

610 
$86,167 

1994 
$ 1,212 

2,995 
13,121 

171 
12,366 
10,169 
6,709 
9,160 

400 
807 

10,789 
110 

17,350 
5,799 

594 
11,668 

110 
814 

$104,344 

Note E - Loans Outstanding 
Approved loans are disbursed to borrowers in accordance with the 
requirements of the project being financed; however, disbursements 
do not begin until the borrower and guarantor, if any, take certain 
actions and furnish certain documents to the Bank. 

Loan disbursements have been made principally in United 
States dollars although, in the case of certain loans, disbursements 
have been made in the national currencies of the borrowers or in 
the currencies of other members. In accordance with the provisions 
of practically all loan agreements, loans disbursed in United States 
dollars may be repaid in the national currency of the borrower at 
the market rate of exchange existing at the date of repayment or in 
United States dollars at the election of the borrower. The loans out
standing of the SPTF are shown in the Summary Statement of Loans 
in Appendix IV-2. 

On December 19, 1994, the Bank received payment of all 
amounts overdue on loans to borrowers in Haiti, which came out 
of nonaccrual status. As a result, income from participation in loans 
for the year ended December 31, 1994, has been increased by 
$41,000, corresponding to income that would have been accrued 
in previous years. 

The average maturity on loans outstanding at December 3 1, 
1995, and 1994 was 10.78 years and 11.1 years, respectively. The 
average interest rate for loans outstanding was 1.52% as of De
cember 31, 1995 and 1994. 
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SOCIAL PROGRESS TRUST FUND 
ADMINISTERED BY THE INTER-AMERICAN DEVELOPMENT BANK 

NOTES TO FINANCIAL STA TEMENTS (continued) 
December 31, 1995 and 1994 

Note F - Amounts Returned to the United States 
Government 
The Bank as Administrator has returned to the Government of the 
United States the equivalent of $198,747,000 of the assets of the 
SPTF during the years 1980 through 1995 (1995-$9,070,000; 
1994—$5,807,000) for use in financing social development 
projects of the Inter-American Foundation. 

On August 9, 1995, the Agreement was amended so as to 
require the Bank to return to the Government of United States, for 
the same purpose, during the period 1995 through 2000, the 
equivalent in national currencies of $44,000,000 derived from col
lections of SPTF loans and participations in FSO loans. 

Note G - Reconciliation of Net Income (Expense) to 
Net Cash Used in Operating Activities 
A reconciliation of Net Income (Expense) to net cash used in oper
ating activities, as shown in the Statement of Cash Flows, is as fol
lows (in thousands): 

Years ended December 31, 

_1995 
Net Income (Expense) $ 2,081 
Difference between amounts accrued 

and amounts paid or collected for: 
Loan income 37 
Participation income (168) 
Investment income (5) 
Administrative expenses (1,223) 
Technical cooperation and other 

financings (16,279) 
Translation adjustments 7 

Net cash used in operating 
activities 

Supplemental disclosure of 
noncash activities 
(Decrease) increase in market 

value of investments 
Increase in investment income due to 

the cumulative effect on prior years 
of change in accounting for 
investments 

17) 

100.1 

$(5,788) 

(80) 
198 

155 

(2,006) 
956 

$(15,550) $(6,565) 
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SOCIAL PROGRESS TRUST FUND 
ADMINISTERED BY THE INTER-AMERICAN DEVELOPMENT BANK 

APPENDIX rV-1 

SUMMARY STA TEMENT OF INVESTMENTS - NOTE C 
December 31, 1995 and 1994 
Expressed in thousands nil hited States dollars 

investments 
Obligations of the I nited Stales 

Government and its 
corporations ami agencies .. 

Time deposits 

Market 
value 

S -
(i.:sir> 

S6.315 

1995 

dross 
unrealized 

gains 

S -

Cross 
unrealized 

losses 

S -

Market 
value 

1994 

Cross 
unrealized 

«oins 

S -

S9.:r>() s 7 

S9.350 S 7 

(¡ross 
unrealized 

losses 

S -

S -

The above securities have contractual maturities of one year or less at both December 3 1, 1995 and 1994. 
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SOCIAL PROGRESS TRUST FUND 
ADMINISTERED BY THE INTER-AMERICAN DEVELOPMENT BANK 

APPENDIX rV-2 

SUMMARY STA TEMENT OF LOANS - NOTE E 
December 31, 1995 and 1994 
Expressed in thousands of United Stales dollars 

Countries in which 
loons have been made 
\rgentina  
Bolivia 
Brazil 
Chile 
Colombia 
Costil Rica  
Dominican Republic 
Ecuador 
Fl Salvador 
Guatemala 
Honduras 
Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 
Uruguay 
\ enezuela 
Regional 

