


THE COVER: INTER-REGIONAL COOPERATION 
helps build hydroelectric power project in Argentina. 
A Swiss-Swedish Argentine consortium supervised 
construction of the 1 million-kilowatt Alicurá hydro
electric project built south of the Argentine mountain 
resort city of Bariloche. Shown above are engineers 
from Sweden, Switzerland. Argentina and the Neth
erlands discussing progress during the construction 
phase. The project, which is being financed with a 
$155 million loan from the inter-regional capital, was 
officially inaugurated and its first 250.000-kilowatt 
generator went on stream in 1984. 
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The Inter-American Development Bank 

The Inter-American Development Bank is an international financial institution es
tablished in 1959 to help accelerate economic and social development in Latin 
America. Its headquarters are in Washington, D.C. 

The Bank's original membership included 20 Western Hemisphere countries. 
With the subsequent entry of seven other Western Hemisphere nations and 16 from 
outside the region, the membership has expanded to 43 countries. 

In its 25 years of operations, the Bank has become a major catalyst in mobilizing 
resources for the development of Latin America. It has helped to provide, secure 
and organize financing for projects which represent a total investment of nearly $100 
billion. The Bank has also fostered a more equitable distribution of the benefits of 
development. It has done so through a pioneering role in financing development 
projects designed to improve the quality of life of the lower income sectors of the 
region's population. 

The Bank's highest authority is its Board of Governors, on which each member 
country is represented. The Board holds an annual meeting at which the Bank's 
operations are reviewed and major policy decisions are taken. It also holds special 
meetings when circumstances warrant. 

The Board of Governors has delegated all of its powers, with the exception of 
those reserved to the Governors by the Bank's charter, to the Board of Executive 
Directors, which is responsible for the conduct of the Bank's operations. The 12 
members of the Board of Executive Directors, who perform their duties on a full-
time basis at the Bank's headquarters, are elected or appointed by the Governors for 
three-year terms. Each Executive Director, in turn, appoints an Alternate. 

The President of the Bank, who is elected by the Board of Governors for a term 
of five years, is the Chairman of the Board of Executive Directors and formulates 
proposals on the general policy of the Bank for action by the Board. He is the Bank's 
principal executive officer, its legal representative and the chief of its staff. The Presi
dent, with the assistance of the Executive Vice President, who is appointed by the 
Board of Directors, managesthe Bank's ten Departments and Offices. 

The Bank has field offices in its regional member countries which represent the 
Bank in dealing with local authorities and borrowers and supervise the implementa
tion of Bank-supported projects. It also has offices in Paris and London which facili
tate contacts with the nonregional member countries and with financial markets 
outside of the Western Hemisphere. 

Member countries 

Argentina 
Austria 
Bahamas 
Barbados 
Belgium 
Bolivia 
Brazil 
Canada 
Chile 
Colombia 
Costa Rica 
Denmark 
Dominican Republic 
Ecuador 
El Salvador 
Finland 
France 
Germany 
Guatemala 
Guyana 
Haiti 
Honduras 
Israel 
Italy 
Jamaica 
Japan 
Mexico 
Netherlands 
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Panama 
Paraguay 
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Portugal 
Spain 
Suriname 
Sweden 
Switzerland 
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United Kingdom 
United States 
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Venezuela 
Yugoslavia 
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CRANE LOWERS STEEL REIN
FORCING RODS for a ventilation well 
in the Lêao coal mine near Porto Ale
gre, Brazil. In 1980, the Bank autho
rized a $75 million loan to enable Brazil 
to carry out coal mining projects de
signed to expand the production of coal 
by nearly 4.4 million tons a year. Two 
Austrian firms provided nearly $10 mil
lion in mining machinery for the proj
ects. Swiss and Japanese firms pro
vided railway equipment. 



President's Letter of Transmittal 

inter-American Development Bank 

Washington, D.C. 

February 7. 1985 

Mr. Chairman: 

Pursuant to Section 2 of the By-Laws of the Inter-American Development Bank. I transmit to you 
the Annual Report of the Bank for 1984. which the Board of Executive Directors submits to the 
Board of Governors. 

The Report contains a brief overview of the Bank's first quarter of a century of operations and 
a review of the Bank's activities in 1984, a summary of development trends in Latin America, 
within the context of the world economy, and a sectoral analysis of the Bank's operations. 

In addition, the Report contains a description on a country-by-country basis and a regional 
basis of the Bank's various operations — loans, financings for small projects and technical coopera
tion— on behalf of Latin America's development, as well as progress highlights on project execu
tion; a summary statement of the loans approved in 1984; a series of tables of selected data on the 
region; the financial statements of the Bank, and its general appendices. 

Complying with Article 111, Section 3(a), of the Agreement Establishing the Bank, the Report 
contains separate audited financial statements for its various sources of funds. For the ordinary 
capital resources and the inter-regional capital, these are presented pursuant to the provisions of 
Article VIII. Section 6(a), of the Agreement; for the Fund for Special Operations, in accordance 
with the provisions of Article IV, Section 8(d). of the Agreement; for the Intermediate Financing 
Facility Account, complying with Section 5(d) of Resolution AG-12/83 of the Board of Gover
nors; for the Social Progress Trust Fund, pursuant to Section 5.04 of the Agreement signed 
between the Government of the United States and the Bank, and for the Venezuelan Trust Fund, 
in accordance with Article VI, Section 24, of the Agreement signed between the Government of 
Venezuela and the Bank. 

Sincerely yours. 

Antonio Ortiz Mena 

Chairman. Board of Governors 
Inter-American Development Bank 



25 Years of Operations, 1961 - 84 
In Millions of Dollars 

1961 1962 1963 1964 1965 1966 1967 1968 1969 
TOTAL RESOURCES 

Subscriptions (End of Year) 
Ordinary Capital 
Inter-Regional Capital 
Fund for Special Operations 
Other Funds 

Total 
BORROWINGS 

Outstanding Debt 
(End of Year)1 

Ordinary Capital 
Inter-Regional Capital 

Gross Annual Borrowings 
Ordinary Capital 
Inter-Regional Capital 

OPERATIONS 
Loans Authorized 

(Cumulative)1 2 & 3 

Ordinary Capital 
Inter-Regional Capital 
Fund for Special Operations 
Other Funds 

Total 
Loans Authorized (Annual)' 
Ordinary Capital 
Inter-Regional Capital 
Fund for Special Operations 
Other Funds 

Total 
Loan Disbursements (Annual) 
Ordinary Capital 
Inter-Regional Capital 
Fund for Special Operations 
Other Funds 

Total 
Loan Repayments (Annual) 
Ordinary Capital 
Inter-Regional Capital 
Fund for Special Operations 
Other Funds 

Total 
Nonreimbursable Technical 

Cooperation (Annual) 
Fund for Special Operations 
Other Funds 

Total 
FINANCIAL HIGHLIGHTS 

Net Income (Less Technical 
Cooperation Expense) 

Ordinary Capital4 

Inter-Regional Capital 
Fund for Special Operations 

Reserves (End of Period) 
Ordinary Capital 
Inter Regional Capital 
Fund for Special Operations 

Total 
ADMINISTRATION 
Administrative Expenses 1̂ 

Total-All Funds 

813 

146 
394 

1.353 

130 

48 
116 
294 

130 

48 
116 
294 

513 

146 
394 

1.353 

99 

99 

209 

321 
618 

83 

41 
205 
329 

29 

9 
22 
60 

813 

146 
394 

1.285 

219 
534 

1.770 1.770 

1.119 1.119 
544 570 

1.779 

2.321 
577 

2.260 

2.321 
595 

1.353 2.038 3.433 3.459 4.677 5.176 

99 

386 

122 
367 

273 

173 

545 

171 
450 

285 

12 

656 

366 
505 

387 

110 

747 

657 
509 

514 

146 

901 

632 

177 

1.082 

968 1.170 
521 546 

875 1.166 1.527 1.913 2.390 2,798 

179 

33 
47 

164 

49 
86 

122 

197 
55 

101 

291 
4 

171 

313 
12 

259 299 374 396 496 

60 

15 
66 

107 

24 
67 

83 

29 
70 

97 

45 
70 

113 

70 
60 

141 198 182 212 243 

19 29 

7 
10 

16 30 46 

6 

1 

14 

1 

7 

2 

21 

3 

10 

2 

30 

6 

13 

3 

43 

9 
15 24 36 52 

10 12 14 18 

194 

210 
27 
431 

113 

120 
58 
291 

40 

9 
14 
63 

19 

2 

60 

11 
71 

21 

2.282 

2.328 
595 

5.205 

767 

177 

1.294 

1.582 
554 

3.430 

209 

413 
10 

632 

139 

192 
63 
394 

51 

12 
18 
81 

25 

5 

85 

15 
Kid 

25 
1 After adjusting U.S. dollar equivalents of borrowed currencies to year end exchange rates. 

Net of cancellations. 
3 Includes approvals provisionally authorized during the year. 

Includes special commissions. 



1970 1971 1972 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 

2.763 3.466 4.373 5.710 5.954 5.965 6.906 7.861 9.651 9.653 11.773 11.783 13.354 13.606 13.610 
558 1.163 1.916 1.933 3.371 3,395 5,876 7.821 10.927 

2,328 2.328 3.987 4.394 4,394 4,395 5,743 5,905 5,906 5,907 7,669 7,671 7,673 8,211 8,305 
610 631 639 650 655 1.159 1.179 1.173 1.173 1.173 1,176 1.173 1.173 1,176 1,180 

5,701 6,425 8,999 10.754 11.003 11.519 14.386 16,102 18.646 18.666 23.989 24.022 28.076 30.814 34.022 

915 1,018 1,137 1,260 1,347 1.580 2.071 2.379 2,583 2,472 2,269 2.047 2,006 2.483 2.497 
5 122 440 769 1,430 2,246 2.697 3.635 

187 181 141 131 105 365 550 288 125 96 50 63 226 904 516 
14 113 313 410 724 1,070 504 1,247 

1.486 1.764 2.162 2.652 3.326 3.924 4.489 4.933 5,495 6,094 6,381 6,758 6,896 7,559 9,264 
236 890 1.652 2.213 3.092 4.361 5.874 7.371 8.247 

2.022 2.405 2.687 3.064 3.497 4.076 4.720 5.228 5.892 6,427 7,187 7.736 8.479 8.809 8.984 
561 576 592 593 593 685 777 894 949 1.122 1.180 1.222 1.276 1.296 1.277 

4.069 4.745 5.441 6.309 7.416 8.685 10.222 11.945 13.988 15.856 17.840 20.077 22.525 25.035 27.772 

195 236 443 453 636 646 536 358 339 648 519 564 322 813 2,024 
236 749 767 601 905 1,303 1,570 1,776 1,191 

443 400 344 427 475 634 662 577 683 620 824 569 786 412 307 
7 16 20 4 95 94 125 81 182 61 57 66 44 45 

645 652 807 884 1.111 1.375 1.528 1.809 1.870 2.051 2.309 2.493 2.744 3.045 3.5677 

150 180 186 224 291 328 364 386 444 384 467 411 472 418 457 
5 115 229 346 434 609 752 1.302 

245 249 279 312 324 371 350 392 433 447 469 556 485 493 568 
33 12 14 11 13 13 13 49 70 96 150 141 97 67 50 
428 441 479 547 628 712 727 832 1.062 1.15b 1.432 1.542 1.663 1.730 2.377 

66 74 80 89 90 102 115 141 139 168 271 216 235 239 289 
32 13 29 46 

21 35 45 56 65 72 87 100 115 126 160 142 153 163 177 
20 19 22 24 24 25 27 31 39 72 51 69 80 82 78 
107 128 147 169 179 199 229 272 293 366 482 459 481 513 590 

2 2 2 3 11 11 13 20 14 18 16 20 33 31 40 
3 4 4 3 11 14 18 25 43 23 16 21 16 23 8_ 
5 6 6 6 22 25 31 45 57 41 32 41 49 54 48 

39 30 27 48 66 72 74 93 116 147 161 186 196 189 190 
5 4 11 23 37 53 47 30 62 

10 14 22 34 39 43 48 48 54 63 59 51 51 45 28 
124 155 186 241 307 380 453 546 662 809 970 1.139 1.319 1.487 1,653 

5 4 15 38 75 128 174 205 270 
25 39 61 95 134 177 226 274 328 391 450 501 552 536 458 
149 194 247 336 441 557 679 824 1.005 1.238 1.495 1.768 2.045 2,228 2.381 

29 34 34 39 46 52 57 62 70 79 106 133 140 142 145 
5 Under $500,000. 

Includes depreciation and amortization expenses relating to buildings. 
Includes loans of $35.4 million from the Ordinary Capital and $16 6 million from the Fund for Special Operations approved in 1984 which lapsed without contract 
signature. 





25 Years of Service to Latin America 

Introduction 

This year, the Inter-American Development Bank com
pletes 25 years of furnishing support for the economic 
and social development of its member countries in 
Latin America. 

During most of those years. Latin America experi
enced remarkable change, modernization and growth. 
The Bank has p layed an impor tan t role in those 
changes by acting as a catalyst in the mobilization of 
external and domestic resources for the region's devel
opment. Of its own resources, the Bank has provided 
nearly $28 billion for projects involving about $100 bil
lion in total investments 

In the latter part of the 25-year period. Latin 
America has experienced the most severe economic 
downturn since the Great Depression. The region's 
Gross Domestic Product (GDP) rose marginally in 
1981 . declined by 1 per cent in 1982. and by a further 
3 per cent in 1983. In 1984. signs of recovery ap
peared, with the region's GDP climbing by more than 2 
per cent. Before this occurred, however, the region's 
per capita product fell by nearly 10 per cent and its 
imports plummeted by 40 per cent. Spending for capi
tal formation declined sharply, going from $151 billion 
in 1981 to $109 billion in 1983 in constant 1982 dol
lars. Debt interest payments virtually trebled from less 
than $11 billion in 1978 to more than $32 billion in 
1981 and rose further in 1982 and 1983. For the first 
time since comparable records have been kept. Latin 
America in 1982 had interest payments which ex
ceeded net disbursements from abroad by nearly $4 
billion. This net transfer quadrupled in 1983 and 
stayed high in 1984. 

In response, the Bank adopted a number of ex
traordinary measures on a temporary basis to help the 
region cope with this economic crisis. 

INTENSE INTEREST IS FOCUSED on plants as researcher 
explains crossbreeding at the Instituto Boliviano de Tecno
logía Agropecuaria. In 1977. the Bank approved an $8.5 mil
lion loan to help the research center carry out projects to in
crease agricultural production and productivity and to provide 
technology to farmers through extension services and better 
seed varieties. 

These measures included support for an industrial 
recovery program through loans which, in 1982. 1983 
and 1984, totaled $909 million, as well as a special 
operating program which, while tailored to the new 
economic conditions, continued this institution's dedi
cation to the long-term social and economic develop
ment of the region. 

The chief objective of the special operating pro
gram has been to promote timely completion of high 
priority ongoing projects and, in appropriate cases, to 
facilitate execution of urgently needed new ones. This 
involved the reorientation of some loans to projects 
threatened with costly delays because of reduced avail
ability of local counterpart resources or impaired access 
to external financing, and an accelerated flow of dis
bursements through a s t epped-up payment of the 
Bank's credits under pari passu arrangements. 

While Latin America's economic crisis has pre
empted public attention, it should not obscure the fact 
that during the 1960s and the 1970s the region en
joyed rapid economic and social progress which sub
stantially exceeded the 2V2 per cent annual increase in 
per capita income established as a goal in the Alliance 
for Progress. The region's economic growth rates actu
ally accelerated from the beginning of the 1960s to 
1974, going from 5.3 per cent yearly in the 1 9 6 1 - 6 5 
period to 6 per cent in the 1966 -70 period and to 7.3 
per cent per year in 1971-74 . In the two decades, 
Latin America's GDP. expressed in 1982 dollars of con
stant value, more than tripled, going from under $200 
billion in 1960 to $609 billion in 1980 and to $618 bil
lion in 1981. In every economic sector —industry, agri
culture, mining, transportation, energy and communi
cations—impressive gains were achieved in spite of the 
setbacks caused by the 1 9 7 3 - 7 4 oil crisis and other in
ternational upheavals. 

Similar rapid progress marked the evolution of 
Latin America's social sectors. Between 1960 and 
1980, the percentage of urban dwellers provided with 
potable water systems rose from 40 to 75 per cent — or 
from 41 million to 168 million. Life expectancy in the 
region was extended by six years while infant mortality 
declined significantly, dropping from 9.2 per thousand 



NURSE BOTTLEFEEDS NEWBORN BABY at hospital nur
sery in Molina. Chile. The hospital was built with the partial 
help of two loans totaling $14 million authorized by the Bank 
in 1978 to improve and expand health services to benefit low-
income residents in Chile. 

in 1960 to 7.2 per thousand in the early 1980s in the 
median countries. And while total populat ion in
creased about 70 per cent, primary education enroll
ment advanced by 186 per cent, secondary by 354 per 
cent and the number of students pursuing higher edu
cation by 782 per cent. 

Throughout the 25 years of its existance, the Bank 
has been closely associated with these gains, innovat
ing in many areas of international finance. The Bank, 
alone among international agencies, also pioneered in 
lending for education, water supply and sewage sys
tems and housing, and in providing assistance to low-
income farmers, craftspersons, and entrepreneurs. 

O r i g i n s o f t h e B a n k 

The countries of Latin America had a long standing 
interest in the establishment of a regional institution to 
help them finance their economic growth and modern
ization. At the First International American Confer
ence, held in Washington. D.C. in 1890, the Latin 
American representatives secured the approval of a 
resolution calling for the establishment of such a bank. 
This initiative, however, as well as a number of subse
quent efforts directed to the same end, failed to bear 
immediate fruit. 

In the next few decades various suggestions for the 
creation of a regional financial institution .which did not 
materialize, were presented. The latest of these pro
posals was m a d e in the Economic Conference of 
Buenos Aires in 1957. 

Subsequently, in 1958, President Juscelino Ku
bitschek of Brazil proposed that the countries of the 
Hemisphere embark upon a bold cooperat ive en
deavor to promote the economic and social develop
ment of the region. His proposal received overwhelm
ing support in the Hemisphere and was followed, 
within a short time, by an announcement that the 
United States was ready to "consider the establishment 
of an inter-American regional development institution 
which would receive support from all its member coun
tries." 

In 1958, a special committee of the Inter-Ameri
can Economic and Social Council of the Organization 
of American States was constituted to draft the Articles 
of Agreement Establishing the Inter-American Devel
opment Bank. Upon being ratified by the required 
number of countries, the Agreement entered into effect 
on Dec. 30, 1959. 

The first meeting of the Bank's Board of Gover
nors took place in San Salvador, El Salvador, Feb. 3 to 
16, 1960. The meeting elected the Bank's first Presi
dent and its first Board of Executive Directors. After a 
period of organizational activity, the Bank opened its 
doors for business on Oct. 1, 1960. The Bank's first 
loan — $3.9 million for improving the water and sewage 
system of Arequipa Peru, — was approved on Feb. 3 , 
1961 . 

The highlights of the Bank's history are outlined in 
the chronology on pages 4 and 5. 

2 5 Y e a r s o f G r o w t h 

Through the 25 years of its existance, the Bank has 
continued to adapt its lending and technical coopera
tion operations to the changing needs of its borrowing 
member countries. During that per iod, the Bank's 
membership more than doubled, rising from 20 to 4 3 
countries. 

The Bank's annual lending rate grew also—from 
$294 million in the first year of operations to $3.6 bil
lion in loans approved in 1984. By the end of the latter 



year, the Bank's cumulative lending reached nearly 
$28 billion, helping to finance projects whose total cost 
is about $100 billion. 

The rapid increase in the financial support pro
vided by the Bank for the development of its member 
countries has been particularly notable during the past 
decade and a half. In 1969, the Bank's annual lending 
amounted to $632 million; in 1979 it surpassed $2 bil
lion; and in 1984 it reached $3.6 billion. In cumulative 
terms, the Bank's lending during the first decade of op
erations totaled $3.4 billion; in the next 15 years it 
reached $27.8 billion. In the meantime, the Bank's re
sources climbed from $5.2 billion in 1969 to $34 billion 
in 1984. 

Reciprocal Benefits 

As detailed in the Bank's Annual Reports, the opera
tions of the Inter-American Development Bank have 
brought reciprocal benefits, both tangible and intangi
ble, to all of its member countries. Loans, technical co
operation and small-scale financings have provided an 
increasingly important inflow of resources to the bor
rowing countries. At the same time, the non-borrowing 
countries benefited from procurement opportunities 
provided by Bank-financed projects. 

LOGS ARE HAULED TO SAWMILL in the Upper Demerara 
forest of Guyana. In 1978. the Bank approved a $6 million 
loan from the Venezuelan Trust Fund to finance this forestry 
development project which is helping Guyana increase its for
eign exchange earnings and is generating some 500 jobs. 

Beyond those immediate benefits, the developing 
countries of Latin America have offered an expanding 
market for the products and services of the Bank's in
dustrial members. Simultaneously, they became an im
portant source of raw materials, agricultural commodi
t i es , m i n e r a l s a n d o t h e r g o o d s n e e d e d by t h e 
economies of the industrialized countries. In addition to 
these economic benefits, improved economic condi
tions lead to closer interrelations of other types among 
the region and the industrialized countries. 



Chronology 

1959 January 8-April 8: Agreement Estab
lishing the Inter-American Development Bank is 
drafted by a special committee of the Inter-American 
Economic and Social Council. 
December 30: Agreement Establishing the Bank 
enters into effect. 

1960 February 3 - 1 6 : Bank is organized at the 
First Meeting of its Board of Governors, held in San 
Salvador. The original 20 members include Argen
tina, Bolivia, Brazil, Chile, Colombia, Costa Rica, 
the Dominican Republic, Ecuador, El Salvador, Gua
temala, Haiti, Honduras, Mexico, Nicaragua, Pan
ama, Paraguay, Peru, the United States, Uruguay 
and Venezuela. Felipe Herrera, of Chile, is elected 
the Bank's President on Feb. 5. 

October 1: Bank officially begins operations. Initial 
resources include $813.2 million in the ordinary cap
ital and $146.3 million in the Fund for Special Oper
ations. 

1961 February 3 : Bank approves its first loan ; 
$3.9 million for the upgrading of the Arequipa 
(Peru) water supply system. 

June 19: The United States Government and the 
Bank sign an Agreement designating the Bank as the 
Administrator of the Social Progress Trust Fund, to 
which the United States assigns an initial $394 mil
lion, and subsequently an additional $131 million. 
The Social Progress Trust Fund Agreement becomes 
a forerunner of similar arrangements which are en
tered into between the Bank and Argentina, Can
ada, Germany, Norway, Sweden, Switzerland, the 
United Kingdom, the Vatican and Venezuela. 

1962 April 5: Bank sells its first bond issue 
—15 billion lire—in Italy. 

1963 September 30: Bank adopts a program 
to help finance exports of capital goods among its 
Latin American member countries. 

1964 January 28 : Member countries adopt 
resolutions, recommended by the Board of Gover
nors on April 8, 1963, providing for a $ 1.3 billion in
crease in the authorized capital and a $73.2 million 
replenishment of the Fund for Special Operations. 

1 9 6 5 March 3 1 : Member countries adopt a res
olution, recommended by the Board of Governors 
on April 16, 1964, to increase the Fund for Special 
Operations by $900 million, and to extend its lend
ing activities to social development undertakings pre
viously financed with the resources of the Social Pro
gress Trust Fund. 

August 24: The Institute for Latin American Inte
gration is launched in Buenos Aires, Argentina, as a 
unit of the Bank specifically designed to spur the re
gion's integration. 

1967 July 10: Trinidad and Tobago joins the Bank. 
December 29 : Member countries put into effect a 
$1.2 billion increase in the Fund for Special Opera
tions, originally recommended by the Bank's Board 
of Governors on April 26, 1967. 

1968 June 20: Member countries put into ef
fect a $1 billion increase in the Bank's capital re
sources, originally recommended by the Board of 
Governors on April 26, 1967. 

1969 March 19: Barbados joins the Bank. 
December 30: Jamaica joins the Bank. 

1970 April 24 : Bank's Board of Governors es
tablishes a committee to examine alternatives to as
sure additional flow of resources to Latin America 
through the Bank from the industrialized countries, 
including particularly those within the Hemisphere. 

1971 March 1: Antonio Ortiz Mena, of Mexico, 
becomes President of the Bank, following his elec
tion on Nov. 27, 1970. 
December 30: Member countries put into effect a $2 
billion increase in the ordinary capital, originally recom
mended by the Board of Governors on April 24, 1970. 

1972 March 2 3 : Member countries amend the 
Agreement Establishing the Bank to permit the entry 
into membership of Canada, of other developed 
countries outside the Hemisphere which are members 
of the International Monetary Fund, and of Switzerland. 
May 3 : Canada joins the Bank. 
June 1: Bank adopts a policy of extending preferential 
treatment to its less developed member countries in its 
lending and technical cooperation operations finan
ced with the resources of the Fund for Special Operations. 

December 20: Member countries put into effect a 
$1.5 billion increase in the Fund for Special Opera
tions, originally recommended by the Board of Gov
ernors on April 24, 1970. 



XXV 
25 YEARS OF 
ACTIVITIES 

1974 December 17: Twelve countries from 
outside the Hemisphere sign the Declaration of Ma
drid, pledging to seek membership in the Bank. 
December 20: Bank's annual volume of lending 
exceeds $1 billion for the first time. 

1975 February 27 : Bank agrees to administer 
a $500 million trust fund set up by the Government 
of Venezuela. Its purpose is to contribute to the ac
celeration of the development process in the coun
tries of Latin America and the economic integration 
of the region by furnishing assistance to new areas of 
regional economic development. 

October 9: The first complementary financing op
eration is approved within the framework of a pro
gram established to increase the flow of private finan
cial resources for Latin America's development. 

1976 June 1: Member countries put into effect 
a $6.3 billion increase in the Bank's resources—$5.3 
billion in the Bank's authorized capital stock and 
$1,045,300,000 in its Fund for Special Opera
tions—originally recommended by the Board of 
Governors on July 9. 1975. 

June 1 : Member countries amend the Agreement 
Establishing the Bank to create an inter-regional cap
ital and make other modifications in the Agreement 
in order to facilitate the admission of nonregional 
countries into the Bank. 

July 9: Nine nonregional countries —Belgium. Den
mark. Germany. Israel. Japan. Spain. Switzerland, 
the United Kingdom and Yugoslavia—join the Bank. 
November 16: Guyana joins the Bank. 

1977 January 10: Austria. France and the 
Netherlands join the Bank. 
January 27 : Member countries amend the Agree
ment Establishing the Bank to enable the Bank to ex
tend loans to the Caribbean Development Bank for 
relending to its members, whether or not they are 
members of the Inter-American Development Bank. 

May 26: Italy joins the Bank. 
June 30: Finland joins the Bank. 
September 19: Sweden joins the Bank. 
December 15: The Bahamas joins the Bank. 

1978 June 15: Bank initiates a program to fi
nance small productive projects benefiting low-in
come farmers, craftspersons and entrepreneurs. 

1979 December 20: Bank approves loans 
which bring yearly lending total to more than $2 bil
lion for the first time. 

1980 March 2 5 : Portugal joins the Bank. 
July 3 1 : A $9.75 billion increase in the Bank's re
sources, recommended by the Board of Governors 
on Dec.11, 1978, is approved by the member coun
tries. The increase includes $8 billion in the autho
rized capital stock and $1.75 billion in the Fund for 
Special Operations. Member countries mandate that 
up to 50 per cent of the Bank's lending benefit low-
income persons. 

December 12: Suriname joins the Bank. 

1982 January 11 : Bank accepts the mandate 
to coordinate assistance and support for the five 
Central American countries and Panama. 

1983 May 2 5 : Bank adopts flexible special op
erating program to speed the flow of resources to ec
onomically hard-pressed countries of Latin America 
during 1983 and 1984. 
December 12: An increase of $15.7 billion in the 
Bank's resources—$15 billion in the capital stock and 
$703 million in the Fund for Special Operations —is 
put into effect by the member countries. 
December 12: Along with the increase in re
sources, the Intermediate Financing Facility is cre
ated by the member countries to defray up to 5 per 
cent per annum of the interest charges paid by bor
rowers on certain loans financed with the Bank's cap
ital resources. 

December 2 1 : Bank approves loans which bring 
yearly lending to more than $3 billion for the first 
time. 

1984 November 2 : Bank is requested to 
explore formation of a consultative body to 
coordinate assistance to the Central American 
countries. 

November 19: Thirty-four member 
countries of the Bank finalize an agreement to estab
lish the Inter-American Investment Corporation. 
They include Argentina. Austria. Bahamas, Barba
dos, Bolivia, Brazil, Chile, Colombia, Costa Rica, 
Dominican Republic, Ecuador. El Salvador, France, 
Germany, Guatemala. Guyana. Haiti. Honduras, Is
rael, Italy, Jamaica, Japan. Mexico, the Nether
lands. Nicaragua, Panama. Paraguay. Peru, Spain. 
Switzerland, Trinidad and Tobago, the United 
States, Uruguay and Venezuela. 
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Expansion of Membership 

Most of the countries which joined the Bank after 1969 
did so as capital contributing members. The Bank's cur
rent membership, which includes Canada and 16 non-
regional countries, has provided the Bank with a much 
broader dimension than that foreseen by its founders. 

The Agreement Establishing the Bank was origi
nally ratified by 20 countries: Argentina, Bolivia, Bra
zil, Chile, Colombia, Costa Rica, the Dominican Re
public. Ecuador. El Salvador. Guatemala. Haiti. 
Honduras. Mexico. Nicaragua. Panama. Paraguay. 
Peru, the United States, Uruguay and Venezuela. 

During the 1960s, three newly-independent En
glish-speaking countries of the Caribbean joined the 
Bank. They were Trinidad and Tobago, Barbados and 
Jamaica. Subsequently, Guyana, the Bahamas and 
Suriname also became members. 

The Bank's efforts to mobilize additional resources 
for Latin America's development came to be reflected 
in two amendments to the Agreement Establishing the 
Bank. The first enabled Canada to join the Bank; the 
second made membership available to nonregional 
countries. Canada was admitted to membership in 
1972; in 1976 and 1977. Austria, Belgium, Denmark. 
Finland, France, Germany, Israel, Italy, Japan, the 
Netherlands. Spain. Sweden. Switzerland, the United 
Kingdom and Yugoslavia joined the Bank. Portugal be
came a member in 1980. 

The admission of the nonregional countries did 
not change the regional character of the institution. 
While the majority of the Bank's stock continues to be 
owned by the Latin American countries, its capacity to 
pursue its developmental mission has been enhanced 
significantly by the broadening of its membership. The 
entry of the nonregional countries into the Inter-Ameri
can Bank, it may be pointed out, has been consistent 
with their growing trading and financial relations with 
Latin America. It has also underscored the important 
role that the Latin American countries are playing in 
today's increasingly interdependent world economy. 

1983. fully 95.5 per cent of the increase consisted of 
callable capital. This underscores the increasing reli
ance of the Bank on the world's private capital markets. 

Today, the Bank's bonds are traded in all of the 
major financial centers of the world. They enjoy excel
lent acceptance among both private and public inves
tors. In the United States the Bank's borrowings have 
received the highest rating given by the major rating 
services—AAA. Bonds issued by the Bank are gener
ally found in the portfolios of the larger institutional in
vestors. Equally high standing is accorded the Bank's 
securities in the capital markets of the nonregional 
member countries. 

Throughout the past 25 years, the Bank has em
ployed a number of different techniques in mobilizing 
private and public resources for Latin America's devel
opment. During its early years, it sold participations in 
individual loans to private banks and other institutions. 
Subsequently, beginning in 1975, the concept of com
plementary financing was introduced in the Bank's 
lending operations. The latter consists of packaging the 
necessary project financing to include, in addition to 
Bank funds, complementary loans extended by the 
Bank based on previous arrangements made with pri
vate banks or other financial institutions. Participations 
for the full amount of those complementary loans are 
sold to the interested entities, without recourse to the 
Bank. In this arrangement, the loan terms are often 
more favorable to the borrower than if the resources 
had been secured independently and in many cases 
allow the borrower to obtain funding which otherwise 
would not have been available. This is because the 
Bank analyzes the project, supervises its execution. dis
burses the combined loan proceeds, and collects re
payments. As such loans are Bank loans, no defaults or 
reschedulings have taken place in these operations. 

The Bank also collaborates in financing projects 
with such international agencies as the European Eco
nomic Community, the Special Fund of the Organiza
tion of Petroleum Exporting Countries and the Interna
tional Fund for Agricultural Development. 

Mobilizer of Capital 

One of the Bank's key missions is its role as a mobilizer 
of external capital for Latin America's development. 
Only a minor share of the Bank's lending is financed 
with the paid-in subscriptions of its member countries. 
By far the largest portion of it is made possible by the 
Bank's borrowings in the capital markets of the world, 
backed by callable capital subscriptions of the member 
countries which, in effect, guarantee the repayment of 
the Bank's obligations to its creditors. 

When the Bank was established in 1960. its paid-
in capital constituted 47 per cent of the total; callable 
capital represented the remaining 53 per cent. In the 
course of subsequent replenishments, however, the 
paid-in share of the Bank's capital declined steadily. In 
the Sixth General Increase of Resources approved in 

Other Funds 

The capital resources and the Fund for Special Opera
tions represent the principal Bank resources. 

The Fund for Special Operations, created by the 
founders as a separate, concessional facility, has en
abled the Bank to pioneer in providing credits for proj
ects which until then had been outside the scope of 
international financing. Initiated in 1959 with less than 
$150 million, the Fund grew through successive re
plenishments. By the end of 1984, its resources 
reached $8 billion. Because these resources consist of 
direct contributions from the member governments, 
the Bank is able to make them available at exception
ally favorable interest rates and amortization terms for 

¡continued on page 12) 



Bank Growth Indicators 

Member countries are taking action to increase 
the resources of the Inter-American 
Development Bank to more than $44 billion. 
Bank's loans surpassed $3.5 billion in 1984, 
reaching a cumulative total of nearly $28 
billion. 

Record high disbursements of $2.4 billion in 
1984 raised cumulative total to nearly $17 
billion. 
Technical Cooperation approvals—both grant 
and contingent recovery —which amounted to 
$48 million in 1984 raise such assistance on a 
cumulative basis to nearly $500 million. 
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Distribution of Inter-American Development 
Bank loans shows emphasis on energy, 
agriculture and industry. 

Bank's cumulative lending of nearly $28 billion 
supports matching funds of about $72 billion 
in carrying out projects whose total cost 
amounts to nearly $ 100 billion. 
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Progress Indicators 
Each year, the Inter-American Development Bank 
conducts a survey to quantify the progress achieved in 
the execution of projects financed with its help. 

During 1984, the Bank completed disbursements 
on 49 loans amounting to a net total of $2,846 million, 
bringing the cumulative total to 1,066 loans with a 
value of $11,224 million which have been completely 
disbursed. This accounts for 39 per cent of the Bank's 
cumulative lending. 

A sector profile of progress achieved on Bank 
projects on a cumulative basis through the end of 1984 
appears below. 

Agriculture and Fisheries: 401 loans amounting to 
$6,319 million are helping to finance agricultural and 
fisheries projects whose total cost is $15,498 million. 
As of Sept. 30, 1984, work on these projects had im
proved 15 million hectares of land and brought some 
560,700 hectares into production, including 20,700 
hectares in pastures, 63,000 hectares in perennial 
crops and 477,000 hectares in annual crops. In addi
tion, 1,496,000 hectares had been incorporated into 
production through irrigation, 183,000 through drain
age and 706,000 through soil conservation. With loans 

FARMER PLANTS RICE PLUGS near Daule in Ecuador. Farmer is a 
member of the Federación Nacional de Cooperativas de Producción 
Agrícola y Mercadeo. In 1983. that Federation, which embraces 15 
rice cooperatives in the area of Daule. received a $500.000 financing 
from the Technical Cooperation and Small Projects Swiss Fund to help 
build and equip a rice milling and drying plant. 

channeled through development financing institutions, 
the Bank has helped to provide 1,668.000 individual 
credits to farmers. In the livestock sector, some 
102,000 head of cattle had been purchased to improve 
breeds and 1,797,000 cattle had been treated through 
Bank-financed animal health programs. Fisheries proj
ects in execution involve an increase in the region's fish 
catch of 2.5 million tons, primarily for domestic con
sumption. A total of 3,020 new boats are involved in 
the fishing projects, some already built and in operation 
and others under construction. An estimated 6,000 
hectares of artificial ponds for aquaculture are also be
ing financed. In forestry, 327,000 hectares are being 
planted in trees under Bank-financed programs, an
other 2,587,000 hectares will be improved, and 
510,000 cubic meters of lumber will be produced an
nually. As of Sept. 30, 1984, 81,000 hectares had 
been planted, 718,000 had been improved and lumber 
production amounted to 114,000 cubic meters annu
ally. 

Industry and Mining: 246 loans amounting to 
$4,333 million have been approved for industrial and 
mining projects costing $25,996 million. These loans 
are helping to build, improve or expand 96 industrial 
plants directly, and thousands more indirectly with 
11,500 credits made to small- and medium-scale en
terprises by the region's development finance institu
tions from Bank resources. In mining, 15 major proj
ects are in operation, seven are under construction and 
68 credits have been extended to small- and medium-
sized enterprises. 

Energy: 201 loans for $7,380 million are helping 
to finance projects in the energy sector being carried 
out at a total cost of $36,455 million. These loans are 
helping to increase Latin America's generating capacity 
by 37,146,000 kilowatts, to add 250,901 kilometers of 
primary transmission and distribution lines to the re
gion's power network, and to improve distribution sys
tems in 9,515 communities, benefiting 42 million per
sons. As of Sept. 30, 1984, generating units with a 
combined capacity of 22,153,000 kilowatts have been 
completed; 165,885 kilometers of transmission and 
distribution lines have been constructed; and improved 
power services has been brought to 5,064 communi
ties. 

Bank financing is assisting also in the construction 
of 4,885 kilometers of main gas pipelines and 254 kilo
meters of petroleum pipelines. As of Sept. 30, 1984, a 
total of 3,823 kilometers of pipelines had been com
pleted. 

Transportation and Communications: 184 loans 
totaling $3,511 million are financing transportation 
and communications projects whose combined cost is 
$8,800 million. These loans are helping to build or im
prove 60,085 kilometers of roads, including 16,088 
kilometers of main highways and 43,997 kilometers of 
secondary roads. As of Sept. 30, 1984, some 15,678 
kilometers of main highways and 40,334 kilometers of 
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secondary roads had been finished or were in construc
tion. In addition, Bank financing was provided for the 
construction of 72 large bridges and 1,858 smaller 
ones. Of these, 52 large bridges and 1,706 small ones 
have been completed. 

Bank loans also have helped to finance the im
provement of 13 port facilities in Latin America, 1 pe
troleum terminal, 7 grain elevator facilities, 2 ship ca
nals, 5 road maintenance programs, and 3 urban street 
systems. As of Sept. 30, 1984, 12 port projects, the 
ship canal, the petroleum terminal, 1 urban project, 7 
grain elevators and 5 road maintenance programs had 
been completed. 

Moreover. Bank credits have been approved for 
16 telecommunication projects. These include the in
stallation of 180 microwave routes, 2 satellite stations, 
7 long distance telephone exchanges, 492 local ex
changes, 436 telephone networks and 4,938 public ru
ral telephones. As of Sept. 30, 1984, 150 microwave 
routes, 2 satellite stations, 7 long distance exchanges, 
158 local exchanges, 176 telephone networks and 
2,269 rural telephones had been installed. 

Environmental and Public Health: 198 loans 
amounting to $2,472 million are contributing to the ex
ecution of water supply, sanitation and public health 
projects whose total cost amounts to $5,628 million. 
These loans are helping to build or improve 6,445 pure 
water systems benefiting 7,759 communities with 130 
million inhabitants and 405 sewage systems benefiting 
433 communities with a total population of 41 million 
persons. As of Sept. 30, 1984, a total of 5,550 water 
systems in 6,119 communities and 346 sewage sys
tems in 371 communities had been completed. In addi
tion, these loans are helping to build or equip 2.050 
public health facilities, ranging from hospitals to rural 
health facilities benefiting a total of nearly 13 million 
persons. As of Sept. 30, 1984, atotalof 1.260 of these 
health centers benefiting more than 7 million persons 
has been completed. 

Education, Science and Technology!: 124 loans 
amounting to $1,288 million are financing education 
projects whose total cost is $2,717 million. These loans 
are helping to expand and improve 3,176 learning 
centers, of which 132 are universities, 10 are research 
centers, 109 are vocational or technical schools, and 
2,925 are primary or secondary schools. As of Sept. 
30, 1984, work had been completed on 57 universi
ties, 8 research centers, 33 vocational and technical 
schools and 1,188 primary and secondary schools. In 
addition, 20,235 educational credits are being pro
vided, to benefit 750,106 students. 

Urban Development: 79 loans amounting to 
$1,086 million are helping to finance urban develop
ment projects whose total cost is $2,262 million. These 
loans have helped to build 407,959 housing units 
along with urban and community facilities, including 
schools, health clinics, hospitals, markets, laboratories, 
bus stops, slaughterhouses, electric power and urban 

t\ . "-r':' 

CONCRETE PILINGS ARE PUT in place to improve the Port of Haina 
in the Dominican Republic. The port, located nine miles west of Santo 
Domingo, is being expanded and modernized with the help of a $35.5 
million loan approved by the Bank in 1975. The project now 75 per 
cent complete required some 5.500 of these pilings. 

streets; to exend electrical services and to provide sites 
and services for urbanization projects. 

Preinvestment: 60 global preinvestment loans 
amounting to $335 million are helping to finance pro
grams whose total cost is $590 million. As of Sept. 30, 
1984, preinvestment loans had been extended for 
2,016 studies and 1,640 studies had been completed. 

Tourism: A total of 16 individual loans, as well as 
portions of global loans, totaling $296 million, are 
helping to finance tourism projects which involve total 
investments of $737 million. Loans for specific projects 
have helped to build or improve 10 hotel facilities, 48 
tourist attractions, 55 tourist services and 21 transpor
tation infrastructure projects. From global loans chan
neled through development banks in Latin America, 
542 credits have been extended to small-scale tourist 
projects. 

Export Financing: 40 credits amounting to $583 
million are helping to finance capital goods and non-
traditional exports from the Latin American member 
countries of the Bank with an invoice value of $834 
million. 

Other: 13 loans amounting to $169 million which 
are helping to finance counterpart funds and the com
pletion of projects, with a total cost of $188 million. 
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projects which may yield slow direct financial returns 
but which are indispensable in bringing marginal sec
tors of the Latin American population into the main
stream of economic and social development. 

Under a policy adopted by the Bank's Board of 
Governors in 1971 , the Fund for Special Operations is 
being used to provide increasingly preferential support 
to the Bank's less developed member countries and 
those with limited markets. With the approval of the 
Sixth General Increase of Resources, the use of the 
Fund's resources has been increasingly focussed on fi
nancing social infrastructure and preinvestment. 

On a per capita basis, the Bank's less developed 
member countries have received a substantially higher 
share of concessional resources from the Bank than 
have the more developed ones. This trend has been 
reinforced by the Bank's conventional loans. On a cu
mulative basis the Bank's per capita lending to its bor
rowing member countries amounts to $74. The less de
veloped countries, however, have received far higher 
per capita amounts, with a number of them substan
tially surpassing the $150 per capita level. 

From its earliest years, the Bank has been given 
responsibility for administering special funds provided 
by various countries for Latin America's development. 
By the end of 1984, those funds totaled $1.2 billion, 
the two largest being the $525 million Social Progress 
Trust Fund placed under the Bank's administration in 
1961 by the United States and the $500 million Vene
zuelan Trust Fund established by the latter country in 
1975. The Bank also administers funds provided by 
Argent ina , C a n a d a , Germany , Norway, S w e d e n , 
Switzerland, the United Kingdom and the Vatican. 
Several of the latter funds were established before the 
donor countries joined the Bank. 

Funds unde r the Bank's adminis t rat ion have 
opened up new areas of activity for the Bank. The So
cial Progress Trust Fund, for example, was established 
to finance social development projects, among them 
land settlement and improved land use, community 
water supply and sanitation, and advanced education 
and training. Projects in those sectors, in the early days, 
were not financed by the Bank's own resources. Subse
quently, the objectives of the Fund for Special Opera
tions were broadened to include lending for these pur
poses. 

The Venezuelan Trust Fund enhanced the Bank's 
ability to extend assistance for regional economic de
velopment, according first priority to joint efforts of 
member countries and to projects strengthening the in
tegration process. The Venezuelan Trust Fund also en
abled the Bank to experiment with equity investments, 
to finance exports and working capital, and to provide 
local counterpart funds for selected projects. The eq
uity financings provided the Bank with experience in a 
new area of development financing, ultimately leading 
to negotiations which resulted in the agreement estab
lishing the Inter-American Investment Corporation. 

The most recent of the funds—the Technical Co
operation and Small Projects Swiss Fund, established 
in 1982 and used to support the Bank's Small Projects 
Program —has helped in assisting poor farmers, arti
sans and small entrepreneurs to come into the eco
nomic mainstream of their respective countries. 

Distribution of Bank Lending 

Innovation, a hallmark of the Bank's lending activities, 
was responsible for the fact that the Bank became the 
first international institution to venture into the financ
ing of rural development on a large scale. During the 
Bank's early period (1961-67) , Bank financing in this 
sector focused on agrarian reform, land settlement, 
potable water supplies and rural roads. During a later 
period (1968-74) , these efforts were expanded to in
clude support for productive activities of small-scale 
farmers through the financing of irrigation and farm 
credit, marketing programs, research and extension 
services. 

The Bank's loans for agriculture represent 22 .8 
per cent of its cumulative portfolio. A large number of 
additional Bank loans have helped to provide water 
supply, health care, transportation, electricity and edu
cation in rural areas. Under the guidelines adopted by 
the Bank's Board of Governors for the Fifth General 
Increase of Resources (1979-82) and continued in the 
Sixth (1983-86) , priorities in the Bank's lending is ac
corded to agriculture and rural development and en
ergy. 

Consistent with Latin America's growing demand 
for energy, the Bank sharply increased its lending to 
that sector during the second and third decades of its 
operations. In the 1 9 6 1 - 6 9 period, the energy sector 
accounted for 14 per cent of the Bank's total lending; 
during the 1970 -84 period, that share rose to 28 per 
cent. 

Since the early 1960s, manufacturing has been 
one of the most dynamic factors in Latin America's de
v e l o p m e n t . The Bank has s u p p o r t e d this sector 
through loans which finance individual industrial proj
ects, as well as through credits channeled to small- and 
medium-sized borrowers through the region's develop
ment banking institutions. The use of Latin American 
financing institutions as intermediaries has enabled the 
Bank to reach thousands of small industrial enterprises 
and farmers, who could not qualify as direct borrowers. 

Among the Bank's other concerns is the improve
ment of living conditions through the financing of proj
ects in environmental and public health and urban de
velopment. 

Technical Cooperation 

The Bank's contribution to Latin America's develop
ment has not been confined to its lending operations. 
From the very start, the Bank has provided technical 
cooperation for the preparation, financing and imple-
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mentation of development plans and projects, and for 
institutional strengthening. 

Through such cooperation, extended on a grant, 
contingent recovery or reimbursable basis—the latter 
as loans or portions of loans—the Bank has helped its 
developing member countries to draw up investment 
priorities, to shape policies and objectives for national 
development programs, and to identify, evaluate, and 
supervise implementation of projects. 

Since it began operations, the Bank has approved 
a total of $1,143 million for technical cooperation, of 
which $500 million was furnished on a grant or contin
gent recovery basis and $643 million on a reimbursable 
basis. 

The Bank's technical cooperation activities have 
stimulated the interchange of technical know-how be
tween the countries of the region; supported interna
tional research into development problems; helped 
sponsor conferences at which development problems 
were analyzed; and fostered programs to train human 
resources required in the development process. 

That type of financing also made a significant con
tribution to the growth and improvement of institutions 
in the Bank's member countries, including agricultural 
research and development agencies, savings and loans 
institutions, institutions of higher learning, and scien
tific and technological research centers. 

The strengthening of Latin America's technologi
cal capacity has been among the Bank's basic concerns. 
Trained human resources and the dissemination of 
technology play an important part in economic growth 
and social progress. Through its loans and technical 
cooperation, the Bank has provided support for the ex
pansion and modernization of higher education in 
Latin America, for vocational and technical training, 
and for the development of scientific and technological 
capacity suited to each country's requirements. 

In 1978, the Bank launched an innovative pro
gram to finance small projects benefiting low-income 
farmers, craftsmen and women, and entrepreneurs 
who previously had no access to conventional sources 
of credit. This program is helping thousands of such 
grass-roots producers, generally members of non
profit associations and cooperatives, to enter the eco
nomic mainstream in their countries. They, in turn, 
provide thousands of new jobs to others. Since the 
Bank initiated the program it has approved 127 opera
tions totaling $53 million. 

Another contribution to Latin America's develop
ment came through the Bank's support for the region's 
economic integration. A broad range of investment 
projects contributing to regional economic integration 
has been financed by the Bank which also provides 
support for such regional integration mechanisms as 
the Latin American Integration Association, the Cen
tral American Common Market, the Andean Group 
and the Caribbean Economic Community. Moreover, 
the Bank's support has been an important factor in the 

financing of such large-scale physical integration proj
ects as the hydroelectric power complexes and bridges 
in the River Plate Basin and electrical interconnections 
in Central America. 

Since 1982, the Bank has been coordinating a 
broad program of support for the Central American 
Isthmus. It seeks to help each country, including Pan
ama, to cope with the recent economic and financial 
crisis, and to help the region as a whole to regain the 
momentum of its economic integration movement. 

Through 1984, the Bank's support for integration 
projects included $1,964 million in loans and $218 mil
lion in technical cooperation. 

Looking to the Future 

Economic renewal remains Latin America's hope and 
most urgent need. The region has the human and natu
ral resources to sustain higher rates of growth and 
needs to reactivate that potential. Through its support 
for infrastructure and social development and its loans 
for agriculture, manufacturing and mining, most of 
which support private enterprise, the Bank will con
tinue to play a catalytic role in this endeavor. Under the 
guidelines set in the Sixth General Increase of Re
sources, the Bank places priority emphasis in its lend
ing for the benefit of food production and rural devel
opment, urban improvement and energy development 
and diversification. 

In recent years, Latin America's agricultural pro
duction has barely kept pace with population growth 
and higher consumption has resulted in increasingly 
higher food imports although the region as a whole is 
still a net exporter of food. The Bank's lending opera
tions aim to reverse these trends. At the same time, in 
stressing urban improvement, the Bank is seeking to 
improve living conditions for large segments of the re
gion's population, to increase job creation, to expand 
the social infrastructure, and to enhance the quality of 
the urban environment. 

On an overall basis, future economic expansion in 
Latin America will be closely related to growth in en
ergy use. Since oil supplies represent over 70 per cent 
of Latin America's energy consumption, the Bank sup
ports the development of hydroelectric, coal and other 
energy resources in order to reduce the region's depen
dence on petroleum. 

Finally, through the new Inter-American Invest
ment Corporation, the Bank will seek to help support 
small- and medium-scale productive enterprises in the 
private sectors, as well as those in which governments 
or other public entities participate, whose activities 
strengthen the private sector. 

In the coming years, these small- and medium-
scale enterprises can provide the entrepreneurial drive 
and generate the jobs which Latin America needs to 
continue its progress as the fastest growing developing 
region in the world. 
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The profound recession suffered by Latin America 
since 1981 appeared to have turned around in 1984. 
The economic recovery brought about an estimated in
crease in the region's Gross Domestic Product of more 
than 2 per cent. While living standards have not yet 
begun to rise, that recovery was sufficient to arrest the 
decline in the per capita product. This contrasts sharply 
with GDP declines of 3.3 per cent and 5.3 per cent per 
capita in 1982 and 1983. respectively. 

The significance of the recession can be appreci
ated in these facts: at the end of 1984 the size of the 
Latin American economy was almost exactly what it 
had been in 1980. but in the intervening four years the 
population of the region had increased by more than 
33 million people and the labor force by not less than 
15 million. 

Latin America showed its economic resiliency by 
completing another year of difficult adjustment. More 
importantly, it generated an additional large trade sur
plus—a surplus based partly on increased exports and 
not just on a reduction in imports, as happened in 
1983. 

The debt crisis, which commanded so much atten
tion from Latin American authorities, external credi
tors, friendly governments and international agencies 
in recent years, began to give way to long-term devel
opment concerns. As arrangements were negotiated 
for a significant restructuring of debt maturities in the 
major Latin American debtor countries, economic pol
icy makers within and outside the region were able to 
focus on the task of restoring the region's development 
pace. 

The restructuring of the external debt has been in
dispensable in preventing a generalized financial crisis 
and has provided additional time for the search for 

MATHEMATICS TEACHER REVIEWS PROBLEM at the 
Gustavo Restrepo high school in Bogotá. Colombia. The 
school was built as part of the integrated program of urban 
development for the Eastern zone of Bogotá which was par
tially financed with a $44 million loan approved by the Bank in 
1972. 

more permanent solutions. The restructuring of debt 
maturities thus far, however, has not been sufficient to 
enable most Latin American countries to service their 
debt normally in an environment of voluntary private 
bank lending. In addition to that, the countries of the 
region have to maintain appropriate policies so as to 
further increase exports, to attract fresh capital inflows 
(including external private investments) and, more 
fundamentally, to recover the long-term trends of eco
nomic growth. For their part, the industrial countries— 
in Europe, North America and the Pacific—will signifi
cantly help to facilitate these efforts by fostering policies 
which strengthen international trade and bring down 
interest rates. In this regard, the rise in the prime rate 
which took place in the United States in early 1984 
caused deep concern in Latin America, since a large 
proportion of the external debt of the region is dollar-
denominated and was contracted at variable interest 
rates. Conversely, the rate decline which occurred at 
the end of 1984 increased expectations that the move
ment of interest rates would move closer to inflation 
rates, thereby reducing interest payments on the debt 
and permitting a more rapid recovery of imports in the 
developing countries. 

With regard to the balance-of-payments situation 
in the region, the United Nations Economic Commis
sion for Latin America (ECLA) estimates that the cur
rent account deficit was further reduced in 1984, to a 
mere $3 billion, from $9 billion in 1983. It had reached 
$40 billion in 1982, the year in which drastic measures 
were initiated to deal with the problem of external im
balances. The payment of interest accounted for a still 
high but declining proportion of export earnings (39 
per cent in 1982, 36 per cent in 1983 and 35 per cent in 
1984—compared to less than 20 per cent in 1980). 
This resulted not from a reduction in interest payments 
but rather from the first increase in exports by the re
gion in three years. Indeed, the expansion of exports, 
of about 10 per cent, permitted a lesser increase in im
ports (less than 5 per cent) and a modest rise in re
serves, which had been dropping sharply since 1981. 

According to the statistics of the General Agree
ment on Tariffs and Trade (GATT), world trade recov
ered by about 2 per cent in 1983, making up ground 
lost in 1982. During that year, trade increased margin-
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RED PIGMENT FOR PAINT is poured into vat by this worker 
ata chemical plant in Arequipa. The plant was improved with 
a small credit obtained from the Banco Central de Reserva del 
Perú from the proceeds of loans totaling $50 million approved 
by the Bank in 1979 to enable Peru to improve industrial out
put. 

ally in agricultural products but continued to drop in 
minerals, principally because of the continued decline 
in the world's imports of petroleum. Trade gains were 
also aided by an expansion of manufacturing exports, 
largely from the developing countries in response to a 
strong demand in the United States. There are indica
tions that in 1984, world trade grew even faster, both in 
volume and in value. 

The recent changes in world t rade has had a 
mixed impact on the countries of Latin America. For 
those relying heavily on basic products (including pe
troleum) prevailing low prices and slowly rising de
mand in the world's markets has meant a higher vol
ume of exports without a commensurate increase in 
earnings. Countries with more developed industrial 
sectors and some experience in external markets, how
ever, were able to post sizable increases in the value of 
their exports of manufactures in 1984. 

During 1982 and 1983 the biggest changes oc-
cured in imports and investment. Import values in 
1983 were more than 40 per cent below those of 1981 . 

Simultaneously, gross domestic investment fell by 
more than one-fourth, or by about $42 billion in con
stant 1982 dollars and ECLA estimates that investment 
in machinery and equipment fell by almost one-half. 
Only eight countries showed some increases in invest
ment in 1983, but even those were rather modest and 
below the levels attained in earlier years. The countries 
with the largest economies—Brazil, Mexico, Argen
tina, Venezuela and Colombia—all posted declines in 
investment. 

It is unclear at this point whether the 1984 recov
ery halted the four-year slide in investment throughout 
the region. It is certain, however, that satisfactory rates 
of growth will not be resumed without a resurgence in 
investment. This, along with the need to increase im
ports, remain critical issues for Latin America even as 
the process of debt restructuring continues. 

In social development, the reduction of social pub
lic expenditures and the rise of underemployment and 
unemployment which has recently characterized most 
countries need to be reversed if the social gains regis
tered over the 1960s and 1970s are not to suffer a per
manent setback. 
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PART 

Key Developments 

HIGHLIGHTS 

The Bank ended its first quarter of a century of activities 
in 1984 with a record of broad support for the recovery 
of its Latin American member countries. It also took 
initiatives during the year to further expand that coop
eration even more in the future. 

The highlights of the Bank's activities in 1984 in
cluded: 

• The approval of $3,567 million in loans, 17.1 
per cent more than the $3,045 million approved in 
1983. As of Dec. 31, 1984, the Bank's cumulative 
lending had risen to $27.8 billion, net of cancellations 
and exchange adjustments. The total investment in 
projects being financed with the help of these loans 
amounts to $99.7 billion. 

• Unprecedentedly high disbursements of 
$2,377 million under approved loans, 37.4 per cent 
above the $1,730 million disbursed in 1983. This 
brought cumulative disbursements, after exchange ad
justments, to $16,794 million. 

• Final accord by a group of 34 of the Bank's 
member countries on Nov. 19, 1984, on the Agree
ment Establishing the Inter-American Investment Cor
poration, now being ratified by the interested govern
ments. 

• Continuation of the application of its flexible 
special operating program which is designed to speed 
the flow of resources to help the countries of Latin 
America emerge from the recent economic recession. 

• Extension and broadening the scope of the in
dustrial recovery programs in many of its member 
countries. 

• Continued progress in the Bank's undertaking 
to coordinate international development assistance for 
the countries of the Central American Isthmus. 

• Record borrowings of $1,763 million in the 
world's capital markets, compared with $1,408 million 
in 1983. As of Dec. 31, 1984, the Bank's total out
standing borrowings had risen to $6,132 million. 

• Approval of $48 million in grant and contingent 
repayment technical cooperation. That amount com
pared with $54 million approved in 1983 and raised 
the cumulative total of such assistance to just under 
$500 million. 

• Approval of $8.5 million under the Bank's pro
gram for the financing of small projects directed at low-
income groups who have little or no access to conven
tional sources of credit, compared with $8.8 million 
approved in 1983. At year end, total approval under 
this program had risen to $52.6 million. 

• Earnings of $280 million in 1984, compared 
with $264 million in 1983. These earnings increased 
the Bank's total reserves to $2,381 million, compared 
with $2,228 million in 1983. 
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Capital of the Bank 
In Thousands of U.S. Dollars 

Subscriptions as of Dec. 31 ,1984 

Country 

Ordinary Capital Inter-Regional Capital 

Paid-in Callable Sub-Total Paid-in Callable Sub-Total Total 

Argentina 
Austria 
Bahamas 
Barbados 
Belgium 

$ 186.356 $ 2,045,644 $ 2,232,000 $ 

7,673 
3,221 

35,430 
23,415 

43,103 
26,636 

72.839 
1.641 
1,122 

929 
4,319 

622.075 
15.888 
5,428 
7,443 

43,042 

694.914 
17.529 
6,550 
8,372 

47.361 

2,926,914 
17,529 
49.653 
35,008 
47.361 

Bolivia 
Brazil 
Canada 
Chile 
Colombia 

14,983 
186,356 
48,254 
51,149 
51,125 

164,207 
2.045,644 

244,502 
561,698 
561,251 

179,190 
2,232,000 

292,756 
612,847 
612,376 

4,536 
72,839 
53,948 
20,001 
20,001 

22.546 
622.075 
758,802 
170,830 
170.698 

27,082 
694.914 
812,750 
190.831 
190,699 

206,272 
2,926,914 
1,105,506 

803,678 
803,075 

Costa Rica 
Denmark 
Dominican Republic 
Ecuador 
El Salvador 

7,455 

9,989 
9.989 
7.455 

82,104 

109,608 
109,608 
82,104 

89.559 

119,597 
119,597 
89,559 

2.919 
1.882 
3,884 
3.884 
2.919 

24.959 
19.398 
33.319 
33,319 
24.959 

27.878 
21.280 
37,203 
37,203 
27.878 

117,437 
21.280 

156,800 
156,800 
117.437 

Finland 
France 
Germany, Fed. Rep. of 
Guatemala 
Guyana 

9,989 
4,801 

109,608 
28,397 

119,597 
33,198 

1,641 
20,279 
20,749 
3,884 
1,110 

15,887 
193,365 
198,058 
33,319 
9.253 

17,528 
213,644 
218,807 

37,203 
10,363 

17.528 
213.644 
218,807 
156,800 
43,561 

Haiti 
Honduras 
Israel 
Italy 
Jamaica 

7,455 
7.455 

9.989 

82.104 
82,104 

109,608 

89,559 
89.559 

119,597 

2,919 
2.268 
1,749 

21,618 
3,884 

24,959 
11,267 
17,951 

221,726 
33.319 

27,878 
13,535 
19.700 

243.344 
37.203 

117.437 
103.094 
19.700 

243,344 
156.800 

Japan 
Mexico 
Netherlands 
Nicaragua 
Panama 

119.814 

7,455 
7,455 

1.314,951 

82,104 
82,104 

1.434,765 

89,559 
89.559 

24,091 
46.830 

2.896 
2,919 
2,919 

247,373 
399,879 
25.876 
24,959 
24,959 

271,464 
446,709 
28,772 
27,878 
27,878 

271,464 
1.881,474 

28,772 
117,437 
117,437 

Paraguay 
Peru 
Portugal 
Spain 
Suriname 

7,455 
24.971 

4,463 

82,104 
274,081 

14,114 

89,559 
299,052 

18.577 

2,919 
7,660 

531 
19,181 

242 

24,959 
37,638 
5,103 

170,010 
5,067 

27,878 
45,298 
5,634 

189,191 
5,309 

117,437 
344,350 

5,634 
189,191 
23,886 

Sweden 
Switzerland 
Trinidad and Tobago 
United Kingdom 
United States 

7,455 82,104 89,559 

361,903 3,416,774 3,778,677 

3,595 
4,789 
2,919 

21,618 
402,195 

32,788 
49,545 
24,959 

221,726 
4,316,381 

36,383 
54,334 
27,878 

243,344 
4,718,576 

36,383 
54,334 

117,437 
243,344 

8,497,253 

Uruguay 
Venezuela 
Yugoslavia 

19,977 
66,662 

219,265 
313,698 

239,242 
380,360 

7,865 
71,005 

1,641 

66,699 
925,326 

15,888 

74,564 
996,331 

17,529 

313,806 
1,376,691 

17,529 

TOTAL $1,251,304 $ 12,358,335 $ 13,609,639 $973,579 $9,953,020 $ 10,926,599 $24,536,238 
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Paid-in 

Future Commitments 

Inter-Regional Capital 

Callable Total Grand Total Country 

48.230 
446 

1,243 
567 
784 

$1,023,618 
9,325 

26,371 
12,244 
16,563 

$1,071,848 
9.771 

27,614 
12,811 
17.347 

3,998.762 
27,300 
77,267 
47,819 
64,708 

Argentina 
Austria 
Bahamas 
Barbados 
Belgium 

5,163 
48,230 
18,215 
13,197 
13,197 

109,572 
1,023,618 

386,646 
281,114 
280,909 

114.735 
1,071.848 

404,861 
294,311 
294,106 

321,007 
3,998,762 
1,510,367 
1,097,989 
1,097,181 

Bolivia 
Brazil 
Canada 
Chile 
Colombia 

1,954 
362 

2,582 
2,582 
1,954 

41,053 
7,443 

54.840 
54,840 
41.053 

43,007 
7,805 

57,422 
57.422 
43.007 

160,444 
29,085 

214,222 
214,222 
160.444 

Costa Rica 
Denmark 
Dominican Republic 
Ecuador 
EI Salvador 

446 
5,368 
5,489 
2,582 

724 

9,326 
113.444 
116.207 
54,840 
15,212 

9,772 
118,812 
121,696 
57,422 
15,936 

27,300 Finland 
332.456 France 
340,503 Germany, Fed. Rep of 
214,222 Guatemala 

59,497 Guyana 

1.954 
2.606 

326 
4.029 
2,582 

41.053 
54,744 
6,876 

85,083 
54,840 

43.007 
57,350 

7,202 
89,112 
57,422 

160.444 
160.444 
26,902 

332,456 
214.222 

Haiti 
Honduras 
Israel 
Italy 
Jamaica 

4,476 
31,003 

965 
1,954 
1,954 

94,926 
657,988 

20,797 
41,053 
41,053 

99.402 
688.991 

21,762 
43,007 
43,007 

370,866 
2,570.465 

50,534 
160,444 
160.444 

Japan 
Mexico 
Netherlands 
Nicaragua 
Panama 

1,954 
8,602 

121 
6,466 

385 

41,053 
182,881 

3,003 
136,799 

8,348 

43.007 
191,483 

3,124 
143,265 

8,733 

160,444 
535,833 

8,758 
332,456 

32.619 

Paraguay 
Peru 
Portugal 
Spain 
Suriname 

868 
904 

1,954 
4,029 

156,004 

19,375 
19.000 
41,053 
85,083 

3,310,930 

20,243 
19,904 
43,007 
89,112 

3,466,934 

56,626 
74,238 

160.444 
332,456 

11,964,187 

Sweden 
Switzerland 
Trinidad and Tobago 
United Kingdom 
United States 

5,163 
34.454 

446 

109,765 
731,224 

9,325 

114,928 
765.678 

9,771 

428,734 
2,142,369 

27,300 

Uruguay 
Venezuela 
Yugoslavia 

$446,514 $9,474,490 $9.921,004 $34,457,242 
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SIXTH GENERAL INCREASE OF 
RESOURCES 

The Bank has been able over the years to maintain a 
steadily rising volume of loan approvals to its develop
ing member countries in Latin America due to the peri
odic replenishments by its member countries of its capi
tal resources and its Fund for Special Operations. 

In 1983, the member countries approved the 
Sixth General Increase of Resources and also created 
an Intermediate Financing Facility to enable the Bank 
to use some of the reserves and future net income of 
the Fund for Special Operations to defray part of the 
amount payable as interest by borrowers from the least 
developed countries on certain loans from the capital 
resources. The increase in resources, which amounted 
to $15.7 billion —$15 billion in the Bank's capital re
sources and $703 million in the Fund for Special Oper
ations—entered into effect on Dec. 12, 1983. 

Delays have been encountered, however, in the 
timely subscription of the first and second installments 
of the capital increase due in 1983 and 1984, respec
tively. Arrears have also arisen with respect to the 
timely funding of the Fund for Special Operations. As a 
result, the contributions due by a number of member 
countries to those resources have been partially de
ferred. 

The measures put into effect in 1983 included: 
• An increase of $15 billion in the authorized in

ter-regional capital stock for use in the Bank's conven
tional lending operations. Of this amount $675 million 
(4V2 per cent) consists of paid-in capital, to be sub
scribed entirely in freely convertible currency; the re
mainder is callable capital. The latter, which has never 
been called upon, constitutes, in effect, a guarantee of 
the securities the Bank places in the world's capital mar
kets in order to obtain resources for lending. It does not 
have to be tendered by the member countries unless 
required to meet obligations created by Bank borrow
ings. 

The increase in the authorized capital stock was 
allocated among member countries in the following 
proportions: the 25 Latin American member countries, 
$7,993 million, or 53.83 per cent; the United States, 
$5,156 million, or 34.72 per cent; the 16 nonregional 
countries, $1,049 million, or 7.07 per cent, and Can
ada, $651 million, or 4.38 per cent. An additional 
$151 million is unallocated. 

• An increase of $703 million in the Fund for 
Special Operations, the Bank's concessional window. 
The entire amount is to be paid in by the member coun
tries in convertible currencies. Contributions to the 
Fund for Special Operations are being made in the fol
lowing proportion : the United States, $290 million ; the 
25 Latin American member countries, $196 million; 
the 16 nonregional countries, $178 million, and Can
ada, $39 million. 

• The creation of an Intermediate Financing Fa

cility which will be used to defray up to 5 per cent per 
annum of the interest charges paid by borrowers, as the 
Board of Executive Directors may from time to time 
decide with respect to certain loans from the Bank's 
capital resources. The effective interest rate on those 
loans would fall to an intermediate point between the 
Bank's capital rate and that charged for resources from 
its Fund for Special Operations. The new facility was 
funded with an initial $61 million transferred from the 
Fund's general reserve in 1983 and $15.5 million in 
convertible currencies transferred annually from the 
Fund's general reserve, during the years 1984 through 
2002. 

The Sixth General Increase of Resources was de
signed to enable the Bank to increase its lending for 
Latin America's development at an average rate ap
proximating 14 per cent per annum during 1983-86. 
The Bank expects to be able to lend $ 13 billion in freely 
convertible currencies, as well as an additional $1.1 bil
lion in non-convertible currencies, during the period. 

In a report recommending the increase, the Board 
of Governors noted that the Bank's lending strategy 
would direct its financial and technical resources funda
mentally toward major investment areas. These are: 

• Agriculture and rural development, which will 
continue to receive major Bank attention. 

• Urban improvement, including productive and 
human resource investments, as well as improved basic 
services for urban settlements. 

• Energy development and diversification, in 
which sector the Bank proposes to maintain the relative 
level of financing activity attained during recent years. 

• Other areas of activity: These investment areas 
include projects in surface transportation, ports, com
munication facilities, mining, tourism, as well as financ
ing of preinvestment programs. 

The status of the subscriptions to the capital of the 
Bank are shown on a country-by-country basis in the 
table on the preceeding pages. Similarly, the status of 
contribution quotas to the Fund for Special Operations 
are shown in the table on the next page. 

