


THE COVER: PICKS AND SHOVELS are swung in 
Panama to build a rural road. These workers fill in and 
tamp dirt around culvert on an 11-kilometer road be
tween Nuevo Emperador and Chápala. The project is 
part of a program for the construction of 333 kilome
ters of access roads throughout the country being built 
with the help of two loans for $45.5 million approved 
by the Bank in 1980. 

ANNIVERSARY OF SIMON BOLIVAR,S BIRTH: 
1983 marks the 200th anniversary of the birth of South 
American Liberator Simón Bolívar. At his behest, the 
Congress of Panama was held in 1826 to consider 
measures for joint action by the newly independent 
countries of Latin America. As the Bank holds its 24th 
Annual Meeting in Panama City in 1983. it commem
orates his birth and his contribution to hemispheric 
solidarity. 
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The Inter-American Development Bank 

The Inter-American Development Bank is an international financial institution es
tablished in 1959 to help accelerate economic and social development in Latin 
America. Its headquarters are in Washington. D.C. 

The Bank's original membership included 20 Western Hemisphere countries. 
With the subsequent entry of seven other Western Hemisphere nations and 16 
from outside the region, the membership has expanded to 43 countries. 

In its 23 years of operations, the Bank has become a major catalyst in mobilizing 
resources for the development of Latin America. It has helped to provide, secure 
and organize financing for projects which represent a total investment of approxi
mately $85 billion. The Bank has also fostered a more equitable distribution of the 
benefits of development. It has done so through a pioneering role in financing 
development projects designed to improve the quality of life of the lower income 
sectors of the region's population. Fifty per cent of the Bank's current lending from 
its own resources is targeted for projects which directly benefit such groups. 

The Bank's highest authority is its Board of Governors, on which each member 
country is represented. The Board holds an annual meeting at which the Bank's 
operations are reviewed and major policy decisions are taken. It also holds special 
meetings when circumstances warrant. 

The Board of Governors has delegated all of its powers, with the exception of 
those reserved to the Governors by the Bank's charter, to the Board of Executive 
Directors, which is responsible for the conduct of the Bank's operations. The 12 
members of the Board of Executive Directors, who perform their duties on a full-
time basis at the Bank's headquarters, are elected or appointed by the Governors 
for three-year terms. Each Executive Director, in turn, appoints an Alternate. 

The President of the Bank, who is elected by the Board of Governors for a term 
of five years, is the Chairman of the Board of Executive Directors and formulates 
proposals on the general policy of the Bank for action by the Board. He is the 
Bank's principal executive officer, its legal representative and the chief of its staff. 
The President, with the assistance of the Executive Vice President, who is ap
pointed by the Board of Directors, manages the Bank's ten Departments and 
Offices. 

The Bank has field offices in its regional member countries which represent the 
Bank in dealing with local authorities and borrowers and supervise the implemen
tation of Bank-supported projects. It also has offices in Paris and London which 
facilitate contacts with the nonregional member countries and with financial mar
kets outside the Western Hemisphere. 

Member Countries 

Argentina 
Austria 
Bahamas 
Barbados 
Belgium 
Bolivia 
Brazil 
Canada 
Chile 
Colombia 
Costa Rica 
Denmark 
Dominican Republic 
Ecuador 
EI Salvador 
Finland 
France 
Germany 
Guatemala 
Guyana 
Haiti 
Honduras 
Israel 
Italy 
Jamaica 
Japan 
Mexico 
Netherlands 
Nicaragua 
Panama 
Paraguay 
Peru 
Portugal 
Spain 
Suriname 
Sweden 
Switzerland 
Trinidad and Tobago 
United Kingdom 
United States 
Uruguay 
Venezuela 
Yugoslavia 
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President's Letter of Transmittal 

inter-American Development Bank 
Washington, D.C. 

February 9, 1983 

Mr. Chairman: 

Pursuant to Section 2 of the By-Laws of the Inter-American Development Bank, I transmit to 
you the Annual Report of the Bank for 1982, which the Board of Executive Directors submits to 
the Board of Governors. 

The Report contains a review of the Bank's activities in 1982, a summary of development 
trends in Latin America, within the context of the world economy, and a sectoral analysis of the 
Bank's operations. The Report also gives a description on a country-by-country and regional 
basis of the Bank's various operations—loans, financings for small projects, technical coopera
tion and equity investments—on behalf of Latin America's development, as well as progress 
highlights on project execution; a summary statement of the loans approved in 1982; a series 
of tables of selected data on the region; the financial statements of the Bank, and its general 
appendices. 

Complying with Article III, Section 3(a), of the Agreement Establishing the Bank, the Report 
contains separate audited financial statements for its various sources of funds. For the ordinary 
capital resources and the inter-regional capital, these are presented pursuant to the provisions of 
Article VIII, Section 6(a), of the Agreement; for the Fund for Special Operations, in accordance 
with the provisions of Article IV, Section 8(d), of the Agreement; for the Social Progress Trust 
Fund, pursuant to Section 5.04 of the Agreement signed between the Government of the 
United States and the Bank, and for the Venezuelan Trust Fund, in accordance with Article VI. 
Section 24. of the Agreement signed between the Government of Venezuela and the Bank. 

Sincerely yours. 

Antonio Ortiz Mena 

Chairman, Board of Governors 
Inter-American Development Bank 



Ten Years of Operations 1973-82 
In Millions of U.S. Dollars 

TOTAL RESOURCES 
Subscriptions (End of Year) 
Ordinary Capital 
Inter-Regional Capital 
Fund for Special Operations 
Other Funds 

Total 

BORROWINGS 
Outstanding Debt 

(End of Year) ' 
Ordinary Capitai 
Inter Regional Capital 

Gross Annual Borrowings 
Ordinary Capital 
inter-Regional Capital 

OPERATIONS 
Loans Authorized 

(Cumulative)12813 

Ordinary Capital 
inter-Regional Capital 
Fund for Special Operations 
Other Funds 

Total 
Loans Authorized (Annual) 
Ordinary Capital 
Inter-Regional Capital 
Fund for Special Operations 
Other Funds 

Total 
Loan Disbursements (Annual) 
Ordinary Capital 
Inter-Regional Capital 
Fund for Special Operations 
Other Funds 

Total 
Loan Repayments (Annual) 
Ordinary Capital 
Inter-Regiona! Capital 
Fund for Special Operations 
Other Funds 

Total 
Nonreimbursable Technical 

Cooperation (Annual) 
Fund for Special Operations 
Other Funds 

Total 

FINANCIAL HIGHLIGHTS 
Net Income (Less Technical 

Cooperation Expense) 
Ordinary Capital4 

Inter-Regional Capital 
Fund for Special Operations 

Reserves (End of Period) 
Ordinary Capital 
Inter-Regional Capital 
Fund for Special Operations 

Total 

ADMINISTRATION 
Administrative Expenses > 

Total-All Funds 

1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 

5.710 5.954 5,965 

4.394 4,394 
650 655 

4.395 
1.159 

6.906 
558 

5.743 
1,179 

7.861 
1.163 
5,905 
1,173 

9.651 
1,916 
5,906 
1,173 

9.653 
1,933 
5,907 
1,173 

11,773 
3.371 
7.669 
1.176 

11.783 13.354 
3.395 5,876 
7.671 7.673 
1.173 1.173 

10.754 11,003 11.519 14.386 16,102 18.646 18,666 23.989 24.022 28.076 

1.260 1.347 1,580 2,071 

131 

224 

312 
11 

547 

89 

56 
24 
169 

48 

34 

241 

95 
336 

105 365 

2.652 3.326 3.924 

3,064 3,497 
593 593 

4,076 
685 

550 

4.489 
236 

4.720 
777 

2.379 
5 

288 
14 

4.933 
890 

5.228 
894 

2.583 
122 

125 
113 

5.495 
1.652 
5.892 
949 

2.472 
440 

96 
313 

6,094 
2,213 
6,427 
1,122 

2.269 
769 

50 
410 

6,381 
3,092 
7.187 
1,180 

2.047 2.006 
1.430 2,246 

63 
724 

226 
1,070 

6.758 6.896 
4.361 5,874 
7,736 8,479 
1.222 1,276 

6.309 7,416 8,685 10.222 11.945 13.988 15.856 17.840 20.077 22.525 

453 636 646 536 358 339 648 519 564 322 
236 749 767 601 905 1.303 1.570 

427 475 634 662 577 683 620 824 569 786 
4 95 94 125 81 182 61 57 66 

884 1.111 1.375 1.528 1.809 1.870 2,051 2.309 2.493 2.744 

291 

324 
13 

328 

371 
13 

364 

350 
13 

386 

392 
49 

444 
115 
433 
70 

384 
229 
447 

467 
346 
469 
150 

411 
434 
556 
141 

628 712 727 

90 

65 
24 

102 

72 
25 

115 

87 
27 

141 

100 
31 

139 

115 
39 

168 

126 
72 

271 

160 
51 

216 
32 
142 
69 

179 199 229 272 293 366 482 459 

11 
11 

11 
14 

13 
18 

20 
25 

14 
43 

18 
23 

16 
16 

20 
21 

22 31 45 57 41 32 41 

66 

39 

307 

134 

72 

43 

380 

177 

74 

48 

453 

226 

93 
4 
48 

546 
4 

274 

116 
11 
54 

662 
15 

328 

147 
23 
63 

809 
38 
391 

161 
37 
59 

970 
75 
450 

186 
53 
51 

441 557 679 

472 
609 
485 
97 

832 1.062 1.156 1.432 1.542 1.663 

235 
13 
153 
80 

481 

33 
16 
49 

196 
47 
51 

1.139 1.319 
128 174 
501 552 

824 1.005 1.238 1.495 1.768 2.045 

39 46 52 57 62 70 79 106 133 140 

After adjusting U.S dollar equivalents of borrowed currencies lo year-end exchange rates. 
Net of cancellations. 

^ Includes provisional authorizations. 
includes special commissions. 

5 Under $500.000. 
Includes depreciation and amortization expenses. 
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PART 

Operations 

H I G H L I G H T S 

The year 1982 proved to be another of record ac
complishment and progress for the Inter-American 
Development Bank in its mission of supporting the 
economic and social development of its developing 
member countries in Latin America. 

During the course of the year—the 23rd in the 
Bank's operations—the Bank once again registered 
record lending support for its member countries, raised 
nearly twice as much to support its lending program in 
Latin America as it ever had in a single year in the 
world's capital markets and achieved other bench
marks. 

The 1982 year was the fourth in the Bank's Fifth 
Replenishment period and by the end of the year the 

INTRICA TE PA TTERN OF PIPES crisscrosses distillation unit 
of modern addition to oil refinery in Cochabamba. Bolivia. 
The refinery was modernized and another at Santa Cruz was 
built with the help of a Bank loan of $46.5 million extended in 
1975 to the nation's petroleum agency. 

Bank had fully complied with the mandate of its Board 
of Governors for the period, both in regard to meeting 
lending targets by country groupings and sectoral tai-
gets and in its support for Latin America's low-income 
sectors. 

During the year, the Committee of the Bank's 
Board of Governors carried out intensive negotiations 
on a Sixth General Increase of Resources of the Bank to 
continue and broaden its lending for the region's 
development during the 1983-86 four-year period. 

The highlights of the Bank's activities in 1982 
were: 

• The approval of loans of $2 .744 million, 10 per 
cent higher than the $2 ,493 million approved in 1981. 
As of Dec. 3 1 , 1982, the Bank's cumulative lending 
had risen to $22.5 billion, net of cancellations and ex
change adjustments. 

• The total investment in projects being financed 
with the help of these loans rose to nearly $85 billion. 

• The approval of $49 million in grant and contin
gent recovery technical cooperation. That amount was 
20 per cent higher than the $41 million approved in 
1981 and raised the Bank's cumulative grant and con
tingent repayment technical cooperation to $384 mil
lion as of Dec. 3 1 , 1982, net of cancellations. 

• The approval of $9.955,000 in financings under 



Yearly Loans In Millions of Dollars 
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the Bank's innovative Program for the Financing of 
Small Projects directed at low-income groups who have 
little or no access to conventional sources of credit, 
compared with $7.2 million in 1981. At year end the 
total approvals had risen to $35.9 million. 

• A record high of $1,663 million in disburse
ments on approved loans. That figure was 7.8 per cent 
greater than the $1,542 million disbursed in 1981, 
bringing cumulative disbursements, including ex
change adjustments, to $13.419 million. 

• A new mark of $294 million in Bank earnings, 
slightly higher than the $290 million earned in 1981, in
creasing the Bank's total reserves as of Dec. 31, 1982, 
to $2,045 million, compared with $1,768 million at the 
end of 1981. 

• Record borrowings of $1,296 million in the 
world's capital markets, compared with $787 million 
borrowed in such markets in 1981. raising total out
standing borrowings to $4.25 billion as of Dec. 31, 
1982. 

• The fulfillment of the four-year lending program 
carried out with the resources of the Fifth Replenish
ment as well as the guidelines for sectoral lending and 
support for the low-income groups. In recommending 
the Fifth Replenishment, the Board of Governors man
dated that 50 per cent of the total lending from the 
Bank's own resources be directed to projects which 
benefit low-income groups. In the four-year period, 
estimates indicate, that target was achieved. 

The Bank's Cumulative Lending 1961-82 
(Net of Cancellations and Exchange Adjustments) 
In Millions of U.S. Dollars 

Country 
Total 

Amount 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 
Chile 
Colombia 
Costa Rica 
Dominican 

Republic 
Ecuador 
El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 
Trinidad and 

Tobago 
Uruguay 
Venezuela 
Regional 

2,680.8 
5.3 

61.4 
945.8 

4,203.0 
1,019.7 
1,782.5 

650.1 

805.8 
1,077.1 

597.3 
625.5 
117.9 
207.2 
540.5 
289.3 

2,892.2 
437.2 
551.2 
461.7 

1.173.6 

18.9 
380.3 
309.1 
691.7 

DETAIL BY FUNDS 

Fund for 
Inter- Special Funds in 

Ordinary Regional Opera- Adminis-
Capital Capital tions tration 

$1,226.5 

24.4 
71.7 

1,736.6 
276.6 
456.5 

88.5 

31.3 
151.4 
81.4 

120.4 
12.7 

0.5 
20.4 

1,256.4 
56.4 

119.4 
26.4 

406.1 

0.4 
146.1 
134.8 
451.4 

> 941.7 $ 462.8 
3.2 
- 32.0 

225.5 581.2 
1,293.3 1,017.8 

496.4 203.3 
608.2 653.4 
167.5 336.4 

72.3 
257.4 

49.5 

31.0 
91.4 

1,061.4 

114.6 
80.0 

635.4 
575.3 
378.9 
441.8 

99.2 
196.7 
437.9 
137.4 
539.4 
319.5 
274.3 
343.1 

195.7 459.0 

- 18.5 
143.0 58.3 

- 101.4 
41.6 175.9 

49.8 
2.1 
5.0 

67.4 
155.3 
43.4 
64.4 
57.7 

66.8 
93.0 
87.5 
63.3 

6.0 
10.5 
71.1 
40.1 
35.0 
61.3 
42.9 
12.2 

112.8 

32.9 
72.9 
22.8 

TOTAL $22.525.1' S6.896.32 $5,873.72 $8,478.9' $1,276.2 

Includes $32 million in a loan from the Fund for Special Opera
tions approved by the Board of Executive Directors subject to the 
availability of resources. The loan became effective Jan. 26. 1983. 

¿Including adjustments for exchange rate fluctuations pursuant to 
the Bank policy of adjusting the U.S. dollar equivalent of loans 
denominated in borrowed currency units to current market rates of 
exchange. Such adjustments during 1982 consisted of decreases 
of $122.6 million in the ordinary capital and $37.1 million in the 
inter-regional capital. 

THE YEAR'S LENDING 

The Bank's lending in 1982 amounted to 79 loans and 
totaled $2.744 million (including rollovers in previously 
approved export financing credits). This compared 
with 81 loans for $2,493 million in 1981, resulting in 
cumulative lending as of Dec. 31. 1982, of $22,525 
million, net of cancellations and exchange adjustments. 

The loans authorized by the Bank in 1982 came 
from the following resources: 

Capital Resources (including ordinary and inter
regional): 45 loans (plus increases in previously au
thorized export financing credits) for $1,892 million. 
(The total includes 2 complementary loans amounting 
to $99 million.) This brought the net cumulative total of 



H o w B a n k Projec ts are F i n a n c e d 1 9 6 1 - 8 2 
(Loans Net of Cancellations and Exchange Adjustments) 
In Millions of U.S. Dollars 

Country 
Total 
Cost 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 
Chile 
Colombia 
Costa Rica 
Dominican 

Republic 
Ecuador 
El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 
Trinidad and 

Tobago 
Uruguay 
Venezuela 
Regional 

$10,789.1 
7.6 

96.5 
1,525.7 

29,932.8 
2.697.6 
6,024.1 
1,299.6 

1.252.9 
3,008.9 
1.108.8 
1,349.2 

219.2 
288.1 

1.277.4 
472.9 

8,444.9 
643.6 

1,194.7 
792.9 

2.617.3 

67.3 
826.3 

1,091.1 
7.882.4 

TOTAL $84,910.9 

The Bank's 
Loans 

Latin 
America's 

Contri
butions 

2,680.8 
5.3 

61.4 
945.8 

4,203.0 
1,019.7 
1,782.5 

650.1 

805.8 
1.077.1 

597.3 
625.5 
117.9 
207.2 
540.5 
289.3 

2,892.2 
437.2 
551.2 
461.7 

1,173.6 

18.9 
380.3 
309.1 
691.7 

$ 8.108.3 
2.3 

35.1 
579.9 

25,729.8 
1.677.9 
4.241.6 

649.5 

447.1 
1.931.8 

511.5 
723.7 
101.3 
80.9 

736.9 
183.6 

5.552.7 
206.4 
643.5 
331.2 

1.443.7 

48.4 
446.0 
782.0 

7,190.7 

$22,525.1 $62,385.8 

such loans to 532 for $12,770 million as of Dec. 3 1 . 
1982. 

Fund ¡or Special Operations: 32 loans totaling 
$786 million, bringing the net cumulative total to 701 
loans for $8,479 million at year end. 

Other Funds: 2 loans for $66 million (including 
increases in previously authorized export financing 
credits), all from the Venezuelan Trust Fund. In addi
tion to its lending operations, the Bank also authorized 
two equity investments amounting to $750,000 from 
the Venezuelan Trust Fund. 

These loans brought the cumulative total extended 
from the various funds which the Bank administers to 
193 loans for $1 ,276 million, including 122 for $535 
million from the Social Progress Trust Fund. 37 for 
$635 million from the Venezuelan Trust Fund, and 34 
for $106 million from the other funds which the Bank 
administers for Argentina. Canada, Norway. Sweden. 
Switzerland, the United Kingdom and the Vatican. 

Since 1971, the Bank has followed a policy of ex
tending preferential treatment in its lending to its least 
developed member countries and those of limited mar-

Loans and Total C o s t 
of P r o j e c t s 1 9 6 1 - 8 2 In Millions of Dollars 

35000 

28000 

21000 

14000 

7000 

* Includes Export Financing, Preinvestment, 
Tourism and Other. 

kets. In 1982, the Bank extended $945 million in total 
loans to the two groups of countries, without counting 
export financings. Of that amount, $836 million went to 
the countries classified as least developed and $109 
million to the countries with limited markets. 

In 1982. the Bank also concentrated its conces
sional lending in freely convertible currencies in the 
least developed group. A total of 79 per cent of the 
freely convertible currencies extended from the Fund 
for Special Operations went to that group. When coun
tries with limited markets are added to the group, that 
figure rises to 86 per cent. 

The Bank's cumulative lending, net of cancella
tions and exchange adjustments, is shown in the table 
on the opposite page. 

Total Cost of Projects 

The Bank's loans cover only about one-quarter of the 
cost of the development projects being carried out by its 
Latin American member countries with the Bank's sup
port. The $22.5 billion in loans which the Bank had ap
proved through the end of 1982 are helping to finance 
development projects which involve a total investment 
of nearly $85 billion. The balance, over and above the 
Bank's contribution, comes from the Latin American 
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borrowers and, in some cases, from other international 
sources of capital. 

A country-by-country breakdown of this relation
ship is shown in the table on page 3. 

Disbursements 

The Bank's disbursements on authorized loans increased 
by 7.8 per cent in 1982, reaching a record $1,663 mil
lion, compared with $1,542 million the previous year. 

As of Dec. 31, 1982. cumulative disbursements 
totaled $13,419 million, including exchange adjust
ments, an amount which represents 60 per cent of the 
loans authorized by the Bank up to that date. The dis
bursements for 1982. as well as cumulative totals, by 
sources of funds included: 

Capital Resources (including ordinary and inter
regional): $1,081 million, bringing the cumulative 
total to $6,836 million as of Dec. 31, 1982. 

Fund for Special Operations: $485 million, 
bringing the cumulative total to $5,418 million as of 
Dec. 31, 1982. 

Other Funds: $97 million, bringing the cumula
tive total from funds administered by the Bank to 
$1,165 million as of Dec. 31, 1982. 

The distribution of cumulative disbursements by 
country appears in the following table: 

The Bank's Cumulative Disbursements 
1961-821 

In Millions of U.S. Dollars 

Country 
Total 

Volume 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 
Chile 
Colombia 
Costa Rica 
Dominican 

Republic 
Ecuador 
El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 
Trinidad and 

Tobago 
Uruguay 
Venezuela 
Regional 

1.455.1 
3.0 

42.1 
443.8 

2.719.7 
562.7 
977.2 
342.0 

363.7 
512.5 
349.2 
408.7 

51.5 
130.0 
330.2 

167.6 
2,058.8 

325.9 
336.4 
261.5 
709.4 

18.9 
180.8 
309.1 
359.1 

DETAIL BY FUNDS 

Fund for 
Inter- Special Funds in 

Ordinary Regional Opera- Adminis-
Capital Capital tions tration 

$ 844.3 

14.9 
68.7 

1.431.1 
257.3 
368.3 

74.6 

7.3 
116.0 
26.8 
90.7 

2.3 

0.5 
17.2 

1,113.3 
21.1 
58.6 
13.3 

206.8 

0.4 
79.8 

134.8 
224.5 

272.7 
1.5 

17.5 
348.1 

58.7 
133.5 
24.8 

1.3 
103.0 

9.1 

18.0 
10.4 

436.6 

60.0 
25.7 

$ 288.3 

25.0 
313.8 
785.2 
203.3 
411.0 
194.9 

289.6 
226.4 
231.3 
254.7 

45.7 
120.0 
256.9 
104.4 
473.9 
250.2 
179.8 
210.3 

115.2 274.6 

9.8 

17.1 

18.5 
58.3 

101.4 
100.6 

49.8 
1.5 
2.2 

43.8 
155.3 
43.4 
64.4 
47.7 

65.5 
67.1 
82.0 
63.3 

3.5 
10.0 
54.8 
35.6 
35.0 
54.6 
38.0 
12.2 

112.8 

32.9 
72.9 
16.9 

TOTAL $13,418.9 $5,172.6 $1,663.0 $5,418.1 $1,165.2 

1 Includes exchange adjustments. 
¿Social Progress Trust Fund $529.3 million: Argentine Fund $23.1 

million: Canadian Fund $58.3 million: Populorum Progressio 
Fund $1 million: Swedish Fund $4.9 million: United Kingdom 
Funds $12.5 million: Venezuelan Trust Fund $533.1 million: 
Norwegian Fund $2.5 million, and Swiss Fund $0.5 million. 

Repayments 

Repayments of loans amounted to $481 million, com
pared with $459 million in 1981. This brought the cu
mulative repayments, as of Dec. 31, 1982, to $3,715 
million. 

The repayments received by the Bank during the 
year, identified by sources of loan funds, were: 

Capital Resources (including ordinary and inter
regional): $248 million, bringing the cumulative total 
to $1,944 million as of Dec. 31. 1982. 

Fund for Special Operations: $153 million, 
making the cumulative total $1,213 million as of Dec. 
31, 1982. 

Other Funds: $80 million, bringing the cumula
tive total to $558 million as of Dec. 31, 1982. 



TECHNICAL COOPERATION 

Along with its lending, the Bank extends grant and con
tingent recovery technical cooperation to benefit its 
regional developing member countries. In 1982, this 
assistance amounted to $49.2 million. 20 per cent 
higher than the $40.8 million approved in 1981. 

During 1982. with its regular technical coopera
tion program, the Bank placed emphasis on multisector 
programs. In addition, the Bank laid stress on the iden
tification, preparation and execution of projects. 

During the year, there was also a notable increase 
in the short-term mission programs in technical cooper
ation . The main purpose of these programs is to advise 
borrowers, help to identify investment opportunities 
and provide assistance in the preparation of the terms of 
reference for projects. In 1982, 60 short-term missions, 
costing a total of $1,026,000 were carried out. That 
amount was nearly double the number and volume of 
missions carried out the previous year. 

In addition, some $310,000 in grant technical 
cooperation was approved under the Bank's intra-
regional technical cooperation program through which 
mutual assistance from one country to another in the 
region is channeled. Finally, a total of $1.3 million in 
technical cooperation was channeled parallel to the 
Bank's small projects program. 

The year's grant and contingent repayment coop
eration brought the cumulative total as of Dec. 31. 
1982. to $383.9 million, net of cancellations. Con
tingent recovery technical cooperation is subject to 
repayment only if. as a result of the cooperation, a loan 
is extended subsequently by the Bank or another exter
nal financial institution for the execution of the project 
or program. 

A total of $33.4 million of the year's technical 
cooperation was extended from the net income of the 
Bank's Fund for Special Operations, $15.7 million 
from the resources of the Social Progress Trust Fund 
which the Bank administers for the United States 
Government, and $30,000 from the Technical Coop
eration and Small Projects Swiss Fund administered by 
the Bank for Switzerland. A total of $370,000 of the 
Social Progress Trust Fund approvals were extended 
under the Special Program for the Preparation of Proj
ects of the Social Progress Trust Fund. 

In addition to its grant and contingent repayment 
cooperation, the Bank extends loans for technical 
cooperation purposes, primarily for preinvestment 
funds or studies, and devotes portions of many of its 
other loans—particularly those made to its least 
developed member countries—to technical coopera
tion designed to ensure optimum execution of a 
project. 

During 1982. a total of $125 million was extended 
in loans or portions of loans for technical cooperation 

Technical Cooperation 
(Cumulative) In Millions of Dollars 

400 

320 

240 

160 

1961 1964 1967 1970 1973 1976 1979 1982 

and preinvestment lending. That figure brought the cu
mulative total of such lending authorizations to $511 
million as of Dec. 31. 1982. 