Tolal 1995 

Loans 
approved, less 
cancellations 

S 1.1.900 ' 
20.648 
01.310 
31.332 
49.008 
11.700 
8.407 

27.448 
37.689 
28.313 
7.002 

34.927 
13.033 
12.802 
7.799 

43.108 
10.330 
72.801 
8.307 

S537.886 

Principal 
collected 
S 43.800 

1,1.108 
01,310 
34,332 
49.008 
I 1.700 
8.407 

27.448 
26,365 
18.751 
7.602 

34.927 
13.035 
12,862 
7,799 

45,108 
10.350 
72.86 I 
6.201 

Tolal 1994 $537.886 
S507.I94 
S505.232 

Outstanding 
1991 

S 2.100 
5.540 

11.324 
9.562 

2.166 
S30.692 

Outstanding 
1994 

S 2.220 
5,610 

12.125 
10.029 

170 

2.500 

S32.654 

file:///rgentina




VENEZUELAN 

TRUST FUND 

REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS 

Board of Governors 
Inter-American Development Bank 

We have audited the accompanying balance sheet of the Inter-American Development Bank—Venezuelan Trust Fund as of 
December 31, 1995, and the related statements of income and accumulated earnings and cash flows for the year then ended. 
These financial statements are the responsibility of the Bank's management. Our responsibility is to express an opinion on 
these financial statements based on our audit. The financial statements of the Inter-American Development Bank—Venezuelan 
Trust Fund as of December 3 1, 1994, were audited by other auditors whose report dated February 13, 1995, expressed an 
unqualified opinion on those statements. 

We conducted our audit in accordance with generally accepted auditing standards. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the 
overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the 
Inter-American Development Bank—Venezuelan Trust Fund as of December 31, 1995 and the results of its operations and its 
cash flows for the year then ended in conformity with generally accepted accounting principles. 

¿fcfów ¿4>"b*~» ¿-£-f 
Washington, D.C. 
February 14, 1996 
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VENEZUELAN TRUST FUND 
ADMINISTERED BY THE INTER-AMERICAN DEVELOPMENT BANK 

BALANCE SHEET 
Expressed in thousands of United Stales dollars 

December 31. 

ASSETS 

Cash and temporalv investments 
Cash 
Temporary Investments 

Loans outstanding 
Allowance for loan losses 

Investment in equities, al cost 

Accrued interest 
On temporary investments 
On loans 

Olher asseis . 

Total assets 

LIABILITIES AM) MM) BALANCE 

Liabilities 
Accounts payable 

Fund balance 
Fund established In Hie Venezuelan 

Investment Fund 
Accumulated earnings 
Translation adjustments 
Less: amounts returned to the Venezuelan 

Investment Fund 

Total liabilities and Tumi balance . . 

1993 

$ 332 
119.068 

114.304 
(3.900) 

98 
3.160 

$ 401.487 
632.097 

(8.129) 

(791.233) 

S M 9.420 

I 10.404 

1.140 

3.238 

S234.222 

234.220 
$234.222 

1994 

S 344 
117.532 

130.700 
(3.900) 

7 
4.046 

8402,536 
616.391 

(8.508) 

(719.201) 

SI 17.876 

126.800 

1.140 

4,053 

1.353 
S25 1.222 

251,218 
S25 1.222 

The accompany ing notes arc an integral part of these financial statements 
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VENEZUELAN TRUST FUND 
ADMINISTERED BY THE INTER-AMERICAN DEVELOPMENT BANK 

STA TEMENT OF INCOME AND A CCUMULA TED EARNINGS 
Expressed in thousands of I nited States dollars 

Income 
Loans 
Temporary investments 
Olher 

Tolal income 

Expenses 
Diioei and indirect expenses 
Commission on temporarj Investments. 
Prov ision for loan losses 

Tolal expenses 

Income before cumulative effect of change in accounting 
for investments 

Cumulative effect on prior years due to change In accounting for 
inv estments 

Net Income 

Accumulated earnings, beginning of year 

\( cumulated earnings, end of year 

U*ars ended December lit. 
1994 1993 

$ 9.418 
7.193 

8 
16.621 

864 
31 

913 

13.706 

13.706 

JÍJ6.391 

$632.097 

S I 1.662 
4.254 

\ 

15,917 

912 
48 

(7.1001 

(6.140) 

22.057 

J8 

22.131 

594,256 

$616,391 

The accompany ing notes are an integral pari of these financial statements 



lOll IYIIM-1 MERICAN DEVELOPMENT B t VA 

VENEZUELAN TRUST FUND 
ADMINISTERED BY THE INTER-AMERICAN DEVELOPMENT BANK 

STA TEMENT OF CASH FLO WS 
Expressed in thousands oft 'nited Slates titulars 

Years ended December 31. 
1995 

Cash flows from lending and investing activities 
Lending: 

Loan disbursements 
Loan collections 

Other assets and liabilities 
Net cash provided by lending and investing activities . 

Cash flows from operating activities 
Loan income collections 
Income from temporary investments 
Administrative expenses 
Net cash provided by operating activities 

Refunded lo the \enezuelan Investment Fund 

Uffecl ol exchange rate fluctuations on cash and 
temporary investments 

Net increase (decrease) in cash and 
temporary investments 

Cash and temporal?' investments at beginning of lhe year 

Cash and temporal1) investments at end of lhe year 

$ (16.724) 
33.120 

(4) 
16.392 

10.296 
7.102 

440 
17,838 

(32.593) 

(93) 

1.344 

117.876 

$119.420 

1994 

S( 14.016) 
30.373 

7 
16.364 

11,941 
5,090 

(2.213) 

14,818 

(32.966) 

(145) 

(1,929) 

119,805 

SI 17,876 

The accompany ing notes ore an Integral pari of these financial statements 

file:///enezuelan


FINA Vai/, STA TEMENTS 109 

VENEZUELAN TRUST FUND 
ADMINISTERED BY THE INTER-AMERICAN DEVELOPMENT BANK 

NOTES TO FINANCIAL STATEMENTS 
December 31. 1995 and 1994 

Note A - Nature of the Fund 
In 1975 the Venezuelan Investment Fund and the Inter-American 
Development Bank (Bank) entered into a Trust Agreement whereby 
the Bank became the Administrator of the Venezuelan Trust 
Fund (VTF). The initial resources of the VTF were made available 
in United States dollars and in Venezuelan bolivars (VEB) for a 
total of $400,000,000 and VEB 430,000,000, equivalent to 
$ 100,000,000 at the rate of exchange in effect at that time. 