SPECIAL OPERATING P R O G R A M -
FLEXIBLE APPROACH 

During 1984, the Bank continued to give support to its 
member countries through its Special Operating Pro
gram for 1983-84. At year end, the Board of Execu
tive Directors had extended the program through 
March 31, 1985, and had under consideration a num
ber of policy proposals to extend and broaden the 
scope of these efforts. 

The Bank's Special Operating Program stemmed 
from the 24th Annual Meeting of the Board of Gover
nors held in Panama in 1983. At that meeting a large 
group of governors indicated that the Bank should lend 
effective and timely support—through the systematic 
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Contribution Quotas to the Fund for Special Operations 
In Thousands of U.S. Dollars 

Sixth Increase of Resources' 

Country 
As of 

Dec. 31,19842 Received 
Tobe 

Received Total Grand Total 
Argentina 
Austria 
Bahamas 
Barbados 
Belgium 

$ 430,958 
10,955 
8,800 
1,445 

27,098 

665 

62 
2,366 

40,000 
1,330 

908 
62 

2,366 

$ 40,000 
1,995 

908 
124 

4,732 

$ 470,958 
12,950 
9,708 
1,569 

31,830 
Bolivia 
Brazil 
Canada 
Chile 
Colombia 

40,691 
457.065 
197,300 
130,893 
128,355 

20,000 
19,500 
2,810 
2,810 

3,264 
20,000 
19,500 
8,430 
8,430 

3,264 
40,000 
39.000 
11,240 
11,240 

43,955 
497,065 
236,300 
142,133 
139,595 

Costa Rica 
Denmark 
Dominican Republic 
Ecuador 
El Salvador 

19,458 
11,692 
27,207 
25,245 
17,715 

806 
1,063 
1,094 
1,094 
806 

806 
1,063 
1,094 
1,094 

806 

1,612 
2,126 
2,188 
2,188 
1,612 

21,070 
13,818 
29,395 
27,433 
19,327 

Finland 10,955 
France 133,396 
Germany, Fed. Rep. of 136,692 
Guatemala 26,218 
Guyana 6,980 

665 
8,105 
8,300 
1,094 

350 

1,330 
16,209 
16,601 
1.094 
350 

1,995 
24,314 
24,901 

2,188 
700 

12,950 
157,710 
161,593 
28,406 

7,680 
Haití 
Honduras 
Israel 
Italy 
Jamaica 

18,489 
21,020 
10,794 

133,396 
23,911 

806 
537 
985 

12,157 
547 

806 
1,075 

984 
12,157 

1,641 

1,612 
1,612 
1,969 

24,314 
2,188 

20,101 
22,632 
12,763 

157,710 
26,099 

Japan 
Mexico 
Netherlands 
Nicaragua 
Panama 

148,825 
274,290 

20,261 
20,079 
20,959 

13,562 
14,000 

806 
806 

13,561 
14,000 
3,698 

806 
806 

27.123 
28,000 
3,698 
1,612 
1,612 

175,948 
302,290 

23,959 
21,691 
22,571 

Paraguay 
Peru 
Portugal 
Spain 
Suriname 

24,719 
65,687 
4,994 

133,396 
5,280 

403 

134 

1,209 
5,536 

642 
24,314 

402 

1,612 
5,536 

642 
24,314 

536 

26,331 
71,223 
5,636 

157,710 
5,816 

Sweden 
Switzerland 
Trinidad and Tobago 
United Kingdom 
United States 

23,729 
29,752 
17,509 

133,396 
4,343,200 

1,380 
1,357 

403 
6,079 

72,500 

2,759 
4,072 
1,209 

18,235 
217,500 

4,139 
5,429 
1,612 

24,314 
290,000 

27,868 
35,181 
19,121 

157,710 
4,633,200 

Uruguay 
Venezuela 
Yugoslavia 
Unallocated 

47,018 
262,169 

10,955 
34,054 

1,095 
9,333 

665 

3,285 
18,667 

1,330 

4,380 
28,000 

1,995 

51,398 
290,169 

12,950 
34,054 

TOTAL $7,677,000 $209,145 $493,431 $702,576 $8,379,576 

'Amounts stipulated in Resolution AG-11/83. 2Excludes 6th Replenishment allocations. 
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and general application of operating policies governing 
emergencies—to the readjustment measures adopted 
by most of the countries. In this way, it could help to 
ease the consequences of the crisis and at the same 
time permit the completion of major development proj
ects whose interruption or postponement would cause 
serious harm. 

The special operating program was made up of 
flexible measures responsive to the new economic con
ditions but, at the same time, consistent with the institu
tion's fundamental dedication to long-term social and 
economic development of the region. 

The objective of the special operating program is 
to promote timely completion of Bank projects of high 
priority to the recipient countries which are facing exe
cution difficulties because of prevailing economic con
ditions and, in appropriate cases, to facilitate the exe
cution of new Bank projects. 

Under this approach, the application of special 
emergency measures authorized by existing Bank poli
cies was broadened. Some relevant lending policy 
guidelines were modified on a temporary basis. These 
innovations took into account the growing scarcity of 
alternative external resources for long-term invest
ments, shortages of domestic savings available for de
velopment projects, and the consequent need to real
locate resources. 

The measures included the reorientation of some 
loans to vital high priority projects; provided additional 
financing for a number of previously-funded invest
ments which were threatened with costly delays be
cause of reduced availability of local counterpart re
sources or impaired access to external financing; and 
accelerated the flow of disbursements by stepped-up 
payments of the Bank's share under project financing 
arrangements for countries requiring such action. Such 
modifications were applied to 39 loans in 1983, and to 
138 loans in 1984. 

In 1984, the Bank gave support to industrial re
covery programs being carried out by certain member 
countries with loans totaling $580 million. In 1983, the 
Bank had approved loans totaling $229 million in five 
countries and in 1982, $100 million in loans for three 
countries. These programs are designed to have an im
mediate impact on key industrial and external sectors 
in countries in which plant capacity is underutilized, 
principally because of a lack of imported inputs. 

COORDINATION OF SUPPORT 
FOR CENTRAL AMERICA 

Throughout 1984, the Bank provided vigorous sup
port to help the countries of Central America overcome 
difficulties threatenning their subregional integration 
process. The Bank in 1982 was first asked by the Gov
ernors of the five Central American countries and Pan
ama to undertake the task of coordinating international 

development assistance and support for their coun
tries. The Bank accepted that mandate and in the years 
since then has worked closely with the Central Ameri
can countries first in advising them on their efforts to 
reschedule their external debt and to enter into agree
ments with the International Monetary Fund in order to 
solve their pressing short-term problems. 

Subsequently, the Bank successfully explored ef
forts to expand exports of Central America, particu
larly to such regional countries as Colombia, Mexico, 
Venezuela and Argentina. As a result of these a total of 
eight partial preferential trade agreements between 
those countries and the Central American ones have 
been signed. Another eight are being negotiated. 

It has also sought to coordinate assistance pro
vided by governments, international organizations and 
private bankers to the region. An initial meeting in this 
regard was held in Brussels, Belgium, Sept. 13-15, 
1983. This was followed with a meeting held in con
junction with the Twenty-Fifth Annual Meeting of the 
Bank's Board of Governors in Punta del Este, Uruguay, 
March 26-28, 1984. At that meeting, a total of 73 proj
ect profiles were presented to nations interested in fos
tering projects helping the countries to recover their de
velopment pace. Specific interest by donor countries 
has been shown in at least 53 of those project profiles. 

On Nov. 2, 1984, the five Central American rep
resentatives on the Bank's Board of Governors re
quested the Bank to consider the creation of a Consul
tative Group for the Development of the Central 
American Isthmus. The creation of such a group would 
serve to promote even greater international coopera
tion in helping the region recover its socioeconomic de
velopment. At year end, the Bank was contacting inter
national institutions and member countries regarding 
their interest in participating in such a group. 

INTER-AMERICAN INVESTMENT 
CORPORATION 

On Nov. 19, 1984, representatives of 34 signatory 
countries completed the negotiations for the agree
ment establishing the Inter-American Investment Cor
poration, which will be an affiliate of the Inter-
American Development Bank. 

The Corporation had been under active discus
sion at the Bank over the past four years. The final act 
of the meeting of the representatives of the interested 
member countries was signed in Rome, Italy, on Nov. 
4, 1983. However, the final allocation of capital shares 
in the Corporation was left undecided. This allocation 
was agreed to at the Nov. 19, 1984, meeting in Wash
ington. 

The Corporation will have an initial paid-in capital 
stock of $200 million. The charter also provides for the 
Board of Governors to authorize the issuance of calla
ble capital. 



23 

Subscr ip t ion of t h e S h a r e s in t h e 
Corporation's Author ized Capita l S t o c k 
(Shares of US$10.000 each) 

Countries 
Number of Paid-in 

Capital Shares Percentage 

Argentina 
Austria 
Bahamas 
Barbados 
Bolivia 

Brazil 
Chile 
Colombia 
Costa Rica 
Dominican Republic 

Ecuador 
El Salvador 
France 
Germany 
Guatemala 

Guyana 
Haiti 
Honduras 
Israel 
Italy 

Jamaica 
Japan 
Mexico 
Netherlands 
Nicaragua 

Panama 
Paraguay 
Peru 
Spain 
Switzerland 

Trinidad and Tobago 
United States 
Uruguay 
Venezuela 

2,327 
100 
43 
30 

187 

2,327 
690 
690 

94 
126 
126 
94 

626 
626 
126 

36 
94 
94 
50 

626 

126 
626 

1,498 
310 

94 

94 
94 

420 
626 
310 

94 
5.100 

248 
1.248 

11.6361 

0.500 
0.215 
0.150 
0.935 

11.6361 

3.450 
3.450 
0.470 
0.630 

0.630 
0.470 
3.130 
3.130 
0.630 

0.180 
0.470 
0.470 
0.250 
3.130 

0.630 
3.130 
7.4902 

1.550 
0.470 

0.470 
0.470 
2.100 
3.130 
1.550 

0.470 
25.500 

1.240 
6.238;! 

TOTAL 20,000 100.000 
lThe representatives of Argentina and Brazil stated that their participa
tion in the capital of the Corporation should not only match their shares 
in the capital of the Bank, but also maintain their relative shares in the 
total amount contributed by the regional developing countries in the 
capital of the Bank. 
2The Mexican delegation makes the subscription listed above in order 
to help eliminate the oversubscription that has prevented the Inter-
American Investment Corporation from coming into operation. Never
theless, it wishes to put on record the desire of Mexico to achieve 
greater share participation in these multilateral organizations, to more 
adequately reflect through a system of objective indicators its size in 
terms of economy, population and requirements for financial support 
for its development process. 

Venezuela ratifies that it has decided to subscribe 1,248 shares of the 
Inter-American Investment Corporation, which gives it a participation 
of 6.238% in its capital, to enable the Corporation to begin operating 
as soon as possible. However, Venezuela states for the record that it has 
not abandoned its desire to achieve a greater share participation in the 
future. 

The capital shares of the Corporation will be di
vided as follows: regional developing countries, 55 per 
cent; the United States, 25 .50 per cent, and other 
countries, 19.50 per cent. The members and their sub
scriptions to the shares in the Corporation's authorized 
capital stock are shown in the accompanying table. 

The purpose of the new Corporation is to promote 
the economic development of its regional developing 
member countries by encouraging the establishment, 
expansion and modernization of private enterprises, 
preferably those that are small- and medium-scale, in 
such a way as to supplement the activities of the Inter-
American Development Bank. Enterprises with partial 
share participation by government or other public enti
ties, whose activities strengthen the private sector of the 
economy, are eligible for financing by the Corporation. 

The Corporation will make direct investments in 
those enterprises by purchasing shares or convertible 
debt instruments or by granting loans. It will also be 
authorized to make indirect investments through other 
financial institutions; to promote participation by other 
sources of funds through cofinancing, loan syndica
tions, joint ventures and the underwriting of securities 
and participations; and will be empowered to enter into 
other forms of association with individual companies 
such as licensing arrangements, marketing or manage
ment contracts. 

The Corporation will also provide technical coop
eration, financial and general management assistance 
and act as a financial agent of Latin American enter
prises. It will be able to issue bonds, certificates of in
debtedness and participation certificates. It could also 
help establish or expand development finance compa
nies and similar institutions in the private sector in Latin 
America. 

The operations and funds of the new Corporation 
will be completely separate from those of the Bank. 
However, the President of the Bank will be chairman of 
the Board of Executive Directors of the Corporation. 
The Bank's executive directors representing countries 
which join the Corporation are expected to also serve 
on the latter's Board. 
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Operations 

THE Y E A R S LENDING 

The Bank's lending in 1984 consisted of 75 loans and 
totaled $3,567 million (including rollovers in previ
ously approved export financing credits). This com
pared with 74 loans for $3,045 million in 1983, result
ing in cumulative lending as of Dec. 31 , 1984, of 
$27,772 million, net of cancellations and exchange ad
justments. 

The loans authorized by the Bank in 1984 came 
from the following resources: 

Capital Resources (including ordinary and inter
regional) : 49 loans (plus increases in previously au
thorized export financing credits) for $3,215 million. 
This brought the net cumulative total of such loans to 
617 for $17,511 million as of Dec. 31, 1984. 

Fund for Special Operations: 22 loans totaling 
$307 million, bringing the net cumulative total to 750 
loans for $8,984 million at year end. 

Other Funds: 4 loans for $4 million and in
creases in previously authorized export financing 
credits of $41 million, all from the Venezuelan Trust 
Fund. 

These loans brought the cumulative total ex
tended from the various funds which the Bank adminis
ters to 195 loans for $1,277 million, including 122 for 
$535 million from the U.S. Social Progress Trust Fund, 
39 for $643 million (including increases in previously 
authorized export financing credits) from the Venezue
lan Trust Fund, and 34 for $98 million from other funds 
which the Bank administers for Argentina, Canada, 
Norway, Sweden, Switzerland, the United Kingdom 
and the Vatican. 

The Bank agreed to partially defray up to 5 per 
cent of the interest on eight loans in eight countries ap
proved in 1984 from the capital resources with the re
sources of the intermediate financing facility created 
under the Sixth General Increase of Resources. 

Venezuela and Trinidad and Tobago had not bor
rowed from the Inter-American Development Bank 
since 1974, thus liberating substantial resources for use 
in other member countries. As indicated in other sec
tions of this Report, Venezuela has been a major con
tributor to the development of its sister republics in 
Latin America by providing funds in administration 
with the Bank. In 1983, Venezuela resumed its borrow
ing from the Bank, and Trinidad and Tobago indicated 
its intention to resume borrowing during the Sixth Gen
eral Increase of Resources. 

In 1984, the Bank extended $1,073 million in 
loans to the least developed member countries and 
those of limited market. Of that amount $824 million 
went to countries classified as least developed and 
$249 million to countries with limited markets. A total 

The Bank's Cumulative Lending 1961-84 
(Net of Cancellations and Exchange Adjustments) 
In Millions of U.S. Dollars 

TOTAL 

Country 

Argentina! 
Bahamas 
Barbados 
Bolivia 
Brazil 
Chile 
Colombia 
Costa Rica 
Dominican 

Republic t 
Ecuador 
El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 

Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 

Peru 
Trinidad and 

Tobago 
Uruguay 
Venezuela 
Regional 

3,052.2 
4.5 

101.8 
988.8 

4,731.2 
1,798.0 
2,500.7 

764.2 

954.5 
1,426.0 

707.3 
798.1 
158.0 
224.0 
697.7 
409.4 

3,213.7 
459.1 
620.2 
541.4 

1,606.3 

18.8 
510.2 
774.4 
711.1 

DETAIL BY FUNDS 

Fund for 
Inter- Special Funds in 

Ordinary Regional Opera- Adminis-
Capita] Capital tions tration 

$1,293.7 $1,172.7 $ 
2.5 

53.1 
136.6 

2,041.3 

427.0 
772.4 
175.8 

97.6 
439.3 
188.2 
192.2 
52.8 

45.3 

114.3 
1,451.9 

85.8 
119.3 
63.4 

563.6 

0.3 
238.9 
250.1 
461.4 

169.3 
1,440.1 
1,124.9 
1,019.1 

162.4 

208.1 
232.0 

43.8 
58.1 

117.2 
87.5 

1,173.8 

191.2 
76.7 

438.7 

140.8 
350.0 

38.3 

537.9 $ 

36.7 
640.7 

1,110.1 
203.3 
645.7 
361.4 

581.6 
663.4 
374.0 
486.6 

99.2 
214.0 
471.1 
155.7 
553.0 
317.6 
271.2 
390.0 

464.0 

18.5 
95.6 

101.4 
190.9 

47.9 
2.0 

12.0 
42.2 

139.7 
42.8 
63.5 
64.6 

67.2 
91.3 

101.3 
61.2 
6.0 

10.0 
64.1 

51.9 
35.0 
55.7 
38.5 
11.3 

140.0 

34.9 
72.9 
20.5 

TOTAL2 $27,771.6 $9,264.3 $8,247.2 $8,983.6 $1,276.5 

^Includes $150 million in a loan from the inter-regional capital ap
proved by the Board of Executive Directors for the Dominican Republic 
subject to the availability of resources. The loan became effective Jan. 
10. 1985. Also includes $35.4 million in an ordinary capital loan and 
$16.6 million in a Fund for Special Operations loan approved for Ar
gentina in 1984 and cancelled the same year because the period for the 
signing of the loan contract had expired. 

¿Including adjustments for exchange rate fluctuations pursuant to 
the Bank policy of adjusting the U.S. dollar equivalent of loans denom
inated in currencies without maintenance of value protection to current 
market rates of exchange. Such adjustments during 1984 consisted of 
decreases of $202 million in the ordinary capital, $261.5 million in the 
inter-regional capital and $63.9 million in funds in administration. 

of 62 per cent of freely convertible currencies extended 
from the Fund for Special Operations in 1984 went to 
the least developed group and 26 per cent to those of 
limited market. 

Total Cost of the Projects 

The Bank's loans cover only about one-quarter of the 
cost of the development projects being carried out by its 
Latin American member countries with the Bank's sup
port. The $27.7 billion in loans which the Bank had 
approved through the end of 1984, are helping to fi-
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How Bank Projects are Financed (1961 - 84) 
(Loans Net of Cancellations and Exchange Adjustments) 
In Millions of U.S. Dollars 

The Bank's Cumulative Disbursements 1961-84' 
In Millions of U.S. Dollars 

Country 
Total 
Cost 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 
Chile 
Colombia 
Costa Rica 
Dominican 

Republic 
Ecuador 
El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 
Trinidad and 

Tobago 
Uruguay 
Venezuela 
Regional 

$11,349.4 
7.6 

171.3 
1,709.7 

32.058.2 
6 ,3324 
7.601.3 
1.444.8 

1,551.7 
3,502.1 
1,254.9 
1,580.5 

271.4 
317.9 

1.780.3 
721.3 

9.627.6 
682.2 

1,364.2 
887.1 

3,827.1 

63.5 
941.1 

3.224.1 
7,433.6 

TOTAL $99,705.3 

The Bank's 
Loans 

Latin 
America's 

Contributions 

3,0522 
4.5 

101.8 
988.8 

4.731.2 
1,798.0 
2,500.7 

764.2 

954.5 
1.426.0 

707.3 
798.1 
158.0 
224.0 
697.7 

409.4 
3,213.7 

459.1 
620.2 
541.4 

1,606.3 

18.8 
510.2 
774.4 
711.1 

$ 8.297.2 
3.1 

6 9 5 
720.9 

27.327.0 
4,534.4 
5.100.6 

680.6 

597.2 
2,076.1 

547.6 
782.4 
113.4 
93.9 

1,082.6 
311.9 

6.413.9 
223.1 
744.0 
345.7 

2,220.8 

44.7 
430.9 

2,449.7 
6,722.5 

$27,771.6 $71,933.7 

nance development projects which involve a total in
vestment of about $100 billion. The balance, over and 
above the Bank's contribution, comes from the Latin 
American borrowers and. in some cases, from other 
sources of capital 

A country-by-country breakdown of this relation
ship is shown in the table at the top of this column. 

Disbursements 

The Bank's disbursements of previously authorized 
loans amounted to $2,377 million in 1984, compared 
with $1,730 million in 1983. 

As of Dec. 31, 1984, cumulative disbursements 
totaled $16,794 million, including exchange adjust
ments, an amount which represents 61 per cent of the 
loans authorized by the Bank up to that date. The dis
bursements in 1984, as well as cumulative totals, by 
sources of funds included: 

Capital Resources (including ordinary and inter
regional): $1,759 million, bringing the cumulative to
tal to $9,097 million as of Dec. 31, 1984. 

Fund for Special Operations: $568 million, 
bringing the cumulative total to $6,480 million as of 
Dec. 31, 1984. 

Country 
Total 

Volume 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 
Chile 
Colombia 
Costa Rica 
Dominican 

Republic 
Ecuador 

El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 

Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 
Trinidad and 

Tobago 
Uruguay 
Venezuela 
Regional 

1,702.7 
4.5 

59.5 
508 6 

3,150.3 
1,045.3 
1,290.3 

427.5 

458.6 
625.2 
521.0 
499.0 

93.5 
157.8 
512.3 
228.0 

2,399.4 
375.1 
478.6 
301.6 
959.0 

18.8 
209.5 
296.2 
471.4 

DETAIL BY FUNDS 

Fund for 
Inter- Special Funds In 

Ordinary Regional Opera- Admlnis-
Capital Capital tions tration2 

$ 944.8 $ 

19.5 
64.8 

1,530.2 
273.8 
396 4 
70.3 

15.4 
117.5 
87.1 

106.0 
15.9 

93 
224 

1.084.4 
3 1 5 
87.8 
23.4 

305.2 

0.3 
93.6 

121.9 
305.2 

368.0 
2.5 

29.3 
610.8 
525.4 
309.7 
52.8 

7.4 
1270 
43.8 
37.2 

72.6 
35.4 

788.1 

143.6 
29.8 

143.6 

2 3 7 

19.7 

342.0 $ 

29.0 
372.3 
869.6 
203.3 
520.7 
243.1 

370.4 
315.2 
298.2 
294.6 

71.6 
148.8 
374.6 
121.4 
491.9 
289.2 
208.7 
237.1 
371.2 

18.5 
58.3 

101.4 
128.3 

47.9 
2.0 

11.0 
42.2 

139.7 
42.8 
63.5 
61.3 

65.4 
65.5 

91.9 
61.2 

6.0 
9.0 

55.8 
48.8 
35.0 
54.4 
38.5 
11.3 

139.0 

33.9 
72.9 
182 

TOTAL $16,793.7 $5,726.7 $3,370.4 $6,479.4 $1,217.2 

^Includes exchange adjustments. 
¿Social Progress Trust Fund $530. 7 million: Argentine Fund $23.1 

million: Canadian Fund $55.2 million: Populorum Progressio Fund $1 
million: Swedish Fund $4.9 million: United Kingdom Funds $8.9 mil
lion: Venezuelan Trust Fund $589.5 million: Norwegian Fund $2.5 
million, and Swiss Fund $1.4 million. 

Other Funds: $50 million, bringing the cumula
tive total from funds administered by the Bank to 
$1,217 million as of Dec. 31, 1984. 

The distribution of cumulative disbursements by 
country appears in the table at the top of this column. 

Repayments 

Repayments of loans amounted to $590 million, com
pared with $513 million in 1983. This brought the cu
mulative repayments, as of Dec. 31. 1984. to $4,650 
million. 

Repayments received by the Bank during the year, 
identified by sources of loan funds, were: 

Capital Resources (including ordinary and inter
regional) : $335 million, bringing the cumulative total 
to $2,399 million as of Dec. 31, 1984. 

Fund for Special Operations: $177 million, 
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making the cumulative total to $1,553 million as of 
Dec. 31, 1984. 

Other Funds: $78 million, bringing the cumula
tive total to $698 million as of Dec. 31, 1984. 

tion and preinvestment activities. That brought the cu
mulative total of such lending to $643.4 million as of 
Dec. 31,1984. 

TECHNICAL COOPERATION 

Along with its lending, the Bank extends grant and con
tingent recovery technical cooperation to its regional 
developing member countries. In 1984. this assistance 
amounted to $48.5 million, compared with $54 million 
in 1983. 

Along with its regular technical cooperation pro
gram, the Bank in 1984 put special emphasis on multi-
sector programs. In addition, the Bank stressed efforts 
to promote the identification, preparation and execu
tion of projects. 

During 1984. the Bank approved $1.5 million to 
carry out 78 short-term technical cooperation mis
sions. That amount compared with $1.4 million for 78 
missions approved in 1983. The main purpose of these 
missions is to advise borrowers, help to identify invest
ment opportunities and provide assistance in the prep
aration of the terms of reference for projects. 

In addition, $403,236 in grant technical coopera
tion was approved under the Bank's intra-regional 
technical cooperation program which finances trans
fers of technical assistance between the countries of the 
region. Moreover, $1.1 million in technical coopera
tion was provided in conjunction with the Bank's small 
projects program. 

The year's grant and contingent repayment coop
eration brought the cumulative total as of Dec. 31. 
1984, to $499.8 million. Contingent recovery techni
cal cooperation is subject to repayment only if, as a 
result of the cooperation, a loan is subsequently ex
tended by the Bank or another external financial insti
tution for the execution of the project or program. 

A total of $40.8 million of the year's technical co
operation was extended from the net income of the 
Bank's Fund for Special Operations. $7.2 million from 
the resources of the Social Progress Trust Fund which 
the Bank administers for the United States Govern
ment, $150,000 from the Technical Cooperation and 
Small Projects Swiss Fund administered by the Bank 
for Switzerland, and $410,000 from the Canadian 
Fund to Finance the Preparation of Development Proj
ects. 

In addition to its grant and contingent repayment 
cooperation, the Bank extends loans for technical co
operation purposes, primarily for preinvestment funds 
or studies, and devotes portions of many of its other 
loans—particularly those made to its least developed 
member countries—to technical cooperation designed 
to ensure optimum execution of a project. 

During 1984, a total of $50.1 million in loans or 
portions of loans was extended for technical coopera-

FINANCING FOR SMALL PROJECTS 

During 1984. the Bank approved 23 operations total
ing $8.5 million under its innovative program which 
makes credit available to individuals and groups of indi
viduals who, due to their financing conditions and lack 
of credit experience, fail to qualify for conventional 
sources of public and commercial credit. 

The 1984 authorizations compared with 20 for 
$8,820,000 approved in 1983 and brought the cumu
lative total of approvals under this program to 127 for a 
total of $52.6 million since the program began in 1978. 

The execution of this program so far has directly 
benefited approximately 50,000 low-income farmers, 
small-scale entrepreneurs and craftsmen and women, 
and other members of the region's labor force. 

The 1984 approvals included 14 for $ 5 million 
from the Fund for Special Operations, 5 for $2.3 mil
lion from the Social Progress Trust Fund, 3 for $1.1 
million from the Technical Cooperation and Small 
Projects Swiss Fund, and 1 for $125,000 from a special 
contribution from the European Economic Community 
Fund for Small Projects Financing. 

Under the program, which has supported projects 
in virtually all of the Bank's developing member coun
tries, the Bank finances small productive projects car
ried out through non-profit private intermediary institu
tions such as cooperatives, foundations or producer's 
association, as well as through some public develop
ment agencies. These institutions, in turn, channel the 
credits or provide other services to the low-income ben
eficiaries. The financings are repayable over a term of 
up to 40 years, with a grace period of up to 10 years, 
and a 1 percent fee. 

Along with the credit, beneficiaries receive assis
tance in planning and improving their production and 
in marketing their products. Through such activities, 
the beneficiares are able to generate new employment 
and production opportunities, and enter into the main
stream of the economic life of their countries. 

SUPPORT FOR LOW-INCOME G R O U P S 

One aspect of the Fifth General Increase of Resources, 
covering the 1979-82 period, related to the distributive 
impact of the Bank's lending. The replenishment docu
ment stated that "about 50 per cent of the proposed 
lending program for the 1979-82 period would be ori
ented directly to benefiting the lower income groups, 
primarily through projects which stress the creation of 
productive employment in the rural and urban areas." 

In the report on the Sixth General Increase in the 
Resources of the Bank, the Board of Governors rec-
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ommended continuation of efforts designed to assure 
that half of the lending program during 1 9 8 3 - 8 6 would 
be oriented directly to benefiting the lower income 
groups. 

The results for 1984 show that 40 per cent of the 
benefits of loans from the Bank's own resources which 
were subjected to distributive analysis, is estimated to 
accrue to low-income groups. It should be pointed out 
that the loan program in 1984, as well as that of 1983. 
was atypical since many of the Bank's loans in those 
two years went for support to export-oriented indus
tries under the special operating program, and provid
ing additional financing for projects in execution. 

SUPPORT FOR ECONOMIC 
INTEGRATION 
During 1984, the Bank gave vigorous support for Latin 
America's economic integration through its loans and 
technical cooperation, through its Institute for Latin 
American Integration (INTAL). and through the previ
ously discussed Cooperative Group for the Central 
American Isthmus established in 1982. 

During 1984, the Bank approved seven loans to
taling $45 million which helped foster the region's eco
nomic integration. These included two loans totaling 
$25 million to help the Caribbean Development Bank 
finance a multi-sector credit program for its members in 
agriculture, industry, tourism, infrastructure and prein
vestment. Along with these loans, the Bank approved 
two technical cooperation grants totaling $3.37 million 
to strengthen that Bank's operational administrative ca
pacity and to provide technical assistance to borrowing 
enterprises and to help prepare investment projects. 

The Bank approved a $15 million loan to help the 
Central American Bank for Economic Integration (CA
BEI) to carry out the fourth stage of a program to fi
nance preinvestment studies in Central America. The 
loan was accompanied by a technical cooperation 
grant of $1.5 million which will be used to prepare basic 
or general regional preinvestment studies specifically 
designed to benefit low-income groups or economi
cally depressed areas. 

The Bank approved increases totaling $5 million 
in previously authorized export financing credits and 
the use of previously approved export financing credits 
was increased through repayments by $61 million. 

Further assistance to the regional development 
banks included a $ 1 2 0 , 0 0 0 technical cooperat ion 
grant to help the Central American Bank strengthen its 
organizational structure and improve its ability to sup
port the recovery of its member countries and provided 
$81,200 to help carry out a symposium on Central 
America and the capitalization of the Central American 
Bank which was carried out in Cartagena, Colombia. 
N o v . 2 8 - D e c . 1, 1984. 

The Bank provided an additional $9 .1 million in 

Support for E c o n o m i c Integrat ion, 1 9 6 0 - 8 4 
In Millions of U.S. Dollars 

Bank 
Support 

Total Cost 
of Projects 

Loans $1,964.4 $8,866.4 
Agriculture 110.7 271.5 
Industry 247.2 425.1 
Energy 552.9 6,486.5 
Transportation 581.1 1,050.5 
Telecommunications 83.7 158.3 
Education 9.9 25.4 
Tourism 29.2 50.7 
Housing 15.0 30.0 
Export Financing1 276.7 291.2 
Other2 58.0 77.2 

Technical Cooperation 218.0 771.0 
Agriculture 112.2 575.6 
Industry 4.7 6.4 
Energy 2.7 4.0 
Transportation 2.6 8.3 
Public Health 1.8 4.3 
Urban Development 3.9 7.9 
Education 10.0 20.5 
Tourism 1.3 1.3 
Planning 5.4 19.5 
Multisector 49.8 86.2 
Development Banks 8.6 12.9 
Other 15.0 24.1 

TOTAL $2,182.4 $9,637.4 

'Excluding recoveries on prior loans, 
includes $15 million for COLAC. 

technical cooperation to support the core and capital 
programs of the three international agricultural centers 
located in Latin America. It provided $2 ,255 ,000 in a 
technical cooperation grant to support the agricultural 
cooperative programs of the Southern Cone countries 
of Argentina, Bolivia, Brazil, Chile, Paraguay and Uru
guay. 

The Bank provided $420 ,000 to help the coun
tries of the Central American Isthmus to prepare agri
cultural and rural development projects, under a pro
gram known as RUTA, which is based in San José , 
Costa Rica. 

In the energy sector, the Bank in 1984 approved a 
$920,000 technical cooperation grant for a three-year 
training program for public and private personnel in the 
field of energy economics and planning. The project is 
being carried out by the Instituto de Economía Eléctrica 
(IDEE) in Argentina. 

The Bank provided a $540 ,000 technical cooper
ation grant to enable the Pan American Health Organi
zation to carry out a program to help the Bank's mem
ber countries prepare investment plans in the health, 
water supply and environmental sanitation sectors. 
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The Bank approved a technical cooperation grant 
of $1.4 million to carry out a training and advisory pro
gram for its member countries on the design of rate 
structures based on the methodology on marginal cost 
analysis for such public utilities as electric power, water 
supply and sanitation. The University of Los Andes of 
Colombia, will carry out a program of advanced train
ing and research in the socio-economic evaluation of 
projects with the help of a $840,000 technical coopera
tion grant approved by the Bank. 

The Bank provided a $550,000 technical cooper
ation grant to enable the Instituto de Investigación 
Económica y Social del Caribe (IESCARIBE), which is 
based in in Santo Domingo, Dominican Republic, to 
finance a research program on international trade of 
industrial goods in the Caribbean basin. The project will 
be carried out in San José, Costa Rica. 

Finally, through its intra-regional technical cooper
ation program, the Bank carried out 44 individual pro
grams totaling $414,300. Under this program the Bank 
provides seed capital to help one member country 
make technical cooperation available to another. 

Institute for Latin American Integration 
During 1984, the Institute for Latin American Integra
tion (INTAL), one of the basic instruments through 
which the Bank fosters economic integration in the re
gion, carried out a broad program of basic studies, 
training and information activities focused on Latin 
America's economic integration. 

The Institute, headquartered in Buenos Aires, en
gaged in the following activities during the year: 

Basic Studies: INTAL studies are undertaken at 
the Institute's own initiative or as a result of requests by 
member states or regional organizations. Key studies 
carried out in 1984 included: 

• Current problems of the Central American eco
nomic integration process and possible solutions. 

• Ways to improve the participation of relatively 
less developed countries in regional integration move
ments. 

• Ways to ameliorate the Latin American external 
debt problem. 

• Ways to promote economic growth through the 
Caribbean Basin Initiative, sponsored by the United 
States Government. 

• The legal and operational structure of Latin 
American integration movements in 1983. 

• Regulations governing foreign investment in 
the Latin American countries. 

• The role of the Latin American countries in the 
General Agreement on Tariffs and Trade (GATT). 

• Commercial transportation between Argentina 
and Brazil. 

• Highway transportation among Andean Pact 
member countries. 

• Binational development of hydroelectric re
sources in Latin America. 

• The interconnection of South American river 
basins and its impact on international transportation. 

• The interconnection of the Ucayali and Madre 
de Dios Rivers in the Amazon River basin to foster tra
vel and trade in the frontier regions of Bolivia, Brazil 
and Peru. 

Training: The principal training activities in 1984 
consisted of: 

• A Regional Course on Integration in Latin 
America held at INTAL headquarters for 37 officials of 
20 regional countries. 

• A seminar attended by 23 officials from Latin 
America, Africa and Asia on Integration and Payments 
Agreements, Their Possible Contribution to the Solu
tion of the Debt Problems of the Developing Countries. 
The seminar was offered jointly with the United Nations 
Conference on Trade and Development (UNCTAD). 

• A symposium evaluating the advantages of dif
ferent aspects of the General Treaty on Tariffs and 
Trade (GATT), especially as they related to the 1982 
Meeting of Ministers of the Caribbean Community 
(CARICOM). Entitled "The CARICOM Countries and 
the GATT," the symposium was held in Barbados. 

• A seminar on "Development and Integration 
Strategies in the Andean Group," presented jointly 
with the Junta del Acuerdo de Cartagena (JUNAC) at 
JUNAC headquarters. 

• The INTAL lecture series, featuring experts 
who presented talks on regional integration themes. 

Information: During 1984, INTAL published 11 
issues of Latin American Integration as well as Latin 
American Trade Statistics 1980-83, designed to fill a 
need for detailed statistical information on intrarégional 
trade. 

Through its Latin American Service of Coopera
tion with Enterprises. INTAL continued to provide in
formation on markets, enterprises and economic legis
lation of the Latin American countries. 

RECIPROCAL BENEFITS 

Participation in the Inter-American Development Bank 
affords a variety of reciprocal benefits, both tangible 
and intangible, to all of its member countries. On the 
one hand, loans, technical cooperation, and small-
scale financings represent an important flow of new re
sources for the borrowing countries. On the other 
hand, the non-borrowing countries benefit from the 
procurement derived from the execution of Bank-fi
nanced projects. 

Many of the development projects financed by the 
Bank require a wide range of capital goods and techno
logical inputs which may not be found in the borrowing 
member countries. Even in the case of projects which 
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Origin of Goods and Services Acquired With Convertible Currencies of the Bank * 
In Per Cent 

1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 
Latin American 

Member Countries 
Other Member 

Countries 

60.8 52.8 54.3 46.3 40.5 44.8 41.5 41.1 45.7 47.0 56.4 

39.2 47.2 45.7 53.7 59.5 55.2 58.5 58.9 54.3 53.0 43.6 

TOTAL 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 

'Excludes revolving funds, complementary lines of credit and export financing. 

are largely financed with the borrowing country's own 
resources, a demand for additional imports frequently 
results. Within Latin America's existing trading pat
terns, this demand tends to be met in large part by the 
non-borrowing countries. This generates export op
portunities for such countries, contributing to increased 
employment, production and greater economic pro
gress. Because a significant portion of procurement as
sociated with Bank financing is carried out on a com
petitive basis among all member countries. Bank 
borrowers are assured of effective and efficient use of 
Bank-supplied resources. 

Moreover, much of the technical cooperation pro
gram of the Bank is carried out by consultants and con
sulting firms from the non-borrowing countries, gener
ating a broad and fruitful interaction among 
individuals, enterprises, financial institutions and gov
ernments. 

Reciprocal benefits are similarly derived from the 
Trust Funds which many countries have placed under 
the Bank's administration. The borrowing countries are 
assured that their projects are well prepared and effi
ciently executed. The non-borrowing countries, in 
turn, benefit from greater opportunities to provide 
goods and services required for the development of the 
region. 

A review of disbursements authorized by the Bank 
in convertible currencies during recent years shows that 
the value of goods and services procured abroad with 
these resources has exceeded the total of cash pay
ments, in convertible currencies, paid in or contributed 
by the borrowing countries and by the non-borrowing 
countries, respectively. These figures, however, reflect 
only the initial round of procurement traced by actual 
disbursements and do not measure what a subcontrac
tor may receive or the substantial secondary and ter
tiary impacts of the Bank's loans. 

The statistical information summarized in the ac
companying table, covering the years 1974 through 
1984, demonstrates that procurement in convertible 
currencies obtained by the countries outside Latin 
America has shown a steadily rising trend, despite vari
ations in individual years. This reflects in part the 

greater involvement of nonregional countries in the 
procurement of the Bank since becoming members of 
the Bank in 1976 and 1977. Moreover, the share of 
procurement obtained by individual countries varies 
significantly and the above trend does not apply 
equally to all member countries. At the same time, the 
share of procurement of the Latin American countries, 
financed with convertible resources has tended to de
cline. 

Beyond these immediate benefits, the Bank helps 
in other ways to foster closer trade relations between 
the borrowing and the non-borrowing countries. The 
developing countries of Latin America are an increas
ingly dynamic export market for the industrial mem
bers. In addition, they provide the developed world 
with a substantial volume of raw materials, agricultural 
commodities and minerals, and industrial goods. 

In a broader sense, it can be said that the achieve
ment of economic growth in one country or region sub
stantially depends on the economic performance and 
policies of other countries. A major example of this 
growing interdependence is the relationship which ex
ists between Latin America and the member countries 
of the Organization for Economic Cooperation and De
velopment (OECD). Two-way trade between the two 
groups of countries has increased more than ten-fold 
since 1960 and reached an estimated $118 billion in 
1982. 
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Resources 

BORROWINGS 

During 1984, the Bank made 22 individual borrowings 
in the world capital markets for a total of $1,762.9 mil
lion, expressed in exchange rates prevailing at the 
times of the transactions. The amount borrowed was 
the largest in the Bank's history, about 25 per cent 
higher than the 22 individual borrowings amounting to 
$1,408.4 million made in 1983, the previous record 
high year. 

Atotal of $1,709.9 million of the 1984 borrowings 
represented medium- or long-term issues and $53 mil
lion were short-term borrowings. A total of $1,247.4 
million of the borrowings were for the inter-regional 
capital and $515.5 million for the ordinary capital. The 
new issues brought outstanding borrowings as of Dec. 
31, 1984, to $6,131.7 million, expressed at exchange 
rates prevailing on that day. 

By currencies in 1984. 31.4 percent of the Bank's 
borrowings was made in U.S. dollars, 21.2 per cent in 
Japanese yen, 16.9 per cent in Deutsche marks, 11.9 
per cent in pounds sterling, 10.6 per cent in Swiss 
francs, 8.0 per cent in Dutch guilders. Geographically, 
the Bank's nonregional member countries accounted 
for the largest portion —$1,220.9 million—of the 
Bank's 1984 borrowings. The U.S. dollar was the indi
vidual currency in which the largest amount—$553 
million before swaps—was obtained (including a $150 
million Eurodollar issue) ; Japan accounted for $374.3 
million (including $62.1 million in a Euroyen issue): 
Germany for $298.2 million; the United Kingdom for 
$209.2 million (including $89.3 million in a Eurosterl-
ing issue); Switzerland for $186.2 million (to which the 
equivalent of $79.4 million obtained as a result of two 
swap operations of U.S. dollars into Swiss francs 
should be added) and the Netherlands for $142 mil
lion. 

Of the short-term borrowings, $13 million was 
raised in Latin American member countries of the Bank 
and $40 million in nonregional member countries. The 
accompanying table shows the Bank's outstanding bor
rowings as of Dec. 31, 1984. 

In detail, the Bank's borrowings in 1984 included: 
United States: $350 million. 
• $150 million in a ten-year inter-regional capital 

offering of notes sold on Aug. 15. 1984. The 13JA per 
cent notes were placed at 995/s per cent. They are due 
Aug. 15, 1994. and are not redeemable prior to matu
rity. The notes were placed in the U.S. capital market 
by an underwriting group led by Merrill Lynch Capital 
Markets and co-managed by Goldman. Sachs & Co., 
Kidder, Peabody & Co. Incorporated, and Salomon 
Brothers Inc. About $79.4 million of the proceeds of 
this issue were swapped for 187 million Swiss francs. 

• $200 million in a ten-year inter-regional capital 
public note issue sold Dec. 1, 1984. The 11V« per cent 
notes are due Dec. 1, 1994, and are not redeemable 
prior to maturity. They were priced at 99:!/4 per cent. 
The notes were placed by an underwriting group led by 
Goldman, Sachs & Co. and co-managed by Kidder, 
Peabody & Co. Incorporated, Salomon Brothers Inc. 
and Merrill Lynch Capital Markets. 

As has been the case with previous U.S. borrow
ings, both issues were rated Triple A, the highest credit 
rating given by the major U.S. firms which rate debt 
issues. 

Japan: $312.1 million. 
• 20 billion yen (equivalent to $88.5 million) in 

an inter-regional capital public offering of its 12-year 
bonds sold at par with an interest rate of 7.6 per cent 
per annum. Dated May 31, 1984, the bonds will be 
redeemed in six equal installments of 1.6 billion yen 
each, payable on May 31 in the years 1990 through 
1995 with a final installment of 10.4 billion yen payable 
on May 31, 1996. This inter-regional capital borrowing 
was underwritten by a syndicate led by Yamaichi Secu
rities Company, Limited; The Nomura Securities Co. 
Ltd., Daiwa Securities Co. Ltd., and The Nikko Securi
ties Co., Ltd. 

• 30 billion yen (equivalent to $122 million) in an 
inter-regional capital public bond offering. Dated Oct. 
31, 1984, the bonds carry an interest rate of 7.2 per 
cent per annum and were sold to the public at 99.75 
per cent. The bonds will be redeemed in six equal in
stallments of 2.4 billion yen each, payable Oct. 31 in 
the years 1990 through 1995, with a final installment of 
15.6 billion yen payable Oct. 31, 1996. The offering 
was underwritten by a syndicate led by The Nomura 
Securities Co., Ltd., and co-managed by Daiwa Secu
rities Co. Ltd., The Nikko Securities Co. Ltd., and 
Yamaichi Securities Company, Limited. 

• 25 billion yen (equivalent to $101.6 million) in 
a syndicated inter-regional capital loan issued Dec. 5, 
1984. The loan carries an interest rate equal to the Jap
anese long-term prime lending rate, which at year end 
was 7.6 per cent, plus 0.1 per cent per annum. It will be 
repaid in seven equal semi-annual installments begin
ning nine years from the drawdown date, with final re
payment in 12 years. The loan may optionally be re
paid, in whole or in part, on or after the fifth 
anniversary date of the drawdown. The funds were 
provided by a syndicate of financial institutions led by 
The Bank of Tokyo, Ltd., and co-managed by The In
dustrial Bank of Japan, Limited, The Long-Term 
Credit Bank of Japan, Limited, the Mitsui Trust and 
Banking Company Limited, The Nippon Credit Bank, 
Ltd.. Nippon Life Insurance Company. The Meiji Mu
tual Life Insurance Company, and the Norinchukin 
Bank. 

Germany. $298.1 million. 
• 100 million Deutsche mark (equivalent to 

$35.6 million) in an ordinary capital private bond 
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placement. Dated Feb. 1, 1984, the seven-year bonds 
carry an interest rate of 8V2 per cent per annum and 
were sold at par. The borrowing will mature Feb. 1, 
1991, and will be repaid in one single installment on 
that date. The bonds were underwritten by a group of 
German banks led by DG Bank Deutsche Genossens-
chaftsbank and co-managed by Berliner Handels-und 
Frankfurter Bank and the Deutsche Girozentrale-
Deutsche Kommunalbank. 

• 200 million Deutsche mark (equivalent to 
$76.6 million) in a seven-year inter-regional capital 
public bond offering. The bonds carry an interest rate of 
7 3 A per cent per annum and were priced at 99 .625 per 
cent. The issue was sold April 1, 1984, and will be re
deemed at par on April 1, 1991 . They were under
written by a group of German banks led by Deutsche 
Bank A.G. , with Bayerische Vereinsbank A.G. as co-
leader and with Dresdner Bank A.G. , Commerzbank 
A.G. , and Westdeutsche Landesbank Girozentrale 
serving as co-managers. 

• 200 million Deutsche mark (equivalent to 
$71.9 million) in an inter-regional capital public bond 
offering sold July 26, 1984. The bonds carry an inter
est rate of 8V4 per cent per annum and were priced at 
99 .75 per cent. The issue will mature July 26 . 1992. 
and will be redeemed at par on that date. The issue was 
underwritten by a group of Ge rman banks led by 
Deutsche Bank A.G. . with Dresdner Bank A.G. as co-
leader and with Commerzbank A.G. . Westdeutsche 
Landesbank Girozentrale. and Bayerische Vereins
bank A.G. serving as co-managers. 

• 150 million Deu tsche mark (equivalent to 
$49 .5 million) in a private eight-year inter-regional 
capital bond placement. The bonds carried an interest 
rate of 75 /8 per cent per annum and were priced at 
99 .50 per cent. The issue will mature Nov. 1. 1992, 
and will be repaid in one single installment on that date. 
The bonds were underwritten by a group of German 
banks led by Commerzbank A.G. 

• 200 million Deutsche mark (equivalent to 
$64.5 million) in a ten-year inter-regional capital bond 
issue. The bonds which carry an interest rate of 7V2 
per cent per annum and were offered at par. will mature 
Dec. 15, 1994. The issue was underwritten by a group 
of German banks led by Deutsche Bank A.G. , with 
Commerzbank A.G. as co-leader and with Dresdner 
Bank A.G., Westdeutsche Landesbank Girozentrale. 
and Bayerische Vereinsbank A.G. serving as co-man
agers. 

United Kingdom: $119.9 million. 
• 100 million p o u n d s sterling (equivalent to 

$119.9 million) in a 30-year public offering incorpo
rated in the ordinary capital resources. The issue car
ries an interest rate of 9 3 A per cent per annum and was 
priced at 85 .81 per cent. It was dated Dec. 19, 1984, 
and will mature May 15, 2015 . Up to 5 per cent of the 
aggregate nominal amount may be retired through a 
purchase fund during the first two years if and when 

Outstanding Borrowings as of D e c . 3 1 , 1 9 8 4 
In Millions of U.S. Dollars 

Source Total 

Austria 
Belgium 
France 
Germany 
Italy 
Japan1 

Netherlands 
Spain 
Switzerland 
Trinidad and 

Tobago 
United Kingdom 
United States2 

Venezuela 
Nonregional 

Countries 
Latin America 

$ 43.4 
1.3 

11.1 
925.4 

3.5 
1,243.1 

334.9 
0.6 

894.3 

8.3 
205.5 

2,395.2 
3.3 

47.5 
14.3 

TOTAL 

Ordinary 
Capital 

Inter-
Regional 
Capital 

15.8 
1.3 

11.1 
306.4 

3.5 
391.2 
146.2 

0.6 
259.7 

8.3 
109.8 

1,225.0 
3.3 

14.3 

27.6 

619.0 

851.9 
188.7 

634.6 

95.7 
1,170.2 

47.5 

$6,131.7 $2,496.5 $3,635.2 

'Includes the equivalent of $179.4 million from three Euroyen bond 
issues sold internationally. 
includes $305 million of two Eurodollar bond issues sold internation
ally, of which $183.6 million were swapped against Swiss francs. 

prices do not exceed the issue price. The borrowing 
was underwritten by a syndicate of banks led by Baring 
Brothers & Co. , Limited. 

Switzerland: $186.2 million. 
• 100 million Swiss francs (equivalent to $46 .5 

million) in a 12-year inter-regional capital public bond 
offering. The bonds carry an interest rate of 6 per cent 
per annum and were sold at par. Dated April 5. 1984, 
the issue will mature on April 5, 1996. It will be repay
able through sinking fund purchases of up to 5 million 
Swiss francs per year beginning in 1988 only if prices 
do not exceed par. The remaining amount is to be re
paid upon maturity on April 5, 1996. The offering was 
underwritten by a syndicate of Swiss banks headed by 
the Swiss Bank Corporation, including Crédit Suisse 
and the Union Bank of Switzerland. 

• 120 million Swiss francs (equivalent to $51 .5 
million) in a 10-year inter-regional capital public bond 
offering. The bonds carry an interest rate of 6V4 per 
cent per annum and were sold at par. Dated July 16, 
1984, the bonds will mature on July 16, 1994. The 
issue may be partially repaid through sinking fund pur
chases of up to 6 million Swiss francs per year begin
ning in 1988 if prices do not exceed 100 per cent. The 
remaining amount is to be repaid upon maturity on 
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July 16, 1994. The offering was underwritten by a syn
dicate headed by Crédit Suisse, including the Union 
Bank of Switzerland and the Swiss Bank Corporation. 

• 100 million Swiss francs (equivalent to $40 mil
lion) in an inter-regional capital syndicated bank loan 
granted in two tranches. The first tranche — 50 million 
Swiss francs—carries an interest rate of 63A per cent 
per annum and will be repaid in full upon its maturity in 
1990. The second tranche—50 million Swiss francs-
carries an interest rate of 67A per cent and will be re
paid in full upon its maturity in 1991. The Bank loan 
was obtained from a consortium of Swiss financial insti
tutions headed by the Union Bank of Switzerland. 

• 120 million Swiss francs (equivalent to $48.2 
million) in an inter-regional capital 10-year public bond 
offering. The bonds carried an interest rate of 6 Vs per 
cent per annum and were sold at par. Dated Nov. 9, 
1984, the bonds will mature on Nov. 9. 1994. The 
issue may be partially repaid through sinking fund pur
chases of up to 6 million Swiss francs per year begin
ning in 1988 if prices do not exceed 100 per cent. The 
remaining amount is to be repaid upon maturity on 
Nov. 9, 1994. The offering was underwritten by a syn
dicate of banks headed by the Union Bank of Switzer
land, including the Swiss Bank Corporation and Crédit 
Suisse. 

• In addition, the Bank obtained 187 million 
Swiss francs through the previously noted swap opera
tions. 

The Netherlands: $142 million. 
• 100 million Dutch Guilders (equivalent to 

$34.2 million) in an inter-regional capital medium-
term, fixed-rate bank loan. Dated April 26, 1984, the 
loan carries an interest rate of 9 per cent per annum. It 
will be repaid on April 26, 1994. The loan was obtained 
from the Amsterdam-Rotterdam Bank N.V 

• 200 million Dutch Guilders (equivalent to 
$63.9 million) in an ordinary capital 10-year public 
bond offering. The bonds carry an interest rate of 9 per 
cent per annum and were priced at 99.5 per cent. The 
ordinary capital offering was dated July 1, 1984, and 
will be redeemed in five equal annual installments be
ginning July 1, 1990. The offering was underwritten by 
a syndicate led by the Algemene Bank Nederland N.V. 

• 150 million Dutch Guilders (equivalent to 
$43.9 million) in an ordinary capital private placement. 
Dated Nov. 1, 1984. the 15-year issue carries an inter
est rate of 85A per cent. It will be repaid in 10 equal 
annual installments beginning Nov. 1, 1990, and end
ing Nov. 1, 1999. The placement was arranged by Al
gemene Bank Nederland N.V 

Euro-Market: $301.5 million. 
• 15 billion Japanese yen (equivalent to $62.2 

million) in an inter-regional capital public bond offering 
sold in the Euro-Market. Dated Sept. 28, 1984, the 10-
year bonds carry an interest rate of 7V2 per cent per 
annum and were sold at par. They will be repaid on 
Sept. 28, 1994. The offering was underwritten by a 

syndicate led by the Daiwa Securities Co. Ltd., and 
was co-managed by several Japanese and non-Japa
nese institutions. 

• 60 million pounds sterling (equivalent to $89.3 
million) in an ordinary capital public offering of seven-
year Euro-Sterling bonds. The issue carries an interest 
rate of l l 3 / 8 per cent per annum and was priced at 
993A per cent. It was dated March 30, 1984, and will 
mature on March 30, 1991. It was underwritten by a 
syndicate led by Baring Brothers & Co., Limited and 
co-managed by S.G. Warburg & Co. Ltd. 

• $150 million in ordinary capital U.S. dollar 
notes sold in the Euro-Market. The 123A per cent 
notes were placed at 993A per cent. Dated Nov. 7, 
1984, the notes will be repaid on Nov. 7, 1991. The 
issue was managed by an international underwriting 
group led by Deutsche Bank A.G. and co-managed by 
Credit Suisse First Boston Limited and Morgan Guar
anty Ltd. 

Latin American Members: $13 million. 
• On April 15, 1984, the Bank's sold its nine

teenth ordinary capital short-term bond issue for $13 
million to central banks and other government institu
tions in ten Latin American member countries. The is
sue consisted of $9.4 million in one-year bonds issued 
at par and carrying an interest rate of 103A per cent per 
annum, maturing on April 15, 1985, and $3.6 million 
in two-year bonds issued at par with an interest rate of 
11.52 per cent per annum, maturing on April 15, 
1986. The member countries participating in the issue 
were Barbados, Bolivia, the Dominican Republic, 
Honduras, Mexico, Panama, Paraguay, Peru, Trinidad 
and Tobago and Uruguay. 

Non-regional members: $40 million. 
• On April 15, 1984, the Bank sold its seventh 

inter-regional capital short-term bond issue for $40 mil
lion to central banks and other government agencies in 
nine of its nonregional member countries. The issue 
consisted of $14 million in one-year bonds issued at par 
at an interest rate of 103A per cent per annum and due 
April 15, 1985, and $26 million in two-year bonds is
sued at par with an interest rate of 11.52 per cent per 
annum and due April 15, 1986. The nonregional 
countries which participated in the issue included Bel
gium, Finland, Germany. Italy, Japan, the Nether
lands, Spain, Switzerland and the United Kingdom. 

COMPLEMENTARY FINANCING 

Market conditions were not propitious in 1984 for the 
Bank to secure complementary loans in the world's pri
vate financial markets. However, the Bank continues to 
explore ways in which this program can be broadened 
and diversified. 

Since the inception of the Complementary Fi
nancing Program, the Bank has raised a total of $642 
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million for Latin America's economic development 
through complementary loans. 

The Bank initiated the program in 1976. in an ef
fort to secure additional private financing for Latin 
America 's d e v e l o p m e n t . Under the p rog ram, re
sources from private commercial banks and other fi
nancial institutions are channeled to projects in Latin 
America through Bank loans complementary to those 
made by the Bank on its ordinary terms and conditions. 
Such loans are made on prevailing commercial terms 
and participations for the full amount of the loans are 
sold to interested financial institutions. Loans extended 
by the Bank from the capital resources are made cus
tomarily for from 15 to 25 years at fixed rates which in 
1984 were set at a 9.5 per cent rate on disbursements 
made in that year. 

The complementary loans are made on terms pre
vailing in the credit markets. The loans carry an adjust
able interest rate generally de termined by a fixed 
spread over the London Inter-Bank Offered Rate (LI
BOR) or New York prime rates, although they can be 
granted in other currencies than the U.S. dollar. Since 
complementary loans are Inter-American Develop
ment Bank loans, their terms and conditions are gener
ally more favorable to the borrower than if obtained 
independently. 

Participating financial institutions benefit from the 
fact that the Bank has analyzed the project, supervises 
its implementation and administers the loan until its full 
repayment, as well as from the outstanding record of 
borrowers compliance with their obligations with the 
Bank. 

F I N A N C I A L H I G H L I G H T S 

During 1984. the Bank's gross income from its own re
sources—the ordinary capital, the inter-regional capital 
and the Fund for Special Operations — amounted to 
$968 million, compared with $845 million the previous 
year. 

The net earnings from the three funds amounted 
to $280 million, compared with $264 million in 1983. 

These earnings increased the Bank's total reserves 
as of Dec. 3 1 , 1984. to $2 ,381 million, compared with 
$2 ,228 million in 1983. 

The highlights of the earnings from the Bank's own 
resources are shown below: 

Capital Resources (including ordinary and inter
regional): Total income: $822 million compared with 
$696 million in 1983. Net income: $252 million com
pared with $219 million in 1 9 8 3 . Total reserves: 
$1 ,923 million as of Dec. 3 1 . 1984. compared with 
$1,692 million at the end of 1983. 

Fund for Special Operations: Total income: $146 
million compared with $149 million in 1983. Net in
come: $28 million compared with $45 million in 1983. 
Total reserves: $458 million as of Dec. 3 1 , 1984, corn-

Illustrative Combined Ordinary Capital 
and Inter-Regional Capital 
Balance Sheet as of Dec. 3 1 , 1 9 8 4 
In Millions of U.S. Dollars 

Assets 
Cash 
Investments 
Loans Outstanding 
Receivable from Members 
Special Reserve Assets 
Other 

Liabilities and Capital 
Borrowings 
Other Liabilities 
Capital 

Capital Stock 
(Paid-in) $2,225 

General Reserve 1,538 
Special Reserve 385 

$ 226 
2,475 
6,258 

748 
385 
393 

$10,485 

$ 6,112 
225 

$ 4,148 
$10,485 

Illustrative Combined Ordinary Capital 
and Inter-Regional Capital 
Statement of Income for the Year Ended Dec . 3 1 , 1 9 8 4 
In Millions of U.S. Dollars 

Income 
From Loans 
From Investments and Other 

Expenses 
Borrowing 
Administrative 

Net Income 

$543 
279 

$822 

$503 
67 

$570 

$252 

pared with $536 million at the end of 1983. The reduc
tion in reserves was caused by a change in the method 
of accounting for technical cooperation expenses. 

The audited financial statements of the ordinary 
capital, inter-regional capital, the intermediate financ
ing facility account and the Fund for Special Opera
tions, as well as those of the Social Progress Trust Fund 
and the Venezuelan Trust Fund, appear on pages 128 
to 174. 

The Agreement Establishing the Bank, as 
amended, provides for the eventual merger of the ordi
nary capital and the inter-regional capital. In the mean
time, the two sources of funds are held separate from 
each other. 
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In 1983. the Management of the Bank proposed 
that the member governments merge the two funds by 
the end of 1986. The merger would require the ap
proval of amendments to the Charter of the Bank by 
the Board of Governors. 

The Board of Executive Directors also authorized 
the Bank to redeem in advance all of its ordinary capital 
borrowings issued prior to 1975 and maturing after 
Dec. 31, 1986. The advance redemption of these is
sues will establish the pre-conditions for the merger of 
the Bank's two capitals. 

Under this proposal, the Bank plans to pre-pay or 
call for advance redemption by the end of 1986 the 
outstanding portion of its pre-1975 ordinary capital 
borrowings. The Bank will reserve the right, through 
1986, to purchase from time to time in the open market 
or in private transactions any portion or all of the bor
rowings which are affected by the proposal. 

As of Dec. 31, 1984, the Bank had outstanding 
ordinary capital borrowings totaling $2,497 million, of 
which $134 million represented the portion of borrow
ings made prior to 1975 which mature after 1986 and 
which are thus subject to the advance redemption pro
posal. In addition, the Bank had outstanding at Dec. 
31, 1984, inter-regional capital borrowings totaling 
$3,635 million, none of which are subject to the ad
vance redemption proposal. 

In addition to its own resources, the Bank adminis
ters various other funds. Among these are the $525 
million Social Progress Trust Fund established by the 
United States in 1961 and the $500 million Venezuelan 
Trust Fund established in 1975 by the Venezuelan In
vestment Fund. The Bank maintains all of these funds 
completely separate from each other and an account
ing of the use of those resources is given to the inter
ested parties. 

For illustrative purposes, the combined balance 
sheet and statement of income are shown in the table 
on the preceding page. 

F U N D S IN ADMINISTRATION 

From the time of its establishment, the Bank has ex
panded its lending resources by administering special 
funds entrusted to it by various governments. While 
representing additional sources of financing for the 
countries of the region, such funds are mutually benefi
cial to the contributors and to the beneficiaries. 

In 1961, the Bank accepted the administration of 
the Social Progress Trust Fund to which the United 
States Government contributed a total of $525 million. 
The Fund was specifically designed to provide re
sources for Latin America's social development and to 
help the lowest income sectors of the region's society. 

Subsequently, the Bank accepted other funds 
from countries which were not then members of the 
institution, beginning with Canada in 1964. More re

cently, in 1975, the Bank accepted the administration 
of a $500 million fund provided by the Government of 
Venezuela. 

As of Dec. 31, 1984, the Bank agreed to adminis
ter 14 funds. Most of these have been completely com
mitted in loans. 

Payments of principal and income from borrowers 
under loans of the Canadian Trust Fund are now being 
channeled to the Fund for Special Operations as contri
butions by Canada to that Fund. 

A brief description of the active funds from which 
the Bank is extending loans and technical cooperation 
follows. 

Social Progress Trust Fund 

In 1961, the United States entrusted the Bank with the 
administration of the Social Progress Trust Fund in
tended to finance development projects in such fields 
as agriculture, sanitation, and higher education. 
Through 1964, the United States had made available 
$525 million to the Fund. 

The original dollar resources of the Fund have 
been committed in loans. However, the Bank is utilizing 
repayments of Trust Fund loans for additional loans, as 
well as to purchase participation in Fund for Special 
Operations loans made for similar purposes to those of 
the original Trust Fund loans. Another substantial por
tion of these resources is being devoted to technical 
cooperation programs. As of Dec. 31, 1984, the out
standing participation in Fund for Special Operations 
loans totaled $215 million. In 1984, with resources of 
the Social Progress Trust Fund, the Bank approved 
$7.2 million in technical cooperation and $2.3 million 
in small-scale financings. 

Under an agreement between the United States 
Government and the Bank, the Bank makes available 
resources of the Social Progress Trust Fund to the Inter-
American Foundation, a U.S. Government agency 
which makes grants and loans to Latin American insti
tutions and organizations fostering economic and social 
development. Through 1984, a total of $113 million 
has been disbursed under such projects or returned to 
the United States Government for similar use under 
this program; another $27.3 million is committed for 
use through 1985. 

Venezuelan Trust Fund 

On Feb. 27, 1975, the Government of Venezuela en
tered into an agreement with the Bank for it to adminis
ter a trust fund consisting of $400 million and 430 mil
lion bolivars designed to contribute to the acceleration 
of the development process in the countries of Latin 
America. The Fund enabled the Bank to extend its as
sistance to new areas of regional economic develop
ment, giving first priority to the joint efforts of member 
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countries and projects strengthening the integration 
process. 

The Fund contributed to the financing of projects 
and programs which led to the utilization of natural re
sources, especially those which are nonrenewable, as 
well as to the development of industry and agroin-
dustry in the region. It was also devoted to a significant 
broadening of the Bank's program to finance the export 
of manufactured and semimanufactured goods to a 
much wider geographic area than that covered under 
the program heretofore. In addition, the Fund enabled 
the Bank to execute projects different from those the 
Bank traditionally financed. For example: 

• The subscription of shares or capital participa
tions for the establishment or expansion of Latin Amer
ican enterprises, seeking to develop projects or pro
grams of national or multinational interest. 

• Financing, directly or through financial institu
tions of the member countries of the Bank, working 
capital of enterprises for the start up of projects or pro
grams financed with loans from the Trust Fund. 

During 1984, the Bank approved a total of $45.4 
million, including increases in previously approved ex
port financings and repayments in revolving lines of 
credit, in loans from the Venezuelan Trust Fund. As of 
Dec. 31, 1984, the cumulative total of such loans had 
risen to $642.9 million, net of cancellations and ex
change adjustments. That amount included increases 
due to the revolving nature of lines of credit. 

STACKED TIMBERS SUPPORT STRUCTURE for cement 
project in Honduras. With a loan of $15 million from the Ven
ezuelan Trust Fund approved by the Bank in 1978. Honduras 
built this pozzolana cement plant at Piedras Azules in North-
Central Honduras. The plant has a 360.000-ton capacity. 

Canadian Funds 

In 1964, the Bank entered into an agreement with the 
Government of Canada prior to that nation's entry into 
the Bank, under which the Canadian International De
velopment Agency provides resources administered by 
the Bank but used to help finance projects on highly 
concessional terms in Latin America. 

By the time Canada joined the Bank on May 3, 
1972, it had contributed a total of Can$74 million to 
the Fund, of which Can$73 million has been commit
ted in loans. In joining the Bank, Canada pledged to 
provide all monies received with respect to principal, 
interest and service charges on loans from the Cana
dian Fund to the Fund for Special Operations as a Ca
nadian contribution to that fund. As of Dec. 31, 1984, 
such contributions amounted to Can$19.4 million, of 
which Can$2,070,000 was contributed in 1984. 

In addition, Canada has made available Can$6 
million for a special Canadian fund to finance the prep-
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GIANT 85-TON CAPACITY CRANE removes silt and trash 
from behind dam gates. The crane is used in the 180.000-
kilowatt San Lorenzo hydroelectric project on the Lempa 
River in El Salvador. The project was built with Bank loans 
totaling $156.4 million. This crane was procured from a Yugo
slav company. Cooperating in the construction, which em
ployed 2,500 workers, also were companies from Italy, Ja
pan, Spain and Switzerland. 

aration of development projects in the Bank's Latin 
American member countries. The resources of this 
fund are made available to assist in the formulation of 
development projects, including the execution of basic 
studies, prefeasibility, feasibility and final engineering 
design studies. Special priority is granted to the lesser 
developed member countries of the Bank. In 1984, the 
Bank approved a technical cooperation grant equiva
lent to $410 ,000 from this fund. 

Swiss Fund 

On Nov. 2 1 , 1980, the Bank entered into an agree
ment with the Government of Switzerland to adminis
ter the Technical Cooperation and Small Projects Swiss 
Fund designed to improve the living conditions and 
productivity of the lowest income groups of the popula
tion of its regional developing members. 

The initial contribution of Switzerland to the Fund 
consisted of 5 million Swiss francs (equivalent to ap
proximately $3 million). In addition, the balance avail
able as of March 3 1 , 1981, in the existing Swiss Devel
opment Fund for Latin America, which the Bank had 
administered for Switzerland since 1973, as well as fu
ture recoveries from that Fund, will be added to the 
new fund. On Dec. 14, 1982, the Government of 
Switzerland and the Bank signed an agreement by 
which the former agreed to make an additional 8 mil
lion Swiss francs (equivalent to approximately $4 mil
lion) available to the Technical Cooperation and Small 
Projects Swiss Fund over the July 1, 1 9 8 2 - J u n e 30 , 
1984 period. On Nov. 27, 1984, Switzerland agreed to 
make an additional 12 million Swiss francs (equivalent 
to $4 .8 million) available to the fund. 

The Swiss fund is available for technical coopera
tion and for credits under the Program for Financing 
Small Projects to cooperatives, associations and other 
local g r o u p s which n e e d financial ass i s tance to 
strengthen or expand their productive undertakings. 

Resources of the Fund are made available on con
cessional terms and conditions similar to those which 
apply to the Bank's Fund for Special Operations. 

During 1984, the Bank approved funding for 
three small projects, in the amount of $1 .1 million, and 
$150,000 in technical cooperation. 
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Institutional Matters 

BOARD OF GOVERNORS 

In connection with the Twenty-Fifth Annual Meeting of 
the Board of Governors of the Bank held in Punta del 
Este, Uruguay, March 26-28, 1984. the Bank orga
nized a Round Table on Latin America's External Debt 
prior to the opening of the meeting. 

During the formal meeting, the Board of Gover
nors adopted resolutions: 

• Approving the financial statements of the ordi
nary capital, the inter-regional capital, the Intermediate 
Financing Facility, and the Fund for Special Opera
tions. The Board also allocated $15.5 million in con
vertible currency to the Intermediate Financing Facility 
from the General Reserve of the Fund for Special Op
erations. 

• Authorizing the President of the Bank to for
ward the Agreement Establishing the Inter-American 
Investment Corporation to the interested member 
countries for signature. 

• Expressing thanks for the invitations extended 
by the Governor for Austria to hold the 1985 annual 
meeting in Vienna and to the Governors for Costa Rica 
and the United States for offering their respective coun
tries as the site of the Annual Meeting of the Board of 
Governors in 1986. Subsequently, on July 23, 1984, 
the Board agreed to hold the 1985 Vienna (Austria) 
annual meeting March 25-27, 1985. 