FINANCING FOR SMALL PROJECTS 

During 1982. the Bank approved 22 small-scale financ
ings totaling $9,955,000 under its innovative program 
to make credit available to individuals and groups of in
dividuals who, due to their financial conditions and lack 
of credit experience, fail to qualify for conventional 
sources of public and commercial credit. 

The 1982 authorizations compared with 19 for 
$7,180,000 approved in 1981 and brought the cumu
lative total of such small-scale financings to 81 for a total 
of $35,950,000 since the program began in 1978. 

The 1982 approvals included 16 for $6,955,000 
from the Fund for Special Operations. 3 for $1.5 
million from the Social Progress Trust Fund and 3 for 
$1.5 million from a special contribution from the Euro
pean Economic Community Fund for Small Projects 
Financing. 

Under the program, which has supported projects 
in virtually all of the Bank's developing member coun
tries, the Bank finances small productive projects car
ried out through non-profit private intermediary institu
tions such as cooperatives, foundations or producers' 
associations, as well as through some public develop
ment agencies. These institutions, in turn, channel the 
credits or provide other services to the low-income ben
eficiaries. The financings are repayable over a term of 



up to 40 years, with a grace period of up to 10 years, 
and a 1 per cent fee. 

Along with the credit, beneficiaries receive assis
tance in planning and improving their production and 
in marketing their products. Through such activities, 
the beneficiaries are able to obtain new employment 
and production opportunities, and an entry into the 
mainstream of the economic life of their countries. 

S U P P O R T F O R E C O N O M I C 
I N T E G R A T I O N 

During 1982. the Bank provided $88 million in loans 
and financings to foster Latin America's economic inte
gration. This total included two financings totaling $15 
million for a specific project; new export financing ap
provals amounting to $6.5 million, and increases in the 
use of previously approved export financing credits 
through repayments amounting to $66.5 million. At 
the same time, the Bank provided $14.1 million in 
grant technical cooperation for regional development 
projects. The 1982 approvals brought the Bank's cu
mulative lending for Latin America's integration to 
$1,917 million and its technical cooperation for this 
purpose to $178 million. 

The two financings will help to strengthen the fi
nancial system of national savings and loan coopera
tives in 10 of the Bank's Latin American member coun
tries, thus benefiting small- and medium-scale farmers 
and artisans, largely in rural areas. The financings were 
extended to the Latin American Confederation of 
Trade Unions—the Confederación Latinoamericana 
de Cooperativas de Ahorro y Crédito (COLAC)—a pri
vate, non-profit cooperative service organization based 
in Panama City. Panama. In addition, the Bank 
provided $1 ,190 ,000 in technical cooperation to 
strengthen COLAC's central support services. COLAC 
will use the Bank's resources to grant subloans in local 
currencies to affiliated national savings and loan federa
tions in Bolivia, Colombia, Costa Rica, the Dominican 
Republic. Ecuador, Guatemala. Honduras. Panama. 
Paraguay and Uruguay. These federations, in turn, will 
extend credits to their members to diversify and expand 
the production of food and artisan products, to 
strengthen family production units, and to improve 
marketing procedures. 

Technical cooperation approvals fostering integra
tion or projects of a regional nature involved support for 
food and industrial production; the promotion of proj
ects in the health, energy and transportation sectors; 
training in business administration, and the develop
ment of export industries in the Caribbean. 

Key projects in this group included $9.1 million to 
support the work of the three international agricultural 

centers located in Latin America; $1 ,540,000 to help 
the instituto Centroamericano de Administración de 
Empresas (INCAE) to finance a research and training 
program to update the skills of Central American busi
ness executives in three critical areas—the manage
ment of nontraditional exports, energy resources and 
small- and medium-scale business; $841,000 for a 
training program in the operation and maintenance of 
potable water and sewage systems for public agencies in 
the countries of Central America and Panama and the 
Dominican Republic; and $600,000 to help the General 
Secretariat of the Caribbean Community (CARICOM) 
develop export industries in the Caribbean. 

Also, $316,000 to finance studies on various as
pects of exploiting salt deposits in Bolivia and their 
transportation and marketing, a program which will be 
administered by the Junta del Acuerdo de Cartagena 
(JUNAC): and $300 ,000 to support the interchange of 
technical cooperation among the Bank's Latin Ameri
can member countries during 1982. 

In September the Bank sponsored a seminar at its 
headquarters to analyze the experiences achieved in 
the field of regional economic integration. Special at
tention was focused on the political implications of inte
gration as well as aspects of industrial and agricultural 
growth, the development of physical infrastructure, 
and financial and monetary cooperation. In addition, 
the seminar analyzed the future outlook for regional 
economic integration and the changes that will be re
quired to stimulate the integration movement in coming 
years, in light of the complexity of the movement and 
the Bank's continued concern and support of regional 
integration activities. 

All of these loan and technical cooperation activi
ties are described in more detail in a later chapter of this 
Report. The Bank's cumulative support for economic 
integration is detailed in the table in the next column. 

In 1982, the Governors of the Bank for the five 
Central American countries and Panama asked the 
Bank to accept a mandate to contribute in helping them 
to formulate proposals designed to solve their short-
and medium-term financial and economic problems. 

To carry out this mandate, the Bank organized an 
executive working group to coordinate the necessary 
operational activities. As a result, in coordination with 
other international agencies and in consultation with 
the respective countries, the required economic, finan
cial and sectoral studies were prepared in order to es
tablish investment, preinvestment and technical coop
eration priorities. 

As these programs are concluded, the Bank coop
erates with the countries in carrying out the financial 
steps required to enable them to begin to reactivate their 
economies. The Bank also gives assistance to the coun
tries seeking to evaluate and renegotiate their external 
debt. In addition, it assigns experts to advise countries 
in their efforts to foster and diversify their exports. 



Support for Economic Integration, 1960-82 
In Millions of U.S. Dollars 

Bank 
Support 

Total Cost 
of Projects 

Loans 
Agriculture 
Industry 
Energy 
Transportation 
Telecommunications 
Education 
Tourism 
Housing 
Other1 

Export Financing 

Technical Cooperation 
Agriculture 
Mining 
Industry 
Energy 
Transportation 
Public Health 
Urban Development 
Education 
Tourism 
Planning 
Multisector 
Other 
Development Banks 

51,917.4 
110.7 
247.2 
552.9 
581.1 

83.7 
9.9 

29.2 
15.0 
18.0 

269.7 

178.0 
90.9 

3.6 
0.9 
2.6 
1.3 
3.9 
9.9 
1.3 
3.9 

43.2 
13.5 
3.0 

$8,801.1 
271.5 
425.1 

6,486.5 
1,050.5 

158.3 
25.4 
50.7 
30.0 
18.9 

284.2 

634.5 
461.6 

5.1 
1.3 
8.3 
3.6 
7.9 

21.4 
1.3 

18.0 
78.5 
22.5 

5.0 

TOTAL $2,095.4 $9,435.6 

^Includes $15 million in financings to COLAC. 
Excluding recoveries on prior loans. 

Institute for Latin American Integration 

During 1982. the Institute for Latin American Integra
tion (INTAL), one of the basic instruments through 
which the Bank fosters economic integration in the 
region, carried out a broad program of basic studies, 
training and information activities on Latin America's 
economic integration and cooperation. 

The Institute, which is headquartered in Buenos 
Aires, engaged in the following activities during the 
year: 

Basic Studies: INTAL studies are undertaken on 
the Institute's own initiative or as a result of requests by 
member states or regional organizations. Key studies 
carried out in 1982 included: 

• A study of the measures adopted by various in
tegration agencies to support development of countries 
of relatively lesser economic development, with em

phasis on Ecuador and Bolivia, and of ways to devise 
new and more effective measures in the future. 

• A study of the comparative juridical and fiscal 
framework governing international payments in the 
Latin American countries, including remittances, royal
ties, dividends and interest. 

• A study of the consulting industry in Latin 
America and the possibilities of regional integration of 
consulting firms. 

• A study of the economic and social implica
tions, and of alternative solutions, to problems arising 
from the construction of large binational projects in 
Latin America. 

Training: The principal training activity in 1982 
consisted of four seminars, including: 

• A Latin American meeting on the export of ser
vices and state purchases held in Rio de Janeiro and at
tended by representatives of state and public entities, 
consulting firms, contractors, international financing 
agencies and national banks. 

• The Sixteenth Regional Course on Integration 
and Cooperation in Latin America, held in Argentina 
and attended by 39 participants representing various 
Latin American countries. 

Information: During the course of the year IN
TAL published its annual survey on The Process of In
tegration in Latin America in 1981 and 11 issues of its 
Bulletin on Latin American Economic Integration. 

Through its Latin American Service of Coopera
tion of Enterprises, INTAL provides information on the 
economies, markets, enterprises and economic legisla
tion of the Latin American countries. 

In 1982. INTAL started a comparative economic 
information service designed to create and maintain an 
updated system of economic information on Latin 
American countries, covering principal macroeco-
nomic and sectoral indicators. 

Also, in the field of technical cooperation. INTAL 
in 1982 offered assistance to the Confederación de 
Organizaciones Turísticas de la América Latina. 

R E C I P R O C A L B E N E F I T S 

Participation in the Inter-American Development Bank 
affords a variety of reciprocal benefits, both tangible and 
intangible, to all of its member countries. On the one 
hand, the loans, technical cooperation, equity financ
ings and small-scale financings represent an important 
flow of new resources for the borrowing countries. On 
the other hand, the non-borrowing countries benefit 
from the procurement derived from the execution of 
those projects. 

Many of the development projects financed by the 
Bank require a wide range of capital goods and techno
logical inputs which may not be found in the respective 
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Origin of Goods and Services Acquired with Convertible Currencies of the Bank* 
In Per Cent 

1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 

Latin American 
Member Countries 59.7 60.8 52.8 54.3 46.3 40.5 44.8 41.5 41.1 45.7 

Other Member 
Countries 40.3 39.2 47.2 45.7 53.7 59.5 55.2 58.5 58.9 54.3 

TOTAL 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 

'Excludes revolving funds, complementary lines of credit and export financing. 

countries. Even in the case of projects which are largely 
financed with the borrowing country's own resources, a 
demand for additional imports frequently results. Be
cause of the existing trading patterns of Latin America, 
this demand tends to be met in large part by the non-
borrowing countries. This generates export opportuni
ties for such countries, contributing to further employ
ment, production and consequently greater economic 
progress because procurement associated with Bank 
financing is carried out on a competitive basis among all 
member countries. 

Moreover, the technical cooperation program of 
the Bank is generally carried out by consultants and 
consulting firms from the non-borrowing countries, 
generating as a consequence a broad and fruitful inter
action among individuals, enterprises, financial institu
tions and governments. 

Similarly, reciprocal benefits are derived from the 
Trust Funds which many countries have placed under 
the administration of the Bank. The borrowing coun
tries benefit from the effective use of resources through 
the execution of well-prepared projects and the non-
borrowing countries benefit from greater opportunities 
to provide goods and services required for the develop
ment of the region and, in some cases, from the income 
derived as a consequence of interests and commissions. 

A review of disbursements authorized by the Bank 
in convertible currencies during recent years shows that 
the value of goods and services procured abroad with 
these resources has exceeded the total of cash pay
ments, in convertible currencies, paid in or contributed 
by the borrowing countries and by the non-borrowing 
countries, respectively. The figures, however, reflect 
only the initial round of procurement traced by actual 
disbursements and do not measure what subcontrac
tors may get or the substantial secondary and tertiary 
impacts of the Bank's loans. 

The statistical information summarized in the ac
companying table, covering the years 1973 through 
1982, demonstrates that procurement obtained by the 
countries outside Latin America has shown a steadily 
rising trend, despite variations in individual years, in
creasing from 40 .3 per cent in 1973 to 54 .3 per cent in 
1982. This reflects in part the greater involvement of 
non-regional countries in the procurement of the Bank 

since becoming members of the Bank in 1976 and 
1977. Moreover, the share of procurement obtained by 
individual countries varies significantly and the above 
trend does not apply equally to all member countries. 
At the same time, the share of procurement of the Latin 
American countries, financed with convertible re
sources has tended to decline, going from 59.7 percent 
in 1973 to 45 .7 per cent in 1982. In part, this reflects 
the Bank's increasing emphasis on channeling the for
eign exchange resources of the Fund for Special Opera
tions to the least developed countries of the region 
which are generally least able to provide such goods 
and services from national production. 

Beyond these immediate benefits, the Bank helps 
in other ways to foster closer trade relations between the 
borrowing and the non-borrowing countries. The de
veloping countries of Latin America are an increasingly 
dynamic export market for the industrial members. In 
addition, they provide the developed world with 
substantial volume of raw materials, agricultural com
modities and minerals, and industrial goods. 

In a broader sense, it can be said that the achieve
ment of economic growth in one country or region sub
stantially depends on the economic performance and 
policies of other countries. A major example of this 
growing interdependence is the relationship which ex
ists between Latin America and the member countries 
of the Organization for Economic Cooperation and 
Development (OECD). Two-way trade between the 
two groups of countries has increased more than ten
fold since 1960 and reached an estimated $148 billion 
in 1981. 

P R O G R E S S I N D I C A T O R S 

Each year, the Inter-American Development Bank con
ducts a survey to quantify the progress achieved in the 
execution of projects financed with its help. 

During 1982, the Bank's financing for the execu
tion of 62 additional projects was completed. The 
Bank's lending in these projects amounted to a net total 
of $1,240 million. Projects completed during the year 
brought the total carried out with the assistance of Bank 
loans to 9 5 1 , representing Bank lending of $9 ,472 mil-



lion. This accounts for 42 per cent of the Bank's cumu
lative lending. 

A sectoral profile of progress achieved through the 
end of 1982 appears below. 

Agriculture and Fisheries: 361 loans amounting 
to $5.138 million are helping to finance agricultural and 
fisheries projects whose total cost is $12,746 million. As 
of Sept. 30. 1982, work carried out on these projects 
had improved 14.405.995 hectares of land and brought 
some 477,653 hectares of land into production, includ
ing 15,250 in pastures, 43,793 in perennial crops and 
418,610 in annual crops. In addition, 395.748 hec
tares of land had been incorporated into production 
with irrigation, 175,813 with drainage and 1,131 
through soil conservation. With loans channeled 
through development financing institutions, the Bank 
has helped to provide 1,523.873 individual credits to 
farmers. In the livestock sector, some 81,471 head of 
cattle to improve breeds had been purchased and 
1,673.000 cattle had been treated in animal health pro
grams. Fisheries projects in execution involve an in
crease in the region's fish catch of 2.5 million tons, 
primarily for domestic consumption. Some 2.196 new 
boats are involved in the fishing projects, some of which 
have been built and others under construction. An esti
mated 6,000 hectares of artificial ponds for aquiculture 
are also being financed. These fishery projects are 
directly benefiting 191,610 persons. 

Industry and Mining: 229 loans amounting to 
$3,164 million-have been approved for industrial and 
mining projects costing $21.574 million. These loans 
are helping to build, improve or expand 95 industrial 
plants directly, and thousands more indirectly with 
credits channeled through the region's development 
finance institutions. Of the former, 78 industrial plants 
have been put into operation and 17 are under con
struction. Under the latter program, 10,725 credits 
have been extended to small- and medium-scale enter
prises for new or expanded facilities. In mining. 8 major 
projects are in operation, several are under construc
tion and 48 credits have been extended to small- and 
medium-sized enterprises. 

Energy/: 184 loans for $5.967 million are helping 
to finance projects in the energy sector being carried out 
at a total cost of $32.006 million. These loans are help
ing to increase Latin America's generating capacity by 
31,434.000 kilowatts, to add 240.048 kilometers of 
primary transmission and distribution lines to the re
gion's power network, and to improve distribution sys
tems in 8,483 communities. As of Sept. 30, 1982, gen
erating units with a combined capacity of 19.257,500 
kilowatts have been completed: 148.545 kilometers of 
transmission and distribution lines have been con
structed ; and improved power service has been brought 
to 3.652 communities. 

Bank financing is assisting also in the construction 
of 4,429 kilometers of main gas lines and 727 kilome

ters of gas distribution lines, of which 3.508 kilometers 
of main lines and 512 kilometers of distribution lines 
have been completed. 

Transportation and Communications: 168 loans 
totaling $3,157 million are helping to finance transpor
tation and communications projects whose combined 
cost is $7,817 million. This lending is helping to build or 
improve 66,789 kilometers of roads, including 20.380 
kilometers of main highways and 46,409 kilometers of 
secondary roads. As of Sept. 30. 1982, some 15,916 
kilometers of main highways and 38,102 kilometers of 
secondary roads have been finished. In addition. Bank 
financing was extended to build 41 large bridges and 
2.094 smaller ones. Of these. 7 large bridges and 201 
small ones have been completed. 

Bank loans also have helped to finance the im
provement of 13 port facilities in Latin America: 1 
petroleum terminal; 7 grain elevator facilities; the im
provement of 2 ship canals: 5 road maintenance pro
grams, and 2 urban street systems. As of Sept. 30. 
1982. 12 port projects. 1 ship canal. 1 petroleum ter
minal, 1 urban project, 7 grain elevators and 5 road 
maintenance programs have been completed. 

Moreover. Bank loans have been approved for 16 
telecommunication projects. These include the installa
tion of 179 microwave routes, 2 satellite stations. 7 long 
distance telephone exchanges. 324 local exchanges. 
268 telephone networks and 3.964 public rural tele
phones. As of Sept. 30. 1982. 112 microwave routes, 
2 satellite stations. 7 long distance exchanges. 79 local 
exchanges, 69 telephone networks and 1,159 rural 
telephones had been installed. 

Environmental and Public Health: 185 loans 
amounting to $2,142 million are contributing to the 
execution of water supply, sanitation and public health 
projects whose total cost amounts to $4.887 million. 
These loans are helping to build or improve 5,727 pure 
water systems benefiting 6.467 communities with 
87.902.000 inhabitants and 362 sewage systems bene
fiting 376 communities with a total population of about 
26.802,000 persons, and to build or equip 2.177 pub
lic health facilities, ranging from hospitals to rural health 
facilities. As of Sept. 30, 1982, a total of 5.193 water 
systems and 333 sewage systems have been completed 
in 5,584 communities. 

Education, Science and Technology: 113 loans 
amounting to $1,120 million are financing education 
projects whose total cost is $2.494 million. These loans 
are helping to expand and improve 2.323 learning cen
ters, of which 124 are universities. 16 are research cen
ters. 94 are vocational or technical schools. 6 are edu
cational credit institutions, and 2.083 are primary 
or secondary schools. These loans are benefiting 
2.098.515 students. 

Urban Development: 68 loans amounting to 
$752 million are helping to finance urban development 
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projects whose total cost is $1,586 million. These loans 
have helped to build 407,376 housing units along with 
urban and community facilities, including schools, health 
clinics, hospitals, markets, laboratories, bus stops, slaugh
terhouses, electric power and urban streets; to extend elec
trical services; and to provide sites and services for urban
ization projects. 

Preinvestment: 61 global preinvestment loans 
amounting to $325 million are helping to finance pro
grams whose total cost is $584 million. As of Sept. 30. 
1982. some 1.985 preinvestment loans have been ex
tended and 1.608 preinvestment studies have been 
completed. 

Tourism: 13 individual loans, as well as portions 
of global loans, totaling $187 million, are helping to 
finance tourism projects which involve total invest
ments of $439 million. From global loans channeled 
through development banks in Latin America. 485 
credits have been extended for small-scale tourist 
projects. 

Export Financing: 40 credits amounting to $474 
million are helping to finance capital goods and non-
traditional exports from the Latin American member 
countries of the Bank with an invoice value of $680 
million. 

Counterpart Resources: 4 loans totaling $99 mil
lion approved from the Venezuelan Trust Fund are pro
viding counterpart resources for the execution of projects. 

Resources 

FIFTH REPLENISHMENT OF 
RESOURCES 

During an increasingly difficult period for many of its 
Latin American countries, the Bank over the last four 
years not only significantly raised the level of its lending 
but also continued to carry out innovative techniques to 
mobilize additional resources for the region's develop
ment through equity investments, small projects financ
ing and technical cooperation programs. 

The year 1982 was the fourth and last of the 
Bank's Fifth Replenishment period. The Replenish
ment, which amounted to $9.75 billion, was designed 
to provide the Bank with lending resources for the 
1979-82 period. 

Adopted by the Board of Governors on Dec. 11. 
1978. the increase entered into effect on July 31. 1980. 
It provided for an $8 billion increase in the Bank's au
thorized capital stock and a $1.75 billion increase in the 
Fund for Special Operations. While a number of delays 
occurred in making these contributions effective, sub
stantially all of the additional resources which the mem

ber countries committed themselves to furnish in the 
Fifth Replenishment had been tendered by the end of 
1982. Only $372.4 million was still due in order to 
complete the Fifth Replenishment subscriptions to the 
Bank's capital, of which $339.1 million was callable 
and $33.3 million paid-in. Concurrently, at year end 
Fund contributions needed to complete the Fourth 
and Fifth Replenishments amounted to$210.2 million. 

The contribution quotas to the Fund for Special 
Operations are shown in the table in the next column. 
Similarly, the capital of the Bank is shown on a country-
by-country basis on pages 12 and 13. 

Priorities, Targets and Results 

Along with the replenishment, the Board of Governors 
approved general targets to guide the Bank's lending 
policy during the 1979-82 period. These targets ap
plied to sectoral lending, to the distribution of the 
Bank's lending by groups of countries, and to the bene
fits that accrue to low-income groups. The Governors 
directed that at least 50 per cent of the Bank's lending 
during this period should be channeled to projects 
which benefit such groups. 

A review of the Bank's accomplishments during 
the four-year period shows that the Bank exceeded the 
lending targets outlined in the Governors' guidelines. 

As of Dec. 31, 1982, the total lending program of 
$8,170 million was exceeded by 18 per cent, with the 
Bank having lent $9,597 million during the four-year 
period. Of that amount, $6,098 million was lent from 
the ordinary and inter-regional capitals, exceeding the 
target of $5,670 million by 8 per cent, and $2,799 
million from the Fund for Special Operations, a 12 per 
cent increase over the $2,500 million target. In addi
tion, the Bank lent $358 million from the Venezuelan 
Trust Fund, mobilized $334 million in complementary 
loans and provided $8 million from other funds. 

In order to extend particular assistance to the least 
developed countries of the region, the Fifth Replenish
ment agreement called for the allocation of at least 
$1.452 million of the convertible currency resources of 
the Fund for Special Operations to this group. That tar
get was exceeded by 6 per cent, with total approvals 
reaching $1,543 million by Dec. 31, 1982. 

Moreover, in consideration of Latin America's de
velopment priorities and sectoral bottlenecks, the re
plenishment guidelines suggested a lending strategy 
aimed at a number of key investment areas. From 30 to 
35 per cent of the Bank's lending was to be channeled 
to rural development, 20 to 25 per cent to energy and 
20 to 25 per cent in support of the external sector. An 
additional 10 to 15 per cent was to be devoted to urban 
development and 5 to 10 per cent to other sectors. 
Those goals were implemented successfully. In the 
four-year lending total, rural development accounted 
for 30 per cent; energy, 27 per cent; support for the ex-
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Contribution Quotas 
to the Fund for S p e c i a l Operat ions 
/n Thousands of U.S. Dollars 

Country 
Received as of 
Dec. 31, 1982 

To be 
Received 

Argentina 
Austria 
Bahamas 
Barbados 
Belgium 
Bolivia 
Brazil 
Canada 
Chile 
Colombia 
Costa Rica 
Denmark 
Dominican Rep. 
Ecuador 
El Salvador 
Finland 
France 
Germany, 

Fed. Rep. of 
Guatemala 
Guyana 
Haiti 
Honduras 
Israel 
Italy 
Jamaica 
Japan 
Mexico 
Netherlands 
Nicaragua 
Panama 
Paraguay 
Peru 
Portugal 
Spain 
Suriname 
Sweden 
Switzerland 
Trinidad and 

Tobago 
United Kingdom 
United States 
Uruguay 
Venezuela 
Yugoslavia 
Unallocated 

i 377,071 
9,480 
8,250 
1,434 

27,098 
37,229 

432,725 
178,752 
120.986 
119,626 
17,445 
11,692 
23,471 
23,100 
17,132 
9.480 

115,446 

136.692 
23,325 
6,980 
18,380 
18,216 
9,344 

115,446 
22,921 
148,825 
274,290 
17,536 
17,991 
17.600 
24,719 
58.705 
3,745 

133.396 
3,168 

20,529 
29,752 

17.111 
133,396 

4,240,933 
46.012 

262,169 
9,480 

118,340 

48,000 
1,475 
550 

14.525 

1,475 
17,950 

1.450 
17.950 

2.725 

1,249 

2.112 
3,200 

99.423 

1.475 

Total 
Î 425,071 

10,955 
8,800 
1,434 

27.098 
37,229 

432,725 
193,277 
120.986 
119,626 
17.445 
11,692 
23,471 
23,100 
17,132 
10,955 

133,396 

136,692 
23.325 
6,980 
18,380 
18,216 
10,794 

133,396 
22.921 
148,825 
274,290 
20,261 
17,991 
17,600 
24,719 
58,705 
4,994 

133,396 
5,280 

23,729 
29,752 

17,111 
133,396 

4,340,356 
46,012 

262.169 
10,955 

118.340 

TOTAL $7,459,418 $ 213,559 $7,672,977 

ternal sector, 17 per cent; urban development, 13 per 
cent; and others. 13 per cent. 

During the four-year period the grant and contin
gent recovery technical cooperation approved by the 
Bank amounted to $164 million. A substantial portion 
of this assistance was oriented to preinvestment and 
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project execution programs. The primary attention in 
these programs was placed on the agricultural sector. 
At the same time, however, growing emphasis was 
placed on the development of energy resources. 

During the Fifth Replenishment period, also, the 
Bank's Program for the Financing of Small Projects, ini
tiated in 1978, became increasingly important. Total 
commitments under the program reached $35.9 mil
lion. This program is basically designed to benefit coop
eratives and other associations of small producers with 
limited or no access to conventional sources of financing. 

Support for Low-Income Groups 

A key mandate of the Fifth Replenishment agreement 
related to the distributive impact of the Bank's lending. 
The replenishment document stated that "about 50 per 
cent of the proposed lending program for the 1979-82 
period would be oriented directly to benefiting the lower 
income groups, primarily through projects which stress 
the creation of productive employment in the rural and 
urban areas."1 

An analysis of loans comprising over three-fourths 
of the Bank's lending from its own resources indicates 
that this target was met. 