The purpose of the VTF is to contribute to the financing of 
projects and programs having a significant effect on the develop
ment of member countries of the Bank which are relatively lesser 
developed or of limited market, or of intermediate size, through bet
ter utilization of their natural resources and the promotion of their 
industry and agroindustry and to expand the Bank's export financ
ing program, with emphasis on the strengthening of the integra
tion plans of Latin America, and to cooperate in the solution of 
problems which may arise affecting national and regional economic 
and social development plans. 

In accordance with the Trust Agreement, the Bank charges 
the VTF for direct and indirect expenses and a commission on tem
porary investments. The direct and indirect expense charge is de
termined as a percentage of the VTF's assets at the end of the year, 
excluding certain assets not committed under loans. 

The Venezuelan Investment Fund may require the return of 
all sums received in payment of loans made from the VTF and all 
collections of income derived from VTF resources. Amounts 
required to be returned to the Venezuelan Investment Fund in 
1995 were $32,593,000, comprised of $32,339,000 and VEB 
42,957,000 (1994-$32,966,000, comprised of $32,265,000 and 
VEB 80,111,000). In 1995, the Board of Executive Directors of 
the Bank approved a request from the Venezuelan Investment Fund 
to return approximately $91.3 million United States dollars from 
temporary investments, which is expected to be effected during the 
first quarter of 1996. 

Note B - Summary of Significant Accounting Policies 
The VTF's financial statements are prepared in conformity with 
generally accepted accounting principles in the United States, which 
require the use of management estimates. 

Translation of currencies 
The VTF's financial statements are expressed in United States dol
lars. Assets, liabilities and fund balance denominated in Venezu
elan bolivars, which is the only other currency of the VTF, are 
translated into United States dollars at the rates of exchange in ef
fect at the dates of the financial statements. Income and expenses in 
Venezuelan bolivars are translated at the approximate market rates 
of exchange prevailing during each month. 

The application of the above mentioned rates of exchange 
had the effect of reducing the United States dollar equivalent of 
the initial resources of the VTF by $1,049,000 in 1995 and 
$1,525,000 in 1994. The portion of amounts returned to the 
Venezuelan Investment Fund representing refunds of principal col
lected was also reduced by $559,000 in 1995 and $812,000 in 
1994. The resulting net adjustment is shown in the balance sheet 
as translation adjustments under Fund balance, and consists of the 
following (in thousands): 

Years ended December 31, 

Cumulative adjustments 
beginning of year . . . . 

Translation adjustments 
for the year 

Cumulative adjustments 
end of year 

1995 

3,508) 

379 

,129) 

1994 

3,520) 

12 

3,508) 

Loans 
Loans from the resources of the VTF have been made to develop
ing members of the Inter-American Development Bank, agencies 
or political subdivisions of such members or to private enterprises 
located in their territories. For all instances of loans to borrowers 
other than national governments, central banks or other govern
mental or inter-governmental entities, the Bank as Administrator 
has received guarantees from the national governments. Loans ap
proved are disbursed to borrowers in accordance with the require
ments of the project being financed ; however, disbursements do not 
begin until the borrower and guarantor take certain actions and fur
nish certain documents to the Bank. 

The Bank as Administrator has a policy of not rescheduling 
loan repayments. The Bank as Administrator follows the policy of 
reviewing the collectibility of loans on a continuous basis and 
records provisions for loan losses in accordance with its determi
nation of collectibility risk of the total loan portfolio. 

The Bank as Administrator ceases to accrue income on all 
loans in a country when service under any loan to or guaranteed 
by a borrower in such country, made from any fund owned or ad
ministered by the Bank, is overdue for more than 180 days; income 
is recorded thereafter only as it is collected, until loan service is cur
rent under all loans. The VTF has never had a write-off on any of 
its loans. 
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VENEZUELAN TRUST FUND 
ADMINISTERED BY THE INTER-AMERICAN DEVELOPMENT BANK 

NOTES TO FINANCIAL STATEMENTS (continued) 
December 31. 1995 and 1994 

Fair values of financial instruments 
The following methods and assumptions were used by the Admin
istrator in estimating the fair value disclosures for financial instru
ments: 

Cash : The carrying amount reported in the balance sheet 
for cash approximates fair value. 

I n v e s t m e n t s : Fair values for investment securities are 
based on quoted market prices, where available. If quoted 
market prices are not available, fair values are based on 
quoted market prices of comparable instruments. 

L o a n s : For all loans and related commitments, the Admin
istrator is of the opinion that due to its unique position and 
the absence of a secondary market, it is not practicable to es
timate the fair value of the VTF lending portfolio at this time. 