BOARD OF EXECUTIVE DIRECTORS 
The Ninth General Election of executive directors of 
the Bank took place at the Twenty-Fifth Annual Meet
ing. The directors were elected for three-year terms be
ginning July 1, 1984. 

Those elected included: 
• Enrique Arias Jiménez of Colombia, elected by 

Colombia and Peru. He succeeded César Átala of 
Peru. 

• Jorge Alexey De Synegub of Guatemala, 
elected by Costa Rica, El Salvador. Guatemala. Haiti. 
Honduras and Nicaragua, succeeding Benjamín Vides 
Díneke of El Salvador. 

• Luiz Barbosa of Brazil, re-elected by Brazil. 
Ecuador and Suriname. 

• Mario Draghi of Italy, elected by Belgium. Den
mark, Finland. Germany. Italy, the Netherlands, Swe
den and the United Kingdom. He succeeded Carlo 
Binetti, also of Italy. 

• Tetsuma Fujikawa of Japan, elected by Austria. 
France, Israel, Japan, Spain. Portugal, Switzerland 
and Yugoslavia. He succeeded Thierry Walrafen of 
France. 

• Carlos Garcia Tudero of Argentina, elected by 
Argentina and Chile, succeeding Jorge Sakamoto, 
also of Argentina. 

• Harry Hodder re-elected by Canada. 
• Carlos A. Knapps of Paraguay, re-elected by 

Bolivia, Paraguay and Uruguay. 
• Luis Orci of Mexico, re-elected by Mexico and 

the Dominican Republic. 
• Guillermo Pimentel of Venezuela, elected by 

Panama and Venezuela. He succeeded Ramón Illarra-
mendi, also of Venezuela. 

• Joseph A. Tyndall of Guyana, elected by the 
Bahamas, Barbados, Guyana, Jamaica and Trinidad 
and Tobago, succeeding Knowlson W. Gift of Trinidad 
and Tobago. 

• José Manuel Casanova is the Executive Direc
tor for the United States. 

Under the terms of the Agreement Establishing the 
Bank, the executive directors appoint their alternates. 

In that regard, Mr. Arias Jiménez appointed René 
Deustua of Peru ; Mr. De Synegub appointed José Páiz-
Moreira of Nicaragua; Mr. Barbosa reappointed Raúl 
Hurtado Larrea of Ecuador; Mr. Draghi reappointed 
Bent Wittrup Christensen of Denmark, and Mr. Fuji
kawa reappointed Vladimir Radovic of Yugoslavia. 

Also, Mr. Garcia Tudero reappointed Benjamin 
Mira Montt of Chile; Mr. Hodder reappointed David 1. 
Miller of Canada; Mr. Knapps appointed Luis A. Arnal 
of Bolivia; Mr. Orci reappointed Manuel A. Coceo of 
the Dominican Republic, and Mr. Pimentel reap
pointed Reinaldo Decerega of Panama. 

Subsequently, the following additional changes 
took place in the Board of Executive Directors: 

Sidney Rubinoff was elected Executive Director 
for Canada effective Oct. 1, 1984. succeeding Harry J. 
Hodder, who resigned effective Sept. 30. 1984. Mr. 
Rubinoff appointed Jean Serge Quesnel as the Alter
nate Executive Director for Canada effective Nov. 1, 
1984, succeeding David 1. Miller. 

Mr. Barbosa appointed Jacinto Velez Enriquez of 
Ecuador as Alternate Executive Director for Brazil. Ec
uador and Suriname effective Sept. 1, 1984. succeed
ing Raúl Hurtado Larrea, who resigned Aug. 31. 1984. 

Mr. Orci appointed Bienvenido Brito of the Do
minican Republic as Alternate Executive Director of 
Mexico and the Dominican Republic effective Sept. 11, 
1984. succeeding Manuel A. Coceo, who had resigned 
effective Sept. 10, 1984. 

Mr. Tyndall appointed Calvin B. Knowles of the 
Bahamas as Alternate Executive Director for the Baha
mas. Barbados, Guyana, Jamaica, and Trinidad and 
Tobago effective Oct. 1, 1984. 

Mr. Draghi appointed Mrs. Taina Teràvãinen of 
Finland as Alternate Executive Director for Belgium, 
Denmark, Finland, Germany, Italy, the Netherlands, 
Sweden and the United Kingdom effective Jan. 1, 
1985, succeeding Bent Wittrup Christensen, who re
signed effective Dec. 31. 1984. 
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WORKERS WIELD WINCH as they 
unload cement at the Port of Bridge
town in Barbados. The port was ex
panded and improved with the help 
of a $9.1 million loan authorized by 
the Bank in 1974. The new facilities 
have permitted the consolidation of 
all cruise liner and cargo operations 
in one central port area. 

EXTERNAL REVIEW A N D EVALUATION 
OFFICE 

During 1984, the Board of Executive Directors re
ceived four evaluation reports and one background pa
per from the External Review and Evaluation Office 
(ORE), which carries out a program of selective, con
tinuing, and comprehensive examinations of Bank pol
icies and activities, independent of the Management of 
the Bank. 

During the course of 1984, the Board's Review 
and Evaluation Committee became much more in
volved in the planning, scheduling, and reviewing of 
ORE's evaluation studies and background papers. 

The four evaluation reports included The IDB 
Complementary Financing Program, The Beneficia
ries of IDB Agricultural Credit Projects, Preinvestment 
Studies Financed with Technical Cooperation Funds, 
and The IDB Administration Budget System. Each of 
these reports presented for Board review and approval 
a number of specific recommendations for improving 
policy and operations in the subject area covered. 

A Background Paper on IDB Programming Mis

sions was also reviewed by the Board. This paper em
phasized how these missions form an important part of 
the overall programming process. 

Also during the year, the Office advanced the 
preparation of six other studies. These involved IDB 
Health and Nutrition Activities, The Participation of the 
Small Farmer in IDB Projects, IDB Project Cofinancing 
with Official Development Sources, Maintenance in 
IDB Projects, IDB Urban Development Projects, and 
IDB's Planning and Programming System. 

PROGRAMMING, OPERATIONS 
EVALUATION A N D INTERNAL AUDIT 

During 1984, the Bank continued to strengthen its pro
gramming activities. As an integral part of its program
ming mechanism, the Bank provides a framework for 
each country which identifies development priorities. 
In this manner, the Bank can make a better utilization of 
its resources, directing them toward sectors of the 
economy which produce results of the greatest impact. 
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WATER FLOWS TO IRRIGATE 
RICE FIELDS in Mexico. Irrigation 
is one of the Bank's leading lending 
sectors in that country, ¡n 1963. the 
Bank extended a $30.5 million loan 
to help finance El Limón irrigation 
project in the State of Tabasco. This 
farm —the ejido of General Isidro 
Cortéz Rueda at Huimanguillo — is 
one of 22 such farms which bene
fited from the construction of the irri
gation project. 

Throughout the year, efforts were also made to 
continue improving the Bank's operations evaluation 
system. Nine in-depth socioeconomic impact analyses 
of fully-disbursed projects were carried out: four each 
in the energy and education sectors, plus an evaluation 
of two microenterprise operations undertaken within 
the small projects program. These undertakings are 
supplemented by project performance reviews which 
assess specific issues of loan administration and execu
tion before a full-scale evaluation of the respective proj
ect can take place. In all, seven reviews of operations in 
the fields of energy, education, industrial credit, roads, 
and small projects financings were completed. 

Both of these types of reviews are prepared by the 
Office of the Controller, and draw extensively upon 
project completion reports prepared by Bank sector 
specialists in the field offices. These reports cover the 
technical and administrative aspects of a project from 
its initial conception through the last disbursement of 
the respective Bank loan or other financing; and ap
proximately 100 of them were received and analyzed 
during the year. 

The results of these interrelated activities are all 
taken into account during the specific consideration of 
each new operation presented to the Bank for its possi
ble support. They also provide a basis for sectoral sum
maries, such as the one covering evaluations of global 
industrial credit programs issued in September 1984, 
which set forth the major findings and conclusions that 
emerge from the Bank's operations evaluation system 
as well as from a review of the experience of other 
agencies. 

All the recommendations contained in the sector 
summaries, studies, and detailed analyses are moni
tored, and a report as to their implementation is made 
annually to the Board of Executive Directors. The third 
of these reports was submitted to the Board in 1984. 

Internal auditing is carried out by the Office of the 
Auditor General which performs periodic, indepen
dent and objective appraisals and audits of financial, 
accounting, operational, administrative and other ac
tivities of the Bank. These reviews emphasize the ade
quacy of internal accounting controls and the efficient 
utilization of resources. 
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During 1984, the principal activities of the Office 
included in addition review and reporting upon admin
istrative and financial controls, reports on the Bank's 
system of surveillance over ongoing loans and projects 
and its electronic data processing activities which cov
ered accounting and security controls, as well as the 
efficiency of computer facilities and information proc
essing systems, both those in operation and under de
velopment. Several special audits and reviews were 
also performed by the Office. 

ADMINISTRATION 

During 1984, the Bank continued to implement a pol
icy of budgetary restraint which has prevailed through-, 
out recent years. As a result, the Bank has minimized 
the financial impact of changes in program emphasis 
and expansion of operations. Lending operations have 
risen, a special operating program has been under
taken and additional functions have been assumed by 
the Bank without increasing the number of authorized 
staff positions or the administrative budget level in con
stant terms. 

As a result of this austerity policy, the administra
tive expenses for 1984 amounted to $144.5 million, an 
increase of 2.2 per cent over 1983 administrative ex
penses of $142.4 million. In constant terms, this repre
sents a decrease of 2.7 percent and is the second con
secutive year in which administrative expenses have 
declined in constant terms. 

The Bank's Administrative Budget for 1985, 
which was authorized at $156.7 million, continues the 
same austerity trend. That amount represents a small 
decrease in constant terms when compared to the 
1984 adjusted budget expenditures. The table at the 
end of this section shows the consolidated administra
tive expenses for 1983 and 1984, as well as the autho
rized 1985 administrative budget. 

The Bank's efforts to increase the productivity of 
its personnel have been furthered by improved organi
zational planning, the reallocation of personnel within 
existing authorized levels, improved procedures, cost 
awareness at all management levels, and the imple
mentation of integrated data and word processing sys
tem at the Bank's headquarters and in its field offices. 

In recent years, special emphasis has been given 
to a number of specific administrative, financial and 
budget measures which will help to limit future budget 
outlays. These include. 

• The implementation of a Management Infor
mation System Action Plan for data processing which 
will enable the Bank to move to an integrated system 
more responsive to the needs of the Bank's decision
making process. 

• Continued emphasis on training in systems, 
data and word processing for headquarters and field 
offices staff. 

Consolidated Administrative Expenses 
(In Thousands of U.S. Dollars) 

1983 1984 
1985 

Budget 

Board of Governors 
Annual Meeting 
Other Expenses 

Board of 
Executive Directors 

Personnel Costs 
Other Expenses 
External Review and 

Evaluation Office 
Staff 

Personnel Costs 
Other Expenses 

General 
Administrative Costs 
Field Offices 

Personnel Costs 
Other Expenses 
Institute for Latin 

American Integration 
(Net Expense) 

Contingencies 

673.5 
294.2 

4,097.7 
698.8 

1,069.4 

76,693.4 
10,647.4 

16.626.5 

25,141.8 
5,732.7 

753.9 

954.5 
5 6 2 

4.753.4 
571.1 

1,031.6 

78,031.3 
9.562.9 

18,165.1 

24,843.5 
5.740.0 

798.3 

1.093.0 
64.1 

4.261.2 
804.0 

1,242.6 

79,787.8 
12,849.9 

20,204.5 

26,531.4 
7.350.2 

944.3 
1,567.0 

TOTAL $142,429.3 $144,507.9 $156,700.0 

' Resources of the ordinary capital, inter-regional capital. Fund for Spe
cial Operations. Social Progress Trust Fund, and Venezuelan Trust 
Fund. 

• Further strengthening of the staff performance 
review and evaluation process and relating it directly to 
the remuneration and compensation policies of the 
Bank. 

• The purchase, instead of leasing, of office space 
for the field offices. By the end of 1984, the Bank had 
purchased office space in 21 of its member countries. 
That space represented a total investment, in national 
currencies, equivalent to $28.6 million. 

• Current funding of reserves established for the 
run-out cost of accumulated staff remuneration and 
benefit programs. 

• Implementation in 1984 of a special incentive 
program to encourage voluntary termination or early 
retirement. 

After extensive analysis of present and future 
space needs, a decision was reached to examine alter
native office situations. As a result, the Bank concluded 
negotiations late in 1984 to lease, with an option to 
purchase, a recently completed office building. 

This building will allow the Bank to consolidate its 
staff, presently housed in three buildings, in one loca
tion. Completion of the interior and the transfer to the 
new location should be finished in late 1985 or early 
1986. 



41 

The Bank's staff has shown little change in recent 
years. The 1984 Administrative Budget provided for a 
total staff of 1,958 including temporary or contractual 
employees. Of this total 1,379 were located at the 
headquarters of the Bank and 579 in field offices; 
1,171 were executive or professional personnel repre
senting 40 nationalities, and including 227 women pro
fessionals. 

COOPERATION WITH OTHER 
ORGANIZATIONS 

In 1984, the Bank's cooperation with other organiza
tions focused on channeling additional resources for 
Latin America's economic and social development. As 
indicated previously, for example, the Bank exerted 
special efforts to enlist other organizations and coun
tries in support of the recovery and development of the 
Central American countries and Panama. 

In cooperating with other institutions, the Bank 
uses both parallel and co-financing arrangements and 
such other methods as exchange of information, con
ferences and consultations. 

Since its inception, the Bank has engaged in paral
lel financing operations with the World Bank. In 1984. 
the Bank approved a $200 million loan to finance the 
Rio Grande River Multipurpose Development Project 
in Colombia. The World Bank made a loan of $165.4 
million for the same project. 

The Bank carried out co-financing operations with 
the International Fund for Agricultural Development 
(IFAD), the European Economic Community (EEC) 
and the Special Fund of the Organization of Petroleum 
Exporting Countries (OPEC). In 1984, IFAD approved 
a loan of $7 million for a project of agricultural credit in 
Paraguay; $5 million for a farm credit program in El 
Salvador, and $5 million for the program of technology 
transfer in Guatemala. All of these projects were fi
nanced with Inter-American Bank loans. 

On a cumulative basis the Bank has helped chan
nel a total of $204 million to its member countries 
through this mechanism. IFAD provided $120 million 
for 16 projects, the EEC $22 million on a grant basis for 
8 projects and the OPEC Special Fund $62 million for 
14 projects. 

On the occasion of the annual meetings of the 
World Bank and the International Monetary Fund held 
in Washington, representatives of the leading interna
tional and regional financial institutions held their an
nual exchange of views on Sept. 22, 1984. at a meet
ing hosted by the Inter-American Bank. Participants 
included the African Development Bank, the Asian 
Development Bank, the European Investment Bank, 
the International Fund for Agricultural Development, 
the OPEC Fund, the World Bank, the Commission of 
European Communities and the Islamic Development 
Bank. 

During the course of the year, the Inter-American 
Development Bank cooperated with the Joint Ministe
rial Committee of the World Bank and the International 
Monetary Fund on the Transfer of Real Resources to 
the Developing Countries. It maintained close working 
relations with a number of institutions in the hemi
sphere, including the Organization of American States 
(OAS), the UN Economic Commission for Latin Amer
ica (ECLA) and the Pan American Health Organization 
(PAHO). With the latter organization it carried out a 
seminar June 8, 1984, on the Impact of the Economic 
Crisis on the Health Sector in Latin America. 
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PART II 

Lending by Sectors 

By sectors, energy accounted for the largest volume of 
the Bank's lending in 1984 as the Bank continued to 
help its member countries to develop and utilize their 
renewable sources of energy, particularly hydroelec-
tricity, in order to meet their energy requirements and 
finds substitutes for petroleum imports. Agriculture and 
industry and mining, were the next most important 
sectors in Bank lending aimed at increasing the coun
tries' capacity to earn the foreign exchange required for 
economic recovery. 

During 1984, the Bank approved loans totaling 
$3,567 million. Loans to agriculture, industry and min
ing, and tourism amounted to $1 ,597 million (44.8 per 
cent of the Bank's total lending in 1983) ; physical infra
structure (energy, t ransportat ion and communica
tions), $1 ,261 million (35.3 percent) ; social infrastruc
ture (health, urban development and education), $587 

DRIVER OF ROAD ROLLER PEERS over edge of road as 
he smooths freshly laid asphalt on the Southern Highway of 
Haiti. The project was financed with the help of three loans 
totaling $52.4 million approved by the Bank between 1973 
and 1978. A Canadian construction firm built a segment of 
the highway which goes from Port-au-Prince to Les Cayes. 

million (16.4 per cent); and other (including export fi
nancing and preinvestment), $122 million, (3.5 per 
cent). 

The sectoral breakdown of the Bank's lending dur
ing 1984, as well as on a cumulative basis, is shown in 
the table on the following page. 

A g r i c u l t u r e 

Preliminary data suggest that 1984 was a better year for 
agriculture than 1983 in most countries of the region. A 
strong increase, based primarily on export products, 
was expected in Brazil. Preliminary estimates also indi
cate a strong performance, based on the quantity and 
timeliness of rainfall, upward adjustments in support 
prices, and increased Government planting permits. 
Argentina, however, was expected to have a mixed 
performance: aggregate output of wheat, maize, and 
sorghum is estimated to have suffered a decline: the 
soybean crop reached a record 6 million tons, and cat
tle slaughter rose moderately. 

In terms of value added, 1983 agricultural output 
in Latin America increased by 0.8 per cent over 1982. 
Per capita agricultural output, however, declined to the 
level of the early 1970s. Two countries—Nicaragua 
and Jamaica—posted the largest production increases, 
having growth rates of 11.7 and 8.2 per cent, respec
tively. A majority of the other countries—13 in a l l -
registered gains in agricultural production of up to 5 per 
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Distribution of Loans 
In Millions of U.S. Dollars 

1984 1961-84 

Productive Sectors 
Agriculture and 

Fisheries $ 865 24.3 $ 6,319 22.8 
Industry and 

Mining 695 19.5 4.333 15.6 
Tourism 37 1.0 296 1.1 

Physical Infrastructure 
Energy 899 25.2 7,380 26.6 
Transportation and 

Communications 362 10.1 3,511 12.6 
Social Infrastructure 

Environmental and 
Public Health 265 7.4 2,472 8.9 

Education. Science 
and Technology 25 0.7 1,288 4.6 

Urban 
Development 297 8.3 1,086 3.9 

Other 
Export Financing 66 1.9 583 2.1 
Preinvestment 24 0.7 335 1.2 
Other 32 0.9 169 0.6 

TOTAL $3,567 100.0 $27,772 100.0 

cent. The remaining countries suffered declines. The 
latter exceeded 5 per cent in Bolivia, Ecuador, Peru 
and Trinidad and Tobago. In Bolivia, output plum
meted by 22 per cent. 

In the region as a whole, a 1 per cent increase in 
crop production offset a 3 per cent decline in livestock 
output. Milk was the only livestock product that regis
tered any growth in 1983. Soybean production was up 
10 per cent; increased output in Brazil more than offset 
declines in Argentina and Paraguay. Coffee production 
also was up sharply, increasing 23 per cent, due largely 
to a jump in Brazilian ouput. On the other hand, wheat 
production fell sharply from the record 1982 crop, pri
marily in Mexico. Maize production fell nearly 10 mil
lion tons below the record 1981 crop; a strong recovery 
in the Mexican crop failed to offset declines in most 
other countries. 

In Brazil, agricultural value added rose 2.2 per 
cent, largely on the strength of coffee output which 
went up about 70 per cent over the freeze-reduced 
1982 crop. Food consumption fell due to declining real 
incomes, associated with continued economic reces
sion, and increases in food prices. Heavy rains during 
the harvest season, lower availability of credit, and the 
increasing cost of inputs combined to reduce output of 
many crops in the major commercial producing areas 
in the southern part of the country. Nevertheless, soy
bean production recovered from the low, drought-
caused levels of 1982, as cultivation areas in the north, 
expanded sufficiently to more than offset the decline in 

those traditional farming areas where soybeans are 
double-cropped with wheat. Low prices and unfavor
able weather in the major production areas of São 
Paulo state resulted in a decline in the output of or
anges (but this has been reversed in 1984). Beef cattle 
fared better in 1983 than poultry or swine, whose pro
duction was depressed by high prices for corn and soy-
meal. Beef production during early 1983 expanded as 
high meat prices brought about increased slaughter. 

In Mexico, agricultural performance was mixed 
during 1983. Crop output improved significantly over 
the previous season, but livestock production was set 
back by the economic recession. Overall, the agricul
tural sector value added rose by 3.4 per cent. Grain 
and dry bean production increased by 19 per cent de
spite adverse weather effects on early planted wheat 
and rice. Oilseed output rose by 18 per cent, due pri
marily to better cottonseed, safflower and soybean 
crops. The major export crops—coffee, cotton and 
vegetables —also registered improvements, especially 
coffee, which hit a record 282 ,000 tons, as the first 
harvest of high yielding varieties planted in 1979 took 
place. 

Beef output in Mexico was down because of weak
ened demand. Poultry producers fared better as rela
tively strong demand kept prices from falling, partly be
cause of substitution for beef. Producers of eggs, milk 
and pork were especially hard hit. Fixed retail prices for 
eggs and milk lowered profits, and the economic slump 
lessened demand for other high-value animal prod
ucts. 

The agricultural sector in Argentina registered a 
growth rate of 0.9 per cent in 1983. led by increases in 
grain production. Total output of grain reached a rec
ord 31 .5 million tons, up 15 per cent from the 1982 
crop, as farmers shifted land from pasture and planted 
a record 17.6 million hectares. The area planted in 
maize, however, declined for the second straight year, 
as farmers continued to be attracted by the profitability 
of double-cropping wheat and soybeans. The maize 
harvest fell 20 per cent below 1982. Beef output also 
declined as producers, encouraged by favorable prices, 
continued to rebuild herds. 

To help Latin American agriculture continue its re
covery, and to further improve the rural population's 
living standards, the Bank in 1984 authorized loans to
taling $865 million. 

In the farm credit field, the Bank authorized fi
nancing for nine projects in 1984. A $60 million loan 
will help Argentina finance an agricultural credit pro
gram designed to stimulate agricultural recovery in 
grains, oilseeds and livestock. A $35 million loan will 
enable Costa Rica to carry out the seventh stage of a 
credit program designed to diversify production and in
crease productivity. Another $6 million loan was ex
tended to Costa Rica to help finance a credit program 
for agricultural cooperatives producing and processing 
cacao and coffee. Three loans totaling $54 million are 
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COOPERATIVE MEMBERS DIG 
HOLES in Nicaragua as they plant 
corn. This cooperative —La Es
peranza—farms 350 hectares of 
land in the Department of Mata
galpa. It obtained financing to pur
chase seed from the proceeds of a 
$36.9 million loan approved by the 
Bank in 1979 to help rehabilitate the 
nation's agriculture and industry. 

financing a credit program for small- and medium-scale 
farmers in Ecuador. Two loans, totaling $16 million, 
were extended to Honduras to help finance a credit 
program benefiting 5 ,800 small- and medium-scale 
farmers. The third stage of a global agricultural credit 
program in El Salvador will be financed with two loans 
totaling $40.5 million. A loan for $165 million will help 
finance the fifth stage of an agricultural and livestock 
credit program carried out in Mexico by the Banco Na
cional de Crédito Rural, S.A. (BANRURAL), through 
its Fideicomiso para Crédito en Areas de Riego y Tem
poral (FICART). The sixth stage of the Agricultural 
Promotion Program, the principal national system for 
providing credit to small-scale farmers, is being fi
nanced in Paraguay with a $37 .5 million loan. Finally, 
a $64 million loan approved for Venezuela will finance 
an agricultural credit program designed to increase 
food production for domestic use as well as for exports. 

In 1984, the Bank approved two loans for irriga
tion projects. A $40.7 million loan will help finance the 
construction of irrigation and drainage works in the 
Abary River area of Guyana. A $60 million loan will 
enable Mexico to build or complete small-scale irriga
tion works under the sixth stage of its National Irrigation 
Works Plan for Rural Development. 

Agricultural technology in Latin America was fos
tered by four loans approved by the Bank in 1984. A 

$ 3 8 . 8 million loan e x t e n d e d to A r g e n t i n a will 
strengthen the research, extension, and training ser
vices of the National Institute of Agricultural Technol
ogy, particularly in fields with high export potential, 
whose sustainability will be enhanced with germplasm 
banks. Two loans, totaling $70 million, will help carry 
out the second stage of the Agricultural Research Pro
gram for the South Central Region of Brazil. Finally, a 
$13.9 million loan will enable Guatemala to apply agri
cultural technology and make it available to farmers as 
well as to produce high-quality seed, and use dual pur
pose cattle to increase milk production in low-income 
regions. 

In other areas, for the construction of a fishing 
port, terminal and related facilities in Bridgetown, Bar
bados, the Bank approved two loans totaling $8 mil
lion. A total of $98 million from a $145 million loan 
extended to Ecuador for the multipurpose develop
ment of the Daule-Peripa river basin will be devoted to 
agricultural irrigation and drainage aspects of the pro
gram. Uruguay received three loans totaling $22 .8 mil
lion for an agroindustrial development program for co
operatives in the northwestern part of the country. A 
loan of $34 .3 million was approved for a forestry de
velopment program being carried out by Venezuela in 
the States of Anzoátegui and Monagas in the eastern 
part of the country. 
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Various programs in the agricultural sectors of 
Brazil, Colombia, Costa Rica, the Dominican Republic, 
Guatemala, Jamaica, Mexico and Uruguay were the 
beneficiaries of financing approved by the Bank under 
its small projects program. 

Under its technical cooperation program, the 
Bank provided $2,255,000 to consolidate the Agricul
tural Research Cooperative Program in the Southern 
Cone countries of Argentina, Bolivia, Brazil, Chile, 
Paraguay and Uruguay. An additional $9.1 million was 
furnished for the financing in 1985 of the core pro
grams of three international agricultural centers located 
in Latin America during 1985. The Bahamas received 
$600,000 for the preparation of a forestry inventory 
and management plan. Honduras obtained $570,000 
to evaluate fishery resources off its northern coast; Par
aguay $516,000 for a national plan to provide techni
cal assistance to farmers in soil, forest and water man
agement, and Uruguay $507,000 for the preparation 
of an irrigated farming project. A grant of $430,700 
was provided for the continuation of a research pro
gram which tries to determine the availability and pro
ductivity of pelagic fish species in ocean areas off the 
coasts of Ecuador, Peru and Chile. 

Industry and Mining 

Although modest recovery was posted late in 1983 and 
continued in 1984, manufacturing output in Latin 
America declined for the third year in a row. The out
put at the end of 1983 was at a level well below that 
attained in 1980 and approximately 25 per cent below 
what it would have been had the sector continued to 
expand at the rate registered during in the second half 
of the 1970s. 

Data for 1983 indicate that foodstuffs showed the 
greatest strength among industrial groups, with paper, 
chemicals and basic metals also experiencing substan
tial gains. Lesser increases or small decreases in output 
were more common, with large declines taking place in 
clothing and non-metallic minerals. Only Trinidad and 
Tobago experienced what might be termed an un
equivocally strong increase in overall manufacturing 
production. In the other three countries with sizable 
gains—Argentina, Jamaica and Chile—the recovery 
did not fully cover the ground lost in previous years. 
Output decreases in the 5 to 10 per cent range were 
registered by Bolivia, Brazil, Mexico, Suriname and 
Uruguay, and in the 10 to 15 per cent range by Guyana 
and Peru. Mining output declined for the region as 
well, with significant advances being registered only by 
Brazil, Colombia and Honduras. 

Latin America's manufacturing, which served as 
an engine of growth and a key source of employment 
during the 1960s and 1970s, experienced widespread 
difficulties over the past three years. The slowdown in 
the sector's development was largely a consequence of 

the world recession. The impact of international eco
nomic trends was accentuated by historically high real 
rates of interest, which continued to persist even during 
the drop in sectoral output. 

Latin America's external debt crisis further aggra
vated matters, leading to a sharp curtailment of im
ported inputs, including spare parts and essential inter
mediate goods. Investment fell dramatically as 
domestic demand declined and the flow of new foreign 
credits and equity capital slowed to a trickle. More re
cently, the initial economic recovery in the United 
States and in other member countries of the Organiza
tion of Economic Cooperation and Development 
(OECD), while facilitating a major rise in exports from 
Brazil, Mexico and several other countries, thus far has 
had limited effects on the manufacturing sector as a 
whole. 

Recent gains in domestic industrial output are ex
plained by the greater use of capacity stimulated by 
protectionist trends within the region and to the sub
stantial growth of new import substitution industries in 
several countries. The latter, as well as some exports, 
have been encouraged by changes in relative prices 
arising from recent devaluations. Until 1984, however, 
gains achieved in that field were quite modest due to 
depressed conditions in leading markets, increased 
protectionism abroad, and various supply side prob
lems which characterize much of Latin American pro
duction. 

Because of the latter, and the continuing de
pressed level of aggregate demand, the 35 per cent 
increase in the export of Brazilian manufactures during 
the first half of 1984 was only sufficient to increase the 
overall output of the sector by about 6 per cent. Much 
of the growth in exports was realized at prices that 
barely covered variable costs, an indication that their 
long-term competitive viability is not yet assured. Con
sequences of the recent slowdown in the growth of the 
U.S. economy raised some doubt about the prospect of 
continuing major increases in Latin America's export 
revenues. The clouded perspectives may dampen the 
attractiveness of private sector investments as well as 
the ability of the public sector to resume the develop
ment of the socioeconomic infrastructure. Both devel
opments could undermine potential growth of the sec
tor in the period ahead. 

The $695 million in loans approved by the Bank in 
1984 for manufacturing and mining reflects the above 
described problems. An overwhelming portion of 
those credits consisted of industrial reactivation loans. 
These included $160 million for Argentina, $200 mil
lion for Brazil, $60 million for El Salvador and $160 
million for Peru. These loans were extended in cases in 
which credit was not available on reasonable terms, as 
well as in situations of foreign exchange shortage. 
While most of these loans are used to finance working 
capital (particularly imports) in the initial round repay
ments are expected to support new investments. This 
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DRILL R/G DIGS DEEP as Jamaica 
carries out gas and petroleum explo
ration. The Bank's first financing — 
$23.5 million —in the hydrocarbon 
field was extended to Jamaica in 
1980 to carry out such exploration. 
The loan helped the Petroleum Cor
poration of Jamaica to drill test wells 
totaling some 75.000 feet at se
lected on-shore locations. 

suggests that substantial Inter-American Bank funds 
will be available for investment as the economy of the 
region improves and the sector resumes a more normal 
growth pattern. 

Among other loans, the Bank approved $90 mil
lion to enable Colombia's Banco de la República to 
carry out, through private development corporations, 
the third stage of a credit program for industrial con
cerns and $25 million for Bolivia to make credits avail
able for the development of small- and medium-scale, 
as well as cooperative, mines. 

E n e r g y 

The continued downward pressure on crude oil prices 
was the most significant event in the energy field during 
1984. It affected the oil-importing, as well as the oil-

exporting countries of Latin America, by impacting on 
their balance-of-payments positions, on oil exploration 
and on the development of alternative energy sources. 

The balance-of-payments effects of a drop in oil 
exports are crucial for Mexico, Venezuela, Ecuador 
and Trinidad and Tobago. In 1982 and 1983, petro
leum earnings declined in Mexico and Venezuela. A 
positive factor for both countries has been their produc
tion of heavy crudes which are much in demand by the 
upgraded refineries in the industrialized countries. 
Prices for heavy crude have been quite stable over the 
last two years (around $26 a barrel). Consequently, 
Mexico and Venezuela were not expected to suffer 
large export losses in 1984 because of the decline in the 
prices of light crude, although the volume of their oil 
exports was being limited as part of the oil producing 
countries' efforts to protect the established prices. 
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SURVEYORS MEASURE GRADE 
ANGLE for secondary road in Pana 
ma. This road near Chápala was 
built with the help of loans totaling 
$45.5 million approved by the Bank 
in 1980. In all 333 kilometers of 
such roads are being built under the 
program, which is giving farmers 
better access to markets. 

The oil-importing countries of the region are 
clearly benefiting from the drop in oil prices. Brazil is still 
the largest oil importer in the region and is expected to 
benefit most from oil price declines. Because of conser
vation and substitution, increased domestic production 
and the impact of the economic recession, oil con
sumption in Brazil fell by 6.4 per cent in 1983—from 
1,023,000 to 961 ,000 barrels a day. The 1984 con
sumption was not expected to exceed that of the pre
vious year. The declining consumption and a 37 per 
cent cut in crude imports between 1979 and 1983 
caused the country's net oil bill to drop from $9.6 billion 
in 1981 to $6.7 billion in 1983 and to projected $4.2 
billion in 1984. 

The continuing decline in real prices of crude oil 
will not help to enhance oil exploration in Latin Amer

ica. International oil companies facing declining profits 
in their operations are seeking mergers in order to ac
quire proved reserves from their competitors. Except 
for current exporters—Mexico, Venezuela, Ecuador 
and Trinidad and Tobago — and those producers with a 
relatively good potential—Colombia, Argentina, Bra
zil, Peru and pe rhaps Gua temala — the remaining 
countries of the region should not expect the interna
tional oil companies to rush into petroleum exploration 
within their boundaries. 

For the Latin American economy as a whole, the 
rate of petroleum and electricity consumption contin
ued to slacken during 1984. The initial economic re
covery noted in some countries has not been strong 
enough to restore demand for commercial energy to 
the level achieved prior to the 1981-83 recession. The 
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rate of consumption increase, which reached 6 per cent 
between 1975 and 1979, declined to less than 2 per 
cent between 1979 and 1982. In 1983, as overall eco
nomic activity continued to decline, regional consump
tion was estimated to decrease by 1.5 per cent. 

New investments for production of commercial 
energy also have been slowing down. Governments 
are completing ongoing projects, particularly in the 
electricity subsector, and revising their investment pro
grams. Prior to the recession, most countries in Latin 
America planned additional investments in electricity 
generation by assuming demand to grow at the rate of 
about 8 to 10 per cent per year. Those demand fore
casts are currently being revised downward to a range 
of 5 to 7 per cent for the remainder of this decade. 

In 1984, the Bank approved $899 million in loans 
for the electricity and hydrocarbon subsectors. A total 
of $142.5 million was lent to Argentina for the expan
sion of primary transmission and distribution lines and 
an $82.1 million loan to Chile for the completion of the 
490,000-ki lowatt Colbún-Machicura hydroelectric 
plant and an expansion of its transmission system. The 
Dominican Republic received $150 million for the 
100,000-kilowatt Manabao-Bejucal-Tavera hydro
electric complex. Finally, a $350 million loan was ap
proved to help Venezuela complete the final stage of 

SUPERVISORS INSPECT TELEPHONE INSTALLATIONS 
in Rivera, Uruguay. The nation's telecommunications system 
was greatly improved with the help of a $28.4 million loan 
approved by the Bank in 1975. Before the phone system was 
modernized, it took as long as two days to put a call through 
from the northern city of Rivera to Montevideo. Now people 
can directly dial anyplace in the country, as well as many cities 
in Argentina. 

the 6.3-million-kilowatt Guri hydroelectric complex. 
The Empresa Nacional de Petróleo (ENAP) in 

Chile received $48 million to carry out seismic explora
tion and exploratory oil drilling. A loan of $11 million 
was approved for offshore and onshore oil seismic 
studies in the Dominican Republic. Petróleos del Perú. 
S.A. (PETROPERU). received a loan of $20 million to 
improve the northern oil pipeline. 

Finally, $75 ,250 ,000 of the $175 million loan for 
the multipurpose development of the Daule-Peripa Ba
sin in Ecuador is being devoted to hydroelectric aspects 
of the project and $20 million of a $200 million loan for 
multipurpose development of the Rio Grande River in 
Colombia will be devoted to electric energy aspects of 
the projects. 
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PURE WATER AND SEWAGE SYSTEM for the city of Me
dellin, Colombia, has been steadily improved and expanded 
with the help of Inter-American Bank loans. The first of these 
was approved in 1961. the last one was a $200 million loan 
authorized in 1984 for the multipurpose development of the 
Rio Grande River. 

Transportation and Communicat ions 

In the transportation sector, the Bank in 1984 autho
rized two loans totaling $56 million to help Uruguay 
finance the repair and improvement of its primary road 
network, a $24 .5 million loan to help the Government 
of Barbados build an access road from the Bridgetown 
port area to the international airport, and a loan of $24 
million to help rebuild the Cumbe-Oña 79-kilometer 
section of the Pan American highway in Ecuador. The 
Bank made two loans totaling $53 million to help Bo
livia carry out a program to integrate its highway system 
and authorized a $117 million loan to finance the third 
stage of a program to build feeder roads in the State of 
Paraná in Brazil. Finally, it approved a $35.7 million 
loan to help Chile build the first stage of a southern road 
network. 

Social Sector 

Although Latin America experienced moderate recov
ery in 1984, the labor force continued to grow at a pace 
faster than new jobs. Open unemployment in urban 

areas is at the highest level recorded since 1970. Data 
prepared by PREALC on Argentina, Bolivia, Brazil, 
Chile, Colombia, Costa Rica, Mexico, Panama, Para
guay, Peru, Uruguay and Venezuela, show that the av
erage unemployment rate in the region rose by more 
than 4 percentage points from 1970 to 1984, rising 
from 6.5 per cent to nearly 11 per cent. In such coun
tries as Chile, Costa Rica, Uruguay and Venezuela, vis
ible unemployment is between two and four times 
greater than it was in 1970 

Underutilization of labor, which characterized the 
labor market in the region in the 1970s, expanded con
siderably during the recession. During the earlier pe
riod, open unemployment affected primarily the sec
ondary labor force. This consisted of young people, 
not generally heads of household. Moreover, persons 
with middle-level educat ion t ended to exper ience 
greater difficulties in locating jobs. 

The new unemployment is more critical in that it 
exerts direct pressure on family income. A significant 
portion of the increase in unemployment involves pre
viously employed workers in the 25 to 44 age group. 
Adults working in industry and in the construction 
trades, who have lower levels of education, have been 
particularly hard hit. In many cases, employment in the 
public sector has declined also. This means that the 
public sector has not been able to play the countercycli
cal role expected of it during economic recessions. 

Reduction in the length of the work day and a de
cline in minimum wages, as well as in industrial and 
construction wages, have also accompanied the crisis. 
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According to PREALC, 60 per cent of the countries 
which have information available on industrial and 
construction wages and 82 per cent of the countries 
with data available on minimum wages, have recorded 
lower levels in 1983 than those of 13 years ago, in real 
terms. An increase in the informal urban sector, charac
terized by low productivity and meager incomes, has 
also been noted, contributing to the reduction in aver
age incomes. 

The intensity of the crisis and the consequences of 
adjustment policies have varied a m o n g the Latin 
American countries, because of the different policies 
adopted by each of them and variations in the level of 
socioeconomic deve lopment . For the region as a 
whole, however, employment and wages have been 
very adversely affected. 

Faced with the economic and social consequences 
of falling incomes and deteriorating income distribution 
patterns, a number of Latin American governments 
have initiated special employment programs and pro
vided subsidies for the hiring of labor, increased shifts in 
industry and promoted recovery in housing construc
tion. 

The financing of social investments has faced par
ticularly severe restrictions in the region. In an effort to 
ameliorate the situation, the Bank in 1984 approved a 
number of projects in the field of education, expansion 
of social infrastructure and health. A $17 .3 million loan 
was provided to finance housing sites and services in 
Costa Rica. Chile received a $125 million loan to carry 
out a varied program of community development proj
ects benefiting low-income urban dwellers. Two loans 
totaling $115 million were approved for Colombia to 
finance basic social infrastructure in the southwestern 
part of Bogotá. A loan of $25.4 million was extended 
in support of primary rural education in Ecuador. And 
three loans totaling $40 million were approved to fi
nance municipal works in cities and towns in Uruguay. 

A total of $180 million from a $200 million loan 
approved for the multipurpose development of the Rio 
Grande River in Colombia will be devoted to increasing 
the water supply of Medellin and improving sewage 
systems of seven outlying communities. Two loans to
taling $28 .3 million will be used to expand potable wa
ter service in intermediate cities and rural communities 
of Costa Rica and to build a sewage system for the city 
of Puntarenas. A $28 million loan will help to finance 
the expansion of the water system of the city of Quito, 
Ecuador. Another loan for $24 million will be used to 
improve the potable water systems of four cities in Hon
duras. Finally, a $2.5 million loan will be used to carry 
out studies designed to lead to measures to control wa
ter and air pollution in Santiago. Chile. 

Several technical cooperation projects were ap
proved in the areas of human resource training, socio
economic research and studies to improve social infra
structure services. One technical cooperation grant will 
finance studies designed to improve the care of mental 

patients and low-income elderly in Barbados. Another 
grant for $450,000 , was extended for a study of im
proving primary health services for low-income groups 
in Brazil. A $741,000 technical cooperation grant will 
support an integrated health service maintenance sys
tem in Costa Rica. A $260,000 grant will be used to 
carry out a study of marginal costs and rate structure for 
water se rv ices in Q u i t o , E c u a d o r . Ano the r , for 
$850,000, will enable Guatemala to draw up a national 
water and sewage program for urban centers in the in
terior of the country. A grant of $120 ,000 will help 
Haiti to strengthen its Institute of Statistics. Technical 
cooperation grants of $414 ,000 and $380 ,000 will 
strengthen household survey systems in Costa Rica 
and Honduras, respectively. 

Other Sectors 

The Bank authorized a $37 million loan to provide 
credits to help build and expand tourist accomodations 
and other services in the Dominican Republic. It pro
vided a loan of $7.5 million for the third stage of a pre
investment studies program in the Dominican Repub
lic. Up to $1 million of two loans totaling $25 million 
extended to the Caribbean Development Bank for a 
multisector credit program among its members will be 
devoted to preinvestment studies. A $15 million loan 
was extended to the Central American Bank for Eco
nomic Integration to help finance preinvestment stud
ies in the five Central American countries. Five addi
tional $1 million export financing credits were added to 
previous lines of credit extended to four countries. 
They included two for $2 million in Jamaica and $1 
million each respectively in Honduras, Peru, and Uru
guay. In addition, previous lines of credit were aug
mented through repayments by $61 million. 

In other sectors, the Bank approved an $8.4 mil
lion loan to help Panama complete three projects being 
financed with the help of previous Bank loans. The 
Bank approved a total of $25 million to enable the Car
ibbean Development Bank, to carry out a multisector 
credit program among its members countries. 

PROPER AND IMPROPER WOOD PRESERVATION is 
demonstrated by this researcher (Next page). With the help of 
a technical cooperation grant of Can$131.000 approved by 
the Bank from the Canadian Project Preparation Fund in 
1975. the Central American Institute of Industrial Research 
and Technology carried out experiments to determine opti
mum drying times and preservation procedures for Central 
American woods. Wood exports are an important source of 
earnings for the region. 
WORKERS IMPROVE SECONDARY ROAD in Costa Rica 
with the help of Inter-American Bank financing (Below). 
Since 1969. the Bank has financed three stages of a program 
to build and improve secondary roads in Costa Rica. The third 
stage, carried out with the help of two loans totaling $32.9 
million approved in 1979, is expected to be completed in 
1985. 
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Description of Projects 

This section of the Annual Report contains a descrip
tion of the loans, financing for small projects and tech
nical cooperation authorized by the Bank in 1984 from 
its various sources of funds, and selected highlights on 
progress made on projects financed in prior years. 

The interest rates charged by the Bank on loans 
made during the year from its ordinary and inter-re
gional capital resources reflect the costs incurred by the 
Bank in borrowing funds on the world's capital mar
kets. Effective Jan . 1, 1983, the Bank instituted a pol
icy under which the interest rate for loans approved 
after that date is determined periodically. Under this 
formula, the interest rate on disbursements on loans 
made in 1984 was set at 91 /2 per cent. Certain loans 
approved in 1984 from the ordinary capital qualified 
for financing through the Intermediate Financing Facil
ity, under which there is a partial offset of interest. 
Loans made in a member country's own currency car
ried an interest rate of 4 per cent. 

Loans extended from the ordinary and inter-re
gional capital during 1984 were made for terms ranging 
from 10 to 25 years. 

The rates of interest charged on loans extended 
from the Fund for Special Operations varied from 2 to 4 

per cent, depending on the stage of development of the 
country and the nature of the project, with grace pe
riods of from 5 to 10 years. For the less developed 
member countries, the rate of interest was 1 per cent 
during the first 10 years and 2 per cent subsequently. 
The maturities varied from 20 to 40 years. 

Loans not extended directly to the governments 
of the member countries concerned carried guarantees 
of the government or a governmental agency. 

The financings for small projects described in this 
section are extended for up to 40 years, with grace pe
riods of up to 10 years. A commission of 1 per cent is 
charged on the financings, which need not be guaran
teed. 

The technical cooperation described in this section 
is extended on a grant basis or on a contingent recovery 
basis. Contingent repayment cooperation is subject to 
repayment only if, as a result of the cooperation, a loan 
is made subsequently by the Bank or another external 
financial institution for the execution of a project or pro
gram. 

The progress highlights are included to give a sam
ple of projects which have either been concluded dur
ing the course of the year or on which substantial pro
gress has been made . 

The table below details the Bank's comparative 
yearly lending on a country-by-country basis over the 
1981 -84 period. 

Comparative Yearly Lending, 1 9 8 1 - 8 4 In Millions of U.S. Dollars 

Country 1981 1982 1983 1984 

Argentina 
Barbados 
Bolivia 
Brazil 
Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 
Uruguay 
Venezuela 
Regional 

292.4 
5.4 

97.0 
383.1 
161.0 
180.6 
35.2 
71.8 

168.5 
52.4 

112.5 
20.0 

8.7 
7.5 

100.2 
279.0 

8.0 
90.2 
32.5 

226.7 
78.0 

82.3 

402.4 
2.0 

201.0 
372.2 
302.5 
191.2 
67.4 

155.4 
101.4 
128.4 
46.0 

33.4 
49.0 

8.0 
323.2 

35.1 
37.3 
9 8 3 

180.1 
10.0 

80.1 
5.0 

58.9 
441.0 
548.0 
405.9 

41.8 
96.2 
83.3 
25.0 

167.9 

18.8 
130.2 
120.2 
286.4 

30.8 
112.0 
48.6 

264.9 
50.0 
30.0 

458.8 
36.5 
78.0 

393.7 
293.3 
405.0 

92.6 
205.5 
306.4 
110.2 

13.9 
40.7 

0.4 
42.0 
10.0 

229.8 

8.4 
37.5 

195.8 
119.8 
448.3 

40.0 

Total $2,493.0 $2,744.3 $3,045.0 $3,566.6 
Note: Includes $150 million in a loan to the Dominican Republic from the inter-regional capital approved by the Board of Executive Directors 
subject to the availability of resources. The loan became effective Jan. 10. 1985. Also includes loans to Argentina of $35 4 million from the ordi
nary capital, and $16.6 million from the Fund for Special Operations approved in 1984 which were canceled the same year because the period 
for contract signature lapsed. 
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Argentina 
Loans 
Industrial Recovery: One of the problems adversely 
affecting industry in Argentina is the lack of foreign ex
change needed to import inputs and spare parts and 
renovate equipment. The current Argentine economic 
crisis has severely affected the industrial sector, whose 
output in 1983 was the same as that achieved in 1970. 
Despite initial signs of recovery in the manufacturing 
sector, there is still a high level of unutilized installed 
capacity. To help meet industrial recovery require
ments, the Bank in 1984 approved two loans totaling 
$160 million —$159.5 million from the inter-regional 
capital and $500,000 from the ordinary capital—to en
able the Banco Nacional de Desarrollo (BANADE). the 
national development bank, to provide credits to ex
port manufacturing firms and manufacturing firms 
which replace imports efficiently. The loan resources 
will be used to purchase inputs, spare parts, accessories 
and auxiliary equipment, and to execute new invest
ment projects or expand plants already in existence. 
The program is designed to help achieve a greater utili
zation of the installed productive capacity of the indus
trial sector, and to maintain and increase employment 
and exports. 

Expansion of Electric Power Sys tem: In the 
1962-82 period, electric power consumption in Ar
gentina increased at an annual average rate of 6 .3 per 
cent. Similar growth rates are expected through the 
year 2000. To help meet this increasing demand for 
power, the Bank in 1984 approved two loans totaling 
$142.5 million —$92.5 million from the ordinary capi
tal and $50 million from the Fund for Special Opera
tions— to improve and expand the national electric 
power system. The project, which will be carried out by 
Agua y Energía Eléctrica (AyE). the Government elec
tric power agency, is designed to replace energy from 
high-cost thermal plants with energy from hydroelectric 
or lower-cost thermal units, to improve the use of the 
transmission and generation installations, and to pre
pare additional power expansion studies. The program 
includes the construction of a northern electrical inter
connection system with Brazil between Santo Tomé 
and Posadas; a southern interconnection system with 
Brazil from Paso de los Libres to Uruguayana; load dis
patch centers; transmission lines between San Rafael 
and Mendoza and between Choele Choel and San An
tonio Oeste and related facilities. In addition, the pro
gram includes studies for hydroelectric development of 
the Santa Cruz and the Negro River basins, other trans
mission lines and related works. 

Agr icu l tu ra l D e v e l o p m e n t : Agriculture ac
counts for approximately 75 per cent of the total value 
of Argentina's exports and 15 per cent of its gross do-

Cumulative Lending 
(In Millions of Dollars) 

1964 1968 1972 1976 1980 1984 

Cumulative D i s b u r s e m e n t s 
(In Millions of Dollars) 

1964 1968 1972 1976 1980 1984 

Distribution of Loans 1961 -84 
In Thousands of U.S. Dollars 
Sector Amount 

Total Cost of 
the Projects 

Energy 
Industry and Mining 
Agriculture and Fisheries 
Transportation and Communications 
Education. Science and Technology 
Environmental and Public Health 
Export Financing 
Urban Development 
Preinvestment 
Total 

1.1,336,298 ! 
589,672 
359,158 
265.986 
211.600 
178,025 
66,226 
41.819 
3,375 

4.805,462 
3,005,566 
1,429.871 
923,649 
501.098 
478.374 
94,608 
101,000 
9.799 

$3,052,159 $11,349,427 
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mestic product. However, the full potential of the coun
try's farming sector has not been realized. Little use is 
made of fertilizers and agrochemicals on such major 
crops as wheat, corn, sunflowers and soybeans in rain-
fed areas. Also, the rate of farm mechanization has de
clined. Because of the sector's strong potential, how
ever, the Government of Argentina places high priority 
on the development of farming as a means of expand
ing exports and increasing foreign exchange earnings. 
In 1984. the Bank approved a $60 million loan from 
the inter-regional capital to help finance an agricultural 
credit program designed to stimulate the recovery of 
the sector by increasing the production of grains, oil
seeds and livestock. The loan resources will be used by 
the Banco de la Nación Argentina (BNA). the national 
bank, to extend credits to producers for the purchase of 
fertilizers, herbicides and farm equipment, to improve 
cattle ranches, and to acquire breeding stock. The exe
cution of the program will help meet part of the de
mand for credit for fertilizers and herbicides and for 
farm machinery. 

A g r i c u l t u r a l R e s e a r c h a n d E x t e n s i o n Se r 
vices: To meet its external debt obligations. Argen
tina needs a strong positive balance of trade in the years 

WELDERS SEAM GAS PIPELINES in broad program being 
carried out by Argentina to provide gas for the nation s indus
try andhomes. This30-inch. 310-kilometer pipeline willcarry 
gas from Rosario to Buenos Aires. The project is helping to 
reduce the consumption of domestic and imported oil. 

ahead. The sector most capable of providing this bal
ance is agriculture, particularly grains and oil seeds, 
which have grown by a yearly average of 4 .6 per cent 
since the 1970s. To spur agricultural output, the Gov
ernment is seeking to increase the availability of credit, 
to strengthen research and extension services, and to 
build grain storage facilities. To support one of those 
goals, the Bank in 1984 approved a $38.8 million loan 
from the ordinary capital to enable the Instituto Na
c iona l d e Tecno log í a A g r o p e c u a r i a (INTA) to 
strengthen agricultural technology throughout Argen
tina. Special emphasis will be placed on areas with 
large export potential. The project embraces four sub-
projects: research services, consisting of eight compo
nents; extension services to spread technology; train
ing of professionals at the master's and doctor's level. 
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and such support services as computer and library facil
ities, communications, economic studies, statistics and 
general administration. 

Export Financing: In 1984. the use of previous 
lines of credit to Argentina from the ordinary capital for 
an export credit program was extended through repay
ments by $5.5 million. 

Financing for Small Projects 
Beekeeping Projects: The Federación de Centros 
Juveniles Agrarios Cooperativistas de la Zona de San-
cor is a non-profit organization established to foster im
proved living standards among young rural youth by 
helping to diversify production and stimulate coopera
tive organizations in the Provinces of Santa Fé, Cor
doba and Entre Ríos in Argentina. In 1984. the Bank 
approved a $500.000 financing from the Social Pro
gress Trust Fund to enable the federation to extend 
credits and technical asistance to young people en
gaged in beekeeping activities. In addition, a honey 
processing plant designed to standarize the product for 
marketing will be built. Approximately 204 small-scale 
farmers will benefit in the first two years of the project's 
execution. 

Technical Cooperation 
Institutional Support: Along with the previously de
scribed financing for a beekeeping project, the Bank in 
1984 approved a $62.000 technical cooperation grant 
from the Social Progress Trust Fund. The assistance 
will enable the executing agency—the Federación de 
Centros Juveniles Cooperativistas — to finance the 
contracting of two experts in beekeeping and to carry 
out training activities for beekeeping. 

ordinary capital to improve irrigation and drainage fa
cilities in the Tulúm. Zonda and Ullúm Valleys of the 
Province of San Juan in Western Argentina. The proj
ect involved the construction of 598 kilometers of irri
gation canals to serve 106,000 hectares of land farmed 
by 9,100 farm families. Also included were the drilling 
of 32 wells and the digging of 356 kilometers of drain
age ditches. By the end of 1984 the project was com
plete. Already it has improved more land area — 
124,600 hectares —and benefited more farm 
families—10,260—than originally projected. 

Rural and Urban Water Systems: In 1977, the 
Bank approved two loans to help Argentina provide 
potable water service to low-income urban and rural 
segments of its population. The first— $52 million from 
the Fund for Special Operations—helped to build 143 
water systems in 176 small communities with a total 
population of 352.000 inhabitants. By the end of 
1984, virtually all of these projects had been com
pleted. Heavy rainfall and flooding in the Province of 
Santiago del Estero delayed the completion of two. 
The second loan — $31 million from the inter-regional 
capital —was devoted to the construction of a water 
system for the 700.000 inhabitants of La Matanza —a 
low-income district in Buenos Aires. This project in
volved the completion of the Paitoui-Floresta under
ground river and the construction of the new Floresta 
Matanza underground river with its corresponding 
pumping station as well as the installation of 100.000 
household water meters. By the end of the year, the 
river had been completed and the meters, all of which 
had been acquired, were being installed. 

Progress Highlights 
Northern Gas Pipeline: By the end of 1984, the first 
stage of the expansion of the Northern Gas Pipeline 
from Rosario to Buenos Aires had been virtually com
pleted. The pipeline, built by Gas del Estado. Argenti
na's gas corporation, with the help of a $48.4 million 
loan from the ordinary capital approved in 1980. is 
helping to meet the growing demand for gas in the 
coastal areas of Argentina, including Buenos Aires. 
The project helped increase the capacity of the pipeline 
from 6 to 9.5 million cubic meters of gas a day through 
the construction of a 310 - kilometer-long. 30 - inch pipe
line, paralleling the existing pipeline, from the turbo-
compressor station at Rosario to the General Pacheco 
terminal in Buenos Aires. Work is virtually complete 
also on 110 kilometers of branch lines of 6 and 12 
inches in diameter. 

Farm Development and Colonization: In 
1974, the Bank approved a $34 million loan from the 
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Financing for Small Projects 
Credi t for M ic roen t e rp r i s e s : The Development 
Foundation of the Bahamas is a non-profit organization 
established by Bahamanian businessmen and civic 
leaders to make available credit, management advice 
and technical assistance for small-scale entrepreneurs. 
To support its activities, the Bank in 1984 approved a 
$200,000 financing from the Fund for Special Opera
tions to help small producers in Cat and Long Islands 
who lack access to conventional sources of credit. The 
credits of the Foundation will be used to assist the bene
ficiaries to expand existing operations or start new ac
tivities. The incomes of the beneficiaries range from 
BH$107 toBH$200pe ryea r , sums considerably lower 
than the low-income cutoff level of BH$1 ,765 set for 
the Bahamas. Credits will be directed towards crafts 
and processing industries related to fishing and agricul
ture, the two main activities in the islands, as well as to 
services. 

Technical Cooperation 
Institutional Suppor t : Along with the previously de
scribed financing, the Bank in 1984 a p p r o v e d a 
$65,000 technical cooperation grant from the Fund for 
Special Operations. The assistance will be used to pro
mote credit use. train loan officers and assist beneficia
ries to plan and manage the resources made available 
to them. 

Fores t ry Inventory a n d M a n a g e m e n t P l an : 
Tropical pine forests formerly covered the Islands of 
Abaco, Andros, Grand Bahama and New Providence 
in the Bahamas. These forests have been exploited 
since 1905. As a result most have been depleted and 
only seed trees currently remain. Still nearly 400 .000 
acres of potential forest land remain available for com
mercial development. In 1984. the Bank authorized 
$600.000 in technical cooperat ion—$580,000 on a 
contingent recovery basis and $20 ,000 on a grant ba
sis—from the Fund for Special Operations to finance 
overseas training for the preparation of a forestry in
ventory and management plan for the country. The co
operation will be used by the Department of Lands and 
Surveys of the Ministry of National Security to contract 
the consulting services required to prepare the inven
tory, to implement a management plan for the pine for
ests and to provide on-the-job training and assist with 
the preparation of a training program for personnel 
contracted to administer the forestry development pro
gram. 

son. the Government is placing high priority on in
creasing domestic production of food, particularly of 
the fish catch in its abundant marine waters. To cooper
ate with this objective, the Bank in 1979 approved two 
loans totaling $5.37 million—$2.07 million from the 
Venezuelan Trust Fund and $3 .3 million from the inter
regional capital. The Venezuelan Trust Fund loan and 
part of the inter-regional capital loan helped build a 
modern fish terminal at the western end of Potters Cay 
in Nassau. The terminal contains modern facilities for 
landing, freezing, storing and wholesaling fish, as well 
as providing services for the day-to-day maintenance 
of the fishing fleet. The inter-regional capital loan pro
vided 37 credits to enable fishermen to finance boats 
and fishing gear. Both loans have been completely dis
bursed. Eleven of the credits have been completely re
paid and five new loans have been extended from 
these recoveries. 

Distribution of Loans 1961 -84 
In Thousands of U.S. Dollars 

Total Cost of 
the Projects 

Agriculture and Fisheries 

Total 
$4.543 
$4,543 

$7.570 
$7,570 

Progress Highlight 
Fish Terminal : The Bahamas relies on imports for 
the overwhelming share of its food needs. For that rea-
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Barbados 
Loans 
Fishing Port : The fishing sector, which accounts for 
less than 1 per cent of the gross domestic product of 
Barbados, provides employment for 1.500 workers, or 
about 10 per cent of the farm and fishery labor force. In 
1984, the Bank approved two loans totaling $8 mil
lion— $5 million from the ordinary capital and $3 mil
lion from the Fund for Special Operations—to help 
build a fishing port and terminal at Bridgetown, the 
main port and capital of the country. The loans will be 
used by the Ministry of Agriculture. Food and Con
sumer Affairs (MAFCA) to build a fishing harbor and a 
breakwater at C h e a p s i d e . in Br idgetown, with a 
berthing capacity of 150 fishing vessels, including 
wharves, piers, a boat servicing dock and repair facili
ties; a fishing terminal within the harbor area, with fish 
handling, processing, cold storage, marketing and re
lated facilities. Completion of the project will increase 
the production of fish at the Bridgetown terminal from 
2.000 tons a year in 1984 to 5 .100 by 1994. 

C o n s t r u c t i o n of B r i d g e t o w n A c c e s s R o a d : 
Barbados has a network of 1.332 kilometers of paved 
or asphalt roads and 320 kilometers of other all-
weather roads. Reflecting its importance as the coun
try's commercial, industrial, transportation and service 
hub, seven major highways radiate out of Bridgetown, 
the capital. The surface condition of roads in the 
Greater Bridgetown area has deteriorated sharply in 
recent years as economic activity and the number of 
vehicles in circulation has increased. In 1984. the Bank 
approved a $24.5 million loan from the ordinary capi
tal to help the Government of Barbados finance the 
construction of a 20.6-kilometer access road from the 
port area north of Bridgetown to the international air
port. The asphalt-surfaced road will be two-lane pri
marily. However. 2.6 kilometers of three-lane and 2.2 
kilometers of four-lane sections will be built in heavy 
traffic areas. The project will help alleviate traffic con
gestion in the streets of the area and provide an outlet 
for export industries located near the southern coast. 

Export Financing: In 1984. the use of a pre
vious line of credit to Barbados from the Venezuelan 
Trust Fund for export credits was extended through re
payments by $4 million. 

Financing for Small Projects 
Credit for Women Ent repreneurs : Women in De
velopment, Inc. (WID) is a private, non-profit organiza
tion established in Barbados in 1978 to improve the 
economic, educational, social and civic status of low-
income groups, particularly women. A recent study 
shows that while the majority of low-income women in 

Cumulative Lending* 
(In Millions of Dollars) 

108 

90 

72 

54 

36 

18 
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Cumulative D i s b u r s e m e n t s 
(In Millions of Dollars) 

72 

60 

48 

36 

24 

12 
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Barbados joined the Bank in 1969 

Distribution of Loans 1969-84 
In Thousands of U.S. Dollars 
Sector Amount 

Total Cost of 
the Projects 

Transportation and Communications 
Agriculture and Fisheries 
Environmental and Public Health 
Education, Science and Technology 
Export Financing 
Tourism 
Industry and Mining 
Total 

37.208 
16,567 
15,560 
11,709 
10,000 
6.784 
3,953 

$ 69.697 
25.550 
24.616 
19,167 
14,285 
11,367 
6,607 

$101,781 $171,289 
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Barbados are able to satisfy their basic economic needs, 
their prospects for further economic advancement are 
slim, due in large measure to social conditions and 
scant job opportunities. In 1984. the Bank approved a 
$150,000 financing from the Fund for Special Opera
tions to help WID establish and expand micro-enter
prises. Specifically. WID will use the Bank's resources 
to provide credits to clients of proven ability and train
ing to establish, expand or improve such enterprises. 
An estimated 200 borrowers will benefit directly from 
the execution of the program during the first two years. 

Technical Cooperation 
Institutional Support: Along with the previously de
scribed financing to Women in Development. Inc. 
(WID) to provide credit to women entrepreneurs in 
Barbados, the Bank in 1984 authorized a $40.000 
technical cooperation grant from the Fund for Special 
Operations. The cooperation will enable WID to initiate 
computer services and contract a consultant to 
strengthen the organization's administrative capabili
ties. 

Institutional Support for Fisheries Agency: 
Along with the previously described loans for a fishing 
port facility in Bridgetown, the Bank in 1984 approved 
a $480,000 technical cooperation grant from the Fund 
for Special Operations. The assistance will help 
strengthen the institutional capability of the Fisheries 
Division of the executing agency of the project—the 
Ministry of Agriculture, Food and Consumer Affairs 
(MAFCA). Cooperation will be provided on fishing 
gear technology, fish handling, processing, freezing 
and storage, and fish marketing and distribution. Train
ing abroad for MAFCA employees is also included. 

Improvement of Health Services: The Gov
ernment of Barbados has traditionally given special at
tention to public health facilities. As a result, health 
conditions there are relatively good compared with 
other Latin American countries. However, the Gov
ernment has identified two problem areas: care for the 
mentally ill and for the elderly. To help with this prob
lem, the Bank in 1984 approved $300.000 in contin
gent recovery technical cooperation from the Fund for 
Special Operations to enable the Ministry of Health to 
carry out a feasibility study of services in these fields. 
The study will analyze current services, pinpoint defi
ciencies, study alternatives, and consider designs and 
cost estimates for new facilities, if found necessary. The 
Pan American Health Organization and a local consult
ing firm will carry out the studies. 

lion—$5 million from the ordinary capital and $2 mil
lion from the Venezuelan Trust Fund — had been com
mitted by the end of 1984 in financing Stage HI of an 
industrial and tourist program in Barbados. The loans 
were channeled through the Barbados Development 
Bank. The resources of the ordinary capital loan had 
helped finance capital investments in 52 tourist projects 
and 42 industrial projects. In all, the loan provided 
$4.154.500 in credits for those projects, whose total 
cost amounted to $9,940,000. From the Venezuelan 
Trust Fund loan, the Bank had provided working capi
tal loans of $1,390,000 for 30 projects whose total cost 
amounted to $2,560,000. 

Construction of Health Clinics: In 1979. the 
Bank approved a loan of $3.3 million from the Fund for 
Special Operations to help the Government of Barba
dos establish the basic infrastructure needed to provide 
its citizens, particularly those of low income, with ac
cess to complete medical services. The project con
sisted of the construction of five polyclinics throughout 
the island. Subsequently one of these was eliminated. 
By the end of 1984 three of the clinics, located at Wil-
dey, Warrens and Oistins, had been completed and 
were fully operational. The fourth, located at Lady-
meade, was completed in April 1984 and was ex
pected to be in operation by the end of the year. The 
clinics are providing the island with preventive health 
services in maternal and child care, family planning, 
communicable disease control, environmental and 
school health services, as well as curative services in 
general medicine, surgery, pediatrics, obstetrics, psy
chiatry and dental care. 

Progress Highlights 
Industrial and Tourism Credit: Virtually all of the 
resources from two 1980 Bank loans totaling $7 mil-
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Bolivia 
Loans 
Mining Credit P r o g r a m : Mining is of fundamental 
importance to the Bolivian economy. From 1977 to 
1983, minerals accounted for from 4 3 to almost 70 per 
cent of the value of total exports, fluctuating with the 
rise or fall of tin prices. Since 1977, mining has pro
vided jobs for more than 89 ,000 workers, nearly 5 per 
cent of the country's total work force. World mineral 
prices have fallen in recent years and substitutes for tin 
have increasingly been used by the industrialized coun
tries. As a result, the mining sector has weakened. To 
help strengthen that sector, the Bank in 1984 approved 
a $25 million loan from the ordinary capital to finance a 
credit program to develop small-, medium-scale and 
cooperative mines. These mines produce up to 40 per 
cent of the foreign exchange earned by the sector. By 
making them more efficient, the project will improve 
the sector's competitive position in world markets and 
increase the country's foreign exchange income. The 
loan resources will be used by the Banco Central de 
Bolivia through its Development Department and the 
domestic banking system to provide credits to private 
operators mainly to expand or renovate existing mines 
and introduce new technology. 

Nat ional Transpor ta t ion P r o g r a m : The lack of 
an integrated highway system in Bolivia makes it diffi
cult to move goods, especially farm products, from 
producing to consuming regions. In addition, large ar
eas of the country, principally in the northeast and east 
plains region, are isolated at certain times of the year 
for lack of all-weather roads. To continue its assistance 
to Bolivia to expand its highway system, the Bank in 
1984 approved two loans totaling $53 million — $43 .8 
million from the ordinary capital and $9.2 million from 
the Fund for Special Operations. The program, which 
will be carried out by the Servicio Nacional de Caminos 
(SNC), an agency of the Ministry of Transportation, 
Communications and Civil Aeronautics, continues the 
assistance of the Bank for the construction of a penetra
tion road into the relatively undeveloped Beni Depart
ment, including the construction of 42 kilometers of 
roads and 15 two-way bridges totaling 1,024 meters in 
length between Quiquibey and Yucumo in the Depart
ment of Beni; the updating of feasibility studies and the 
preparation of final designs for the Cotapata-Santa 
Barbara stretch of the La Paz-Cotapata highway, and 
the improvement of some 15 kilometers of highway 
between Caranavi and the Beni River and between San 
Borja and Trinidad, both in the Department of Beni. 
The program also includes reconditioning road mainte
nance equipment for use in all parts of the country and 
the construction of all-weather bridges at critical points 
of the country's highway system where cut-offs occur 
during the rainy season. 

Cumulative Lending 
(In Millions of Dollars) 

1964 1968 1972 1976 1980 1984 

Cumulative D i s b u r s e m e n t s 
(In Millions of Dollars) 

1964 1968 1972 1976 1980 1984 

Distribution of Loans 1 9 6 1 - 8 4 
In Thousands of U .S . Dollars 

Sector Amount 
Total Cost of 
the Projects 

Energy 
Transportation and Communications 
Industry and Mining 
Agriculture and Fisheries 
Environmental and Public Health 
Preinvestment 
Education, Science and Technology 
Urban Development 
Tourism 
Export Financing 
Other 
Total 

$327,804 
271,144 
147,322 
110,478 
64,252 
17.751 
11,983 
11,428 
6,430 

194 
20,000 

$988,786 $1,709,659 

563,799 
445,784 
315,839 
171,869 
101,968 
22,904 
27,937 
19,164 
13,033 

278 
27,084 
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POWER EXCAVATOR DIGS 
DITCH for sewer lines being laid in 
low-income neighborhood of 
Jaihuayco in Cochabamba. Bolivia. 
With the help of a $32.6 million loan 
approved in 1978. Bolivia is carry
ing out a project to improve the wa
ter system of La Paz and the sewage 
system of Cochabamba. By the end 
of 1984. substantial progress had 
been made on both projects. 

Technical Cooperation 
Institutional Strengthening: Along with the previ
ously described loan for a mining credit program, the 
Bank in 1984 approved a $700,000 technical coopera
tion grant from the Fund for Special Operations. The 
assistance will be used to strengthen the staff capability, 
particularly in the areas of economic geology and min
ing engineering, of the Banco Minero de Bolivia and 
the Servicio Geológico de Bolivia. 