Section 1.25 of Bank Document AB-648, Proposal for an 
Increase in the Resources of the Inter-American Development Bank. 
Dec. 11. 1978. 
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Capital off the Bank 
In Thousands of U.S. Dollars 

Subscriptions as of Dec. 31 , 1982 

Ordinary Capital Inter-Regional Capital 

Country Paid-in Callable Sub-Total Paid-in Callable Sub-Total Total 

Argentina 
Austria 
Bahamas 
Barbados 
Belgium 

$ 179.853 $ 1,804,798 $ 1.984,651 

7,564 
3,221 

28,542 
23,415 

36,106 
26,636 

$ 30.521 
1.375 

652 
579 

3,848 

11.689 

32,969 

30,521 
13.064 

652 
579 

36,817 

2,015,172 
13,064 
36,758 
27,215 
36,817 

Bolivia 
Brazil 
Canada 
Chile 
Colombia 

14,983 
186.356 
48.254 
51,149 
51,125 

164,207 
2,045,644 

244,502 
561,698 
561,251 

179,190 
2,232,000 

292,756 
612.847 
612,376 

3,474 
43,525 
37,059 
11,967 
11,967 

523,843 

3,474 
43.525 

560,902 
11,967 
11,967 

182,664 
2,275,525 

853,658 
624,814 
624.343 

Costa Rica 7.455 82,104 89,559 1,737 
Denmark — — — 1,665 
Dominican Republic 9,989 109,608 119,597 2,316 
Ecuador 9,989 109,608 119,597 2,316 
El Salvador 7.455 82,104 89,559 1.737 

14.874 
1,737 

16.539 
2,316 
2.316 
1,737 

91,296 
16,539 

121,913 
121,913 
91,296 

Finland 
France 
Germany, Fed. Rep. of 
Guatemala 
Guyana 

9.989 
4,801 

109.608 
28,397 

119,597 
33,198 

1,375 
16,925 
19,627 
2,316 

676 

11.689 
142,288 
174,136 

13.064 
159,213 
193,763 

2.316 
676 

13,064 
159,213 
193,763 
121,913 
33.874 

Haiti 
Honduras 
Israel 
Italy 
Jamaica 

7,455 
7,455 

9.989 

82,104 
82.104 

109.608 

89,559 
89.559 

119.597 

1,737 
1.737 
1,363 

16,925 
2,316 

11,533 
142,288 

1,737 
1,737 

12.896 
159,213 

2,316 

91,296 
91.296 
12,896 

159,213 
121,913 

Japan 
Mexico 
Netherlands 
Nicaragua 
Panama 

119,814 1,314,951 1,434,765 

7,455 
7.455 

82,104 
82.104 

89,559 
89,559 

21,377 
27,987 

2,558 
1,737 
1,737 

189,673 

21,654 

211.050 
27.987 
24,212 

1,737 
1,737 

211.050 
1,462,752 

24,212 
91,296 
91,296 

Paraguay 
Peru 
Portugal 
Spain 
Suriname 

7.455 
24.971 

2,678 

82.104 
274.081 

14,114 

89,559 
299,052 

16,792 

1,737 
5,887 

362 
19.181 

3.366 
170,010 

1.737 
5,887 
3,728 

189,191 

91,296 
304,939 

3,728 
189,191 

16.792 

Sweden 
Switzerland 
Trinidad and Tobago 
United Kingdom 
United States3 

7,455 82,104 89,559 

361,903 3,416,774 3,778,677 

3,004 
4,246 
1,737 

19.181 
324.518 

23,886 
38,000 

170,010 
2.682,727 

26,890 
42,246 

1,737 
189.191 

3,007,245 

26,890 
42,246 
91,296 

189,191 
6,785,922 

Uruguay 
Venezuela 
Yugoslavia 

19,977 
66,663 

219,265 
313,697 

239,242 
380,360 

4,729 
63,912 
1,375 

774,858 
11,689 

4,729 
838,770 
13.064 

243,971 
1,219.130 

13.064 

TOTAL $1,242,908 $12,110,600 $13,353,508 $725,000 $5,151,182 $5,876,182 $19,229,690 

Subscription of additional shares to the ordinary callable capital approved by Res. AG-2/78 is pending (Future Commitments). 
Shares assigned by Res. AG-2/78 are not included. 

" Share subscriptions of the callable portion of the increase shown in "Future Commitments" had been allocated to the inter-regional capital, 
although actual subscription may be done differently. 
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Future Commitments 

Ordinary Capital Inter-Regional Capital 

Paid-in Callable Sub-Total Paid-in Callable Sub-Total Total Grand Total 

$6,502 $240,847 $247,349 $13,004 $ - $ 13,004 $260,353 $ 2,275,525 
181 2.281 2.462 2,462 15,526 

109 6,888 6,997 216 216 7,213 43,971 
- 27,215 

- - - - - - - 36,817 

- - - - - - 182,664 
- - - - - - 2.275,525 

5,814 5,814 5,814 859,472 
- - 624,814 

- - - - - - - 624,343 

- - - - - - - 91,296 
- - - - - - - 16,539 

- - - — - 121,913 
- - - - - - 121.913 
- - - - - - - 91.296 

- - 181 2,281 2,462 2,462 15,526 
- - 2,256 27.722 29,978 29,978 189,191 

- - - - - - - 193,763 
- - - - 121.913 

- - - - - - - 33,874 

- - - - 91,296 
- - - - - - - 91,296 

- - 181 2,244 2,425 2,425 15,321 
- - 2.256 27,722 29.978 29,978 189,191 

- - - - - - - 121,913 

- - - - - 211.050 
- - - - - - - 1.462,752 

- 337 4,222 4,559 4,559 28,771 
- - - - - - 91,296 
- - - - - - - 91,296 

- - - - 91,296 
- - - - - 304,939 

- 145 1,121 1,266 1,266 4,994 
- - - - - 189,191 

1,786 - 1,786 - - - 1,786 18,578 

398 4,921 5,319 5,319 32,209 
- - - - - - - 42,246 
- - - - - - - 91,296 

- - 189,191 
- - - 1,677 20,725 22,402 22,402 6,808,324 

- - - - - - - 243,971 
- - - - - - - 1.219,130 

- 181 2,281 2,462 2,462 15,526 

$8,397 $247,735 $256,132 $26,827 $95,520 $122,347 $378,479 $19,608,169 
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Included among the beneficiaries were low-income 
families living in urban and rural settings to whom Bank 
lending helped to bring potable water, sanitation, elec
tricity and health facilities, as well as new employment 
opportunities. Industrial and agricultural enterprises 
also benefited. 

New Methodology 

In order to measure the impact of its loans on low-
income groups, the Bank, in close cooperation with its 
borrowing member countries, developed a new meth
odology which was based on a series of benchmarks 
defining low-income groups in each of the Latin Ameri
can countries. The definitions are based on the cost of 
providing the individuals or the family a minimum nutri
tional requirement—or a food basket —as well as such 
essentials as clothing, housing and transportation. Each 
project was then analyzed with the help of the relevant 
country's benchmarks in order to estimate the portion 
of the benefits which would accrue to low-income 
groups. 

Moreover, the Bank has broadened its standard 
economic analysis of loan projects to include the identi
fication and quantification of groups benefiting from it. 
Most loans were subjected to such an analysis. The ex
ceptions were preinvestment and export financing 
loans in which the assessment of secondary and tertiary 
benefits is not feasible, and a small percentage of other 
loans in which meaningful distributive analysis was not 
possible. 

In addition to these new procedures, all Bank-
financed projects are required to meet standard effi
ciency criteria: that is. to have a satisfactory rate of 
return on investment, or. where such calculation is not 
feasible, to be cost-effective. In rural development proj
ects, as well as in water and sewage systems, health fa
cilities, and primary and secondary education, benefits 
accrue primarily to low-income groups. Moreover, 
loans benefiting farmers and industries tend to generate 
productive employment opportunities which also help 
such groups. 

Sixth General Increase in Resources 

Negotiations of the Sixth General Increase in Re
sources of the Bank, conducted throughout 1982. are 
described briefly in the section on "Institutional 
Matters," pertaining to the Bank's Board of Governors. 

BORROWINGS 

During 1982. the Bank made 23 individual borrowings 
in the world's capital markets for a total of $1,296.1 
million, expressed in exchange rates prevailing at the 
time of the transaction. This volume of borrowings was 

by far the largest in the Bank's history, nearly 65 per 
cent higher than the 13 individual borrowings amount
ing to the $786.8 million mark achieved in 1981. the 
previous record high year. 

A total of $ 1,211.9 million of the 1982 borrowings 
represented medium- or long-term issues and $84.2 
million were short-term borrowings. A total of 
$1,070.5 million of the borrowings were for the inter
regional capital and $225.6 million were for the ordi
nary capital. The new issues brought outstanding bor
rowings, as of Dec. 31, 1982, to $4,251.4 million, 
expressed in exchange rates prevailing on that date. 

By currencies. 34 per cent of the Bank's borrow
ings were made in U.S. dollars, 19 per cent in Deutsche 
marks. 15 per cent in Japanese yen. 12 per cent in 
Swiss francs, 11 per cent in pounds sterling and 9 per 
cent in Netherlands guilders. Geographically, the 
Bank's nonregional member countries accounted for 
the largest portion — $856.9 million — of the Bank's 
1982 borrowings. 

The United States dollar was the individual cur
rency in which the largest amount—$355 million —was 
obtained, including a $55 million Eurodollar issue most 
of which was swapped for Swiss francs. Germany ac
counted for $246.8 million; Japan for $200.4 million: 
Switzerland for $159.6 million;1 the United Kingdom 
for $138.5 million, and the Netherlands for $111.6 
million. 

Of the short-term borrowings. $44.7 million was 
raised among the Bank's Latin American member 
countries and $39.5 million among its nonregional 
member countries. 

The table in the next column shows the Bank's 
outstanding borrowings as of Dec. 31, 1982. 

In detail the Bank's borrowings in 1982 included: 
United States: $355 million. 

• $100 million in a 7-year inter-regional capital 
offering of notes sold on April 1, 1982. The notes were 
placed on the U.S. capital market by an underwriting 
group under the joint management of Lehman Broth
ers Kuhn Loeb Incorporated; Goldman, Sachs and 
Co.: Kidder. Peabody and Co., Incorporated; Salo
mon Brothers Inc. and Merrill Lynch White Weld Capi
tal Markets Group. The 15 per cent notes were placed 
at par. They are due April 1, 1989, and will not be 
redeemable prior to maturity. 

• $200 million in a 10-year inter-regional capital 
offering of notes sold on Aug. 1, 1982. They were 
placed on the U.S. capital market by an underwriting 
group led by Goldman Sachs and Co.: Kidder, Pea-
body and Co.. Incorporated; Salomon Brothers Inc: 
Merrill Lynch White Weld Capital Markets Group; and 
Lehman Brothers Kuhn Loeb Incorporated. The 145/H 

To which $54.8 million equivalent obtained as a result of a swap 
of U.S. dollars into Swiss francs should be added. 
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Outstanding Borrowings 
as of Dec. 31 , 1982 
In Thousands of U.S. Dollars 

Source Total 
Ordinary 
Capital 

Inter-
Regional 
Capital 

Austria 
Belgium 
France 
Germany 
Italy 
Japan 
Netherlands 
Spain 
Sweden 
Switzerland 
Trinidad and 

Tobago 
United Kingdom 
United States2 

Venezuela 
Nonregional 

Countries 
Latin America 

i 43.747 
3.412 
19.062 

655.487 
68.057 

684,247 
168,855 
2,388 
1.372 

87", 251 

21,267 
53.271 

1.55Í. 330 
10,465 

39,500 
44,690 

19,795 
3,412 
19.062 

277.336 
68.057 
216,162 
12,366 
2,388 
1,372 

470,216 

21,267 
767 

838.150 
10.465 

44,690 

$ 23.952 

378.151 

468.085 
156.489 

407,035 

52.504 
720.180 

39.500 

TOTAL $4,251,401 $2,005,505 $2,245,896 

Includes $63,830,000 equivalent of Euroyen bonds issued inter
nationally. 
includes $55 million of Eurodollar bonds issued internationally, 
which were swapped for Swiss francs. 

per cent notes were priced at 99 .5 per cent. The notes 
are due Aug. 1, 1992. 

As has been the case with previous U.S. borrow
ings both issues received the highest credit rating given 
by the major U.S. firms which rate debt issues. 

• $55 million in a 15 l/s per cent U.S. Eurodollar 
issue of March 22 . 1982-Dec. 22 . 1987. The proceeds 
were swapped for Swiss francs and included in the 
inter-regional capital of the Bank. This transaction was 
syndicated by Salomon Brothers International, Alge-
mene Bank Nederland. Banque de Paris et des Pay-
Bas, Baring Brothers and Co. Limited. County Bank 
Limited. Credit Suisse, Deutsche Bank Aktien-
gesellschaft. First Boston Limited. Goldman Sachs In
ternational Corp. Kuwait Investment Company (S.A.K.) 
and S. G. Warburg & Co. Ltd. and was managed by 
Salomon Brothers International in London. 

Germany: $246 .8 million. 
• 50 million Deutsche mark (equivalent to $20.7 

million) loan for the ordinary capital was obtained from 
a group of banks headed by the Deutsche Girozentrale-
Deutsche Kommunalbank (DGZ) and with funds pro
vided by the Hanburgische Landesbank, the Landes-
bank Saar and the Landesbank Schleswig-Holstein. 
Priced at par, the loan carries an annual interest rate of 
9 .95 per cent and will be repaid in two equal install
ments of 25 million Deutsche mark each on April 5 of 

the years 1991 and 1992. The loan was drawn down 
on April 5, 1982. 

• 150 million Deustche mark (equivalent to 
$62.2 million) in a public offering of inter-regional 
capital bonds placed on the German market by a group 
of German banks led by Deutsche Bank A.G., with 
Commerzbank A.G. as co-leader and Dresdner Bank, 
A G . . Westdeutsche Landesbank Girozentrale and 
Bayerische Vereinsbank A.G. acting as co-managers. 
Priced at 99 .5 per cent, the 10-year bonds carry an in
terest rate of 9 per cent per annum and will be re
deemed on April 15, 1992. 

• 150 million Deutsche mark (equivalent to $61 
million) in a public offering of inter-regional capital 
bonds underwritten by a group of German banks led by 
Deutsche Bank, A.G. with Westdeutsche Landesbank 
Girozentrale as co-leader and Dresdner Bank, A.G.. 
Commerzbank. A.G. and Bayerische Vereinsbank 
A.G. serving as co-managers. The 7-year bonds carry 
an interest rate of 9:iA per cent per annum and were 
placed at par. The bonds will be redeemed at par on 
July 15. 1989. 

• 50 million Deutsche mark (equivalent to $20.4 
million) loan for the ordinary capital was obtained from the 
Bayerische Vereinsbank A.G. and from the Bayerische 
Landesbank Girozentrale. Priced at par. the loan will 
carry an interest rate of 9 ' /2 per cent payable annually 
and will be repaid in full at its nominal value on Aug. 18, 
1992. 

• 50 million Deutsche mark (equivalent to $19 .5 
million) loan for the ordinary capital was obtained from 
the Dresdner Bank, A.G. Priced at 99 .25 per cent, the 
loan will carry an interest rate of 83A per cent payable 
annually and will be repaid in full at its nominal value on 
Nov. 10. 1982. 

• 150 million Deutsche mark (equivalent to $63 
million) in a bond issue for the inter-regional capital. 
The bonds, which carry an interest rate of 8 'A per cent 
per annum, were priced at par. They were underwritten 
by a group of German banks led by Deutsche Bank, 
A.G., with Bayerische Vereinsbank, A.G. asco-leader, 
and Dresdner Bank, A.G., Commerzbank, A.G., and 
Westdeutsche Landesbank Girozentrale serving as co-
managers. The bonds are repayable on Jan. 1, 1993. 

Switzerland: $159.6 million. 
• 50 million Swiss francs (equivalent to $26.5 mil

lion) in a private placement of ordinary capital notes. 
The 8 per cent five-year notes were dated March 12, 
1982, and were placed at 100.5 per cent. They will be 
repaid in a single payment in 1987. The notes were sold 
through a syndicate of Swiss banks headed by the 
Wirtschafts-und Privatbank. 

• 100 million Swiss francs (equivalent to $51.8 
million) in a 10-year inter-regional capital public bond 
offering placed on the Swiss capital market by a syndi
cate of banks headed by the Union Bank of Switzerland 
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and including the Swiss Bank Corporation and Credit | 
Suisse. The bonds carry an interest rate of 7 per cent per 
annum and were purchased at 100 'A per cent. Dated 
April 15, 1982, they will mature on April 15, 1992. 
They will be repayable through sinking fund purchases 
of up to 5 million Swiss francs per year beginning in 1986 
if they can be acquired at or below par. The remaining 
amount is repayable at maturity on April 15, 1992. The 
Bank reserves the right to redeem all outstanding bonds 
on April 15, 1988, or on subsequent interest payment 
dates. 

• 75 million Swiss francs (equivalent to $34.6 mil
lion) in a private placement of ordinary capital notes. 
The 7 ! A per cent five-year notes were dated Oct. 15, 
1982, and were placed at par. The notes will be repaid 
in a single payment upon maturity in 1987. The notes 
were sold to a syndicate of Swiss banks led by the Swiss 
Bank Corporation and including Credit Suisse, Union 
Bank of Switzerland, Swiss Volksbank, and Verband 
Schweizerischer Kantonalbanken. 

• 100 million Swiss francs (equivalent to $46.7 
million) in a 10-year inter-regional capital bond public 
offering placed on the Swiss capital market by a syndi
cate of Swiss banks headed by the Union Bank of Swit
zerland and including the Swiss Bank Corporation and 
Credit Suisse. The bonds carry an interest rate of 6 'A 
per cent per annum and were purchased at par. Dated 
Dec. 1, 1982, they will mature on Dec. 1, 1992. They 
will be repayable through sinking fund purchases of up 
to 5 million Swiss francs per year beginning in 1986 if 
they can be acquired at or below par. The remaining 
amount is repayable at maturity on Dec. 1, 1992. The 
Bank reserves the right to redeem all outstanding bonds 
on Dec. 1, 1988. or on subsequent interest payment 
dates. 

• In addition, the Bank obtained 100 million 
Swiss francs through the previously described swap 
operation. 

Japan: $200.4 million. 
• 15 billion yen (equivalent to $63.3 million) in a 

syndicated loan for the inter-regional capital made in 
two tranches by a group of long-term credit banks, trust 
banks, and life insurance companies led by The Indus
trial Bank of Japan, The Long Term Credit Bank, The 
Bank of Tokyo, The Nippon Credit Bank, The Sumi
tomo Trust and Banking Company and The Nippon 
Life Insurance Company. The first tranche—6 billion 
yen (equivalent to $25.3 million) —was issued at par 
with an interest rate of 8V2 per cent per annum. Dated 
March 30, 1982, it will be repaid in five equal semiannual 
installments beginning after 8 years and will be com
pletely repaid in 10 years. The second tranche —9 
billion yen (equivalent to $38 million) — was issued at 
par with an interest rate of 8.7 per cent per annum. 
Dated March 30. 1982. it will be repaid in 11 semian
nual installments beginning after 10 years and will be 
completely repaid in 15 years. The loan may be prepaid 

at the option of the Bank on or after the fifth anniversary 
of the drawdown. 

• 20 billion yen (equivalent to $77.8 million) in an 
inter-regional capital public offering of 12-year bonds. 
They bear interest at the rate of 8 V2 per cent per annum 
and were sold to the public at 99.95 per cent. The bonds 
will be redeemed in equal installments of 1.6 billion yen 
each, payable on Aug. 4 of the years 1988 through 
1993, with afinal installment of 10.4billion yen payable 
on Aug. 4, 1994. The offering was underwritten by a 
syndicate led by The Nomura Securities Co. . Ltd., and 
including the Daiwa Securities Co. . Ltd., The Nikko 
Securities Co. , Ltd., and Yamaichi Securities Com
pany, Limited. 

• 15 billion yen (equivalent to $59 .3 million) in a 
syndicated loan for the ordinary capital. The loan car
ried an interest rate of 8.9 per cent per annum and was 
priced at par. It will be repaid in 11 equal semiannual in
stallments beginning 5 years from the date of the draw
down and will be completely repaid in 10 years. The 
loan may also be prepaid on or after the fifth anniver
sary date of the drawdown. The loan was provided by a 
syndicate of trust banks and life insurance companies 
led by Mitsubishi Trust and Banking Corporation and 
co-managed by The Nippon Life Insurance Company. 

United Kingdom: $138 .5 million. 
• A 10 million pound sterling (equivalent to $17.4 

million) private loan for the inter-regional capital. The 
loan bears interest at the rate of 13 V2 per cent per an
num and was priced at par. It will mature in 1987 and will 
be repaid in one single installment upon maturity. The 
loan was arranged by Baring Brothers and is being pro
vided by Lloyds Bank International Limited of London. 

• A 75 million pound sterling (equivalent to 
$121.1 million) public offering of bonds for the inter
regional capital. The 20-year bonds bear interest at the 
rate of 12 'A per cent per annum and were issued at a 
price of 99 .637 per cent. They will be redeemed on 
Jan. 8, 2003 . The offering was underwritten by a group 
of British banks led by Baring Brothers & Co. . Limited, 
and including County Bank Limited; Klein wort. Ben
son Limited; Lazard Brothers & Co. , Limited; Lloyds 
Bank International Limited; N.M. Rothschild & Sons 
Limited; J. Henry Schroder Wagg & Co. , Limited, and 
S.G. Warburg & Co. , Ltd. 

The Netherlands: $111.6 million. 
• A 100 million Dutch guilder (equivalent to 

$38.2 million) direct private loan for the inter-regional 
capital. The loan bears interest at the rate of 12 'A per 
cent per annum and was sold at par. It will mature in 
1992 and will be repaid in five annual installments of 20 
million Dutch guilders each, starting in 1988. The loan, 
which was managed by the Algemene Bank Nederland 
N.V.. is being provided by the Algemene Bank, the 
Amsterdam-Rotterdam Bank N.V.. and the Neder-
landsche Middenstandsbank N.V. 
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• A 100 million Dutch guilder (equivalent to 
$36.8 million) 10-year public bond offering for the 
inter-regional capital. The bonds, dated July 15. 1982. 
bear interest at the rate of 103A per cent per annum and 
were priced at 99 per cent. The offering was underwrit
ten by a syndicate led by the Algemene Bank Nederland 
N.V. It will be redeemed at par in five approximately 
equal annual installments on July 15 of the years 1988 
to 1992. 

• A 100 million Dutch guilder (equivalent to 
$36.6 million) direct loan from a group of Dutch finan
cial institutions for the inter-regional capital. The loan 
bears interest at the rate of 95A per cent per annum, 
was sold at par, and matures in 1997. The loan was 
managed by the Algemene Bank Nederland N.V. 

Latin American Members: $44.7 million. 
• On April 15. 1982, the Bank sold its seven

teenth ordinary capital short-term bond issue for $44.7 
million to central banks and other government institu
tions in 12 of its Latin American member countries. The 
issue consisted of $37.4 million in one-year bonds 
issued at par and carrying an interest rate of 14.11 per 
cent per annum maturing on April 15. 1983. and $7.3 
million of two-year bonds issued at par at an interest rate 
of 14.45 per cent per annum and maturing April 15. 
1984. The member countries participating in the issue 
were Argentina, Barbados. Bolivia. Brazil. Colombia, 
the Dominican Republic. Ecuador. Honduras, Pan
ama, Paraguay, Trinidad and Tobago, and Uruguay. 

Nonregional Members: $39.5 million. 
• On April 15, 1982, the Bank sold its fifth inter

regional capital short-term bond issue for $39.5 million 
to central banks and other government agencies in 11 
of its nonregional member countries. The issue con
sisted of $18 million in one-year bonds issued at par at a 
14.11 per cent per annum interest rate and due April 
15, 1983, and $21.5 million of two-year bonds issued 
at par at an interest rate of 14.45 per cent per annum 
and due April 15, 1984. The nonregional member 
countries which participated in the issue included Aus
tria. Belgium, Finland, France, Germany, Italy. Japan, 
the Netherlands, Spain, Switzerland and the United 
Kingdom. 

Complementary Financing 

During 1982, the Bank raised $99 million for Latin 
America's development through two complementary 
loans secured in the world's private capital markets. As 
of Dec. 31, 1982, the total of complementary loans 
amounted to $612 million. 

The Bank initiated its complementary financing 
program in 1976 in an effort to secure additional private 
financing for Latin America's development. Under the 
program, resources from private commercial banks and 
other financial institutions are channeled to projects in 

Latin America through loans complementary to those 
made by the Bank. Such loans are made on prevailing 
commercial terms and participations for the full amount 
of the loan are sold to interested financial institutions. 
Loans extended directly by the Bank are made custo
marily for from 15 to 30 years at fixed rates which may 
vary from 1 to 4 per cent on concessionary resources to 
the 10 V2 per cent rate in effect on conventional loans in 
1982. 

The complementary loans are made on terms pre
vailing in the credit markets. The 1982 operations had 
maturities of from 8 to 10'A years, with adjustable in
terest rates determined by a fixed spread over a refer
ence rate such as the London Inter-Bank Offered Rate 
(LIBOR) and New York prime rates. Since comple
mentary loans are part of an Inter-American Develop
ment Bank loan package, their terms and conditions are 
generally more favorable to the borrower than if secured 
independently. 

Participating financial institutions benefit from the 
fact that the Bank has thoroughly analyzed the project, 
supervises its implementation and administers the loan 
until its full repayment. They may also benefit from a 
greater measure of security than if their resources were 
lent directly, even though the complementary loan is 
made without recourse to the Bank. Such Bank loans 
carry governmental guarantees and the Bank has never 
had a default on a loan made to. or guaranteed by, a 
government or a governmental entity. 

FINANCIAL HIGHLIGHTS 

During 1982. the Bank's gross income from its own re
sources—the ordinary capital, the inter-regional capital 
and the Fund for Special Operations—amounted to 
$774 million, compared with $681 million the previous 
year. 

The net earnings from the three funds amounted to 
$294 million, compared with $290 million in 1981. 

These earnings increased the Bank's total reserves 
as of Dec. 31, 1982. to $2,045 million, compared with 
$1,768 million in 1981. 

The highlights of the earnings from the Bank's own 
resources are shown below: 

Capital Resources (including ordinary and inter
regional): Total income: $622 million compared with 
$536 million in 1981. Net income: $243 million com
pared with $239 million in 1981. Total reserves: 
$1,493 million as of Dec. 31, 1982, compared with 
$1,267 million at the end of 1981. 