Note C - Temporary Investments 
Effective January 1, 1994, the Bank adopted a new accounting 
standard that requires investments to be classified into trading, 
available-for-sale, or held-to-maturity portfolios. The Bank elected 
to hold all the VTF's temporary investments in a trading portfolio 
and to classify them as an element of liquidity in the Statement of 
Cash Flows due to their nature. The effect of the initial adoption of 
this accounting standard was the recognition of a net unrealized 
gain of $78,000 as of January 1, 1994. 

The Bank carries the VTF's investment securities and related 
financial instruments in the trading portfolio at market value. Re
alized and unrealized gains and losses are included in income from 
temporary investments. The investments of the VTF are in United 
States dollars and have maturities of less than one year. 

As part of its overall portfolio management strategy, the 
Bank invests VTF resources in U.S. government and agency obli
gations and time deposits in banks with an A rating or better for 
senior debt securities. The Bank limits its activities of investing in 
securities to a list of authorized dealers and counterparties. Strict 
credit limits have been established for each counterparty by type of 
instrument and maturity. 

Investment securities of the VTF are shown in the table be
low (in thousands): 

Decembers 1, 1995 December 31, 1994 

Investments 

Gross Gross Gross Gross 
Market unrealized unrealized Market unrealized unrealized 
Value gains losses value gains losses 

Obligations of the 
United States 
Government and 
its corporations 
and agencies $ — $ — 

Time deposits 119,068 -
$119,068 $ -

$ - 596,570 $253 $ -
- 20,962 

$ - $117,532 $253 S -

Proceeds from sales of investments during 1995 and 1994 
were $163,309,000, and $393,937,000, respectively. Gross gains 
of $5,074,000 and no gross losses were realized on those sales in 
1995 (1994-$2,601,000 and $746,000, respectively). The aver
age return on investments, including realized and unrealized gains 
and losses, during 1995 and 1994 was 6.88% and 3.86%, respec
tively. 

Note D - Loans 
On December 19, 1994, the VTF received payment of all amounts 
overdue on loans to borrowers in Haiti, which came out of 
nonaccrual status. As a result, income from loans for the year ended 
December 3 1, 1994, has been increased by $535,000 correspond
ing to income that would have been accrued in prior years. The 
loans outstanding of the VTF are shown in the Summary Statement 
of Loans in Appendix V - 1 . 

The average maturity and interest rates for loans outstand
ing at December 3 1, 1995 and 1994, were 3.79 years and 4.21 
years and 8.02% and 8.06%, respectively. 

Note E - Reconciliation of Net Income to Net Cash 
Provided by Operating Activities 
A reconciliation of Net Income to net cash provided by operating 
activities, as shown in the Statement of Cash Flows, is as follows 
(in thousands): 

Years ended December 31, 

Net Income 
Difference between amounts accrued and 

amounts paid or collected for: 
Loan income 
Investment income 
Administrative expenses 
Provision for loan losses 

1995 
$15,706 

869 
(92) 

1,355 

Net cash provided by operating activities.... $ 17,838 

Supplemental disclosure 
of noncash activities: 
Decrease in loans outstanding resulting 

from exchange fluctuations 
(Decrease) increase in market value of 

investments 
Increase in investment income due to the 

cumulative effect on prior years of 
change in accounting for investments 

1994 

$22,135 

278 
758 

(1,253) 
(7,100) 

(14,818 

( - $(531) 

(253) 253 

78 
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VENEZUELAN TRUST FUND 
ADMINISTERED BY THE INTER-AMERICAN DEVELOPMENT BANK 

APPENDIX V-l 

SUMMARY SIA TEMENT 01 LOANS - NOTE D 
December 31,1995 and 1994 
Expressed in thousands oil nited States dollars 

Countries in which 
loans have been made 

\rgentina  
Bahamas 
Barbados 
Bolivia 
Brazil 
Chile 
Costa Rica 
Dominican Republic . 
llenador  
El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 
Nicaragua 
Panama 
Peru 
Trinidad and Tobago 
lTugua\ 

Loans 
approved, less 
eancellalions 

S 2.577 
2.022 

2 1.088 
11,686 
5 1.721 

1.791 
I 16,616 
67,025 
52.128 
08.847 
31.891 

8.895 
6.457 

42.835 
160,607 
34.440 
19.978 

175.345 
17.820 
8.040 
3.243 

Tolal 1995 

Tolal 1994 

S902.897 

S951.423 

Principal 
collected 
S 2.577 

1,565 
18.409 
35.025 
51.721 

1.791 
108,619 
41,948 
37.824 
86.257 
28.170 

5.395 
4.932 

33.822 
154.757 
19.392 
12,092 

175,345 
16,320 
8,940 
1,702 

S841.603 

S808.483 

Undisbursed 

S 

2.000 

1.029 

1.961 

2.000 

S 6.990 

S 12.240 

Outstanding 
1995 

S 
457 
624 

9.661 

7.907 
24.048 
M.304 
7.090 
8.721 
I.:539 
1.525 
7.013 
5.850 
15.048 
7.886 

1.000 

1.5 11 
SI I 1,304 

Outstanding 
1994 

S 
587 
738 

10,681 

9.072 
26.401 
16.450 
8,035 
10,307 
1.928 
1.669 

10.263 
6.201 
16.728 
8.937 

1.000 

1.703 

S130.700 

Loans approved, less cancellations, include short and medium term lines of credit for export financing to the following countries at 
December 31, 1995 (in thousands): 