Project Identification: To cope with its current 
economic and financial crisis, the Government of Bo
livia has drafted an emergency economic program and 
prepared a National Rehabilitation and Development 
Plan for the 1984-87 period. To cooperate with this 
endeavor, the Bank in 1984 approved a $120,000 
technical cooperation grant from the Fund for Special 
Operations. The assistance will be used to help the exe
cuting agency — the Ministerio de P laneamien to y 
Coordinación — to identify and select a group of priority 
projects to be financed within the framework of the 
plan. In addition, the assistance will be used to prepare 
the information needed to present these projects to ex
ternal financing agencies. 

Progress Highlights 
Livestock Deve lopment : In 1978. the Bank ap
proved two loans totaling $5.9 million — $3.2 million 

from the Fund for Special Operations and $2.7 million 
from the inter-regional capital—to help finance the sec
ond stage of a livestock development program in Bo
livia. The program benefited small- and medium-scale 
ranchers in the Department of Santa Cruz and El 
Chaco and the eastern part of the Departments of Chu-
quisaca and Tarija. Although it underwent delays re
lated to the nation's economic-financial problems, the 
project has now been completed. A total of 439 loans 
were extended under the program, of which 62 per 
cent went to small-scale farmers and 38 per cent to n e -
dium-scale ranchers. 

La Paz Water and C o c h a b a m b a S e w a g e Sys
tems : In 1978. the Bank approved a $32.6 million 
loan from the Fund for Special Operations to improve 
the water system of La Paz and the sewage system of 
Cochabamba. The project was co-financed with a $5 
million loan approved by the Special Fund of the Or
ganization of Petroleum Exporting Countries (OPEC). 
By the end of 1984, substantial progress had been 
made on both projects. In the La Paz project, six stor
age tanks holding 17.000 cubic meters of water, each, 
have been completed. 32 ,000 water meters are on or
der, and about three-four ths of the work on the 
224 ,000-mete r distribution system has been com
pleted. In the Cochabamba project, the 97.300-meter 
collection network and the 39,000-meter transmission 
network have been comple ted . All of the needed 
equipment has also been acquired. 
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Brazil 
Loans 
Industrial Recovery: Brazil's debt service obligations 
have increased the need to generate and save foreign 
exchange. At the same time the drop in the external 
inflow of capital has resulted in a sharp limitation on 
imports into the country. The nation's industrial sector 
has been severely affected by the world wide economic 
crisis. The industrial product fell by 10 per cent in 1981 . 
stagnated in 1982. and decreased by about 6 per cent 
in 1983. To help that industry to recover, the Bank in 
1984 approved a $200 million loan from the ordinary 
capital to finance a credit program designed to increase 
the use of installed productive capacity and boost em
ployment and exports. The program, which will be car
ried out by the Banco Nacional de Desenvolvimento 
Económico e Social (BNDES), will provide credit to 
exporting industries, as well as those which substitute 
exports efficiently. The loan resources will be used to 
finance the procurement of imported industrial inputs, 
including raw materials, spare parts, semi-finished 
products, containers, packaging materials, accessories 
and auxiliary equipment. 

Agricultural Resea rch : In 1976. the Bank ap
proved two loans totaling $64 million to help finance 
the first stage of an Agriculture Research Program for 
the South Central Region of Brazil. Entitled PROCEN-
SUL. the program was established to strengthen agri
cultural research and disseminate agricultural technol
ogy throughout the region in order to increase the 
productivity of such crops as rice, beans, maize, sor
ghum, soybeans, wheat, cereals, vegetables and tem
perate climate fruits, as well as forestry products, meat 
and dairy cattle, hogs and poultry. In 1984. the Bank 
approved two more loans totaling $70 million —$44 
million from the inter-regional capital and $26 million 
from the Fund for Special Operations—to help finance 
the second stage of the program. The Bank's resources 
will be used by the Empresa Brasileira de Pesquisa 
Agropecuaria (EMBRAPA). a branch of the Ministry of 
Agriculture. to build a research center and complemen
tary works; to acquire equipment and vehicles; to dis
seminate technology; to train personnel in Brazil and 
abroad, and to contract international and national con
sultants. The program will consist of seven compo
nents, including plant research ; animal research ; irriga
tion, drainage, energy and agricultural mechanization: 
genetic resources, genetic engineering and biological 
pest control; soils; agroindustrial technology; the test
ing of production systems and the dissemination of 
technology. 

Feeder Roads in P a r a n á : The State of Paraná 
in Southern Brazil is placing heavy priority on improv
ing its transportation network, particularly its feeder 
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: 

LOADED TRUCK SPEEDS TO 
MARKET on improved road in the 
State of Parana. Brazil. The State's 
feeder road system is being ex
panded and improved with the as
sistance of Bank loans, which have 
helped finance three stages of a road 
expansion program. The most re
cent is being financed with a loan of 
$117 million approved in 1984. 

roads. Cooperating with this endeavor, the Bank 
helped finance the first two stages of a road-building 
project with three loans totaling $116 million—two for 
$55 million in 1977 and one for $61 million in 1979. In 
1984. the Bank approved another loan—$117 million 
from the ordinary capital—to finance the third stage of 
the program. The Bank's resources will be used by the 
state's highway department, the Departamento de Es
tradas de Rodagem de Paraná (DER-PR). to build 
approximately 700 kilometers of paved roads and a 
bridge over the Iguaçu River at União da Vitória; the 
resurfacing of some 1.000 kilometers of feeder roads in 
deteriorated condition: the resealing of 1.000 kilome
ters of roads; and the improvement of maintenance 
and control procedures through the purchase of repair, 
conservation, communications and computer equip
ment, and the construction of a building to house the 
Research and Development Center and the Central 
Soils and Materials Laboratory of DER-PR. 

Export Financing: In 1984. the use of previous 
lines of credit to Brazil from the ordinary capital for ex
port credit programs was extended through repay
ments by $6.7 million. 

Financing for Small Projects 
Credit for Goat Producers : The Alto Ribeira valley 
of the State of Paraná is one of the poorest areas of 

southeastern Brazil. Government programs initiated in 
1980 to help develop the region included support for 
goat-breeding activities. In 1984, the Bank approved a 
$500 ,000 financing from the Social Progress Trust 
Fund to enable the Associação de Caprinocultores do 
Alto Ribeira (ACAR). the region's goat producers' as
sociation, to provide credits for small-scale goat 
farmers in the region. The project includes the installa
tion of 4 5 new goat breeding stations, the expansion 
and improvement of 30 existing ones, and infrastruc
ture investments. It will benefit 75 low-income farmers 
and their families, or a total of some 450 persons. 

Technical Cooperation 
Institutional Suppor t : Along with the previously de
scribed financing to assist goat farmers in the State of 
Paraná, the Bank in 1984 approved a $60 ,000 techni
cal cooperation grant from the Social Progress Trust 
Fund. The assistance will be used to strengthen the ex
ecuting agency—the Associação de Caprinocultores 
do Alto Ribeira (ACAR) — and to increase its capability 
to provide technical assistance to the beneficiaries. 

Improvement of Primary Heal th Serv ice s : 
Although the health conditions of the Brazilian popula
tion as a whole have improved in recent years, care 
levels are still low in some parts of the country. Among 
these are the North. Northeast and the West-Central 
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areas. Under its 1980-85 National Development Plan, 
the Government of Brazil is giving priority to improving 
health services in those regions. In 1984. the Bank ap
proved a $450,000 technical cooperation grant from 
the Social Progress Trust Fund to help finance a health 
improvement program in the central Amazon region of 
Brazil. The program will be executed by the Fundação 
Esperança, a private non-profit institution established 
in 1977 to carry out health care activities in the region. 
The program will benefit an estimated 450.000 low-
income residents of the State of Pará. It will include the 
training of 120 public health nursing auxiliaries, 160 
rural health assistants and 240 health promoters. In ad
dition, it will include the installation and equipping of 
two community health training centers. 

tion on the oil potential of its offshore areas. The project 
is being financed with the help of a $35 million loan 
from the ordinary capital approved in 1981. The loan 
has been used to contract the services of specialized 
foreign firms to record, process and interpret 104,000 
kilometers of seismic lines—34,000 in waters deeper 
than 200 meters and 70,000 in waters of up to 200 
meters. By the end of 1984, all the data had been re
corded and processed and by early 1985 the interpre
tation of the data is expected to be concluded. 

Progress Highlights 
Feeder Roads in Paraná: By the end of 1984, work 
had been completed on the second stage of a highly 
successful Bank-financed program to rebuild and pave 
the network of rural feeder roads in the State of Paraná. 
In the first stage, 1,500 kilometers of roads were built or 
improved; in the second, another 1,138 were built or 
paved. The latter figure exceeded the projected pro
gram of 1,000 kilometers by 14 per cent. In addition, 
bridges with a total length of 1,470 meters were built. 
The first stage was built with two 1977 Bank loans total
ing $55 million — $35 million from the inter-regional 
capital and $20 million from the Fund for Special Oper
ations; the second was financed with a $61 million loan 
from the inter-regional capital. As a result of the suc
cessful conclusion of these two stages, the Bank fi
nanced the previously described third stage of the pro
gram. 

Foz do Areia and Emborcação Hydroelectric 
Plants: By the end of 1984. an additional two major 
hydroelectric power plants built in Brazil with the sup
port of Bank loans had been concluded. The two in
clude the 1,674,000-kilowatt power plant built at Foz 
do Areia on the Iguaçu River in Southeastern Brazil 
with the help of a 1975 loan of $74 million from the 
ordinary capital and the 1 million-kilowatt Emborcação 
project on the Paranaiba River in the State of Minas 
Gerais financed with the help of a $69.8 million loan 
from the ordinary capital, approved by the Bank in 
1977. The Foz do Areia power plant has quadrupled 
the electric power resources of the State of Paraná and 
has provided additional power for its growing agricul
tural and industrial output. The Emborcação plant is 
providing power in the State of Minas Gerais and con
tributing to that State's increasing industrialization. 

Marine Seismic Studies: Additional substantial 
progress was made in 1984 on a project being carried 
out by Petróleos Brasileiros S.A. (PETROBRÁS), Bra
zil's national petroleum company, to acquire informa-
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Loans 
Hydroelectric Generation and Transmission: In 
1983, the Bank approved a $280 million loan from the 
inter-regional capital to help the Empresa Nacional de 
Electricidad (ENDESA) of Chile to build the 490,000-
kilowatt Colbún-Machicura hydroelectric plant. The 
project consisted of two earth dams and power plants 
(Colbún and Machicura), restoration of the existing irri
gation network using the Maule river waters, as well as 
the installation of transmission lines, substations, and 
related works. In 1984. the Bank approved an addi
tional loan of $82.1 million from the ordinary capital to 
help complete the project and to interconnect the 
northern electric system between the cities of Arica and 
Antofagasta. The completion of the project will help 
satisfy the growth in the national demand for electricity, 
particularly in the manufacturing and mining indus
tries. A total of $47.2 million of the new Bank loan will 
be used to help finance direct construction costs of civil 
works for irrigation, transmission lines, substations and 
other items. The remaining $34.9 million will be used 
for the Norte Grande Interconnected System to finance 
direct construction costs of materials, equipment and 
civil works for substations and transmission lines. 

Oil and Gas Exploration: Chile presently im
ports about half of its daily consumption of oil. Most of 
its oil production, as well as proven domestic reserves, 
is located in the Magallanes basin in the extreme south 
of the country. Stepped up exploration is essential to 
future production, since proven reserves are sufficient 
to sustain present rates of extraction for only 15 years. 
In 1984, the Bank approved a $48 million loan from 
the ordinary capital to help finance a program of oil and 
gas exploration, including the drilling of seven explor
atory wells; refinary modernization, and construction 
of a gas pipeline. The exploration phase includes the 
acquisition of on- and off-shore geophysical data by 
surveying, processing and interpreting approximately 
4,810 kilometers of seismic lines. Modifications will be 
carried out at the Concón and at the Concepción refin
eries. An 18-inch, 180-kilometer gas pipeline with a 
capacity of 5.3 million cubic meters a day to supply 
natural gas to a proposed methanol and/or a fertilizer 
plant in Cabo Negro will also be built, subject to the 
negotiations being carried out for the construction of 
the plant. 

Southern Road Network: Road links in the 
south of Chile, in the Lakes and Aisen regions have 
been handicapped by the topography of the region. 
This has led to a great dispersion of the population in 
small settlements and the extreme isolation of rural ar
eas. Sea and air transportation have been the only 
means of communication with the outside world, but 

Distribution of Loans 1 9 6 1 - 8 4 
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these have proved insufficient because of the large area 
that needs coverage, the high cost involved and diffi
culties stemming from extreme climatic conditions. In 
1984. the Bank approved a $35.7 million loan from 
the ordinary capital to help Chile build the first stage of 
a southern road network designed to eventually inte
grate that vast region of the country into the national 
transportation network. The project, which is being 
carried out by the Ministry of Public Works, consists of 
the construction of 320 kilometers of roads and the up
grading of another 245 kilometers of all-weather roads. 
Some 50 bridges totaling 2,235 meters also will be 
built. A second stage of the project will interconnect the 
southern road network with the city of Puerto Montt. 
the southern terminus of all present road and railroad 
systems in the country. 

Community Development: The economy of 
Chile has been adversely affected by the international 
recession and infrastructure works have deteriorated. 
This has particularly affected low-income people. In 
1984, the Bank approved a loan of $125 million from 
the inter-regional capital to help finance a multi-faceted 
program of community development projects to bene
fit low-income persons in communities throughout 
Chile. The program embraces projects in education, 
public health, sanitation, streets and roads. In addition, 
institutions participating in the execution of the projects 
will be strengthened. Included specifically are the crea
tion, replacement or expansion of 350 educational fa
cilities; the construction or improvement of about 250 
public health facilities and the replacement, expansion 
and equipping of 8 general hospitals; the improvement 
of about 25 water supply systems and the construction 
or improvement of about 70 sewage projects: and the 
improvement of about 480 kilometers of regional sec
ondary roads and community roads and bridges, and 
the paving of about 155 kilometers of urban streets. 

Progress Highlights 
Rural Water Systems: In 1980. the Bank approved 
a loan of $19.9 million from the ordinary capital to fi
nance the third stage of a program to provide potable 
water to low-income persons in rural areas. The project 
called for the construction of 180 water systems to 
serve 100,000 persons living in 220 rural communities 
ranging from 150 to 3,000 inhabitants throughout the 
country. By the end of 1984 the project was approxi
mately two-thirds complete. A total of 95 systems 
benefiting 61.000 persons in 109 communities had 
been finished and were in operation, 22 were under 
construction and contracts were being let for the con
struction of another 24. 

Multisector Credit Program: A sharp reduc
tion in the net inflow of dollars left Chile in 1982 virtu
ally with no sources of long-term credit —other than the 
international financing agencies—with which to fi
nance investments in its productive sectors. To help 
remedy this situation the Bank in 1982 extended two 
loan totaling $180 million —$100 million from the in
ter-regional capital and $80 million in complementary 
financing also from the inter-regional capital—to help 
Chile finance a multisector credit program designed to 
boost production. By 1984, a total of 2,459 credits 
amounting to some $120 million had been approved 
under the program. The sectors which had most bene
fited were industry, agriculture, small-scale fishing and 
mining. 

Pollution Control Studies: Chile's capital city of 
Santiago covers an area of 14.000 square kilometers 
and has a population of 4.3 million inhabitants. Its loca
tion and topography together with meteorological con
ditions, combine to cause high levels of air pollution. 
The two large rivers crossing the urban area pick up 
wastes and contribute to water pollution. Industrial de
velopment and the increasing number of automotive 
vehicles also add to air pollution. To help Chile cope 
with these problems, the Bank in 1984 approved a loan 
of $2.5 million from the ordinary capital. The proceeds 
will be used by the Intendencia de la Región Metropoli
tana de Santiago to complete and improve existing 
data on air. water, soil and noise pollution and to carry 
out studies to enable the Government to have better 
knowledge of the technical and legal measures needed 
to control pollution in the Santiago metropolitan region 
and enhance its environment. 
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Colombia 
Loans 
Industrial Credit P r o g r a m : In 1973 and 1979. the 
Bank approved loans of $30 million and $35 million 
which provided financing for the first two stages of a 
global industrial credit program in Colombia. A total of 
33 credits were approved in the first stage and 58 in the 
second. Following a decline in the rate of growth of 
manufacturing in 1 9 8 1 - 8 3 , the industrial sector has re
sumed its expansion, producing a high demand for in
dustrial credit. To help meet this demand, the Bank in 
1984 approved another loan —$90 million from the or
dinary capital—to help finance the third stage. The 
loan will help increase the production and productivity 
of the country's industrial sector by supporting the es
tablishment of new industries and the expansion and 
modernization of old ones. The loan was extended to 
the Banco de la República which will channel the loan 
resources through private development corporations in 
subloans to industrial enterprises primarily to purchase 
fixed assets but also to provide working capital. 

Infrastructure Works in Bogo tá : The popula
tion of Bogotá is estimated at 4 .2 million persons. By 
the year 2000 this figure is expected to rise to 6.8 mil
lion. As a result of the rapid growth undergone by the 
city, the demand for services and land has been inten
sive. To help bring about planned, integrated develop
ment to the city, the Bank in 1984 approved two loans 
totaling $115 million —$105 million from the inter-re
gional capital and $10 million from the Fund for Special 
Operations. The loans will help finance an urban infra
structure program in the southwestern area of Bogotá. 
They will be used by the Distrito Especial de Bogota. 
the Special District of Bogotá, to finance investments in 
roads, water and sewage services, sites and services, 
health, education and community service centers in the 
low-income southwestern area where one-fourth of 
the city's inhabitants live. The project will help consoli
date human settlements in the communities included in 
the program and initiate and orient the process of ex
pansion of the low-income population sector of Bogotá 
in an orderly manner. 

Multipurpose River Development for Medellin: 
In 1984. the Bank approved a $200 million loan from 
the ordinary capital to help finance the multipurpose 
development of the Rio Grande River in Colombia. 
The project will increase the electric power generating 
capacity of plants supplying Medellin and nearby areas 
by some 323 .000 kilowatts, meet the increased de
mand for drinking water in the metropolitan area up to 
the year 1996 and expand the sewage systems at seven 
neighboring municipalities. The project will be carried 
out by the Empresas Públicas de Medellin (EPM). It 
consists of a 65-meter earthfill dam on the Rio Grande 
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River to create a 220-million-cubic-meter reservoir, as 
well as the Tasajera hydroelectric power plant with an 
installed generating capacity of 300,000 kilowatts and 
the Niquia hydroelectric power plant with an installed 
capacity of 23,000 kilowatts. In addition, the program 
will include the construction of a surge tank, a 5.2-kilo
meter surface line or syphon. a treatment plant, storage 
tanks, pumping stations, distribution lines and 64,000 
household connections, and the expansion of sewage 
pipe and the installation of more than 48,000 house
hold sewage connections. 

Financing for Small Projects 
Support for Microenterprises: Since 1980, the 
Bank has approved 10 financings for credit and training 
programs for microenterprises in Colombia. The pro
grams have helped increase the income of beneficiaries 
and generate additional employment. In 1984, the 
Bank approved $1.2 million in new financings from the 
Fund for Special Operations to continue and expand 
programs being executed with previous Bank support 
by the Fundación Carvajal in Cali; Microempresas de 
Antioquia in Medellin; Fundación Compartir, in Bo
gotá; Fundación Projuventud Trabajadora in Bogotá, 
and the Fundación para el Desarrollo de Santander in 
Bucaramanga. The first four of these private, non
profit organizations will receive $250,000, each; the 
last one, $200,000. Each of these organizations is car
rying out credit programs partially financed by the 
Bank. Under the programs, training and advisory ser
vices are provided to entrepreneurs. At the same time 
they are extended credit to improve and expand their 
productive capabilities. 

Credit for Microenterprises: The Fundación 
para el Desarrollo Económico del Litoral del Pacífico 
(FUNDELPA) is a non-profit organization which fosters 
the economic and social development of low-income 
groups along the Pacific coast of Colombia. In 1984, 
the Bank approved a $500,000 financing from the 
Fund for Special Operations to help FUNDELPA carry 
out a credit and technical assistance program to sup
port small-scale entrepreneurs in the city of Buenaven
tura under a program which it started in 1982. An esti
mated 700 low-income persons—60 per cent of them 
small-scale entrepreneurs and 40 per cent who will gain 
employment — will benefit from the execution of the 
program. 

cuting agency — the Fundación para el Desarrollo 
Económico del Litoral del Pacífico (FUNDELPA)—to 
improve its capacity to execute the program. 

Progress Highlights 
Medellin Water System: Since it began operations, 
the Bank has cooperated closely with the city of Me
dellin in its continuing efforts to expand and improve its 
water system. In 1961, one of the Bank's earliest loans 
helped finance the first stage of that expansion program 
and subsequently other stages. The fifth stage was fi
nanced with three 1979 loans totaling $50.4 million — 
$24.7 million from the inter-regional capital. $2 million 
from the ordinary capital and $23.7 million from the 
Fund for Special Operations. This stage involves the 
construction of a dam and intake networks, a two-kilo
meter intake tunnel, the expansion of the pumping sta
tion, the expansion of a treatment plant, and the broad
ening of the water and sewage distribution network, as 
well as a sewage treatment plant. By the end of 1984. 
more than 80 per cent of the project had been com
pleted. A total of 14 countries have provided goods 
and services for the project, in addition to Colombia. 
These include Argentina. Brazil, Chile, France, Ger
many, Italy, Japan, Mexico, the Netherlands, Peru, 
Sweden, Switzerland, the United Kingdom and the 
United States. 

National Highways: In 1975. the Bank ap
proved two loans totaling $45.8 million —$11 million 
from the ordinary capital and $34.8 million from the 
Fund for Special Operations —to help build five high
way segments in Colombia designed to incorporate 
highly productive but isolated areas into the economic 
mainstream of the country. These roads were com
pleted in 1984. They include the 229-kilometer East
ern Central Trunk line; the 55-kilometer Puerto Rico-
San Vicente del Caguán road, which is helping to 
develop the region of Caqueta; the 65-kilometer Vi-
llavicencio-Puerto López road, which is improving 
transportation facilities in the eastern plains: the 23-
kilometer second lane of the Cali-Palmira highway, and 
the 20-kilometer beltway segment around Barran-
quilla. 

Technical Cooperation 
Institutional Support: Along with the previously-
described financing to support small-scale entrepre
neurs in Buenaventura, the Bank in 1984 approved a 
$20,000 technical cooperation grant from the Fund for 
Special Operations. The assistance will enable the exe-
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Costa Rica 
Loans 
Agroindustrial Cooperat ive Credit P rog ram: The 
Government of Costa Rica places high priority on the 
development of its agroindustrial sector. In keeping 
with this priority, the Bank in 1984 approved a loan of 
$6 million from the Fund for Special Operations to help 
finance a credit program designed to stimulate the pro
duction of cacao and coffee through subloans to indi
vidual cooperative members and to the cooperatives 
themselves . The program will be executed by the 
Banco Cooperativo Costarricense. R.L. (BANCOOP). 
The p r o g r a m will seek to t ransform low- income 
f a r m e r s in to s m a l l - s c a l e c o m m e r c i a l f a r m e r s ; 
s t r eng then coffee-process ing c o o p e r a t i v e s , and 
strengthen BANCOOP as a development bank. In the 
cacao subprogram, about 1,000 small farmers in the 
regions of Huetar Norte and Chorotega will receive 
credits to plant some 2,000 hectares of cacao, as well 
as to process the product. In the coffee processing sub
program, 19 cooperatives and one federation of coop
eratives will receive credits to expand or improve their 
facilities. 

Fa rm Credit P r o g r a m : The agricultural sector 
in Costa Rica grew at an average annual rate of 0.9 per 
cent (compared with a 2.2 per cent rate for the econ
omy as a whole) during 1 9 7 3 - 8 3 . In 1984. the Bank 
approved a $35 million loan from the ordinary capital 
to help carry out the seventh stage of a farm credit pro
gram designed to diversify production and increase 
productivity. Under the program, which is being carried 
out by the Banco Nacional de Costa Rica (BNCR). me
dium- and long-term credits will be provided to small-
and medium-scale farmers to increase their production 
of crops and livestock. The program embraces the de
velopment of permanent crops (cacao, macadamia, 
sugar cane, rattan, flowers and citrus fruits) and of an
nual crops, as well as livestock production. About 
1,520 farmers working 12,900 hectares will benefit 
from the crop subprogram and about 775 small- and 
medium-scale ranchers will benefit from the livestock 
(meat and milk) subprogram. 

Urban Development : The development stra
tegy of Costa Rica calls for increased production, as 
well as support for less favored segments of its popula
tion through the execution of programs in the housing, 
educational, human resources, health, employment 
and social security sectors. In 1984. the Bank ap
proved a loan of $17 .3 million from the Fund for Spe
cial Operations to help solve the housing problem in 
low-income sectors of four cities—Puntarenas. Limón. 
Liberia, and San Isidro de Pérez Zeledón — by provid
ing sites and services. Being carried out by the Instituto 
Nacional de Vivienda y Urbanismo (¡NVU). the pro-
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Transportation and Communications 
Environmental and Public Health 
Education. Science and Technology 
Industry and Mining 
Urban Development 
Export Financing 
Preinvestment 

Total 

$239 
179 
103. 
69 
52 
46 
34 
27 
10, 

.863 
857 
851 
867 
,705 
050 
149 
000 
749 

570,489 
289,012 
189.652 
115.636 
83,819 
84,003 
55.745 
38.571 
17,839 

$764,091 $1,444,766 
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WORKMEN WELD IRON STRUTS to the water intake pipe 
at the Corobidhydroelectric power project in Costa Rica. The 
pipe, which was subsequently encased in concrete, carries 
water to the 174.000-kilowatt project which went on stream in 
1982. It was built with the help of loans totaling $60 million 
approved by the Bank in 1978. 

gram consists in site development, the construction of 
sanitary units, the granting of credits for building mate
rials, the construction of commercial facilities, and the 
building and equipping of complementary installations 
for education and health services. Up to $111,000 of 
the loan will be devoted to technical cooperation de
signed to strengthen the organization and administra
tion of the program. 

Urban and Rura l Water Supply and S e w a g e 
Sys tems : Costa Rica's National Development Plan 
for 1982-86 places high priority on programs to im
prove the access of low-income sectors of the popula
tion to such basic services as potable water and sewage 
services. In line with this objective, the Bank in 1984 
approved two loans totaling $28 .3 million —$23.3 mil
lion from the ordinary capital and $5 million from the 
Fund for Special Operations—for a program to expand 
the potable water service of intermediate-sized cities 
and rural communities and to build a sewage system in 
the city of Puntarenas. The program, which will be exe
cuted by the Instituto Costarricense de Acueductos y 
Alcantarillados (AyA), will improve water service for 
281 .000 urban dwellers and 19,300 rural inhabitants 
and provide sewage services to 23 ,400 residents of the 
eastern zone of the city of Puntarenas. The urban pota
ble water portion of the program will benefit 34 cities of 
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between 2,000 and 20,000 inhabitants, as well as the 
cities of Puntarenas and Cartago. The rural potable wa
ter portion will benefit 27 localities of between 200 and 
2,000 persons. 

Export Financing: In 1984. the use of a previ
ous line of credit to Costa Rica from the Venezuelan 
Trust Fund for an export credit program was extended 
through repayments by $6 million. 

Financing for Small Projects 
Credit for Turrialba Farmers: The Centro Agrícola 
Cantonal de Turrialba was established in 1970 as a re
gional agency to foster the development of the Tu
rrialba subregion. In 1984. the Bank approved a 
$500,000 financing from the Social Progress Trust 
Fund to enable the Centro Agrícola to improve the liv
ing conditions of 400 low-income farmers of the re
gion. The agency will provide credit to help farmers 
purchase inputs and obtain required technical assis
tance to diversify and expand their production. At the 
same time, the institutional structure of the agency will 
be strengthened. The Centro Agrícola will use the 
Bank's resources to carry out five subprograms related 
to the production of woods, macadamia nuts, fish, 
honey and cheese. The program will help increase the 
incomes and living conditions of more than 2.000 
members of low-income farm families in the Turrialba 
region who lack accesss to conventional credit sources. 

Support for Puriscal Farmers: The Govern
ment of Costa Rica is seeking to convert its cantonal 
agricultural centers into local development agencies 
able to spark farm growth and improve living standards 
for farming. In 1984. the Bank approved a financing of 
1.2 million Swiss francs (equivalent to $500.000) from 
the Technical Cooperation and Small Projects Swiss 
Fund to enable one such center—the Centro Agrícola 
Cantonal de Puriscal—to carry out a project to help 
500 low-income farmers increase and diversify their 
production. The project consists of three subprograms: 
the institutional strengthening of the agricultural center; 
the establishment of a credit program for small-scale 
producers engaged in planting fruit trees, growing basic 
grains and beekeeping, and the expansion or construc
tion of facilities for processing and marketing local 
products. 

Support for Small-Scale Entrepreneurs: The 
Asociación para el Desarrollo de Pequeños Empresa
rios (ADEPE) of Costa Rica was established in 1982 as 
a private, non-profit institution to generate employ
ment and raise the standard of living of urban and rural 
small-scale entrepreneurs. In 1984. the Bank ap
proved a $500.000 financing from the Social Progress 
Trust Fund to enable ADEPE to help an estimated 700 
such entrepreneurs in the area of the Gulf of Nicoya. 
Under the project, ADEPE will provide credits to indi

viduals or community groups engaged in the produc
tion of basic grains, fruits and non-traditional products, 
as well as beekeeping and rural agroindustry. ADEPE 
will also offer training courses to beneficiaries in pro
duction, marketing and administrative practices. 

Technical Cooperation 
Institutional Support: Along with the previously de
scribed loan to help finance a cooperative credit pro
gram for the development of cacao and coffee in Costa 
Rica, the Bank in 1984 approved a $374.000 technical 
cooperation grant from the Fund for Special Opera
tions. The assistance will be used to strengthen the op
erations of the executing agency —the Banco 
Cooperativo Costarricense R.L. (BANCOOP). Con
sultants will be hired to help BANCOOP improve its 
ability to analyze investment projects, strengthen its fi
nancial and administrative procedures and to take part 
in financial and socioeconomic analyses. 

Institutional Support: Along with the previ
ously described loan to finance the seventh stage of a 
farm credit program in Costa Rica, the Bank in 1984 
approved a $130,000 technical cooperation grant 
from the Fund for Special Operations. The assistance 
will help strengthen the capacity of the executing 
agency—the Banco Nacional de Costa Rica (BNCR) — 
in carrying out the program. 

Institutional Support and Training: Along 
with the previously described financing to provide 
credit to small-scale farmers in the Turrialba area of 
Costa Rica, the Bank in 1984 approved a $49,000 
technical cooperation grant from the Social Progress 
Trust Fund. The cooperation will enable the executing 
agency—the Centro Agrícola Cantonal de Turrialba — 
to provide training to improve the technical and admin
istrative skills of agency personnel and beneficiaries. 

Institutional Support: Along with the previ
ously described financing to improve living standards of 
low-income farmers in the Puriscal area, the Bank in 
1984 approved a technical cooperation grant of 
132,000 Swiss francs (equivalent to $55,000) from the 
Technical Cooperation and Small Projects Swiss Fund. 
The assistance will help strengthen the managerial, 
technical and administrative capability of the executing 
agency—the Centro Agrícola Cantonal de Puriscal— 
and thus improve its effectiveness as a regional devel
opment agency. 

Institutional Support: Along with the previ
ously described financing to help small-scale entrepre
neurs in Costa Rica, the Bank in 1984 approved a 
$60,000 technical cooperation grant from the Social 
Progress Trust Fund. The assistance will provide advi
sory services to the executing agency—the Asociación 
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para el Desarrollo de P e q u e ñ o s Empresarios 
(ADEPE) —m accounting and credit, agronomy, com
munity development and small-scale enterprises. 

Home Survey Program: Household surveys 
are an important tool in providing statistics which help 
developing countries prepare economic and social de
velopment plans. Beginning in the early 1960s, various 
countries in Latin America started carrying out such 
surveys, particularly to obtain information on employ
ment and underemployment. In an effort to help Costa 
Rica establish a continuing household survey system, 
the Bank in 1984 approved a $414,000 technical co
operation grant from the Fund for Special Operations. 
The grant will be used by the Ministries of Economy and 
Trade and of Labor and Social Security to gather infor
mation on employment, housing, health conditions, 
internal migration and consumer behavior trends. In 
addition, the personnel of those ministries will be 
trained in basic statistics courses. 

Institutional Support: In 1983, the Govern
ment of Costa Rica created a Small Projects Unit within 
its National Planning Department as one of a number 
of measures designed to help solve the nation's acute 
economic problems and improve the living standards 
of the poorest sectors of society. In order to help 
strengthen the Unit's role in generating jobs, the Bank 
in 1984 approved a $74,000 technical cooperation 
grant from the Fund for Special Operations. The grant 
will be used to provide advisory services needed to 
draft policies, identify priority projects and improve the 
Unit's planning and evaluation activities. 

Health Service Maintenance: Public health 
conditions in Costa Rica are generally superior to those 
in other Central American countries. However, a dis
proportionate number of the country's public health fa
cilities are located in the central region around San 
José, the capital. The Government recently integrated 
all health care services into one national health system. 
The move was designed to avoid duplication of effort 
by its two largest health care institutions—the Ministry 
of Health and the Caja Costarricense de Seguro So
cial—as well as to reorganize all the agencies engaged 
in the health care process and to coordinate the use of 
existing health care facilities. In 1984, the Bank ap
proved a $741,000 technical cooperation grant from 
the Fund for Special Operations to support an inte
grated health service maintenance system. Execution 
of the project will ensure the effective operation of the 
health services, help coordinate activities among the 
services, and train staff members of the two institutions. 

Progress Highlights 
Farm-to-Market Road: In 1977, the Bank ap
proved two loans totaling $32.5 million —$21.5 million 
from the Fund for Special Operations and $11 million 

from the inter-regional capital—to help build the third 
stage of a farm-to-market road network in Costa Rica. 
This stage involved the construction of 364 kilometers 
of roads. By the end of 1984 the project was more than 
80 per cent complete. Nine road sections had been 
completed. These include Herediana-La Alegría; Mo
llejones-San Rafael de Platanares; KL4-KL6-Trenzas-
Río Coto; Interamericana-Puerto Moreno; San Mi
guel-Aguas Zarcas; Quebrada Honda-Barra Honda; 
Juntas-Pacuar-Pejibaye; Limón-Santa Rosa, and In-
teramericana-Rincón de Osa. A lack of counterpart re
sources initially delayed eight other sections, but these 
are now from 60 to 95 per cent complete. These sec
tions include Los Chiles-El Tanque; Ruta 21-Puerto 
Morino; El Torno-Níspero; Bagaces-Guayabal; San 
Vito-Coronel Gutiérrez Brown; Fortuna-La Presa; El 
Tanque-San Rafael de Guatuso; Home Creek-Bribri. 
By the end of 1985, the project is expected to be sub
stantially completed. 

Rural Telephone Service: In 1977, the Bank 
authorized a $12.2 million loan from the Fund for Spe
cial Operations to help bring telephone service to some 
245,000 persons in rural communities throughout 
Costa Rica. The project provided for the installation of 
small telephone exchanges in 56 communities, 500 
public telephones in small localities to provide commu
nications links with production centers and larger com
munities, and 800 public telephones in rural produc
tion centers such as cooperatives, small farms, 
hospitals and schools. By the end of 1984, a total of 43 
telephone exchanges were in operation; 175 public 
telephones had been installed in localities, and 216 had 
been placed in productive centers. In addition, virtually 
all of the needed equipment had been purchased. 

Corobici Hydroelectric Project: With the help 
of two 1978 loans totaling $60 million —$30 million 
from the ordinary capital and $30 million from the Ven
ezuelan Trust Fund—the Bank helped Costa Rica fi
nance the construction of the 174,000-kilowatt Co
robici hydroelectric plant on the Lake Arenal water
shed in Northwest Costa Rica. That plant, built down
stream from the 135,000-kilowatt Lake Arenal project 
which was also partially financed by the Bank, entered 
into operation in 1982. The project was built at some 
$12.4 million below cost. As a result, the Bank in 1982 
authorized the use of that amount to finance the con
struction of interconnection lines to enable Costa Rica 
to sell power to Panama. These interconnection works 
were nearly three quarters complete at the end of the 
year. The interconnection facilities in Costa Rica were 
scheduled to be completed by the end of 1984, while 
those in Panama were expected to be completed by 
mid-1985. 
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Dominican Republic 
Loans 
Manabao-Bejucal-Tavera Hydroelectric Complex: 
The Dominican Republic's power agency, the Corpora
ción Dominicana de Electricidad (CDE). has an in
stalled generating capacity of 856.000 kilowatts, of 
which 680.000 kilowatts are produced by thermal 
power plants and 176,000 kilowatts by hydroelectric 
plants. The high cost of imported fuels is eroding CDE's 
financial position and its investment capacity. Thus. 
CDE needs to expand its renewable energy resources. 
To contribute to this goal, the Bank in 1984 approved a 
$150 million loan from the inter-regional capital to help 
build the 100.000-kilowatt Manabao-Bejucal-Tavera 
hydroelectric power complex. The project includes the 
20.000-kilowatt Manabao-Bejucal plant on the upper 
reaches of the Yaque del Norte River some 40 kilome
ters south of Santiago de los Caballeros and the 
80.000-kilowatt Bejucal-Tavera project downstream; 
some 13 kilometers of 138-kilovolt transmission line to 
link the Manabao-Bejucal-Tavera system to the national 
transmission network, and a load dispatch center. 

Tourism Development: Since 1982. the Do
minican Republic has experienced a serious economic 
recession for a number of years caused in large part by 
the downturn in prices of its major export crops, princi
pally sugar. The tourism industry, however, has ex
panded rapidly. In 1983. tourism accounted for 43 per 
cent of total export receipts, surpassing sugar for the 
first time as the principal earner of foreign exchange. In 
1984, the Bank approved a $37 million loan from the 
inter-regional capital to help increase the flow of tour
ists to the country and, at the same time, to expand 
foreign exchange earnings and create new jobs. Ex
tended to the Banco Central de la República Domini
cana (BCRD). the resources of the loan will be used by 
the BCRD's Departamento para el Desarrollo de la In
fraestructura Turística (INFRATUR) to provide credits 
to eligible individuals and companies to build and ex
pand tourist accomodations and other services. The 
majority of the new facilities will be small- and medium-
scale hotels, as well as condominium hotels and villas. 
and will be located in tourist resort areas outside of 
Santo Domingo, the capital. 

Seismic Studies: Over the past 40 years, the 
Dominican Republic has undertaken sporadic petro
leum exploration efforts designed to increase its pro
duction. Nonetheless, the country still remains largely 
dependent on imports of petroleum to satisfy its energy 
needs. To step up exploration, the Bank in 1984 ap
proved an $11 million loan from the Fund for Special 
Operations to help finance onshore and offshore seis
mic studies. The project, which will be carried out by 
the nation's Directorio General de Minerías (DGM) of 

Cumulative Lending 
(In Millions of Dollars) 

1964 1968 1972 1976 1980 1984 

Cumulative Disbursements 
(In Millions of Dollars) 

1964 1968 1972 1976 1980 1984 

Distribution of Loans 1 9 6 1 - 8 4 
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Total Cost of 
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Agriculture and Fisheries 
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Other 
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$276,372 
274.621 
118.465 
78.506 
57.071 
45.619 
37,000 
12,484 
3,478 
1,000 

50.000 
$954,616 $1,551,700 

484,012 
485,869 
192,795 
119,222 
77,094 
65,564 
53.000 
16,340 
6,375 
1,429 

50.000 
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the nation's Secretariat of State for Industry and Com
merce (SIC), involves the execution of approximately 
2.440 kilometers of seismic field surveys—1.440 kilo
meters on land and 1.000 kilometers offshore. In addi
tion . 15 to 20 holes ranging in depth from 600 to 1.000 
feet will be bored in the Azua region to obtain informa
tion on the characteristics of the Maleno and Higuerito 
hydrocarbon deposits. 

Preinvestment Studies: Since 1972, the Bank 
has supported the Dominican Government's efforts to 
draft preinvestment studies designed to accelerate the 
execution of development projects. Two loans 
amounting to $5 million have helped prepare a variety 
of projects, including the Duarte Highway and the 
Madrigal dam. currently in execution. In 1984. the 
Bank approved an additional loan of $7.5 million from 
the Fund for Special Operations to help finance the 
third stage of the program. The execution of the pro
gram will provide the country with a continuous flow of 
investment projects and help secure the financial re
sources needed to implement them. The Bank's loan 
will be used by the Fondo Dominicano de Preinversión 
(FONDOPREI). the national preinvestment fund, to 
prepare general preinvestment. feasibility and prefeasi-
bility studies and final designs in the agricultural, 
agroindustrial, energy, sanitation, transportation, edu
cation and mining sectors. 

Financing for Small Projects 
Support for Small-Scale Enterprises: The Asocia
ción para el Desarrollo de Microempresas (ADEMl) is a 
private, non-profit institution which provides credits to 
small-scale enterprises in and around Santo Domingo 
to support its activities. In 1983. the Bank approved a 
financing of 265.000 European Currency Units of Ac
count (ECUs)—equivalent to $300.000 —from re
sources earmarked by the European Economic Com
munity (EEC) for the Bank's Program for the Financing 
of Small Projects. The project was successfully con
cluded. As a result, the Bank in 1984 approved an ad
ditional $270,000 in financing for ADEML The financ
ing included 166,700 ECUs (equivalent to $125.000) 
from the EEC and $145,000 from the Bank's Fund for 
Special Operations. ADEMI will use the new resources 
to expand the credit program to an additional 439 proj
ects, which are expected to generate some 600 new 
jobs and strengthen another 2.900 existing jobs. 

Credit Program: The Asociación Mujeres en 
Desarrollo (MUDE) is a private, non-profit institution 
established to assist low-income women in the Domini
can Republic who lack access to conventional credit 
and who work for very low wages or are unemployed. 
In 1984. the Bank approved a financing of 637.500 
Swiss francs (equivalent to $250,000) from the Techni
cal Cooperation and Small Projects Swiss Fund, to ex
pand a credit program benefiting women mainly in the 

central and southwestern areas of the country who are 
engaged in agricultural and handicraft production and 
marketing. The project is a continuation of a successful 
program initiated in 1981 with a financing of 529.000 
Swiss francs (equivalent to $250.000) from the fund. 

Technical Cooperation 
Institutional Support: Along with the previously de
scribed financing to support women agricultural and 
craft producers, the Bank in 1984 approved a technical 
cooperation grant of 58.700 Swiss francs (equivalent 
to $23.000) from the Technical Cooperation and Small 
Projects Swiss Fund. The assistance will provide the 
executing agency, the Asociación Mujeres en Desa
rrollo (MUDE), with support in improving marketing, 
craft production and rural credit. 

Institutional Strengthening: Along with the 
previously described tourism loan, the Bank in 1984 
approved a $400,000 technical cooperation grant 
from the Fund for Special Operations. The assistance 
will be used to contract the consultants required to plan 
future development of the tourism sector and to 
strengthen the institutional structure of the Banco Cen
troide la República Dominicana (BCRD), the Secretar
iat of State for Tourism and the National Statistics 
Office. 

Institutional Support: Along with the previ
ously described $11 million loan to help finance seismic 
studies in the Dominican Republic, the Bank in 1984 
approved a $910.000 technical cooperation grant 
from the Fund for Special Operations to help 
strengthen the executing agency—the Secretariat of 
State for Industry and Commerce. The assistance will 
be used to support the Secretariat's Dirección General 
de Minería in its efforts to create a hydrocarbons' study 
group and to train young professionals in the hydrocar
bon sector. 

Preinvestment Studies: Along with the previ
ously described loan to finance preinvestment studies 
in the Dominican Republic, the Bank in 1984 approved 
a $1 million technical cooperation grant from the Fund 
for Special Operations. The cooperation will be used to 
carry out a program of preinvestment studies in the sec
tors of agriculture, health, education and sanitation 
that will benefit low-income groups or economically de
pressed areas. The program will be carried out by the 
Fondo Dominicano de Preinversión (FONDOPREI). 

Road Improvement Study: The Dominican 
Republic has an extensive road system. It is badly dete
riorated, however, due largely to a lack of systematic 
maintenance. To help improve this situation, the Bank 
in 1984 approved a technical cooperation grant of 
533.000 Canadian dollars (equivalent to $410.000) 
from the Canadian Fund for Project Preparation. The 
assistance will be used by the Ministry of Public Works 
and Communications to carry out a study on ways to 
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DOMINICAN FAMILY MEMBERS 
STAND near rebuilt home which re
places house swept away when hur
ricanes David and Frederic struck 
the Dominican Republic in August 
and September 1979. This house 
was partially rebuilt with the help of 
emergency technical cooperation 
provided by the Bank to help low-
income families rebuild their homes. 

improve the road rehabilitation planning system of the 
country, as well as to prepare prefeasibility studies of 
300 kilometers of local roads. The studies will include 
an evaluation of the highway planning system and an 
updating of the inventory of local roads. Planning for a 
more efficient principal network of local roads will also 
be included. 

Progress Highlights 
Hurr icane Rehabi l i ta t ion: In August and Septem
ber 1979. Hurricanes David and Frederic swept over 
the Dominican Republic, devastating more than 60 per 
cent of the nation's territory. Heavy losses were suf
fered by the nation's irrigation, electric power, transpor
tation and communications systems: its industry; its 
sanitation services, and its tourist infrastructure. As a 
first step to help cope with the disaster, the Bank ap
proved a $50 million loan from the Venezuelan Trust 
Fund to supply counterpart resources for the execution 
of eight ongoing projects. Subsequently, the Bank ap
proved loans of $40 million from the Fund for Special 
Operations to rehabilitate the basic infrastructure which 
had been destroyed. Another $40 million loan from the 
same Fund was devoted to agricultural rehabilitation. 
That loan was completely committed in 1982. Another 
$7.5 million loan, also from the Fund, was extended to 
rehabilitate industry. By the end of 1984. the infrastruc
ture project was virtually complete. Water and electric 
power systems had been rehabilitated. Damaged irriga
tion systems had been restored. Bridges, access roads 
and farm-to-market roads had been rebuilt. The indus
trial project had also been concluded. Under this proj
ect, 359 credits for $11.7 million had been extended to 
help rehabilitate small and medium industries. 

Ha ina Port Expansion: In 1975. the Bank ap
proved a loan of $35 .5 million from the Fund for Spe
cial Operations to enable the Dominican Republic to 
expand and modernize the port of Haina. located nine 
miles west of Santo Domingo. By the end of 1984 the 
project was 70 per cent complete. Ship channels to a 
depth of 35 feet had been dredged. The eastern part of 
the existing breakwater had been removed in order to 
enlarge the harbor entrance. Works to protect the 
channels and river banks had been completed and nav
igation aides had been installed. Contracts had been let 
for the construction of building facilities. In addition, 
designs for a n e w breakwater were virtually complete. 

S u p p o r t for Smal l -Sca le Enterpr ises : During 
1984. a project carried out by the Asociación para el 
Desarrollo de Microempresas (ADEMI) to provide 
credits to small-scale enterprises in and around Santo 
Domingo was successfully concluded. The project was 
carried out with the help of a financing of 265 ,000 Eu
ropean Currency Units of Account (ECUs) (equivalent 
to $300,000) provided by the European Economic 
Community. In 14 months, ADEMI used the Bank's 
resources to suppor t 842 projects —627 microen
terprises engaged in garment and furniture making, 
shoemaking and leather work and food processing and 
215 involving vendors, snack stand operators, hawk
ers and coal peddlers. In addition, ADEMI provided 
training and advice on recordkeeping and the financing 
of projects to 120 microenterprises, mainly in the fields 
of garment, furniture, jewelry making, upholstering 
and artisanry. To date the program has created 750 
new jobs and strengthened 4 ,000 additional jobs. As a 
result, the Bank approved the previously described fi
nancing to continue the program. 
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Ecuador 
Loans 
Daule-Per ipa Mult ipurpose Project: The Guayas 
River basin is the most important agricultural produc
tion area of Ecuador. Approximately 90 per cent of the 
rice and 50 per cent of the bananas, coffee and cacao 
produced in the country are grown there. Due to seri
ous flooding, inadequate irrigation and salinity caused 
by the tides, however, only 10 per cent of the land in 
the basin is fully productive. In 1979. the Bank ap
proved three loans totaling $145 million to partially fi
nance the first stage of the Daule-Peripa multipurpose 
river development project, consisting of the construc
tion of a dam and a reservoir in the Guayas Basin with a 
capacity of approximately 6 billion cubic meters of wa
ter and of an irrigation and drainage system covering 
some 17,000 hectares of farmland on the right banks of 
the Daule River. Subsequent stages will comprise the 
construction of a hydroelectric power plant, the regula
tion of the river to provide water for the city of Guaya
quil and the irrigation of an additional 33 ,000 hectares 
of land on the left bank of the river. In 1984, the Bank 
approved a loan of $175 million from the ordinary cap
ital to finance completion of the first stage. The project 
is being carried out by the Comisión de Estudios para el 
Desarrollo de la Cuenca del Río Guayas (CEDEGE). 
The new loan will help finance the preparation of final 
designs for the irrigation and the drainage system which 
will cover 33 ,000 hectares of land on the left bank of 
the river, as well as environmental studies, including 
studies of water quality and studies of the management 
and conservation of the renewable natural resources of 
the hydrographie system of the Guayas Basin. 

Agricultural Credit : Ecuador's agricultural sec
tor provides employment for 47 .6 per cent of the active 
population of the country and its contribution to the 
gross domestic product amounted to 12 per cent in 
1982. Imports of foodstuffs have grown steadily from 
$42 .5 million in 1972 to more than $300 million in 
1982. To help Ecuador carry out a program to speed 
the development of its agricultural sector, the Bank in 
1984 approved three loans totaling $54 million — 
$31 ,283 ,000 from the ordinary capital, $21 ,717 ,000 
also from the ordinary capital whose interest rate will be 
partially defrayed by the intermediate financing facility, 
and $1 million from the Fund for Special Operations. 
The loans will be used by the Banco Nacional de Fo
mento (BNF) to provide credit to small- and medium-
sized farmers, as well as to strengthen the BNF. The 
credit portion will be directed towards promoting agri
cultural production of those products best suited for 
each region of the country: dairy cattle and potatoes in 
the highlands, basic grains and oil seeds in the coastal 
plain, and milk and meat livestock in the eastern por-

Cumulative Lending 
(In Millions of Dollars) 

1964 1968 1972 1976 1980 1984 

Cumulat ive D i s b u r s e m e n t s 
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Energy 
Agriculture and Fisheries 
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Transportation and Communications 
Industry and Mining 
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Preinvestment 
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Total 

506,922 
416,057 
134,902 
133,447 
113,187 
81,717 
24,900 
12,312 
1,602 
1,000 

$1,689,041 
743,160 
242,462 
355,150 
297,374 
108,728 
39,150 
18,380 
7,276 
1,429 

$1,426,046 $3,502,150 
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tion of the country. Some 3,000 farmers are expected 
to receive credits and technical assistance under the 
program which will enable them to increase productiv

ity on 77 ,000 hectares of land. 

Reconstruction of Pan American Highway: 
The Pan American Highway is one of the key highways 
of Ecuador. Some 1,090 kilometers in length, it forms 
part of the road system which links the countries of the 
Americas. The CumbeOña section of the road in 
southern Ecuador was built between 1940 and 1944 
for vehicles and traffic conditions of that time. A wind

ing, mountainous road 79 kilometers in length, it has a 
sand and gravel surface, is narrow and has no shoul

ders. Its design velocity is 35 kilometers per hour. In 
1984, the Bank approved a $24 million loan from the 
ordinary capital to finance the reconstruction of that 
section. The loan resources will be used by the Ministry 
of Public Works and Communica t ions to rebuild, 
straighten and pave the highway, to build a 136meter 
bridge over the León River and to acquire the equip

ment needed for technical control of the project. Exe

cution of the project will increase the road's design 
speed to 50 kilometers per hour and eliminate many of 
the sharp curves. As a result, transportation between 
Cuenca and Loja, two major cities in southern Ecua

dor, will be greatly improved. 

Expansion of Quito Water Sys tem: The popu

lation of Quito, the capital of Ecuador, has quadrupled 
over the past 35 years, increasing from 210.000 inhab

v 
HELMETED WORKERS CAREFULLY FASTEN reinforcing 
rods in preparation for the laying of concrete for drainage ca 
nal being built in Quito. Ecuador. The Bank has financed vari
ous stages of a program to expand the water, sewage and 
storm drainage system of Quito. The latest of the loans was a 
$28 million loan approved in 1984 to help speed the execu
tion of the MicaTambo water system which will provide a 
longterm solution to the city's needs. 

itants in 1950 to more than 900 .000 today. This growth 
has created a massive demand for essential public ser

vices, such as water and sewage. Since the city's water 
supply meets only 87 per cent of average demand and 
68 per cent of maximum demand, rationing is imposed 
in many sections of the city. To help improve this situa

tion, the Bank in 1984 approved a $28 million loan 
from the Fund for Special Operations. The loan will be 
used to complete the final designs for the first stage of 
the MicaTambo project which will provide a longterm 
solution to the problem when it comes on stream in 
1992. In addition, the loan will improve and expand 
the city's present water system. The Bank's resources 
will be used by the Empresa Municipal de Agua Potable 
de Quito (EMAPQ). the city water agency, to contract 
a specialized consulting firm to complete studies and 
prepare final designs for the first stage of the Mica

Tambo project, to build access roads and camps, to 
complete the installation of the master and residential 
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meters, to build and equip a meter workshop, to ex
pand the Puengasi treatment plant, to build storage 
tanks and primary networks, and to acquire engineer
ing equipment for studies and the supervision of works. 

Rural Education: Ecuador's 1982 census dis
closed that an estimated 93.000 children between the 
ages of 6 and 11 were not enrolled in school. To help 
solve this problem, the Government of Ecuador has 
drawn up a Program to Remedy the Marginality of Ru
ral Education (AMER). The execution of the first stage 
of this program will provide facilities to enroll some 
42.000 of those children. In 1984. the Bank approved 
a $25.4 million loan from the Fund for Special Opera
tions to help finance the first stage of the program. The 
loan will be used by the Ministry of Education and Cul
ture (MEC) to produce and distribute up to 1.5 million 
textbooks, 3 million workbooks, and 70,000 instruc
tion books for teachers; to train 4,800 rural teachers, 
and to build and equip 550 schools in 15 provinces. 

Financing for Small Projects 
Agricultural Credit Program: The Comité del 
Fondo Ecuménico de Prés tamos del Ecuador 
(ECLOF-E) is a private, non-profit institution estab
lished in 1978 to foster the use of credit by organized 
groups in rural and urban areas of Ecuador. In 1984, 
the Bank approved a $500,000 financing from the 
Fund for Special Operations for an agricultural credit 
project which will benefit 600 low-income families. 
Credits will be provided to finance the production and 
marketing of farm products, the formation of produc
tion units and the introduction of appropriate technol
ogy. The project is designed to raise living standards in 
rural communities through the provision of appropriate 
technology, the creation of jobs, the construction of in
frastructure, the strengthening of campesino organiza
tions, and training for beneficiary groups. 

Technical Cooperation 
Rate and Economic Evaluation Studies of the Quito 
Water System: Along with the previously described 
$28 million loan to improve the water supply of Quito, 
the Bank in 1984 approved a $260.000 technical co
operation grant from the Fund for Special Operations. 
The assistance will be used by the executing agency — 
the Empresa Municipal de Agua Potable de Quito 
(EMAP-Q)—to carry out the economic-financial stud
ies required to draft a rate schedule for the service and 
to execute the economic cost-benefit analysis of the ex
pansion program for the city. 

Education Research: Along with the previ
ously-described loan to Ecuador's Ministry of Educa
tion and Culture to help raise the education level of 
rural children in Ecuador, the Bank in 1984 approved a 

$200,000 technical cooperation grant from the Fund 
for Special Operations. The assistance will be used to 
contract a consultant in research on educational re
sources and to organize a special working group to help 
determine the impact of the Bank's resources on rural 
primary education. 

Institutional Strengthening: Along with the 
previously described financing extended to the Comité 
del Fondo Ecuménico de Préstamos del Ecuador 
(ECLOF-E), the Bank in 1984 approved an $80.000 
technical cooperation grant from the Fund for Special 
Operations. The assistance will be used to strengthen 
the institutional and technical structure of ECLOF-E. 

Progress Highlights 
Guayaquil Sewage and Storm Drainage Systems: 
Construction on a project to provide sewage, storm 
drainage and landfill services in a fringe area of Guaya
quil known as the Western suburb neared completion 
at the end of 1984. The project is benefiting some 
400.000 persons living in slums previously built over 
swamps. The project, which is rapidly transforming the 
area, is being carried out with the help of a $17 million 
loan approved by the Bank from the Fund for Special 
Operations in 1977. The original project called for the 
construction of sewage and storm drainage systems in 
the region, as well as filling in approximately 660 hect
ares embracing 880 city blocks of land. Cost savings 
enabled the executing agency to increase this number 
by 116 blocks. In addition, in 1983 the Bank autho
rized the use of part of the loan to provide for the recon
struction of a sewage and storm drainage system in sec
tions of Guayaquil which had been afected by heavy 
floods in 1983. At the end of 1984, all of the 996 city 
blocks had been filled in. Only maintenance equipment 
remained to be purchased for the completion of the 
project. The emergency repairs to the flood damaged 
sewage and storm drainage systems are expected to be 
completed in early 1985. 

Quito Sewage and Water Systems: In 1977. 
the Bank approved a $12.2 million loan from the Fund 
for Special Operations to help finance the third stage of 
a project to expand the sewage and storm drainage sys
tem of Quito. Ecuador, and to carry out studies for a 
further improvement program in the city's Mica-Tambo 
water project. By the end of 1984 both of these objec
tives had been achieved and only certain maintenance 
equipment remained to be purchased. Due to changes 
in the project, part of the loan is being used to repair 
damages caused to the sewage and storm drainage sys
tem of the city by the heavy floods of 1983. 
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Loans 
Industrial Recovery: Through 1979, El Salvador's 
industrial sector was a dynamic part of the nation's 
economy and an important element in the generation 
of foreign exchange. In 1978. that sector contributed 
18.9 per cent to the gross domestic product and more 
than 15 per cent to employment. As a result of the cur
rent economic crisis, however, the participation of the 
industrial sector dropped to 15.3 per cent in 1983. Due 
to the crisis, industrial firms in El Salvador have been 
unable to obtain the credit and foreign currency they 
need to import essential inputs for their manufacturing 
activities. In order to help finance an industrial recovery 
program in El Salvador, the Bank in 1982 extended a 
$40 million loan from the ordinary capital to the Banco 
Central de Reserva. The resources of that loan were 
disbursed more rapidly than foreseen and the program 
exerted a favorable impact on sales, use of installed 
capacity and employment. As a result, the Bank in 
1984 approved another loan — $60 million from the or
dinary capital—for a second stage in the program. 

Agricultural Credit Program: Agriculture pro
vides employment for more than 40 per cent of the 
economically active population of El Salvador, gener
ates 28 per cent of its gross domestic product and pro
duces 70 per cent of its foreign exchange. High popula
tion density and an increasingly limited cultivation 
area, however, have created a tight population-to-land 
ratio which has led to improper use of the soil, deforest
ation and erosion. As a result. Government plans for 
future agricultural development hinge on higher unit 
yields. In 1984, the Bank approved two loans totaling 
$40.5 million —$11.4 million and $29.1 million from 
the ordinary capital (the interest rate of the latter loan 
will be partially defrayed by the intermediate financing 
facility)—to enable the Banco de Fomento Agrope
cuario (BFA), the country's agricultural credit bank, to 
finance the third stage of a global agricultural credit pro
gram. Credits extended under the program will help 
improve farming methods; expand the use of farm 
technology in the production, processing and market
ing of goods; increase production support services; im
prove income distribution, and boost income levels. 

Export Financing: In 1984. the use of previous 
lines of credit to El Salvador from the ordinary capital 
and the Venezuelan Trust Fund was extended through 
repayments by $700.000 and $9 million, respectively. 

Technical Cooperation 
Energy Planning: In view of the limited energy pro
duction potential of El Salvador, the Government will 

Cumulative Lending 
(In Millions of Dollars) 

Distribution of Loans 1 9 6 1 - 8 4 
In Thousands of U.S. Dollars 

Sector 
Total Cost of 

Amount the Projects 

Energy $184.129 $ 411,183 
Agriculture and Fisheries 179,834 285,888 
Industry and Mining 102,858 144,593 
Environmental and Public Health 87,392 160,598 
Transportation and Communications 60,055 106,632 
Export Financing 38.721 55.315 
Urban Development 31,207 59,255 
Preinvestment 12,080 16,080 
Education, Science and Technology 11,000 15,344 
Total $707,276 $1,254,888 
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STUDENTS SOLVE COMPUTER 
PROBLEMS at this science labora
tory at the Universidad Cen
troamericana José Simeón Cañas in 
El Salvador The private university is 
carrying out a broad expansion pro
gram with the help of a $9 million 
loan approved by the Bank in 1977. 
Now 90 per cent complete, the proj
ect has helped the university in
crease its enrollment from 3.600 to 
7.000 students. 

not be able to substantially reduce. over the short term, 
its purchases of foreign oil which supplies approxi
mately 25 per cent of its annual energy consumption 
needs. The remaining 75 per cent is supplied primarily 
by other traditional energy sources, such as firewood, 
the use of which is leading to rapid deforestation of the 
country. El Salvador is seeking to improve its energy 
planning and development capacity. To cooperate with 
this effort, the Bank in 1984 approved a $700 ,000 
technical cooperation grant from the Fund for Special 
Operations. The assistance will enable the Comisión 
Ejecutiva Hidroeléctrica del Río Lempa (CEL), the 
Lempa River hydroelectric commission, to contract the 
consulting services and to acquire the equ ipment 
needed for an evaluation of the country's energy needs 
and a compilation of information on the development 
potential of the national energy resources. Subse
quently, CEL will prepare an official National Energy 
Development Plan for the period up to the year 2000 

Progress Highlights 
San Lorenzo Hydroelectr ic Project: During 1984, 
work was completed on the 180,000-kilowatt San 
Lorenzo power project on the Lempa River 19 miles 
Northeast of San Salvador. One of the 90 ,000 kilowatt 
genarating units entered into service in July of 1983 
and the second was completed in February of 1984. By 
mid-year the dam reservoir had also been filled. The 
project was financed with three loans totaling $90.4 
million — $45.4 million from the Fund for Special Oper
ations, $30 million from the Venezuelan Trust Fund 

and a $15 million complementary line of credit from 
the ordinary capital—authorized in 1977. Two addi
tional loans totaling $66 million —$49.5 million from 
the inter-regional capital and $16 .5 million from the 
Fund for Special Operations—were approved in 1982. 

Rura l Water Supply S y s t e m s : In 1977, the 
Bank approved a $4.7 million loan from the Fund for 
Special Operations to help El Salvador carry out the 
second stage of a rural water supply program. The proj
ect was designed to benefit 100 ,000 inhabitants— 
mostly low-income—in 125 communities in the East
ern and Central sections of the country. By the end of 
1984, the project was virtually completed and initial 
goals were surpassed. A total of 4 3 systems serving 138 
communities had been completed. Only 7 of those 
serving 69 communities still required the installation of 
pumping equipment. 

Pr ivate Universi ty Expans ion : In 1977, the 
Bank approved a loan of $9 million from the Fund for 
Special Operat ions to help the Universidad Cen
troamericana José Simeón Cañas carry out the second 
stage of an expansion program. The university pro
vides El Salvador with trained professionals in fields re
lated to economic and social development. At the time 
the loan was made , its enrollment was 3,600 students. 
More than 90 per cent complete at the end of 1984, the 
project has helped the university expand its enrollment 
to 7,000 students. In addition, such new departments 
as computer sciences, agricultural chemistry and legal 
sciences have been established. 
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Guatemala 
Loan 
Improvement in Farm Technology: The agricul
tural sector contributes more than 25 per cent of Guate
mala's gross domestic product, employs some 56 per 
cent of its economically-active population and gener
ates approximately 60 per cent of its total exports. In 
recent years, various external and internal factors have 
caused a decline in farming. As a result, the Govern
ment places high priority on agricultural and livestock 
development. To cooperate with this effort, the Bank 
in 1984 approved a $13.9 million loan from the ordi
nary capital to enable the nation's Ministry of Agricul
ture, Livestock and Food to increase the productivity of 
farm crops and animals. The interest rate on the loan 
will be partially defrayed by the intermediate financing 
facility. The project will comprise four subprojects. in
cluding the generation of agricultural technology, the 
transfer of agricultural technology, the transfer of live
stock technology and the production and certification 
of seed. The project will benefit more than 110,000 
farmers. The International Fund for Agricultural Devel
opment (IFAD) is cofinancing the project with a loan of 
$5 million. 

Financing for Small Projects 
Credit Program for Women Entrepreneurs: The 
Fundación para el Desarrollo de la Mujer was estab
lished in 1981 as a non-profit organization under a pri
vate sector program headed by the Rotary Club of 
Guatemala. Under the program, credit facilities, tech
nical assistance and administrative support is provided 
to low-income women engaged in productive activi
ties. In 1984, the Bank approved a $300,000 financing 
from the Social Progress Trust Fund to enable the 
Foundation to help low-income women establish, ex
pand and equip a variety of productive activities, in
cluding fruit orchards, poultry farms, hog-raising facili
ties, fish farms, fruit and vegetable processing facilities, 
bakeries, textile and clothing shops, ceramic and silver
ware facilities, and others. The program will directly 
benefit an estimated 400 women organized in produc
tive units of from 20 to 25 persons or engaged in indi
vidual enterprises. Another 2,000 persons will benefit 
indirectly. 

Technical Cooperation 
Institutional Strengthening: Along with the previ
ously-described financing to help low-income women 
engaged in productive activities in Guatemala, the 
Bank in 1984 approved an $80,000 technical coopera
tion grant from the Social Progress Trust Fund to 
strengthen the institutional structure of the executing 

Cumulative Lending 
(In Millions of Dollars) 

1964 1968 1972 1976 1980 1984 

Cumulative Disbursements 
(In Millions of Dollars) 

Distribution of Loans 1961-84 
In Thousands of U.S. Dollars 
Sector 

Total Cost of 
Amount the Projects 

Energy 
Environmental and Public Health 
Agriculture and Fisheries 
Industry and Mining 
Transportation and Communications 
Education. Science and Technology 
Urban Development 
Tourism 
Total 

$226.825 
211,791 
114,922 
76,221 
75,324 
45,900 
41,929 

5,117 
$798,029 $1,580,467 

704,235 
310,848 
177,321 
110,133 
136,410 
62,472 
71,339 

7,709 
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LOADED BUS TRAVELS 
SMOOTHLY on Inter-American 
Highway near Patzicia in Guate
mala. The main highway was im
proved with the help of $6.6 million 
loan extended to Guatemala in 
1971. A total of 93 miles of trunk 
highways were expanded with the 
help of the loan. 

agency—the Fundación para el Desarrollo de la Mu
jer— and to train program beneficiaries. The Founda
tion will use the Bank's resources to contract experts to 
strengthen the institution's ability to analyze investment 
projects and to advise beneficiaries in marketing, tech
nology and administration. 

Potable Water and S e w a g e Studies : Large dis
parities in the availability of basic social services, partic
ularly in drinking water and sewage disposal, exist in 
Guatemala between urban and rural areas. The lack of 
water and sanitation services is considered a major 
cause of health problems in the country. To help ad
dress this problem, the Bank in 1984 approved an 
$850,000 technical cooperation grant from the Social 
Progress Trust Fund to draw up a national water supply 
and sewage program for urban centers in the interior of 
the country. Under the project, which will be executed 
by the Instituto de Fomento Municipal (INFOM), a list 
of project priorities for the 326 municipalities in the in
terior will be drawn up. The studies will be carried out 
by a consulting firm which will collect existing informa
tion, determine needs for the future, make prefeasibil-
ity studies for each of the municipalities, and recom
m e n d m e t h o d s for f i nanc ing the p r o j e c t s a n d 
administering the systems. 

Progress Highlights 
Road Reconstruct ion: On Feb. 4. 1976, Guatemala 
was struck by a devastating earthquake which killed or 
injured thousands of persons and damaged much of 
the nation's economic and social infrastructure, includ
ing many of its roads. In addition to providing emer
gency assistance to repair much of the infrastructure, 
the Bank in 1977 approved a $25 million loan from the 
Fund for Special Operations to rebuild roads damaged 

by the earthquake and build additional ones in rural 
areas. By the end of 1984, the project which involved 
the construction or improvement of 180 kilometers of 
roads, had been completed. The projects included 14 
kilometers between San Lucas and Antigua; 26 kilo
meters. San Lucas-Chimaltenango; 27 kilometers, Se-
legua-Netón; 21 kilometers, Godinez-CA-1 Oriente; 
42 kilometers, Malacatán-San Rafael Pie de la Cuesta-
El Tumbador; 25 kilometers, San Marcos-San Rafael 
Pie de la Cuesta; 13 kilometers, San Martin Jilotepe-
que-Comalapa, and 12 kilometers, Magdalena-Bar
cenas. 

Rural Heal th Services: In 1976, the Bank ap
proved a $28 million loan from the Fund for Special 
Operations to improve health services in seven depart
ments in Guatemala which had been devastated by the 
earthquake of February 1976. The departments in
cluded Alta Verapaz, Baja Verapaz, El Quiche, El Pro
greso, Totonicapán, Chimaltenango and El Peten. The 
project provided for the construction of two 100-bed 
hospitals, two 50-bed centers, seven 30-bed centers, 
40 six-bed centers, 146 rural health posts and four 
maintenance shops. By the end of 1984, the project 
had been virtually completed. 