Fund for Special Operations: Total income: 
$151 million compared with $145 million in 1981. Net 
income: $51 million, the same as in 1981. Total re
serves: $552 million as of Dec. 31. 1982, compared 
with $501 million at the end of 1981. 
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Illustrative Combined Ordinary Capital 
and Inter-Regional Capital 
Balance Sheet as of Dec. 31, 1982 
In Millions of U.S. Dollars 

Assets 
Cash 
Investments 
Loans Outstanding 
Receivable from Members 
Special Reserve Assets 
Other 

Liabilities and Capital 
Borrowings 
Other Liabilities 
Capital 

Capital Stock (Paid-in) 
General Reserve 
Special Reserve 

$1,968 
1.194 

298 

$ 255 
1,894 
4.594 

586 
298 
258 

$7,885 

$4,242 
183 

3.460 
$7,885 

Illustrative Combined Ordinary Capital 
and Inter-Regional Capital 
Statement of Income for the Year Ended 
Dec. 31, 1982 
In Millions of U.S. Dollars 

Income 
From Loans 
From Investments and Other 

Expenses 
Borrowing 
Administrative 

Net Income 

$386 
236 
622 

322 
57 

379 
$243 

In addition to its own resources, the Bank adminis
ters various other funds. Among these are the $525 mil
lion Social Progress Trust Fund established by the United 
States in 1961 and the $500 million Venezuelan Trust 
Fund established in 1975 by the Fondo de Inversiones 
de Venezuela. The Bank maintains all of these funds 
completely separate from each other and accounting on 
those funds is given to the interested parties. 

The audited financial statements of the ordinary 
capital, inter-regional capital and the Fund for Special 

Operations, as well as those of the Social Progress Trust 
Fund and the Venezuelan Trust Fund, appear on pages 
123 to 161. 

The Agreement Establishing the Bank, as amended, 
provides for the eventual merger of the ordinary capital 
and the inter-regional capital. In the meantime, the two 
sources of funds are held entirely separate from each 
other. For illustrative purposes, the combined balance 
sheet and statement of income are shown in the ac
companying table. 

FUNDS IN ADMINISTRATION 
From the time of its establishment, the Bank has ex
panded its lending resources by administering special 
funds entrusted to it by various governments. While 
representing additional sources of financing for the 
countries of the regions, such funds are mutually benefi
cial to the contributors and to the beneficiaries. 

In 1961. the Bank accepted the administration of 
the Social Progress Trust Fund to which the United 
States Government contributed a total of $525 million. 
The Fund was specifically designed to provide re
sources for Latin America's social development and to 
help the lowest income sectors of the region's society. 

Subsequently, the Bank accepted other funds 
from countries which were not then members of the 
institution, beginning with Canada in 1964. More re
cently, in 1975, the Bank accepted the administration 
of a $500 million fund provided by the Government of 
Venezuela. 

As of Dec. 3 1 . 1982, the Bank had accepted the 
administration of a total of 15 funds. Most of these have 
been completely committed in loans. Payments of prin
cipal and income from borrowers under loans of the 
Canadian Trust Fund are now being channeled to the 
Fund for Special Operations as contributions by Can
ada to that Fund. 

The table on the opposite page reflects the efforts 
of the Bank in mobilizing resources for Latin America's 
development. 

A brief description of the active funds from which 
the Bank is extending loans and technical cooperation 
follows. 

Venezue lan Trust Fund 

On Feb. 27, 1975, the Government of Venezuela en
tered into an agreement with the Bank for it to adminis
ter a $500 million trust fund ($400 million and 430 mil
lion bolivars) designed to contribute to the acceleration 
of the development process in the countries of Latin 
America. The Fund enabled the Bank to extend its as
sistance to new areas of regional economic develop-
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Financial Arrangements as of Dec. 31 , 1982 
In Thousands of U.S. Dollars 

Country Amount 

DETAIL BY ARRANGEMENTS 

Borrowings 

Funds in Complementary Parallel and 
Adminis- Financing Independent 

tration and Others Financing 

Argentina 
Austria 
Belgium 
Canada 
Finland 
France 
Germany 
Israel1 

Italy 
Japan 2 

Netherlands 
Norway 
Spain 
Sweden 
Switzerland 

Trinidad and Tobago 
United Kingdom 
United States4 

Vatican 
Venezuela 

Latin America5 

ICEM 
UN Agencies 
Complementary Financing6 

Nonregional Countries7 

$ 23,170 
79,388 
15,821 
97.526 
12,872 
29,718 

983,258 
17,000 
93,217 

858,303 
241,168 
6,000 

31,369 
19.403 

972.922 
34,583 
176,889 

2,384,180 
1,007 

523,256 
735,495 

1.250 
8,197 

612,000 
145,500 

5 79,388 
14,925 

2,872 
29.718 

970,588 
17,000 
92,347 

840.128 
185.496 
4.000 
23,869 
14,403 

964,824 
34,583 
158.721 

1,800,180 

23,256 
735,495 

145.500 

$ 23,170 

80,000 

12.565 

2,000 

5,000 
7,690 

15,393 
525,000 

1.007 
500.000 

1,250 

896 
2,526 
10,000 

105 

870 
18.175 

100 

7,500 

408 

2,775 
59,000 

8.197 
612.000 

$15,000 

55.572 

TOTAL $8,103,492 $6,137,293 $1,173,075 $722,552 $70,572 

Participation in six short-term US. dollar-denominated bond issues. 1 

Includes $63.8 million equivalent of Euroyen bonds issued internationally. 
Includes $5 million of short-term US dollar-denominated bonds. 
Includes $55 million of Eurodollar bonds issued internationally. 

'Seventeen short-term dollar denominated bond issues sold to Latin American central banks and other official institutions. As of Dec. 31. 
1982. $44.7 million was outstanding. 

'Arranged with banks in Canada. Japan. Europe. Latin America, the Mideast and the United States-
Five short-term dollar-denominated bond issues sold to central banks and other official institutions in nonregional member countries. As of 
Dec. 31. 1982. $39.5 million was outstanding 

sAt exchange rates of Dec. 31. 1982. 

ment, giving first priority to the joint efforts of member 
countries and projects strengthening the integration 
process. 

The Fund is used to contribute to the financing of 
projects and programs which lead to the utilization of 
natural resources, especially those which are nonre
newable, as well as to the development of industry and 
agroindustry in the region. It Is also being devoted to a 
significant broadening of the Bank's program to finance 
the export of manufactured and semimanufactured 
goods to a much wider geographic area than that 
covered under the program heretofore. In addition, the 

Fund can be used to execute projects different from 
those the Bank has traditionally financed. For example: 

• The subscription of shares or capital participa
tions for the establishment or expansion of Latin Amer
ican enterprises, seeking to develop projects or pro
grams of national or multinational interest. 

• Financing, directly or through financial institu
tions of the member countries of the Bank, working cap
ital of enterprises for the start up of projects or programs 
financed with loans from the Trust Fund. 

In 1977, the Bank signed a memorandum of un
derstanding with the Venezuelan Investment Fund 
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through which $25 million of the Venezuelan Trust 
Fund was specifically earmarked for investments in cap
ital shares or obligations convertible to capital shares of 
national or multinational Latin American companies 
having the characteristics set forth in the Trust Agree
ment. Investments in any single enterprise may not ex
ceed $2 million. 

Subsequently, on June 15, 1979, an additional 
protocol was entered into between the Bank and the 
Venezuelan Investment Fund under which the Trust 
Fund's resources may be used "in loans intended to co
operate with the member countries of the Bank in the 
solution of problems or special situations that may arise 
as a result of changing or extraordinary financial mone
tary or commercial and /o r other developments signifi
cantly affecting the national and regional economic and 
social development plans." 

In accordance with the new protocol, in special 
and manifestly urgent cases, the resources of the Fund 
can be used to finance programs or projects that would 
help to accelerate the economic and social develop
ment and improve the balance of payments of the re
spective country, including financing intended to pro
vide local counterpart resources essential for the normal 
execution of programs and projects financed by the 
Bank or other international lending institutions. 

In the case of the members of the Caribbean Devel
opment Bank, financing may be channeled through the 
latter for infrastructure costs of projects relating to the 
utilization of natural resources and the development of 
agricultural, industrial, agroindustrial and fish process
ing plant projects, including agroforestry activity and /o r 
tourism promotion projects. 

During 1982, the Bank approved a total of $65.8 
million, including increases in previously approved ex
port financings and repayments in revolving lines of 
credit, in loans from the Venezuelan Fund. As of Dec. 
3 1 , 1982, the cumulative total of such loans had risen to 
$635 million, net of cancellations and exchange adjust
ments. That amount included increases due to the re
volving nature of lines of credits for export financing. 

Social Progress Trust Fund 

In 1961. the United States entrusted the Bank with the 
administration of the Social Progress Trust Fund in
tended to finance development projects in the fields of 
agriculture, sanitation, housing and higher education. 
Through 1964, the United States had made available 
$525 million to the Fund. 

The original dollar resources of the Fund have 
been committed in loans. However, the Bank is utilizing 
repayments of Trust Fund loans for additional loans, as 
well as to purchase participations in Fund for Special 
Operations loans made for similar purposes to those of 
the original Trust Fund loans. Another substantial por
tion of these resources is being devoted to technical 

cooperation programs. As of Dec. 3 1 . 1982. the out
standing participations in Fund for Special Operations 
loans totaled $230 million. 

In 1982, with resources of the Social Progress 
Trust Fund, the Bank approved one financing for $9 
million, $15.7 million in technical cooperation and 
$1.5 million in small-scale financings. 

Under an agreement between the United States 
Government and the Bank, the Bank is making avail
able resources of the Social Progress Trust Fund for 
channeling through the Inter-American Foundation, a 
U.S. Government agency which makes grants and 
loans to Latin American institutions and organizations 
fostering economic and social development. Through 
1982, a total of $54 million has been committed under 
this program. Late in 1982, the Bank entered into a fur
ther agreement with the United States Government un
der which the Bank made available an additional $48 
million over the 1983 -85 period from the recoveries in 
national currencies of the member countries on Social 
Progress Trust Fund loans to the Inter-American Foun
dation for use in accordance with the purpose of the 
Fund. In addition, as of Dec. 3 1 , 1982, $39 .4 million 
has been returned to the United States for use in financ
ing Inter-American Foundation projects. 

Canadian Funds 

In 1964, the Bank entered into an agreement with the 
Government of Canada prior to that nation's entry into 
the Bank, under which the Canadian International 
Development Agency provides resources to be ad
ministered by the Bank but used to help finance projects 
on highly concessional terms in Latin America. 

By the time Canada joined the Bank on May 3, 
1972, it had contributed a total of Can$74 million to the 
Fund, of which Can$73 million has been committed in 
loans. In joining the Bank, Canada pledged to provide 
all monies received with respect to principal, interest 
and service charges on loans from the Canadian Fund 
to the Fund for Special Operations as a Canadian con
tribution to that fund. As of Dec. 3 1 , 1982, such con
tributions amounted to Can$14 .3 million. 

In addition. Canada has made available Can$6 
million for a special Canadian fund to finance the prepa
ration of development projects in the Bank's Latin 
American member countries. The resources of this fund 
are made available to assist in the formulation of devel
opment projects, including the execution of basic 
studies, prefeasibility, feasibility and final engineering 
design studies. Special priority is granted to the lesser 
developed member countries of the Bank. 

Swiss Fund 

On Nov. 2 1 , 1980, the Bank entered into an agreement 
with the Government of Switzerland to administer the 
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Technical Cooperation and Small Projects Swiss Fund 
designed to improve the living conditions and produc
tivity of the lowest income groups of the populations of 
its regional developing member countries. 

The initial contribution of Switzerland to the Fund 
consisted of 5 million Swiss francs (equivalent to ap
proximately $3 million). On Dec. 14. 1982. the Gov
ernment of Switzerland and the Bank signed an agree
ment by which the former agreed to make an additional 
8 million Swiss francs (equivalent to approximately $4 
million) available to the Inter-American Development 
Bank Technical Cooperation and Small Projects Swiss 
Fund over the July 1. 1982- June 30, 1984 period. Of 
that amount 2 million Swiss francs were to be made 
available in 1982, 4 million in 1983 and 2 million in 
1984. In addition, the balance available as of March 3 1 , 
1981, in the existing Swiss Development Fund for Latin 
America, which the Bank has administered for Switzer
land since 1973, as well as future recoveries from that 
Fund, will be contributed to the fund. 

The Swiss fund is available for technical coopera
tion and for credits under the Program for Financ
ing Small Projects to cooperatives, associations and 
other local groups which need financial assistance to 
strengthen or expand their productive undertakings. 

Operations authorized with the resources of the 
Fund are made on concessional terms and conditions 
similar to those which apply to the Bank's Fund for Spe
cial Operations. 

During 1982. the Bank approved a technical co
operation grant of 57 ,000 Swiss francs (equivalent to 
$30,000) . 

Institutional Matters 

B O A R D O F G O V E R N O R S 

Much of the activity of the Board of Governors of the 
Bank in 1982 revolved around intensive negotiations 
carried out to provide the Bank with the resources 
needed during the 1983-86 period to continue to ex
pand its support for the economic and social develop
ment of its developing member countries in Latin 
America. 

These negotiations were conducted by the Com
mittee of the Board of Governors in a series of meetings 
held in Lisbon, Jan. 28 and 29; Cartagena, March 27 
and 28; Berlin, June 30 and July 1; Toronto, Sept. 9 
and 10; Rio de Janeiro, Oct. 19 and 20, and in Wash
ington, D . C , Nov. 17 and 19, and Dec. 16 and 17. 

The discussions sought to establish, among other 
things, the total lending program for the 1983-86 pe

riod; the allocation of the lending resources among the 
various groups of countries; the amount of the paid-in 
capital; the level of concessional lending, and other 
relevant issues. 

Although agreement on these matters was not 
reached during 1982. the Committee at the continua
tion of its 34th meeting in Barbados Jan. 13 and 14, 
subsequent to the close of the period covered by this 
Report, reached substantial agreement on an increase 
of resources which would enable the Bank to extend 
$13 billion in loans for Latin America's development 
during the 1983-86 period. 

At the Twenty-Third Annual Meeting of the Board 
of Governors which took place in Cartagena. Colom
bia, March 29 to 3 1 , 1982. the Board approved resolu
tions: 

• Requesting the Committee of the Board of Gov
ernors to consider the proposals submitted by the non-
regional countries for achieving improvement in their 
representation in the Board of Executive Directors and 
the proposal presented by several regional countries to 
study the representation of the regional countries in the 
Board of Executive Directors with the aim of improving 
their representation. 

• Approved the financial statements of the ordi
nary capital, the inter-regional capital and the Fund for 
Special Operations for 1981 . 

In a subsequent resolution adopted by mail, the 
Board of Governors decided that the Twenty-Fourth 
Annual Meeting of the Board of Governors should be 
held in the City of Panama March 21 to 23 , 1983. 

B O A R D O F E X E C U T I V E D I R E C T O R S 

A number of changes took place in the composition of 
the Board of Executive Directors of the Bank in 1982. 
They included: 

• Knowlson W. Gift of Trinidad and Tobago, pre
viously alternate executive director was elected execu
tive director by the Bahamas. Barbados. Guyana, Ja
maica and Trinidad and Tobago effective July 1, 1982. 
He succeeded Trevor DaCosta of Jamaica who re
signed effective June 30, 1982. 

• Luis M. Pigurina of Uruguay, previously alter
nate executive director, was elected executive director 
by Bolivia. Paraguay and Uruguay as of July 1. 1982. 
He succeeded Angel René Ríos of Bolivia who resigned 
effective July 1, 1982. 

• Carlo Binetti of Italy was elected executive 
director effective July 16, 1982, by Belgium, Denmark, 
Finland, Germany, Italy, the Netherlands, Sweden and 
the United Kingdom. He succeeded C.R.A. Rae of the 
United Kingdom who resigned effective the same day. 
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• Jorge Sakamoto of Argentina was elected ex
ecutive director by Argentina and Chile as of Aug. 22, 
1982. He succeeded Christian J. Zimmermann. also of 
Argentina, who resigned effective the same date. 

• Luiz Barbosa of Brazil was elected executive 
director by Brazil, Ecuador and Suriname effective 
Sept. 30. 1982. He succeeded José Carlos Fonseca of 
Brazil who resigned effective that date. 

• Luis Orcí Gándara of Mexico was elected ex
ecutive director by Mexico and the Dominican Republic 
effective Nov. 1, 1982. He succeeded Patricio Ayala. 
also of Mexico, who resigned effective Nov. 1, 1982. 

Under the terms of the Agreement Establishing the 
Bank, the executive directors appoint their alternates. 
During 1982, the following alternate executive direc
tors were appointed: 

• Hugh W. Foster was appointed alternate execu
tive director for the United States effective March 1, 
1982. 

• Joseph A. Tyndall of Guyana was appointed al
ternate executive director for the Bahamas, Barbados, 
Guyana, Jamaica and Trinidad and Tobago effective 
July 1. 1982. 

• Carlos A. Knapps of Paraguay was appointed 
alternate executive director for Bolivia, Paraguay and 
Uruguay effective July 1. 1982. 

• Raul Hurtado Larrea of Ecuador was appointed 
alternate executive director for Brazil, Ecuador and 
Suriname as of Sept. 1, 1982, succeeding Rodrigo 
Malo González, also of Ecuador, who resigned effective 
Aug. 31, 1982. 

• Bent W. Christensen of Denmark was ap
pointed alternate executive director for Belgium, Den
mark, Finland, Germany, Italy, the Netherlands, Swe
den and the United Kingdom effective Oct. 1. 1982. He 
succeeded Ursula C. Schaefer of Germany who re
signed effective Sept. 30, 1982. 

• Enrique Arias Jiménez of Colombia was named 
alternate executive director for Colombia and Peru 
effective Oct. 20, 1982. He succeeded Guillermo Al
berto Constain, also of Colombia, who resigned effec
tive Oct. 20, 1982. 

• David I. Miller of Canada was appointed alter
nate executive director for Canada effective Nov. 1, 
1982. He succeeded Brian A. Northgrave. also of Ca
nada, who resigned effective Aug. 31. 1982. 

• Manuel A. Coceo of the Dominican Republic 
was named alternate executive director for the Domini
can Republic and Mexico effective Nov. 1, 1982. He 
succeeded Manuel R. Aristy, also of the Dominican 
Republic, who resigned effective Nov. 1, 1982. 

EXTERNAL REVIEW AND 
EVALUATION OFFICE 

During 1982, the Board of Executive Directors received 
a number of reports from the External Review and Eval
uation Office which carries out a program of selective, 
continuing, and comprehensive examination of Bank 
activities, independent of the Management of the Bank. 

These included a study on the IDB Lending to the 
Fishery Sector. In this regard, the Board concluded that 
while certain difficulties were noted, the fishery opera
tions of the Bank were "on target" and operations in the 
sector should be continued even though improvements 
could be carried out. 

Another report considered by the Board of Execu
tive Directors dealt with Delays in the Execution of 
Bank-Financed Projects. The report made a variety of 
recommendations designed to reduce delays and cost 
overruns and supported methods for improving project 
supervision. 

Finally, a report of the External Review and Eval
uation Office on the Bank's Junior Professional Pro
gram was submitted to the Board of Executive Directors 
during the fourth quarter, and an evaluation report on 
the Status of IDB Management Information Systems 
was finished. 

During 1982 most of the work on four other stud
ies was completed. These dealt with the Impact of IDB 
Projects on Beneficiaries; Complementary Financing; 
the Bank as Manager of Outside Resources, and the Ef
fectiveness of Programming Missions. 

PROGRAMMING, OPERATIONS 
EVALUATION AND INTERNAL AUDIT 

During 1982, the Bank continued to strengthen its pro
gramming operations, operations evaluation and inter
nal auditing functions. 

To insure that the Bank's activities continue to con
tribute effectively to the development of its member 
countries, the Bank's programming activities are under 
constant improvement. Through its programming sys
tem, the Bank provides the frame of reference required 
by its staff to identify investment prospects properly and 
assist in their preparation. 

Such efforts, undertaken jointly with the member 
countries, contribute to an effective utilization of the 
Bank's resources and make it easier to select investment 
projects most suited to the priorities of the borrowing 
countries as well as the Bank. 

The year 1982 was a watershed year for the Bank's 
internal auditing system. A comprehensive report, 
dealing with the Auditor General's functions within the 
Bank, was prepared for the Board of Executive Direc
tors by the External Review and Evaluation Office. 
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The report concluded that the Auditor General's 
Office has performed an important and useful role 
within the Bank and within its overall system for control 
over its operations and management. It found the work 
of the Office had been done professionally and noted 
that its recommendations had generally been accepted 
and implemented. 

The recommendations of the report, which were 
endorsed by Management and subsequently approved 
by the Board, addressed areas for further improve
ments in the scope of work and organizational setting of 
the Office. The scope of its work was also broadened to 
reincorporate the auditing of loans and projects in ex
ecution into the responsibilities of the Auditor General. 
Implementation of the recommendations is underway. 

The work program during 1982 continued the 
special attention in audits on the managerial and effi 
ciency aspects of Bank activities at Headquarters and in 
the Field Offices as well as on the auditing of electronic 
data processing (EDP) systems. 

In response to the special interest of the Board and 
Management, the Bank significantly expanded its oper
ations evaluation activities during 1982. In-depth proj
ect evaluations were prepared and completed for agri
cultural credit, preinvestment, irrigation, and tourism. 
Based on individual project studies, summaries by sec
tor of ex-post evaluations were issued in the fields of 
technical cooperation for institutional strengthening, 
preinvestment. and irrigation. 

In addition to producing a larger number of evalu
ation studies, their quality is being enhanced by ex
panding the sectoral framework of the project and by 
examining the social characteristics in its area of influ
ence, identifying, whenever possible, changes in in
come distribution, employment, nutrition, schooling, 
health, urbanization and other social indicators. 

During the year, the field reviews of Project Com
pletion Reports of fully disbursed projects, conducted 
initially on a trial basis, were deemed beneficial to the 
Bank's operations, and the decision was made to incor
porate this new approach as a regulaY and continuing 
feature of the operations evaluation system. As a result 
eight Project Performance Reviews were produced. 

The reviews focus on certain key issues that are im
portant to future operations of the Bank in the same 
sector and country, including an in-depth analysis of 
the executing agency, cost overruns, periods of execu
tion, and changes in physical objectives of the opera
tions reviewed. Finally, a new annual reporting series 
on the overall activities, results, and planning in the field 
of internal operations evaluation was initiated during 
the year. 

ADMINISTRATION 

Over a number of years the Bank's operational work 
program has grown significantly, even though the Bank 
has continued to maintain a tight rein on its adminis
trative budget. The prime factor in containing adminis
trative expenses has been that authorized staffing levels 
have been kept at a constant level during those years. 
To cope with its rising operational work program, the 
Bank's Management has taken steps to increase human 
resource productivity through improved organizational 
alignments, improved human resource planning and 
continued implementation of data and word processing 
systems. 

To control future increases in administrative ex
penses, the Bank has taken a number of administrative 
and budget measures in recent years. These were: 

• The purchase, rather than leasing, of office 
space for the Field Offices. By the end of 1982, the 
Bank had purchased office space in 17 of its member 
countries for a total investment equivalent to $21.9 mil
lion in national currencies. 

• The creation of fully funded reserves to cover 
past service accumulated benefit costs. 

• The significant improvement in the structure 
and operation of the investment function of the Staff 

Consolidated Administrative Expenses1 

In Thousands of U.S. Dollars 

1981 1982 
1983 

Budget 

Board of Governors 
Annual Meeting 
Other Expenses 

Board of 
Executive Directors 

Personnel Costs 
Other Expenses 
External Review and 

Evaluation Office 
Staff 

Personnel Costs 
Other Expenses 

General 
Administrative Costs 
Field Offices 

Personnel Costs 
Other Expenses 
Institute for Latin 

American 
Integration 
(Net Expense) 

Contingencies 

887.0 $ 760.7 $ 847.2 
44.1 274.0 61.4 

3.708.4 4.095.1 4.015.6 
485.1 691.9 650.0 

871.5 1.031.6 1.077.0 

74.663.6 74.597.3 73.281.2 
9,617.1 10.519.6 12.374.1 

12,206.6 13.107.1 15.511.7 

23,839.6 27.661.8 27.553.5 
5.518.1 5.825.2 7.177.8 

937.4 655.3 762.7 
1.447.6 

TOTAL $132,778.5 $139,219.6 $144,759.8 

Resources of the Ordinary Capitai. Inter Regional Capital. Fund 
for Special Operations. Social Progress Trust Fund, and Venezue
lan Trust Fund. 
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Retirement Plan assets. As a result, the rate of return on 
these investments has increased. 

• The hiring of a specialized consulting firm to 
assist in the preparation of a long-term plan for the 
Bank's Management Information Systems, which will 
provide a sound basis for expansion in accordance with 
the Bank's future needs. 

The program to implement data and word pro
cessing systems throughout the Bank continued to yield 
significant benefits in 1982. The word processing sys
tem has now been extended to an initial group of field 
offices, as a part of the Bank's continuing effort to 
strengthen the ability of the field offices to absorb addi
tional responsibilities for the operational, financial and 
administrative activities of the Bank. 

The administrative expenses of the Bank in 1982 
amounted to $139.2 million compared with $132.8 
million in 1981. Taking into consideration an aggregate 
inflation factor of 5.5 per cent for headquarters and field 
offices, this reflects a decrease in expenses of approx
imately 1 per cent in constant dollars. 

The approved Administrative Budget for 1983 is 
$144.8 million. In constant dollars the 1983 Budget is 
estimated to be approximately 3.4 per cent less than the 
adjusted 1982 expenditures. 

As of Dec. 31, 1982, the Bank'sregular headquar
ters staff numbered 1,214, including 700 executive and 
professional personnel and 514 administrative person
nel. The staff in the field offices totaled 511. Of these, 
147 were permanent international employees, 37 were 
temporary sectorial specialists and 327 were local pro
fessional and administrative staff. The number of 
women on the Bank's professional staff increased from 
146 in 1981 to 159 in 1982. That figure represents 
more than 22 per cent of the headquarters executive 
and professional staff. 

The accompanying table shows the consolidated 
administrative expenses for 1981 and 1982 and the 
Administrative Budget approved for 1983. 

COOPERATION WITH OTHER 
ORGANIZATIONS 

In 1982, as in previous years, the Bank's cooperation 
with other organizations focussed on efforts to channel 
additional resources to Latin America's development. 
To this end, the Bank employed both parallel and co-
financing arrangements, and used such other methods 
of cooperation as exchanges of information, confer
ences and consultations. 

In parallel financing operations, two or more insti
tutions finance part of a large project separately as if 
through independent loans. In co-financing opera
tions, another international organization participates in 
helping to finance a Bank-supported project, but the 
Bank is responsible for the technical, financial and eco
nomic evaluation of the project and, after the loan is 
made, for the administration of the loan. 

The Bank has engaged in parallel financing opera
tions with the World Bank since its inception. In 1982. 
the World Bank approved a $10 million loan to help fi
nance the construction of the Tacuara-Santa Rosa 
Highway in Paraguay for which the Bank had provided 
two loans for $37.5 million. 