Argentina S 2.577 
Barbados 19.331 
Bolivia 24.284 
Brazil 51.721 
Chile 1,791 
Costa Rica 98.100 
Dominican Republic . 
El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 
Nicaragua 
Peru 
Trinidad and Tobago 
1 ruguav 

17.025 
74.440 

1.764 
2.895 
3,1 I7 
8.908 

156.565 
1.000 

164.000 
17.820 
8.940 

S658.778 

file:///rgentina
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GO VERNORS AND ALTERNA TE GOVERNORS 

Country 

ARGENTINA 
AUSTRIA 
BAHAMAS 
BARBADOS 
BELGIUM 

Governor 

Domingo Cavallo 

William C. Allen 
Owen S. Arthur 
Philippe Maystadt 

Alternate 

Roque Fernández 
Hans Dietmar Schweisgut 
Ruth Millar 
George Reid 
Jean-Pierre Arnoldi 

BELIZE 
BOLIVIA 
BRAZIL 
CANADA 
CHILE 

Manuel Esquivei 
Fernando Cândia Castillo 
José Serra 
André Ouellet 
Eduardo Aninat 

Keith Arnold 
Gonzalo Afcha de la Parra 
Gustavo Jorge Laboissière Loyola 
Thomas A. Bernes 
Manuel Marfan Lewis 

COLOMBIA 
COSTA RICA 
CROATIA 
DENMARK 
DOMINICAN REPUBLIC 

Guillermo Perry Rubio 
Fernando Herrero Acosta 
Bozo Prka 
Ole Loensmann Poulsen 
Héctor Valdez Albizu 

José Antonio Ocampo 
Leonardo Gamier Rimólo 
Josip Kulisic 
Peter Bruckner 
Luis Manuel Piantini Munnigh 

ECUADOR 
EL SALVADOR 
FINLAND 
FRANCE 
GERMANY 

Iván Andrade 
Ramón González Giner 
Mauri Eggert 
Jean Arthuis 
Klaus-Jürgen Hedrich 

J. Roberto Orellana M. 
Taisto Huimasalo 
Jean Lemierre 
Klaus Regling 

GUATEMALA 
GUYANA 
HAITI 
HONDURAS 
ISRAEL 

Ana Ordóñez de Molina 
Bharratjagdeo 
Fred Joseph 
Guillermo Bueso 
Jacob Frenkel 

Willy Waldemar Zapata Sagastume 
Michael Shree Chan 
Jean-Marie Chérestal 
Juan F. Ferrera 
Shay Talmon 

ITALY 
JAMAICA 
JAPAN 
MEXICO 
NETHERLANDS 

Lamberto Dini 
Omar Davies, MP 
Masayoshi Takemura 
Guillermo Ortiz 
Gerrit Zalm 

Vincenzo Desario 
Shirley Tyndall 
Yasuo Matsushita 
José Julián Sidaoui 
J. P. Pronk 

NICARAGUA 
NORWAY 
PANAMA 
PARAGUAY 
PERU 

Pablo Pereira Gallardo 
Asbjoern Mathisen 
Guillermo Chapman 
Orlando Bareiro 
Jorge Carnet Dickmann 

Emilio Pereira A. 
Knut Vollebaek 
Olmedo David Miranda 
Hermes Gómez Ginard 
Germán Suárez Chãvez 

PORTUGAL 
SLOVENIA 
SPAIN 
SURINAME 
SWEDEN 

António de Sousa Franco 
Mitja Gaspari 
Javier Gómez-Navarro 
Humphrey Stanley Hildenberg 
Mats Karlsson 

Fernando Teixeira dos Santos 
Andrej Kavcic 
Apolonio Ruiz Ligero 
Stanley Ramsaran 
Malin Kárre 

SWITZERLAND 
TRINIDAD AND TOBAGO 
UNITED KINGDOM 
UNITED STATES 
URUGUAY 
VENEZUELA 

Nicolas Imboden 

Baroness Chalker of Wallasey 
Robert E. Rubin 
Luis Mosca 
Luis Raúl Matos Azocar 

Adrian Schlapfer 
Carlyle Greaves 
N. B. Hudson 
Joan E. Spero 
Ariel Davrieux 
Edgar Humberto Paredes Pisani 

As of December 31, 1995 
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EXECUTIVE DIRECTORS \ND ALTERNA TE EXECUTIVE DIRECTORS 

Number 
o f votes 

Percentage o f 
vo t ing power* 

Julio Angel Elected by: 
COLOMBIA Colombia 
Ernesto Mitsumasu Fujimoto (Alternate) Peru 
PERU 