F a r m Credit P r o g r a m : In 1980, the Bank ap
proved a $25.5 million loan from the Fund for Special 
Operations to help finance an agricultural credit pro
gram designed to benefit 10,000 small-scale farmers 
and ranchers in Guatemala. By the end of 1984, the 
project had been completely committed in credits. 
Original goals were exceeded. A total of 26 ,737 credits 
were extended of which 26 ,691 went to individuals 
farmers and ranchers and 46 were extended to cooper
ative groups. In all, 38 ,450 small-scale, low-income 
farmers benefited under the program. 
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Loan 
Abary River Irr igation and D r a i n a g e Works: In 
1977, the Bank approved a $49.5 million loan to help 
finance the construction of flood control, and primary 
irrigation and drainage works in the Abary River basin 
in northeastern Guyana. In 1984. the Bank approved 
an additional $40.7 million loan from the ordinary cap
ital to help finance the secondary drainage and irriga
tion works and the agricultural development phase of 
the program. The Bank's resources will be used by the 
Mahaica-Mahaicony-Abary Agricultural Development 
Authority (MMA/ADA), a public corporation charged 
with the agricultural development of the area between 
the Mahaica and Berbice Rivers, to help build 175 miles 
of secondary irrigation canals. 190 miles of secondary 
drains and 380 miles of fair-weather and 12 miles of all-
weather roads, as well as hydraulic structures and proj
ect accommodations for the MMA/ADA. The project 
is designed to bring approximately 37 ,000 acres of rice 
land in the Abary River area into full production, in
crease exports of rice, and improve the income levels 
of 3,800 private farmers in the region. 

Financing for Small Projects 
Agricultural Credit for Coopera t ives : Farm pro
duction in the Marabuma. Mataki and Moruka Districts 
of Western Guyana is hampered by a lack of water con
trol sytems along river banks, inadequate transporta
tion to haul farm produce to marketing centers, and a 
lack of farm inputs. In 1984. the Bank approved a fi
nanc ing of 8 0 0 . 0 0 0 Swiss francs (equivalent to 
$330,000) from the Technical Cooperation and Small 
Projects Swiss Fund to increase agricultural production 
and raise the living standards of rural families in the 
region. The financing will be used by the Hosororo Co
operative Credit Union. Ltd.. to extend credits to low-
income farmers to drain land and establish agricultural 
production on 1,500 acres, as well as to initiate the 
production of poultry and pigs. The program will bene
fit 250 low-income farm families who lack access to 
conventional credit sources. 

Cumulative Lending* 
(In Millions of Dollars) 

1976 1978 1980 1982 

Cumulative D i s b u r s e m e n t s * 
(In Millions of Dollars) 

1976 1978 1980 1982 

Guyana joined the Bank in 1976. 

Technical Cooperation 
Institutional Suppor t : Along with the previously de
scribed financing to increase farm production and raise 
living standards of rural families in the western part of 
Guyana, the Bank approved a technical cooperation 
grant of 175,000 Swiss francs (equivalent to $72,000) 
from the Technical Cooperation and Small Projects 
Swiss Fund. The assistance will strengthen the institu
tional structure of the executing agency, the Hosororo 
Cooperative Credit Union, Inc. 

Distribution of Loans 1 9 7 6 - 8 4 
In Thousands of U.S. Dollars 

Sector 
Total Cost of 

Amount the Projects 

Agriculture and Fisheries 
Environmental and Public Health 
Industry and Mining 
Total 

$143,196 $253,248 
8,800 10,900 
6,000 7,300 

$157,996 $271,448 
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Institutional Support: Along with the previ
ously described loan for a flood control, drainage and 
irrigation project in the Abary River Basin, the Bank in 
1984 approved a $1,050,000 technical cooperation 
grant from the Fund for Special Operations to help 
strengthen the executing agency — the Mahaica-Ma-
haicony-Abary/Agricultural Development Authority 
(MMA/ADA). The assistance will provide support for 
an applied research program in water management for 
rice farming; make extension services available to 
farmers; help establish a cost accounting system at the 
MMA/ADA; strengthen the environmental manage
ment capacity of the Authority, and provide short-term 
overseas training for key personnel. 

Dairy Feasibility Study: In 1982, the Bank au
thorized $370,000 in contingent recovery technical co
operation from the Social Progress Trust Fund to en
able Guyana to carry out a dairy development program 
feasibility study. Subsequently, in 1984, the Bank can
celed that cooperation and approved a new one for the 
same amount from the Fund for Special Operations. 
This change will enable the Government of Guyana to 
disburse those funds in convertible currencies and thus 
secure the consultancy services required for the execu
tion of the program. 

Support for Forestry Development Project: 
In 1978, the Bank approved a $6 million loan to help 
Demerara Woods Limited (DWL), a sawmilling com
pany, to build a sawmill complex at Mabura Hill in the 
Upper Demerara River Basin of Guyana in order to 
increase the production of tropical woods for export 
and domestic use. Now virtually complete, the project 
has been affected by rising costs and a lack of trained 
personnel to operate the installations. To help improve 
its operations, the Bank in 1984 approved a $780,000 
technical cooperation grant from the Fund for Special 
Operations. The assistance will enable DWL to contract 
technical experts to undertake a forest inventory, in
cluding the preparation of a logging program, a logging 
cost control system and a logging transportation sys
tem; to organize sawmill operations and maintenance 
systems; to prepare supplies and an equipment control 
system, and to organize training programs. 

Training of Foundry Personnel: The technol
ogy of the foundry of the Guyana National Engineering 
Corporation Ltd. (GUYNEC) is outdated and produc
tivity and quality are low. In addition, there is a lack of 
metallurgical and foundry training facilities in the coun
try. GUYNEC a public corporation, is currently en
gaged in a program to expand and modernize its 
foundry operations. In order to cooperate with this en
deavor, the Bank in 1984 approved a $452,800 tech
nical cooperation grant from the Fund for Special Op
erations. GUYNEC will use the Bank's resources to 
contract the consulting services required to supervise 
the start-up and effective operation of its new facilities 

and to develop a program to train a future administra
tor and his principal technicians. In addition, up to 10 
GUYNEC workers will be trained abroad. 

Progress Highlights 
Irrigation and Drainage: During 1984, additional 
progress was made towards the completion of the flood 
control and primary irrigation and drainage project 
which Guyana is carrying forward with the help of a 
$49.5 million loan approved from the Fund for Special 
Operations in 1977. The 175.000-hectare project is lo
cated on the Abary River basin. The main components 
of the project were the construction of a 35-mile con
servancy dam between the Abary and Berbice Rivers, 
which was completed in 1982; a 5,000-foot spillway in 
the dam; 45 miles of main canals; 4 intermediate regu
lators, and 78 smaller regulators. In addition to the 
dam, all of the permanent works had been completed 
by the end of 1984 and the executing agency is in the 
process of procuring certain remaining equipment. Al
ready farmers in the area are benefiting from the project 
due to reduced flooding. As a result of the progress 
achieved, the Bank in 1984 approved the previously 
mentioned loan for the construction of secondary 
works. 

Fishery Development: Additional progress 
was made in 1984 on a project to expand the fishing 
fleet and improve the fish processing facilities of Guy
ana. Seventeen shrimp trawlers built in the United 
States were delivered to the executing agency, Guyana 
Fisheries Ltd. Another four trawlers, which were built 
in Guyana using construction kits and technical advice 
from an international shipyard, had also been deliv
ered. Four wooden trawlers are being refurbished. Im
provements to the processing plant have been com
pleted. Refrigerator trucks have been delivered and are 
transporting more than 50,000 pounds of fish a week 
to four regions of the country. In all. the project is about 
90 per cent complete. 
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Haiti 
Loan 
Export Financing: In 1984, the use of a previous 
line of credit to Haiti from the Venezuelan Trust Fund 
for an export credit program was extended through re
payments by $400,000. 

Technical Cooperation 
Industrial Park Studies: Haiti's development strat
egy is aimed principally at creating new labor-intensive 
export industries and expanding its export markets. 
Currently industry is concentrated in the Port-au-
Prince metropolitan area. As a result, the Government 
is seeking to decentralize economic growth. To contrib
ute to this end, the Bank in 1984 approved a $325,000 
technical cooperation grant from the Fund for Special 
Operations to help finance studies to determine the 
best way to create additional factory space and free 
trade zone activities in Port-au-Prince, as well as to es
tablish industrial parks at Cap-Haitien and Les Cayes. 
Haiti will use the studies to support a future loan re
quest to an international development financing insti
tution for a project to create additional industrial parks 
and free trade zones. 

Studies of Thermal Power Plant: The demand 
for electric power in Haiti—particularly in the Port-au-
Prince area — is expected to quadruple by the year 
2000. Hydroelectricity will satisfy only part of this de
mand. The remainder must be provided by thermal 
plants using imported fuel. In 1984. the Bank ap
proved a $ 1,237.000 technical cooperation grant from 
the Fund for Special Operations to prepare prefeasibil-
ity and feasibility studies of a coal-fired steam plant and 
to strengthen the institutional structure of Electricité 
d'Haiti (EdH). the national power agency. The studies 
will determine the optimum size, location and general 
characteristics of the plant. 

Institutional Support: In 1982, the Bank ap
proved a $65,000 technical cooperation grant from the 
Fund for Special Operations to help the nation's statisti
cal agency, the Institut Haïtien de Statistique et d'Infor
matique, to process data, particularly the 1982 census 
data. Subsequently the Bank determined that addi
tional support was required. As a result, the Bank in 
1984 authorized an additional $120.000 technical co
operation grant from the Fund for Special Operations. 
The support will be used to improve the data process
ing services of the agency: train Haitian personnel in 
maintaining these services, as well as the data process
ing equipment, and coordinating services so that the 
census data can be speedily processed. 

Institutional Support: In 1984. the Bank ap
proved a $1,612,000 technical cooperation grant from 

Cumulative Lending 
(In Millions of Dollars) 

Distribution of Loans 1 9 6 1 - 8 4 
In Thousands of U.S. Dollars 

Sector 
Total Cost of 

Amount the Projects 

Transportation and Communications 
Agriculture and Fisheries 
Environmental and Public Health 
Industry and Mining 
Education, Science and Technology 
Export Financing 
Other 
Total 

$ 75,679 
55,835 
54,922 
16,685 
10,900 
3,632 
6,353 

$224,006 $317,866 

$102,800 
88,286 
73,442 
24,950 
14,500 
5,188 
8,700 
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the Fund for Special Operations to prepare a geological 
report on Haiti and strengthen its energy department— 
the Ministère des Mines et des Ressources Energéti
ques (MMRE). The project, which will be executed by 
the MMRE. includes hiring consultants to examine and 
make recommendations on the MMRE's operations, 
design a training program, provide training to MMRE 
staff, and prepare a geologic report. The financing 
complements a donation of CDN$3.6 million made by 
the Petro Canada International Assistance Corpora
tion to carry out a marine seismic study of the country's 
continental shelf. The geologic report is designed to 
provide a synthesis of the tectonics, structural geology, 
stratigraphy and physiography of the country's entire 
onshore areas, as well as of its continental shelf, and 
thus offer a basis for appraising the prospects for the 
development of the nation's petroleum and mineral 
resources. 

Preinvestment Demand Study: In 1984, the 
Bank approved a $55,000 technical cooperation grant 
from the Fund for Special Operations to enable Haiti to 
carry out a study to identify the public and private sec
tor demand for preinvestment for the 1985-88 period. 
In addition, the assistance will be used to examine op
tions for financing and managing such preinvestment 
activities. The assistance will also help strengthen Hai
ti's Direction de Promotion de Projets (DPP), through 
on-the-job training. 

ings will help improve irrigation on 4,000 hectares of 
land through the construction of new wells and the re
conditioning of existing ones. In addition, erosion will 
be controlled through the planting of trees on 2.500 
hectares of land and pastures amounting to 1.500 hect
ares and complementary works, including roads and 
buildings, will be contracted. By the end of 1984. seven 
wells had been drilled. In addition, measures to control 
erosion had been completed on 1,500 hectares of high 
mountain land and 1,500 hectares of low mountain 
land. 

Community Health and Rural Water: In 
1979, the Bank approved a loan of $4.1 million from 
the Fund for Special Operations to carry out a program 
to build 70 public water systems in 100 rural communi
ties where some 106,000 low-income residents live. 
The European Economic Community (EEC) extended 
a grant equivalent to $1.6 million at the same time. By 
the end of 1984 the grant of the EEC had been com
pletely disbursed and the project in general was nearly 
70 per cent finished. A total of 27 potable water sys
tems are already in operation; another 23 are in con
struction, and 20 are still to be initiated. 

Progress Highlights 
Port-au-Prince Storm Drainage System: By the 
end of 1984, a project which is transforming the storm 
drainage system of the city of Port-au-Prince was three-
quarters complete. The project is being partially fi
nanced with the help of a $34.830.000 loan approved 
by the Bank from the Fund for Special Operations in 
1978, as well as a parallel loan of $4 million from the 
Special Fund of the Organization of Petroleum Export
ing Countries (OPEC). It involves erosion control in the 
Morne l'Hôpital area, installation of a new solid-waste 
removal system, improvement of the hydraulic capac
ity of the existing St. Martin system, and the expansion 
and improvement of the existing storm drainage sys
tem. By the end of 1984, the project was 75 per cent 
complete and is expected to be concluded in 1985. 

Farm Development and Irrigation: In 1978, 
the Bank approved a loan of $3.5 million from the 
Fund for Special Operations to help Haiti carry out 
farm development and irrigation programs designed to 
benefit an estimated 3,600 low-income farm families. 
The International Fund for Agricultural Development 
extended a co-financing loan of $3.5 million for the 
same project. The project is the first stage in the com
prehensive agricultural development of the Cul-de-Sac 
Plain located East of Port-au-Prince. The two financ-



87 

Loans 
Agricul tural Credi t P r o g r a m : Approximately 25 
per cent of the total land area of Honduras is suitable for 
farming. However, farming is periodically affected by 
floods in the north and droughts in the south. For this 
reason, the most viable short-term strategy for increas
ing output is to make maximum use of lands presently 
under cultivation, to use new technology and to pro
vide resources to producers to increase productivity. To 
help accomplish this end. the Bank in 1984 approved 
two loans totaling $16 million —$15 million from the 
ordinary capital (the interest rate on this loan will be 
partially defrayed by the intermediate financing facility) 
and $1 million from the Fund for Special Operations— 
to finance a credit program which will benefit 5 ,800 
small- and medium-scale farmers. The Bank's re
sources will be used by the Banco Nacional de Desa
rrollo Agrícola (BANADESA), the country's agricul
tural development bank, to grant credits to producers 
for the acquisition of farm equ ipment , pe rmanen t 
plantings, rural constructions, small irrigation works 
and the purchase of inputs. Execution of the program 
will increase the production of foods, particularly such 
basic grains as corn, rice, beans, soybeans and sor
ghum; will support palm oil plantations in the Bajo 
Aguan Valley, and diversify small-scale production of 
cacao, watermelons, melons, bananas, yuca, toma
toes, cucumbers and other vegetables. 

Urban Water Sys t ems : Despite a considerable 
increase in the availability of potable water in Honduras 
over the past 20 years, only 51 per cent of the popula
tion presently has access to water services. Further
more, many of these services are of poor quality and 
are charecterized by low pressure, frequent shortages 
and poor operating and maintenance practices. To 
help remedy this situation partially, the Bank in 1984 
approved a $24 million loan from the Fund for Special 
Operations to improve and expand the potable water 
systems of four Honduran cities—La Paz-Cane, Juti-
calpa, Siguatepeque and Tela, cities of 74 .000 inhabit
ants expected to increase to more than 105.000 by 
1993. The Bank's resources will be used by the Servicio 
Autónomo Nacional de Acueductos y Alcantarillados 
(SANAA), the national water and sewage service, to 
carry out the works designed to cover the present water 
supply deficit and guarantee future water quality. The 
project involves the drilling of wells; the construction of 
new surface water intake works, treatment plants, wa
ter transmission lines, storage tanks, distribution net
works and residential water meter connections. 

Export Financing: In 1984. the Bank approved 
a $1 million increase in a revolving line of credit ap
proved previously from the Venezuelan Trust Fund to 

Cumulative Lending 
(In Millions of Dollars) 

Distr ibut ion of Loans 1 9 6 1 - 8 4 

In Thousands of U .S . Dol lars 

Sector 
Total Cost of 

Amount the Projects 

Energy 
Industry and Mining 
Agriculture and Fisheries 
Transportation and Communications 
Environmental and Public Health 
Education. Science and Technology 
Urban Development 
Export Financing 
Preinvestment 

Total 

$181.559 
173.115 
114.672 
95.702 
68.069 
44.619 
13,492 
4.000 
2.500 

$697,728 $1,780,337 

813.268 
360,330 
197,680 
166.763 
138.000 
66.151 
29.231 

5,714 
3,200 



RUGGED TERRAIN CHARACTERIZES El Cajón hydro
electric project in Honduras. The 292.000-kilowatt project, 
which is being built with the help of two loans totaling $95 
million approved by the Bank in 1978. is near completion. 
Shown above is a general view of the tunnel bypass. At the 
end of 1984, the dam reservoir was filling up and the genera 
tor plant was more than 90 per cent complete. 

extended in the first stage to more than 2 ,500 rural 
youths and women who presently lack access to con
ventional credit to purchase basic inputs for agricultural 
and agroindustrial production. The program will make 
possible the incorporation into production of about 
5,000 hectares of land, presently unutilized or unde
rutilized due to lack of credit. 

provide Honduras with additional resources for the 
short-term financing of exports of Honduran goods to 
other countries. In addition, the use of the previous line 
of credit to Honduras from the Venezuelan Trust Fund 
was extended through repayments by $1 million. 

Financing for Small Projects 
Youth and Women Credit P r o g r a m : Rural youths 
and women make up a large part of the population of 
Honduras. They generally are unemployed or under
employed and when they work earn low wages. To 
help improve this situation, the Bank in 1984 approved 
a financing of $300.000 from the Fund for Special Op
erations to the Asociación Hondurena para el Desa
rrollo de la Juventud y la Mujer Rural (AHDEJMUR) 
for a credit program. Under the program, credits will be 

Technical Cooperation 
Institutional Support: Along with the previously de
scribed financing for a credit program for rural youth 
and women in Honduras, the Bank in 1984 approved 
an $88,000 technical cooperation grant from the Fund 
for Special Operations. The assistance will be used to 
strengthen the executing agency, the Asociación Hon
durena para el Desarrollo de la Juventud y la Mujer 
Rural (AHDEJUMR). 

Institutional Strengthening: Along with the 
two previously described loans to help finance a farm 
credit program in Honduras, the Bank in 1984 autho
rized a $200,000 technical cooperation grant from the 
Fund for Special Operations. The assistance will be 
used to strengthen the agricultural credit procedures 
and to improve the loan portfolios of the executing 
agency, the Banco Nacional de Desarrollo Agrícola 
(BANADESA). 



Evaluation of Fishery Resources: The fish re
sources of Honduras have not been evaluated and are 
little exploited by that country, although foreign vessels 
periodically fish its waters. To help evaluate the fishery 
resources off the nation's northern coast, the Bank in 
1984 approved a $570,000 technical cooperation 
grant from the Fund for Special Operations. The assis
tance will be used by the nation's Dirección General de 
Recursos Naturales Renovables (RENARE), in cooper
ation with the United Nations Food and Agriculture Or
ganization (FAO), to contract the consulting services 
required to evaluate the little used fish resources in the 
Caribbean Sea waters located between Puerto Castilla 
in Honduras and its border with Nicaragua. These spe
cies include shark and requien, horse mackerel, tuna, 
pipefish, swordfish, sea bass, snapper and related pe
lagic and bottom-dwelling species. The volume of max
imum yield of commercial fishing of these species will 
be estimated, seasonal changes will be identified, eco
nomic studies of the fishing potential will be carried out, 
appropriate vessels and fishing gear will be determined, 
new fishing grounds will be identified, and fishermen 
will be given training. 

Household Survey: Household surveys are a 
practical means for obtaining information on social 
conditions and trends in developing countries. These 
surveys provide governments with information for the 
preparation of economic and social development plans 
and policies. In 1984, the Bank approved a $380,000 
technical cooperation grant from the Fund for Special 
Operations to carry out such a survey in Honduras. 
The grant will be used by the Dirección General de Es
tadísticas y Censos (DGEC). an agency of the Ministry 
of Economy and Commerce, to establish an on-going 
program for the collection of information on job charac
teristics, employment, housing, health conditions, in
ternal migration and consumer patterns. In addition, 
the project includes the training of technicians of the 
DGEC and of the Consejo Superior de Planificación 
Económica (CONSUPLANE), the country's planning 
council, to enable them to carry out the survey pro
gram. 

Institutional Support and Mining Inventory: 
Mining was a principal activity in Honduras up to the 
beginning of the Twentieth Century when agriculture 
became the country's leading economic sector. Mining 
now employs almost 3 per cent of the work force and 
earns nearly 6 per cent of the country's foreign ex
change. Mineral potential still exists. To help Honduras 
prepare a survey of its mineral resources, the Bank in 
1984 approved a $1.2 million technical cooperation 
grant from the Fund for Special Operations. The assis
tance will enable its mining agency, the Dirección Ge
neral de Minas e Hidrocarburos (DGMH), to contract 
the specialized services required to train Honduran 
professionals in mineral exploration, as well as to pre

pare the mineral resources survey, which will include 
the drafting of a metallogenetic map, recommenda
tions on ways to organize priority mining projects and 
instruction on how to update the survey. 

Progress Highlights 
El Cajón Hydroelectric Plant: In 1978, the Bank 
approved two loans totaling $95 million —$77 million 
from the Fund for Special Operations and $18 million 
in a complementary financing from the inter-regional 
capital—to build the 292,000-kilowatt El Cajón hydro
electric plant in Honduras. The Special Fund of the Or
ganization of Petroleum Exporting Countries (OPEC) 
also provided a $5 million loan for the project. One 
additional loan of $90 million from the inter-regional 
capital was approved in 1983. The Bank's loans are 
being used to finance the construction of the dam, as 
well as the engineering, administrative and supervisory 
costs. By mid-1984, the dam reservoir began to fill up. 
The construction of the generator plant was more than 
90 per cent complete. 

Fishery Development: In 1977, the Bank ap
proved a $1,580,000 loan from the Fund for Special 
Operations to help artisan fishermen in Honduras to 
increase their production and augment the consump
tion of fish in Honduras. The loan was accompanied by 
a $1,120,000 grant from the European Economic 
Community (EEC). The financings provided credit for 
cooperatives to purchase 12 boats and other fixed as
sets, unloading facilities, marketing facilities, and the 
contracting of consulting services to help carry out the 
project. By the end of 1984, the port works at Omoa, 
Coyolito, Trujillo and San Pedro Sula were completed 
and the port works at Tela were nearly completed. The 
equipment for these port facilities have also been ac
quired. Most of the refrigeration and ice making facili
ties had been purchased and installed and the market
ing of fresh fish had been initiated. 

Water Systems: In 1976, the Bank approved a 
$12 million loan from the Fund for Special Operations 
to improve the water systems of Puerto Cortés, La 
Ceiba and El Progreso in Honduras which had been 
severely damaged by flood waters in 1974 in the after
math of Hurricane Fifi. By the end of 1984, the three 
projects had been completed and the cities had been 
provided with adequate water supply service to meet 
the basic needs of an estimated population of 162.000 
by 1990. 
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Jamaica 
Loan 
Export Financing: In 1984, the Bank authorized in
creases of $1 million from the ordinary capital and $1 
million from the Venezuelan Trust Fund in two pre
vious lines of credit to finance exports of goods from 
Jamaica to other countries. In addition the use of the 
previous lines of credit from the ordinary capital and 
the Venezuelan Trust Fund was extended through re
payments by $1 million and $7 million, respectively. 

Financing for Small Projects 
Credit Program for Rural Youth: The Jamaica 4-H 
Clubs Board of Management is a non-profit organiza
tion established in 1966 to train young people in farm
ing and home making activities and to encourage cul
tural and civic development. To support 4-H activities, 
the Bank in 1984 approved a $500,000 financing from 
the Fund for Special Operations to carry out a credit 
program for about 1,100 low-income rural youth in Ja
maica. The Board of Management will use up to 
$440,000 of the financing to establish a credit program 
for rural youth of both sexes to bolster the production of 
basic grains, vegetables, hogs, poultry and dairy prod
ucts, handicrafts, baked goods and clothing and to 
carry out irrigation and related farm projects. The re
maining $60,000 will be used to acquire vehicles and 
other machinery needed to help market the goods pro
duced by program beneficiaries. 

Technical Cooperation 
Institutional Support: Along with the previously de
scribed financing for a credit program for rural youth in 
Jamaica, the Bank in 1984 approved a $100,000 tech
nical cooperation grant from the Fund for Special Op
erations. The assistance will be used to promote the 
credit program, to provide technical support for the 
project beneficiaries and to strengthen the administra
tive and technical capacity of the executing agency, the 
4-H Clubs Board of Management. 

Progress Highlights 
Rural Markets: By the end of 1984. work had virtu
ally been completed on ten parish markets in Jamaica. 
Such markets constitute the most important outlets for 
the sale of farm produce to consumers in rural areas. 
Most of the nation's markets are obsolete. To improve 
them, the Bank in 1979 approved a $7 million loan 
from the Fund for Special Operations. The loan was 
designed to build and equip ten retail parish markets. 
By year end, seven markets—those at Old Harbour. 
Frankfield, Maggotty, May Pen, Balaclave, Port Anto-

1974 1976 1978 1980 1982 1984 

Cumulative Disbursements 
(In Millions of Dollars) 

1974 1976 1978 1980 1982 1984 

Jamaica joined the Bank in 1969. 

Distribution of Loans 1 9 6 9 - 8 4 
In Thousands of U. S. Dollars 

Sector 
Total Cost of 

Amount the Projects 

Industry and Mining 
Education. Science and Technology 
Agriculture and Fisheries 
Export Financing 
Energy 
Environmental and Public Health 
Urban Development 
Transportation and Communications 
Tourism 
Preinvestment 
Total 

$147.845 
55,337 
55,024 
49,999 
42,659 
22.412 
16,399 
12,899 
4,883 
1.823 

$409,280 $721,263 

$239,992 
74,500 
169,435 
71,427 
59.900 
40.600 
22,000 
23,500 
16.409 
3.500 
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nio and Kellits—had been completed. The remaining 
three — at Claremont . Christiana and Chapel ton — 
were in the final stages of construction. 

F a r m R e s e a r c h a n d Extension Serv ices : In 
1979, the Bank approved a $6.4 million loan from the 
Fund for Special Operations to help Jamaica reorgan
ize and strengthen its farm research and extension ser
vices. The project, which is particularly benefiting 
small-scale farms, is helping to establish the institutional 
framework and build the facilities needed to modernize 
the nation's farm and extension services. By the end of 
1984 the project was in the final stages of completion. 
Already completed were subprojects on technical co
operation and training, research experiments, farm re
search stations at Bodies and Montpelier, seed and 
grain storage, and the procurement aspect. Still to be 
completed are parts involving road, dairy, and slaugh
ter house construction. 

Mandeville Water Supply: In 1978, the Bank 
approved a $10.8 million loan from the Fund for Spe
cial Operations to help carry out a project designed to 
meet the water supply needs for a projected population 
of 130.000 persons in the city of Mandeville. By the 
end of 1984, the project was more than half complete. 
The transmission main of 25 kilometers was 90 per cent 
complete. The procurement of materials for the trans
mission main pipe as well as for the 80 kilometers of 
distribution lines was also virtually complete. Work is 
going forward in the construction and the equipping of 
the pumping station and the reservoirs, as well as the 
installation of 4 ,000 water meters. 

DAM IMAGE ¡S REFLECTED on water in this photograph of 
the King's Land Reservoir built to provide water to the city of 
Mandeville in Jamaica. In 1978. the Bank authorized a $10 
million loan to help improve water service for 75.000 resi
dents in the city and its surrounding rural areas. By the end of 
1984, the project was more than half finished. 
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Mexico 
Loans 
Agriculture and Livestock Credit : As a percentage 
of the gross domestic product, agricultural production 
has declined in Mexico since 1950 due to the rapid 
growth of other sectors of the economy and to reduced 
dynamism in the development of that sector. In the 
1959-69 period, agricultural products made up ap
proximately 50 per cent of the country's total exports. 
Since 1970. however, the growth of petroleum exports 
and the decline of farm output significantly reduced ag
riculture's share in total exports. At the same time. 
Mexico has required increased imports to meet its de
mand for corn, sorghum, wheat , powdered milk, 
beans, oilseed and other foods. To help increase do
mestic agricultural output, the Bank in 1984 approved 
a $165 million loan from the ordinary capital for the 
fifth stage of an agricultural and livestock credit pro
gram. The Bank's resources will be used by the Banco 
Nacional de Crédito Rural S.A. (BANRURAL). the de
velopment bank serving Mexico's rural sector, through 
its trust fund — Fideicomiso para Crédito en Areas de 
Riego y Temporal (FICART). F1CART will extend 
credits to producers engaged in a variety of productive 
activities, including crop farming, stock raising, agroin-
dustry and fish farming. Up to 90 per cent of the pro
gram resources will finance capital investments and up 
to 10 per cent will finance working capital require
ments. 

Irrigation P r o g r a m : In 1967. the Government 
of Mexico launched a National Small-Scale Irrigation 
Works Plan for Rural Development. The Inter-Ameri
can Bank financed the first four stages of the plan and 
the World Bank financed the fifth stage. In 1984, the 
Bank extended a loan of $60 million from the ordinary 
capital to Nacional Financiera, S.A., to help the Secre
taría de Agricultura y Recursos Hidráulicos carry out 
the sixth stage of the plan. This stage consists of two 
subprograms. The first will help bring 34 .000 hectares 
of land under irrigation, benefiting 8,120 low-income 
families. The second subprogram will help complete 
small irrigation projects which are partially constructed. 
The program consists of carrying out such works as 
dams, deep wells, canals, drains, mechanical lifts or 
gravitational shunts, spring intakes, and surface water 
pumping. It also includes the purchase of equipment 
needed to drill wells, in addition to preparatory works 
for leveling soils, clearing vegetation, operating dem
onstration plots and providing technical assistance to 
farmers. 

Export Financing: In 1984, the use of a pre
vious line of credit from the ordinary capital to Mexico 
for an export financing program was extended through 
repayments by $4.8 million. 

Cumulative Lending 
(In Millions of Dollars) 

1964 1968 1972 1976 1980 1984 

Cumulative D i s b u r s e m e n t s 
(In Millions of Dollars) 

1964 1968 1972 1976 1980 1984 

Distribution of Loans 1 9 6 1 - 8 4 
In Thousands of U .S . Dollars 

Sector 
Total Cost of 

Amount the Projects 

Agriculture and Fisheries 
Industry and Mining 
Transportation and Communications 
Environmental and Public Health 
Tourism 
Education, Science and Technology 
Urban Development 
Export Financing 
Preinvestment 
Other 
Total 

$1,782,781 
410,402 
262,716 
257,860 
155.514 
98,160 
89,854 
69,202 
62,525 
24,653 

$3,213,667 $9,627,605 

$5,121.321 
2.094,617 
611,209 
645,558 
461,467 
246,810 
194.181 
98.859 
111,917 
41,666 
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Financing for Small Projects 
Cred i t for S m a l l - S c a l e F a r m e r s a n d M i c r o e n 
terprises: Impulsora Hidalgüense de Industria y Co
mercio. S.A.. was created by the State of Hidalgo in 
1981 to foster agricultural and industrial development 
in the state, particularly through small-scale enter
prises. In 1984. the Bank approved a $500 .000 financ
ing from the Fund for Special Operations to help the 
agency provide credit to nearly 600 farmers and their 
families engaged in microenterprises producing fishery, 
industrial, agroindustrial and livestock products. The 
project is designed to increase employment and in
come levels of persons and organizations currently out
side the mainstream of the State's economy. Up to 30 
per cent of the credits will be channeled by the agency 
to microenterprises with the maximum credit line being 
$3.500; another 70 per cent will be devoted to such 
activities as honeybee processing, bakeries, clothing 
shops, brick factories, tortilla plants, rabbit raising, and 
aquaculture using floating cages. 

Progress Highlights 
Industrial Credit : In support of Mexico's National 
Plan of Industrial Development, the Bank in 1979 ap
proved a $50 million loan from the ordinary capital to 
provide credits to small- and medium-scale industries 
throughout the country. The credits were channeled 
through the Fondo de Garantía y Fomento a la Indus
tria Mediana y Pequeña (FOGAIN). This represented 
the eighth stage of the program. The Bank loan was 
used to provide credit for fixed capital assets requiring 
imported goods and services. By early 1984. the loan 
had been completely disbursed. Meanwhile, substan
tial progress is being made in committing a $135 million 
loan from the inter-regional capital approved by the 
Bank in 1982 to finance the ninth stage of the program. 

Farm Credit: Extraordinary progress was made 
in 1984 in the disbursement of a $130 million loan from 
the inter-regional capital approved in 1983 to provide 
credit to farmers and livestock producers. The program 
is designed to help Mexico's agricultural sector to re
cover its growth rate. The loan was channeled through 
the Banco dr> México as trustee for the Fideicomiso Ins
tituido en Relación a la Agricultura (FIRA) of the Fondo 
Especial para Financiamientos Agropecuarios (FEFA) 
and the Fondo de Garantía y Fomento para la Agri
cultura. Ganadería y Avicultura (FONDO). Mean
while, another farm credit project financed in Mexico 
was substantially concluded in 1984. Since 1975, the 
Bank has provided loans totaling $244 million to help 
finance four stages of a program to provide credit to 
farms and agroindustrial projects in agricultural areas 
under irrigation. The program is carried out by the 
Banco Nacional de Crédito Rural S.A. (BANRURAL) 
through its trust fund — the Fideicomiso para Crédito en 
Areas de Riego y de Temporal (FICART). The fourth 

stage was financed with a $60 million loan from the 
inter-regional capital approved in 1981 and a $75 mil
lion loan from the inter-regional capital approved in 
early 1982. In this stage 9 ,675 credits were approved. 

S c i e n c e a n d T e c h n o l o g y P r o g r a m : Since 
1977. the Bank has cooperated with the Consejo Na
cional de Ciencia y Tecnología (CONACYT). the Mex
ican agency which directs the nation's activities in sci
ence and technology , in helping to p rov ide t he 
scientists, engineers and other advanced technologists 
required by the nation's growing economic develop
ment demands . It has done so with ordinary capital 
loans of $20 million approved in 1977 and $40 million 
in 1979 to provide funds for advanced study in Mexico 
and abroad. With the help of the first of these loans, 
which was totally committed by the end of 1980, 3 ,571 
fellowships were granted for advanced study. By the 
end of 1984. the program financed with the second 
loan had been concluded. A total of 6 .269 additional 
fellowships were extended in the second phase of the 
program. Some 51 per cent of the latter were for study 
in Mexico, 26 per cent in the United States, 9 per cent 
in France, 7 per cent in the United Kingdom, 2 per cent 
in Canada and 5 per cent in other countries. 

City Wate r a n d S e w a g e S y s t e m s : During 
1984, substantial progress was made in the support 
given by the Bank for water and sewage systems in two 
Mexican cities. The initial construction of the third stage 
of the expansion program for the water and sewage 
system of the city of Monterrey was well underway. The 
Bank is cooperating with this stage with two loans total
ing $61 million —$44.8 million from the ordinary capi
tal and $16.2 million from the Fund for Special Opera
tions— approved in 1983. The program is expected to 
meet the city's present deficit and its projected demand 
for water up to the year 1990. In addition, the project 
will expand the sewage network so as to move the dis
charge of sewage from densely populated to remote 
areas. A total of 18 construction contracts were let dur
ing 1984. Meanwhile, by the end of 1984, approxi
mately 80 per cent of the works for a broad expansion 
of the water supply systems for Mexico City had been 
completed. The project, being carried out by the City's 
water authority—the Comisión de Aguas del Valle de 
México (CAVM) — \s being partially financed with a 
loan of $170 million approved from the inter-regional 
capital in 1980. The project seeks to increase the pota
ble water supply to the metropolitan area by an addi
tional 11 cubic meters of water per second from the 
Cutzamala River basin. Water is being supplied from 
three sources—the Villa Victoria. Valle de Bravo and 
Chilesdo reservoirs. Already the Villa Victoria system is 
in operation and is providing 4 .3 cubic meters per sec
ond to the city and work is near completion on the Valle 
de Bravo which will provide an additional 6 cubic me
ters per second. 
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Nicaragua 
Progress Highlights 
Agricultural and Industrial Recovery: In 1979. the 
Bank approved two loans totaling $61 .5 million— 
$36.5 million from the Fund for Special Operations 
and $25 million from the Venezuelan Trust Fund—to 
help rehabilitate industrial and agricultural production 
in Nicaragua. In a parallel operation, the International 
Fund for Agricultural Development (IFAD) approved a 
loan of $9 .3 million for the agricultural part of the proj
ect. As indicated in the 1982 Annual Report, the agri
cultural portion of these loans virtually all had been 
committed by the end of that year. By the end of 1984, 
the industrial rehabilitation component had also been 
completely committed. 

Rural Heal th Services: In 1980. the Bank ap
proved a loan of 4 .5 million Swiss francs ($2.6 million) 
from the Swiss Development Fund for Latin America to 
help Nicaragua build and equip some 85 rural health 
posts which will benefit an estimated 170.000 persons 
throughout the nation. These complement another 
100 health posts built by Nicaragua with the help of a 
$20 million loan from the Fund for Special Operations 
approved in 1977. That loan also helped complete 
three hospitals and contributed to the construction of a 
fourth. The project is designed to increase the number 
of persons covered under Nicaragua's basic health ser
vices to 980 .000 persons and offer preventive and cu
rative medical services in installations ranging from 
health units to regional hospitals. By the end of 1984, 
the project financed with the Swiss loan was more than 
80 per cent complete. A total of 51 health units had 
been completed, 19 were in the final stages of construc
tion and 15 were in an early stage of construction. 

Water a n d S e w a g e S y s t e m s : In 1976 , the 
Bank approved a $16.8 million loan from the Fund for 
Special Operations to help expand and improve the 
water supply systems of the cities of Corinto. Juigalpa. 
Ocotal and Rivas and 47 smaller communities, as well 
as to build sewage systems in Masatepe and Ocotal. By 
the end of 1984. the project was nearly 100 per cent 
complete. The water system of Ocotal, which had suf
fered delays due to technical design changes, was be
ing carried out. 
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Amount the Projects 

Agriculture and Fisheries 
Transportation and Communications 
Environmental and Public Health 
Energy 
Industry and Mining 
Urban Development 
Education, Science and Technology 
Export Financing 
Preinvestment 
Other 
Total 

$186,938 
65.338 
51,877 
50.476 
48,598 
22,514 
10,332 
2,825 
148 

20,000 
$459,046 $682,176 

$289,042 
83,964 
89,050 
67,440 
76.453 
39,496 
12.296 
4.037 
398 

20.000 
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Panama 
Loan 
Financing to Complete Rural Projects: The do
mestic savings generated in Panama in 1984 were in
sufficient to carry out the Government's planned in
vestment program, leaving a financial gap of about $40 
million in the capital expenditure budget. Cancellation 
or delay in the execution of investment projects in pro
gress would reduce levels of employment and hinder 
the pace of the country's economic growth. As a result. 
the Government asked the Bank for additional financ
ing for certain works in progress. To meet this request, 
the Bank in 1984 approved an $8.4 million loan from 
the Fund for Special Operations. Up to $5.7 million of 
the Bank's additional resources will be used to com
plete construction of 206 kilometers of secondary and 
access roads. Another $1.1 million will be used to carry 
out a program of small-scale irrigation and drainage 
works in the Provinces of Veraguas. Herrera, Los 
Santos, Codé and Chiriquí. and up to $1.6 million will 
be used to carry out a national campaign to prevent, 
control and eradicate bovine and porcine brucellosis, 
tuberculosis and bovine rabies. In addition, the pro
gram includes the reformulation of two other projects, 
involving the installation of telephone service in some 
82 rural communities and the construction of some 
1.400 kilometers of primary transmission lines and sec
ondary facilities to supply electric power to some 
17,000 new users. 

Progress Highlights 
Fortuna Hydroelectric Project: In June 1984, the 
first generating unit of the 300,000-kilowatt Fortuna 
hydroelectric power plant went on stream. Subse
quently the second went on stream in August and the 
third in October. The project is being built with the help 
of three loans for $98 million approved by the Bank in 
1977; two additional loans totaling $90 million in 
1983. and World Bank loans of $42 million approved 
in 1977 and $31 million approved in 1983. The loans 
of the Inter-American Bank are being used to finance 
the underground civil works and complementary work 
facilities, including the powerhouse, intake, tunnels 
and other works. Unforeseen geological and other fac
tors caused delays in the construction of the power
house, but these have been resolved. The project will 
double the nation's output of electricity. In addition it 
will regulate the annual flow of water from the Chiriquí 
and Chico Rivers, thus controlling floods and produc
ing the basis for the construction of irrigation systems. 

Agricultural Credit: In 1981, the Bank ap
proved two loans for $29.5 million — $16.6 million 
from the ordinary capital and $12.9 million from the 
Fund for Special Operation —to help finance the fifth 

Cumulative Lending 
(In Millions of Dollars) 

Distribution of Loans 1961-84 
In Thousands of U.S. Dollars 
Sector Amount 

Total Cost of 
the Projects 

Energy 
Transportation and Communications 
Agriculture and Fisheries 
Environmental and Public Health 
Education. Science and Technology 
Industry and Mining 
Urban Development 
Tourism 
Preinvestment 
Other 
Total 

$191.648 
134.914 
119.056 
39,224 
37,832 
35.082 
22.800 
17,539 
13.703 
8,400 

$620,198 $1,364,221 

532,800 
346,496 
203,265 
61.664 
59,000 
61,694 
36.620 
41.822 
20,860 



WORKERS HAVE PANORAMIC VIEW of early stages of 
construction of La Fortuna hydroelectric project in Panama. 
The 300,000-kilowatt project, now complete, was built with 
the help of three loans totaling $98 million approved in 1977 
and two totaling $90 million in 1983. Additional financing was 
provided by the World Bank. By the end of 1984. all three 
100,000-kilowatt generators had gone on stream. 

stage of a program to extend agricultural credit to 
small- and medium-scale farmers in Panama. Also par
ticipating in the financing with a parallel credit of $7.4 
million was the International Fund for Agricultural De
velopment (IFAD). By the end of 1984, the entire 
amount had been committed in loans and virtually all 
had been disbursed. At the end of the year, the Bank 
had under consideration a loan for the sixth stage of the 
program. 

Divisa-Las Tablas R o a d I m p r o v e m e n t : The 
Divisa-Las Tablas highway, which connects Chitré and 
Las Tablas, carries the heaviest volume of traffic in the 
country after the Pan American and Panama-Colon 
highways. Since it was built in 1924 and rehabilitated in 
1954 and 1965, the road has suffered steady deteriora
tion due to increased traffic. In 1982, the Bank ap
proved a loan of $18 .1 million from the inter-regional 
capital to improve the 68-kilometer road. Contractors 
began working on the reconstruction in late 1983 and 

by the end of 1984 approximately 30 per cent of the 
work had been carried out. 

D e c e n t r a l i z a t i o n of H i g h e r E d u c a t i o n : In 
1979, the Bank approved a loan of $13.9 million from 
the Fund for Special Operations to help finance the sec
ond stage of the university development program to 
decentralize, improve and expand higher education in 
Panama. By the end of 1984, the project was virtually 
complete. The loan helped finance a project carried out 
by the University of Panama to build or enlarge regional 
campuses in David, Penonomé , Chitré, Santiago and 
Colón, as well as its main Panama City campus. Only 
small quantities of equipment remain to be provided for 
this aspect of the program. The program also involved 
the expansion of the enrollment capacity of a private 
university—the Universidad Santa Maria La Antigua. 
This project has been completed and is in full opera
tion. 
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Loan 
Agricultural Promotion: Over the years, the Bank 
has lent a total of $26.9 million to help finance five 
stages of an Agricultural Promotion Program in Para
guay. The program has helped to increase production, 
productivity, income and living conditions of farmers 
throughout the country. In 1984. the Bank approved a 
loan of $37.5 million from the ordinary capital to help 
finance the sixth stage of the program, which will bene
fit about 3.500 small-scale farmers. The interest rate on 
the loan will be partially defrayed by the intermediate 
financing facility. A total of 20.300 hectares of new land 
will be opened up to farming. Another 36.000 hectares 
will be cleared and prepared and pastures will be im
proved. The resources will be channeled to the farmers 
through the Banco Nacional de Fomento (BNF) in the 
form of credits and technical cooperation to support 
such activities as land reclamation; construction of 
sheds, storehouses and small-scale irrigation works; 
acquisition of agricultural machinery and tools; the 
purchase of draft animals, and for working capital. 

Financing for Small Projects 
Credit Program for Low-Income Artisans: There 
are some 40,000 artisans in Paraguay, most of them 
low-income residents of rural areas and small cities, 
who are engaged in the production of textiles, ce
ramics, leather goods and other such products. The 
Consejo Nacional de Entidades de Beneficencia 
(CONEB) was established in 1963 as a private, non
profit organization to foster the activities of its member 
organizations. In 1984. the Bank approved a 
$500,000 financing from the Fund for Special Opera
tions to provide credit to more than 1,000 producers, 
predominantly women, who are members of 12 artisan 
associations affiliated with CONEB. CONEB will use 
the Bank's resources to approve subloans to help the 
artisan associations build and equip production facili
ties, acquire raw materials and supplies, and for work
ing capital. In addition, it will offer technical assistance 
to train beneficiaries in the production of leather goods, 
in product development and in production methods. 

Technical Cooperation 
Strengthening of Artisan Associations: Along with 
the previously described financing to provide credit to 
low-income artisans, the Bank in 1984 approved a 
$113.000 technical cooperation grant from the Fund 
for Special Operations. The assistance will enable the 
Consejo Nacional de Entidades de Beneficencia 
(CONEB). the executing agency, to strengthen the pro
duction, marketing and administrative activities of its 
affiliated artisan organizations. 

Cumulative Lending 
(In Millions of Dollars) 

Distribution of Loans 1961 -84 
In Thousands of U .S . Dollars 

Sector 
Total Cost of 

Amount the Projects 

Energy 
Agriculture and Fisheries 
Transportation and Communications 
Environmental and Public Health 
Education. Science and Technology 
Industry ano Mining 
Urban Development 
Tourism 
Preinvestment 
Other 
Total 

$143,266 
138,873 
95,894 
61,004 
47,698 
22.725 
13,230 
4.058 

435 
14.100 -

$541,283 $887,092 

$260,205 
233.808 
157.325 
103,559 
65.380 
41.513 
18.112 
6.608 

582 
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Soil Conservat ion: The agricultural sector in 
Paraguay has grown in the past decade primarily 
through the expansion of farming in the eastern part of 
the country. As a result of this growth, the region has 
suffered deforestation, with a resulting loss of fertility, 
erosion and damage to water courses. This situation 
has demonstrated the need for a national plan for the 
rational use and protection of natural renewable re
sources and environmental protection. To help meet 
this need, the Bank in 1984 approved two technical 
c o o p e r a t i o n g r a n t s a m o u n t i n g to $ 5 1 6 , 0 0 0 — 
$417,000 from the Social Progress Trust Fund and 
$99,000 from the Fund for Special Operations—to for
mulate a national program to manage and conserve 
soils, forests and water. The project involves the execu
tion of a national plan through which the Ministry of 
Agriculture will provide extension services to farmers to 
carry out management and conservation practices. 
The UN Food and Agriculture Organization will be re
sponsible for providing the consulting services required 
by the project. 

Institutional S t reng then ing : The Banco Na
cional de Fomento (BNF), Paraguay's development 
bank, is virtually the only source of medium- and long-
term financing available to the country's productive 
sector. From 1977 to 1981, the number of BNF loans 
channeled to agriculture and industry increased 135 
per cent, reaching $168 .4 million in 1981 . In order to 
expand and modernize its operations, the BNF must 
make more efficient use of its human resources. To this 
end, the BNF formed a Training and Development Unit 
in 1980 to improve the selection, recruitment and train
ing of its personnel. In 1984, the Bank approved a 
$320,000 technical cooperation grant from the Fund 
for Special Operations to strengthen the training and 
development unit. Specifically, the cooperation will be 
used to contract the consulting services required to pre
pare programs and teaching materials, the hiring of in
structors, the acquisition of audiovisual equipment for 
the training program, and the extension of fellowships. 

Pub l ic A d m i n i s t r a t i o n a n d P l a n n i n g : The 
economy of Paraguay has undergone a significant 
slowdown, which has affected Paraguay's economic 
activity and ability to import and has hurt the country's 
fiscal situation by reducing income derived from taxes. 
To help improve this situation, the Bank in 1984 ap
proved a $2 ,154 ,000 technical cooperation grant from 
the Fund for Special Operations to strengthen public 
sector activities related to the country's economic de
velopment. The program consists of support for im
provement in tax policy legislation and administration; 
technical assistance for investment programming and 
budgetary administration; the formulation and moni
toring of policies and programs of technical coopera
tion, and training and institutional strengthening of 
public sector agencies. 

Progress Highlights 
Power Transmission Network: Only about a third of 
Paraguay's 2.7 million inhabitants have access to elec
tric services. To help improve this situation the Bank in 
1978 approved a $32.5 million loan from the inter
regional capital to help the Administración Nacional de 
Electrificación (ANDE) to carry out the first stage of an 
electrification program which provided for the exten
sion of transmission lines and the expansion of distribu
tion systems of the northern and southern parts of the 
eastern region of the country. The project involved the 
construction of transmission and distribution lines and 
six substations, divided in a Northern and Southern 
system. By 1984. approximately 75 per cent of the 
project had been built. The principal lines and substa
tions of both the Northern and Southern system had 
been concluded and were in operation by the end of 
1984. Distribution networks for eight towns in the 
Southern system and five in the Northern system had 
been concluded also. Work is still progressing on the 
construction of distribution networks for an additional 
13 communities. 

F a r m and Dairy Expansion: In order to help 
Paraguay expand its agricultural production, the Bank 
in 1979 approved two loans totaling $11 .9 million — 
$6.1 million from the Fund for Special Operations and 
$5.8 million from the ordinary capital. The Interna
tional Fund for Agricultural Development (IFAD) ap
proved a co-financing credit of $7.5 million for the 
same project. The loans were used to carry out the fifth 
stage of an agricultural development program and a 
cooperative dairy project. By the end of 1984 the re
sources of these loans had been completely committed 
and disbursed. A total of 3 ,623 individual farmers re
ceived agricultural credits under the program and 354 
farm settlers benefited from the execution of the dairy 
development program in the Chaco region. 
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Loans 
Industrial Recovery: Peru's industrial sector has suf
fered sharp ups and downs in output over the past few 
years. For example, non-traditional industrial exports 
rose from $34 million in 1970 to $844 million in 1980. 
By 1983, these had dropped to $555 million due to the 
stagnation of the economies of the Andean Pact coun
tries. One of the principal problems currently confront
ing Peru's industrial sector is the lack of foreign ex
change required to import inputs and spare parts. To 
help meet this need, the Bank in 1984 approved a loan 
of $160 million from the inter-regional capital. The 
loan will be used by the Banco Industrial del Perú (BIP) 
to extend credits, through the country's financial sys
tem, to export manufacturers and manufacturers who 
replace imports efficiently. The loan will be used to pur
chase inputs, spare parts, accessories and auxiliary 
equipment, and to execute new projects to establish, 
expand or modernize installations. 

Improvement of Nor the rn Oil Pipeline: Peru's 
1,107-kilometer Northern Oil Pipeline was built in 
1975-76 after significant petroleum discoveries were 
made in the selva region of the country. The pipeline 
carries crude oil from that region to the Pacific Coast 
terminal at Bayovar. Over the past two years the flow of 
oil in the pipeline has experienced interruptions, due 
largely to topographical and climatic conditions, which 
were exacerbated in 1983 by the torrential rains, floods 
and slides caused by the El Niño current off the Pacific 
coast. These interruptions have reduced Peru's exports 
by approximately 2 million barrels of oil and caused a 
reduction in export revenue of some $65 million. In 
1984, the Bank approved a $20 million loan from the 
ordinary capital to help improve the pipeline in order to 
enable Peru to maintain a steady flow of petroleum ex
ports .The resources will be used by Petróleos del Perú. 
S.A., to secure and stabilize the pipeline, to strengthen 
operating and maintenance systems, to acquire repair 
and maintenance equipment, and to study preventive 
maintenance procedures. 

Export Financing: In 1984, the Bank autho
rized an additional $1 million line of credit from the 
Venezuelan Trust Fund to enable Peru to finance short-
term exports to other countries. In addition, the use of 
previous lines of credit from the ordinary capital and 
the Venezuelan Trust Fund to Peru was ex tended 
through repayments by $800 ,000 and $14 million, re
spectively. 

Technical Cooperation 
Energy Recovery and Conservat ion Studies : 
ELECTROLIMA. S.A.. the agency responsible for the 
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Agriculture and Fisheries 
Industry and Mining 
Transportation and Communications 
Energy 
Environmental and Public Health 
Export Financing 
Urban Development 
Tourism 
Preinvestment 
Education. Science and Technology 
Total 

526.827 
466.932 
174.691 
128.311 
106,011 
98,583 
53.683 
28.168 
12.710 
10.413 

$1.286.608 
1.235.128 

435,743 
274,946 
229,897 
140,834 
101,104 
71,400 
28,504 
22.957 

$1,606,329 $3,827,121 
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UNDERWATER SEISMIC DATA is 
processed on Orient Arctic ship. The 
French ship carried out marine seis
mic studies for the exploration of pe
troleum in Peru's off-shore area. 
The project was financed with the 
help of a $5.3 million loan approved 
by the Bank in 1981. 

generation, transmission and distribution of electric 
power in the Department of Lima, is currently engaged 
in a broad program to build facilities required to meet 
the region's demands through 1992. In 1984, the Bank 
approved $845,000 in technical cooperation on a con
tingent repayment basis from the Fund for Special Op
erations to enable ELECTROLIMA to finance studies 
on energy recovery, conservation and load manage
ment. ELECTROLIMA will use the Bank's cooperation 
to contract consulting firms to undertake feasibility 
studies and prepare technical specifications and invest
ment proposals for the conversion of the Santa Rosa 
thermal electric power station to combination cycle 
units by the addition of a heat recovery boiler and a 
steam turbine, the renovation and modernization of 
the public lighting system of the Lima metropolitan 
area, and a load management and energy conserva
tion program in the electric power system of ELEC
TROLIMA. 

Progress Highlights 
Manta ro -L ima Transmiss ion Line: In 1 9 8 1 , the 
Bank approved two loans totaling $72 million —$47 
million from the inter-regional capital and $25 million 
in a complementary financing from the inter-regional 
capital—to help finance the second stage of a project to 
improve and expand electric power service in Lima. 
The project, carried out by the Empresa Eléctrica del 
Perú (ELECTROPERU), involved the construction of a 
transmission line of 220 kilovolts from the Mantaro hy

droelectric plant to the city. By the end of 1984, the 
project was well on its way to completion. The trans
mission line had been completed and was in operation 
and the civil works for the main substations were virtu
ally completed. 

Marine Seismic Studies : In 1981, the Bank ex
tended a $5 .3 million loan from the ordinary capital to 
finance marine seismic studies off Peru's offshore area. 
The studies are designed to help Peru accelerate oil 
exploration activities. The loan is helping Petróleos del 
Perú (PETROPERU), the national oil company, to rec
ord approximately 6 ,200 kilometers of marine seismic 
lines, as well as to process and interpret the data. The 
project also includes the acquisition and installation of 
equipment to establish a center to process the data. At 
the end of 1984, the seismic data had all been re
corded, processed and interpreted and PETROPERU 
was embarking on the data processing aspect of the 
program. 

F a r m Credi t : In order to provide additional 
credit resources to individual farmers in Peru, the Bank 
in 1981 approved a $30 .3 million loan from the ordi
nary capital. The loan was to be relent by the Banco 
Agrario del Perú (BAP) in credits to 2 ,200 individual 
farmers and farm enterprises. By the end of 1984, the 
resources of the loan had been completely committed 
in 2 ,524 credits, which along with counterpart re
sources totaled $73 .6 million. A total of $44 .3 million 
of these were directed to capital investments and $29 .3 
million to working capital requirements. 
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Cumulative Lending 
(In Millions of Dollars) 

PATIENT'S BLOOD PRESSURE is checked at this health 
clinic in Trinidad and Tobago. The clinic was completed as 
part of an overall program financed with the help of a loan of 
$5.3 million approved by the Bank in 1974. That loan helped 
expand the San Fernando Regional Hospital as well as 25 
health centers throughout the country. 

1969 1972 1975 1978 1981 1984 

Trinidad and Tobago which joined the Bank in 
1967. has not applied for Bank loans since 1975. 

Distribution of Loans 1 9 6 7 - 8 4 
In Thousands of U.S. Dollars 

Sector 
Total Cost of 

Amount the Projects 

Environmental and Public Health 
Urban Development 
Education, Science and Technology 
Agriculture and Fisheries 
Transportation and Communications 
Preinvestment 
Total 

7,980 
4,213 
3,142 
2,106 

762 
578 

$19,590 
14.600 
9,219 
4,398 

14,698 
1.039 

$18,781 $63,544 
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Uruguay 
Loans 
Highway Improvement : Uruguay's national trans
portation system has reached standards comparable to 
those of some developed countries, particularly in the 
highway subsector. Since the country's road network 
was built 50 years ago. however, the pavement has de
teriorated and the system is no longer capable of han
dling the present heavy volume of traffic. In 1984, the 
Bank approved two loans totaling $56 million—$44 
million from the ordinary capital and $12 million from 
the Fund for Special Operations—to help finance the 
repair and improvement of sections of the primary 
highway network totaling 254 kilometers, the replace
ment of 15 obsolete bridges and the repair of other 
bridges which were not designed to carry their present 
load of traffic. The Bank's resources will be used by the 
Ministry of Transportation and Public Works (MTOP). 
through its Dirección General de Vialidad, to improve 
Highways 2, 14 and 15; the side road between High
ways 3 and 30; the reconstruction of the eastern access 
road to Montevideo, and the reconstruction of 15 
bridges on Highway 14 between Mercedes and Vera. 

Municipal Works ' P r o g r a m : The economic cri
sis which has affected Uruguay in recent months has 
created financial problems for most of the country's 19 
departments. Municipal authorities have been unable 
to meet their investment budgets for the construction 
and maintenance of roads, streets, bus terminals and 
water and sewage systems and the provision of com
munity services without incurring deficits. In 1984, the 
Bank approved three loans totaling $40 million — $12 
million from the ordinary capital. $13 million also from 
the ordinary capital, whose interest rate will be partially 
financed by the intermediate financing facility, and $15 
million from the Fund for Special Operations—to help 
finance the execution of a national plan of municipal 
works in cities and towns throughout the country, ex
cept Montevideo and Punta del Este. The program, 
which will be carried out by the Ministry of Transporta
tion and Public Works (MTOP) in conjunction with the 
Administración de Obras Sanitarias del Estado (OSE). 
and the departmental governments, will increase the 
efficiency of local public services through the construc
tion of standardized buildings, markets, terminals and 
social centers, water and sewage systems and by im
proving collection methods to recover operating and 
maintenance costs of facilities. 

Agroindustr ial Coopera t ives : Northwest Uru
guay, located along the Argentine and Brazilian bor
ders, is a sparsely-populated region whose climate is 
suitable for the development of high-value crops. Until 
recently, the prime crop of the region was sugarcane. 
Some 15 cooperatives were engaged in growing sugar-

Cumulat ive Lending 
(In Millions of Dollars) 

1964 1968 1972 1976 1980 1984 

Cumulat ive D i s b u r s e m e n t s 
(In Millions of Dollars) 

Distribution of Loans 1961 - 8 4 
In Thousands of U.S. Dollars 

Sector 
Total Cost of 

Amount the Projects 

Transportation and Communications 
Environmental and Public Health 
Industry and Mining 
Energy 
Urban Development 
Agriculture and Fisheries 
Education. Science and Technology 
Export Financing 
Tourism 
Preinvestment 
Total 

$162,549 
126,424 
75,811 
55,741 
47,850 
33.365 
4,524 
2,000 
1,202 

761 
$510,227 $941,130 

$302,394 
171,412 
138,536 
152,569 
65,301 
44,579 
54.186 

2.858 
7.091 
2.204 
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cane. Due to uncertainty in the market, however, 
many sugarcane producers are moving out of cane 
production into vegetables and table and wine grapes. 
To support this trend, the Bank in 1984 approved two 
loans totaling $22.8 million — $12 .5 million from the 
ordinary capital and $10 .3 million from the Fund for 
Special Operations—to help finance an agroindustrial 
development program for farm cooperatives in the re
gion. Coordinated by the Secretaría de Planeamiento. 
Coordinación y Difusión (SEPLACOD1). the program 
will be carried out by three cooperatives. The resources 
of the loans will be used to expand and improve exist
ing irrigation system and to build a vegetable-freezing 
plant and related agroindustrial facilities: to carry out a 
cooperative project to increase grape production and 
install a related packing and cold storage plant, and to 
carry out a project to rehabilitate irrigation works. 

Export Financing: In 1984, the Bank approved 
an increase of $1 million in a previous line of credit from 
the Venezuelan Trust Fund to provide short-term fi
nancing for exports of Uruguay to other countries. 

Financing for Small Projects 
Credit for F a r m e r s in T a c u a r e m b ó : In 1984. the 
Bank approved a $500 .000 financing to provide credit 
to some 230 low-income farmers in the Department of 
Tacuarembó in north-central Uruguay. The majority of 
project beneficiaries, whose income levels are consid
erably lower than the national median, work plots of 
between 20 and 35 hectares around the city of Ta-

ROADBUILD1NG EQUIPMENT SPREADS grading materi
als for highway access system which will expedite the flow of 
traffic between Montevideo and its port and interior points. 
The project is being financed with the help of a $35.5 million 
loan approved by the Bank in 1979. 

cuarembó, capital of the depar tment and the main 
market for the area's agricultural production. The fi
nancing is being used by the Intendencia Municipal de 
Tacuarembó, the local municipality, through its Agri
cultural Technology and Promotion Department, to 
provide credits under three subprojects: produce farm
ing, including peanuts, corn, potatoes, sweet potatoes 
and pumpkins; dairies, and citrus fruits. The credits will 
be used to purchase basic inputs and equipment de
signed to improve production techniques, increase 
productivity and thus raise income levels. 

Technical Cooperation 
Institutional Suppor t : Along with the previously de
scribed financing to provide credits to low-income 
farmers in Tacuarembó, the Bank in 1984 approved a 
$68,000 technical cooperation grant from the Fund for 
Special Operations. The assistance will help strengthen 
the Agricultural Technology and Promotion Depart
ment of the Municipality of Tacuarembó and thus im
prove its capability to carry out the program. 
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Irrigated Farming: Uruguay's Vértice Noroeste 
(the northwest section) is a sub-tropical region which 
lends itself to the intensive cultivation of high-yield 
crops, the production of which is limited only by the 
irrigation potential of the zone. Studies have indicated 
the existence of an aquifer underlying the region which 
can be reached by drilling wells 800 to 1,600 meters 
deep. In 1984, the Bank approved $507,000 in con
tingent repayment technical cooperation from the 
Fund for Special Operations to finance studies which 
will determine the possiblity of using water from deep 
wells to irrigate farm land in the region. The Bank's re
sources will be used by the Secretaría de Planeamiento, 
Coordinación y Difusión (SEPLACODI) to contract the 
consulting services required to prepare feasibility stud
ies and final designs of the irrigation project, including 
topographic and soil maps, requirements for additional 
infrastructure, the feasibilty of purchasing deep-well 
drilling equipment, a cost-benefit evaluation and the 
determination of the project's scope. 

Strengthening of Public Sector Agencies: The 
economic recession that began to affect Uruguay in 
1981 and which was accompanied by a growing fiscal 
deficit forced the government to control public spend
ing and to restrict outlays intended for investment and 
to adapt techniques, instruments and information sys
tems designed to make optimal use of scarce resources. 
To support this effort, the Bank in 1984 approved a 
$595,000 technical cooperation grant from the Fund 
for Special Operations to strengthen the institutional 
structure of the country's Secretaría de Planeamiento, 
Coordinación y Difusión (SEPLACODI) and other 
public services agencies. SEPLACODI will use the 
Bank's resources to contract consultants to strengthen 
its own institutional structure as well as that of other 
public service agencies and to estimate national income 
accounts, conversion factors and other parameters es
sential to the evaluation of investment projects. 

cent complete. The line from Gabriel Terra to Treinta y 
Tres is in operation; the line from Salto Grande to Arti
gas is virtually complete, as are the substations of Salto 
Grande, Tomás Comensoro, Valentines and Treinta y 
Tres. Other facilities are under construction. 

Montevideo Access Highways: Substantial 
progress has been made in a Bank-supported program 
to build a highway access system for the Northwestern 
part of Montevideo. In 1979, the Bank approved a 
$35.5 million loan from the inter-regional capital to fi
nance the project which consists of two sections of 
highways on Routes No. 1 and No. 5 and of a main 
artery which will funnel traffic from the former to the 
capital and its port areas. The total length of the system 
is about 29 miles. By the end of 1984, the project was 
more than 50 per cent complete, with Route No. 1 al
ready completed. 

Progress Highlights 
Expansion of Transmission System: In 1980. the 
Bank approved a loan of $25 million from the ordinary 
capital to help Uruguay build an adequate transmission 
system to take advantage of the power available to it 
from the 1,890,000-kilowatt hydroelectric plant at 
Salto Grande on the Uruguay River and the 300,000-
kilowatt Palmar hydroelectric project on the Negro 
River. The loan is being used to build about 450 kilome
ters of 150-kilovolt transmission lines and nine substa
tions. The lines will carry electricity produced at Palmar 
from the Gabriel Terra substation to Valentines and 
Treinta y Tres in Central Uruguay and from the Salto 
Grande substation to Arapey. Bella Unión and Artigas 
in the north. At the end of 1984, the project, consisting 
of six separate construction works, was nearly 60 per 
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Loans 
Guri Hydroelectric Complex : Venezuela is self-suf-
ficent in energy. Its most important energy source is oil, 
representing in 1983. 80 per cent of production, fol
lowed by natural gas with 16 per cent. Hydroelectricity 
represented a mere 5 per cent in 1983, up from 1 per 
cent in 1970. Of total electric energy generated in 
1983. hydroelectricy represented 45 per cent and ther
moelectric generation 55 per cent. To lessen consump
tion of petroleum fuels and to capitalize on the availabil
ity of hydroelectric power, Venezuela's Ministry of 
Energy and Mines is seeking to make maximum utiliza
tion of hydroelectric power resources. In line with this 
priority, the Bank in 1984 approved a $350 million 
loan from the inter-regional capital to enable C.V.G. 
Electrificación del Caroní C A . (EDELCA). the state 
utility developing the hydroelectric power of the Caroní 
River, to complete the final stage of the Guri hydroelec
tric plant and the transmission system that will integrate 
its power generation to the national interconnected sys
tem. The hydroelectric plant, now under construction, 
is located south of Puerto Ordaz and Ciudad Bolívar, 
some 90 kilometers upstream from the junction of the 
Caroní river with the Orinoco River. The new plant will 
have a generating capacity of 6 .3 million kilowatts, 
enough to meet the nation's needs until 1993. 

Agricultural Credit : The Government of Vene
zuela has assigned high priority to the agricultural sec
tor in the reactivation of its economy. In doing so. it 
seeks to promote self-sufficiency in foods, improve its 
trade balance by reducing imports and increasing ex
ports, and restore the sector's role in promoting the 
growth of the agroindustrial and trade sectors. To help 
support these goals, the Bank in 1984 approved a loan 
of $64 million from the ordinary capital to provide farm 
credits designed to raise the living standards of farmers 
and to increase the production of food for domestic 
consumption and for export. The project will be carried 
out by the Fondo de Crédito Agropecuario acting 
th rough public and pr ivate financial inst i tut ions 
throughout the country. The credits will foster crop and 
livestock production by financing buildings and facili
ties, equipment, vehicles, fences, breeding stock, and 
working capital. 

Forestry Development : The eastern section of 
Venezuela is well suited for the development of forests. 
Existing natural forests, however, are insufficient to 
meet anticipated demand for wood and wood-derived 
products. To become self-sufficient in such products. 
Venezuela must establish 55 ,000 hectares of new for
ests yearly from 1985 to 1989 and 36 .000 hectares a 
year from 1990 to 1994. To help meet this need, the 
Bank in 1984 approved a $34 .3 million loan from the 

Cumulative Lending* 
(In Millions of Dollars) 

Venezuela did not apply for Bank loans between 
1974 and 1982. 

Distribution of Loans 1961 -84 
In Thousands of U.S. Dollars 
Sector 

Total Cost of 
Amount the Projects 

Energy 
Agriculture and Fisheries 
Industry and Mining 
Environmental and Public Health 
Education. Science and Technology 
Urban Development 
Preinvestment 
Export Financing 
Total 

$367,237 
197.015 
84.428 
53.751 
34,607 
31,871 

2,885 
1.404 

$773,198 $3,224,101 

61.884.160 
595.575 
394,594 
142,996 
103,626 
94.450 

6,694 
2,006 
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CHEMISTRY STUDENT CAR
RIES OUT research at this labora
tory at the Universidad Simón 
Bolívar in Caracas, Venezuela. The 
university was improved and ex
panded with the help of a $1 7.4 mil
lion loan approved by the Bank in 
1973. 

ordinary capital. The assistance will enable Venezuela 
to carry out a forestry development program to cover 
part of the domestic demand for wood and wood-de
rived products from the year 2000 onward and en
hance the environment. The loan resources will be 
used by the Compañ ía Nacional de Reforestación 
(CONARE), an agency of the Ministry of Agriculture, 
to plant some 180,000 hectares of new pine forests; to 
protect 68 ,000 hectares of already forested land from 
pests, disease and fire; to develop research on refores
tation; to make a forest inventory, and to build a dem
onstration sawmill in C h a g u a r a m a s to saw small-
diameter logs. Up to $710 ,000 of the loan's resources 
will be used for technical cooperation designed to im
plement research activities and obtain consulting ser
vices required for training personnel. 

ber countries. In order to study such a program in Ven
ezuela, the Bank in 1984 approved $120 ,000 in con
tingent recovery technical cooperation from the Fund 
for Special Operations. The assistance, which will help 
finance a study of industrial comparative advantages, 
will help define efficient criteria for future investments 
in the industrial sector in the country. 