The Bank's co-financing operations are carried out 
jointly with the International Fund for Agricultural De
velopment (IFAD). the European Economic Commu
nity (EEC) and the Special Fund of the Organization 
of Petroleum Exporting Countries (OPEC). Through 
these arrangements the Bank is able to channel addi
tional funds to the member countries of the region, as 
well as to design a more favorable financing package for 
the borrower. 

In 1982, the Bank provided $17.6 million and the 
OPEC Special Fund provided $1.8 million for the sec
ond stage of a project of agricultural development in the 
Artibonite Valley in Haiti. The Bank provided $66 mil
lion and the OPEC Special Fund lent $10 million for a 
project to help complete the 180,000-kilowatt San 
Lorenzo hydroelectric project in El Salvador. 

On a cumulative basis, the Bank has helped chan
nel a total of $162.3 million to its member countries 
through this mechanism. IFAD provided $87.9 million 
of the total for 12 projects, the EEC $22.3 million on a 
grant basis for 7 projects and the OPEC Special Fund 
$52.1 million for 11 projects. 

At the request of the five Central American coun
tries and Panama, the Bank early in 1982 agreed to 
assist them in analyzing their pressing problems and in 
preparing remedial measures which could be pre
sented to outside sources of technical and financial 
support. 

Throughout 1982. the Bank carried out intensive 
studies and consultations in seeking the solutions to 
the economic and social problems of the region on a 
country-by-country basis. In this effort, the Bank en
listed the cooperation of such organizations as the 
World Bank, the International Monetary Fund, the 
United Nations Economic Commission for Latin 
America, the United Nations Development Pro
gramme and the Central American Bank for Eco
nomic Integration. In addition, the Bank maintained 
close contact with Canada. Colombia. Mexico, the 
United States and Venezuela, countries which have 
expressed an interest in helping Central America to re
gain the momentum of its economic development. 

On the occasion of the Annual Meetings of the 
World Bank and the International Monetary Fund in 
Toronto, Canada, representatives of the leading inter
national and regional financial institutions held their an
nual exchange of views on Sept. 4, 1982. The meeting 
was co-hosted by the Inter-American Bank and the 
World Bank. 

Participants at the meeting, included top officers of 
the African Development Bank, the Asian Develop-
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ment Bank, the European Investment Bank, the Com
mission of the European Communities, the Interna
tional Fund for Agricultural Development, the World 
Bank, the Islamic Development Bank, and the Fund for 
International Development of the Organization of Pe
troleum Exporting Countries (OPEC). 

Priority attention at the meeting was given to new 
initiatives in the area of co-financing. Other topics in
volved resource constraints on the lending of the multi
lateral banks, progress on replenishment negotiations 
and future lending programs. 

During the course of the year, the Inter-American 
Development Bank cooperated in the work of the Joint 
Ministerial Committee of the World Bank and the Inter
national Monetary Fund on the Transfer of Real Re

sources to the Developing Countries and maintained 
close working relations with a number of institutions in 
the Hemisphere, including the Organization of Amer
ican States (OAS), the UN Economic Commission for 
Latin America (ECLA), and the Pan American Health 
Organization (PAHO). 

During 1982, the Bank co-sponsored with the De
velopment Assistance Committee (DAC) of the Organi
zation for Economic Cooperation and Development 
(OECD) a meeting in Paris to review the problems and 
prospects of development cooperation in Latin Amer
ica. The Bank also sponsored with the Pan American 
Health Organization a seminar on health development 
in urban centers in Latin America. 
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PART II 

Development 
Trends and Projects 

Development Trends 

The economy of Latin America experienced continued 
economic stagnation in 1982. The slowdown, which 
began in 1980, contrasted sharply with the long-term 
buoyant performance of the region. 

In all the years from 1964 to 1980. the annual in
crease in the rate of expansion in the region's gross do
mestic product (GDP) never fell below 4 per cent. Pre
liminary estimates indicate, however, that in 1982 Latin 
America's GDP declined by 1 per cent, as the region 
suffered the effects of the sharp decline in the world 
economy to which it is so closely linked. 

On the world scene, the recession has lasted 
longer, real interest rates have remained higher, and ex
port prices and volumes have fallen more than had been 
expected in 1980 and early 1981. The continuing de
cline in the growth of the Latin American region. in turn. 

SINEWY ARMS CLEAR TERRACE on this hillside overlook
ing Port-au-Prince. Haiti. Working 1.100 meters above the 
city, the workers clear land to be planted with trees designed to 
reforest the mountain in order to stop erosion and decrease 
water runoffs into the city after rainstorms. The work is part of 
a storm drainage project being carried out by Haiti with the 
help of a $44.8 million loan approved by the Bank in 1978. 

has had significant negative effects on the economies of 
the industrialized countries, since two-thirds of Latin 
America's foreign trade is carried out with the members 
of the Organization for Economic Cooperation and De
velopment (OECD). Their participation in the region's 
financial transactions is even greater. 

Even though the rate of Latin America's economic 
expansion slowed down between 1975 and 1980 com
pared with the growth of the previous decade, it still av
eraged more than 5 per cent annually—a rate appreci
ably higher than the rates achieved by the industrialized 
countries and by other developing regions. Latin Amer
ica's growth pace during that period was sustained by an 
extraordinarily heavy resort to borrowing in the external 
financial markets. During the period the region was the 
principal recipient in the developing world of credit 
flows from the private international banking commun
ity. The increase in debt was premised on the expecta
tion both by the countries and the banks, of continued 
high rates of economic growth and rising Latin Ameri
can exports. 

The second large increase in the price of petro
leum, which occurred in the 1979-80 period and which 
was accompanied by weakened demand for the re
gion's principal exports, exerted a severe negative im
pact on Latin America's economy. As a consequence, 
the countries of the region began to re-examine the fea-
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SMILING STORE OWNER in Costa 
Rica uses newly installed telephone 
to place an order. The telephone 
was installed as part of a rural com
munications program carried out by 
the Instituto Costarricense de Elec
tricidad. The program, which will 
provide service to 20 per cent of the 
nation's rural population, was carried 
out with the help of a $12.2 million 
loan approved by the Bank in 1977. 

sibility of continuing accelerated economic expansion 
and to intensify the application of adjustment measures 
and policies. Most of the countries adjusted the prices of 
their energy inputs, especially petroleum products, and 
set interest rates at levels more consistent with the cost of 
capital. In addition, greater support was directed to pro
grams designed to produce food and to develop new 
energy sources. Finally, in the formulation of develop
ment programs, the efficient use of resources became 
an ever more important requirement. 

As indicated previously, the 1981-82 period 
proved difficult for Latin America. An increase of barely 
1 per cent in the regional product in 1981 was followed 
by a drop of about 1 per cent in 1982 (measured in con
stant 1980 U.S. dollars). In aggregate terms, the re
gional economy in 1982 stood exactly where it had 
been in 1980. However, due to population increases, 
the region's living standard fell by almost 5 per cent. 

The worsened economic situation has touched 
nearly every country in Latin America. In five coun
tries—Argentina, Bolivia, Costa Rica, Chile and El Sal
vador—the 1982 per capita GDP was from 10 to 17 per 
cent lower than the 1980 level. In five others—Brazil. 
Guatemala. Guyana, Honduras and Uruguay—it was 
from 5 to 10 percent lower. Of the remaining countries, 
only Paraguay and Trinidad and Tobago showed im
provements in their per capita GDP in excess of 5 per 
cent over the two-year period. In all, the peoples of 
nearly three-fourths of the Latin American countries, 
comprising more than three-fifths of the region's total 
population, were worse off in 1982 than they had been 
in 1980. 

The recession in Latin America has been particu
larly severe in the manufacturing sector. A decline in 
output hit Argentina, Brazil, Colombia and Peru in 
1981 and spread to Chile and Mexico in 1982. Overall. 
1981 was the first year on record in which the manufac
turing sector in the region experienced a drop—3.2 per 
cent—in output. It appears likely that a decline occurred 
in 1982, also. 

Growth in the Industrialized Countries 

Meantime, for the third year in a row. the recession con
tinued in the developed countries. Member countries of 
the OECD. as a group, appear to have had no growth at 
all during the year. As a result, the annual rate of growth 
during the 1980-82 period averaged less than 1 per 
cent, compared with the 3.3 per cent growth rate main
tained throughout the 1970s and the even higher 5 per 
cent rate achieved during the expansion of the 1960s. 

The start of economic recovery—originally fore
cast for late 1981 —has continued to recede. A slight re
covery is now predicted for 1983, with the rate of 
growth expected not to exceed 1.8 per cent. The out
look, however, remains uncertain. The anti-inflationary 
policies pursued by a number of industrialized countries 
have dampened price pressures appreciably. At the 
same time, however, they have given rise to higher un
employment, additional decline in production and stag
nation in world trade. 

In the 1970s, the unemployment rates in the 
OECD countries amounted to 5.1 per cent, compared 
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VOCATIONAL SCHOOL STU
DENTS learn carpentry skills at the 
Luis Bográn Technical Institute in 
Tegucigalpa. Honduras. This is one 
of three vocational schools which 
were improved and expanded with 
the help of a $6.750.000 loan au
thorized by the Bank in 1974. 

with 2.7 per cent in the 1960s. The current recession 
has aggravated this downward trend. In 1981, unem
ployment rose to 7.2 per cent and in 1982 it is expected 
to reach 9 per cent. Even if recovery begins in 1983, it is 
likely that a high level of unemployment will persist until 
1984. 

While the leaders of the developed countries are 
convinced that new restraints on foreign trade must be 
avoided, they are subjected to domestic protectionist 
pressures engendered by growing unemployment. As a 
result, the trend of increasing restraints on trade has 
continued throughout 1982 among the industrialized 
countries, as well as between the industrialized and the 
developing countries. Indeed, the annual growth rate in 
the export volume of the OECD countries fell from 6.7 
per cent in 1979 to 2.5 per cent in 1981 and probably 
went down to 1.7 per cent in 1982. This has further ag
gravated the recession and postponed recovery. 

Worldwide, according to estimates of the General 
Agreement on Tariffs and Trade (GATT), the volume of 
trade did not increase in 1981. An increase of 4 .5 per 
cent in manufactured exports and of 3 per cent in farm 
exports was barely sufficient to offset the heavy drop in 
the export of mineral products, including metals and 
fuels. For Latin America, the 3 per cent decline in 1981 
in the volume of its exports to the industrialized coun
tries presented the most serious problem. These recent 
development in world trade contrast sharply with the 20 
per cent increase registered in 1980 and the decade of 
the 1970s which also saw trade rise at an average rate of 
20 per cent per annum. There is no evidence that this 
situation has improved in 1982. 

Balance-of-Payments Situation 

Within this general framework, the external sector of the 
Latin American economies has deteriorated sharply. 
The principal factors responsible for the balance-of-pay
ments crisis in several countries of the region include a 
drop in foreign exchange earnings caused by the weak 
demand for raw materials and the sharp drop in the in
ternational prices of basic products. The unprecedented 
climb in real interest rates on the international capital 
markets and the rising financing requirements linked to 
the growing short-term external commercial indebted
ness have compounded the difficulties. As a result of 
these restraints, imports of semi-finished inputs and 
capital goods needed to sustain regional economic ac
tivity have been sharply curtailed. 

For a number of countries, the extent of their ex
ternal indebtedness made major devaluations neces
sary and caused difficulties in meeting financial commit
ments incurred in earlier years. In 1981. for the first 
time. Latin America's interest payments exceeded re
payments of principal. 

A number of countries in the region had to adopt 
drastic readjustment measures. In spite of this, some of 
them have been unable to generate sufficient foreign ex
change to cover the service on their external debt. As a 
result, some of them have been compelled to restruc
ture their debt service. In most instances, they have 
either entered into agreements with the International 
Monetary Fund to facilitate this process or are in the pro
cess of negotiating such agreements. 

Given the current situation in the region, the en
during quality of the cooperative links established dur-
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LOWING HERDS OF CATTLE kick 
up dust as they are herded by ranch
ers alongside Trans Chaco Road in 
Western Paraguay. The highway 
traverses the heart of the cattle-rais
ing region of Paraguay extending 
from Asunción to the Bolivian border. 
A stretch of 300 kilometers of the 
road was paved with the help of $39 
million in Bank loans. 

ing the 1960s and 1970s between Latin America and 
the industrialized countries has been a positive factor. 
National authorities, international agencies and busi
ness and financial leaders in the region itself and in the 
industrialized countries—who have all been agents and 
instruments in the international consolidation of com
mon interests—see, in the region's achievements of the 
past 20 years, the base for an attitude of flexibility and 
trust which are needed to further Latin America's eco
nomic recovery and enhance its contribution to a revi
talized world economy. 

Lending by Sectors 

Once again in 1982 the Bank's lending and technical 
cooperation activities reflected the region's urgent 
needs and the priority assigned to the productive sectors 
of agriculture and industry and on energy. 

In 1982, the loans extended for industry and min
ing projects were far greater than the amount extended 
in 1981. as the Bank sought to contribute to industrial 
recovery programs. At the same time, the Bank pro
vided substantial funding to help its member countries 
develop and utilize their renewable sources of energy, 
particularly hydroelectricity. in order to meet their grow

ing energy requirements and to find substitutes for 
petroleum. 

Lending for agriculture was down from the previ
ous year, but a number of loans approved by the Bank 
in 1982, which fall in the transportation, energy and so
cial sectors, were basically designed to improve the liv
ing conditions of the rural population and to provide the 
necessary infrastructure for increased farm production. 

During 1982, the Bank approved loans totaling 
$2.744 million. Loans to the directly productive sec
tors (agriculture, industry and mining, and tourism) 
amounted to $862 million (31.5 per cent of the Bank's 
total lending in 1982); physical infrastructure (energy, 
transportation and communications), $1 .005 million 
(36.6 per cent); social infrastructure (health, urban 
development and education), $696 million (25.3 per 
cent) ; and others (including export financing and prein
vestment), amounted to $181 million, (the remaining 
6.6 per cent). 

The sectoral breakdown of the Bank's lending dur
ing 1982. as well as on a cumulative basis, is shown on 
the opposite page. 

Agriculture and Rural Development 

In terms of value added, agricultural output in Latin 
America grew at a rate of 4 .2 per cent in 1981, com
pared with the GDP growth of less than 1 per cent, and 
was considerably higher than the average annual rate of 
2.6 per cent for the 1976-80 period. Food production, 
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Distribution of Loans, 1961-82 

Environmental and Public Health 

Urban Development 

Industry and Mining 

Agriculture and Fisheries 

Export Financing, Preinvestment,Tourism,Oth 

Education, Science and Technology 

Energy 

Transportation and Communications 

itself, grew by 4 .2 per cent in 1981 compared with 3.6 
per cent in 1980. Per capita food output increased by 
1.8 per cent in 1981 compared with 0.9 per cent in 
1980. 

Increases of at least 4 per cent in agricultural value 
added were registered by Brazil, the Dominican Repub
lic, Guyana, Jamaica, Mexico, Nicaragua, Paraguay 
and Peru. Argentina. Chile and Ecuador had growth 
rates of between 3 and 4 per cent. Production declined 
in Barbados. Colombia, El Salvador. Haiti. Honduras. 
Panama. Trinidad and Tobago and Venezuela. On a 
per capita basis. 16 countries enjoyed gains in agricul
tural production. 

Mexico's agricultural value added grew by 6.4 per 
cent in 1981 in response to production incentives of
fered through the Mexican Food System and favorable 
weather. Production of basic food crops increased 
sharply. This expansion followed another very good 
year in 1980. Except for 1979. the Mexican agricultural 
sector has grown by more than 6 per cent every year 
since 1977. 

Despite its stagnant economy, Brazil's agricultural 
value added registered an impressive growth of 6.8 per 
cent in 1981 . This expansion followed a very good per
formance in 1980. Coffee was up 50 per cent over 1980 
due to improved weather and additional crops coming 
into production. There were record harvests of soy
beans and cocoa, the latter sparked by a 15-year invest-

Distribution of Loans 
In Millions of U.S. Dollars 

Sector 1982 % 1961-82 

Productive Sectors 
Agriculture and 

Fisheries $ 
Industry and 

Mining 
Tourism 

Physical Infrastructure 
Energy 
Transportation and 

Communications 

Social Infrastructure 
Environmental and 

Public Health 
Education, 

Science and 
Technology 

Urban 
Development 

Other 
Export Financing 
Preinvestment 
Other 

421 15.4 
27 1.0 

797 29.0 

208 7.6 

245 8.9 

261 

190 

73 
108 

9.5 

6.9 

2.7 
3.9 

3.164 
187 

5,967 

3,157 

2.142 

1,120 

752 

474 
325 

99 

TOTAL 

% 

414 15.1 $ 5,138 22.8 

14.1 
0.8 

26.5 

14.0 

9.5 

5.0 

3.3 

2.1 
1.5 
0.4 

$2,744 100.0 $22,525 100.0 
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FISHING BOATS TIE UP at stairs leading to a Georgetown. 
Guyana, docking area. A $500,000 financing extended by 
the Bank in 1980 from the Swiss Fund for Latin American 
Development under the Bank's program for financing small 
projects enabled the Greater Georgetown Fishermen's Coop
erative Society to purchase boats, outboard motors, nets and 
other fishing equipment. 

ment program. Sugar and citrus crops have risen stead
ily since 1975. Grain production reached record levels 
for the second consecutive year, after two years of 
drought. 

Although Argentina's GDP fell 6.1 per cent in 
1981, its agricultural output grew at a rate of 3.7 per 
cent, reversing a decline of 6.4 per cent in 1980. Favor
able weather early in the year resulted in record maize 
and sorghum yields. However, a three-month drought 

in the second half of the year caused a reduction in the 
wheat harvests, but double cropping with soybeans 
proved attractive to producers. The beef sector con
tinued to encounter poor market conditions, as prices 
remained low in the face of weak world demand. 

High rates of growth of more than 10 per cent in 
1981 in Nicaragua and Peru compensated for a sharp 
drop the previous year. In Paraguay, the agricultural 
value added increased by 7.6 per cent in a continuation 
of a secular expansion of the agricultural sector, which 
has had growth rates averaging 7.4 per cent annually 
between 1971 and 1980. 

While Latin America's agricultural sector grew 
strongly in 1981, its growth in 1982 was expected to be 
modest. Less favorable weather conditions were ex
pected to reduce yields in all but a few countries. At the 
same time, weak world commodity prices have discour
aged crop and livestock production. However, devalu
ations in several major agricultural exporting countries 
may partially offset this trend by encouraging exports. 

The total value of Latin America's agricultural ex
ports declined by some 15 per cent in 1981, to $22 bil
lion. While volume was up, international prices of major 
commodities were generally low. Abundant world sup
plies of coffee and sugar triggered a sharp decline in 
prices and a smaller export volume. At the same time, 
agricultural imports declined. Imports of wheat were up 
3 per cent, but those of maize dropped by 40 per cent 
due to bumper domestic crops in Brazil and Mexico. Im
ports of soybeans and protein meal, however, in
creased in volume and value, despite declining unit 
prices. Latin America's agricultural trade was expected 
to continue to show a surplus in 1982, though not much 
above the 1981 level. 

To help develop Latin America's agricultural sector 
and improve the living standard of the rural sector in 
general, the Bank in 1982 authorized loans totaling 
$413.6 million. 

A total of $100.4 million in loans was authorized 
for integrated rural development in Brazil, Haiti and 
Peru. Two loans amounting to $46 million will help fi
nance an integrated rural development program in the 
Pichis Valley of the Peruvian Amazon. It includes agri
cultural research and extension services, forest and en
vironmental management, land regulation, zoning and 
titling, the construction of roads, and social promotion. 
A $36.8 million loan will finance research and develop
ment, land titling, construction of roads, rural educa
tion, and health and sanitation in the Irecé region of 
Brazil's Northeast State of Bahia. A $17.6 million loan 
will finance irrigation infrastructure, rural promotion 
and extension, seed production and a cadastral survey 
in the Artibonite Valley of Haiti. 

Agricultural credit loans accounted for $107 mil
lion of the Bank's lending. A $75 million loan, extended 
to Mexico, will help finance the fourth stage of a credit 
program for irrigated agriculture. The loan will help pro-
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vide credit facilities to some 60 ,000 producers to pur
chase equipment and inputs for the production of food
stuffs, particularly maize and beans. A $32 million loan 
extended to the Central Bank of Bolivia will provide 
credit to some 3,400 low and middle-income farmers 
and to 670 livestock producers in five departments. 

Two multisector development loans extended to 
Chile and Haiti also included agricultural and fisheries 
credit components. A total of $108 million from two 
multisector loans amounting to $180 million to Chile 
will be devoted to agricultural production and market
ing and fisheries development. A multisector loan of 
$15 million to Haiti included $5 .3 million for credits 
for the production of basic crops, fruits, tobacco and 
coffee. Finally, a $15 million financing extended to 
the Latin American Confederation of Credit Unions 
(COLAC) will make credit available to rural coopera
tives in 11 countries. 

During 1982. the Bank continued to place priority 
on agricultural research and extension services. El Sal
vador received a loan of $12.9 million and Costa Rica 
one for $26.6 million for projects which included re
search and improved technologies, extension services 
and the production and marketing of improved seeds. 

The total lending for fisheries amounted to $68.2 
million, including the previously mentioned compo
nents of multisectoral loans. Two loans amounting to 
$14.5 million will help finance the construction of 27 
small ports and improve fishery marketing and research 

FARM WORKERS PREPARE LAND for planting corn on La 
Esperanza Cooperative in the Department of Matagalpa. Nic
aragua. The cooperative obtained a credit to improve its pro
duction from the proceeds of a $36.5 million loan extended by 
the Bank in 1979 to the Banco Nacional de Desarrollo in order 
to reactivate agriculture in the nation. 

programs in Peru. One for $13.2 million will help estab
lish shrimp farms in the salt marshes and promote fish 
farming on fresh water lakes in Panama. A $10 million 
loan will help Uruguay carry out a fisheries research 
project. 

Finally, wholesale farm marketing warehouses and 
farm collection centers in Colombia will be built with the 
help of two loans amounting to $15.7 million. 

Latin America's rural development will also benefit 
from several loans to other sectors such as loans for con
struction of roads in Colombia. Panama and Paraguay; 
research and technology development in Brazil. Co
lombia and the Dominican Republic and food ware
houses and collection centers in Colombia. 

A number of financings for small projects were also 
authorized for agricultural or fishery projects in Argen
tina. Bolivia and Nicaragua and various technical coop
eration projects will also help finance projects to im
prove agriculture. These included: a $6.4 million grant 
to help Ecuador carry out six rural development proj-
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BARE TRUCK TIRE IS PREPARED 
for recapping at this small industrial 
plant in Barbados. The plant im
proved and expanded its operations 
with the help of a credit secured from 
the Barbados Development Bank 
from the proceeds of a $3 million 
loan extended by the Inter-American 
Bank in 1977 to help finance small-
and medium scale enterprises in the 
country. 

ects, $800,000 on a contingent recovery basis to enable 
Paraguay to carry out feasibility studies on land settle
ment projects, and a $370,000 contingent recovery co
operation for dairy development in Guyana. 

The Bank also provided $9 .1 million in grant 
technical cooperation to support the programs of the 
three international agricultural research centers in Latin 
America. 

Industry and Mining 

Following an increase of 5.3 per cent in 1980, Latin 
America's manufacturing sector entered into a reces
sion in 1981 and production declined by an estimated 
3.2 per cent. While industry has been a leading growth 
sector during the past two decades and accounts for 
more than a quarter of the regional economy, its rate of 
expansion has slackened over recent years and has fal
len behind that of the GDP. Nonetheless, reflecting the 
magnitude of its present problems. 1981 was the first 
year that the sector registered a decline in absolute 
terms. At the same time, the industrial growth of Latin 
America was less favorable than that of other develop
ing regions and the developed market economies. 

During 1981, almost all major industrial branches 
experienced a contraction. The largest downturns oc
curred in the intermediate and capital goods subsector, 
particularly in basic metals, equipment and machinery. 
Among the light industries, the output of such con
sumer goods as textiles, apparel, leather, footwear and 
wood products also decreased. Only the food, bever
age and tobacco group showed a net gain. 

Manufacturing activities retrenched sharply in the 
two countries which together account for nearly half of 
regional output: Argentina, down 16 per cent and Bra
zil down 8 per cent. However, manufacturing main
tained its previous pace of about 7 per cent in Mexico 
which provides slightly more than a quarter of the total 
Latin American output. The intermediate p r o d u c e r s -
Chile, Colombia, Peru and Venezuela—which gener
ate 16 per cent of regional output also had a disappoint
ing showing, with growth rates ranging from - 1 per 
cent to 2.6 per cent. Production in Central America de
clined generally and, with the sole exception of Guyana 
which had a strong recovery, was stagnant in the Carib
bean countries. Ecuador and Paraguay posted substan
tial advances, though they were smaller than the gains 
in previous years. 

Preliminary data for 1982 indicates a worsening of 
the industrial crisis and a further reduction in output. In 
large part this is due to the continuing deterioration of 
the external sector and the mounting foreign debt bur
den faced by the majority of the countries of the region, 
particularly the relatively more industrialized ones. As a 
result, they have suffered from a severe foreign ex
change shortage and reduced domestic demand. These 
factors have been compounded by the inefficiencies 
which are the legacy of past protectionist policies and, in 
the Southern Cone countries, by the temporary disrup
tions resulting from attempts to correct the latter too rap
idly. The 1982 conflict in the South Atlantic and polit
ical difficulties in Central America have also exerted a 
negative impact on industrial production. 

In the mining sector, the output of the major non-
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fuel minerals—iron ore, bauxite, copper, lead, zinc, tin, 
nickel and silver—gained little in 1981 due to weak ex
ternal demand, the contraction of domestic markets in 
the large countries of the region and higher energy 
costs. Except for the precious metals—silver and 
gold —which enjoy relatively favorable prices, no signi
ficant improvements are expected in 1982 in mineral 
production. While non-fuel minerals account for only a 
small portion —less than 2 per cent—of the GDP of the 
regional economy, they are important to the economies 
of various countries—particularly Bolivia. Chile, the 
Dominican Republic, Guyana, Jamaica and Peru — 
where mineral output ranges from 5 to 25 per cent of 
the GDP. 

The current recession in Latin America's industrial 
and mining sector has been characterized by an excess 
production capacity due to lower internal and external 
demand, a lack of foreign exchange needed to import 
inputs caused by balance-of-payments limitations and 
the reduced availability of international commercial 
credit due to revaluations of country risk factors. 