260,806 4.735 

Javier Bonilla Saus 
URUGUAY 
Ovidio Otazú (Alternate) 
PARAGUAY 

Havelock Brewster 
GUYANA 
Barry Malcolm (Alternate) 
BAHAMAS 

Elected by: 
Bolivia 
Finen,iv 
I "nieu.iv 139,992 2.541 

Elected by: 
Bahamas 
Barbados 
Guyana 

Jamaica 
Trinidad and Tobago 

87,095 1.581 

Jorge Ramón Hernández-Alcerro 
HONDURAS 
Sylvia Saborio Alternate) 
COSTA RICA 

Maritza Izaguirre 
VENEZUELA 
Rogelio Novey Alternate) 
PANAMA 

Elected by: 
Belize 
Costa Rica 
El Salvador 
Guatemala 

Haiti 
Honduras 
Nicaragua 

166,816 3.028 

Elected by: 
Panama 
Venezuela 367,668 6.675 

Guy A. Lavigueur 
CANADA 
Alan F. Gill Alternate) 
CANADA 

Elected by: 
Canada 240,248 4.362 

Gert-Robert Liptau 
GERMANY 
Helge Semb Alternate) 
NORWAY 

Elected by: 
Belgium 
Denmark 
Finland 
Germany 
Italy 

Netherlands 
Norway 
Sweden 
United Kingdom 

239,366 1.3 10 

A. Humberto Petrei 
ARGENTINA 
Andrés Solimano Alternate) 
CHILE 

Elected by: 
Argentina 
Chile 760,973 13.815 

Moisés A. Pineda 
MEXICO 
Ruddy E. Pérez Alternate) 
DOMINICAN REPUBLIC 

Elected by: 
Dominican Republic 
Mexico 410,832 7.458 

L. Ronald Scheman 
UNITED STATES 
Lawrence Harrington Alternate) 
UNITED STATES 

Antonio Claudio Sochaczewski 
BRAZIL 
Jacinto Vêlez Alternate) 
ECUADOR 

Hiroshi Toyoda 
JAPAN 
Moshe Gal Alternate) 
ISRAEL 

Appointed by: 
United States 1,877,105 34.077 

Elected by: 
Brazil 
Ecuador 
Suriname 677.751 12.304 

Elected by: 
Austria 
Croatia 
France 
Israel 
Japan 

Portugal 
Slovenia 
Spain 
Switzerland 

279,727 5.079 

Evaluation Office 
Jean S. Quesnel, Director 

Richard D. Fletcher, Deputy Director 

As of December 3 1 , 1995 

'Total may not add due to rounding 
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PRINCIPAL OFFICERS OF THE BANK 

President 
Executive Vice-President 

Chief, Office of the Presidency 
Chief, Office of the Executive Vice-President 

Controller 

Deputy Controller 

Chief Economist 

Auditor General 

External Relations Advisor 
Office of the Multilateral Investment Fund 
Manager 

Deputy Manager 
Deputy Manager 

Regional Operations Department 1 
Manager 

Deputy Manager 
Senior Deputy Manager-Regional Support Services 
Deputy Manager-Financial Support Services 

Regional Operations Department 2 
Manager 

Deputy Manager 

Regional Operations Department 3 
Manager 

Deputy Manager 

Finance Department 
Manager 

Senior Deputy Manager-Treasurer 
Deputy Manager-Policy, Planning and Capital Markets 
Deputy Manager-Cashiers and Accounting 

Legal Department 
General Counsel 

Deputy General Counsel 

Secretariat Department 
Secretary of the Bank 

Deputy Secretary 

Strategic Planning and Operational Policy Department 
Manager 

Integration and Regional Programs Department 
Manager 

Private Sector Department 
Manager 

Social Programs and Sustainable Development Department 
Manager 

Administrative Department 
Manager 

Deputy Manager-Budget and Services 
Deputy Manager-Human Resources Administration 

Special Representative in Europe 

As of December 3 1, 1995 

Enrique V. Iglesias 
Nancy Birdsall 

Euric Allan Bobb 
Joel A. Riley 

Alberto Pico 

Carlos Eduardo Guedes 

Ricardo Hausmann 

William L. Taylor 

Muni Figueres de Jiménez 

Donald F. Terry 
Keisuke Nakamura 
Abayubá Morey Rolando 

Ricardo L. Santiago 
Manuel Rapoport 
Frederick W. Schieck 
Setsuko Ono 

Miguel E. Martinez 
Eleanor H. Howard 

Ciro de Falco 
Miguel A. Rivera 

Charles O. Sethness 
Carlos Santistevan 
Naoki Kajiyama 

John Marvin Niehuss 
J.James Spinner 

Carlos Ferdinand 
Oscar Rodriguez-Rozic 

Stephen A. Quick 

Nohra Rev de Marulanda 

Makoto Sunagawa 

Waldemar F.W. Wirsig 

Richard J. Herring 
Emil Weinberg 

Andrés Bajuk 
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CHANNELS OF COMMUNICA TIONS AND DEPOSITORIES 

Member Country 

ARGENTINA 
AUSTRIA 
BAHAMAS 
BARBADOS 
BELGIUM 

BELIZE 
BOLIVIA 
BRAZIL 
CANADA 
CHILE 

COLOMBIA 
COSTA RICA 
CROA'FIA 
DENMARK 
DOMINICAN REPUBLIC 

ECUADOR 
EL SALVADOR 
FINLAND 
FRANCE 
GERMANY 

GUATEMALA 
GUYANA 
HAITI 
HONDURAS 
ISRAEL 
ITALY 
JAMAICA 
JAPAN 
MEXICO 
NETHERLANDS 
NICARAGUA 
NORWAY 

PANAMA 

PARAGUAY 
PERU 
PORTUGAL 
SLOVENIA 
SPAIN 

SURINAME 
SWEDEN 

SWITZERLAND 

TRINIDAD AND TOBAGO 
UNITED KINGDOM 
UNITED STATES 
URUGUAY 
VENEZUELA 

Channels of Communications 

Banco Central de la República Argentina 
Federal Ministry of Finance 
Ministry of Finance 
Ministry of Finance and Economic Affairs 
Administration de la Trésorerie, 