Technical Cooperation 
Industrial Compara t ive Advan tage Studies : The 
world-wide economic recession has adversely affected 
Latin America's industrial sector. As a result the Bank 
during 1983 and 1984 financed a number of projects 
designed to spark industrial programs among its mem-
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Regional 
Loans 
Caribbean Development Projects: The economies 
of the members of the Caribbean Development Bank 
(CDB) are characterized by limited domestic markets 
and dependence upon a few commodities such as ba
nanas, sugar, bauxite and tourism services. With the 
exception of Trinidad and Tobago, they must import all 
of their petroleum needs. As a result, their economies 
are vulnerable to changes in the international economy 
as well as to climatic conditions which affect their crops. 
In 1984, the Bank approved two loans totaling $25 
million —$20 million from the ordinary capital and $5 
million from the Fund for Special Operations—to help 
the CDB finance a multisector credit and preinvest
ment program for its members. The Bank's resources 
will be relent for agricultural, industrial, tourism, infra
structure and preinvestment projects. 

Preinvestment Studies: The Central American 
Bank for Economic Integration (CABEI) has played an 
important role in financing preinvestment studies in 
Central America. It has approved 165 subloans totaling 
$52 million to help prepare studies which. in turn. have 
generated up to $2.4 billion in investments. The Inter-
American Bank has supported this effort with loans to
taling $15 million which are helping to finance the first 
three stages of CABEl's global preinvestment program 
in the five Central American republics—Costa Rica, El 
Salvador, Guatemala. Honduras and Nicaragua. In 
1984, the Bank approved a $15 million loan from the 
Fund for Special Operations to help finance the fourth 
stage of the program. CABEI will use the Bank's re
sources to provide subloans to individuals and corpora
tions in both the public and the private sector of its five 
member countries to contract consultants to prepare 
general and specific prefeasibility and feasibility studies 
and the final designs of regional investment projects. 

Technical Cooperation 
Preinvestment Studies: Along with the previously 
described loan extended to the Central American Bank 
for Economic Integration (CABEI), the Bank in 1984 
approved a $1.5 million technical cooperation grant 
from the Fund for Special Operations. The assistance 
will enable CABEI to prepare basic or general regional 
preinvestment studies specifically designed to benefit 
low-income groups or economically depressed areas. 

Support for Agricultural Research Centers: 
Along with 10 other centers in other parts of the world, 
the three international agricultural research centers in 
Latin America conduct research designed to solve the 
problems of nutrition and shortfalls in farm output by 
increasing the production of basic cereal grains, leg
umes, tubers, livestock products and other foods. 

Cumulative Lending 
(In Millions of Dollars) 

Distribution of Loans 1 9 6 1 - 8 4 
In Thousands of U.S. Dollars 

Sector 
Total Cost of 

Amount the Projects 

Energy 
Transportation and Communications 
Industry and Mining 
Preinvestment 
Agriculture and Fisheries 
Education, Science and Technology 
Urban Development 
Environmental and Public Health 
Tourism 
Other 
Total 

$458.362 
116.672 
45.153 
29.412 
18.852 
9.902 
6,637 
1,153 

947 
24.000 

$711,090 $7,433,558 

..848.262 
184.074 
200.050 

43.252 
76.029 
25.410 
12.970 
3.955 
2,986 

36.570 
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Since 1974, the Inter-American Bank has contributed 
$69.5 million to the core and capital programs of the 
three—the International Center for the Improvement 
of Maize and Wheat (CIMMYT) in Mexico, the Interna
tional Center for Tropical Agriculture (CIAT) in Colom
bia, and the International Potato Center (CIP) in Peru. 
In 1984, the Bank approved an additional $9.1 million 
technical cooperation grant—$7,969,000 from the 
Fund for Special Operations and $1,131,000 from the 
Social Progress Trust Fund — to support the basic pro
grams of the centers during 1985. The assistance in
cludes $3,926,000 in Mexican pesos to CIMMYT. 
$4,043,000 in Colombian pesos to CIAT. and 
$1,131,000 in Peruvian soles to CIP. 

Agricultural Research: The productivity of 
basic farm products in Latin America in general is 
greater than in other developing regions. Nevertheless, 
its average yields are below the world average and very 
much lower than in the developed countries. To help 
improve production, the Bank in 1984 approved a 
$2,255,000 technical cooperation grant from the So
cial Progress Trust Fund to support the Agricultural Re
search Cooperative Program of the Southern Cone 
countries of Argentina, Bolivia. Brazil, Chile. Paraguay 
and Uruguay. The assistance will support activities de
signed primarily to increase output in four products: 
maize, wheat, soybeans and beef cattle. To a lesser ex
tent, resources will be devoted to research on rice, sor
ghum, barley, oats, triticale, rape, sunflowers, peanuts 
and dairy cattle. The program embraces meetings, 
seminars, training, and exchange activities to be carried 
out by the countries and the provision of advisory ser
vices by international consultants. Post-graduate fel
lowships will also be granted. 

Fishery Research: The southeastern Pacific is 
one of the most productive fishery areas in the world. It 
abounds in pilchards, jack mackerels and Pacific mack
erels. Existing data indicate that the fishing potential of 
these species is above current levels of exploitation. 
However, additional information is needed to ensure 
that investments in future exploitation will avoid over
fishing. To help provide this information, the Bank in 
1981 extended a $977,000 technical cooperation 
grant from the Fund for Special Operations. The proj
ect was designed to enable the Secretariat of the Latin 
American Economic System (SELA) in coordination 
with national agencies of the countries involved, to 
carry out a survey of these species along the coasts of 
Chile. Ecuador and Peru. In 1984. the Bank approved 
an additional $430.700 technical cooperation grant 
from the Fund for Special Operations to complete the 
program and to help finance the Government's cost in 
carrying out its activities under the program. 

Agricultural Research Seminar: In 1984, the 
Bank approved a $90,000 technical cooperation grant 

from the Fund for Special Operations to support a sem
inar on strategies designed to strengthen agricultural 
research in Latin America. The seminar was carried out 
by the International Center for the Improvement of 
Maize and Wheat (CIMMYT). The project is designed 
to further the interchange of information between na
tional agricultural research directors and those of the 
regional and international institutions in the region in 
order to improve mechanisms for cooperation among 
them. The seminar took place at CIMMYT's headquar
ters in El Batán, Mexico. Sept. 1-2. 

Agricultural and Rural Development Proj
ects: In 1980. the United Nations Development Pro
gramme initiated a program of technical assistance to 
help the countries of the Central America Isthmus to 
prepare agricultural and rural development projects. 
Known as RUTA, the project is based in San José, 
Costa Rica, and is carried out by the World Bank, as 
executing agency, the Inter-American Institute of Co
operation for Agriculture (IICA). and the International 
Fund for Agricultural Development (IFAD). Program 
resources are used to provide technical advice to na
tional teams of the six republics—Costa Rica, El Salva
dor, Guatemala, Honduras, Nicaragua and Panama— 
to help prepare investment projects in the agricultural 
sector to specifications required by national or interna
tional agencies, to train professionals in project prepa
ration, and to upgrade institutional capacity in the field 
of project preparation. In 1984, the Bank approved a 
$420,000 technical cooperation grant from the Fund 
for Special Operations to help finance the RUTA pro
gram from July 1, 1984, to Aug. 31, 1985. 

Support for Energy Planning and Eco
nomics: Latin America's energy problem has wors
ened substantially since 1973. As a result, the region 
needs to promote research and training in energy eco
nomics and planning. The United Nations Develop
ment Programme has estimated that the region needs 
1.200 trained professionals in energy, economics and 
planning. Over the past 15 years the Bariloche Foun
dation of Argentina, working since 1978 through its 
Instituto de Economía Eléctrica (IDEE), has trained ap
proximately 400 persons in those disciplines in Argen
tina and in other Latin American centers. Its efforts 
have been limited, however, by a lack of financial re
sources. To improve this situation, the Bank in 1984 
approved a $920,000 technical cooperation grant 
from the Social Progress Trust Fund to help train public 
and private sector personnel in those aspects. 

Public Utility Rates Training: The developing 
member countries of the Bank increasingly face the 
need to establish tariff rates for such public utilities as 
electric power, water supply and sanitation services 
which meet the objectives of economic efficiency. On 
the one hand, they must ensure the economic viability 
of such services in the face of increased energy costs 
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and a rising demand for services, and on the other, they 
must consider the growing needs of low-income urban 
and rural groups for such services at reasonable rates. 
In 1979. the Bank approved a $751 ,000 technical co
operation grant from the Fund for Special Operations 
to carry out a training and advisory program on the 
design of rate structures for such public utilities based 
on the methodology of marginal cost analysis. In 1984. 
the Bank approved an additional technical cooperation 
grant of $ 1.4 million from the Fund for Special Opera
tions to carry out another such program. 

Institutional and Preinvestment Support: 
Along with the previously described loans to provide 
credit for members of the Caribbean Development 
Bank (CDB). the Bank in 1984 authorized a $3.37 mil
lion technical cooperation grant from the Fund for Spe
cial Operations. Up to $1.67 million of that amount will 
be used to strengthen the CDB's operational and ad
ministrative capacity and to improve the training and 
programming capability of its Project Administration 
Training Unit. The other $1.7 million will be used to 
provide technical assistance to borrowing enterprises 
and to help prepare investment projects. 

Research on Industrial Trade in the Carib
bean : The Instituto de Investigación Económica y 
Social del Caribe (IESCARIBE) is a non-profit founda
tion based in Santo Domingo, the Dominican Repub
lic . It was established in 1983 to foster the affiliation and 
cooperation of economic and social research institutes 
in the Caribbean Basin by conducting joint studies and 
seminars and disseminating publications on the results 
of the work. In 1984, the Bank approved a $550 ,000 
technical cooperation grant from the Fund for Special 
Operations to finance a research program on industrial 
deve lopment and international t rade of industrial 
goods in the Caribbean Basin. The program. which will 
be headquartered in San José . Costa Rica, will be car
ried out by IESCARIBE with the participation of Prede-
sarrollo of Costa Rica, the Fondo para el Avance de las 
Ciencias Sociales of the Dominican Republic, the Uni
versity of the West Indies in Trinidad and Tobago. Fe-
desarrollo of Colombia, the Centro de Investigación y 
Docencia Económica oí Mexico and the Instituto de 
Estudios Superiores en Administración of Venezuela. 
The research will seek to identify the categories of man
ufactured goods whose exports may be increased and 
will determine the potential demand for such exports in 
countries of greater relative development, such as Co
lombia. Mexico and Venezuela. In addition, the project 
will strengthen participating institutions and establish a 
regional research network. 

Suppor t for Centra l Amer ican Bank: As part 
of its continuing effort to coordinate measures to help 
solve the pressing economic and financial problems of 
the Central American region, the Bank in 1984 ap
proved a $120,000 technical cooperation grant from 

the Fund for Special Operations for the Central Ameri
can Bank for Economic Integration (CABEI). The as
sistance will strengthen CABEI's organizational struc
ture and improve its ability to support the recovery of its 
member countries in the region. The assistance will be 
used specifically to carry out studies designed to deter
mine those investment areas which will have the great
est impact in the short- and medium-term on the eco
nomic recovery of the region. In addition, it will help 
define the mechanisms that might be used to raise addi
tional resources to broaden its lendable resources. 

S u p p o r t for Cent ra l A m e r i c a n Expor t s : To 
counteract the economic crisis affecting them, the 
countries of the Central American isthmus need to take 
measures to help reactivate their economic growth 
through the fuller use of existing productive capacity. 
An important element in the reactivation of this pro
ductive capacity are programs designed to promote 
nontraditional exports , which generate foreign ex
change needed to import essential goods and services 
and to service the external debt. In 1984, the Bank 
approved a $1.1 million technical cooperation grant 
from the Fund for Special Operations to finance the 
second stage of a program to help promote nontradi
tional exports from the countries of the region — Costa 
Rica. El Salvador, Guatemala, Honduras, Nicaragua 
and Panama. Such countries as Argentina. Colombia. 
Mexico and Venezuela already participate as importers 
of Central American products. Under the program ad
visors will be contracted to help coordinate activities in 
each Central American country and in the importing 
countries. In addition. trade exhibits promoting Central 
American products will be financed. 

Project Promot ion in Central Amer ica : Since 
1982, the Bank has acted as the mechanism coordinat
ing international development assistance and support 
for the countries of Central America and Panama. In 
furtherance of this role, the Bank in 1984 approved a 
$120.000 technical cooperation grant from the Fund 
for Special Operations. The assistance will be used to 
cooperate with the countries in updating their national 
investment plans and in drafting projects to be submit
ted to international financial institutions and to coun
tries interested in financing the project. 

Central Amer ican Sympos ium: In 1984. the 
Bank approved an $81 .200 technical cooperation 
grant from the Fund for Special Operations to cooper
ate in an international symposium on Central America. 
The symposium was carried out in Cartagena. Colom
bia. Nov. 28-30. 1984. under the auspicies of the Gov-

P r e p a r a t i o n of I n v e s t m e n t P r o j e c t s : The 
1981-90 decade has been dedicated to the improve
ment of water supply, health and environmental sanita-
ernment of Colombia. At the meeting one of the princi
pal items of discussion was the recapitalization of the 
Central American Bank for Economic Integration. 
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tion facilities throughout the world. With the help of the 
Pan American Health Organization (PAHO). Latin 
American governments have established objectives for 
the improvement of national health and environmental 
sanitation systems by the year 2000. In 1984. the Bank 
approved a $540.000 technical cooperation grant 
from the Fund for Special Operations to help its eligible 
Latin American borrowing member countries prepare 
complementary technical, economic and financial in
formation needed to facilitate the analysis of invest
ment proposals in the health, water supply and envi
ronmental sanitation subsectors, which have been or 
will be submitted to the Bank in the 1984-86 period. 

Improvement in Trade Statistics: The Latin 
American Integration Association (LAIA) has estab
lished a statistical file on Latin America's foreign trade, 
denominated Sistema Centralizado de Información Es
tadística de Comercio Exterior Latinoamericano. Even 
though the system has been implemented by all of the 
member states of the organization, there is a time lag in 
providing information as well as omissions in providing 
the right information. In 1984. the Bank approved a 
$71,000 technical cooperation grant from the Fund for 
Special Operations to enable LAIA to improve and re
design the system. The objective is to facilitate the dis
semination of information, as well as to improve the 
economic analysis and the periodic evaluation of the 
integration process and the operations of the mecha
nisms of the 1980 Treaty of Montevideo. 

Training in Project Appraisal: Since 1974, the 
Bank has developed guidelines and computer models 
for the socioeconomic analysis of investment projects. 
The Bank has also financed many technical coopera
tion programs to strengthen the capacity of the Latin 
American countries to identify, prepare and appraise 
investment projects. In 1984, the Bank approved an 
$840,000 technical cooperation grant from the Social 
Progress Trust Fund to finance a training and research 
program in the socioeconomic appraisal of investment 
projects for public officials in Latin America. The coop
eration will be executed by the Universidad de los 
Andes (UNIANDES). a private university in Colombia. 
UNIANDES will use the resources to finance a program 
of six postgraduate seminars for the advanced training 
of Latin American government employees, professors 
and instructors in project appraisal, particularly in the 
use of models and guidelines developed by the Bank 
and those produced by the research program, as well 
as a program of research in methodology for project 
appraisal. The seminars will be held for from two to four 
weeks for up to 30 participants each. 

Regional Productivity Courses: At their Sev
enth Inter-American Conference held in Santo 
Domingo in 1982, the Ministers of Labor of the hemi
sphere approved a resolution designed to bring about 
closer cooperation among the countries of the Ameri

cas on labor matters. In this regard they called for a 
special effort to foster productivity and designated 
Mexico as the focal center for the effort. In 1984, the 
Bank approved a $70,000 technical cooperation grant 
from the Fund for Special Operations to support this 
program which is designed primarily to provide training 
in productivity and to strengthen mechanisms of tech
nical dissemination and methodology in that regard. 
The executing agency for the program — the Me
canismo de Coordinación de Cooperación Técnica 
Horizontal entre Organismos de Productividad de la 
Región (MECOPOR)—\shased in Mexico. 

Inter-Regional Technical Cooperation: In 
1976, the Bank initiated a program to support the in
terchange of technical cooperation among its develop
ing member countries in Latin America. Under the pro
gram, the Bank gives seed capital to help one member 
country provide technical cooperation to another. The 
assistance generally takes the form of brief missions of 
experts sent from one country to another to provide 
advisory services, participate in research projects, re
ceive or provide training or exchange development ex
periences. The Bank's contribution may not exceed 
$20,000 for any one operation. In 1984, the Bank 
authorized 44 individual projects totaling $414,336 
from the Fund for Special Operations. 

Progress Highlights 
Health Textbook and Teaching Materials Pro
gram: In 1978. the Bank extended a $5 million loan 
from the Fund for Special Operations to the Pan Amer
ican Health and Education Foudation (PAHEF). a non
profit organization which works closely with the Pan 
American Health Organization. The loan was designed 
to help improve training of professional, technical and 
auxiliary personnel for health services in Latin America 
through the production and distribution of textbooks, 
manuals and other teaching materials at moderate 
prices. By the end of 1984, the project was two-thirds 
complete. By that time, the following number of text
books were expected to have been sold: 19,000 in ba
sic sciences, 10,000 in nursing. 6,000 in dentistry. 
4,000 in veterinary medicine, and 1,000 in other pro
fessional subjects. In addition. 4.000 manuals for tech
nical and auxiliary personnel and 37,000 diagnostic in
struments had been sold. 

Highways in Central America: In 1975, the 
Bank approved a $25 million loan from the Fund for 
Special Operations to help the Central American Bank 
for Economic Integration carry out a project to build six 
roads totaling 177 kilometers in the five Central Ameri
can countries. The roads are designed to provide impe
tus to the economic integration and balanced develop
ment of the region. Five of the roads had been finished 
by the end of 1984 and another one was more than 90 
per cent complete. 
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Statement of Approved Loans, 1984 

m 

BORROWER 
C O U N T R Y SECTOR (Project) 

Amount Interest 
Date (Expressed in Rate Term 

Approved U.S. dollars) (%) (Years) 

ARGENTINA 

B A R B A D O S 

BOLIVIA 

BRAZIL 

CHILE 

COLOMBIA 

COSTA RICA 

ECUADOR 

Agua y Energía Eléctrica 3/1 /84 
ENERGY (Electric Power Expansion) 

Republic of Argentina 3 /8 /84 
COMMUNICATIONS (Rural Telephone Service)0 

Republic of Argentina 11/28/84 
INDUSTRY (Industrial Recovery) 

Instituto Nacional de Tecnología Agropecuaria 12/12/84 
AGRICULTURE (Farm Research and Extension Services) 

Barbados 4 /25 /84 
TRANSPORTATION (Port Access Road) 

Barbados 9/20/84 
FISHERIES (Fishing Port in Bridgetown) 

Republic of Bolivia 8 /9 /84 
MINING (Small- and Medium-Scale Mines) 

Republic of Bolivia 9 /6 /84 
TRANSPORTATION (National Road System) 

State of Parana 9/26/84 
TRANSPORTATION (Feeder Roads in Parana) 

Banco Nacional do Desenvolvimento 12/19/84 
Económico e Social INDUSTRY (Industrial Recovery) 

Republic of Chile 3 /20/84 
HEALTH (Pollution Control Studies) 

Empresa Nacional de Electricidad, S.A. 9 /26/84 
ENERGY (Colbún-Machicura Hydroelectric Complex) 

Republic of Chile 11/21/84 
TRANSPORTATION (Southern Road Network) 

Empresa Nacional de Petróleo 12/12/84 
ENERGY (Oil and Gas Development) 

Banco de la República de Colombia 6/28/84 
INDUSTRY (Industrial Credit) 

Empresas Públicas de Medellin 12/19/84 
HEALTH (Multiple Water Development for Medellin) 

Banco Nacional de Costa Rica 12/12/84 
AGRICULTURE (Farm Credit Program) 

Republic of Costa Rica 12/19/84 
HEALTH (Urban and Rural Water Systems) 

Republic of Ecuador 1/11/84 
AGRICULTURE (Farm Credit) 

Republic of Ecuador 1/11/84 
AGRICULTURE (Farm Credit) 

Republic of Ecuador 6/13/84 
TRANSPORTATION (Highway Reconstruction) 

Republic of Ecuador 12/6/84 
AGRICULTURE & TRANSPORTATION 
(Multiple Daule-Peripa River Development) 

92,500.000 

35,400,000b a 

500.000 b 4 0 0 

38,800,000 a 

24,500,000 

5,000.000 

25.000,000 

42.600.000 a 

1.200.000b 4.00 
43.800.000 

77.000.000, 
40.000.000° 4.00 

117.000.000 

200.000.000 

1.500.000 
1.000.000" 4.00 

2.500.000 

82.100,000 

35,700,000 

48,000.000 

90.000.000 

200.000.000 

35.000,000 

23.300,000 

31.283,000 

21,717,000 

24,000,000 

175,000,000 

15 

15 

15 

20 

2n 

20 

15 

20 

20 

15 

2d 

211 

20 

20 

15 

20 

20 

25 

21) 

2d 

20 

20 

^Variable interest rate applicable to yearly disbursements. 
Loan or a portion of loan extended in the currency of the borrowers country. 

cApproved loan which was cancelled because period for contract signing lapsed. 
Interest rate partially defrayed by Intermediate Financing Facility. 
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COUNTRY 
BORROWER 
SECTOR (Project) 

Amount Interest 
Date (Expressed in Rate Term 

Approved U.S. dollars) (%) (Years) 

EL Banco Central de Reserva 
SALVADOR INDUSTRY (Industrial Recovery) 

Banco de Fomento Agropecuario 
AGRICULTURE (Farm Credit) 

Banco de Fomento Agropecuario 
AGRICULTURE (Farm Credit) 

GUATEMALA Republic of Guatemala 
AGRICULTURE (Farm Technology) 

GUYANA Guyana 
AGRICULTURE (Abary River Drainage and Irrigation) 

HON D U R A S Republic of Honduras 
AGRICULTURE (Farm Credit) 

JAMAICA Bank of Jamaica 
EXPORT FINANCING (Medium-Term Exports) 

MEXICO Nacional Financiera, S.A. 
AGRICULTURE (Small Irrigation Works) 

Nacional Financiera, S.A. 
AGRICULTURE (Farm Credit) 

PARAGUAY Republic of Paraguay 
AGRICULTURE (Farm Credit) 

PERU Petróleos del Perú, S.A. 
ENERGY (Improvement of Oil Pipeline) 

URUGUAY Republic of Uruguay 
TRANSPORTATION (Road Improvements) 

Republic of Uruguay 
URBAN DEVELOPMENT (Municipal Works) 

Republic of Uruguay 
URBAN DEVELOPMENT (Municipal Works) 

Republic of Uruguay 
AGRICULTURE (Cooperative Farm Development) 

VENEZUELA Republic of Venezuela 
AGRICULTURE (Forestry Development) 

Republic of Venezuela 
AGRICULTURE (Farm Credit) 

REGIONAL Caribbean Development Bank 
OTHER (Multisector Credit) 

8/2/84 

8/16/84 

8/16/84 

5/16/84 

1/18/84 

8/16/84 

12/21/84 

6/28/84 

12/12/84 

11/8/84 

11/28/84 

3/8/84 

4/25/84 

4/25/84 

7/19/84 

9/26/84 

12/12/84 

10/17/84 

60,000.000 

11.400,000 

29,100,000 

13,900.000 

40.700,000 

15,000,000 

1,000,000 

60.000,000 

165,000,000 

37,500,000 

20.000.000 

44,000,000 

13,000,000 

12,000,000 

12,500,000 

34,300,000 

64,000,000 

20,000,000 

a & d 

a o d 

a & ° 

8.00 

a p. d 

15 

20 

20 

20 

25 

2(1 

20 

20 

20 

20 

20 

20 

20 

20 

20 

20 

20 

aVariable interest rate applicable to yearly disbursements. 
Loan or a portion of loan extended in the currency of the borrowers country. 

cApproved loan which was cancelled because period for contract signing lapsed. 
Interest rate partially defrayed by Intermediate Financing Facility. 
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COUNTRY 
BORROWER 
SECTOR (Project) 

Amount Interest 
Date (Expressed in Rate Term 

Approved U.S. dollars) (%) (Years) 

ARGENTINA Republic of Argentina 
AGRICULTURE (Agricultural and Livestock Reactivation) 

Republic of Argentina 
INDUSTRY (Industrial Recovery) 

BRAZIL Republic of Brazil 
AGRICULTURE (Research in South-Central Brazil) 

CHILE Republic of Chile 
URBAN DEVELOPMENT (Community Development) 

COLOMBIA Distrito Especial de Bogotá 
URBAN DEVELOPMENT (Bogotá Urban lnfranstructure) 

DOMINICAN Banco Central de la República Dominicana 
R E P U B L I C TOURISM (Tourism Credits) 

Dominican Republic 
ENERGY (Manabao-Bejucal-Tavera Hydroelectric Complex) 

Republic of Peru 
INDUSTRY (Industrial Recovery) 

PERU 

VENEZUELA C.V.G. Electrificación del Caroní. C A . 
ENERGY (Guri Hydroelectric Project) 

11/28/84 

11/28/84 

11/8/84 

11/28/84 

1/25/84 

11/14/84 

12/19/84 

11/28/84 

12/19/84 

60,000,000 

159,500,000 

44,000,000 

125,000,000 

105,000,000 

37,000,000 

150,000.000 

160.000.000 

350.000,000 

20 

15 

20 

25 

20 

15 

20 

15 

2d 

^Variable interest rate applicable to yearly disbursements. 
Loan approved by Board of Executive Directors subject to availability of resources. It became effective January 10. 1985. 

Statement of Approved Loans, 1984 

COUNTRY 
BORROWER 
SECTOR (Project) 

Amount Interest 
Date (Expressed in Rate Term 

Approved U.S. dollars) (%) (Years) 

ARGENTINA Agua y Energía Eléctrica 
ENERGY (Electric Power Expansion) 

BARBADOS 

BOLIVIA 

BRAZIL 

Republic of Argentina 
COMMUNICATIONS (Rural Telephone Service)0 

Barbados 
FISHERIES (Fishery Port in Bridgetown) 

Republic of Bolivia 
TRANSPORTATION (National Road System) 

Republic of Brazil 
AGRICULTURE (Research in South Central Brazil) 

COLOMBIA Distrito Especial de Bogotá 
URBAN DEVELOPMENT (Bogotá Urban Infrastructure) 

COSTA RICA Banco Central de Costa Rica 
AGROINDUSTRY (Cooperative Credit Program for 

Agroindustry) 

Republic of Costa Rica 
URBAN DEVELOPMENT (Sites and Services) 

Republic of Costa Rica 
HEALTH (Urban and Rural Water Systems) 

3/1/84 

3/8/84 

9/20/84 

9/6/84 

11/8/84 

1/25/84 

10/17/84 

12/12/84 

12/19/84 

50.000,000" 4 0 0 

16 .600 .000 ' 4 0 0 

3.000.000 2 00 

3.800.000a 1 & 2b 

5.400.000 
9.200,000 

26,000.000a 300 

10.000.000 a 2 0 0 

6.000.000 2 0 0 

2.300.000a 

15.000.000 
17.300,000 

5.000.000 

2.00 

2.00 

20 

20 

35 

40 

25 

30 

30 

35 

35 

Loan or portion of loan extended in the currency of the borrower's country. 
^~he first interest rate shown is applicable during the grace period: the second is applicable subsequently. 
cApproved loan which was cancelled because period for contract signing lapsed. 
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Fund for Special Operations 

COUNTRY 
BORROWER 
SECTOR (Project) 

Amount Interest 
Date (Expressed in Rate Term 

Approved U.S. dollars) (%) (Years) 

DOMINICAN 
REPUBLIC 

ECUADOR 

H O N D U R A S 

PANAMA 

URUGUAY 

REGIONAL 

Dominican Republic 
PREINVESTMENT (Preinvestment Studies) 

Dominican Republic 
ENERGY (Seismic Studies) 

Republic of Ecuador 
AGRICULTURE (Farm Credit) 

Empresa Municipal de Agua Potable de Quito 
SANITATION (Quito Water System) 

Republic of Ecuador 
EDUCATION (Rural Primary Schools) 

Republic of Honduras 
AGRICULTURE (Farm Credit) 

Republic of Honduras 
HEALTH (Urban Water Systems) 

Republic of Panama 
OTHER (Additional Financing) 

Republic of Uruguay 
TRANSPORTATION (Road Improvements) 

Republic of Uruguay 
URBAN DEVELOPMENT (Municipal Works) 

Republic of Uruguay 
AGRICULTURE (Cooperative Farm Development) 

Caribbean Development Bank 
OTHER (Multisectoral Credit) 

Central American Bank for Economic Integration 
PREINVESTMENT (Preinvestment Studies) 

6/6/84 

7/26/84 

1/11/84 

2/9/84 

9/26/84 

8/16/84 

12/12/84 

3/20/84 

3/8/84 

4/25/84 

7/19/84 

10/17/84 

11/14/84 

7.500.000 1 & 2° 

11.000.000 1&2° 

1,000.000 1 & 2 ° 

28,000.000 1 & 2D 

25.400.000 1 & 2° 

.000,000a 1 & 2° 

1,500,000a 1&2 Ü 

22,500,000 
24,000,000 

8,400,000a 

12,000,000a 

7.500.000a 

7.500.000 
15.000,000 

4.300.000a 

6.000.000 
10.300.000 

5,000,000 1 & 2" 

15.000.000 1&2D 

40 

40 

40 

40 

40 

40 

40 

30 

30 

30 

30 

30 

40 

Loan or portion of loan extended in the currency of the borrower's country, 
^ h e first interest rate shown is applicable during the grace period; the second is applicable subsequently. 
cApproved loan which was cancelled because period for contract signing lapsed. 

Statement of Approved Loans, 1984 

COUNTRY 
BORROWER 
SECTOR (Project) 

Amount Interest 
Date (Expressed in Rate 

Approved U.S. dollars) (%) 

H O N D U R A S Banco Central de Honduras 
EXPORT FINANCING (Short-Term Exports) 

JAMAICA Bank of Jamaica 
EXPORT FINANCING (Short-Term Exports) 

PERU Banco Industrial de Perú 
EXPORT FINANCING (Short-Term Export) 

URUGUAY Banco Central del Uruguay 
EXPORT FINANCING (Short Term Exports) 

8/9/84 

12/21/84 

12/21/84 

12/21/84 

1,000,000 

1,000.000 

1.000,000 

1.000,000 

8.00 

8.00 

8.00 

8.00 
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Population in Latin America (Total and Urban) and GDP Per Capita, 1960-84 

Population 

Table 1 

Country 

GDP Per Capita 

Total Urban 
Average Growth Rates 

1970-84 1982 Dollars 
As a Per Cent 

of OECD's1 

1960 
(In Thousands of Persons) 

1984 1960 1984 Total 
(In Per Cent) 

Urban Rural 1961 1970 1983 1961 

Latin America 208,545 372,747 101,669 257,600 2.3 3.8 0.04 991 1,299 1,677 17.3 

1970 

16.2 

1983 

Argentina 20,611 29,779 15,172 25,105 1.6 2.4 - 0 . 5 1,674 2,065 1,941 29.3 25.7 18.8 
Bahamas 119 247 79 134 2.4 2.0 3.0 n.a. n.a. 6.644 n.a. n.a. 64.4 
Barbados 230 252 94 126 0.4 1.4 - 0 . 4 1,618 2,707 2,754 28.3 33.7 26.7 
Bolivia 3.294 6,247 887 2,100 2.7 3.7 2.3 435 550 504 7.6 6.8 4.9 
Brazil 72,325 131.185 33,068 95,866 2.3 4.3 - 0 . 1 818 1,078 1,718 14.3 13.4 16.7 

Chile 7,596 11,883 5,018 9,875 1.7 2.3 - 0 . 6 1,450 1,735 1,602 25.4 21.6 15.5 
Colombia 17,213 28,473 8,256 21,271 2.1 3.5 - 0 . 8 582 764 1,034 10.2 9.5 10.0 
CostaRica 1.320 2.439 410 1,189 2.6 4.2 1.3 959 1.313 1.519 16.8 16.3 14.7 
Dominican Republic 3,441 6,176 1,138 3,308 2.7 5.0 0.7 571 788 1,203 10.0 9.8 11.7 
Ecuador 4,429 8,999 1,515 4,561 '3 .0 4.8 1.5 581 697 1.141 10.2 8.7 11.1 

El Salvador 2,661 5.418 935 2.718 3.0 4.8 1.6 612 785 635 10.7 9.8 6.2 
Guatemala 3,921 7,737 1,347 2,534 2.8 2.9 2.7 852 1,083 1,227 14.9 13.5 11.9 
Guyana 604 818 160 232 1.0 2.4 0.5 746 851 712 13.1 10.6 6.9 
Haiti 3,575 5,358 388 1,481 1.7 4.2 1.0 261 249 310 4.6 3.1 3.0 
Honduras 1,988 4,224 438 1,648 3.2 5.4 2.1 534 640 669 9.4 8.0 6.5 

Jamaica 1,682 2,273 381 968 1.1 1.2 1.1 1,399 2,020 1,714 24.5 25.1 16.6 
Mexico 37.073 73,900 18.815 51,124 2.7 3.8 0.6 1,121 1,575 2,171 19.6 19.6 21.1 
Nicaragua 1,503 2,665 545 1,491 2.4 3.6 1.1 846 1,238 1,089 14.8 15.4 10.6 
Panama 1,220 2,083 441 1,192 2.4 3.8 0.9 960 1,547 2,159 16.8 19.2 20.9 
Paraguay 1.959 3.488 605 1,384 2.4 3.2 2.0 n.a. 941 1,667 n.a. 9.1 16.1 

Peru 10.385 19,179 4,630 12,786 2.5 3.6 1.1 848 1,051 970 14.9 13.1 9.4 
Suriname 290 395 137 175 0.4 0.2 0.6 n.a. n.a. 2,336 n.a. n.a. 22.6 
Trinidad and Tobago 843 1,116 303 549 1.3 0.8 1.8 1,686 2.158 3.012 29.5 26.8 29.2 
Uruguay 2.617 2,977 2,006 2.504 0.5 0.8 - 0 . 8 1,748 1.887 2.100 30.6 23.5 20.4 
Venezuela 7.646 15,436 4.901 13,279 2.6 3.9 - 2 . 1 2,085 2,649 2,732 36.5 32.9 26.5 

16.3 

1 The OECD's GDP per capita in U.S. dollars at 1982 has been estimated at $5.706 for 1961. $8.041 for 1970 and $10.310 for 1983. based on OECD series in 1975 dollars. 
n.a. Not available. 
Sources: Inter-American Development Bank, based on official statistics of member countries. OECD, Main Economic Indicators, December 1973. June 1978 and August 1983. 



Structure and Growth of Latin America's Gross Domestic Product by Sector,1 1960-83 
In Per Cent 

Table 2 

Country 

Agriculture and Mining 
Manufacturing, Construction 

and Basic Services2 

Average Share 
of GDP 

Average Annual 
Variations 

Average Share 
of GDP 

Average Annual 
Variations 

Services (Trade. Finance. 
Government and Other) 

Average Share 
of GDP 

Average Annual 
Variations 

Total Product 

Average Annual 
Variations 

1960-62 1980-82 1978-82 1983 1960-62 1980-82 1978-82 1983 1960-62 1980-82 1978-82 1983 1961-80 1981 1982 1983 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 

16.9 
n.a. 

25.1 
33.1 
16.7 

16.7 
4.3 
9.5 

25.6 
10.2 

2.0 
5.6 

-1.1 
0.1 
2.8 

1.1 
3.6 
4.9 

- 1 6 . 2 
3.1 

42.8 
n.a. 

28.8 
25.7 
40.0 

44.1 
24.9 
27.9 
32.1 
45.5 

- 3 . 5 
6.6 
2.9 

- 1 . 7 
4.1 

6.5 
0.6 
0.7 

-5.6 
-5.4 

40.3 
n.a. 

46.1 
41.3 
43.3 

39.2 
70.8 
62.6 
42.3 
44.3 

-0.2 
4.9 
2.3 

-0.6 
3.4 

0.2 
1.7 

-1.0 
-3.6 
-2.3 

3.3 
1.6 
4.3 
4.8 
7.4 

-6 .2 
1.0 

- 2 . 6 
- 0 . 9 
- 1 . 6 

-5.1 
1.0 

-4.3 
-8.7 
0.9 

3.1 
1.5 
0.0 

-7.6 
-3.2 

Chile 17.9 16.5 3.4 - 1 . 5 36.3 33.7 2.7 1.6 45.8 49.8 3.5 - 2 . 2 3.5 5.7 - 1 4 . 3 - 0 . 8 
Colombia 32.1 24.0 3.4 2.5 30.7 35.5 3.8 0.4 37.2 40.5 5 1 0.2 5.4 2.3 0.9" 0.8 
Costa Rica 25.8 19.1 1.4 3.9 24.2 36.7 0.5 2.3 49.9 44.2 0.1 1.7 5.8 - 2 . 3 - 7 . 3 2.3 
Dominican Republic 31.7 20.8 1.4 9.1 24.1 34.6 3 4 4.0 44.2 44.6 5.1 1.7 6.2 4.0 1.7 4 0 
Ecuador 30.2 25.6 2.4 - 5 . 6 24.2 32.1 5.5 - 5 . 4 45.6 42.3 5.7 - 0 . 4 6.6 4.8 2.2 - 3 . 3 

El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 

32.1 
30.0 
40.5 
45.9 
35.7 

26.1 
25.4 
27.4 
33.4 
31.7 

0.3 
1.4 

-4.3 
0.6 
4.3 

- 2 . 7 
- 2 . 7 
-12.6 
- 0 . 8 

2.5 

23.5 
21.2 
27.8 
18.6 
24.5 

29.7 
28.1 
34.6 
25.4 
28.5 

-5.6 
2.4 

-0.9 
3.8 
3.8 

1.7 
-4.3 
-6.6 

2.2 
-0.4 

44.3 
48.8 
31.7 
35.6 
39.8 

44.1 
46.6 
38.0 
41.2 
39.8 

-4.1 
2.4 

-3.0 
5.4 
2.9 

0.4 
- 1 . 7 
- 8 . 2 

1.7 
- 1 . 9 

4.5 
5.6 
2.6 
2.8 
4.9 

-8.3 
0.7 

-0.5 
-1.5 
0.7 

- 5 . 6 
- 3 . 6 

-10.4 
- 1 . 3 
- 1 . 5 

0.0 
-2.7 
-8.8 

1.0 
-0.1 

Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 

18.7 
19.8 
26.1 
18.3 
12.0a 

15.9 
12.4 
24.7 
10.2 
25.9 

-2.8 
6.1 

-5.3 
1.4 
6.3 

5.8 
1.6 
6.1 
5.0 

-2.5 

33.4 
29.7 
25.5 
22.4 

7.8a 

29.2 
39.2 
36.0 
32.6 
30.1 

- 2 . 0 
7.4 

- 3 . 8 
10.6 
10.0 

3.8 
- 7 . 3 

3.2 
2.2 

- 3 . 9 

47.8 
50.5 
48.4 
59.3 
13.5a 

54.9 
48.4 
39.3 
57.2 
43.9 

1.1 
6.2 

-4.8 
7.7 
8.7 

0.6 
-4.3 
3.4 

-1.5 
-2.7 

2.4 
6.8 
4.0 
6.8 
6.3b 

3.3 
7.9 
5.3 
4.2 
8.7 

0.2 
-0.5 
-1.2 
5.5 

-1.0 

2.3 
-4.7 

4.0 
0.4 

-3.0 

Peru 28.1 22.3 3.0 - 9 . 1 31.9 37.0 1.6 - 1 6 . 7 40.0 40.7 1.5 - 8 . 9 4.4 3.0 0.9 - 1 1 . 8 
Suriname n.a. 22.9 0.5 - 2 . 3 n.a. 21.6 5.0 4.1 n.a. 55.4 5.4 2.8 1.3C 5.6 2.0 2.0 
Trinidad and Tobago 11.9 9.1 - 3 . 8 - 7 . 5 51.6 49.3 8.4 - 7 . 1 36.4 41.7 6.4 - 4 . 4 4.6 3.1 6.7 - 6 . 0 
Uruguay 12.9 11.7 0.6 2.6 35.5 36.6 0.6 - 9 . 4 51.6 51.7 3.3 - 3 . 2 2.3 1.9 - 9 . 8 - 4 . 7 
Venezuela 33.1 13.9 - 0 . 5 - 3 . 9 29.4 40.1 1.3 - 6 . 9 37.5 46.0 - 0 . 1 - 3 . 1 5.1 - 0 . 3 0.7 - 4 . 8 

Latin America 21.3 14.1 2.9 0.5 34.7 40.7 3.5 -4.6 43.9 45.2 3.5 -2.7 5.9 1.5 -0.9 -3.0 

At constant market prices converted to U.S. dollars of 1982 purchasing power. Basic services include electricity, gas and water, and transportations and communications. 
a 1962-63 b1962-80 c1973-80. 
n.a. Not available. 
Source: Inter-American Development Bank, based on official statistics of member countries. 



Structure and Growth of Expenditure of Latin America's Gross Domestic Product,1 1960-83 
In Per Cent 

Consumption 

Average Share 
of GDP 

Average Annual 
Variations 

Investment 

Average Share 
of GDP 

Average Annual 
Variations 

Exports 

Average Share 
of GDP 

Average Annual 
Variations 

Table 3 

Imports 

Average Share 
of GDP 

Average Annual 
Variations 

Country 1960-62 1980-82 1978-82 1983 1960-62 1980-82 1978-82 1983 1960-62 1980-82 1978-82 1983 1960-62 1980-82 1978-82 1983 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 

83.3 
n.a. 

99.5 
85.5 
79.1 

81.4 
69.7 
58.4 
89.2 
73.6 

3.0 
3.8 

-1.8 
4.0 
4.9 

3.6 
1.5 
0.3 

-7.5 

19.9 
n.a. 
19.5 
13.2 

■1.9 21.3 

19.5 
10.2 
30.4 

9.3 
24.4 

- 0 . 8 
8.4 
4.5 

- 8 . 6 
- 0 . 1 

- 8 . 4 
1.2 
0.3 

-25.1 
-12 .3 

8.0 
n.a. 

33.4 
19.4 
6.6 

12.6 
87.4 
73.8 
16.4 
8.8 

7.2 
6.1 

11.6 
- 3 . 1 
13.2 

8.3 
1.5 
0.4 

-5.4 
5.0 

11.2 
n.a. 

52.5 
18.1 
7.0 

13.5 
67.3 
62.6 
14.9 
6.8 

21.8 
5.2 
6.3 

- 2 . 1 
- 1 . 3 

- 5 . 1 
1.5 
0.0 

■11.5 
- 9 . 1 

Chile 
Colombia 
Costa Rica 
Dominican Rep. 
Ecuador 

93.5 
78.6 
86.3 
83.2 

86.5 
84.2 
74.5 
84.5 
84.0 

8.9 
5.2 
2.9 
5.3 
6.7 

-5.8 
0.3 
4.3 
3.1 

-3.3 

14.8 
21.0 
18.1 
9.5 

19.0 

19.1 
21.4 
20.4 
22.3 
24.2 

21.3 
9.4 
0.2 
3.0 
7.1 

15.3 
- 3 . 5 
24.9 

0.0 
-16.0 

12.1 
18.2 
21.8 
23.2 
15.8 

24.1 
14.4 
38.3 
18.7 
20.3 

9.2 
4.5 
5.6 
3.9 
0.8 

1.4 
- 2 . 5 
- 1 . 8 
11.1 

- 3 . 3 

20.5 
17.8 
26.2 
15.9 
23.7 

29.7 
20.0 
33.3 
25.5 
28.5 

21.8 
11.0 

1.1 
5.2 
5.8 

- 9 . 4 
- 8 . 0 
13.6 
2.2 

■14.0 

El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 

87.7 
90.7 
73.3 
85.8 
88.7 

89.5 
82.5 
82.9 
98.8 
85.6 

-1.4 
4.6 

-1.6 
5.0 
4.6 

- 3 . 1 
- 1 . 1 
■10.7 

0.9 
- 1 . 7 

13.6 
9.7 

26.1 
6.1 

13.0 

12.5 
11.8 
17.1 
17.5 
20.2 

- 2 . 5 
1.5 

-4 .6 
7.0 

16.5 

4.1 
■18.4 
•11.3 

5.4 
6.1 

22.1 
14.4 
59.3 
21.3 
20.7 

23.0 
18.6 
43.8 
27.4 
28.1 

2.6 
1.5 

-4.3 
5.8 
7.4 

9.1 
-10.9 
-11.0 

7.4 
5.0 

23.4 
14.8 
58.7 
13.2 
22.4 

25.0 
12.9 
43.8 
39.8 
33.9 

-1.3 
-1.3 
-7.2 
9.5 
7.7 

- 1 . 5 
-19.5 
-11.4 
- 0 . 1 

4.5 

Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 

73.9 
81.4 
86.4 
81.6 
28.8a 

91.8 
77.5 
91.6 
70.8 
78.2 

-2.3 
6.9 

-1.1 
5.6 
9.5 

n.a. 
- 6 . 1 

2.4 
1.2 

- 1 . 1 

26.8 
18.4 
15.5 
18.9 
2.8a 

13.5 
26.5 
20.3 
23.8 
28.2 

- 4 . 4 
13.4 
58.6 

6.3 
18.8 

n.a. 
-23.0 

1.2 
-19.7 
-18.2 

37.0 
8.7 

24.3 
34.6 

4.9a 

31.6 
9.4 

24.9 
42.1 
13.1 

3.7 
10 1 

- 1 . 0 
11.4 
16.3 

n.a. 
12.5 
9.0 
0.8 

-15.3 

37.8 
8.5 

26.2 
35.1 

3.1 a 

37.0 
13.4 
36.9 
36.7 
19.5 

- 2 . 1 
18.7 
13.9 
6.2 

16.1 

n.a. 
-37.6 

1.6 
-10.3 
-22.6 

Peru 70.9 80.8 
Suriname n.a. n.a. 
Trinidad and Tobago 85.8 90.1 
Uruguay 95.6 89.1 
Venezuela 62.7 94.9 

0.3 
7.2

b 

5.2 
4.0 
4.9 

-11.1 
n.a. 

- 3 . 6 
- 9 . 5 
-13.9 

18.2 
n.a. 
27.3 
12.9 
21.2 

19.3 
n.a. 
14.3 
16.4 
30.1 

7.0 
2.8b 

5.8 
10.4 
-0 .9 

-25.6 
n.a. 

- 3 . 6 
-29.4 
-29.4 

24.0 
n.a. 

67.0 
10.3 
34.4 

17.2 
n.a. 
28.8 
18.0 
10.7 

10.7 
2.0b 

2.5 
5.6 

- 1 . 9 

12.6 
n.a. 

-3 .6 
12.4 

- 4 . 3 

13.0 
n.a. 

80.1 
18.7 
18.3 

17.3 
n.a. 

33.2 
23.5 
35.7 

7.5 
5.1b 

3.0 
9.2 
6.0 

-25.0 
n.a. 

- 3 . 6 
-25.9 
-49.5 

Latin America 80.4 79.0 4.9 4.5 19.2 23.7 4.1 -16 .6 13.3 12.4 7.2 2.5 12.9 15.3 8.0 24.0 

At constant market prices converted to U.S. dollars of 1982 purchasing power. 
a 1962-63. 
b1977-78. 
n.a. Not available. 
Source: Inter-American Development Bank, based on official statistics of the member countries. 



Agricultural Sector: Distribution and Growth of Value Added,
1 1960-83 

In Per Cent 
Regional Distribution Share of GDP 

Country 1960-62 1981-83 1960-62 1981-83 

Average Annual Variation 

1961-70 1971-75 1976-80 

Table 4 

Annual Variation 

1981 1982 1983 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 

14.9 
n.a. 
0.3 
1.0 

26.4 

12.1 
0.1 
0.1 
0.9 

29.2 

15.1 
n.a. 

25.0 
22.6 
16.3 

14.9 
4.3 
8.9 

18.2 
9.8 

2.5 
n.a. 
1.0 
3.0 
3.2 

2.8 
n.a. 

-6.1 
5.6 
6.4 

1.3 
14.9 
2.8 
2.2 
4.7 

2.4 
- 1 . 1 

-18.4 
7.0 
6.4 

7.3 
-1.3 
-2.7 
-2.2 
-2.5 

0.9 
3.6 
5.1 

-22.0 
2.2 

Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 

3.2 
8.6 
1.0 
1.9 
2.2 

2.5 
9.3 
1.0 
1.7 
2.1 

9.9 
29.0 
25.8 
30.2 
28.2 

9.0 
22.7 
19.8 
17.2 
14.6 

2.2 
3.7 
5.2 
1.7 
4.3 

2.3 
4.5 
3.4 
3.1 
4.1 

3.1 
4.3 
1.9 
3.9 
1.9 

5.3 
3.2 
5.1 
5.5 
5.4 

- 2 . 3 
- 1 . 3 
- 4 . 7 

4.3 
1.1 

- 0 . 9 
2.1 
3.9 
3.1 

-14.9 

El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 

1.6 
3.0 
0.3 
1.3 
1.1 

1.3 
3.4 
0.2 
0.7 
1.2 

31.9 
29.8 
24.2 
44.2 
34.0 

26.0 
25.1 
19.2 
32.1 
30.3 

4.1 
4.5 
1.2 
0.8 
5.6 

4.7 
6.2 
0.8 
2.3 

-0.6 

1.6 
3.2 
0.6 
0.9 
7.1 

- 6 . 4 
1.2 
4.1 

- 1 . 5 
2.2 

- 4 . 7 
- 3 . 0 
- 1 . 5 
- 4 . 1 

0.1 

-2.8 
-2.7 
-4.7 
3.1 
2.3 

Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 

0.7 
20.0 

0.9 
0.6 
0.5

a 

0.4 
21.0 

0.9 
0.6 
2.1 

10.9 
16.0 
24.8 
18.1 
12.0a 

8.0 
9.1 

24.8 
10.0 
25.8 

1.5 
3.9 
6.9 
5.5 
2.0b 

1.5 
3.0 
4.9 
1.4 
7.4 

-0.5 
3.9 

-4.1 
2.0 
6.1 

3.9 
6.1 
9.5 
8.3 

10.1 

-6.7 
-0.6 
2.8 

-1.5 
0.4 

8.2 
3.4 
6.5 
5.0 

-2.4 

Peru 
Suriname 
Trinidad and Tobago 
Uruguay 
Venezuela 

5.0 
n.a. 
0.2 
1.7 
3.5 

3.9 
0.2C 

0.1 
1.1 
3.8 

19.1 
n.a. 
5.9 

12.9 
7.1 

13.7 
11.4C 

2.3 
12.1 
6.4 

4.3 
n.a. 
2.0 
3.8 
5.6 

-0.5 
4. Ie 

1.1 
-1.1 

3.7 

0.5 
4.7 

-4.8 
2.8 
2.4 

9.9 
13.0 
0.1 
5.5 

- 1 . 9 

3.0 
- 5 . 5 

0.8 
-11 .4 

3.6 

■10.2 
- 4 . 4 
- 0 . 9 

2.6 
0.4 

Latin America 100.0 100.0 16.6 11.5 3.6 3.9 3.3 4.8 0.3 0.8 

At constant market prices converted to United States dollars of purchasing power of 1982. 1 
a 1962-63 "1962-70 c1974-75. 
n.a. Not available. 
Source: Inter-American Development Bank, based on official statistics of member countries. 



Manufacturing Sector: Distribution and Growth of Value Added,
1 1960-83 

In Per Cent 
Regional Distribution Share of GDP 

Country 1960-62 1981-83 1960-62 1981-83 

Average Annual Variation 

1961-70 1971-75 1976-80 

Table 5 

Annual Variation 

1981 1982 1983 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 

18.5 
n.a. 
0.1 
0.4 

33.9 

9.2 
0.1 
0.1 
0.4 

40.2 

24.6 

12.7 
26.6 

23.0 
11.2 
11.9 
15.1 
27.9 

5.5 
n.a. 
6.9 
6.4 
7.0 

3.5 
n.a. 
6.3 
6.8 

11.1 

0.1 
4.3 
5.6 
4.8 
7.4 

-16.0 
5.4 

- 9 . 1 
- 3 . 8 
- 6 . 5 

- 4 . 7 
0.9 
0.1 

■15.3 
0.2 

10.8 
0.0 
0.6 

-7 .5 
-6 .3 

Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 

5.7 
4.5 
0.4 
0.7 
0.7 

2.8 
4.2 
0.6 
0.9 
1.4 

23.0 
20.1 
14.1 
15.4 
12.3 

20.0 
20.8 
21.6 
18.3 
19.3 

5.4 
6.0 
9.0 
8.8 
9.4 

-4.0 
7.5 
8.9 
9.3 
9.6 

7.6 
4.6 
6.0 
4.4 
9.4 

2.6 
-2.6 
-0.5 
2.7 
4.8 

-21.6 
- 2 . 4 
-11.4 

5.2 
3.7 

3.0 
- 0 . 2 

1.2 
1.7 

- 5 . 6 

El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 

0.6 
1.0 
0.1 
0.3 
0.3 

0.4 
1.1 
0.1 
0.2 
0.3 

14.9 
131 
13.1 
13.9 
12.0 

17.1 
15.9 
18.6 
17.1 
15.5 

8.2 
7.7 
2.6 
0.7 
7.1 

5.7 
4.8 
8.3 
5.2 
2.8 

0.6 
7.8 
3.5 

11.9 
9.0 

■10.4 
- 3 . 1 

7.9 
- 9 . 5 

0.8 

- 8 . 4 
- 5 . 2 
13.0 

1.1 
- 6 . 0 

0.7 
- 1 . 9 
•12.3 

1.1 
- 1 . 5 

Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 

0.9 
18.7 
0.5 
0.3 
0.2a 

0.4 
27.5 
0.5 
0.3 
0.7 

17.2 
19.7 
16.3 
10.2 
5.6a 

15.8 
24.1 
25.6 

9.4 
16.5 

6.1 
9.2 

10.2 
10.9 

4.6b 

2.7 
7.1 
5.9 
3.0 
5.3 

- 6 . 2 
7.2 
1.0 
4.4 

11.5 

1.3 
7.0 
2.8 

-3.3 
4.3 

4.2 
-2.9 
-1.7 
2.2 

-3.7 

4.1 
-7.3 
4.6 

-2.1 
-4.2 

Peru 
Suriname 
Trinidad and Tobago 
Uruguay 
Venezuela 

4.4 
n.a. 
0.8 
2.3 
5.4 

3.2 
0.1C 

0.3 
1.0 
5.3 

21.9 
n.a. 

26.4 
23.1 
14.5 

22.7 
12.3

C 

14.1 
21.7 
18.3 

6.2 
n.a. 
2.4 
1.6 
7.6 

7.1 
- l . l

c 

- 2 2 
2.1 
5.2 

0.7 
13.5 
6.2 
5.0 
5.2 

- 0 . 1 
31.3 
- 5 . 9 
- 4 . 5 
- 2 . 5 

- 2 . 7 
6.8 
1.2 

-17.5 
4.1 

-17.2 
4.5 
0.6 

- 7 . 6 
- 1 . 0 

Latin America 100.0 100.0 21.8 23.8 6.9 7.2 5.8 2.8 2.1 -4.3 

At constant market prices converted to United States dollars of purchasing power of 1982. 1 
8 1962-63. b 1962-70. c 1974-75. 
n.a. Not available. 
Source: Inter-American Development Bank, based on official statistics of member countries. 



Annual Variation in the Consumer Price Index1, 1961-84 
In Per Cent 

1961-70 1971-80 

Table 6 

1981 1982 1983* 1984^ 
Countries with Price 
Stability (Annual Rise 
in Prices of Less than 5 
Per Cent) 

EI Salvador 
Venezuela 
Panama 
Nicaragua 
Dominican Rep. 
Honduras 
Guyana 
Costa Rica 
Mexico 
Haiti 
Barbados 
Trin. & Tobago 
Paraguay 
Jamaica 
Suriname 
Ecuador 

Countries wi th Bolivia 
Moderate Inflation Bahamas 
(Annual Rise in Prices Peru 
of between 5 and 15 Colombia 
Per Cent) 

0.7 
1.0 
1 3 
1.7 
2.1 
2.2 
2 3 
2.5 
2.8 
2.9 
3.0 
3.1 
3.4 
4 2 
4.2 
4.4 

5.6 
6.23 

9.7 
11.1 

Panama 
Bahamas 
Honduras 
Venezuela 
Guatemala 
Suriname 
Guyana 
Dominican Rep. 
Haiti 
El Salvador 
Costa Rica 
Ecuador 
Trin. & Tobago 
Paraguay 
Nicaragua 
Barbados 

Guatemala 
Panama 

0.5 Panama 
4.3 Bahamas 

Suriname 
Dominican Rep. 

2.1 Panama 
4.1 Suriname 
4.6 Bahamas 
4.7 Barbados 

7.1 
7.5 
8.0 
8.5 
9.3 

10.0 
10.4 
10.5 
10.9 
11.0 
11.2 
12.7 
13.2 
13.4 
14.7' 
14.9 

Panama 
Dominican Rep. 
Suriname 
Honduras 
Bahamas 
Guatemala 
Jamaica 
Paraguay 
Trin. & Tobago 
Barbados 
El Salvador 

7.3 
7.5 
8.9 

10.2 
11.1 
11.4 
12.8 
13.0 
14 3 
14.6 
14.8 

Bahamas 
Jamaica 
Paraguay 
Suriname 
Dominican Rep 
Haiti 
Venezuela 
Honduras 
Chile 
Barbados 
Trin. & Tobago 
El Salvador 

6.0 
6.6 
6.8 
7.3 
7.7 
9.2 
9.6 
9.9 

10.0 
10.3 
11.6 
11.8 

Barbados 
Venezuela 
Honduras 
Jamaica 
El Salvador 

5.2 
5.9 
9.3 

11.6 
13.1 

Honduras 
Venezuela 
Costa Rica 
Dominican Rep. 
El Salvador 
Trin. St Tobago 

1.7 (Sept.) 
3.2 (June) 
3.7 (Sept.) 
4.8 (Aug) 

5.7 
9 4 
9.8 

12.6 
13.4 
13.6 

(July) 
(July) 
(July) 
(March) 
(Aug.) 
(Sept.) 

Countries with High Argentina 21.4 
Inflation (Annual Rise Chile 27 1 
Greater Than 15 Per Brazil 46.2 
Cent) Uruguay 47.8 

Mexico 
Jamaica 
Bolivia 
Colombia 
Peru 
Brazil 
Uruguay 
Argentina 
Chile 

16.9 
18.3 
20.3 
21.9 
32.0 
36.6 
64.0 

141.5 
174.3 

Venezuela 
Ecuador 
Haiti 
Chile 
Nicaragua 
Guyana 
Colombia 
Mexico 
Bolivia 
Uruguay 
Costa Rica 
Peru 
Argentina 
Brazil 

16.2 
16.4 
18.8 
19.7 
23.9 
24 7 
27.5 
27.9 
32.1 
34.1 
37.0 
75.4 

104.5 
105.5 

Ecuador 
Guyana 
Uruguay 
Colombia 
Nicaragua 
Mexico 
Peru 
Costa Rica 
Bolivia 
Argentina 
Brazil 

16.3 
18.5 
19.0 
24.6 
24.8 
59.0 
64.5 
90.1 

123.6 
164.8 
198.0 

Trin. & Tobago 
Paraguay 
Colombia 
Chile 
Costa Rica 
Ecuador 
Uruguay 
Mexico 
Peru 
Brazil 
Bolivia 
Argentina 

15.2 
16.0 
21.9 
27.4 
36.4 
44.3 
47.7 

103.9 
109.1 
136.4 
276.4 
323.6 

Colombia 
Paraguay 
Chile 
Jamaica 
Ecuador 
Mexico 
Uruguay 
Peru 
Brazil 
Bolivia 
Argentina 

16.1 
16.9 
19.3 
25.3 
39.1 
40.1 
49.6 

114.8 
1932 
499.8 
516.8 

(Sept.) 
(Aug.) 
(Oct.) 
(Aug.) 
(Sept.) 
(July) 
(Aug.) 
(Aug.) 
(Oct.) 
(April) 
(July) 

Calculations based on the comparison of the annual averages of monthly consumer price indexes. 
Data for Guatemala. Guyana. Haiti, and Nicaragua are not available. 

" Average 1967-70. Figures for 1965 and previous years are not available. 
Information available for 1974-80 only. 

Source: International Monetary Fund, International Financial Statistics. November 1984 and previous issues, as well as national sources. 



Latin America: Balance of Payments Summary
1
, 1981-83 

In Millions of Dollars 
1981 

Country 

Balance on 

Merchandise 
Trade2 

Current 
Account 

Capital 
Account 

Reserves 
and 

Related 
Items 

1982 

Balance on 

Merchandise 
Trade2 

Current 
Account 

Capital 
Account 

Reserves 
and 

Related 
Items3 

1983 

Balance on 

Merchandise 
Trade2 

Current 
Account 

Capital 
Account 

Table 7 

Reserves 
and 

Related 
Items3 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 

754.7 
-612 .9 
-358.7 

231.5 
1,241.7 

-4 .632.9 
-80 .2 

-118 .5 
-285 .0 

11,762.1 

1.791.1 
163.2 
143.6 
613.8 

12.828.1 

3.056.4 
- 5 . 1 
11.8 

- 7 . 9 
-674 .5 

2.547.2 
-490.2 
-298 .8 

375.9 
743.7 

-2.358.9 
- 3 5 . 2 
- 4 1 . 6 
- 8 7 . 2 

■15.388.3 

1.980.4 
64.2 
62.4 

148.8 
10.792.1 

640.7 
- 8 . 2 
- 6 . 6 

- 2 9 . 7 
4.950.9 

3.455.4 
-521 .9 
-228 .2 

301.4 
6,470.0 

-2.760.0 
-51 .1 

12.4 
-116.6 

-6.171.0 

689.0 
0 

48.5 
54.6 

3.372.0 

2.542.0 
- 8 . 3 
11.9 
25.6 

3.330.0 

Chile -2,676.7 -4 ,733.1 4,768.5 -135 .6 59.3 -2 .172.8 974.6 1.262.7 948.0 -999.0 487.0 483.0 
Colombia -1 .543.5 -1 .894.9 2.011.6 -432 .8 -2 .062.5 -2 ,727.1 1.843.1 823.8 -1 ,382.0 -2 .421.0 929.0 1.554.0 
Costa Rica -86 .4 -407 .4 283.2 52.2 83.8 -188 .1 210.9 -118 .1 - 3 2 . 9 -341 .4 285.2 13.9 
Dominican Republic -263.7 -405.9 429.0 - 3 8 . 4 -461.2 -416.1 279.5 137.5 -497 .0 -421.1 294.4 125.2 
Ecuador 182.7 -1.001.7 716.9 370.5 152.7 -1.125.7 1,020.3 320.5 957.0 -104.0 286.0 -136 .8 

El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 

-100.3 
-254.1 
- 5 3 . 2 
-203.5 
-114.9 

-250.3 
-580.7 
-183.1 
-147.9 
-302.6 

201.3 
290.8 
176.2 
101.9 
237.6 

48.9 
303.6 

26.1 
56.2 
71.8 

-114.7 
- 8 2 . 1 
-12 .9 

-115.3 
- 4 . 0 

-143.3 
-357.2 
-134.1 
- 9 3 . 8 
-215.1 

205.8 
353.4 
110.0 
33.4 

176.7 

27.7 
34.9 

0.4 
42.7 
43.3 

- 7 7 . 8 
35.7 

-55 .0 
-118 .8 

- 2 6 . 9 

-94 .7 
-223 .9 
-159 .3 

- 9 2 . 9 
-167 .8 

270.4 
257.5 
198.1 
44.4 

123.1 

- 3 4 . 2 
- 5 9 . 5 

0 
30.9 
44.7 

Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 

-322.7 
-4.158.9 

-422 .6 
-768 .3 
-373 .8 

-336 .9 
-14.020.2 

-514 .2 
63.1 

-374 .4 

139.5 
23.420.5 

561.8 
108.1 
431.0 

214.6 
-719.3 
-57 .7 

75.5 
-43 .5 

-415 .9 
6.792.7 
-315 .8 
-646 .8 
-296 .8 

-379 .9 
-4.878.3 

-469 .0 
-185 .3 
-365 .3 

274.0 
8.630.9 

391.2 
71.7 

319.3 

111.2 
4.666.2 

99.5 
14.2 
59.0 

-438 .5 
13.678.3 

- 3 4 9 . 5 
-578 .7 
-225 .5 

-355.0 
5.545.8 
-451 .1 

123.7 
-247 .5 

249.0 
-852.8 
535.9 
125.5 
216.4 

116.5 
-3.260.6 

- 7 0 . 5 
12.1 
58.1 

Peru -555 .4 -1 .650.8 521.2 659.2 -524 .2 -1 ,550.8 1,622.6 65.5 300.0 -882 .0 1.244.0 60.8 
Suriname - 3 3 . 3 - 2 4 . 2 36.6 - 1 2 . 9 -31 .0 -54 .7 12.2 41.4 - 3 2 5 -150 .3 46.3 102.7 
Trinidad and Tobago 783.1 282.9 303.0 -697 .8 -114 .0 -840 .4 472.6 267.0 -57 .0 -983 .8 286.0 976.0 
Uruguay -362 .4 -461 .5 648.4 - 2 5 . 6 205.3 -221 .1 1.019.4 395.9 389.8 -56 .0 266.2 65.8 
Venezuela 7.840.2 1.975.5 -1.881.9 21.2 2.588.8 -4.508.2 -1 .656.9 7.692.6 8.064.0 3.358.0 -645 .0 -423 .0 

Latin America -2 ,231.6 41,847.3 49,045.0 2,117.0 7,563.1 -38,937.7 29,412.5 21,534.9 29,983.4 -8,294.2 8,877.7 5,607.5 

Excluding errors and omissions. 
Exports and imports valued at f.o.b. prices. 
According to conventional usage, the sign ( —} means an increase. 

Source: International Monetary Fund, Balance of Payments Tapes, September 1984 and IDB estimates. 



Destination of Latin American Exports, 1961-63 and 1980-82 
In Per Cent 

Average 1961-63 

Table 8 

Country 

Average 1980-82 

European 
United Economic 
States Community' Japan Canada 

Middle 
East 

European 
Latin Other United Economic 

America2 Countries States Community' Japan Canada 
Middle 
East3 

Latin Other 
America Countries 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 

9.1 
91.7 

6.7 
31.7 
39.3 

60.1 
5.5 

53.5 
58.9 
31.0 

3.5 

2.4 
2.6 

0.4 
1.8 

13.8 

1.6 

0.4 

0.7 

13.1 
1.0 
1.2 
5.4 
6.4 

13.4 

24.8 
1.6 

18.4 

10.5 
66.0 
43.3 
23.4 
18.5 

23.5 
25.6 
14.2 
21.0 
26.5 

2.7 
1.4 
0.1 
1.1 
5.9 

0.6 
2.6 
4.0 
0.6 
1.2 

2.1 

3.8 

21.1 
2.1 

21.6 
44.1 
17.6 

39.5 
2.3 

16.8 
9.8 

26.5 

Chile 35.7 42.1 6.3 0.1 0.1 8.9 6.8 16.0 33.4 11.1 2.3 2.2 21.8 13.2 
Colombia 56.7 24.8 0.8 1.7 6.5 9.5 27.2 34.8 4.3 1.7 15.6 16.4 
Costa Rica 57.4 32.1 0.6 0.6 5.4 3.9 35.2 25.4 0.8 0.8 0.4 29.2 8.2 
Dominican Republic 74.1 14.5 1.9 0.8 0.3 1.4 7.0 58.6 6 7 1.0 0.9 8.3 24.5 
Ecuador 61.0 24.2 4.8 0.6 6.8 2.6 39.5 5.3 8.8 0 2 20 0 26.2 

El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 

30.7 
49.6 
18.7 
52.4 
60.7 

31.5 
27.8 
27.5 
36.8 
13.1 

20.0 
9.4 
0.5 
4.8 
0.8 

0.5 
0.5 

28.8 
0.2 
2.9 

0.1 
15.4 
7.5 

13.6 
1.8 

19.2 

1.9 
5.1 

10.9 
4.0 
3.3 

35.2 
24.8 
24.8 
74.0 
55.3 

23.1 
21.7 
35.3 
21.1 
19.1 

4.0 
4.1 
4.3 
0.5 
5.2 

1.4 
0.4 
6.3 
1.8 
2.3 

0.9 
0.1 
0.7 
0.1 

26.3 
37.2 
20.1 

0.8 
9.6 

10.0 
10.9 
9.1 
1.1 
8.4 

Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 

36.0 
60.6 
42.6 
75.1 
22.5 

Peru 35.4 
Suriname n.a. 
Trinidad and Tobago 25.7 
Uruguay 13.9 
Venezuela 35.7 

29.7 
6.6 

25.1 
6.0 

26.0 

40.1 
n.a. 

38.1 
56.3 
16.4 

0.2 
6.9 

20.3 
0.5 
0.1 

7.3 
n.a. 
0.1 
2.0 
0.6 

21.3 
0.8 
3.3 
5.1 

0.5 
n.a. 
4.8 
0.6 
7.1 

0.1 

0.3 
n.a. 
0.1 
0.4 

1.7 
4.3 
5.3 
5.0 

30.3 

9.3 
n.a. 
5.1 
6.1 

10.1 

11.1 
20.7 

3.4 
8.3 

21.1 

7.1 
n.a. 

26.1 
20.7 
30.1 

37.1 
56.9 
34.7 
48.0 

4.6 

34.4 
27.4 
60.3 

7.8 
29.4 

20.2 
9.6 

22.5 
14.7 
23.6 

19.1 
44.1 
15.0 
27.8 
15.1 

0.6 
5.8 
9 2 
0.2 
6.6 

13.7 
4.7 
0.1 
1.3 
4.2 

8.2 
2.4 
7.4 
1.6 

0.7 
1.5 
0.7 
0.7 

10.1 

0.3 
0.1 

0.5 

0.4 
0.1 

6.0 

10.7 
8.3 

14.5 
17.1 
49.0 

14.3 
3.7 

14.4 
31.7 
14.7 

22.9 
16.9 
11.7 
17.9 
16.2 

17.4 
18.5 
9.5 

24.7 
26.5 

Latin America 37.2 29.4 3.3 3.2 0.2 8.4 18.3 32.6 19.5 5.1 3.1 1.2 16.3 22.2 

Belgium. Denmark. Federal Republic of Germany. France. Greece. Ireland, Italy. Netherlands. United Kingdom. 
Member countries of the IDB. 

v Includes also the following petroleum exporting countries: Iran. Iraq. Kuwait, Oman. Qatar. Saudi Arabia, and the United Arab Emirates, 
n.a. Not available. 
Source: International Monetary Fund. Direction of Trade Tapes. November 1984. 