To alleviate difficulties on the supply side, the Bank 
in 1982 took innovative steps to provide financing for 
working capital. Such financing is intended to facilitate 
the procurement of imported raw materials, spare parts, 
semi-finished products and other inputs, in order to 

SMALL-SCALE $80,000 FINANCING helps improve living 
standards for members of cooperative in the community of 
Woburn Lawn in the St. Thomas Parish of Jamaica. Shown 
are staff members of the cooperative going over their books. 
Proceeds of the financing were used to extend small credits for 
productive projects which helped generate economic devel
opment in the community. 

help reactivate production and increase productivity, 
with special attention to export-oriented and import-
substitution activities. Particular emphasis was placed 
on the relatively less developed Latin American coun
tries and those with limited markets. 

During 1982. the Bank approved industrial and 
mining recovery loans which provided financing for es
sential imported inputs. These amounted to $35 million 
in Bolivia, $25 million in Costa Rica, and $40 million in 
El Salvador. 

During the course of the year, the Bank also ex
tended various loans to national development banks 
which are relending the proceeds to modernize or im
prove small and medium industries. These included 
specific industrial credit loans of $ 135 million to Mexico, 
one for $41 million for artisan industry and fisheries in 
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WORKERS SCRAMBLE UP TOWER of high voltage trans
mission system in Uruguay. The tower is one of a series 
erected to carry electricity from the 1,890.000-kilowatt Salto 
Grande hydroelectric project to consuming centers in Argen
tina and Uruguay. The project, which was completed in 1982. 
involved the construction of 1.400 kilometers of transmission 
lines. 

Peru and two for $35 million in Ecuador. In addition, 
portions of multisector loans were also devoted to in
dustrial credit. These included $45 million from two 
loans extended to Chile and $9.7 million from a loan 
made to Haiti. 

Other loans were granted to supplement previous 
financing provided by the Bank for large-scale projects. 
They involved $7.8 million to help build an access canal 
in connection with the construction of a petrochemical 
raw materials complex near Porto Alegre in Brazil, two 
for $28 million to help complete the Bonito Oriental 
sawmill in the Olancho Forestry reserve in Honduras, 
and $19 million to help increase the production of lead, 
silver and zinc in the Andaychagua mining center in 
Peru. 

With the resources of the Venezuelan Trust Fund, 
equity financing investments of $300,000 to help ex
pand a building materials manufacturing company in 
Barbados and of $450,000 to facilitate the establish
ment of a poultry agribusiness venture in Haiti were 
approved. 

Under its technical cooperation program, the Bank 
made a grant of $1 .63 million to help carry out a handi
craft development program in Peru. Other grants in
cluded $600,000 to help the Caribbean Development 
Bank identify investment industries with an export 
potential. 

Energy 

As a result of the overall slowdown in economic activity 
in Latin America in 1981 and 1982. the growth in en
ergy consumption declined from the high level reached 
in 1980. This reflected a reduction in the consumption 
of petroleum caused by both lower demand due to de
creased economic activity and to a lesser extent, greater 
fuel conservation and substitution of oil by the increased 
development and utilization of the region's vast hydroe
lectric potential. 

At the same time, Latin America has continued to 
give renewed attention to oil exploration activities as 
well as projects related to hydro and nuclear generation 
of electricity. In November 1982, for example, the 
12-million-kilowatt Itaipú hydroelectric plant was inau
gurated. The construction of the plant, the largest in the 
world, demonstrates Latin America's capacity to under
take large-scale, complex energy development proj
ects. A number of countries have strengthened their 
energy planning capabilities and have implemented 
conservation programs designed to improve the effi
ciency of their energy utilization and to substitute altern
ative sources of energy for petroleum. 

Brazil, for example, has placed renewed impetus 
on a program, denominated CONSERVE, which es
tablishes a special technical and financial mechanism to 
promote energy conservation in the industrial sector. 
Peru. Colombia. Costa Rica and Nicaragua, among 
others, are studying the creation of integrated energy 
conservation centers to assist industrial plants to formu
late and implement energy conservation programs. 

Further cooperative measures in the energy field 
were taken among the countries of the region under 
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the aegis of the Latin American Energy Organization 
(OLADE). At the ministers' level, the region adopted 
the Latin American Energy Cooperation Program 
(PLACE), which provides the framework to strengthen 
cooperation among the Latin American countries in a 
wide range of energy development projects. 

On a sectoral basis, by far the largest part of the 
Bank's 1982 lending was devoted to energy projects. 
Energy accounts for $797 million of the Bank's lending. 
The year's loans, included three for $400 million —the 
largest loan package approved to date by the Bank—for 
the construction of the 1.4 million-kilowatt Piedra del 
Águila hydroelectric plant in Argentina. 

Two loans amounting to $66 million were ex
tended to El Salvador to complete the San Lorenzo 
hydroelectric plant, for which the Bank had provided 
previous financings. A loan of $34.4 million will help 
Nicaragua build infrastructure and impound Lake 
Asturias in order to increase the existing hydroelectric 
generating capacity of the Asturias project. Loans 
amounting to $102 million in Brazil and $24 million in 
Paraguay were extended to build transmission and 
distribution links to utilize existing generation capacity in 
those countries. 

Three Bank loans amounting to $134 million ex
tended to Bolivia are helping to finance a project de-

PAUTE HYDROELECTRIC POWER DAM nears completion 
in Ecuador. The 180-meter-high concrete dam will contain a 
100-million-cubic-meter lake which will provide water to turn 
generators with a capacity of 200.000 kilowatts. Under con
struction on the Paute River about 100 kilometers from 
Cuenca, the project is being built with loans totaling $125 mil
lion extended by the Bank. 

signed to explore for and produce oil and gas resources. 
As a result of the execution of the project, oil reserves 
are expected to be increased by 36 to 46 million barrels. 

A loan of $36 million was extended to Ecuador to 
help carry out feasibility studies for three hydroelectric 
power plants. Finally, with a saving of $12.4 million in a 
loan for the construction of the Corobici hydroelectric 
plant in Costa Rica, the Bank authorized that nation to 
help carry out the construction of an electrical intercon
nection between Panama and Costa Rica. 

Part of a preinvestment loan extended to Brazil will 
be used to prepare feasibility studies for new hydroelec
tric plants. Under its technical cooperation program, the 
Bank provided a grant of $1.5 million to help Barbados 
carry out a pilot project to determine the potential for 
generating electricity with wind turbines. Another grant 
of $485.000 will enable the Bahamas to develop an 
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FARMERS ' HOMES DOT THE HORIZON at this rural devel
opment project in the State of Minas Gerais. Brazil. Shown is 
the Rio Preto colonization project located near the town of 
Unai, about 150 kilometers southeast of Brasilia. It is one of 
eight settlement projects financed with the help of a $29 mil
lion loan extended by the Bank in 1970. 

investment program to meet its future electricity 
demands. 

To improve the managerial capabilities of Central 
American leaders in both the private and public sectors, 
the Bank approved a $1.5 million grant to the Instituto 
Centroamericano de Administración de Empresas 
(¡NCAE) part of which will be used to introduce in 
INCAE 's Master's Degree Program a complete course 
in Energy Management, as well as to support short 
seminars and conferences on selected energy topics. 

Social Development 

The severe economic recession which has hit Latin 
America has had a heavy impact on living conditions in 
the region. Unemployment and underemployment 
have risen sharply in the urban sector and real wages 
have deteriorated. Job losses have been particularly 
heavy in the industrial and building sectors. 

Heavy population growth is placing increasing 
pressure on basic services and demand for such services 
grows greater all the time. Latin America's population in 
1982 was 358 million. 68 per cent living in urban areas. 
A large percentage of the population lives in poverty 
outside the economic mainstream. A reduction in earn
ings has further aggravated social tensions in the region 
in 1982. This against a backdrop of annual increases of 
new job seekers on the order of 3.5 million. 

In addition to the quantitative needs for resources 
for social services, there is a qualitative dimension to so
cial conditions in Latin America and the Caribbean. 
Thus, the population of the region represents a great 
potential for productive and cultural development. At 
the same time it can be an unpredictable force, if devel
opment policies fail to meet current problems expedi
tiously and effectively. 

Specific problems that governments must meet 
and international lending institutions must help resolve 
are: How to cope with the structural imbalances in the 
distribution of income and wealth. How to guarantee 
higher income levels so that better living standards be
come accessible to the people. How to promote the cre
ation of employment so that people and the economy 
as a whole operate more dynamically. How to involve 
low-income communities in development. How to pro
vide needed education and scientific and technological 
training. How to promote agricultural and food produc
tion. And how to lessen conditions of marginality in 
rural and urban areas. 

The Bank seeks to cooperate with its member 
countries in the achievement of these goals. Rapid ur
ban growth in the region and the social and economic 
conditions of marginality that go hand-in-hand with 
such growth has required new approaches to the solu
tion of urban problems—approaches that integrate the 
demographic, administrative, infrastructure and social 
development aspects of development with the creation 
of employment. 

Based on these approaches, the Bank during 1982 
extended loans to strengthen intermediate and second
ary cities, medium- and small-size human settlements, 
municipalities and local urban centers. The Bank ap
proved two loans amounting to $60 million to help 
carry out an urban development program in the State 
of Minas Gerais in Brazil which will facilitate the absorp
tion of migratory flows from the countryside in 14 cities 
with populations ranging from 50 .000 to 500 ,000 in
habitants. Approximately 200 ,000 persons in periph-
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eral low-income localities will benefit directly from the 
program. 

Two loans totaling $80 million will enable Mexico 
to provide basic infrastructure in low-income urban lo
calities of 2.500 to 100,000 inhabitants located outside 
the metropolitan areas of Mexico City, Monterrey and 
Guadalajara. The program will help meet the drinking 
water and sewer service requirements of almost 2 mil
lion persons and provide markets, paving, lighting and 
slaughterhouses for 1.5 million inhabitants. 

A $9 ,750 ,000 loan will enable Costa Rica to carry 
out a municipal development program that will benefit 
72 of the country's 81 municipalities. To finance an ur
ban infrastructure program in Chile, the Bank approved 
a loan of $120.5 million. The program involved a drink
ing water and sewer service subprogram for 17 interme
diate cities; a sites and services subprogram for low-
income residents, and street and road improvements. 

In the education sector, the Bank approved loans 
in 1982 to improve the quality of educational systems, 
expand coverage, provide job training to meet the de
mand for labor in productive sectors and foster the train
ing of additional personnel in science and technology. 

These included $5.4 million to the ¡nstituto Tecno
lógico de Santo Domingo in the Dominican Republic to 
introduce four new areas of study in science and tech
nology important to the nation's development and $20 
million to Honduras to help expand mid-level technical 
education in industry and agriculture. 

The Bank approved two loans totaling $50 million 
to enhance scientific and technological research in Co
lombia. One of these—$20 million — was made to the 

HEALTHY CORN AND BEAN PLANTS rise from parched 
land thanks to irrigation water provided in the Central region 
of Mexico. The project, which was carried out by the nation's 
Secretaría de Recursos Hidráulicos with the help of a $17.5 
million loan extended by the Bank in 1970. brought water to 
approximately 27.800 hectares and benefited some 34.400 
low-income rural residents. 

Fondo Colombiano de Investigaciones Científicas y 
Proyectos Especiales "Francisco José de Caldas" 
(COLCIENCIAS) for research in four priority areas of 
economic and social development. The second — $30 
million — went to the Instituto Colombiano de Fomento 
de la Educación Superior (ICFES) to strengthen gradu
ate programs and organize scientific research activities. 

Two loans amounting to $95 million were ap
proved to finance an additional stage in a program to 
improve the academic, administrative and physical fa
cilities of federal universities in Brazil. Another for $22.4 
million will improve the quality of higher education, 
particularly in basic sciences, agriculture and engineer
ing and foster research at the National University of 
Asunción in Paraguay. 

A $30.4 million loan extended to the Escuela Su
perior Politécnica del Litoral (ESPOL) will enable Ecua
dor to strengthen technological education and re
search. Rural primary education in Guatemala will be 
improved with the help of a Bank loan of $28 million to 
build and equip 173 school buildings and to expand or 
repair an additional 120 schools. A $7.5 million loan in 
Brazil will foster technological research. 
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VERDANT CAMPUS FRAMES NEW BUILDINGS at Simón 
Bolívar University in Caracas. The university, which is one of 
the leading science and technology educational institutions in 
Venezuela, was improved and expanded with the help of a 
$17.2 million loan approved by the Bank in 1973. which 
helped build 15 new buildings. 

In the health sector, the Bank authorized two loans 
totaling $150 million to enable the Dominican Republic 
to improve and expand the potable water system of 
Santo Domingo. Two loans amounting to $31.3 million 
will help expand and improve drinking water and urban 
sewer systems in cities and town in Peru. Another for 
$14.4 million will help carry out the second stage of a 
program to provide rural health services in Paraguay. 

A total of $ 11.2 million in three loans extended to 
Peru will help rehabilitate health care, education, public 
health and transportation services in the jungle region 
striken by heavy floods in early 1982. 

Preinvestment 

In the preinvestment field, the Bank approved a loan 
amounting to $42.5 million to help Brazil's preinvest
ment agency. Financiadora de Estudos e Projetos 
(FINEP). carry out an additional stage in a preinvest
ment studies and technological development program. 
Two loans totaling $30 million will enable Mexico's pre
investment agency—the Fondo Nacional de Estudios y 
Proyectos (FONEP) to carry out another stage of a 
similar program of preinvestment studies being carried 
out in Mexico. Another two loans for $30 million will 
finance a similar program being carried out by Colom
bia's preinvestment institution — the Fondo Nacional de 
Proyectos de Desarrollo (FONADE). Finally, a loan of 
$6 million, along with a technical cooperation grant of 
$1 .3 million, will enable Panama's agency, the Fondo 
de Preinversiones to help meet that nation's demand for 
general and project studies. 

New or additional export financing credits were ex
tended during the year to foster the short- and medium-
term financing of exports. These amounted to $1 mil
lion in Barbados, $2 million in Chile, $1 million in 
Honduras, and $2.5 million in El Salvador. 

In addition, previous lines of credit were aug
mented through repayments in Argentina, Barbados. 
Brazil, Costa Rica, El Salvador, Haiti, Jamaica. Mex
ico, Nicaragua and Peru. 
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Description of Projects 

This section of the Annual Report contains a description 
of the loans, financing for small projects and technical 
cooperation authorized by the Bank in 1982 from its 
various sources of funds, and selected highlights on 
progress made on projects financed in prior years. 

The interest rates charged by the Bank on loans 
made during the year from its ordinary and inter
regional capital resources reflected the costs incurred by 
the Bank in borrowing funds on the world's capital mar
kets. Effective Jan. 1. 1982, the rate was established at 
10'/2 per cent and remained at that level throughout the 
year. Loans made in a member country's own currency 
carried an interest rate of 4 per cent. 

Loans extended from the ordinary and inter
regional capital resources during 1982 were made for 
terms ranging from 10 to 25 years. Complementary 
lines of credit were made for terms ranging from 8 to 
10]/2 years at adjustable rates of interest. The export fi
nancing credits extended from the ordinary capital and 
the Venezuelan Trust Fund were made at 8.75 per cent. 

The rates of interest charged on loans extended 
from the Fund for Special Operations varied from 2 to 4 
per cent, depending on the stage of development of the 
country and the nature of the project, with grace peri
ods of from 5 to 10 years. For the less developed mem

ber countries, the rate of interest was 1 per cent during 
the first 10 years and 2 per cent subsequently. The ma
turities varied from 20 to 40 years. 

Loans not extended directly to the governments of 
the member countries concerned carried guarantees of 
the government or a governmental agency. 

The financings for small projects described in this 
section are extended for up to 40 years, with grace pe
riods of up to 10 years. A commission of 1 per cent 
is charged on the financings, which need not be 
guaranteed. 

The technical cooperation described in this section 
is extended on a grant basis or on a contingent recovery 
basis. Contingent repayment cooperation is subject to 
repayment only if. as a result of the cooperation. a loan 
is made subsequently by the Bank or another external 
financial institution for the execution of a project or 
program. 

The progress highlights are included to give a sam
ple of projects which have either been concluded dur
ing the course of the year or on which substantial prog
ress has been made. 

The table below details the Bank's comparative 
yearly lending on a country-by-country basis over the 
1979-82 period. 

C o m p a r a t i v e Year ly Lending , 1 9 7 9 - 8 2 In Millions of U.S. Dollars 

Country 1979 1980 1981 1982 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 
Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 
Uruguay 
Regional 

280.5 
5.4 

14.4 
12.2 

365.5 

151.0 
35.9 

195.5 
210.0 

47.8 
15.0 
7.7 
4.1 

15.8 
34.1 

266.4 
81.5 
27.6 
32.4 

148.6 
35.5 
64.0 

$ 359.2 

7.7 
4 2 6 

424.4 
19.9 

194.6 
132.9 
80.5 
84.5 
63.4 
76.5 
18.7 
10.1 
67.6 
31.5 

284.0 
70.6 
77.7 
27.4 

177.6 
57.5 

$ 292.4 

5.4 
97.0 

383.1 
161.0 
180.6 
35.2 
71.8 

168.5 
52.4 

112.5 
20.0 

8.7 
7.5 

100.2 
279.0 

8.0 
90.2 
32.5 

226.7 
78.0 
82.3 

$ 402.4 

2.0 
201.0 
372.2 
302.5 
191.2 
67.4 

155.4 
101.4 
128.4 
46.0 

33.4 
49.0 

8.0 
323.2 

35.1 
37.3 
98.3 

180.1 
10.0 

Total $2,050.9 $2,308.9 $2,493.0" $2,744.3^ 
1 Includes $8.8 million in loans from the ordinary capital. $639 million from the interregional capital and $99 million from the Fund for Special 
Operations approved by the Board of Executive Directors subject to the availability of resources. On Jan. 31. 1982. the loans became effective. 

includes $32 million in a loan from the Fund for Special Operations approved by the Board of Executive Directors subject to the availability of 
resources. On Jan. 26. 1983. the loan became effective. 
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Argentina C u m u l a t i v e Lending (In Millions of Dollars) 

Loans 
Piedra del Águila Hydroelectric Project: Argentina 
has a relatively high level of electrification. Even so, per 
capita consumption of electricity is only one-half that of 
the countries of Western Europe and about one-eighth 
that of the United States. Argentina is also still highly 
dependent on fossil fuels to generate electricity. To 
meet increased needs and reduce reliance on oil gener
ators, Argentina is engaged in a broad program to build 
hydroelectric projects. This program includes the con
struction of the 2.7-milIion-kiIowatt Yacyretá hydro
electric project being built jointly by Argentina and 
Paraguay with the help of a $210 million loan from the 
ordinary capital approved in 1978. In 1982, the Bank 
authorized its largest loan package ever, three loans 
totaling $400 million —$315 million from the inter
regional capital. $22 million from the ordinary capital 
and $63 million from the Fund for Special Opera
tions—to build another major project in Argentina. The 
project is the 1.4-million-kilowatt Piedra del Águila 
plant on the Limay River on the border between Rio 
Negro and Neuquén Provinces in the Southwest part of 
Argentina. The project will be carried out by the Em
presa Hidroeléctrica Norpatagónica. S.A. (HIDRONOR). 
the state power agency of the Comahue region. It in
cludes the construction of a gravity dam 160 meters in 
height, river diversion works, a conventional spillway 
controlled by four radial floodgates, a bottom dis
charger with three circular conduits, a powerhouse in 
which four 350,000-kilowatt generators will be in
stalled; a remote control center located in the city of 
Neuquén, and complementary works consisting of a 
road to the dam site, an energy supply line and reloca
tion of route 237 . The engineering and final design 
studies for the Piedra del Águila project, as well as 
preliminary studies for two smaller ones on the Limay 
River, were financed with the help of a $33 million loan 
from the inter-regional capital approved by the Bank in 
1980. 

Distribution of Loans 1 9 6 1 - 8 2 
In Thousands of U.S. Dollars 

Amount 
Tota l Cost of 

the Projects 

Energy 
Industry and Mining 
Transportation and Communications 
Agriculture and Fisheries 
Environmental and Public Health 
Education, Science and Technology 
Export Financing 
Urban Development 
Preinvestment 

Total 

$1.260.938 
451,118 
277.811 
270.994 
180.116 
133,490 
61.143 
41.819 

3.414 

4.545.923 
2.957.802 

923.649 
1.200.595 

478.374 
484.598 

87,347 
101,000 

9.799 
$2,680,843 $10,789,087 

1961 64 67 70 73 76 79 82 

Cumulative Disbursements (In Millions of Dollars) 

76 79 

Export Financing: In 1982, the use of previous 
lines of credit to Argentina from the ordinary capital for 
an export credit program was extended through repay
ments by $2.4 million. 

Financing for Small Projects 
Credits for Rural Youth: The Fundación Banco de 
la Provincia de Córdoba (FUNDA) is an organization 
created in 1980 to help meet the human, technical and 
economic needs of rural youth of the Province of Cor
doba. In 1982, the Bank approved a $500,000 finan
cing from the Social Progress Trust Fund to initiate a 
credit program designed to benefit young students or 
graduates of agricultural and industrial schools in the 
Province. FUNDA will grant subloans to some 1,150 
youths over a three-year period to help them carry out 
specific agricultural and agroindustrial projects, as a 
complement to the classwork provided by the school. 
Emphasis will be placed on credits for vegetable grow
ing, small industry, industrial and agricultural services 
and the production of basic grains. Credits will also be 
available for dairy production, rabbit keeping, bee keep
ing, fruit production, chicken, sheep and hog raising and 
for artisan crafts. 
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Technical Cooperation 
Institutional Suppor t : In connection with the previ
ously described financing to help rural youths in the 
Province of Córdoba, the Bank in 1982 approved a 
$74.000 technical cooperation grant from the Social 
Progress Trust Fund. The assistance will be used to train 
personnel of the executing agency, the Fundación 
Banco de la Provincia de Córdoba (FUNDA). and the 
beneficiaries of the program, as well as to strengthen 
FUNDA and the agricultural and industrial schools. 

Progress Highlights 
Salto Grande Hydroelectric Project : The 1,890,000-
kilowatt Salto Grande hydroelectric plant, built jointly 
by Argentina and Uruguay on the Uruguay River 340 
kilometers north of Buenos Aires, was completed 
in 1982 when the last of the fourteen 135,000-
kilowatt generators entered into operation. During 
1982, the plant achieved its nominal annual production 
capacity of 6,400 million kilowatt hours. A total of 82 
per cent of this production is being utilized by Argentina 
and 18 per cent by Uruguay. The construction of the 
plant began in 1974 and the first generators went on 
stream in 1979. The output of the plant represents a 
saving of 1.7 million tons of petroleum a year, which is 
equivalent to $500 million. On Aug. 25 . a new rail link 
was inaugurated between Argentina and Uruguay using 
the top of the dam as a rail bed. Automotive traffic also 
uses the dam as a roadway. The new connection links 
up the railway systems of Uruguay and Argentina for 
the first time and makes uninterrupted rail travel possi
ble between Uruguay and Paraguay through Argen
tina. The project also involved the construction of 
1,400 kilometers of transmission lines to carry the elec
tricity to consuming centers in Argentina and Uruguay. 
The project was built at a cost of $1 ,975 million with the 
help of Inter-American Bank loans totaling $195.4 mil
lion - $ 7 9 million in 1972 and $95 million in 1974 from 
the ordinary capital and $21.4 million in 1976 from the 
Argentine Fund administered by the Bank to help de
fray Uruguay's local costs. 

Alto Pa raná Cellulose Plant: In 1976, the 
Bank approved a $51 million loan from the ordinary 
capital to enable Alto Paraná. S.A.. an industrial cor
poration set up by eight Argentine paper companies, to 
help meet Argentina's growing needs for paper by 
building a long-fiber cellulose plant. Located on the 
Paraná River in Misiones Province 1.400 kilometers 
north of Buenos Aires, the plant was completed in 1982 
and began test operations. It has a capacity of 500 tons 
a day of unbleached, semibleached and bleached cellu
lose pulp, using the sulphate chemical process. The 
project included the construction of port facilities, 
housing for workers and the establishment of 14.000 
hectares of forests. By 1983. the project is expected to 
achieve 60 per cent of its projected production level. 

FESTIVE FLAG-DRAPED TRAIN stops atop Salto Grande 
Hydroelectric Dam as rail service between Argentina and Uru
guay is inaugurated on Aug. 25. 1982. The 1,890.000-kilo-
watt power plant, which was built jointly by Argentina and 
Uruguay with the help of Bank loans totaling $195.4 million, 
was completed during the year. The dam provides rail service 
between the two countries for the first time. 

Rural and Urban Water Sys tems: To help Ar
gentina provide potable water service to low-income 
segments of the population, the Bank in 1977 ap
proved two loans. The first—$52 million from the Fund 
for Special Operations—is helping to build 141 water 
systems for 175 small communities with a total popula
tion of 352 .000 . The second —$31 million from the 
inter-regional capital—is providing improved water ser
vice for 700 .000 inhabitants in La Matanza, a low-
income neighborhood of Buenos Aires. In addition, 
some 440 ,000 water meters are being installed in the 
area, as well as in other parts of the city. Through 1982, 
about 130 of the rural systems had been built. The re
mainder are scheduled for completion in 1983. Most of 
the works for the La Matanza project had also been 
completed. 
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Bahamas 
Technical Cooperation 
Power System Plan: The Bahamas consist of 700 is
lands and cays extending over 100,000 square miles, 
with a land area of 5 ,353 square miles and a population 
of 210 .000 persons. Sixty-five per cent of the popula
tion live in New Providence, where Nassau, the capital 
is located. Another 16 per cent live on Grand Bahama 
Island where the major economic activity is found; the 
remainder live in the Family Islands. Given this wide 
dispersal of its population, the Bahamas is particularly 
dependent on petroleum products for the generation of 
its energy needs, particularly electricity. In order to help 
the Bahamas to develop a long-range power generating 
plan, the Bank in 1982 approved a technical coopera
tion grant of $485 ,000 from the Fund for Special 
Operations. The assistance will be used by the Bahamas 
Electricity Corporation (BEC) to secure the consulting 
services required to assess current energy facilities and 
plan future expansion through the year 2000. 

FRESH FISH CATCH IS CLEANED at a retail fish market in 
Potters Cay. located on the Island of New Providence, the 
Bahamas. During 1982. a modern fish terminal was built on 
that island with the help of a $2.07 million Venezuelan Trust 
Fund loan and a $3.3 million inter-regional capital loan ap
proved in 1979. The terminal contains modern facilities for land
ing, freezing, storing and wholesaling fish as well as providing 
services for the day-to-day maintenance of the fishing fleet. 

Institutional Suppor t : The Bahamas Develop
ment Bank (BhDB) was established in 1978 to foster 
the nation's industrial, agricultural, fisheries and tour
ism development. Since that year, the Inter-American 
Bank has provided technical assistance to the BhDB in 
order to strengthen its administrative and operational 
structure. In 1982, the Bank approved a $65.000 tech
nical cooperation grant from the Fund for Special Oper
ations to finance an additional stage in this support pro
gram. The assistance will be used to strengthen BhDB's 
accounting system and operations. 