Service des Relations Internationales 
Financial Secretary, Ministry of Finance 
Banco Central de Bolivia 
Banco Central do Brasil 
Canadian International Development Agency 
Ministerio de Hacienda, Dirección 

de Presupuestos 
Ministerio de Hacienda y Crédito Público 
Ministerio de Hacienda 
Ministry of Finance 
Danish International Development Agency 
Banco Central de la República Dominicana 

Ministerio de Finanzas y Crédito Público 
Banco Central de Reserva de El Salvador 
Ministry for Foreign Affairs 
Ministère de l'Economie 
Federal Ministry for Economic Cooperation 

and Development 
Banco de Guatemala 
Ministry of Finance 
Banque de la République d'Haïti 
Banco Central de Honduras 
Bank of Israel 
Ministry of the Treasury 
Ministry of Finance and Planning 
Ministry of Finance 
Secretaría de Hacienda y Crédito Público 
Ministry of Finance 
Ministerio de Economía y Desarrollo 
Royal Norwegian Ministry of Foreign Affairs 

Department of Multilateral Development 
Cooperation 

Ministerio de Planificación y Política 
Económica 

Banco Central de Paraguay 
Banco Central de Reserva del Perú 
Ministerio das Finanças 
Ministry of Finance 
Subdirecciõn General de Política Comercial 

Multilateral, Ministerio de Comercio 
y Turismo 

Ministry of Finance 
Ministry for Foreign Affairs, Department 

for International Development Co-operation 
Office Federal des Affaires Économiques 

Extérieures 
Central Bank of Trinidad and Tobago 
Overseas Development Administration 
Treasury Department 
Ministerio de Economía y Finanzas 
Oficina de Coordinación y Planificación de la 

Presidencia de la República 

Depository 

Banco Central de la República Argentina 
Õsterreichische Nationalbank 
Central Bank of The Bahamas 
Central Bank of Barbados 

Banque Nationale de Belgique 
Central Bank of Belize 
Banco Central de Bolivia 
Banco Central do Brasil 
Bank of Canada 

Banco Central de Chile 
Banco de la República 
Banco Central de Costa Rica 
National Bank of Croatia 
Danmarks Nationalbank 
Banco Central de la República 

Dominicana 
Banco Central de Ecuador 
Banco Central de Reserva de El Salvador 
Bank of Finland 
Banque de France 

Deutsche Bundesbank 
Banco de Guatemala 
Bank of Guyana 
Banque de la République d'Haïti 
Banco Central de Honduras 
Bank of Israel 
Banca d'Italia 
Bank of Jamaica 
Bank of Japan 
Banco de México, S.A. 
De Nederlandsche Bank N.V. 
Banco Central de Nicaragua 

Bank of Norway 

Banco Nacional de Panamá 
Banco Central de Paraguay 
Banco Central de Reserva del Perú 
Banco de Portugal 
Bank of Slovenia 

Banco de Espana 

Central Bank van Suriname 

Sveriges Riksbank 

Banque nationale suisse 
Central Bank of Trinidad and Tobago 
Bank of England 
Federal Reserve Bank of New York 
Banco Central del Uruguay 
Banco Central de Venezuela 

As of December 31, 1995 
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COUNTR Y OFFICES AND REPRESENTA FIVES 

ARGENTINA, José Maria Puppo 
Calle Esmeralda 130, Pisos 19 y 2 0 
(Casilla de correo N o . 181, Sucursal 1) 
Buenos Aires Tel: 3 3 4 - 1 7 5 6 

BAHAMAS, Hugo E. Souza 
IDB House, East Bay Street 
( P . O . B o x N - 3 7 4 3 ) 
Nassau Tel: 3 9 3 - 7 1 5 9 

BARBADOS, Pamela McKell 
Maple Manor , Hastings 
(P.O. Box 402) 
Christ Church Tel: 4 2 7 - 3 6 1 2 

BELIZE, José Airton Teixeira 
Social Security Building 
Bliss Parade 
Belmopan Tel: 8 2 - 3 9 1 4 

BOLrVIA, David B. Atkinson 

Edificio BISA, 5 o Piso 
Avda. 16 de Julio, N° 1628 
(Casilla N° 5872) 
La Paz Tel: 3 5 - 1 2 2 1 

BRAZIL, Jorge Elena 
Setor Comercial Sul (SCS) 
Quadra 03 - No . 4 0 
Edifício Planalto - 2° andar 
7 0 3 0 0 Brasília, D.F. Tel: 32 1-7848 

CHILE, Vladimir Radovic 
Avda. Pedro de Valdivia 0 1 9 3 , 1 I o Piso 
(Casilla N ° 16611) 
Correo 9 (Providencia) 
Santiago Tel: 23 1-7986 

COLOMBIA, Carlo Binetti 
Avda. 4 0 A N " 13-09 , 8 o Piso 
(Apartado aéreo 12037) 
Bogotá Tel: 2 8 8 - 0 3 6 6 

COSTA RICA, Emil Weinberg 
Edificio Centro Colón, Piso 12 
Paseo Colón, entre calles 3 8 y 4 0 
San José Tel: 2 3 3 - 3 2 4 4 