Origin of Latin American Imports, 1961-63 and 1980-82 
In Per Cent 

Average 1961-63 

Country 

Table 9 

Average 1980-82 

European 
United Economic 
States Community Japan Canada 

Middle 
East 

Latin 
America 

European 
Other United Economic Middle Lat 

Countries States Community Japan Canada East3 America 
Other 

Countries 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 

26.8 
56.4 
14.7 
43.6 
32.3 

39.5 
22.1 
44.5 
27.6 
24.5 

3.9 
0.2 
1.8 
7.3 
4.6 

2.6 
6.1 

10.5 
0.3 
1.7 4.Í 

12.7 
9.0 

10.4 
15.1 
15.0 

14.5 

18.1 
6.1 

17.1 

22.5 
25.5 
37.5 
27.1 
16.7 

25.4 
15.4 
18.3 
18.5 
13.9 

9.5 
1.8 
4.5 
9.6 
5.1 

1.2 
1.3 
7.6 
0.9 
3.1 

4.1 
8.5 

31.8 

23.0 
7.2 

22.2 
32.3 
14.4 

14.3 
40.3 

9 9 
11.6 
15.0 

Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 

37.9 
51.8 
47.3 
47.4 
43.8 

30.1 
26.2 
26.4 
28.0 
33.5 

2.8 
3.2 
7.0 
6.8 
3.5 

0.1 
2.0 
3.3 
6.0 
3.5 

1.1 

0.1 
0.1 
0.1 

19.3 
5.6 
9.0 
2.7 
7.4 

8.7 
11.2 
6.9 
9.0 
8.2 

27.0 
39.2 
34.8 
42.9 
37.1 

17.1 
16.5 
11.1 
7.8 

18.5 

8.6 
10.9 
9.3 
6.5 

12.8 

1.5 
3.4 
2.1 
2.6 
2.8 

1.0 23.9 
17.8 
34.8 
30.5 
13.6 

2 0 9 
12.2 
7.9 
9.7 

152 

El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 

36.5 
47.8 
21.2 
57.9 
50.1 

29.9 
24.9 
45.9 
23.2 
15.2 

6.9 
5.2 
2.2 
0.2 
7.7 

2.1 
2.0 
7.6 
2.6 
1.3 

0.1 
21.4 
11.2 
13.0 
2.5 

14.8 

3.2 
8.8 

10.1 
13.6 
10.9 

27.7 
33.5 
31.8 
62.5 
46.0 

10.6 
12.8 
28.4 
13.6 
11.1 

3.5 
7.1 
2.3 
5.1 
7.8 

1.5 
1.2 
5.0 
4.3 
2.1 0.6 

49.8 
30.8 
3 0 4 

6.9 
27.7 

6.9 
14.6 
2.1 
7.6 
4.7 

Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 

27.7 
69.1 
49.4 
47.7 
25.2 

43.0 
18.1 
21.2 
14.8 
24.5 

3.4 
1.8 
5.9 
3.2 
8.3 

10.6 
3.2 
2.3 
1.3 0.2 

7.4 
1.3 

13.2 
12.4 
22.4 

7.9 
6.5 
8.0 

20.4 
19.6 

34.8 
62.1 
28.6 
34.9 

9.7 

12.1 
13.3 
10.0 
6.8 

17.1 

3.0 
5.2 
2.1 
6.7 
7.3 

5.2 
1.9 
2.0 
1.0 
0.1 

8.6 
0.6 

22.8 
4.5 

53.2 
27.1 
51.1 

22.1 
13.0 
4.1 

14.9 
14.1 

Peru 
Suriname 
Trinidad and Tobago 
Uruguay 
Venezuela 

40.3 
n.a. 
13.3 
19.0 
53.5 

30.9 
n.a. 
27.0 
37.8 
28.1 

5.3 
n.a. 
1.1 
1.5 
4.1 

2.3 
n.a. 
4.8 
1.5 
4.4 

0.1 
n.a. 

20.4 
5.3 
0.1 

13.4 
n.a. 

26.6 
21.6 

2.6 

7.7 
n.a. 
6.8 

13.3 
7.2 

34.0 
34.6 
32.4 

9.6 
47.8 

18.5 
25.2 
15.8 
16.4 
20.9 

9.3 
7.9 
7.3 
4.1 
8.9 

1.8 
1.1 
4.1 
1.0 
4.8 

15.5 
7.4 

13.4 
26.8 

7.9 
42.0 

23.0 
4.4 

17.0 
19.5 

Latin America 41.8 28.1 3.7 3.0 1.8 10.7 10.9 35.3 16.0 6.8 2.6 9.1 15.8 14.4 

Belgium. Denmark. Federal Republic of Germany. France. Greece. Ireland. Italy. Netherlands. United Kingdom. 
Member countries of the IDB. 
Includes also the following petroleum exporting countries: Iran. Iraq. Kuwait. Oman. Qatar. Saudi Arabia, and the United Arab Emirates, 

n.a. Not available. 
Source: Internationa! Monetary Fund. Direction of Trade Tapes. November 1984. 
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Latin A m e r i c a : G r o s s Official Internat ional M o n e t a r y R e s e r v e s , 1 9 7 7 - 8 4 
In Millions of Dollars at Year End (National Evaluation of Gold Price) 

Country 1977 1978 1979 1980 1981 1982 1983 

Table 1 0 

1984 1 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 

3 ,331 .0 
67 .5 
37 .0 

2 3 6 . 5 
7 ,256 .0 

5 ,147 .0 
58 .6 
5 9 . 8 

197.0 
11 .894 .0 

9 ,572 .0 
78.2 
66 .1 

207 .0 
9 .688 .0 

6 .904 .0 
92 .1 
78.9 

137.3 
6 ,912 .0 

3 .453 .0 
102.0 
100.6 
134.0 

7 .509 .0 

2 ,691 .0 
113.5 
121.6 
192.0 

3,993.0 

1,357.0 
122.0 
126.6 
197.1 

4 ,562 .0 

2 ,015 .0 
166 .8 
114.5 
266 .4 

9 .353 .0 

(July) 
(Sept.) 
(Sept.) 
(Aug.) 
(Aug.) 

Chile 484 .1 1.148.8 2 .377 .9 4 .086 .6 3 .873 .7 2 .470 .9 2 ,603 .0 2 ,813 .6 (Aug.) 
Colombia 1,820.0 2 , 5 0 3 . 0 4 . 0 5 8 . 0 5 .355 .0 5 .505 .0 4 ,794 .0 2 ,980 .0 1.620.0 (Sept.) 
Costa Rica 202 .2 2 0 9 . 3 154.6 199.4 143.0 248 .7 3 4 0 . 3 395 .1 (Aug.) 
Dominican Republic 184.5 174.2 287 .0 274 .6 283 .9 172.1 204 .6 164.0 (Sept.) 
Ecuador 6 7 0 . 5 686 .7 7 3 9 . 5 1.030.5 649 .9 4 2 8 . 5 768 .8 700 .5 (Aug.) 

El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 

232 .4 
6 9 0 . 3 

23 .0 
34 .2 

180.4 

289 .2 
763 .2 

5 8 . 3 
39 .1 

185.0 

161.7 
718 .4 

17.5 
6 4 . 3 

210 .0 

9 9 . 5 
4 6 6 . 8 

12.7 
2 5 . 8 

150.9 

93 .7 
171 .8 

6.9 
31 .1 

102.1 

130.3 
134.3 

10.6 
10.4 

113.3 

180.0 
232 .1 

6.5 
15.2 

114.7 

163.7 
2 4 8 . 5 

4 .1 
17.5 

126.3 

(Sept.: 
(Sept.; 
(Aug.) 
(Aug.) 
(Sept.: 

Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 

4 7 . 8 
1.928.0 

149.4 
70 .9 

268 .1 

5 8 . 8 
2 .246 .0 

51 .9 
150 .4 
449.2 

6 3 . 8 
3 ,027 .0 

146.6 
122.5 
6 1 3 . 5 

105.0 
3 .812 .0 

6 4 . 5 
121.1 
766 .4 

85 .2 
4.926.0 

111.4 
119.9 
8 1 0 . 0 

109.0 
1.660.0 

171.2 
101.0 
743 .1 

63 .2 
4 .744 .0 

n.a. 
206 .7 
684 .1 

68 .2 (Aug.) 
6 .924 .0 (Aug.) 

n.a. 
113.0 (July) 
158.3 (Sept.) 

Peru 399 .1 4 3 2 . 1 1,627.1 2 .259 .8 1.609.0 1.748.7 1,765.4 1.935.5 (Aug.) 
Suriname 100.2 134.7 171 .8 191.5 209 .4 178.0 78 .8 40 .2 (Sept.) 
Trinidad and Tobago 1.482.8 1.806.5 2 .140 .0 2 .782 .3 3 .349 .8 3 .082 .8 2 .106 .8 1,481.5 (Sept.) 
Uruguay 757 .0 9 1 4 . 0 8 3 6 . 0 914 .0 9 5 6 . 0 5 5 9 . 0 610 .0 749 .0 (July) 
Venezuela 8 .210 .0 6 .516 .0 7 .804 .0 7 .088 .0 8 .648 .0 10 ,018.0 11 ,082 .0 12 .131.0 (Sept.) 

Latin America 28 ,862 .9 36 ,172 .8 4 4 , 9 4 2 . 0 4 3 , 9 1 8 . 0 4 2 , 9 8 4 . 4 33 ,995 .0 3 5 . 1 5 0 . 9 2 

At the end of the month. Does not include Nicaragua. n.a. Not available. 
Source: Internationa! Monetary Fund. International Financial Statistics. November 1984 and IDB estimates. 

N e t Inflow of External R e s o u r c e s a n d C o m p e n s a t o r y F i n a n c i n g 
to Latin A m e r i c a , 1 1 9 6 1 - 8 3 
In Millions of Dollars 

Annual Averages 

1961-65 1966-70 1971-75^ 1976-80^ 1980 1981 1982 

Table 11 

1983 

A. Official grants and non
compensatory capital 

1. Official grants and 
long-term loans 

2. Long-term private capital 
a. Direct investment 
b. Loans and other items 

3. Short-term private capital 
B. Compensatory financing 

1. Transactions of the 
monetary sector 

2. Net change in international 
reserves: 
(-)increase. (-t-)decrease 

1.116.1 2.660.4 8.213.4 16.358.8 27.013.5 30.261.0 24.404.1 10.708.8 

438.0 
683.4 
396.3 
287.1 
- 5 . 3 

- 1 3 . 2 

- 1 3 . 2 

939.4 
1.403.5 

846.8 
556.7 
317.5 

-463 .5 

79.8 

2.636.0 
5,081.3 
2.003.2 
3.078.1 

496.1 
-762 .4 

6.660.4 
11.570.9 
2.692.4 
8.878.5 

-1 .872 .5 
-2.054.0 

4.971.7 
20.289.7 

5.800.1 
14.489.6 

1.752.1 
5.645.2 

5.796.6 
31.142.4 

7.473.8 
23.668.6 
-6 .678.0 
20.898.5 

1.774.5 4.413.9 8.002.1 18.781.5 

16.481.9 
20,296.5 

5.071.4 
15.225.1 

-12,374.3 
26,543.0 

5.008.1 

15.986.0 
3.402.1 
2.052.4 
1.349.7 

-8 .679.3 
3.776.5 

-1 .831.0 

543.3 -2.536.9 -6.467.9 -2.356.' 2.117.0 21.534.9 5.607.5 

Member countries of the Inter-American Development Bank. Data for Barbados are available only since 1964. for Bahamas since 1973 and 
for Suriname since 1976. 
These averages are not strictly comparable with the averages for the decade of the 1960s. Beginning in 1971. transactions of Central Banks 
have been incorporated into the A-1 category Category B-1 includes only transactions of deposit banks. 

' Included in "Transactions of the monetary sector" due to lack of detailed information. 
Source: international Monetary Fund. Balance of Payments Yearbook for 1961 through 1966. Balance of Payments Tapes and IDB estimates 

for 1967 on. 



Latin America: Contribution of Major Commodity Exports to Total Value of Merchandise Exports,1 1970-72 and 1981-83 
In Per Cent 

First Product Second Product Third Product 
Number of 

1970-72 1981-83 Products 1970-72 Commodity 1970-72 1981-83 Commodity 1970-72 1981-83 Commodity 

Table 12 

1981-83 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 
Chile 
Colombia 
Costa Rica 
Dominican Rep. 
Ecuador 
El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 
Suriname' 
Trin. & Tobago 
Uruguay 
Venezuela 

Wheat 
Petroleum products 
Sugar 
Tin 
Soybeans 
Copper 
Coffee 
Coffee 
Sugar 
Crude petroleum 
Coffee 
Coffee 
Sugar 
Coffee 
Bananas 
Alumina 
Crude petroleum 
Coffee 
Bananas 
Cotton 
Copper 
Alumina 
Petroleum products 
Beef 
Crude petroleum 

5.2 
70.6 
33.9 
57.2 

4.9 
70.0 
56.6 
28.5 
49.8 

7.8 
46.1 
33.2 
31.0 
38.3 
44.7 
38.7 

2.0 
15.3 
54.2 

4.0 
21.8 
45.2 
77.4 
37.7 
59.7 

11.8 
92.5 

9.8 
35.7 
35.5 
46 1 
50.5 
26.0 
40.1 
61.6 
56.9 
27.9 
32.2 
27.1 
30.4 
52.7 
72.6 
30.9 
20.5 
37.8 
15.0 
55.0 
75.4 
21.6 
47.3 

Natural gas 
Coffee 

Fuel oil 
Bananas 
Dore 
Bananas 
Cotton 
Cotton 
Bauxite 
Bauxite 
Coffee 
Bauxite 

Cotton 
Petroleum products 
Soybeans 
Crude petroleum 
Aluminum 

Wool 
Petroleum products 

14.5 

4.9 
28.0 

2.5 
29.0 

47.7 
11.6 
10.2 
33.3 
14.4 
12.9 
25.7 

22.5 
19.5 
2.2 

16.2 

29.5 
29.2 

11.0 

41.3 
27.3 

10.2 
29.0 
19.6 
9.2 
7.0 
7.2 

34.3 
7.3 

23.0 
17.1 

23.9 
16.1 
25.6 
13.2 
13.1 

18.6 
30.4 

Beef 

Crude petroleum 
Iron ore 

Coffee 

Beef 
Shrimp 
Timber 
Fishmeal 
Bauxite 

28.1 

12.0 
7.0 

17.0 

15.3 
10.5 
15.1 
27.9 
27.6 

9.3 

20.4 

5.7 

6.6 
14.4 
10.7 
4.4 

10.2 

47.8 
70.6 
33.9 
74.1 
39.9 
70.0 
59.1 
57.5 
49.8 
72.5 
57.7 
43.4 
64.3 
52.7 
57.6 
64.4 

2.0 
53.1 
84.2 
21.3 
49.7 
89.0 
77.4 
67.2 
88.9 

32.1 
92.5 

9.8 
7 7 0 
83.2 
46.1 
60.7 
52.0 
59.7 
76.5 
63.9 
35.1 
66.5 
34.4 
53.4 
69.8 
72.6 
61.4 
51.0 
74.1 
32.6 
78.3 
75.4 
40.2 
77.7 

For each country, products listed are those representing 10 per cent or more of total exports in 1970-72 or 1981-83. Products are listed according to their relative importance in 1981-83. 
Panama has a fourth product, sugar, which represented 4.9 per cent in 1970-72 and 11.5 per cent in 1981-83. 

3 Based on 1981-82 data. 
Source: International Monetary Fund. International Financial Statistics. October 1984. 
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Annual World Market Prices of Main Primary Commodity Exports of Latin America 
in Current Values, 1969-84 

Beef 

U.S. 
(Cts./kg) 

Maize 

U.S. 
($/mt) 

Bananas 

Ecuador 
(Cts./kg) 

Sugar 

EM. 
(Cts./kg) 

Coffee 

Table 13 

Brazil Colombia Guatemala Angola 
(Cts./kg) 

1969 
1970 
1971 
1972 
1973 

122.3 
130.4 
134.6 
148.0 
201.1 

53.9 
58.4 
58.4 
55.8 
97.8 

12.9 
14.4 
14.0 
13.6 
14.5 

7.1 
8.3 

10.0 
16.3 
20.9 

89.9 
120.4 
98.8 

112.4 
147.6 

99.2 
124.3 
108.7 
125.0 
160.2 

88.4 
114.4 
100.3 
110.2 
136.7 

74.1 
92.6 
94.4 
99.0 
110.2 

1974 
1975 
1976 
1977 
1978 

158.2 
132.7 
158.1 
150.8 
214.0 

132.1 
119.6 
112.4 
95.3 

100.7 

17.2 
21.8 
21.5 
27.5 
28.7 

65.5 
45.0 
25.5 
17.9 
17.2 

150.1 
171.9 
362.1 
679.1 
364.4 

171.7 
180.3 
347.9 
529.6 
408.3 

145.8 
144.0 
315.6 
516.8 
356.9 

130.4 
127.9 
281.4 
493.4 
325.2 

1979 
1980 
1981 
1982 
1983 

286.0 
276.0 
247.4 
239.0 
244.0 

115.5 
125.3 
130.8 
109.3 
136.0 

32.6 
38.0 
40.1 
37.4 
42.9 

21.3 
63.2 
37.4 
18.6 
18.7 

393.7 
458.3 
346.9 
316.7 
314.7 

404.2 
393.7 
320.1 
327.6 
308.1 

382.9 
342.6 
283.0 
308.7 
290.2 

365.2 
325.0 
226.7 
245.0 
273.6 

1984 
IQtr. 
II Qtr. 
III Qtr. 

232 .7 
239 .9 
222 .4 

142.0 
147.0 
137.3 

39.1 
43.2 
36.2 

14.7 
12.6 
9.3 

340.5 
327.4 
330.1 

329.6 
334.0 
323.5 

321.2 
328.3 
315.9 

301.5 
313.9 
309.0 

Cocoa Fishmeal Soybeans 

Ghana 
(Cts./kg) 

Any 
Origin 
($/mt) 

U.S. 
($/mt) 

Cotton 

Outlook 
Index "A" U.S. 

(Cts./kg) 

Iron Ore Bauxite Copper Petroleum 

Brazil 
($/mt) 

Jamaica 
($/mt) 

L.M.E. 
(Cts./kg) 

Saudi 
Arabia 
($/bbl) 

1969 
1970 
1971 
1972 
1973 

100.8 
75.4 
59.1 
71.2 
142.5 

172.0 
197.0 
167.0 
238.6 
542.0 

106.8 
121.2 
130.0 
143.8 
290.3 

62.6 
67.7 
78.3 
82.7 

137.0 

56.2 
60.4 
71.9 
75.8 

124.4 

11.8 
15.2 
13.5 
12.8 
17.1 

12.0 
12.0 
12.0 
12.0 
12.5 

124.6 
141.3 
108.0 
107.1 
178.4 

1.3 
1.3 
1.7 
1.9 
2.7 

1974 
1975 
1976 
1977 
1978 

216.4 
163.9 
230.1 
379.0 
340.3 

372.0 
245.3 
376.2 
453.9 
409.9 

276.9 
219.9 
231.2 
280.2 
268.3 

145.9 
122.3 
174.7 
162.9 
160.7 

130.0 
115.5 
161.0 
145.0 
138.9 

19.7 
22.8 
21.9 
21.6 
19.4 

23.2 
25.3 
27.3 
31.2 
34.3 

205.9 
123.5 
140.1 
130.9 
1365 

9.8 
10.7 
11.5 
12.4 
12.7 

1979 
1980 
1981 
1982 
1983 

329.3 
260.3 
207.9 
173.6 
212.0 

394.9 
504.4 
467.5 
352.9 
452.6 

297.8 
296.2 
288.4 
244.6 
281.6 

170.7 
206.2 
187.1 
159.7 
185.4 

149.5 
187.2 
174.5 
144.9 
159.3 

23.3 
26.7 
24.3 
25.9 
24.0 

36.6 
41.2 
40.0 
36.0 
34.7 

198.5 
218.2 
174.2 
148.0 
159.2 

17.0 
30.5 
34.3 
33.2 
29.1 

1984 
IQtr. 
II Qtr. 
III Qtr. 

255.2 
256.8 
224.6 

458.0 
385.3 
330.7 

304.0 
320.3 
258.7 

193.6 
192.6 
167.3 

176.0 
183.0 
155.5 

23.3 
23.3 
22.7 

n.a. 
n.a. 
n.a. 

143.6 
144.0 
132.1 

2 8 5 
28.6 
28.5 

Note: Cts./kg = cents per kilogram. $/mt = dollars per metric ton. $/bbl = dollars per barrel. 
FM. = Free Market. L.M.E. = London Metal Exchange, 

n.a. Not available. 
Source: World Bank. 
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PART III 

SUBSCRIPTIONS TO CAPITAL STOCK AND VOTING POWER 

Under the Agreement Establishing the Bank (Agree
ment) , each member country shall have 135 votes plus 
one vote for each share of ordinary capital stock and for 
each share of inter-regional capital stock held by that 
country. The Agreement also provides that no increase 
in the subscription of any member to either the ordinary 
capital stock or the inter-regional capital stock shall be
come effective which would have the effect of reducing 
the voting power of the regional developing members 
below 53 .5 percent, of the United States below 34 .5 
percent, and of Canada below 4 percent of the total 
voting power. 

In making decisions concerning operations of the 
Fund for Special Operations, the number of votes and 
percent of total voting power for each member country 
are the same as determined by the provisions of the 
Agreement referred to above. 

Subscriptions to shares of ordinary capital stock 
and of inter-regional capita! stock, and the voting 
power of the member countries, are listed on the fol
lowing page. 

FARM WORKER SELECTS HATCHING EGGS at this farm 
in Paraguay. The farm expanded its operations with the help 
of a $735,000 credit secured from a $12 million loan ex
tended by the Bank to the Banco Nacional de Fomento in 
1979 This farm is located in Capiatã. about 30 kilometers 
from Asunción. 
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STATEMENT OF SUBSCRIPTIONS TO CAPITAL STOCK 
AND VOTING POWER 
December 31 , 1984 

Subscribed shares 

Regional developing members 
Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 
Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 
Suriname  
Trinidad and Tobago 
Uruguay 
Venezuela 
Total regional developing members 

Ordinary 
Capital 

185,022 
3,573 
2,208 
14,854 
185,022 
50,802 
50,763 
7,424 
9,914 
9.914 
7,424 
9.914 
2.752 
7,424 
7,424 
9,914 

118,935 
7,424 
7.424 
7.424 
24,790 
1,540 
7,424 
19,832 
31.530 
790,671 

Inter-
Regional 
Capital 

57,605 
543 
694 

2,245 
57.605 
15.819 
15.808 
2,311 
3,084 
3,084 
2,311 
3,084 

859 
2,311 
1,122 
3,084 

37.030 
2.311 
2,311 
2,311 
3,755 

440 
2,311 
6,181 

82.591 

Total 

242.627 
4.116 
2.902 

17,099 
242,627 

66.621 
66.571 

9.735 
12,998 
12.998 
9,735 

12.998 
3,611 
9,735 
8.546 

12,998 
155,965 

9,735 
9.735 
9.735 

28,545 
1,980 
9,735 

26,013 
114,121 

Percentage of 
Number of total number 

votes of votes' 

242,762 
4,251 
3.037 
17,234 

242,762 
66.756 
66.706 
9.870 
13,133 
13,133 
9,870 
13,133 
3,746 
9,870 
8,681 
13,133 
156,100 
9,870 
9,870 
9,870 
28,680 
2,115 
9,870 
26,148 
114,256 

11.90 
.21 
.15 
.84 

11.90 
3.27 
3.27 
.48 
.64 
.64 
.48 
.64 
.18 
.48 
.43 
.64 

7.65 
.48 
.48 
.48 
1.41 
.10 
.48 
1.28 
5.60 

310.810 1,101,481 1.104,856 54.17 

United States 

Canada 

313,234 

24,268 

391,147 

67.373 

704.381 

91.641 

704,516 

91,776 

34.54 

4.50 

Nonregional members 
Austria 
Belgium 
Denmark 
Finland 
France 
Germany 
Israel 
Italy 
Japan 
Netherlands 
Portugal 
Spain 
Sweden 
Switzerland 
United Kingdom 
Yugoslavia 

Total nonregional members 

Grand Total 1.128.173 

1,453 
3,926 
1,764 
1.453 

17,710 
18,138 

1.633 
20,172 
22,503 

2,385 
467 

15,683 
3,016 
4.504 

20,172 
1.453 

136.432 

1,453 
3,926 
1,764 
1,453 

17,710 
18,138 

1,633 
20,172 
22,503 

2,385 
467 

15,683 
3.016 
4,504 

20.172 
_ Ldí>:í 

136.432 

1,588 
4.061 
1,899 
1,588 

17,845 
18,273 

1,768 
20,307 
22,638 

2,520 
602 

15.818 
3,151 
4,639 

20,307 
1.588 

138.592 

.08 

.2(1 

.09 

.08 

.87 

.90 

.09 
1.00 
1.11 

.12 

.03 

.78 

.15 

.23 
1.00 

.08 
6.79 

905.762 2.033.935 2.039.740 100.00 

'Data are rounded to the nearest one-hundredth of one percent: detail may not add to subtotals and grand total because of rounding. 
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Ordinary Capital 

REPORT OF INDEPENDENT ACCOUNTANTS 

Board of Governors 
Inter-American Development Bank 

In our opinion, the financial statements appearing on pages 132 through 142 present fairly the financial 
position of the Inter-American Development Bank—Ordinary Capital at December 31. 1984 and 1983, 
and the results of its operations and the changes in its financial position for the years then ended, in 
conformity with generally accepted accounting principles consistently applied. Our examinations of 
these statements were made in accordance with generally accepted auditing standards and accordingly 
included such tests of the accounting records and such other auditing procedures as we considered 
necessary in the circumstances. A .. / I *• / 

PRICE WATERHOUSE 

Washington, D.C. 
February 6, 1985 

FINANCIAL STATEMENTS 
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Ordinary Capital 
Inter-American Development Bank 

BALANCE SHEET 
Expressed in thousands of United States dollars — Note A 

December 31, 

1984 1983 

ASSETS 

Cash (Note C) $ 219,464 $ 208.579 

Investments 
Obligations issued or guaranteed by 

governments or issued by United States 
Agencies, at amortized cost which 
approximates market $ 223.697 $ 259.996 

Time deposits and other obligations of banks 1,037,879 1,261,576 950,838 1,210,834 

Loans outstanding (Note D) (Appendix 1-1) 
Total loans approved, less cancellations 9,265,395 7,560,781 
Less undisbursed balance of approved loans (3,521,575) (2,051,216) 
Less principal collected and loans sold 

or agreed to be sold (2,396,385) 3,347,435 (2.221,580) 3,287.985 

Accrued interest and other charges 
On investments 43,685 23,512 
On loans _ 75,352 119,037 82.446 105.958 

Receivable from members (Note G) 
Capital subscriptions 893 109 
Non-negotiable, non-interest bearing 

demand obligations 145,715 162.897 
Amounts required to maintain value of 

currency holdings (Note B) 5,777 152,385 5.777 168,783 

Other assets 
Property, improvements and equipment, at cost 

less accumulated depreciation $12,318; 
1983-S9.942 33,475 31.471 

Unamortized borrowing costs 21,886 19.900 
Miscellaneous 24,960 80,321 9.129 60,500 

Special Reserve assets (Note E) 318,317 285.922 
Total assets $5,498,535 $5,328,561 
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Ordinary Capital 
Inter-American Development Bank 

BALANCE SHEET 
Expressed in thousands of United States dollars —Note A 

December 31, 

1984 1983 

LIABILITIES AND CAPITAL 

Liabilities 
Borrowings (Note F) (Appendix 1-2) $2,496,543 $2,482,658 

Less unamortized discount (11,552) (6.550) 
2,484,991 2.476,108 

Accrued interest on borrowings 66,283 60.844 
Accounts payable and accrued expenses 42,489 $2,593,763 53.867 $2,590,819 

Capital 
Capital Stock (Note G) (Appendix 1-3) 

Subscribed 1.128.173 shares: 1983-
1,127.850 13,609,639 13,605,742 

Lesscallable portion (12,358,335) (12.355.331) 
1.251,304 1.250.411 

General Reserve (Note H) 1,335,151 1.201.409 
Special Reserve (Note E) 318,317 2,904,772 285.922 2.737.742 

Commitments (Notes D and J) 

Total liabilities and capital $5,498,535 $5.328.561 
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Ordinary Capital 
Inter-American Development Bank 

STATEMENT OF INCOME AND GENERAL RESERVE 
Expressed in thousands of United States dollars—Note A 

Years ended December 31, 

1984 1983 
Income 

Loans 
Interest 
Credit commissions 
Special commissions 
Supervision and inspection fees 

Investments 
Other (Note F) 

Total income 

Expenses 
Borrowing expenses . . . 
Administrative expenses 

Total expenses . . 

Net income 
Allocation of special commissions to 

Special Reserve (Note E) 

Addition to General Reserve for the year 
General Reserve beginning of year 

Translation adjustments (Note H) 

231,908 
18,761 
32,685 
4,417 

287,771 
150,808 
6,684 

445,263 

217,265 
37,755 

255,020 

190,243 

(32,685) 
157,558 

1,201,409 
(23,816) 

225,166 
15,918 
31,290 
5.062 

277,436 
104.308 
9.821 

391,565 

167,442 
35.257 
202.699 

188,866 

(31.290) 

157.576 
1.063.993 

(20.160) 

General Reserve end of year $1,335,151 $1,201,409 
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Ordinary Capital 
Inter-American Development Bank 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
Expressed in thousands of United States dollars — Note A 

Years ended December 31, 

1984 1983 
Financial resources provided by 

Operations 
Net income $ 190,243 $ 188.866 
Items not (providing) requiring cash (1,093) 2,030 

Cash provided by operations 189,150 190.896 
Loan principal collections 289,174 239,402 
Sales of loans to participants 20,586 14,962 
Borrowings 437,525 903,883 
Decrease in loans outstanding resulting from 

exchange rate fluctuations 112,695 66,109 
Collection of amounts receivable from members 17,291 20.304 

Total financial resources provided 1,066,421 1.435.556 

Financial resources used for 

Loan disbursements 457,365 417.597 
Payment of loan principal collections to participants 24,540 14.673 
Purchase of property 4,580 3,812 
Decrease in borrowings resulting from exchange 

rate fluctuations 183,328 93,998 
Repayment of borrowings 240,312 332,732 
Borrowing costs and discount 14,984 16,277 
Allocation of special commissions to Special Reserve 32,685 31,290 
Translation adjustments 23,816 20.160 
Other, net 23,184 (13.649) 

Total financial resources used 1,004,794 916.890 
Increase in cash and investments, after decreases of 

$92,307 in 1984 and $46,397 in 1983 resulting 
from exchange rate fluctuations $ 61,627 $ 518.666 
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Ordinary Capital 
Inter-American Development Bank 

NOTES TO FINANCIAL STATEMENTS 
December 31, 1984 and 1983 

Note A—Summary of Significant Accounting 
Policies 

Translation of Currencies 
The financial statements are expressed in United States dol
lars; however, the Bank conducts its operations in the curren
cies of all of its members. Such currencies have been derived 
from capital and borrowed sources including earnings from 
each. Assets and liabilities denominated in currencies other 
than United States dollars are translated generally at approxi
mate market rates of exchange prevailing at the dates of the 
financial statements. Income and expenses in such currencies 
are translated generally at the approximate market rates of 
exchange prevailing during each month. Fluctuations of rates 
of exchange of currencies received from capital subscriptions 
do not have any effect on the United States dollar equivalent 
of such currencies because of the maintenance of value provi
sions described in Note B. The Bank generally follows the pol
icy of holding, investing and lending the proceeds of borrow
ings in the currencies borrowed. 

The adjustments resulting from the translation into 
United States dollars of assets and liabilities denominated in 
borrowed currencies are shown in the Statement of Income 
and General Reserve as translation adjustments affecting the 
General Reserve directly. 

Exchange gains or losses realized upon conversion of one 
borrowed currency into another are generally insignificant and 
are recorded in other income. 

No representation is made that any currency held in the 
ordinary capital is convertible into any other currency at any 
rate or rates. 

Note C—Restricted Currencies 
Cash includes $210,436,000 (1983-$195,698.000) in the 
non-convertible currencies of regional borrowing members, of 
which $62,967,000 (1983-$60.828.000) has been re
stricted by one of the members, in accordance with the provi
sions of the Agreement, to be used for making payments for 
goods and services produced in its territory. 

Note D —Loans Outstanding 
The Bank makes loans to its developing members, agencies or 
political subdivisions of such members or to private enterprises 
located in their territories. For loans to borrowers other than 
members and central banks, the Bank in almost all instances 
has received either the member's guarantee or other security 
deemed appropriate. No losses on loan receivables are antici
pated; accordingly, no provision for such losses has been es
tablished. Although there have been some delays in the pay
ment of loan service, these delays are not considered 
significant. The Bank has a policy of not rescheduling loan 
repayments. 

Under the loan contracts with the borrowers, the Bank 
may sell participations in the loans to commercial banks or 
other public or private organizations, but it reserves to itself the 
administration of the loans. 

Loans approved are disbursed to borrowers in accord
ance with the requirements of the project being financed un
der the loans; however, disbursements do not begin until the 
borrower and guarantor, if any, take certain actions and fur
nish certain documents to the Bank. Of the undisbursed bal
ance, the Bank has entered into irrevocable commitments to 
disburse approximately $10,044,000 at December 31. 1984. 

Administrative Expenses 
Substantially all administrative expenses of the Bank are allo
cated to the various separate funds pursuant to an allocation 
method approved by the Board of Executive Directors. Dur
ing 1984 such expenses were charged 26.6% to the ordinary 
capital. 20.5% to the inter-regional capital and 52.9% to the 
Fund for Special Operations (1983—25.5%. 20.7% and 
53.8%. respectively). 

Note B —Maintenance of Value 
In accordance with the Agreement Establishing the Bank 
(Agreement), each member is required to maintain the value 
of its currency held in the ordinary capital, except for currency 
derived from borrowings. Likewise, the Bank is required to 
return to a member an amount of its currency equal to any 
significant increase in value of such member's currency which 
is held in the ordinary capital, except for currency derived 
from borrowings. The standard of value for these purposes is 
the United States dollar of the weight and fineness in effect on 
January 1. 1959 (See Note G). 

Note E—Special Reserve 
Under a provision of the Agreement, the amount of special 
commissions earned by the Bank on loans made out of the 
ordinary capital resources is required to be segregated as a 
special reserve for meeting the Bank's obligations created by 
borrowing or by guaranteeing loans. On all loans granted to 
date the rate of commission is 1% per annum. 

The following is a summary of changes in the Special 
Reserve: 

Years ended 
December 31. 

1984 1983 

Balance beginning of year . . 
Allocation of special commis

sions 
Translation adjustments . . . . 
Balance end of year 

(in thousands) 
$285,922 $254,820 

32.685 31.290 
(290) (188) 

$318,317 $285,922 
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Inter-American Development Bank 

NOTES TO FINANCIAL STATEMENTS (continued) 
December 31, 1984 and 1983 

The Special Reserve assets consist of the following: 

Years ended 
December 31. 

1984 1983 

Investments 
United States Government 

and Agencies obligations, 
at amortized cost which 
approximates market . . . . 

Accrued loan commissions , . . . 
Receivable from member coun

tries 
Non-negotiable, non-interest 

bearing demand obliga
tions 

(in thousands) 

$309,770 $275,605 
8.547 9.905 

412 
$318,317 $285,922 

Note F—Borrowings 
The borrowings of the Bank—ordinary capital—consist of 
loans, notes and bonds issued in various regional and 
nonregional member currencies, at interest rates ranging from 
4% to 12.75% . The weighted average effective interest rates 
on the outstanding principal of borrowings, after deducting 
discount, approximated 8.99% and 8.36% at December 31, 
1984 and 1983. respectively. 

Sinking fund requirements and maturities subsequent to 
December 31. 1984 are approximately equivalent to the 
following: 

Year 

1985 
1986 
1987 
1988 
1989 
1990/94 
1995/99 
2000/04 
2005/09 
2015 

Amount 

(in thousands) 
$ 343.686 

181.430 
120.310 
92.454 

133.704 
1.134.487 

197.536 
58.300 

200.000 
34.636 

$2,496,543 

The amounts shown above for the years 1987 through 
1995 include $133,863,000 relating to borrowings issued 
prior to 1975 for which the Board of Executive Directors has 
authorized the prepayment or redemption by the end of 1986. 

pursuant to the proposed merger of capitals mentioned in 
Note G. 

Gains of $6.011.000 in 1984 (1983-$9.750.000) on 
purchases of bonds pursuant to sinking fund requirements are 
included under other income. 

Note G—Capital Stock 
The capital of the Bank consists of "paid-in" and "callable" 
shares. The subscribed "paid-in" ordinary capital has been or 
is to be paid 50% in gold and/or United States dollars (see 
below) and 50% in the currency of the respective member, 
except for the subscription of Canada and the subscriptions by 
regional members to an increase of capital approved in 1980 
which have been or are to be paid in the currencies of the 
respective members. As permitted under the Agreement, 
non-negotiable, non-interest bearing demand obligations 
have been or will be accepted in lieu of part of the member's 
subscription to the "paid-in" capital. The subscribed "callable" 
portion of the ordinary capital shall be called only when 
required to meet the obligations of the Bank created by 
borrowings of funds for inclusion in the Bank's ordinary capital 
resources or guarantees chargeable to such resources and is 
payable at the option of the member either in gold. United 
States dollars or the currency required to discharge the 
obligations of the Bank for the purpose for which the call is 
made. 

As provided in the Agreement, the ordinary capital is 
expressed in terms of United States dollars of the weight and 
fineness in effect on January I, 1959. The General Counsel of 
the Bank has rendered an opinion that since the effectiveness 
on April 1. 1978 of the Second Amendment to the Articles of 
Agreement of the International Monetary Fund, which 
eliminated par values of currencies in terms of gold, the 
Special Drawing Right (SDR) has become the successor to the 
1959 U.S. dollar as the standard of value of the Bank's capital 
stock and for the purpose of maintaining the value of the 
Bank's currency holdings. The SDR has a value equal to the 
sum of the values of specific amounts of stated currencies, 
including the U.S. dollar. Pending a decision by the Bank's 
governing boards, and as suggested in the General Counsel's 
opinion, the Bank is continuing its practice of using the 1959 
U.S. dollar, which pursuant to the devaluations of the United 
States dollar in 1972 and 1973 is equal to approximately 
1.2063 current U.S. dollars, as the basis of valuation. 

In these terms, at December 31, 1984 the subscribed 
ordinary capital was $13,609,639.000 (1.128.173 shares of 
$12.063 each) consisting of $1.251.304.000 (103.727 
shares) of "paid-in" capital and $12.358.335.000 (1.024.446 
shares) of "callable" capital. If the SDR were to have been 
substituted for the 1959 dollar on December 31, 1984, 
subscribed ord inary capital would have tota l led 
$11.058.408.000. consisting of $1,016.737.000 of "paid-in" 
capital and $10.041.671.000 of "callable" capital. Such 
substitution would not have materially affected either the 
overall financial position or the results of operations of the 
Bank —ordinary capital. For a statement of subscribed 
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NOTES TO FINANCIAL STATEMENTS (continued) 
December 31, 1984 and 1983 

ordinary capital at December 31. 1984 see Appendix 1-3. 
The Agreement provides for the merger of the ordinary 

capital resources and the inter-regional capital resources, but 
not before the Bank shall have discharged its liabilities on all its 
ordinary capital borrowings which were outstanding at 
December 31. 1974. At December 31. 1984 such ordinary 
capital borrowings were outstanding in the amount of 
$231,917,000. It is intended to propose to member 
governments that the merger take place by the end of 1986. 
Accordingly, the Board of Executive Directors has authorized 

the advance redemption or pre-payment by the end of 1986 
of ordinary capital borrowings issued prior to 1975 and 
maturing after December 31, 1986. Until such merger takes 
place, the ordinary capital resources are required under the 
agreement to be held, used and accounted for entirely 
separate from the inter-regional capital resources. 

The following table summarizes the changes in the 
subscribed ordinary capital for the two years ended December 
31, 1984: 

Subscribed Ordinary Capital 

Amount 
(Thousands of United States dollars) 

Balance at December 31 . 1982 
Subscription installment by Suriname  
Subscription by members to an increase of capital 

approved in 1980 
Balance at December 31. 1983 
Subscription installment by Suriname  
Subscription by members to the increase of capital 

approved in 1980 
Balance at December 31. 1984 

Shares 

1.106.941 
74 

20.835 
1.127.850 

74 

249 
1.128.173 

Paid-in 

SI, 242.908 
892 

6.611 
1.250,411 

893 

$1.251,304 

Callable 

$12,110.600 

244.731 
12,355.331 

3.004 
$12,358,335 

Total 

S13.353.508 
892 

251.342 
13.605.742 

893 

3.004 
$13.609.639 

Note H —General Reserve 
In accordance with the resolutions of the Board of Governors 
the net income from the ordinary capital resources of the 
Bank, after allocation of special commissions to the Special 
Reserve (see Note E). is added to a General Reserve to 
provide for possible future losses on loans or any annual 
excess of expenses over income. 

Beginning in 1981 the adjustments resulting from the 
translation into United States dollars of assets and liabilities 
denominated in borrowed currencies have been made directly 
to the General Reserve. Such adjustments consist of credits 
(charges) as follows: 

Years ended 
December 31, 

1984 1983 

Balance beginning of year . . . . 
Translation adjustments for the 

year 
Balance end of year 

(in thousands) 
$(53,743) $(33.583) 

(23.816) (20,160) 
$(77.559) $(53.743) 
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N O T E S T O F I N A N C I A L S T A T E M E N T S (continued) 

December 3 1 . 1984 and 1983 

Note I —Staff Ret i rement Plan 

The Bank has a Staff Retirement Plan for the benefit of its 
employees. Every staff member under age 62 becomes a 
participant as a condition of service and contributes a 
percentage of his remunerat ion to the Plan. Bank 
contributions to the Plan during 1984 and 1983 were 
$16,297,000 and $18,989,000. respectively, which were 
charged to administrative expenses and allocated to the funds 
as indicated in Note A. Bank contributions are determined on 
an actuarial basis. 

A comparison of accumulated plan benefits and plan net 
assets at December 31, 1983 (the date of the latest actuarial 
evaluation) and at December 31. 1982 is shown below: 

December 31. 

1983 1982 

Actuarial present value 
of accumulated plan 
benefits based on as
sumed rate of return 
of 9V4%: 
Vested 
Nonvested 

Net assets available for 
benefits 

5116.424.000 
19.222.000 

95.022.000 
17.442.000 

S 135.646.000 $112,464,000 

Note J —Headquar t e r s Building Lease 
In December 1984 the Bank entered into a lease agreement 
for an office building located in Washington. D.C. to be used 
as the new site of the Bank's headquarters. The initial lease is 
for 20 years commencing January 1. 1985 and can be 
renewed for two additional 10 year periods. Rental payments 
are based on certain variable financial factors during the initial 
term of the lease. Based on these factors as they existed at the 
inception of the lease, rental payments are estimated to total 
$14,000,000 in the year ending December 31. 1985. with 
similar amounts payable in succeeding years. The lease 
requires the Bank to pay property taxes, insurance, 
maintenance and all operating costs of the property. The Bank 
also has an option to purchase the land and building at 
predetermined prices during the first five years of the lease 
term. 

The Bank estimates that it will incur costs of approx
imately $22,000,000 to make the building ready for 
occupancy. 

$191,131,000 $148,036,000 
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Appendix I-1 

SUMMARY STATEMENT OF LOANS -NOTE D 
December 31, 1984 and 1983 
Expressed in thousands of United States dollars — Note A 

Currency in which outstanding 
portion 

of approved loans is collectible 

Member in 
whose territory 
loans have 
been made 

Loans 
approved. 

less 
cancellations 

A r g e n t i n a $ 1 
Barbados 
Bolivia 
Brazil 2 
Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 
Guatemala 
Guyana 
Honduras 
Jamaica 
Mexico 1 
Nicaragua 
Panama 
Paraguay 
Peru 
Trinidad and Tobago 
Uruguay 
Venezuela 
Regional 

Total 1984 $9 

293.848 
53.Ü88 

136.650 
041.607 
427.000 
772.834 
175.758 
97.650 

439.296 
188.174 
192.183 
52.797 
45.277 

114.280 
451.935 

85.773 
119.361 
63.386 

563.616 
323 

239.020 
250.133 
461.406 

Principal 
collected 

i 426.889 
2.447 
14.638 

611,447 
116.842 
159.207 
17.038 
6.548 

34.193 
11.632 
11.303 

401 
9.935 

405.330 
15.380 
8.271 
5.897 

51,645 
145 

40.097 
100.926 
56.581 

Loans sold Freely 
or agreed convertible 
to be sold Undisbursed Outstanding currencies 

$ 77.508 $ 

39.740 
6.265 
4.105 
1.520 
200 
257 

15.251 
40.725 

60 

22.186 
1.794 

429 
71.834 

951 
5.768 
1.000 

348.905 
33.614 
71.800 

511.178 
153.195 
375.950 
105.478 
82.228 

321.814 
101.114 
86.178 
36.893 
35.969 
91.832 

367.533 
54.244 
31,514 
39,980 

242,372 

145,306 
128.300 
156.178 

440.546 
17,027 
50.212 

879,242 
150.698 
233.572 
51.722 
8.674 

83.032 
60.177 
53.977 
15.904 
8.847 
12.513 

656,886 
14.355 
79.576 
17.080 

197,765 
178 

52.666 
15,139 

247.647 

Other Outstanding 
currencies 1983 

415.318 
17,027 
47.530 

836.691 
135.347 
219.875 
51.722 
8.674 

80.903 
58.786 
51.977 
15.904 
8.847 
12.193 

626.708 
14.355 
78.356 
14.632 

188,472 
178 

52.038 
15,139 

247.647 

25.228 

2.682 
42.551 
15.351 
13,697 

2.129 
1,391 
2.000 

320 
30.178 

1.220 
2.448 
9.293 

628 

425.917 
16.028 
53.366 

919.309 
140,399 
229.718 
55.202 

400 
91.699 
43.101 
50.394 
10.528 

9.744 
710.076 
5.227 

66,406 
10.619 

162,361 
217 

48.978 
20.454 

217.842 
265.395 $2.106.792 $289.593 $3.521.575 $3.347.435 $3.198.319 $149.116 

Total 1983 $7.560.781 $1.931.762 $289.818 $2.051.216 $3.138.429 $149.556 $3.287.985 

The freely convertible currencies in which the outstanding portion of approved 
loans is collectible are as follows: 

Currencies 1984 1983 

A u s t r i a n schi l l ings 
Be lg ian f rancs 
British pounds sterling 
Canadian dollars 
French francs 
German marks 
Italian lire 
Japanese yen 
Netherlands guilders 
Spanish pesetas 
Swedish kronor 
Swiss francs 
Trinidad and Tobago dollars 
U n i t e d States do l la rs 
V e n e z u e l a n bo l i vars 

$ 8.294 
491 
623 

61.466 
8.260 

248.634 
6.624 

204.057 
75.761 
2.156 
5,308 

230.266 
6,269 

2.315.154 
24.956 

5 11.152 
842 
908 

64.608 
10.892 

244.119 
9.622 

175.823 
8.283 
2.777 
7,060 

303.394 
6.710 

2.261.953 
30.286 

$3.198.319 $3.138.429 
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Appendix 1-2 

STATEMENT OF BORROWINGS - NOTE F 
December 3 1 . 1984 and 1983 
Expressed in thousands of United States dollars- Note A 

Principal outstanding 

Payable in 
Face value 

interest rate range 

Austrian schillings 8.00% -8.625% 
Belgian francs 7.50% 
British pounds sterling 9.75%-11.375% 
French francs 8.00% -8.50% 
German marks 6.25% -9.95% 
Italian lire 6% 
Japanese yen 6.801 -9.10% 

- 9 % 
6% 

Netherlands guilders 
Spanish pesetas . 
Swedish kronor 
Swissfrancs 4.25%-8.00% 
Trinidad and Tobago dollars 7.375%-7.750% 
United States dollars 4.00% -12.75% 
Venezuelan bolivars 7% 

Total 

Due dates 

1986-1991 
1986 

1991-2015 
1986 

1985-1993 
1986-1989 
1985-1995 
1986-1999 

1985 

1985-1993 
1987-2002 
1985-2008 

1987 

1984 

$ 15.837 
1.268 

109.782 
11,067 

306.396 
3.517 

391,187 
146,254 

577 

259.710 
8,333 

1,239,282 
3.333 

$2.496.543 

1983 

$ 20.833 
2.158 

641 
14,326 

341,048 
5.625 

440.616 
57.451 

1,274 
625 

386.408 
8,958 

1.194,555 
8.140 

$2.482.658 
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Appendix 1-3 

STATEMENT OF SUBSCRIPTIONS TO CAPITAL STOCK-NOTE G 
December 3 1 , 1984 and 1983 
Expressed in thousands of United States dollars- Note A 

Members 

Argentina 
Bahamas 
Barbados . 
Bolivia . . . 
Brazil 
Canada . 

Shares 

185.022 
3.573 
2,208 

14,854 
185,022 
24,268 

Paid-in portion of 
subscribed capital 

United Other 
States member 
dollars currencies 

82,297 
3,619 
1,466 
6,623 

82,297 

5104,059 
4.054 
1,755 
8,360 

104,059 
48,254 

Callable 
portion of 
subscribed 

capital 

2.045.644 
35.430 
23,415 

164,207 
2,045,644 

244.502 

Total 
1984 

2,232.000 
43.103 
26,636 

179,190 
2,232,000 

292,756 

Total 
1983 

2,232,000 
40,099 
26,636 

179,190 
2,232,000 

292,756 

Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 

50,802 
50,763 

7,424 
9,914 
9,914 

22,583 
22.571 

3,293 
4,415 
4,415 

28,566 
28,554 

4.162 
5,574 
5.574 

561,698 
561,251 

82,104 
109,608 
109,608 

612,847 
612,376 

89,559 
119,597 
119,597 

612,847 
612.376 

89.559 
119,597 
119,597 

El Salvador 
Guatemala . 
Guyana . . . 
Haiti 
Honduras . . 

Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 

Peru 
Suriname  
Trinidad and Tobago . 
United States 
Uruguay 
Venezuela 

Total 1984 

7.424 
9.914 
2.752 
7.424 
7.424 

9.914 
118,935 

7.424 
7.424 
7.424 

24,790 
1.540 
7.424 

313.234 
19.832 
31.530 

3.293 
4.415 
2.232 
3,293 
3,293 

4.415 
52.910 

3.293 
3,293 
3,293 

11,014 
2,231 
3,293 

361,903 
8,806 

33.331 

4.162 
5,574 
2.569 
4.162 
4.162 

5.574 
66,904 

4,162 
4.162 
4.162 

13,957 
2,232 
4,162 

11.171 
33,331 

82,104 
109,608 
28,397 
82.104 
82,104 
109,608 

1,314,951 
82.104 
82.104 
82.104 

274,081 
14,114 
82.104 

3.416.774 
219,265 
313,698 

89.559 
119,597 
33,198 
89,559 
89,559 
119.597 

1.434.765 
89,559 
89,559 
89,559 

299,052 
18,577 
89,559 

3.778.677 
239,242 
380,360 

1,128,173 $737.887 $513.417 $12.358.335 $13.609.639 
Total 1983 1.127,850 $737.441 $512.970 512.355.331 

89.559 
119,597 
33,198 
89.559 
89,559 
119.597 

1.434.765 
89,559 
89,559 
89,559 

299,052 
17,684 
89,559 

3,778,677 
239,242 
380,360 

$13,605,742 
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REPORT OF INDEPENDENT ACCOUNTANTS 

Board of Governors 
Inter-American Development Bank 

In our opinion, the financial statements appearing on pages 144 through 150 present fairly the financial 
position of the Inter-American Development Bank—Inter-Regional Capital at December 31, 1984 and 
1983, and the results of its operations and the changes in its financial position for the years then ended, in 
conformity with generally accepted accounting principles consistently applied. Our examinations of 
these statements were made in accordance with generally accepted auditing standards and accordingly 
included such tests of the accounting records and such other auditing procedures as we considered 
necessary in the circumstances. f\ • >■ 1 r - / 

PRICE WATERHOUSE 

Washington, D.C. 
February 6, 1985 
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BALANCE SHEET 
Expressed in thousands of United States dollars —Note A 

December 31, 

1984 1983 

ASSETS 

Cash 

Investments 
Obligations issued or guaranteed by governments, at 

amortized cost which approximates market $ 381,834 
Time deposits and other obligations of banks 831,757 

6,950 

1,213,591 
$ 316.839 

825.017 

7.769 

1.141.856 

Loans outstanding (Note C) (Appendix 111) 
Total loans approved, less cancellations 8,095,232 
Less undisbursed balance of approved loans (4,706,503) 
Less principal collected and loans sold or agreed to be 

sold 

Accrued interest and other charges 
On investments 
On loans 

Receivable from members (Note F) 
Capital subscriptions 
Non negotiable, non-interest bearing demand 

obligations 

Other assets, primarily unamortized borrowing costs 

Special Reserve assets (Note D) 
Total assets 

(478,255) 2,910,474 

31,776 
84,270 

29,350 

566,454 

116,046 

595,804 

77,791 

66,643 
$4,987,299 

7.369.174 
(4.960.358) 

(446.944) 1.961.872 

33.100 
57.644 90.744 

30.979 

495.867 526.846 

45,049 

51.232 
$3.825,368 

LIABILITIES AND CAPITAL 

Liabilities 
Borrowings (Note E) (Appendix II-2) $3,635,246 

Less unamortized discount (7,892) 

Accrued interest on borrowings 
Accounts payable and accrued expenses . . 
Advance payments of capital subscriptions . 

3,627,354 
108,587 

7,136 
840 

Capital 
Capital Stock (Note F) (Appendix 11-3) 

Subscribed 905.762 shares; 1983-648,285 10,926,599 
Less callable portion (9,953,020) 

973,579 
General Reserve (Note G) 203,160 
Special Reserve (Note D) 66,643 

Commitments (Notes C and F) 
Total liabilities and capital 

$3,743,917 

1,243,382 

$4,987,299 

$2.696.763 
(7.272) 

2.689.491 
91,570 
5,883 

36 

7.820.542 
(6.986.730) 

833.812 
153.344 
51.232 

$2.786.980 

1.038.388 

$3.825.368 
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STATEMENT OF INCOME AND GENERAL RESERVE 
Expressed in thousands of United States dollars—Note A 

Income 
Loans 

Interest 
Credit commissions 
Supervision and inspection fees 

Investments 
Other 

Total income 

Years ended December 31, 

1984 

Í198.777 
46,307 
10,636 

255,720 
120,450 

707 
376,877 

1983 

$130,380 
38,253 

6.528 
175,161 
129.169 

734 
305,064 

Expenses 
Borrowing expenses . . . 
Administrative expenses 

Total expenses . . . . 

Net income 
Allocation of net income to Special Reserve (Note D) 
Addition to General Reserve for the year 

General Reserve beginning of year 
Translation adjustments (Note G) . 

General Reserve end of year 

286,190 
29,042 

315,232 

61,645 
(15,411) 
46,234 

153,344 
3,582 

$203,160 

246.051 
28.596 

274.647 

30.417 
(7.604) 

22.813 

130.044 
4S7 

$153,344 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
Expressed in thousands of United States dollars—Note A 

Years ended December 31, 

1984 1983 
Financial resources provided by 

Operations 
Net income 
Items not (providing) requiring cash 

Cash provided by operations 
Loan principal collections 
Sales of loans to participants 
Borrowings 
Decrease in loans outstanding resulting from exchange rate fluctuations 
Collections of amounts receivable from members 
Translation adjustments 

Total financial resources provided 

Financial resources used for 
Loan disbursements 
Payment of loan principal collections to participants 
Decrease in borrowings resulting from exchange rate fluctuations . . . . 
Repayments of borrowings 
Borrowing costs and discount 
Allocation to Special Reserve 
Other, net 

Total financial resources used 
Increase (decrease) in cash and investments, after decreases of 

$64,875 in 1984 and $57,808 in 1983 resulting from exchange rate 
fluctuations 

61,645 
(5,029) 
56,616 
45,818 
60,200 

1,293,230 
257,551 

71,613 
3,582 

1,788,610 

1,301,837 
10,334 

308,089 
46,658 
21,698 
15,411 
13,667 

1,717,694 

$ 70,916 

30,417 
2,943 

33.360 
28,919 

104,500 
609,903 

84.331 
33,079 

487 
894.579 

751.699 
10,333 

136,788 
22,248 
13.760 
7.604 
3.951 

946,383 

$ (51.804) 
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N O T E S TO F I N A N C I A L S T A T E M E N T S 

December 31, 1984 and 1983 

Note A— Summary of Significant Accounting 
Policies 

these purposes is the United States dollar of the weight and 
fineness in effect on January 1, 1959 (see Note F). 

Translation of Currencies 
The financial statements are expressed in United States 
dollars; however, the Bank conducts its operations in the 
currencies of all of its members. Such currencies have been 
derived from capital and borrowed sources including earnings 
from each. Assets and liabilities denominated in currencies 
other than United States dollars are translated generally at 
approximate market rates of exchange prevailing at the dates 
of the financial statements. Income and expenses in such 
currencies are translated generally at the approximate market 
rates of exchange prevailing during each month. Fluctuations 
of rates of exchange of currencies received from capital 
subscriptions do not have any effect on the United States 
dollar equivalent of such currencies because of the 
maintenance of value provisions described in Note B. The 
Bank generally follows the policy of holding, investing and 
lending the proceeds of borrowings in the currencies 
borrowed. 

The adjustments resulting from the translation into 
United States dollars of assets and liabilities denominated in 
borrowed currencies are shown in the Statement of Income 
and General Reserve as translation adjustments affecting the 
General Reserve directly. 

Exchange gains or losses realized upon conversion of one 
borrowed currency into another are generally insignificant and 
are recorded in other income. 

No representation is made that any currency held in the 
inter-regional capital is convertible into any other currency at 
any rate or rates. 

Note C— Loans Outstanding 
The Bank makes loans to its developing members, agencies or 
political subdivisions of such members or to private enterprises 
located in their territories. For loans to borrowers other than 
members and central banks, the Bank has received either the 
member's guarantee or other security deemed appropriate. 
No losses on loan receivables are anticipated; accordingly, no 
provision for such losses has been established. Although there 
have been some delays in the payment of loan service, these 
delays are not considered significant. The Bank has a policy of 
not rescheduling loan repayments. 

Under the loan contracts with the borrowers, the Bank 
may sell participations in the loans to commercial banks or 
other public or private organizations, but it reserves to itself the 
administration of the loans. 

Loans approved are disbursed to borrowers in ac
cordance with the requirements of the project being fi
nanced under the loans; however, disbursements do not begin 
until the borrower and guarantor, if any, take certain actions 
and furnish certain documents to the Bank. Of the 
undisbursed balances, the Bank has entered into irrevocable 
commitments to disburse approximately $16,054,000 at 
December 31, 1984. 

Loans approved and undisbursed at December 31. 1984 
exclude a loan for $150,000,000 which was conditionally 
authorized in 1984 under a resolution which did not enter into 
effect until January 1985 when the Board of Executive 
Directors determined that sufficient resources were available. 

Administrative Expenses 
Substantially all administrative expenses of the Bank are 
allocated to the various separate funds pursuant to an 
allocation method approved by the Board of Executive 
Directors. During 1984. such expenses were charged 20.5% 
to the inter-regional capital, 26.6% to the ordinary capital and 
52.9% to the Fund for Special Operations (1983 - 20.7%. 
25.5% and 53.8%. respectively). 

Note B—Maintenance of Value 
In accordance with the Agreement Establishing the Bank 
(Agreement), each member is required to maintain the value 
of its currency held in the inter-regional capital, except for 
currency derived from borrowings. Likewise, the Bank is 
required to return to a member an amount of its currency 
equal to any significant increase in value of such member's 
currency which is held in the inter-regional capital, except for 
currency derived from borrowings. The standard of value for 

Note D — Special Reserve 
In accordance with a resolution of the Board of Governors. 
25% of the annual net income of the inter-regional capital is 
segregated as a Special Reserve for meeting the Bank's 
obligations created by borrowing or by guaranteeing loans. 
The Special Reserve Is invested in obligations issued or 
guaranteed by member governments, stated at amortized cost 
which approximates market. 

The following is a summary of changes in the Special 
Reserve: 

Years ended 
December 31. 

1984 1983 

Balance beginning of year 
Allocation of net income . 
Balance end of year . . . . 

(in thousands) 
$51,232 $43,628 

15,411 7,604 
$66,643 $51,232 
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N O T E S T O F I N A N C I A L S T A T E M E N T S (continued) 

December 31. 1984 and 1983 

Note E—Borrowings 
The borrowings of the Bank - inter-regional capital - consist of 
loans, notes and bonds issued in various regional and 
non-regional member currencies, at interest rates ranging 
from 4.5% to 15.125%. The weighted average effective 
interest rates on the outstanding principal of borrowings, after 
deducting discount, approximated 9.32% and 9.63% at 
December 31. 1984 and 1983. respectively. 

Sinking fund requirements and maturities subsequent to 
December 31, 1984 are approximately equivalent to the 
following: 

Year 

1985 
1986 
1987 
1988 
1989 
1990/94 
1995/99 
2000/04 
2005/08 

Amount 
(in thousands) 
$ 44,782 

305,723 
218,012 
124.279 
330,753 

2,047,101 
411,864 
144,843 

7.889 
$ 3.635.246 

Note F—Capital Stock 
The capital of the Bank consists of "paid-in" and "callable" 
shares. The subscribed "paid-in" inter-regional capital has 
been or is to be paid entirely in the respective member's 
currency which must be made freely convertible. As permitted 
under the Agreement, non-negotiable, non-interest bearing 
demand obligations have been or will be accepted in lieu of 
part of the member's subscriptions to the "paid-in" 
inter-regional capital. The subscribed "callable" portion of the 
inter-regional capital shall be called only when required to 
meet the obligations of the Bank created by borrowings of 
funds for inclusion in the Bank's inter-regional capital 
resources or guarantees chargeable to such resources and is 
payable at the option of the member either in the freely 
convertible currency of a member country or the currency 
required to discharge the obligations of the Bank for the 
purpose for which the call is made. 

Pursuant to provisions of the Agreement, however, the 
Bank's liabilities on all borrowings of funds for inclusion in its 
ordinary capital resources which were outstanding at 
December 31, 1974 are payable out of both the ordinary 
capital resources and the inter-regional capital resources, 
provided, however, that the Bank shall use its best efforts to 
first discharge such liabilities out of its ordinary capital 
resources, which include the General and Special Reserves 
and the "paid-in" and "callable" ordinary capital subscriptions. 
At December 31. 1984 ordinary capital borrowings referred to 
above were outstanding in the amount of $231,917,000 and 
ordinary capital General and Special Reserves and "paid-in" 
and "callable" subscriptions totalled $15.263.107.000. 

The Agreement also provides for the merger of the 
inter-regional capital resources and the ordinary capital 
resources, but not before the Bank shall have discharged its 
liabilities on all its ordinary capital borrowings which were 
outstanding at December 31, 1974. It is intended to propose 
to member governments that the merger take place by the end 
of 1986. Accordingly, the Board of Executive Directors has 
authorized the advance redemption or prepayment by the 
end of 1986 of ordinary capital borrowings issued prior to 
1975 and maturing after December 31, 1986. Until such 
merger takes place, the inter-regional capital resources are 
required under the Agreement to be held, used and 
accounted for entirely separate from the ordinary capital 
resources. 

As provided in the Agreement, the inter-regional capital 
is expressed in terms of United States dollars of the weight and 
fineness in effect on January I, 1959. The General Counsel of 
the Bank has rendered an opinion that since the effectiveness 
on April I, 1978 of the Second Amendment to the Articles of 
Agreement of the International Monetary Fund, which 
eliminated par values of currencies in terms of gold, the 
Special Drawing Right (SDR) has become the successor to the 
1959 U.S. dollar as the standard of value of the Bank's capital 
stock and for the purpose of maintaining the value of the 
Bank's currency holdings. The SDR has a value equal to the 
sum of the values of specific amounts of stated currencies, 
including the U.S. dollar. Pending a decision by the Bank's 
governing boards and as suggested in the General Counsel's 
opinion, the Bank is continuing its practice of using the 1959 
U.S. dollar, which pursuant to the devaluations of the United 
States dollar in 1972 and 1973 is equal to approximately 
1.2063 current U.S. dollars, as the basis of valuation. 

In these terms, at December 31. 1984 the subscribed 
inter-regional capital was $10,926,599,000 (905,762 shares 
of $12,063 each), consisting of $973,579,000 (80,705 
shares) of "paid-in" capital and $9,953,020,000 (825.057 
shares) of "callable" capital. If the SDR were to have been 
substituted for the 1959 dollar at December 31 , 1984, 
subscribed inter-regional capital would have totalled 
$8,878,324,000, consisting of $791,074,000 of "paid-in" 
capital and $8,087,250,000 of "callable" capital. Such 
substitution would not have materially affected either the 
overall financial position or the results of operations of the 
Bank's interregional capital. For a statement of subscribed 
inter-regional capital at December 31. 1984 see Appendix 
II 3. 

In 1983 an increase in the inter-regional capital stock of 
the Bank was approved in the amount of $15,000,010,000. 
consisting of $675,058,000 of "paid-in" capital and 
$14,324,952,000 of "callable" capital. At December 31 . 
1984. subscriptions to the capital increase aggregating 
$4 ,928 ,069 ,000 had been received from members. 
Remaining subscriptions to the increase are due to be 
completed by 1986. 

The following table summarizes the changes in the 
subscribed inter-regional capital for the two years ended 
December 31. 1984: 
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N O T E S T O F I N A N C I A L S T A T E M E N T S (continued) 

December 31, 1984 and 1983 

Subscribed inter-regional capital 

Balance at December 31. 1982 
Final subscription installment by Portugal 
Subscriptions by members to an increase of capital 

approved in 1980 
Subscriptions by members to an 

increase of capital approved in 1983 
Balance at December 31, 1983 
Subscriptions by members to the increase of capital 

approved in 1983 
Balance at December 31, 1984 

Shares 

487.107 
105 

10.037 

151.036 
648.285 

257.477 
905.762 

Amount 
(Thousands of United States dollars) 

Paid-

$725,000 
145 

26.684 

81.983 
833.812 

139.767 
$973,579 

Callable 

$5,151,182 
1.122 

94,397 

1.740.029 
6.986.730 

2.966.290 
$9,953,020 

Total 

$5,876,182 
1.267 

121.081 

1.822.012 
7.820.542 

3.106.057 
$10,926,599 

Note G—General Reserve 
In accordance with a resolution of the Board of Governors the 
net income of the inter-regional capital, after allocation to the 
Special Reserve (see Note D). is added to a General Reserve 
to provide for possible future losses on loans or any annual 
excess of expenses over income. 

Beginning in 1981 the adjustments resulting from the 
translation into United States dollars of assets and liabilities 
denominated in borrowed currencies have been made directly 
to the General Reserve. Such adjustments consist of credits 
(charges) as follows: 

Years ended 
December 31. 

1984 1983 

Balance beginning of year . . . 
Translation adjustments for the 

year 
Balance end of year 

(in thousands) 
$(352) $(839) 

3.582 
$3,230 

487 
$(352) 

Note H —Staff Retirement Plan 
The Bank has a Staff Retirement Plan for the benefit of its 
employees. Every staff member under age 62 becomes a 
participant as a condition of service and contributes a 
percentage of his remunerat ion to the Plan. Bank 
contributions to the Plan during 1984 and 1983 were 
$16,297,000 and $18,989,000 respectively, which were 
charged to administrative expenses and allocated to the Funds 
as indicated in Note A. Bank contributions are determined on 
an actuarial basis. 

A comparison of accumulated plan benefits and plan net 
assets at December 31. 1983 (the date of the latest actuarial 
evaluation) and at December 31. 1982 is shown below: 

December 31. 

1983 1982 

Actuarial present value 
of accumulated plan 
benefits based on 
assumed rate of 
return of 9 -1 /4%: 
Vested 
Nonvested 

$116,424,000 $ 95.022.000 
19.222.000 17.442.000 

$135,646,000 $112,464,000 

Net assets available for 
benefits $191,131,000 $148,036,000 
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Appendix II-1 

SUMMARY STATEMENT OF LOANS-NOTE C 
December 3 1 . 1984 and 1983 
Expressed in thousands of United States dollars- Note A 

Member in whose 
territory loans 
have been made 

Argentina . 
Bahamas . 
Bolivia . . . 
Brazil 
Chile . . . . 
Colombia . 
Costa Rica 
Dominican 

Republic 
Ecuador . . 