Progress Highlight 
Fish Terminal: During 1982, the construction of a 
modern fish terminal at the western end of Potters Cay 
in Nassau was virtually completed. It was to enter into 
operation in January 1983. Built with the help of a loan 
of $2.07 million from the Venezuelan Trust Fund and 
part of a $3.3 million loan from the inter-regional capital 
approved in 1979, the terminal contains modern facili
ties for landing, freezing, storing and wholesaling fish, 
as well as providing services for the day-to-day mainte
nance of the fishing fleet. The remainder of the second 
loan is providing credit resources for fishermen. The 
Bahamas relies on imports for the overwhelming share 
of its food needs. For that reason, the Government is 
placing high priority on increasing domestic production 
of food, particularly of the fish catch in its abundant 
marine waters. 
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Barbados 
Loan 
Export Financing: In 1982, the Bank approved an 
increase of $ 1 million in a revolving line of credit to Bar
bados from the Venezuelan Trust Fund originally ap
proved in 1981 for the short-term financing of capital 
goods and services. In addition, the use of the previous 
line of credit was extended through repayments by 
another $1 million. 

Equity Financing 
Building Supplies Plant: The construction industry 
in Barbados has grown at an average annual rate of 9.7 
per cent over the last five years and despite cutbacks in 
public sector investment and construction projects in 
1981 and 1982, it is expected to continue to grow at an 
average annual rate of 7.5 per cent. Building Supplies 
Ltd. (BSL), an enterprise located 13 kilometers from 
Bridgetown, is one of the few construction material in
dustries in Barbados and the only manufacturer of clay 
products on the island. It produces wall blocks, bricks, 
floor tiles and other building materials, using clay as a 
raw material, as well as pre-stressed beams for floors 
and roofs. To help the firm double its production from 
4.100 to 9 ,500 tons per year, as well as reduce costs, the 
Bank in 1982 authorized an equity investment of 
$300,000 from the Venezuelan Trust Fund to purchase 
shares in the company. 

Technical Cooperation 
Wind Turbine Project: Barbados depends heavily on 
oil imports for its energy requirements. Although it is 
still exploring for petroleum resources, the Government 
of Barbados is increasing its efforts to develop non-
conventional renewable energy resources. In 1982. the 
Bank extended a $1.5 million technical cooperation 
grant from the Fund for Special Operations to help Bar
bados in one such effort: the use of wind power to gen
erate electricity. The assistance will help finance studies 
and a pilot project to determine the potential of generat
ing electricity from wind power with a view to establish
ing windmill plants in the future. The project, which will 

Cumulative Lending (In Millions of Dollars) 

Distribution of Loans 1969-82 
In Thousands of U.S. Dollars 
Sector Amount 

Total Cost of 
the Projects 

Environmental and Public Health 
Transportation and Communications 
Education. Science and Technology 
Agriculture and Fisheries 
Tourism 
Industry and Mining 
Export Financing 

Total 

$15,560 
13.488 
9.896 
8.669 
6.837 
3.988 
3.000 

$61,438 

$24,616 
21.210 
16.142 
13.250 
10.762 
6.213 
4.285 

S96.478 

Cumulative Disbursements (In Millions of Dollars) 

1970 72 74 76 

"Barbados joined the Bank in 1969. 

be carried out by a special Wind Power Unit in the Min
istry of Trade and Industry, involves the collection and 
analysis of wind data, the installation of a 200-kilowatt 
pilot plant, an evaluation of its performance and the 
preparation of final recommendations. 

Progress Highlights 
Bridgetown Sewage Sys tem: In August 1982, the 
improvement works of the Bridgetown sewage system 
were officially inaugurated. The system was built with 
the help of two loans from the Fund for Special Opera
tions: $9.7 million approved in 1975 and $2.56 million 
extended in 1979. The system included a collector sys
tem for the port, commercial and residential areas of the 
city, along with 3 .000 household connections; a 2.4 
million gallon-a-day treatment plant, and an ocean out
fall. The collector system, the treatment plant and the 
outfall have all been completed and the installation of 
the household connections was well underway during 
the last half of 1982. 
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Evaluation of Seismic Studies: In 1980, the 
Bank approved a technical cooperation grant of 
$440,000 from the Fund for Special Operations to en
able Barbados to make an evaluation of a hydrocarbon 
survey carried out on the island by a private exploration 
company. The evaluation provided the Government 
with the necessary information to negotiate develop
ment leases. As a result of the evaluation, a geologic 
horizon corresponding to deep petroleum prospective 
sands was identified. The evaluation is proving useful to 
the Barbados National Petroleum Corporation which 
has purchased the development rights from the oil 
company. 

Export Financing: In 1981, the Bank authorized 
a revolving line of credit of $1 million from the Venezu
elan Trust Fund to enable the Central Bank of Barbados 
to extend short-term financing for exports of Barbados 
to other Latin American countries of the Bank. During 
1982, the line was fully utilized. It helped finance such 
export products as foods, clothing, household goods 
and office furniture, most of which went to the major 
trading partners of Barbados in the Caribbean Com
munity: Jamaica and Trinidad and Tobago. 

SEISMIC DATA SPOTS PETROLEUM POTENTIAL in Bar
bados. Joseph Gordon of the National Petroleum Corpora
tion of Barbados points out an area on map where oil produc
ing deep sands may be found. With the help of a $440,000 
technical cooperation grant approved by the Bank in 1980. 
Barbados made an independent evaluation of a hydrocarbon 
survey carried out by a private company. 
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Bolivia 
Loans 
Agricultural Credit P rogram: The agricultural sec
tor accounts for 16 per cent of Bolivia's gross domestic 
product, provides jobs for 45 per cent of its economi
cally active population and generates 14 per cent of the 
nation's exports. In recent years, however, the main 
economic indicators of the sector—employment, land 
under cultivation, investments and exports—have suf
fered serious deterioration. This has been caused by a 
lack of financial resources, adverse climate factors, low 
productivity and falling prices. In order to help reverse 
this trend, the Bank in 1982 approved a $32 million 
loan from the Fund for Special Operations to enable 
Bolivia to carry out a global agricultural credit program 
designed to reactivate the sector. The program will be 
carried out by the Banco Central de Bolivia over an area 
totaling 90 ,000 hectares, principally in the Depart
ments of Santa Cruz. Potosí and Cochabamba and the 
eastern provinces of the Departments of Chuquisaca 
and Tarija. The program is designed to increase agricul
tural and livestock production and productivity through 
credits extended in two subprograms. The first will 
benefit low-income farmers; the second medium-scale 
producers. In addition, technical assistance will be pro
vided to the borrowers and to the personnel executing 
the program. Some 3.400 farmers will be provided with 
agricultural credits: another 670 farmers will receive live
stock credits. The loan was approved subject to final ac
tion on the availability of resources. On Jan. 26, 1983, 
the loan became effective. 

Industrial and Mining Recovery: During 1982, 
Bolivia underwent a serious economic crisis. As a 
result, the supply of foreign exchange to meet the re
quirements of the productive sector was sharply cut 
back due to a great extent to the large amortization 
payments required to cover the country's external debt. 
Lacking the resources necessary to acquire capital 
goods produced abroad, the industrial and mining sec-

Distribution of Loans 1961-82 
In Thousands of U.S. Dollars 
Sector Amount 

Tota l Cost of 
the Projects 

Energy 
Transportation and Communications 
Industry and Mining 
Agriculture and Fisheries 
Environmental and Public Health 
Education, Science and Technology 
Urban Development 
Tourism 
Preinvestment 
Export Financing 
Other 
Total 

$360.675 
202.343 
176.944 
92.381 
54.152 
11.985 
11.428 
8.513 
7.100 

195 
20.000 

$945,716 $1,525,675 

570,105 
336.902 
304.814 
141.842 
83.180 
26.233 
19.164 
13.025 
10.104 

306 
20.000 

Cumulative Lending (In Millions of Dollars) 

Cumulative Disbursements (In Millions of Dollars) 

73 76 

tors were forced to cut their production. As a step 
towards helping to solve this problem, the Bank in 1982 
extended a loan of $35 million from the inter-regional 
capital to finance a program to support private enter
prises in the industrial and small- and medium-scale 
mining sectors. With the loan's resources, the Banco 
Central de Bolivia will create the Fondo de Reac
tivación de la Industria y la Minería (FRIM). a fund for 
industrial and mining recovery. The fund, along with 
local resources, will be used to extend credits to firms for 
the purchase of inputs, raw materials, semifinished 
goods, packing material, spare parts, auxiliary equip
ment and machinery. 

Petroleum Exploration and Production: Bolivia 
is a major producer of natural gas for domestic con
sumption and for export. It is also carrying out a project, 
partially financed by the Bank, to verify and certify gas 
reserves in the Santa Cruz area so that it can contract to 
export 400 million cubic feet of natural gas per day to 
Brazil. Production of petroleum, however, has been 
decreasing steadily, from an average of 16 million bar
rels a year in the 1 9 7 2 - 7 6 period to approximately half 
that amount in 1981. In 1982. the Bank approved 
three loans totaling $134 million to help Bolivia carry 
out a project of petroleum exploration and production 
in the Chaco-Beni plain of the Department of Santa 
Cruz. The loans—$84.2 million from the Fund for Spe-
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FACTORIES DOT NEW INDUSTRIAL PARK in Santa Cruz. 
Bolivia, completed in 1982 with the help of a $6.5 million loan 
approved by the Bank in 1976. About 70 per cent of the build
ing lots have been sold. Once in full use. about 16.000 per
sons are expected to be employed in the area. Plants already 
built produce textiles, ceramics, bottled products and flour. 

cial Operations. $46.8 million from the inter-regional 
capital and $3 million from the ordinary capital — will be 
used by Yacimientos Petrolíferos Fiscales Bolivianos 
(YPFB). the state oil company, to carry out two sub-
projects. These involve exploration to be carried out in 
an area of 17.000 square kilometers in the Rio Grande 
Norte area, and production consisting of the develop
ment of the Suárez Roca field, located 113 kilometers 
west of the city of Santa Cruz, and the La Peña field, 
located 30 kilometers southeast of the city. The latter in
volves the drilling of 22 development wells. 

Financing for Small Projects 

La Merced Cooperat ive: The Cooperativa Multiac-
tiva La Merced. Ltda.. is a non-profit cooperative enter
prise established in Santa Cruz which seeks to improve 
the economic and social well-being of its members by 
providing agricultural, credit, consumer and education 
services. In 1982, the Bank approved a financing 
equivalent to $500 .000 in European Currency Units of 
Account (ECU's) from the funds granted by the Euro
pean Economic Community for the Program for Fi
nancing Small Projects to help the cooperative carry out 

an agricultural credit program that will benefit 310 low-
income farm families. The financing will be used to es
tablish a revolving fund to provide credits to help mem
bers of the cooperative who live in the rural areas of 
Yapacani. northwest of Santa Cruz, to grow rice, corn, 
bananas and soybeans. 

Credit for Rural Cooperat ives: The Central de 
Cooperativas Agropecuarias de Minero. Ltda. (CCAM) 
is an entity created to foster the economic and social de
velopment of the members of its affiliated cooperatives 
in Minero. Santa Cruz. In 1982, the Bank approved a 
financing equivalent to $500.000 in European Currency 
Units of Account (ECU's) from the funds granted by the 
European Economic Community for the Program for 
Financing Small Projects to help incorporate 517 low-
income farm families in the use of credit for farm pro
duction. The families, who came from the Andes, have 
settled in some 10 communities of the Minero region, 
north of Santa Cruz, and are establishing cooperatives. 
The financing will enable CCAM to carry out subpro
grams in farm credit and marketing. 

Pota to Market ing: Acción Rural Agrícola de 
Desarrollo Organizado (ARADO) is a non-profit, private 
organization based in Cochabamba which assists low-
income farmers to improve their economic and social 
situation. ARADO provides a variety of services to its 
members, including credit, crop inputs, marketing, and 
processing and consumption facilities. In 1982, the 
Bank approved a $500,000 financing from the Fund 
for Special Operations to enable ARADO to carry out a 
potato marketing program for 1.210 family members of 
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ARADO centers in the Provinces of Arani and Carrasco 
in the upper valleys of the Department of Cochabamba. 
The potato farmers belong to 30 centers which have 
average plots per family of from 3 to 4 hectares. The 
Bank's resources will be used to build a network of 15 
small 90-ton collection silos and a central 750-ton silo, 
to purchase trucks for marketing and to establish a pro
duction marketing fund. 

Technical Cooperation 
Institutional Support for Cooperative: Along with 
the previously described financing for the Central de 
Cooperativas Agropecuarias de Minero. Ltda. (CCAM) 
in Santa Cruz, the Bank in 1982 approved a technical 
cooperation grant of $42,000 in European Currency 
Units of Account from the funds provided by the Euro
pean Economic Community for the Program for Fi
nancing Small Projects. The assistance will be used by 
CCAM to secure advisory services to strengthen its 
lending functions and to provide farm extension ser
vices to the beneficiaries. 

Institutional Support: Along with the previously 
described financing for a potato marketing program, 
the Bank in 1982 approved a technical cooperation 
grant of $65.000 from the Fund for Special Operations. 
The assistance will be used by the executing agency. Ac
ción Rural Agrícola de Desarrollo Organizado (ARADO). 
to organize and implement the marketing program. 

Institutional Support and Planning: Concur
rently with the previously described loan for industrial 
and mining recovery in Bolivia, the Bank in 1982 ap
proved a technical cooperation grant of $850,000 from 
the Fund for Special Operations. The assistance will 
help plan the nation's industrial development by aiding 
the Ministeries of Planning, of Finance and of Industry 
in compiling data required for the design and execution 
of policies connected with the industrial sector. In addi
tion, the assistance will help strengthen the Develop
ment Department of the Central Bank of Bolivia, which 
is responsible for the recovery program, in aspects con
nected with systems analysis, processing, decision mak
ing and loan supervision. 

Progress Highlights 
Verification of Natural Gas Reserves: In 1980. the 
Bank approved a loan of $16 million from the Fund for 
Special Operations to help Bolivia carry out a project to 
verify the extent of its natural gas reserves. The study is 
designed to enable Bolivia to establish if there are suffi
cient gas reserves to export 400 million cubic feet daily 
over a 20-year period to Brazil. The project provided 
for the drilling of 14 test wells in five fields, the execution 
of 450 kilometers of seismic lines and the hiring of a spe
cialized company to make the estimates of the reserves. 
Substantial progress was achieved during 1982 towards 

the achievement of these goals. A total of 480 kilome
ters of seismic lines have been processed and seven 
wells have been drilled. Four of these produced gas. 
one produced oil and two were dry. 

Santa Cruz Industrial Park: Early in 1982. 
work was completed on the construction of an industrial 
park on 234 hectares of land in the northeastern section 
of Santa Cruz. The project included the construction of 
infrastructure works and of industrial buildings. About 
70 per cent of the building lots in the section have been 
sold. Once in full use, about 16,000 persons are ex
pected to be employed by the industries installed in the 
area. The industrial park was built with the help of a 
$6.5 million loan approved by the Bank in 1976 from 
the Fund for Special Operations. 

Cochabamba Water System: The second stage 
of a Bank-financed project to increase the potable water 
supply of Cochabamba from 240 to 640 liters per sec
ond neared completion at the end of 1982. The project 
provided for the construction of a 6-million-cubic-meter 
dam in the Escalerani watershed; the drilling of eight 
wells, the construction of a 300-kilometer distribution 
network, along with two pumping stations and four 
storage and regulation tanks, and the installation of 
18,800 household connections and 12,000 water me
ters. By 1985, the project which is being carried out 
with the help of a Bank loan of $10 million from the 
Fund for Special Operations approved in 1974. will 
provide water to a population of 240.000. 
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Brazil 
Loans 
Integrated Rural Development in Bahia: The per 
capita income of Brazil's Northeast is less than half the 
national average. Within its development strategy, the 
Government of Brazil has selected 42 areas in the 
Northeast which merit special priority due to a large 
concentration of low-income farmers and a high poten
tial for increasing agricultural output. One of these is the 
frecé region in the State of Bahia, where 14.500 low-in
come farm families live. To help improve their living 
standards and indirectly benefit the overall population 
of the region, the Bank in 1982 approved a $36.8 mil
lion loan from the inter-regional capital. The loan will 
enable the Secretaria de Agricultura do Estado do 
Bahia to carry out an integrated multisector rural devel
opment project. It will consist of coordinated subproj-
ects involving agricultural research, technical assis
tance and extension services, seed production and dis
tribution, land titling, advanced purchasing, plant and 
animal health, storage, cooperative development, rural 
roads, potable water, public health and education. In 
addition, the executing agency, the Comissão Estadual 
de Planejamento Agrícola (CEPA), will be strength
ened. Execution of the project is expected to increase 
farm income in the Irecê area from 50 to 100 per cent 
within five years, and to increase the production of 
beans, corn, cassava, onions and tomatoes ten-fold. 

Access Canal to Petrochemical Pole III: In 
1978. the Bank approved a $95.5 million loan from the 
inter-regional capital to help the Companhia Petroquí
mica do Sul (COPESUL) build a raw materials plant at 
Brazil's third petrochemical complex located near Porto 
Alegre in the State of Rio Grande do Sul. The raw ma
terials plant will make basic petrochemical products for 
seven second generation plants which will produce 
thermoplastics, synthetic rubber and other products 
used by third generation plants in manufacturing fin
ished consumer goods. The loan was used to purchase 
and install a system of steam boilers and related equip
ment. These were bought at a cost 55 per cent below 

Distribution of Loans 1 9 6 1 - 8 2 
In Thousands of U.S. Dollars 

Sector Amount 
Total Cost of 
the Projects 

Energy 
Agriculture and Fisheries 
Industry and Mining 
Ttansportation and Communications 
Education. Science and Technology 
Export Financing 
Environmental and Public Health 
Urban Development 
Preinvestment 

Total 

$10,851.132 
1.975.063 

12,762,994 
2.163,181 
764,169 
292,656 
775,132 
198,119 
150.377 

$1.346.554 
764,681 
688.240 
571,763 
300.758 
204,027 
167,516 
83,300 
76.208 

$4,203,047 $29,932,823 

C u m u l a t i v e Lending (In Millions of Dollars) 

3750 

C u m u l a t i v e D i s b u r s e m e n t s (In Millions of Dollars) 

the original estimate. As a result $33.2 million of the 
loan was cancelled. The new plant began operations in 
late 1982. Subsequently. COPESUL assumed respon
sibility for building a navigable access canal to the plant, 
which forms part of the infrastructure for the project. To 
help build the seven-kilometer canal from the plant to 
the Jacui River, the Bank in 1982 approved a $7.8 mil
lion loan from the ordinary capital. 

Northeast Electricity Transmission System: 
The Companhia Hidro Elétrica do São Francisco 
(CHESF), a regional affiliate of Brazil's national power 
agency, serves a nine-state region in Brazil's developing 
Northeast. That region embraces about 18 per cent of 
the country's total area, includes 30 per cent of its popu
lation, and accounts for 12 per cent of its gross domestic 
product. The demand for the electric power generated 
and distributed by CHESF increased 17.3 per cent a 
year in 1972-79, well above the 12.4 per cent average 
annual rate for the country as a whole. Electric growth 
rates in the region declined from 13.8 per cent in 1979 
to 7.1 per cent in 1981. but still remained higher than 
the growth rates of the rest of the country. To help sat
isfy an expected demand for electric power of 13.1 per 
cent yearly in the 1983-86 period and 8.5 per cent 
yearly in the 1986-89 period, the Bank in 1982 ap
proved a $102 million loan from the inter-regional capi
tal to finance an expansion of CHESFs electric power 
transmission system. The expansion program consists 
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of eight projects covering independent markets within 
the regions served by CHESF. The project provides for 
the construction of 500-kilovolt and 230-kilovolt trans
mission lines with a total length of 955 kilometers, the 
construction of two new substations and the expansion 
of 23 others. Over the years the Bank has supported 
electric power projects carried out by CHESF with 10 
loans amounting to $314.6 million. These have helped 
finance or are financing projects costing a total of $3.8 
billion. 

Preinvestment Studies and Technology Devel
opment: In its Third National Development Plan for 
1980-85, the Government of Brazil has placed high 
priority on controlling inflation and maintaining eco
nomic growth, particularly in the agricultural, energy 
and export sectors. To achieve these objectives, the 
Government is seeking to identify and prepare invest
ment projects which will exert a significant impact on 
the economic development of the country and on the 
technological improvement of private firms. Financia
dora de Estudos e Projetos (FINEP) is the only Brazilian 
institution primarily engaged in fostering preinvestment 
studies and is one of the principal sources of financing 
for technological development. Since 1965, the Bank 
has extended eight loans totaling $146 million for proj
ects carried'out by FINEP. In 1982, the Bank approved 
two additional loans totaling $50 million — $7.5 million 
from the ordinary capital and $42.5 million from the 
Fund for Special Operations—to help FINEP identify 
and prepare high priority investment projects and en
courage technological development by private com
panies. Up to 40 per cent of the program's resources 
will help Brazil broaden its efforts to utilize its hydroelec
tric capacity, 48 per cent to improve the productivity of 
private enterprises, and 12 per cent to increase the 
preparation of well-conceived projects. Up to $200,000 
of the loans will cover technical cooperation aspects of 
the program. 

Development of Federal Universities: Since 
1966, the Government of Brazil has been carrying out a 
broad reform program designed to transform the na
tion's university system. The program seeks to ensure 
that the teaching, research and extension services of the 
universities meet the nation's basic development needs. 
The Bank has supported the first two stages of this pro
gram with loans of $25 million in 1967 and $50 million 
in 1975. In 1982, the Bank approved two additional 
loans totaling $95 million — $75 million from the inter
regional capital and $20 million from the Fund for 
Special Operations—to improve the academic, admin
istrative and physical standards of federal universities, 
which were not included in the earlier stages of the pro
gram. The program, which will be carried out by the 
Centro de Desenvolvimento e Apoio Técnico à Educa
ção (CÉDATE). will help improve the ability of the uni
versities to serve local and regional development needs 

and will reduce regional disparities in higher education. 
The program provides for the training of approximately 
500 university instructors in master's and doctor's pro
grams, and 2,000 in special courses. In addition, about 
400 special training courses for some 7,500 technical 
and administrative staff members of the participating 
universities will be carried out; consulting services to 
promote the consolidation of university reform will be 
provided; laboratories, libraries, classrooms and other 
facilities will be built, and the libraries of the participating 
universities will be improved. 

Urban Development in Minas Gerais: The 
proportion of the urban population in the State of Minas 
Gerais increased from 25 per cent in 1950 to 70 per 
cent in 1980. Over the same period, the rural popula
tion declined in absolute terms from 5 to 4 million. 
Much of the rural population migrated to Brazil's large 
cities. To help the state's intermediate cities (population 
between 50,000 and 500,000) absorb a greater share 
of the migrant rural population, the Government of 
Brazil and the State of Minas Gerais have embarked on 
a two-stage program to improve the fringe areas of 
these cities so that they can generate more jobs, have 
better social services and provide other facilities to im
prove living conditions. In 1982, the Bank approved 
two loans totaling $60 million — $40 million from the 
inter-regional capital and $20 million from the Fund for 
Special Operations—to carry out the first stage of the 
program. This stage embraces the cities of Unaí, Patos 
de Minas, Uberlândia, Governador Valadares, Itajubá, 
Teófilo Otoni and Poços de Caldas. The program in
cludes the execution of projects to establish micro-
production units; train industrial, service and handicraft 
workers; build neighborhood centers; establish agricul
tural marketing centers; enlarge or build polytechnic 
schools; establish a pegmatite mining center; improve 
roads and streets; build health facilities; strengthen 
municipal planning, and prepare studies and designs 
for the second stage. The program is expected to benefit 
about 200,000 persons, 85 per cent of them residing in 
low-income districts in the urban fringe area; to create 
about 10,000 new jobs, and to raise the income levels 
of the beneficiaries. 

Export Financing: In 1982, the use of previous 
lines of credit to Brazil from the ordinary capital and the 
Venezuelan Trust Fund for export credit programs was 
extended through repayments by $10.5 million and 
$10.1 million, respectively. 

Financing for Small Projects 
Pilot Silk Project: Brazil, which exports 93 per cent 
of its production, is the world's third largest silk exporter 
after China and South Korea. The State of Goiás has 
particularly favorable conditions for the production of 
silk. In 1982, the Bank extended a $500,000 financing 
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ALCOHOL POWERS AUTOMOBILES in Brazil. Credits 
provided from Bank loans to Brazil's Financiadora de Estudos 
e Projetos, S.A., have helped Brazil's Aerospace Technical 
Center to expand its research facilities. The center is Brazil's 
main experimental station for testing the use of ethyl alcohol 
as an automobile fuel. 

from the Fund for Special Operations to finance a pilot 
credit program in the State's Municipality of Ceres and 
surrounding areas to help 75 small-scale farmers im
prove their living standards by engaging in the produc
tion of silk. The project, which provides for the financ
ing of 75 silk production units, will be carried out by the 
Fundação Ação Social do Palácio do Governo do Es
tado de Goiás, a private, non-profit organization estab
lished by the state government. Each unit will utilize its 
credit resources to install the necessary facilities and 
machinery to cultivate seven hectares of mulberry trees, 
whose leaves are the food of the silk worm. 

Progress Highlights 
Mineral Resources Survey: Geological characteris
tics indicate that there are extensive non-ferrous min
eral deposits in certain north and west-central states of 
Brazil, particularly Goiás. Pará. Mato Grosso and Mara
nhão. In order to help Brazil survey these deposits, the 
Bank in 1973 approved a Can$4.4 million loan from 
the funds it administers for the Government of Canada. 
The survey got underway in 1975 and was completed 
in 1982. In the opinion of the executing agency—the 
Departamento Nacional de Produção Mineral —it is the 
most important geophysical and geochemical study 
ever made in Brazil. The activities carried out included 
aerial surveys, geophysical, geological and geochemi
cal analyses and the preparation of maps and reports. 
Over the past five years, the region has been the section 
of the country where the greatest number of mineral 
prospecting concessions have been extended. 

University Expansion: In 1975, the Bank ap
proved two loans amounting to $50 million —$20 mil
lion from the ordinary capital and $30 million from the 
Fund for Special Operations—to help support a Brazil
ian program to reform its federal universities. The two 
loans benefited seven universities—Bahia, Brasília, Es
pírito Santo, Pará. Paraíba, Rio Grande do Norte and 
Sergipe —located in the relatively less developed re
gions of the nation. During 1982, the final disburse
ment on these loans was made and the goals of the pro
gram were substantially exceeded. These included the 
expansion of the faculty; training for faculty members; 
the contracting of consultants to improve teaching and 
research, as well as financial, administrative and plan
ning practices: the acquisition of special equipment, 
materials, books and periodicals, and the construction 
of buildings. As a result of the execution of the project, 
some 28,990 new students who entered the universi
ties during the period enjoyed a broader range of stud
ies and improved study conditions. 