DOMINICAN REPUBLIC 
Leonardo A. da Silva 
Avda. Winston Churchill esquina 
calle Luis F. Thomen, Torre BHD 
Apar t ado postal N° 1386) 
Santo Domingo Tel: 5 6 2 - 6 4 0 0 

ECUADOR, Robert H. Bellefeuille 
Avda. Amazonas 4 7 7 y Roca 
Edificio Banco de Los Andes, 9 o Piso 
(Apartado postal N " 17 -07 -9041) 
Quito Tel: 5 6 - 2 141 

EL SALVADOR, 
Stephen E. McGaughey 
Condominio Torres del Bosque 
10° Piso, Colonia La Mascota 
[Apartado postal N° (01) 1991 
San Salvador Tel: 2 2 3 - 8 3 0 0 

GUATEMALA, Iliana Waleska Pastor 
Edificio Géminis 10 
12 Calle 1-25, Zona 10, Nivel 19 
(Apartado postal N ° 935) 
Guatemala Tel: 3 5 - 2 6 5 0 

GUYANA, Charles T. Greenwood 
47-High Street, Kingston 
(P.O.Box 10867) 
Georgetown Tel: 5 - 7 9 5 1 

HAITI, Philippe Dewez 
Bourdon 3 8 9 
(Boîte postale 1321) 
Port-au-Prince Tel: 4 5 - 5 7 1 1 

HONDURAS, Federico Alvarez 
Boulevard Morazan 
Edificio Los Castaños, 5° y 6" Pisos 
Colonia Los Castaños 
(Apartado postal N ° 3180) 
Tegucigalpa Tel: 3 2 - 4 8 3 8 

JAMAICA, Robert Kestell 
4 0 - 4 6 Knutsford Blvd., 6 th floor 
(P.O. Box 429) 
Kingston 10 Tel: 9 2 6 - 2 3 4 2 

JAPAN, Yoshihisa Ueda 
Fukoku Seimei Bldg. 16F 
2 - 2 - 2 Uchisaiwaicho, Chiyoda-ku 
Tokyo 100 Tel: 3 5 9 1 - 0 4 6 1 

MEXICO, Jairo Sanchez 
Avda. Horacio N° 1855 
6 o Piso (Esquina Periférico) 
Los Morales-Polanco 
11510 México, D.F. Tel: 5 8 0 - 2 122 

NICARAGUA, Martin F. Stabile 
Edificio BID 
Km. 4 - 1 / 2 Carretera a Masaya 
Apar t ado postal 2512) 
Managua Tel: 6 7 - 0 8 3 1 

PANAMA, Bolivar Santacruz, a. i. 
Avda. Samuel Lewis 
Edificio Banco Unión, Piso 14 
(Apartado postal 7297) 
Panamá 5 Tel: 2 6 3 - 6 9 4 4 

PARAGUAY, José Agustín Riveros 
Edificio Aurora I, 2" y 3 " Pisos 
Calle Caballero esquina 
Eligió Ayala (Casilla N° 1209) 
Asunción Tel: 4 9 - 2 0 6 1 

PERU, Rosa Olivia V. Lawson 
Paseo de la República 3 2 4 5 , Piso 14 
Apar t ado postal N° 2 70154) 
San Isidro, Lima 2 7 Tel: 4 4 2 - 3 4 0 0 

SURINAME, Christian Will 
Peter Bruneslaan 2 -4 
Paramaribo Tel: 4 6 - 2 9 0 3 

TRINIDAD AND TOBAGO, 
Frank J. Maresca 
Tatil Building 
11 Maraval Rd. 
(P.O. Box 68) 
Port of Spain Tel: 6 2 2 - 8 3 6 7 

URUGUAY, William R. Large, Jr. 
Andes 1365, Piso 13 
(Casilla de correo 5029) 
Sucursal 1 
Montevideo Tel: 9 2 - 0 4 4 4 

VENEZUELA, Alejandro Scopelli R. 
Edificio Cremerca, Piso 3 
Avda. Venezuela, El Rosal 
Caracas 1060 Tel: 9 5 1 - 5 5 3 3 

INSTITUTE FOR THE INTEGRATION 
OF LATIN AMERICA 

J o s é M a r i a P u p p o , D i r e c t o r a. i. 
Calle Esmeralda 130, pisos 16, 1 7 y 18 
(Casilla de correo N û 39) 
Sucursal 1 
Buenos Aires Tel: 3 9 4 - 2 2 6 5 

SPECIAL REPRESENTATIVE 
IN EUROPE 

A n d r é s Bajuk 
66 , Avenue d'Iéna 
7 5 1 1 6 Paris, France Tel : 4 0 69 3 1 0 0 

As of December 3 1 , 1995 



KEY TO ABBREVIATIONS 

EIB European Investment Bank 
FSO Fund for Special Operations 
IBRD International Bank for Reconstruction and Development 
IFAD International Fund for Agricultural Development 
IFF Intermediate Financing Facility 
JEXIM Export-Import Bank of Japan 
JSF Japan Special Fund 
KfW Kreditanstalt fur Wiederaufbau (Germany) 
MIF Multilateral Investment Fund 
NGO Nongovernmental Organization 
OAS Organization of American States 
OC Ordinary Capital 
OECF Overseas Economic Cooperation Fund (Japan) 
PPF Project Preparation Facility 
SPTF Social Progress Trust Fund 
TC Technical Cooperation 
UNDP United Nations Development Programme 
WID Women in Development 
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