El Salvador . . 
Guatemala . 
Honduras . . . 
Jamaica 
Mexico 
Panama 

Paraguay . . . 
Peru 
Uruguay . . . 
Venezuela . . 
Regional 

Total 1984 
Total 1983 

Loans 
approved. 

less 
cancellations 

$1,172,725 
2.496 

169,269 
1,440.070 
1,124.878 
1.019.088 
162.362 

58.161 
232.014 
43.804 
58.068 
117.240 
87.496 

1.172.324 
190,851 
76,682 

438,564 
140.784 
350.000 
38.356 

$8.095.232 
$7,369,174 

Principal 
collected 

$ 2.127 
23 

129 
18.306 
2,363 
3,265 

1.082 

950 
13.073 

798 

1.422 
9,598 

600 

1,519 
$55.255 
$23,944 

Loans sold or 
agreed to be 

sold 

$ 40.000 

14.000 
20.000 

115,000 
30.000 

103.000 

18,000 

58,000 

25.000 

Undisbursed Outstanding 

$ 804.704 $ 

139.996 
829.260 
580.486 
709,389 
109.602 

50.760 
105.000 

20.891 
44.597 
52.082 

385.681 
47.561 
46.838 
293.892 
117.089 
350.000 
18.675 

325.894 
2,473 
15,144 

572,504 
427,029 
276.434 
52.760 

7.401 
22.932 
43.804 
37.177 
54.643 
34.464 
773.570 
84.492 
28.422 
110,074 
23.095 

18.162 
$423.000 
$423,000 

$4,706,503 $2,910,474 
$4,960,358 

Outstanding 
1983 

$ 271.022 
2.707 
11.609 

419,718 
204,316 
193.640 
36.130 

4.871 
26.363 
38.705 

2.800 
26.601 

496.023 
51.039 
27.118 
114.045 
14.063 

21.102 

$1,961,872 

The outstanding balances of approved loans are collectible in currencies as follows: 
Currencies 1984 1983 Currencies 

Austrian schillings . . . 
British pounds sterling 
Canadian dollars 
French francs 
German marks 
Japanese yen 

16.596 
48.822 

3.033 
5 

566.407 
674.297 

18.487 
6.681 
3.253 

334.231 
476.859 

Netherlands guilders 
Spanish pesetas 
Swiss francs 
United States dollars . 
Venezuelan bolivars 
Yugoslav dinars 

1984 

151.871 
7 

767.208 
677.789 
4.142 
297 

1983 

128.035 

587.998 
401.495 
4,365 
468 

$2,910,474 $1,961,872 

STATEMENT OF BORROWINGS-NOTE E Appendix II-2 

December 3 1 , 1984 and 1983 
Expressed in thousands of United States dollars- Note A 

Payable in 
Face value 

interest rate range 

Austrian schillings 8.00% 
British pounds sterling 12.50% 
German marks 
Japanese yen 
Netherlands guilders 
Swiss francs 
United States dollars 

Total 

6.42% 
6.90% 
8.00% 
4.50% 
6.75% 

8.875% 
13.50% 
10.25% 
8.90% 
12.25% 
8.50% 
15.1259c 

Due dates 

1987-1989 
1987-2003 
1986-1994 
1991-2001 
1990-1997 
1985-1996 
1985-2008 

Principal outstanding 

1984 
$ 27.622 

95.665 
619.048 
851.884 
188.732 
634,615 

1.217.680 
$3,635,246 

1983 
$ 32.104 

121.190 
441.176 
538.664 
186.275 
509.174 
868.180 

$2,696,763 
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Appendix II-3 

STATEMENT OF SUBSCRIPTIONS TO CAPITAL STOCK-NOTE F 
December 3 1 , 1984 and 1983 
Expressed in thousands of United States dollars- Note A 

Members Shar 

Argentina 57,605 
Austria 1.453 
Bahamas 543 
Barbados 694 
Belgium 3.926 

Bolivia . . . 
Brazil . . . . 
Canada . . 
Chile 
Colombia 

Costa Rica 
Denmark 
Dominican Republic . 
Ecuador 
El Salvador 

2.245 
57.605 
67,373 
15.819 
15.808 

2,311 
1.764 
3,084 
3,084 
2,311 

Paid-in 
portion of 
subscribed 

capital 

72.839 
1.641 
1.122 
929 

4.319 

4,536 
72,839 
53.948 
20,001 
20,001 

2.919 
1.882 
3.884 
3.884 
2.919 

Callable 
portion of 
subscribed 

capital 

$ 622,075 
15.888 
5.428 
7,443 

43.042 

22,546 
622.075 
758.802 
170.830 
170.698 

24.959 
19.398 
33.319 
33.319 
24.959 

Total 
1984 

694.914 
17.529 
6.550 
8.372 

47.361 

27.082 
694.914 
812.750 
190,831 
190.699 

27.878 
21.280 
37.203 
37.203 
27.878 

Total 
1983 

43,525 
15,527 

869 
4,512 

36,817 

3.474 
372.386 
690,933 
102,273 
102,201 

14,934 
18.940 
19.928 
19.928 
14.934 

Finland 1.453 
France 17.710 
Germany 18,138 
Guatemala 3.084 
Guyana 859 

Haiti 2.311 
Honduras 1.122 
Israel 1,633 
Italy 20.172 
Jamaica 3.084 

Japan 22.503 
Mexico 37.030 
Netherlands 2.385 
Nicaragua 2.311 
Panama 2,311 

Paraguay . 
Peru 
Portugal . 
Spain . . . 
Suriname 
Sweden . . 

2.311 
3,755 

467 
15,683 

440 
3,016 

Switzerland 4,504 
Trinidad and Tobago 2,311 
United Kingdom 20,172 
United States 391,147 
Uruguay 6,181 

Venezuela 
Yugoslavia 

82.591 
1.453 

Total 1984 905,762 
Total 1983 648,285 

1.641 
20,279 
20,749 
3.884 
1.110 

2,919 
2.268 
1,749 

21.618 
3.884 

24,091 
46,830 
2.896 
2.919 
2.919 

2.919 
7,660 
531 

19,181 
242 

3,595 

4,789 
2,919 

21.618 
402.195 

7,865 

71,005 
1,641 

$973.579 
$833,812 

15.887 
193.365 
198,058 
33.319 
9.253 

24.959 
11,267 
17,951 

221,726 
33,319 

247,373 
399,879 
25.876 
24.959 
24.959 

24.959 
37,638 
5,103 

170.010 
5,067 

32,788 

49,545 
24.959 

221.726 
4.316,381 

66,699 

925,326 
15.888 

$9.953.1)20 
$6.986,730 

17,528 
213,644 
218,807 
37,203 
10,363 

27,878 
13,535 
19,700 

243.344 
37,203 

271,464 
446,709 
28.772 
27.878 
27.878 

27.878 
45,298 
5,634 

189.191 
5,309 

36,383 

54,334 
27,878 

243,344 
4.718,576 

74.564 

996,331 
17.529 

$10,926.599 

15,527 
189.191 
193,763 
19,928 
5,562 

14,934 
1,737 

17,529 
189.191 
19.928 

241.546 
239,399 
28,772 
14,934 
14,934 

1.737 
5,887 
4,995 

189.191 

32.210 

48,350 
14.934 

216,526 
3.744,369 

39,990 

838,770 
15.527 

$7.820.542 
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REPORT OF INDEPENDENT ACCOUNTANTS 

Board of Governors 
Inter-American Development Bank 

In our opinion, the financial statements appearing on pages 152 through 158 present fairly the financial 
position of the Inter-American Development Bank—Fund for Special Operations at December 31, 1984 
and 1983, and the results of its operations and the changes in its financial position for the years then 
ended, in conformity with generally accepted accounting principles applied on a consistent basis after 
restatement for the change, with which we concur, in the method of accounting for Technical Coopera
tion as described in Note H to the financial statements. Our examinations of these statements were made 
in accordance with generally accepted auditing standards and accordingly included such tests of the 
accounting records and such other auditing procedures as we considered necessary in the circumstances. 

' AAA*. UUMt*******--
PRICE WATERHOUSE 
b 

Washington. D.C. 
February 6, 1985 
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BALANCE SHEET 
Expressed in thousands of United States dollars—Note A 

December 31, 

1984 1983 

As adjusted 
(NoteH) 

ASSETS 

Cash (NoteC) $ 831,544 $ 843,764 

Investments 
Obligations of governments and United States 

Agencies, at amortized cost which approximates 
market $ 39,346 $ 46,108 

Time deposits and other obligations of banks 333,574 372,920 249.792 295.900 

Loans outstanding (Note D) (Appendix III-l) 
Total loans approved, less cancellations 8,981,302 8,806,770 
Less undisbursed balance of approved loans (2,504,108) (2,897,569) 
Less principal collected and loans sold or agreed to be 

sold (1,767,846) 4,709,348 (1.603.264) 4.305,937 

Accrued interest and other charges 
On investments 6,483 8,044 
On loans 31,205 37,688 29,584 37,628 

Receivable from members 
Contribution quotas (Note E) 433,410 511,480 
Non-negotiable, non-interest bearing demand 

obligations (Note E) 2,361,687 2,618,306 
Amounts required to maintain value of currency 

holdings (Note B) 124,291 2,919,388 133,771 3,263,557 

Property, improvements and equipment, at cost 
less accumulated depreciation $187; 1983—$103 . . . 1,791 1,875 

Other assets 535 5.241 
Total assets $8,873,214 $8,753,902 

LIABILITIES AND FUND BALANCE 

Liabilities 
Accounts payable and accrued expenses $ 2,641 $ 2.346 
Undisbursed technical cooperation projects 

and other financings (NoteH) 108,007 $ 110,648 94.976 $ 97.322 

Fund balance 
Contribution quotas authorized and subscribed 

(Notes B and E) (Appendix III-2) 8,305,063 8.211,323 
General Reserve (Note F) 457,503 8,762,566 445.257 8,656.580 

Commitments (Note D) 
Total liabilities and fund balance $8,873,214 $8,753,902 
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STATEMENT OF INCOME AND GENERAL RESERVE 
Expressed in thousands of United States dollars —Note A 

Income 
Loans 

Interest 
Credit commissions 
Service charges 
Supervision and inspection fees 

Investments 
Other 

Total income 

Administrative expenses 

Income before technical cooperation expense 

Technical cooperation expense (Note H) 

Net income 

General Reserve beginning of year, as previously reported 

Adjustment for the cumulative effect on prior 
years of applying retroactively the new method 
of accounting for technical cooperation 
expense (Note H) 

General Reserve beginning of year, as adjusted 

Allocation to Intermediate Financing Facility Account (Note F) 

General Reserve end of year 

Years ended December 31, 

1984 

$ 85,684 
9,085 
6,735 
5,466 

106,970 

38,750 
372 

146,092 

74,964 

71,128 

43,382 

27,746 

536,211 

(90,954) 

445,257 

(15,500) 

$457,503 

1983 

As adjusted 
(NoteH) 

$ 80.581 
8.601 
7.445 
5.457 

102,084 

46,344 
581 

149.009 

74.422 

74,587 

33.445 

41.142 

552.060 

(86.945) 

465.115 

(61,000) 

$445,257 



154 

Fund for Special Operations 
Inter-American Development Bank 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
Expressed in thousands of United States dollars—Note A 

Financial resources provided by 

Operations 
Net income 
Items not requiring cash 

Cash provided by operations 
Loan principal collections 
Sales of loans to Social Progress Trust Fund . . . 
Collection of amounts receivable from members 
Other, net 

Total financial resources provided 

Years ended December 31, 

1984 

$ 27,746 
13,350 
41,096 

176,596 
14,888 

437,997 
4,381 

674,958 

1983 

As adjusted 
(NoteH) 

i 41,142 
1,617 

42.759 
162.840 
20,155 

300,546 
2.021 

528.321 

Financial resources used for 

Loan disbursements 
Payment of loan principal collections to 

Social Progress Trust Fund 
Allocation to Intermediate Financing 

Facility Account 
Total financial resources used 

Increase (decrease) in cash and investments 

567,888 

26,770 

15,500 
610,158 

$ 64,800 

493.369 

23.435 

61.000 
577.804 
(49.483) 
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NOTES TO FINANCIAL STATEMENTS 
December 3 1 , 1984 and 1983 

Note A— Summary of Significant Accounting 
Policies 

Translation of Currencies 
The financial statements are expressed in United States 
dollars; however, the Bank conducts its operations in the 
currencies of all of its members. Assets and liabilities 
denominated in currencies other than United States dollars 
are translated generally at approximate market rates of 
exchange prevailing at the dates of the financial statements. 
Income and expenses in such currencies are translated 
generally at approximate market rates of exchange prevailing 
during each month. Except as indicated in the following 
sentence, fluctuations of rates of exchange do not have any 
effect on the United States dollar equivalents of such 
currencies because of the maintenance of value provisions 
described in Note B. The net adjustments resulting from the 
translation into United States dollars of assets, liabilities and 
contribution quotas which do not have maintenance of value 
protection, being derived from the 1983 increase in 
contribution quotas (see Note E). would be shown in the 
Statement of Income and General Reserve as translation 
adjustments affecting the General Reserve directly. Such net 
adjustments were insignificant in 1984 (none in 1983). 

No representation is made that any currency held in the 
Fund for Special Operations is convertible into any other 
currency at any rate or rates. 

Administrative Expenses 
Substantially all administrative expenses of the Bank are 
allocated to the various separate funds pursuant to an 
allocation method approved by the Board of Executive 
Directors. During 1984, such expenses were charged 52.9% 
to the Fund for Special Operations. 26.6% to the ordinary 
capi ta l and 2 0 . 5 % to the i n t e r - r eg iona l cap i ta l 
(1983-53.8%, 25.5% and 20.7%. respectively). 

Note B —Maintenance of Value 
In accordance with the Agreement Establishing the Bank 
(Agreement), each member is required to maintain the value 
of its currency held in the Fund for Special Operations to the 
extent established by the terms for the respective contribution 
quotas. Likewise, and subject to the same contribution quota 
terms,the Bank is required to return to a member an amount 
of its currency equal to any significant increase in value of such 
member's currency which is held in the Fund for Special 
Operations. The standard of value for these purposes ranges 
from the United States dollar at its 1959 value to the United 
States dollar at its value in effect at any given time. Holdings 
derived from the 1983 increase in contribution quotas (see 
Note E) do not have maintenance of value protection. 

The General Counsel of the Bank has rendered an 
opinion that since the effectiveness on April 1, 1978 of the 
Second Amendment to the Articles of Agreement of the 
International Monetary Fund, which eliminated par values of 
currencies in terms of gold, the Special Drawing Right (SDR) 
has become the successor to the 1959 U.S. dollar as the 
standard of value. The Bank's governing boards have not 

made a decision on this matter. If the SDR were to have been 
substituted for the 1959 United States dollar on December 31. 
1984, the financial position and the results of operations of the 
Bank - Fund for Special Operations would not have been 
materially affected. 

"Amounts required to maintain value of currency 
holdings" include $34,054,000 relating to outstanding loans 
repayable at borrowers' options either in the currencies 
disbursed or in the borrowers' currencies. The obligation for 
payment of this amount is being allocated to individual 
members on the basis of the currencies received in loan 
repayments. 

Note C —Restricted Currencies 
Cash includes $803,662,000 (1983-$811,044,000) in the 
non-convertible currencies of regional borrowing members, of 
which $110,883,000 (1983 - $111,950,000) has been 
restricted by two of the members, in accordance with the 
provisions of the Agreement, to be used for making payments 
for goods and services produced in their territories. 

Note D —Loans Outstanding 
The Bank makes loans to its developing members, agencies or 
political subdivisions of such members or to private enterprises 
located in their territories. For loans to borrowers other than 
members or central banks, the Bank in almost all instances has 
received either the member's guarantee or other security 
deemed appropriate. No losses on loan receivables are 
anticipated; accordingly, no provision for such losses has been 
established. Although there have been some delays in the 
payment of loan service, these delays are not considered 
significant. The Bank has a policy of not rescheduling loan 
repayments. 

The Board of Executive Directors has authorized 
participations by the Social Progress Trust Fund in the United 
States dollar or local currency portions of loans made from the 
Fund for Special Operations provided that, with respect to 
such loans, the provisions of the Social Progress Trust Fund 
Agreement have in substance been complied with as fully as 
though the loans had been made initially from the Trust Fund. 

Loans approved are disbursed to borrowers in accor
dance with the requirements of the project being financed 
under the loans; however, disbursements do not begin until 
the borrower and guarantor, if any. take certain actions and 
furnish certain documents to the Bank. Of the undisbursed 
balances, the Bank has entered into irrevocable commitments 
to disburse approximately $24,778,000 at December 31, 
1984. 

Note E —Contribution Quotas Authorized and 
Subscribed 

Under the provisions of the Agreement, non-negotiable, 
non-interest bearing demand obligations have been or will be 
accepted in lieu of the part of the payment of contribution 
quotas required to be made in the member's currency. The 
Canadian contribution quota is being increased by collections 
of principal, interest and service charges after May 3, 1972 on 
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NOTES TO FINANCIAL STATEMENTS (continued) 
December 3 1 , 1984 and 1983 

loans extended from the Canadian Trust Fund administered 
by the Bank, which was originally established in the amount of 
CAN$74,000,000. 

In 1983 the Board of Governors authorized an increase 
of contribution quotas in the equivalent of $702,576,000 
payable during the years 1983 to 1986 in freely convertible 
currencies to be designated by each member country at rates 
of exchange in effect on February 24, 1983. On the basis of 
such rates, the contribution quotas of member countries which 
have agreed to the increase at December 31. 1984 amounted 
to $674,564,000 and payments amounted to $208,608,000. 
Currencies held by the Bank which are derived from these 
contributions are not subject to the maintenance of value 
provisions of the Agreement. 

The following table summarizes the changes in contri
bution quotas subscribed for the two years ended December 
31. 1984: 

Contribution 
quotas subscribed 

Balance at December 31, 1982 
Contributions by Canada—Trust Fund 

collections 
Contributions by members to an 

increase approved in 1983 
Reduction in the U.S. dollar 

equivalence of contributions 
approved in 1983 because of 
exchange rate fluctuations 

Balance at December 31, 1983 
Contributions by Canada -

Trust Fund collections 
Contributions by members to the 

increase approved in 1983 
Reduction in the U.S. dollar 

equivalence of contributions 
approved in 1983 because of 
exchange rate fluctuations 

Balance at December 31. 1984 

$ 7,672.977.000 

2.098,000 

542.960.000 

(6.712.000) 
8,211,323.000 

1,925,000 

131.604.000 

(39.789.000) 
8.305.063.000 

Note F—General Reserve 
In accordance with resolutions of the Board of Governors, the 
net income of the Fund for Special Operations is to be added 
to a General Reserve to provide for possible future losses on 
loans or any annual excess of expenses over income. 

In 1984 the Board of Governors allocated the equivalent 
of $15.500,000 ( 1 9 8 3 - $ 6 1 . 0 0 0 , 0 0 0 ) in convertible 
currencies from the General Reserve to the Intermediate 
Financing Facility Account (IFF) for the purpose of defraying 
part of the amount payable as interest by certain borrowers on 
loans from the capital resources of the Bank. In addition, the 
equivalent of $15.500.000 in convertible currencies is to be 
allocated annually from the General Reserve to the IFF during 
each of the years 1985 through 2002. subject to adjustment 
by the Board of Governors. 

Note G —Staff Retirement Plan 
The Bank has a Staff Retirement Plan for the benefit of its 
employees. Every staff member under age 62 becomes a 
participant as a condition of service and contributes a 
percentage of his remuneration to the Plan. Bank contri
butions to the Plan during 1984 and 1983 were $16.297,000 
and $18,989,000, respectively, which were charged to 
administrative expenses and allocated to the funds as 
indicated in Note A. Bank contributions are determined on an 
actuarial basis. 

A comparison of accumulated plan benefits and plan net 
assets at December 31. 1983 (the date of the latest actuarial 
evaluation) and at December 31. 1982 is shown below: 

December 31. 

1983 1982 

Actuarial present value 
of accumulated plan 
benefits based on 
assumed rate of 
return of 9V4%: 
Vested 
Nonvested 

$116,424,000 
19,222.000 

$ 95.022.000 
17,442,000 

$135.646.000 $112.464.000 
Net assets available for 

benefits $191,131,000 $148,036,000 

Note H—Technical Cooperation 
Under the provisions of the Agreement, the Bank may, at the 
request of any member or members or of private firms that 
may obtain loans from it, provide technical advice and 
cooperation. As of January 1. 1984 the Bank began charging 
to the income of the Fund for Special Operations the amounts 
approved under all non-reimbursable technical cooperation 
projects as well as certain reimbursable financings which may 
not be fully recovered, showing a liability for the cor
responding undisbursed amounts in the Balance Sheet, 
whereas in all prior years income was charged for actual 
expenditures made under such projects or financings. The 
financial statements for prior years have been adjusted to 
apply the new method retroactively. This change in 
accounting method had the effect of decreasing net income 
for 1984 by $17,053.000 and net income as previously 
reported for 1983 by $4.009.000. The balances of the 
General Reserve at December 31, 1983 and 1982 have been 
adjusted for the effect of applying retroactively the new 
accounting method. 

The accumulated expenditures under such projects and 
financings made by the Fund through December 31. 1984 
include $21,647.000 which may eventually be reimbursed to 
the Fund. 
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Appendix III - T. 

SUMMARY STATEMENT OF LOANS-NOTE D 
D e c e m b e r 3 1 , 1 9 8 4 a n d 1 9 8 3 
E x p r e s s e d in t h o u s a n d s of U n i t e d S t a t e s d o l l a r s — N o t e A 

Currency in which outstanding 
portion of approved loans 

is collectible 
Member in 
whose territory 
loans have 
been made 

Argentina. . 
Barbados . . 
Bolivia . . . . 
Brazil 

Chile 
Colombia. . 
Costa Rica . 
Dominican 

Republic. 

Ecuador. . . 
El Salvador 
Guatemala . 
Guyana . . . 

Haiti 
Honduras . 
Jamaica . . . 
Mexico. . . . 

Nicaragua . 
P a n a m a . . . 
Paraguay . . 
Peru 

Trinidad and 
Tobago . . . 
Uruguay . . 
Venezuela . 
Regional . . 

Unallocated 

Total 1984 

Total 1983 

Loans 
approved, less 
cancellations 

$ 537,903 
35,872 

641,359 
1,110,026 
203,574 
650,303 
360,756 

583.109 
663,270 
374,605 
483.048 
97.628 

213,435 
471,071 
154.626 
553,007 
312,850 
271,794 
390,901 
466,033 

18,464 
95,613 
101,393 
190,662 

Principal 
collected 

117.484 
1.173 

55,173 
351,445 
102,668 
118,027 
28.731 

39,514 
11,212 
26,640 

7.834 
37,531 
11,831 

200,999 
25,631 
38,356 
58,156 
76.702 

Loans sold 
or agreed 
to be sold 

40.371 $ 

3,647 
68,269 
7,298 
8,210 
5.873 

31.454 17,074 
23.190 
15,951 
15,988 

400 
2.217 

19.913 

2,099 
20.937 
14,246 

870 
26.048 

5.982 
23.670 2,436 
47,262 21,782 
33.388 

164 

195.930 
7.713 

268.408 
240,579 

125.004 
118.289 

211,192 
348.234 
75,778 
192,036 
27,618 
65.211 
96.480 
34.274 
61.130 
28,359 
62,563 
152,806 
92.828 

37.300 

62.540 
(164) 

Outstanding 

5 184.118 
26.986 

314,131 
449,733 
93,608 

399,062 
207.863 

252.332 
271.664 
248,384 
69,610 
138,173 
317,147 
108,521 
288,779 
237,923 
156,629 
179,069 
270.455 

12,482 
32,207 
32.349 
94.734 

Freely 
convertible 
currencies 

I 29.130 
23.898 

227,521 
59,643 
19.977 

184,560 
174.737 

323.389 260.553 
185.085 
221,941 
201,842 
66.833 
109,742 
268,815 
88.391 
139,749 
212,478 
114,533 
80,820 
139,952 

1.275 
18.361 
32.349 
59,125 

Other 
:urrencies 

154.988 
3.088 

86,610 
390,090 
73,631 

214,502 
33,126 

62,836 
67.247 
49.723 
46,542 
2.777 

28,431 
48,332 
20.130 
149,030 
25.445 
42.096 
98,249 
130.503 

11.207 
13.846 

35,609 

Outstanding 
1983 

i 167,126 
25.453 

277,793 
444,086 
102,960 
356,291 
191,883 

285,904 
187,686 
249,411 
232,573 
59,509 
125,595 
248.926 
104.493 
299,214 
230,137 
147,935 
170,502 
227,935 

13.271 
35,454 
35,832 
85.968 

$8,981,302 $1,450.863 $316,983 $2,504.108 $4.709,348 $2.921,310 $1,788,038 
$8.806.770 $1.282,174 $321.090 $2.897.569 $2.532.014 $1.773,923 $4.305.937 

The freely convertible currencies in which the outstanding portion of approved loans is collectible are as follows: 

Currencies 1984 

Austrian schillings . . . 
Belgian francs 
British pounds sterling 
Canadian dollars 
Danish kroner 
Finnish markkas . . . . 
French francs 
German marks 
Israeli shekels 

6.460 
10,269 
58.700 
198.074 
4.759 
3,049 

58.149 
60.508 

922 

1983 
3.924 
10.572 
61.090 
201.054 
5.026 
3.077 
60.889 
62.338 

469 

Currencies 

Italian lire 
Japanese yen 
Netherlands guilders 
Spanish pesetas. . . . 
Swedish kroner . . . . 
Swiss francs 
United States dollars 
Venezuelan bolivars. 
Yugoslav dinars 

1984 

$ 38.125 
72,233 
10.812 
62.222 

6,552 
23.177 

2.272.371 
24.023 
10,905 

1983 

i 38.374 
72.468 
8.450 

50.261 
6,554 

11.310 
1.907.134 

24.245 
4.779 

$2.921,310 $2.532.014 
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Appendix III-2 

STATEMENT OF CONTRIBUTION QUOTAS-NOTES B AND E 
December 3 1 , 1984 and 1983 
Expressed in thousands of United States dollars- Note A 

Contribution quotas authorized and subscribed 

Subject to maintenance 
of value 

Members 

Argentina 
Austria 
Bahamas 
Barbados 
Belgium 
Bolivia 
Brazil 
Canada 
Chile 
Colombia 
Costa Rica 
Denmark 
Dominican Republic . 
Ecuador 
El Salvador 
Finland 
France 
Germany . . 
Guatemala. 
Guyana . . . 
Haiti 
Honduras. . 
Israel 
Italy 
Jamaica 
Japan 
Mexico 
Netherlands . 
Nicaragua . . 
Panama . . . . 
Paraguay . . . 
Peru 
Portugal. . . . 
Spain 
Suriname . . . 
Sweden 
Switzerland 
Trinidad and Tobago. 
United Kingdom 
United States 
Uruguay 
Venezuela 
Yugoslavia 

Total, before 
unallocated amount 

Unallocated (Note B) . . . 
Total 1984 
Total 1983 

Before 
adjustments 

$ 402.819 
10,955 
8,800 
1,403 

27,098 
32,535 

402,819 
184.723 
111,440 
111,385 
16,215 
11,692 
21.721 
21.721 
16,215 
10,955 
133,396 
136,692 
21,721 
6.980 
16.215 
16,215 
10,794 
133,396 
21,721 
148,825 
259.249 
20.261 
16,215 
16,215 
16,215 
54,492 
4,994 

133,396 
5,280 

23.729 
29,752 
16,215 

133,396 
4.100,000 

43,502 
250.060 
10,955 

Adjustments 

28,139 

42 

8,156 
54.246 
12,577 
19,453 
16,970 
3,243 

5.486 
3.524 
1,500 

4.497 

2,274 
4,805 

2,190 

15.041 

3,864 
4,744 
8,504 

11,195 

1,294 

243.200 
3,516 

12,109 

7,172,377 470,569 
34,054 

Not subject 
to mainte
nance of 

value 

$ 28.807 
1,531 
908 
124 

3.573 
3,264 

40.000 
36,279 
11,240 
11,240 
1,612 
1,620 
2.188 
2.188 
1,612 
1,801 

17,321 
19,088 
2.188 
700 

1.612 
1.612 
1,403 

17,510 
2,188 

25,383 
28,000 

1.473 
1.612 
1.612 
5,536 
642 

536 
3,434 
4.248 
1,612 
18.455 

290.000 
4,380 
28.000 
1.531 

628.063 

Total 
1984 

$ 459.765 
12,486 
9,708 
1,569 

30.671 
43,955 

497,065 
233,579 
142,133 
139,595 
21,070 
13,312 
29.395 
27,433 
19,327 
12,756 
150,717 
155,780 
28.406 
7,680 

20.101 
22,632 
12,197 
150,906 
26,099 
174,208 
302.290 
20,261 
21,552 
22,571 
26,331 
71,223 
5,636 

133.396 
5,816 

27,163 
34,000 
19,121 

151,851 
4,633,200 

51,398 
290,169 
12.486 

8.271,009 
34.054 

Total 
1983 

$7,172,377 $504,623 $628.063 $8.305,063 
$7,170,452 $504,623 $536,248 

$ 430,958 
10,955 
8.800 
1,569 

27,098 
43,955 

497,065 
233,994 
142,133 
139,595 
21,070 
13.540 
29.395 
27,433 
19,327 
10,955 
153,351 
136,692 
28.406 
7.680 

20.101 
22,632 
10,794 

133,396 
26,099 

176,287 
302,290 

20,261 
21,691 
22,571 
24.719 
71,223 

4,994 
133,396 

5.280 
27.575 
34,818 
19.121 

156,565 
4.633,200 

51.398 
262.169 

12.718 

8,177.269 
34.054 

.211,323 

Contribution 
quotas 

receivable 
from members 

1984 

$ 28,807 
1,021 
908 
62 

1,786 
3,264 

20,000 
18.139 
8,430 
8,430 
806 
810 

1.094 
1.094 
806 

1,194 
11,547 
12,725 
1,094 
350 
806 

1,075 
701 

8,755 
1,641 

12,692 
14.000 

724 
806 

1,209 
5,536 
642 

1,458 
2,289 
3,186 
1,209 

13,841 
217,500 
3.285 
18,667 
1.021 

433,410 

$433.410 
$511,480 
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Intermediate Financing Facility Account 

REPORT OF INDEPENDENT ACCOUNTANTS 

Board of Governors 
InterAmerican Development Bank 

In our opinion, the financial statements appearing on pages 160 and 161 present fairly the financial 
position of the InterAmerican Development Bank—Intermediate Financing Facility Account at Decem

ber31, 1984 and 1983, and the changes in its fund balance for the year ended December 31, 1984 and 
for the period December 15 through December 31, 1983, in conformity with generally accepted ac

counting principles consistently applied. Our examinations of these statements were made in accordance 
with generally accepted auditing standards and accordingly included such tests of the accounting records 
and such other auditing procedures as we considered necessary in the circumstances. ■ . 

YfJUA ¿0'£■&£***"■*
PRICE WATERHOUSE 

Washington, D.C. 
February 6, 1985 

FINANCIAL STATEMENTS 

Page 

Balance Sheet 160 
Statement of Changes in Fund Balance 160 
Notes to Financial Statements 161 
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BALANCE SHEET 
Expressed in thousands of United States dollars—Note B 

December 31, 

1984 

ASSETS 

Cash . . . 

Investments 
Obligations issued or guaranteed by 

governments or issued by United States 
Agencies, at amortized cost which 
approximates market $ 5,997 

Time deposits and other obligations of banks 70,177 

Accrued income on investments 

Total assets 

263 

76,174 

931 

$77,368 

1983 

$17,733 
43.913 

240 

61,646 

194 

$62,080 

LIABILITIES AND FUND BALANCE 

Liabilities 
Accounts payable and accrued expenses 

Fund balance 

Commitments (Note D) 

Total liabilities and fund balance 

$ -

77,368 

$77,368 

62,080 

$62,080 

STATEMENT OF CHANGES IN FUND BALANCE 
Expressed in thousands of United States dollars—Note B 

Additions 
Allocation from 

Fund for Special Operations (Note A) 
Income from investments 

Increase for the period 

Fund balance beginning of period 

Translation adjustments (Note C) 

Fund balance end of period 

Year ended 
December 31, 1984 

$15,500 
6,728 

22,228 

62,080 

(6,940) 

$77,368 

December 15 
to 31, 1983 

(Note A) 

$61,000 
330 

61,330 

750 

$62,080 
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NOTES TO FINANCIAL STATEMENTS 
December 3 1 , 1984 and 1983 

Note A — Nature of the Account 

In 1983 the Board of Governors of the Inter-American 
Development Bank (Bank) established the Intermediate 
Financing Facility Account (IFF) for the purpose of defraying 
part of the interest payable by certain borrowers on loans from 
the capital resources of the Bank. For initial funding purposes, 
the equivalent of $61.000.000 in convertible currencies of the 
General Reserve of the Fund for Special Operations (FSO) 
was transferred to the IFF on December 15. 1983. In addition, 
the equivalent of $15,500,000 in convertible currencies of the 
General Reserve of the FSO was transferred in March 1984 
and a similar amount is to be allocated annually by the Board 
of Governors during each of the years 1985 through 2002. 
This amount is subject to adjustment in the years 1985 
through 1987 if the net income of the FSO in each preceding 
year is not sufficient to make such allocations and for the years 
1988 through 2002 for appropriate reasons related to the 
funding of the IFF. 

The IFF is also authorized to receive additional 
contributions from any member country. 

Note B — Summary of Significant Accounting 
Policies 

Translation of Currencies 

The financial statements are expressed In United States 
dollars: however, the IFF conducts its operations in the 
convertible currencies allocated to it. including the United 
States dollar. Assets and liabilities denominated in currencies 
other than United States dollars are translated at approximate 

market rates of exchange prevailing at the dates of the 
financial statements. Income and expenses in such currencies 
are translated at the approximate market rates of exchange 
prevailing during each month. The adjustments resulting from 
the translation of assets and liabilities in currencies other than 
United States dollars are shown in the Statement of Changes 
in Fund Balance as translation adjustments. 

No representation is made that any currency held in the 
IFF is convertible into any other currency at any rate or rates. 

Administrative Expenses 

Administrative expenses of the IFF are paid and absorbed by 
the Inter-American Development Bank - ordinary and 
inter-regional capitals and Fund for Special Operations. 

Note C — Translation Adjustments 

As indicated in Note B. the adjustment of assets and liabilities 
denominated in currencies other than United States dollars 
are shown as translation adjustments in the Statement of 
Changes in Fund Balance. Such adjustments consisted of 
decreases of $6,940,000 in 1984 and Increases of $750,000 
for the period December 15 to 31. 1983. 

Note D — Commitments 

At December 31 , 1984 the Bank had approved loans 
aggregating $308.017.000 from the resources of the ordinary 
capital under which it has the obligation to pay part of the 
interest due from borrowers. 
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Social Progress Trust Fund 

REPORT OF INDEPENDENT ACCOUNTANTS 

Inter-American Development Bank 
Administrator of the Social Progress Trust Fund 

In our opinion, the financial statements appearing on pages 164 through 168 present fairly the financial 
position of the Social Progress Trust Fund, which is administered by the Inter-American Development 
Bank, at December 31, 1984 and 1983, and the results of its operations and the changes in its financial 
position for the years then ended, in conformity with generally accepted accounting principles applied on 
a consistent basis after restatement for the change, with which we concur, in the method of accounting for 
Technical Cooperation as described in Note E to the financial statements. Our examinations of these 
statements were made in accordance with generally accepted auditing standards and accordingly in
cluded such tests of the accounting records and such other auditing procedures as we considered neces
sary in the circumstances. 

PRICE WATERHOUSE 

Washington, D.C. 
February 6, 1985 
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Social Progress Trust Fund 
Administered by the Inter-American Development Bank 

BALANCE SHEET 
Expressed in thousands of United States dollars—Note B 

ASSETS 

Cash . . . 

Investments 
United States Government and Agencies 

obligations, at amortized cost which 
approximates market 

Time deposits 

December 31, 

1984 

17,460 
478 

$ 16,406 

17,938 

1983 

As adjusted 
(NoteE) 

16,552 
718 

$ 19.084 

17,270 

Participations in loans made from Fund for Special 
Operations (Note C) 

Loans outstanding (Note D) (Appendix V-l) 
Total loans approved, less cancellations . . 
Less principal collections 
Less undisbursed balance 

535,413 
(412,138) 

(4,707) 

215,317 

118,568 

535,413 
(396,096) 

(5,058) 

227.199 

134.259 

Accrued interest and other charges 
On participations 
On loans 

Total assets 

1,012 
333 1,345 

$369,574 

1.136 
458 1,594 

$399,406 

LIABILITIES AND FUND BALANCE 

Liabilities 
Accounts payable and accrued expenses 
Undisbursed technical cooperation 

projects and other financings (Note E) 

Fund balance 
Fund established by the United States 

Government (Note A) 
Accumulated excess of expenses over income 

(Note E) 
Amounts returned to the United States 

Government (Note E) 

5 971 

66,512 

525,000 

(162,795) 

(60,114) 

$ 67,483 

302,091 

1,093 

75,091 

525,000 

(152,204) 

(49,574) 

$ 76,184 

323,222 

Total liabilities and fund balance $369,574 $399.406 
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STATEMENT OF INCOME AND EXPENSES 
Expressed in thousands of United States dollars — Note B 

Income 
Loans 

Interest 
Service charges 
Supervision and inspection fees . 

Participations (Note C) 
Investments 

Total income 

Years ended December 31, 

1984 

51,988 
676 

11 $ 2,675 
3,634 
1,802 
8,111 

1983 

As adjusted (Note E) 

2.281 
801 

27 $ 3.109 
3,827 
1.498 
8.434 

Administrative and other expenses 
Administrative expenses (Note A) 

Direct expenses 
Indirect and overhead expenses charged 

by Administrator 
Total administrative expenses 

Translation adjustments 

447 

1,179 
1,626 
7,854 9,480 

417 

1.244 
1.661 

391 2.052 

Income (loss) before technical cooperation expense 

Technical cooperation expense (Note E) 
Inter-American Foundation projects 
Other projects 

4 
9,218 

(1,369) 

9,222 
138 

24,382 

6.382 

24.520 

Excess of expenses over income 10,591 18,138 

Accumulated excess of expenses over income 
beginning of year, as previously reported . . 

Adjustment for the cumulative effect on 
prior years of applying retroactively 
the new method of accounting for 
technical cooperation expense (Note E) 

78,422 

73,782 

69.834 

64,232 

Accumulated excess of expenses over income 
beginning of year, as adjusted 152,204 134,066 

Accumulated excess of expenses over income 
end of year $162,795 $152,204 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
Expressed in thousands of United States dollars — Note B 

Financial resources provided by 

Loan principal collections 
Collections of participations in loans of the 

Fund for Special Operations 

Total financial resources provided 

Years ended December 31, 

1984 

$16,042 

26,770 

42,812 

1983 

As adjusted 
(Note E) 

$17,246 

23,435 

40.681 

Financial resources used for 

Operations 
Excess of expenses over income 
Items not providing (requiring) cash 
Cash used for operations 

Loan disbursements 
Purchases of participations in loans of the Fund for 

Special Operations 
Amounts returned to the United States Government 

Total financial resources used 

10,591 
8,452 

19,043 
351 

14,888 
10,540 
44,822 

18.138 
(9.675) 
8.463 
1,090 

20,155 
10.200 
39.90S 

Increase (decrease) in cash and investments $(2,010) 773 
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Administered by the Inter-American Development Bank 

NOTES TO FINANCIAL STATEMENTS 
December 3 1 . 1984 and 1983 

Note A— Nature of the Fund 
In 1961 the United States of America and the Inter-American 
Development Bank (Bank) entered into an agreement 
whereby the Bank became Administrator of the Social 
Progress Trust Fund. Pursuant to the Agreement the Bank 
charges the Trust Fund for salary costs of certain of its 
professional staff, other direct expenses and the Fund's share 
of allowable overhead expenses. At December 31. 1984. the 
Government of the United States and the Bank has agreed to 
final overhead rates for all years through 1982 and, until such 
time as further overhead rate studies are completed, the Bank 
has provisionally used the rates per $1.00 of salary cost of 
$2.80 for 1984 and $2.90 in 1983 (adjusted in 1984 to 
$2.80). 

Note B—Translation of Currencies 
The financial statements are expressed in terms of the United 
States dollar, the currency in which the Trust Fund was 
established and which continues to be its predominant 
currency. Assets and liabilities in currencies other than United 
States dollars are translated generally at approximate market 
rates of exchange prevailing at the dates of the financial 
statements. Income and expenses in such currencies are 
translated generally at the approximate market rates of 
exchange prevailing during each month. The adjustments 
resulting from the translation of the Latin American currencies 
held by the Trust Fund into United States dollars are shown in 
the Statement of Income and Expenses as translation 
adjustments. No representation is made that any currency 
held by the Fund is convertible into any other currency at any 
rate or rates. 

Note C —Participations in loans made from Fund for 
Special Operations 

The Board of Executive Directors has authorized the use of the 
resources of the Social Progress Trust Fund to participate in 
the United States dollar or local currency portions of loans 
made from the Fund for Special Operations provided that, 
with respect to such loans, the provisions of the Social 
Progress Trust Fund Agreement have in substance been 
complied with as fully as though the loans had been made 
initially from the Trust Fund. Through the purchase of 
participations in the local currency components of loans made 
from the Fund for Special Operations, the value of which must 
be maintained by the respective borrowers, it has been 
possible to substantially maintain the value of the Trust Fund 
resources so invested. 

Note D —Loans Outstanding 
Loans from the resources of the Trust Fund are made to 
developing members of the Inter-American Development 
Bank, agencies or political subdivisions of such members or to 
private enterprises located in their territories. For loans to 
borrowers other than members and central banks, the Bank as 
Administrator has received in almost all instances the 
member's guarantee. No losses on loan receivables are 
anticipated: accordingly, no provision for such losses has been 

established. Although there have been some delays in the 
payment of loan service, these delays are not considered 
significant. The Bank has a policy of not rescheduling loan 
repayments. 

Loan disbursements have been made principally in 
United States dollars although, in the case of certain loans, 
disbursements have been made in the national currencies of 
the borrowers or in the currencies of other members. In 
accordance with the provisions of practically all loan 
agreements, loans disbursed in United States dollars may be 
repaid in the national currency of the borrower at the market 
rate of exchange existing at the date of repayment or in United 
States dollars at the election of the borrower. 

Note E—Technical Cooperation 
Under the provisions of the Agreement, the Bank as 
Administrator may provide technical advice and cooperation 
to Latin American member countries and their nationals. As of 
January 1, 1984 the Bank began charging to the income of 
the Trust Fund the amounts approved under all non
reimbursable technical cooperation projects as well as certain 
reimbursable financings which may not be fully recovered, 
showing a liability for the corresponding undisbursed amounts 
in the Balance Sheet, whereas in all prior years income was 
charged for actual expenditures made under such projects or 
financings. The financial statements for prior years have been 
adjusted to apply the new method retroactively. This change 
in accounting method had the effect of decreasing the excess 
of expenses over income for 1984 by $7.269.000 and 
increasing the excess of expenses over income as previously 
reported for 1983 by $9 .550 .000 . The balances of 
accumulated excess of expenses over income at December 
31. 1983 and 1982 have been adjusted for the effect of 
applying retroactively the new accounting method. 

The accumulated expenditures under such projects and 
financings made by the Bank as Administrator through 
December 31 , 1984 include $25,733.000 which may 
eventually be reimbursed to the Bank as Administrator. 

Pursuant to agreements approved by the Board of 
Executive Directors, the Bank as Administrator has returned 
the equivalent of $60.114,000 of the assets of the Trust Fund 
to the Government of the United States during the years 
1980-1984 (1984-$10,540.000; 1983-$10.200,000) for 
use in financing social development projects of the 
Inter-American Foundation, and will return up to the 
equivalent of $27.260.000 during the year 1985. Under the 
a r rangements in effect for the years 1 9 7 4 - 1 9 7 9 , 
$52.892.000 has been disbursed as technical cooperation 
expense for Foundation projects. 
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Social Progress Trust Fund 
Administered by the Inter-American Development Bank 

Appendix V-I 

SUMMARY STATEMENT OF LOANS - NOTE D 
December 3 1 , 1984 and 1983 
Expressed in thousands of United States dollars — Note B 

Countries in which 
loans have been made 

Argentina 
Bolivia . . . 
Brazil 
Chile 
Colombia 

Loans 
approved, less 
cancellations 

$ 43,500 
16,648 
61,510 
34.352 
49.008 

Principal 
collected 

$ 35,001 
10,707 
43,700 
34,352 
44.083 

Undisbursed Outstanding 

8.499 
5.941 

17.810 

4,925 

Outstanding 
1983 

$ 10.562 
6.660 

20.421 

6.250 

Costa Rica 
Dominican Republic . 
Ecuador 
El Salvador 
Guatemala 

11.700 
8,407 

27,448 
39,266 
28.313 

9,657 
6.887 

19,708 
13.896 
10.547 

4.450 

2.043 
1.520 
7,740 

20.920 
17.766 

2.633 
1,790 
8,781 

21.774 
18.284 

Honduras 
Mexico . . 
Nicaragua 
Panama . 
Paraguay . 

Peru 
Uruguay 
Venezuela 
Regional 

Total 1984 
Total 1983 

7.602 
34.927 
13,035 
12,862 
7.799 

45,108 
10,350 
72,861 
10.717 

$535.413 
$535.413 

6.704 
27.597 
10.488 
10,135 
5.875 

40,246 
7,325 

71,862 
3.368 

$412.138 
$396.096 

257 
$4.707 
$5.058 

898 
7,330 
2.547 
2.727 
1.924 

4.862 
3.025 
999 

7.092 
$118,568 

1.203 
8,492 
2,970 
3,437 
2.096 

5,750 
3.571 
2.813 
6.772 

$134.259 
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Venezuelan Trust Fund 

REPORT OF INDEPENDENT ACCOUNTANTS 

Inter-American Development Bank 
Administrator of the Venezuelan Trust Fund 

In our opinion, the financial statements appearing on pages 170 through 173 present fairly the financial 
position of the Venezuelan Trust Fund, which is administered by the Inter-American Development Bank, 
at December 31, 1984 and 1983, and the results of its operations and the changes in its financial position 
for the years then ended, in conformity with generally accepted accounting principles consistently ap
plied. Our examinations of these statements were made in accordance with generally accepted auditing 
standards and accordingly included such tests of the accounting records and such other auditing proce
dures as we considered necessary in the circumstances, ñ - t -*• f 

PRICE WATERHOUSE 

Washington, D.C. 
February 6, 1985 
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Venezuelan Trust Fund 
Administered by the Inter-American Development Bank 

BALANCE SHEET 
Expressed in thousands of United States dollars — Note B 

December 31, 

1984 1983 

ASSETS 

Cash $ 69 $ 475 

Temporary investments 
United States Government and Agencies 

obligations, at amortized cost which 
approximates market $ 52,382 $ 36.361 

Time deposits 105,816 158,198 133,131 169,492 

Accounts receivable 199 

Loans outstanding (Note C) (Appendix VI-1) 
Total loans approved, less cancellations 642,925 655,624 
Less undisbursed balance (53,436) (57.684) 
Less principal collected (264,524) 324,965 (224,940) 373.000 

Investment in equities, at cost 1.535 1.735 

Accrued interest and other charges 
On temporary investments 3,949 2,985 
On loans 8,922 12,871 10,523 13.508 

Total assets $497,837 $558,210 

LIABILITIES AND FUND BALANCE 

Liabilities 
Accounts payable $ — $ 509 

Fund balance 
Fund established by the Venezuelan 

Investment Fund (Note A) $457,333 $500,000 
Accumulated earnings 367,444 322.043 
Translation adjustments (Note B) (4,032) 
Less amounts returned to the Venezuelan 

Investment Fund (Note A) (322,908) 497,837 (264.342) 557.701 

Total liabilities and fund balance $497,837 $558,210 
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Venezuelan Trust Fund 
Administered by the Inter-American Development Bank 

STATEMENT OF INCOME AND ACCUMULATED EARNINGS 
Expressed in thousands of United States dollars — Note B 

Years ended December 31, 

1984 1983 

Income 
Loans 
Temporary investments 

Total income . . . 

$ 29,636 
18,186 
47,822 

30.736 
10.25:' 
49.988 

Administrative expenses and other charges 
Direct and indirect expenses (Note A) 
Commission on short-term placements 
Loss on investment in equities 

Total administrative expenses and other charges 

Net income 

Accumulated earnings beginning of year 

Accumulated earnings end of year 

2,048 
73 

300 
2,421 

45,401 

322,043 

$367,444 

2.412 
81 

2.493 

47.495 

274.548 

$322,043 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
Expressed in thousands of United States dollars—Note B 

Years ended December 31, 

Financial resources provided by 

Operations 
Net income 
Items not requiring cash 

Cash provided by operations 
Loan principal collections 
Decrease in loans outstanding resulting from exchange rate fluctuation 

Total financial resources provided 

1984 

5 45,401 
937 

46,338 
57,976 
39,229 

143,543 

1983 

$ 47,495 
3.928 

51.423 
60,959 

112.382 

Financial resources used for 
Loan disbursements 
Purchase of equities 
Amounts returned to the Venezuelan Investment Fund 
Decrease in fund balance resulting from exchange rate fluctuation 
Translation adjustments 
Other 

Total financial resources used 
Decrease in cash and investments 

49,170 
100 

58,566 
42,667 

4,032 
708 

155,243 
$ 11,700 

64,824 
519 

59.034 

(291) 
124.086 

> 11,704 
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Venezuelan Trust Fund 
Administered by the Inter-American Development Bank 

NOTES TO FINANCIAL STATEMENTS 
December 3 1 , 1984 and 1983 

Note A— Nature of the Fund 

In 1975 the Venezuelan Investment Fund and the 
Inter-American Development Bank (Bank) entered into a 
Trust A g r e e m e n t whereby the Bank b e c a m e the 
Administrator of the Venezuelan Trust Fund. Total resources 
of the Trust Fund are $400,000,000 and 430,000,000 
Venezuelan bolivars (Bs.). 

The purpose of the Fund is to contribute to the financing 
of projects and programs having a significant effect on the 
development of member countries of the Bank which are 
relatively less developed or of limited market, or of 
intermediate size, through better utilization of their natural 
resources and the promotion of their industry and 
agroindustry and to expand the Bank's export financing 
program, with emphasis on the strengthening of the 
integration plans of Latin America, and to cooperate in the 
solution of problems which may arise affecting national and 
regional economic and social development plans. 

In accordance with provisions of the Trust Agreement, 
the Bank charges the Trust Fund for direct and indirect 
expenses and a commission on short-term investments. The 
direct and indirect expense charge is determined as a 
percentage of the Fund's assets at the end of the year, 
excluding certain assets not committed under loans. In 
accordance with the Trust Agreement, the Venezuelan 
Investment Fund may require the return of all sums received 
in payment of loans made from the Trust Fund as well as all 
collections of income derived from Trust Fund resources. 
Amounts returned to the Venezuelan Investment Fund in 
1984 were $58,566,000 comprised of $45,924,000 and 
Bs .54 ,358 ,000 ( 1 9 8 3 - $ 5 9 . 0 3 4 , 0 0 0 comprised of 
$50,224,000 and Bs.37,885,000). 

Note B—Translation of Currencies 
The accounting records are maintained and the financial 
statements are expressed in United States dollars. Assets, 
liabilities and Fund Balance denominated in Venezuelan 
bolivars, which is the only other currency of the Fund, are 
translated into United States dollars at the rate of exchange 
designated by the Venezuelan Government for transactions of 
the Fund (Bs. 7.50 to $1 at December 31. 1984 and Bs. 4.30 
to $1 at December 31 . 1983). Income and expenses in 
Venezuelan bolivars were translated at the rates of Bs. 4.30 to 
$1 or Bs. 7.50 to $1 in effect during each month. In addition to 
a reduction in the United States dollar equivalent of assets, the 
initial resources of the Fund are reduced by $42,667,000. 
The resulting net adjustment is shown in the Balance Sheet as 
translation adjustments under Fund Balance. 

Note C—Loans Outstanding 
Loans approved are disbursed to borrowers in accordance 
with the requirements of the project being financed under the 
loans; however, disbursements do not begin until the 
borrower and guarantor take certain actions and furnish 
certain documents to the Bank. For borrowers other than 
members or central banks, the Bank as Administrator has 
received either the member's guarantee or other security 
deemed appropriate. No losses on loan receivables are 
anticipated: accordingly, no provision for such losses has been 
established. Although there have been some delays in the 
payment of loan service, these delays are not considered 
significant. The Bank has a policy of not rescheduling loan 
repayments. 
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Venezuelan Trust Fund 
Administered by the Inter-American Development Bank 

Appendix VI-1 

SUMMARY STATEMENT OF LOANS - NOTE C 
December 3 1 . 1984 and 1983 
Expressed in thousands of United States dollars — Note B 

Countries in which 
loans have been made 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 

Loans 
approved, less 
cancellations 

$ 3,808 
2,049 

12.000 
20,402 
60,911 

Principal 
collected 

3.808 
132 

8.000 
20 

59.127 

Undisbursed 

1.015 

Outstanding 

S 
1.917 
2.985 

20.382 
1,784 

Outstanding 
1983 

2.070 
2.410 

20.402 
7.851 

Chile 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 

1,791 
52.858 
51,000 
54,516 
58.094 

1.791 
24.192 

9.641 
29.836 

3.272 
1.000 

25.801 
5.000 

25.394 
50,000 
19,074 
23,258 

26.346 
50.000 
22,221 
34.250 

Guatemala . 
Guyana . . . 
Haiti 
Honduras 
Jamaica . . . 

32.867 
6,000 
9.985 

54.011 
51.865 

4.325 

3.046 
3.379 

38.680 

1.000 
8.269 
3,021 

28.542 
6,000 
5.939 

42.363 
10.164 

32.237 
6,000 
8.944 

49.160 
11.445 

Nicaragua 
Panama . . 
Peru 
Uruguay . 
Regional 

Total 1984 
Total 1983 

40.938 
25,613 
94,400 

2,000 
7.817 

$642.925 
$655,624 

674 
77.873 

$264.524 
$224.940 

1.000 

1.000 
1,000 
2.058 

$ 53.436 
$ 57.684 

39.938 
24.939 
15,527 

1,000 
5.759 

$324.965 

44.770 
30.000 
17.909 

6.985 

$373,000 

Loans approved, less cancellations, include short and medium term lines 
of credit for export financing to the following countries at December 31. 
1984: 

Argentina 
Barbados 
Brazil 
Chile 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 
Haiti 
Honduras 
Jamaica 
Nicaragua 
Peru 
Uruguay 

$ 3.808 
10.000 
60.911 

1.791 
27.000 

1.000 
1.000 

32.950 
3.632 
4.000 

42.565 
1.000 

81,000 
2.000 

$272.657 
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Governors and Alternate Governors 

Country 

ARGENTINA 
AUSTRIA 
BAHAMAS 
BARBADOS 
BELGIUM 

BOLIVIA 
BRAZIL 
CANADA 
CHILE 
COLOMBIA 

COSTA RICA 
DENMARK 
DOMINICAN REPUBLIC 
ECUADOR 
EL SALVADOR 

Governor 

Juan Sourrouille 
Franz Vranitzky 
Lynden Pindling 
J .M.G. M.Adams 
F. Grootjans 

Freddy Justiniano Flores 
Antonio Delfim Netto 
Joe Clark 
Hernán Büchi Bue 
Roberto Junguito Bonnet 

Porfirio Morera Batres 
Mogens Isaksen 
Hugo Guiliani Cury 
Francisco Swett M. 
Fidel Chavez Mena 

Alternate 

Alfredo Concepción 
Hans Heller 
Ethelyn C. Isaacs 
Stephen E. Emtage 
Ludovicus Meulemans 

Reynaldo Cardozo Arellano 
Affonso Celso Pastore 
Bernard Drabble 
Manuel Concha Martinez 
Hugo Palacios-Mejia 

Eduardo Lizano F. 
Bíirge Btónd 
Opinio Alvarez Betancourt 
Carlos Julio Emanuel 
Alberto Benítez Bonilla 

FINLAND 
FRANCE 
GERMANY 
GUATEMALA 
GUYANA 

Martti Ahtisaari 
Pierre Bérégovoy 
Juergen Warnke 
Leonardo Figueroa Villate 
Carl Greenidge 

Annikki Saarela 
Daniel Lebègue 
HansTietmeyer 
Oscar Alvarez Marroquin 
Haslyn Parris 

HAITI 
HONDURAS 
ISRAEL 
ITALY 
JAMAICA 

JAPAN 
MEXICO 
NETHERLANDS 
NICARAGUA 
PANAMA 

Yves Blanchard 
Juan Miguel Orellana Maldonado 
Moshe Y Mandelbaum 
Giovanni Goria 
E. P. G. Seaga 

Noboru Takeshita 
Jesús Silva Herzog Flores 
H.O.C.R.Ruding 
Joaquín Cuadra Chamorro 
Ricaurte Vasquez 

Frantz Merceron 
Gonzalo Carias Pineda 
Yehuda Drori 
Lamberto Dini 
Horace Barber 

Satoshi Sumita 
Miguel Mancera Aguayo 
E. M. Schoo 
Pedro Antonio Blandón Lanzas 
Menalco SolisR. 

PARAGUAY 
PERU 
PORTUGAL 
SPAIN 
SURINAME 

César Barrientos 
Guillermo Garrido-Lecca A.C. 
Ernani Rodrigues Lopes 
Miguel Boyer Salvador 
Norman Kleine 

César Romeo Acosta 
Carlos Delgado Fernández 

Luis Velasco Rami 
Rudi W. Braam 

SWEDEN 
SWITZERLAND 
TRINIDAD AND TOBAGO 
UNITED KINGDOM 
UNITED STATES 

Cari Johan Aaberg 
Franz Blankart 
George M. Chambers 
Timothy Raison MP 
James A. Baker III 

Per Jõdahl 
Hans Meyer 
C. A. Jacelon 
H.J . Arbuthnott 
W. Allen Wallis 

URUGUAY 
VENEZUELA 
YUGOSLAVIA 

Alejandro Vegh Villegas 
Manuel Azpúrua Arreaza 
Vladimir Klemencic 

Sarandí Silveira Sánchez 
Carlos Rafael Silva 
Cvitan Dujmovic 

As of Feb. 20. 1985. 
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Enrique Arias Jiménez 
COLOMBIA 
René Deustua (Alternate) 
PERU 

Luiz Barbosa 
BRAZIL 
Jacinto Vêlez (Alternate) 
ECUADOR 

José Manuel Casanova 
UNITED STATES 

Mario Draghi 
ITALY 
Taina Teravainen (Alternate) 
FINLAND 

Tetsuma Fujikawa 
JAPAN 
Vladimir Radovic (Alternate) 
YUGOSLAVIA 

Carlos Garcia Tudero 
ARGENTINA 
Benjamín Mira (Alternate) 
CHILE 

Carlos A. Knapps 
PARAGUAY 
Luis A. Arnal (Alternate) 
BOLIVIA 

Luis Orci 
MEXICO 
Bienvenido Brito (Alternate) 
DOMINICAN REPUBLIC 

Guillermo Pimentel 
VENEZUELA 
Reinaldo Decerega (Alternate) 
PANAMA 

Sidney Rubinoff 
CANADA 
Jean Serge Quesnel (Alternate) 
CANADA 

J. Alexey De Synegub 
GUATEMALA 
José Páiz Moreira (Alternate) 
NICARAGUA 

Joseph A. Tyndall 
GUYANA 
Calvin B. Knowles (Alternate) 
BAHAMAS 

Elected by: 
Colombia 
Peru 

Elected by: 
Brazil 
Ecuador 
Suriname 

Appointed by: 
United States 

Elected by: 
Belgium 
Denmark 
Finland 
Germany 

Elected by: 
Austria 
France 
Israel 
Japan 

Elected by: 
Argentina 
Chile 

Elected by: 
Bolivia 
Paraguay 
Uruguay 
Elected by: 
Dominican Republic 
Mexico 

Elected by: 
Panama 
Venezuela 

Italy 
Netherlands 
Sweden 
United Kingdom 

Portugal 
Spain 
Switzerland 
Yugoslavia 

Number of Per-
Votes centage 

95.386 4.68 

258.010 12.64 

704.516 34.54 

72.106 3.54 

66.486 

Elected by: 
Canada 

Elected by: 
Costa Rica 
El Salvador 
Guatemala 

53.252 

169,233 

124,126 

91,776 

Haiti 
Honduras 
Nicaragua 

Elected by: 
Bahamas Jamaica 
Barbados Trinidad and Tobago 
Guyana 

3.27 

309.518 15.17 

2.60 

8.29 

6.08 

4.50 

61.294 2.99 

34,037 1.66 

External Review and Evaluation Office 
Peter E. Quinn. Director 

As of Feb. 7. 1985. 
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Principal Officers of the Bank 

President 

Executive Vice President 

Controller 

Deputy Controllers 

Auditor General 

External Relations Advisor 

Chief, Office of the President 

Operations Department 

Manager 
Senior Deputy Manager 

Deputy Manager—Region I 
Deputy Manager—Region II 
Deputy Manager—Region III 

Finance Department 

Manager 
Deputy Manager —Treasurer 

Economic and Social Development Department 

Manager 
Deputy Manager for Integration 
Deputy Manager for Economic and Social Studies 
Deputy Manager for Technical Cooperation 

Project Analysis Department 

Manager 
Deputy Manager for Infrastructure, Energy and Industry 
Deputy Manager for Agricultural and Social Affairs 

Legal Department 

General Counsel 
Deputy General Counsels 

Antonio Ortiz Mena 
Michael E. Curtin 

Yves G. Franchet 
Carlos Eduardo Guedes 
Jorge Camarena 
William L. Taylor 

Marian Anthony Czarnecki 

Oscar Rodriguez Rozic 

Norman Marques Jones 
Jorge Ferraris 
Abayubá Morey Rolando 
Ronald P. Brousseau 
Rodrigo E. Moscoso 

Henry J. Costanzo 
Pedro Irañeta 

Hernán Aldabe 
Richard Fletcher 
Jorge Ruiz Lara 
Juan Pablo Pérez Castillo 

Luis Fernando Jaramillo 
Julio E. Heurtematte, Jr. 
Ricardo N. Miranda 

Jerome I. Levinson 
Joaquin de Pombo 
Freeborn G. Jewett. Jr. 

Plans and Programs Department 

Manager 
Deputy Managers 

Administrative Department 

Manager 
Deputy Manager. Budget, Services and Systems 
Deputy Manager, Human Resources Administration 

Secretariat Department 

Secretary 
Deputy Secretary 

Special Representative in Europe 

Rodolfo Silva 
Carlos Miguel González 
Marvin Weissman 

José D. Epstein 
Ann K. Morales 
Luis A. Sánchez Masi 

Jorge Elena 
Carlos Alurralde 

Reuben Sternfeld 

As of Feb. 7. 1985. 
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Channels of Communication and Depositories 

Member Country 

ARGENTINA 

AUSTRIA 
BAHAMAS 
BARBADOS 
BELGIUM 
BOLIVIA 
BRAZIL 
CANADA 

CHILE 
COLOMBIA 
COSTA RICA 
DENMARK 

DOMINICAN 
REPUBLIC 

ECUADOR 
EL SALVADOR 

FINLAND 
FRANCE 
GERMANY 

GUATEMALA 
GUYANA 
HAITI 

HONDURAS 
ISRAEL 
ITALY 
JAMAICA 
JAPAN 
MEXICO 
NETHERLANDS 
NICARAGUA 

PANAMA 

PARAGUAY 
PERU 
PORTUGAL 
SPAIN 
SURINAME 
SWEDEN 

SWITZERLAND 

TRINIDAD AND 
TOBAGO 

UNITED KINGDOM 
UNITED STATES 
URUGUAY 
VENEZUELA 

YUGOSLAVIA 

As of Feb. 7, 1985. 

Channel of Communication 

Banco Central de la República 
Argentina 

Federal Ministry of Finance 
Ministry of Finance 
Ministry of Finance and Planning 
Ministère des Finances 
Banco Central de Bolivia 
Banco Central do Brasil 
Canadian International Development 

Agency 
Banco Central de Chile 
Banco de la República 
Banco Central de Costa Rica 
Danish International 

Development Agency 
Banco Central de la República 

Dominicana 
Ministerio de Finanzas 
Banco Central de Reserva de 

El Salvador 
Ministry for Foreign Affairs 
Ministère de l'Economie 
Federal Ministry for Economie 

Cooperation 
Banco de Guatemala 
Ministry of Finance 
Banque de la 

République d'Haiti 
Banco Central de Honduras 
Bank of Israel 
Ministero del Tesoro 
Ministry of Finance 
Ministry of Finance 
Banco de México. S.A. 
Ministry of Finance 
Fondo Internacional para la 

Reconstrucción 
Ministerio de Planificación 

y Política Económica 
Banco Central del Paraguay 
Banco Central de Reserva del Perú 
Ministerio das Finanças e do Plano 
Ministerio de Economía y Hacienda 
Centrale Bank van Suriname 
Ministry for Foreign Affairs. 

Trade Department 
Office Fédéral des Affaires 

Economiques Extérieures 
Central Bank of Trinidad 

and Tobago 
Overseas Development Administration 
Treasury Department 
Ministerio de Economía y Finanzas 
Oficina de Coordinación y Planificación 

de la Presidencia de la República 
Federal Secretariat for Finance 

Depository 

Banco Central de la República 
Argentina 

Oesterreichische Nationalbank 
Central Bank of The Bahamas 
Central Bank of Barbados 
Banque Nationale de Belgique 
Banco Central de Bolivia 
Banco Central do Brasil 
Bank of Canada 

Banco Central de Chile 
Banco de la República 
Banco Central de Costa Rica 
Danmarks Nationalbank 

Banco Central de la República 
Dominicana 

Banco Central de Ecuador 
Banco Central de Reserva de 

El Salvador 
Bank of Finland 
Banque de France 
Deutsche Bundesbank 

Banco de Guatemala 
Bank of Guyana 
Banque de la 

République d'Haiti 
Banco Central de Honduras 
Bank of Israel 
Banca d'ltalia 
Bank of Jamaica 
Bank of Japan 
Banco de México. S.A. 
De Nederlandsche Bank. N.V 
Banco Central de Nicaragua 

Banco Nacional de Panamá 

Banco Central del Paraguay 
Banco Central de Reserva del Perú 
Banco de Portugal 
Banco de España 
Centrale Bank van Suriname 
Sveriges Riksbank 

Banque nationale suisse 

Central Bank of Trinidad 
and Tobago 

Bank of England 
Federal Reserve Bank of New York 
Banco Central del Uruguay 
Banco Central de Venezuela 

National Bank of Yugoslavia 



178 

Field Offices and Representatives 

ARGENTINA, Marcelo N. Ribeiro 
Calle Esmeralda 130, Pisos 19 y 20 
(Casilla de Correo No. 181, Sucursal 1) 
Buenos Aires 
BARBADOS, W.I. Charles T Greenwood 
Maple Manor. Hastings 
(PO. Box402), Christ Church 
BOLIVIA, Cristina Solari de Ortiz 
Edificio "BISA", 5° Piso 
Avenida 16 de julio No. 1628 
La Paz 
BRAZIL, William A. Ellis 
Praia do Flamengo N°. 200. 21 andar 
(Caixa Postal 16209, Z0-01) 
22210 Rio de Janeiro 
CHILE, Carlos Montero 
Avenida Pedro de Valdivia 0193, 11 ° Piso 
(Casilla No. 16611. Correo 9 Providencia) 
Santiago 
COLOMBIA, Roberto Spitale 
Avenida40 AN°. 13-09. 8 o Piso 
(Apartado Aéreo 12037) 
Bogotá 
COSTA RICA, José B. Villegas 
Edificio Centro Colón. Piso 12 
Paseo Colón entre Calles 38 y 40) 
San José 
DOMINICAN REPUBLIC, Luis Buitrago 
Avenida John F Kennedy Esquina 
Avenida Lope de Vega 
Edificio Nova Scotia. 4 o Piso 
(Apartado Postal No. 1386) 
Santo Domingo 
ECUADOR, Antonio Luiz Marchesini-Torres 
Avenida Amazonas 1429 y Colón 
Edificio España, 8 o Piso 
(ApartadoPostal9041-Suc. 7) 
Quito 
EL SALVADOR, Lucio Paz 
Condominio Torres del Bosque 
Colonia La Mascota—10° Piso 
(Apartado Postal N°. (01) 199) 
San Salvador 
GUATEMALA, Norman S. MacLean 
Edificio Geminis 10 
12 Calle 1-25, Zona 10, Nivel 19 
(Apartado Postal 935), Guatemala 
GUYANA, Manuel R. Aristy 
47 High Street. Kingston 
(P.O. Box 10867), Georgetown 
HAITI, Robert H. Bellefeuille 
Bâtiment de la banque Nationale de Paris 
Angle de la Rue Lamarre et Calve 
(Boîte postale 1321). Port-au-Prince 

HONDURAS, Carlos E. Schroeder 
Edificio Los Castaños. Pisos 5° y 6° 
Colonia Los Castaños 
(Apartado Postal No. C - 73) 
Tegucigalpa 

As of Feb. 7. 1985. 

JAMAICA, Jacobus Bertus Meins 
40-46 Knutsford Boulevard, 6th Floor 
(P.O. Box 429) 
Kingston 10 
MEXICO, Alejandro Scopelli R. 
Paseo de la Reforma 379. 7° Piso 
Col. Cuauhtemoc 
Delegación Cuauhtemoc 
06500 Mexico. D.F. 
NICARAGUA, Pablo Linares 
Edificio BID 
Kilómetro 4-1/2 Carretera a Masaya 
(Apartado Postal 2512) 
Managua 
PANAMA, Carlos M. Villar 
Avenida Samuel Lewis 
Edificio Banco Unión. Piso 14 
(Apartado Postal 7297) 
Panama 5 
PARAGUAY, Ricardo E. Espinosa 
Edificio Aurora I 
Calle Caballero Esquina Eligió Ayala 
Pisos 2° y 3° 
(Casilla 1209) 
Asunción 
PERU, Maritza Izaguirre 
Paseo de la República 3245, 14° Piso 
(Apartado Postal No. 3778) 
San Isidro. Lima 27 
SURINAME, Alvaro Pérez del Castillo 
Zwartenhoven Brugstraat 
32Boven 
Paramaribo 
TRINIDAD AND TOBAGO, W.I. 
Tatil Building 
11 MaravalRoad 
(P.O. Box 68) 
Port of Spain 
URUGUAY, Oscar A. Ayala 
Andes 1365. 13° Piso 
(Casilla de Correo Na. 5029. Sucursal 1) 
Montevideo 

VENEZUELA, Jorge Luis Zelaya Coronado 
Núcleo A, Piso 16 
Conjunto Miranda 
Multicentro Empresarial del Este 
Avenida Libertador, Chacao 
Caracas 1060 
INSTITUTE FOR LATIN AMERICAN 

INTEGRATION, Juan M. Vacchtno, Director 
Calle Esmeralda 130—Pisos 16. 17. 18 
(Casilla de Correo No. 39. Sucursal 1) 
Buenos Aires 
SPECIAL REPRESENTATIVE IN EUROPE 
Reuben Sternfeld 
17 Avenue Matignon 
75008 Paris. France 
Hector E. Luisi 
Morgan House 
1 Angel Court 
London EC2R. 7HJ. United Kingdom 
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