Science and Technology: Substantial progress 
was made in 1982 in achieving the goals of a broad sci
ence and technology program undertaken by Brazil 
with the help of two loans amounting to $60 million ap
proved by the Bank in 1976. The first of these—$20 
million from the Fund for Special Operations—has 
been completely disbursed. It improved the ability of 
Brazilian industry to absorb new technologies. The 
second —$40 million from the ordinary capital—is 
strengthening the capacity of selected universities and 
research centers to carry out research activities related 
to industrial technology and regional development. 
More than 80 per cent of the loan has been disbursed 
and 24 subprojects are being carried out. A total of 48 
per cent of these were for industrial technology, 31 per 
cent for scientific development, 16 per cent for regional 
development, and 5 per cent for agricultural development. 
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Chile 
Loans 
Multisector Credit Program: Chile's gross domestic 
product grew 5.5 per cent in 1981, compared with 6,5 
per cent in 1980 and an average annual rate of 9 per 
cent in 1977-79. A sharp reduction in the net inflow of 
dollar loans left Chile in early 1982 with virtually no 
sources of long-term credit—other than the interna
tional financing agencies—with which to finance invest
ments in its productive sectors. To remedy this situa
tion, the Bank in 1982 extended two loans totaling 
$180 million —$100 million from the inter-regional 
capital and $80 million in complementary financing, 
also from the inter-regional capital—to help Chile fi
nance a multisector credit program designed to boost 
the gross national product and improve the efficiency 
of its productive sectors. The Bank's resources will be 
used by the Corporación de Fomento de la Produc
ción (CORFO). the country's economic development 
agency, the Instituto Nacional de Desarrollo Agrope
cuario (INDAP). the national agricultural development 
institute, and by the Chilean banking system to extend 
credits to private and public enterprises to establish, ex
pand and modernize production in six key economic 
sectors—agriculture, livestock, industry, mining, fish
eries and tourism. 

Urban Infrastructure Program: The Chilean 
Government has sought to foster economic growth 
through a policy of reduced intervention in the econ
omy, the removal of barriers to trade and the promotion 
of the private sector. Up to the end of 1981. the nation's 
gross national product increased, inflation fell and gov
ernment budgets were balanced. Since then, however, 
the situation has changed under the impact of low ex
port prices and high interest rates for external loans. As 
a result, there has been a sharp decline in growth rates, 
rising unemployment and a budgetary deficit. To coun
ter these developments, the government devalued the 
peso, controlled wages and has instituted public pro
grams to provide jobs and stimulate growth. To support 

Distribution of Loans 1 9 6 1 - 8 2 
In Thousands of U.S. Dollars 

Sector Amount 
Total Cost of 

the Projects 

Transportation and Communications 
Agriculture and Fisheries 
Industry and Mining 
Environmental and Public Health 
Urban Development 
Energy 
Education. Science and Technology 
Tourism 
Export Financing 
Preinvestment 
Total 

259.540 
219.826 
180.888 
115,497 
93.851 
83.992 
28.457 
28.327 

5,857 
3.400 

637.603 
584,881 
544.265 
250.323 
210,113 
340.929 

76,573 
37.650 

8,368 
6.914 

$1.019.635 $2,697.619 

C u m u l a t i v e Lending (In Millions of Dollars) 

1000 

Cumulative Disbursements (In Millions of Dollars) 

this effort, the Bank in 1982 approved a $120.5 million 
loan from the inter-regional capital to help Chile finance 
a global urban infrastructure program. The program, 
which will stimulate the construction industry, will help 
improve streets and intersections, water and sewage 
services in medium-sized cities, and sites and services to 
improve conditions for low-income urban residents. 
Under the program. 35 projects will be carried out in 
various cities to relieve traffic congestion caused by a 50 
per cent increase in vehicles in operation between 1976 
and 1980; drinking water and sewage services will be 
improved in medium-sized cities benefiting up to 2.2 
million persons, and living conditions will be enhanced 
in low-income urban areas through the construction of 
streets and the upgrading of water, sewage and electric 
services, benefiting an estimated 20.000 lots through
out the country. 

Export Financing: In 1982, the Bank authorized 
two $ 1 million revolving lines of credit from the ordinary 
capital to enable the Banco Central de Chile to finance 
the export of Chilean goods and services to other Latin 
American countries of the Bank. One of the lines will 
finance medium-term exports; the other short-term 
exports. 
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APPLE CONCENTRATE CONTENTIS CHECKED by labo
ratory workers at this industrial plant in San Fernando. Chile. 
The plant, which produces apple juice for the export market, 
expanded and improved its facilities with the help of a credit 
from a $21 million loan extended by the Bank to Chile in 1976 
to help revive the industrial sector. 

Progress Highlights 
Agricultural Credit: To support a rapid agricultural 
growth trend in Chile, the Bank in 1978 approved a 
loan of $17 million from the inter-regional capital to 
help finance a credit program for small- and medium-
scale farmers. This program was substantially com
pleted in 1982. Approximately 430 credits, channeled 
through 17 private banks throughout Chile were ex
tended under the program, primarily for orchards, 
vineyards and cattle raising. 

Industrial and Tourism Credit: Since 1975, the 
Bank has cooperated in executing a Chilean industrial 
and tourism recovery program with three loans totaling 
$48 million —$10 million in 1975 from the ordinary 
capital, $21 million in 1976 from the ordinary capital 
and $17 million in 1978 from the inter-regional capital. 
The last of these was substantially committed during 

1982 in 63 credits for which the Bank contributed 
nearly $13.7 million. A broad continuation of the pro
gram is being carried out with part of the previously 
mentioned $180 million in loans approved in 1982 for 
a multisector program. 

Rural Health Program: During 1982. a rural 
health program to provide services to some 590 ,000 
persons was substantially completed. The project was 
financed with the help of two loans for $14 million — 
$8 million from the inter-regional capital and $6 million 
from the ordinary capital — approved by the Bank in 
1978. By the end of 1982, seven hospitals, 13 outpa
tient clinics and 189 rural health posts had been built. In 
addition, equipment and medical instruments needed 
for the facilities had been purchased. 
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Colombia 
Loans 
Wholesale Farm Markets: The development of farm 
markets in Colombia has lagged behind the growth in 
farm output. This has created problems in food market
ing due to a lack of coordination in production, distribu
tion and consumption. To improve this situation, the 
Bank in 1982 approved two loans—$13.5 million from 
the ordinary capital and $2.2 million from the Fund for 
Special Operations—to help build wholesale farm mar
keting warehouses in Bucaramanga and Barranquilla 
and farm collection centers in four nearby towns. These 
are San Vicente de Chucurí and San Gil in Santander 
Department, Campo de la Cruz in Atlántico Depart
ment, and Ciénaga Grande in Magdalena Department. 
The program will reduce losses of perishable food prod
ucts, improve marketing conditions, clear public thor
oughfares now used for marketing purposes, and en
hance the access of producers to city markets. At the 
same time it will improve the grading, packaging, ship
ping and marketing of farm products. The program will 
be coordinated by the Corporación Financiera de Co
mercio Agropecuario y de Exportaciones (COFIAGRO). 
a financial corporation associated with the Ministry of 
Agriculture. 

Road Construction and Improvement : The 
road system is the principal form of transportation in 
Colombia. A total of 81 per cent of the nation's freight 
and 71 per cent of its passenger traffic moved by road in 
1978. Reflecting the importance of this system. 86 per 
cent of the $430 million invested in the transportation 
sector in 1980 was devoted to roads. Comparatively, 
only 7 per cent was invested in rivers and ports, 5 per 
cent in airports and 2 per cent in railways. To help im
prove penetration roads to areas with good develop
ment prospects and access roads to major urban areas 
suffering from congestion problems, the Bank in 1982 
approved a $95.5 million loan from the inter-regional 
capital. The loan will help build or improve 340 kilome
ters on five highways located in different parts of the 
country. The loan was extended to the nation's high
way fund, the Fondo Vial Nacional (FVN), and the 
project will be carried out by the public works ministry. 

1800 
C u m u l a t i v e Lending (In Millions of Dollars) 

Distribution of Loans 1 9 6 1 - 8 2 
In Thousands of U.S. Dollars 

Sector Amount 
Total Cost of 
the Projects 

Energy 
Transportation and Communications 
Agriculture and Fisheries 
Environmental and Public Health 
Urban Development 
Industry and Mining 
Education, Science and Technology 
Preinvestment 
Total 

$ 643,970 $3,229.886 
315,057 756.401 
247,931 649.728 
185.525 401.966 
159,371 318.982 
92.232 383.741 
78.100 169,736 
60,239 113,631 

$1.782,425 $6,024,071 

1961 64 67 70 73 76 79 82 

C u m u l a t i v e D i s b u r s e m e n t s (In Millions of Dollars) 

67 70 73 76 

the Ministerio de Obras Públicas y Transportes. The five 
projects include sections along the following highways: 
the Bogotá-Villavicencio-Puerto López Highway, the 
Caribbean Highway, the Pasto-Tumaco Highway, the 
Guadalupe-Florencia Highway and the Cúcuta-Ocaña-
Aguas Claras Highway. The program will improve un-
paved segments of roads built nearly 30 years ago with 
standards below today's requirements. 

Scientific Research and Technological Devel
opment : Over the past ten years, scientific research 
and technological development has grown steadily in 
Colombia. Nonetheless, expenditures in these fields 
amount to only 0.08 per cent of the nation's gross do
mestic product, compared with 2 per cent in industrial 
countries. In order to improve this situation, Colombia 
is expanding expenditures for science and technology 
within its national development plan. To cooperate 
with this endeavor, the Bank in 1982 approved two 
loans totaling $50 million from the inter-regional capital 
to help finance the first stage of a National Program of 
Scientific Research and Technological Development. 
The program is designed to increase the quantity and 
quality of scientific and technological research through
out the country. One of these loans—$20 million —was 
extended to the Fondo Colombiano de Investigaciones 
Científicas y Proyectos Especiales "Francisco José de 
Caldas" (COLCIENC1AS). That entity will foster re
search in four priority areas of economic and social de
velopment—agriculture, forestry and fisheries; indus-
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try: energy; and the health sciences—by extending 
financing to public and private entities. The second 
loan —$30 million —was made to the Instituto Colom
biano para el Fomento de la Educación Superior 
(¡CFES). It will enable ICFES to develop research ca
pacity in Colombia by strengthening existing graduate 
programs and creating new ones: organizing research 
activities in the exact and natural sciences, engineering, 
health and agriculture: and improving post-graduate 
studies in the educational sciences. 

Preinvestment Studies: The Fondo Nacional 
de Proyectos de Desarrollo (FONADE) is Colombia's 
most important preinvestment financing agency. From 
the time it began operations in 1968 to 1981 it granted 
462 loans for 950 studies. The investments represented 
by these studies total $20 .5 billion. Since 1968. the 
Bank has approved three loans amounting to $30.2 
million to help finance FONADE preinvestment pro
grams. In 1982. the Bank approved two additional 
loans amounting to $30 million —$12 million from the 
inter-regional capital and $18 million from the Fund for 
Special Operations—to finance a fourth stage of the 
program. The assistance will help provide financing for 
specific and general studies that will ensure a continu
ous flow of investment possibilities important to the na
tion's development. FONADE. which has identified 
about 450 studies that can be carried out over the next 
five years, will use the Bank's resources to provide 
credits to individuals, enterprises, private organiza
tions, public institutions and decentralized agencies to 
contract consultants to prepare studies and designs for 
investment projects of high priority in the country's 
development plans. 

Financing for Small Projects 
Support for Microenterprises in the Cauca Valley: 
A number of programs to improve agriculture and 
develop the rural sector are being carried out in the 
Cauca valley. Nonetheless, serious economic, social and 
cultural problems still persist. The Fundación Carlos 
Sarmiento Lora was established in 1968 as a private 
non-profit institution to foster the development of small 
businesses and help raise the standards of living of the 
people in the valley. To help the foundation carry out 
such a program in the cities of Buga. Cartago and 
Tuluá, the Bank in 1982 approved a $500.000 financ
ing from the Fund for Special Operations. The Bank's 
resources will be used to extend credits and provide 
technical assistance to some 500 micro enterprises. 

Suppor t for Smal l Business in Popayán: The 
Corporación de Desarrollo del Cauca (CORPOCAUCA) 
is a private non-profit organization created in 1981 
in Popayán in the Department of Cauca to foster the de
velopment and socioeconomic improvement of low-
income groups. In 1982. the Bank approved a 
$300,000 financing from the Fund for Special Opera

tions to enable CORPOCAUCA to carry out a program 
designed to increase the production and enhance the 
quality of life of 350 low-income businessmen and 
generate employment. CORPOCAUCA will use the 
Bank's resources to create a revolving credit fund and to 
provide advisory services to small businessmen through 
the Programa de Desarrollo a Microempresarios del 
Cauca (DEMCA). the Program for the Development of 
Small Businesses in Cauca. Most of the small businesses 
are engaged in the manufacture of clothing, furniture, 
metallic structures, building materials and vehicles, as 
well as in food processing and related activities. 

Technical Cooperation 
Institutional Strengthening: Along with the previ
ously described financing extended to support small 
businesses in Popayán. the Bank in 1982 approved a 
$12,000 technical cooperation grant from the Fund for 
Special Operations. The assistance will help strengthen 
the administration of the executing agency, the Corpo
ración de Desarrollo del Cauca (CORPOCAUCA). 

Car tagena Waterways Improvement : Carta
gena, a major port on Colombia's Caribbean coast, is 
virtually surrounded by the sea and a system of chan
nels, lagoons and marshes. Since 1950, rapid growth 
and industrial development have adversely altered 
these waterways and increased their pollution. These 
adverse changes have most acutely affected low-
income groups living along the eastern side of Carta
gena Bay and on the banks of the channels and la
goons. To help improve the situation, the Bank in 1982 
approved $640 .000 in contingent repayment technical 
cooperation from the Fund for Special Operations to fi
nance a prefeasibility study of the city's channel, lagoon 
and marsh system and the interior bay in an effort to ex
amine ways to improve the ecological condition of the 
waterways system. The study will be carried out by the 
Fondo Nacional de Proyectos de Desarrollo (FONADE). 
Colombia's preinvestment financing agency. FONADE 
will contract a consulting firm or a consortium of con
sulting firms to carry out a prefeasibility study of ways to 
improve the Cartagena waterways system. 

Training for Rural Leaders: The Fundación 
Acción Cultural Popular (ACPO) is a non-profit, pri
vate institution which has pioneered in the use of radio 
education for the rural sector in Colombia. During its 35 
years of existence it has become one of the most impor
tant programs of non-formal education in the world. As 
part of its activities, ACPO established rural institutes, 
whose functions were subsequently taken over by a 
study center—the Centro de Estudios —in Sutatenza. 
to help meet the demands for trained rural leaders. To 
help broaden the activities of the center, the Bank in 
1982 approved a technical cooperation grant of $1 mil
lion under the special technical cooperation program of 
the Social Progress Trust Fund. 
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Support for Handicrafts: In 1979, the Bank 
approved a $495 ,000 financing from the Fund for Spe
cial Operations to foster craft production and marketing 
in numerous handicraft centers in Colombia. About 70 
per cent of the 1.5 million workers associated with these 
centers are women. By early 1982. some 40 per cent of 
these funds had been disbursed. However, the execut
ing agency. Artesanías de Colombia. S.A.. has felt the 
need for technical assistance in speeding the implemen
tation of the project. In 1982. the Bank approved a 
technical cooperation grant of $30,000 from the Fund 
for Special Operations to support a specialist placed by 
the Program of United Nations Volunteers who will pro
vide training and credit to the craftspersons. 

Progress Highlights 
Integrated Rural Development: Through a variety 
of coordinated programs, the Government of Colom
bia is seeking to foster integrated rural development in 
various parts of the country. The Bank cooperated with 
the first phase of this program with the approval of a 
loan of $64 million from the Fund for Special Opera
tions in 1976. That helped carry out integrated projects 
under the direction of the nation's Caja de Crédito 
Agrario. Industrial y Minero, an agency of the Ministry 
of Agriculture. By the end of 1982. approximately 
85 per cent of the project had been completed. It is de
signed to increase the income and employment of farm 
families through increases in farm production and 
productivity. 

San Carlos Hydroelectric Plant: Over the past 
two years Colombia has suffered serious electricity 

PRODUCE-LADEN TRUCKS VIE FOR SPACE at wholesale 
market in Medellin. Colombia. The market was built with the 
help of a $6 million loan authorized by the Bank in 1973 to 
improve produce marketing centers in Bogota. Medellin and 
Cali. The new market accounts for almost all of the fresh pro
duce sold in the city. 

shortages and has had to resort to rationing. By early 
1983. this situation is expected to ease when the first 
stage of the 620.000-kilowatt San Carlos hydroelectric 
power plant goes on stream. The project, which was 
partially financed with the help of a $70 million loan 
from the inter-regional capital approved by the Bank in 
1977, is being built 95 miles from Medellin. In a second 
stage, expected to be completed in 1984, the power will 
be expanded to 1,550,000 kilowatts. Colombia is cur
rently engaged in a broad national program to develop 
its hydroelectric power resources. In addition to San 
Carlos, the Chivor II. Jaguas. Playas. Salvajina and 
Guavio plants are under construction with the help of 
the Bank's financing. This program is expected to pro
vide for the country's power needs through 1991. 

Port Improvements : Over the past few years, 
the Bank has cooperated with the Government of Co
lombia in the improvement of its four major ports: Bue
naventura. Barranquilla. Cartagena and Santa Marta. 
It has done so through a loan of $ 11 million approved in 
1973. While the improvement projects suffered delays 
in the early years, their subsequent progress has been 
satisfactory and the project is now virtually complete. 
All of the scheduled works in Cartagena and Barran
quilla have been completed and only minor facilities still 
remain unfinished in Buenaventura and Santa Marta. 
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Costa Rica 
Loans 
Agricultural Productivity Project: In 1981. Costa 
Rica's agricultural sector generated 23 per cent of the 
nation's gross domestic product. 28 per cent of its em
ployment and 61 per cent of its exports. During the 
1960s, the sector experienced rapid growth. From 
1973 on. however, the growth rate slackened mark
edly, amounting to an average 1.4 per cent yearly from 
1973 to 1981. This was caused by a decline in exports 
of bananas and cacao, a lack of agricultural support ser
vices and rising prices for fertilizers and pesticides. In 
order to help improve productivity in agriculture, the 
Bank in 1982 approved a $26.6 million loan from the 
Fund for Special Operations to enable the Ministerio de 
Agricultura y Ganadería (MAG) to carry out a program 
which will benefit 38.000 farmers. The program is de
signed to increase the productivity of various c rops-
including coffee, cacao, sugar cane, rice, beans, corn, 
sorghum, soybeans, potatoes, fruits and vegetables 
and. to a lesser extent, dairy and livestock production. 
The program calls for the execution of subprograms in
volving improved research, the transfer of technology, 
seed production and distribution, and the provision of 
basic inputs such as fertilizers and pesticides. 

Industrial Recovery Program: In 1976, manu
facturing replaced agriculture as the leading component 
in the gross domestic product of Costa Rica. In 1981, 
that sector generated 22 per cent of gross domestic 
product and employed 16 per cent of the country's 
work force. After recording annual growth rates in ex
cess of 11 per cent in the 1960s and 8 per cent in the 
1970-78 period, the industrial sector entered a reces
sionary cycle, so that by 1981 the rate of growth was a 
negative 4 per cent and the use of installed plant capac
ity was estimated at only about 40 per cent. To stimulate 
growth, the Costa Rican Government has embarked on 
an economic stabilization program which is expected to 
standardize exchange rates, increase interest rates, re
structure costs for public services and fuels and elimi
nate subsidies on wheat and imported foods. In support 

C u m u l a t i v e Lending (In Millions of Dollars) 
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Sector Amount 
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Energy 
Transportation and Communications 
Agriculture and Fisheries 
Education. Science and Technology 
Industry and Mining 
Environmental and Public Health 
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Export Financing 
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Total 

$254 383 
104.538 
104.241 
53.551 
46.846 
43.278 
16.850 
15.000 
11.499 

$650,186 $1,299,621 

629,568 
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175.072 
85.213 
83.953 
72.237 
32.745 
21,428 
17,839 

Cumulative Disbursements (In Millions of Dollars) 
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of this effort, the Bank in 1982 approved a $25 million 
loan from the inter-regional capital to help rehabilitate 
manufacturing industries producing nontraditional 
goods for export. The loan will be channeled by the 
Banco Central de Costa Rica in credits through four 
state commercial banks to enable industrial firms to 
finance imports of raw materials, replacement parts, 
machinery and equipment required to produce goods 
for export. 

Development of Small Municipalities: Costa 
Rica's development has been characterized by a pre
ponderance of population and economic activity in the 
central region, which is dominated by the metropolitan 
area of San José. Meanwhile, the economic potential of 
the rest of the country is underutilized. In 1982. the 
Bank approved a loan of $9.750.000 from the Fund for 
Special Operations to help carry out a municipal devel
opment program that will benefit 72 of the country's 81 
municipalities. The project will contribute to the devel
opment of local economies outside the metropolitan 
area of San José through the construction of a support 
infrastructure for rural productive activities. Specifically, 
the project involves the construction of 249 kilometers 
of penetration roads which will link production centers 
to markets and supply centers, 6 municipal storm 
sewer systems, 10 retail markets, 6 slaughterhouses. 6 
community centers, and 42 projects for the collection 
and disposal of solid waste. 
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Export Financing: In 1982. the use of a previ
ous line of credit to Costa Rica from the Venezuelan 
Trust Fund for an export credit program was extended 
through repayments by $6 million. 

Financing for Small Projects 
San R a m ó n Communi ty Development: There are 
approximately 3 ,000 formally organized community 
organizations in Costa Rica. Of these, 320 are coopera
tives for agriculture, rural crafts, industry, and savings 
and loans. The Government of Costa Rica is seeking to 
enhance the participation of these organizations in the 
nation's development. To help foster this in one specific 
region, the Bank in 1982 approved a $500.000 financ
ing from the Social Progress Trust Fund for a project be
ing carried out by the Asociación Pro Fomento de Pro
yectos Productivos de la Subregión San Ramón in the 
Province of Alajuela. The project, which will benefit ap
proximately 210 low-income farmers, contemplates 
credits for three subprojects. One will help increase the 
milk production of the Cooperativa Agropecuaria Re
gional de Productores de Leche. R.L. (COOPELECHE. 
R.L.). a local dairy production cooperative; another 
will benefit small farmers who plant basic grains, fruits 
and vegetables, and the third will help establish two 
small worker-owned businesses producing furniture 
and clothing. 

1 WORKERS PERCHED ATOP HIGH VOLTAGE TOWER 
install transmission line from the 175.000-kilowatt Corobid 
hydroelectric power plant in Costa Rica to consuming centers. 
Bank loans totaling $110.5 million helped finance construc
tion of that plant, which began operations in 1982. as well as 
the 135.000-kilowatt Lake Arenal project upstream. Power 
from the two-plant complex is supplying Costa Rica's needs 
and providing surpluses ¡or export to neighboring countries. 

Support for Smal l -Sca le Entrepreneurs: The 
Asociación Pro Fomento de Proyectos Productivos de 
la Subregión de Quepos was established by the Devel
opment Council of Quepos, a subregión in the Prov
ince of Puntarenas on the Pacific Coast of Costa Rica, 
to foster the development of small-scale enterprises in 
the region. In order to support its activities, the Bank in 
1982 approved a $500 .000 financing from the Social 
Progress Trust Fund to help finance a program which 
will directly benefit an estimated 530 families who be
long to communal organizations and cooperatives, as 
well as individual low-income producers who lack ac
cess to conventional credit sources. The program pro
vides for the establishment of lines of credit of $ 125,000 
for the Cooperativa Agrícola e Industrial de Produc
tores de Achiote to improve the production and pro
cessing of the annatto; of $255,000 to the Centro Agri-
cola Cantonal de Quepos for the establishment of ware
houses for agricultural and fisheries inputs and the 
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granting of credit to small farmers : and $ 120.000 to the 
Cámara de Pequeños Pescadores Artesanales de Que
pos to establish a drying and salting plant for fish. 

Technical Cooperation 
Institutional Support: Along with the previously de
scribed loan for municipal development in Costa Rica, 
the Bank in 1982 approved a technical cooperation 
grant of $180,000 from the Fund for Special Opera
tions. The assistance will strengthen the institutional 
capacity of the executing agency, the Instituto de Fo
mento y Asesoría Municipal (IFAM), and the participat
ing municipalities. The cooperation will help schedule 
investments, identify new projects, evaluate municipal 
projects from the socioeconomic standpoint, collect 
revenues, and maintain municipal works and services. 

Institutional Support: In connection with the 
previously described financing to help low-income 
farmers in the San Ramón region of Costa Rica, the 
Bank in 1982 approved a $61,000 technical coopera
tion grant from the Social Progress Trust Fund. The as
sistance will help strengthen the executing agency—the 
Asociación Pro Fomento de Proyectos Productivos de 
¡a Subregión San Ramón —m business administration 
and agricultural technology. 

Institutional Support: Along with the previously 
described financing to support development in the 
Quepos Subregión of Costa Rica, the Bank in 1982 ap
proved a $37,600 technical cooperation grant from the 
Social Progress Trust Fund. The assistance will be used 
to strengthen the administrative capacity of the execut
ing agency, the Asociación Pro Fomento de Proyectos 
Productivos de la Subregión de Quepos, particularly in 
cooperative and small business management and in 
family fishing. 

National Investment Plan: During the Decade 
of the 1960s and the first half of the Decade of 1970s, 
the economy of Costa Rica underwent a growth rate of 
6 per cent per annum. In that period, unemployment 
was low. prices were stable and agricultural and indus
trial production reached high levels of growth. Subse
quently, however, the Costa Rican economy under
went serious reverses. The nation suffered a serious li
quidity problem in its external sector and its foreign debt 
payments lagged. As a result, in May 1982, Costa 
Rica's new Government began a program to reactivate 
the nation's productive sectors. In order to cooperate in 
this endeavor, the Bank in 1982 approved a technical 
cooperation grant of $100.000 from the Fund for Spe
cial Operations to help Costa Rica's Ministerio de Plani
ficación y Política Económica draft a national invest
ment program for the 1982-86 period. 

Progress Highlights 
Arenal-Corobici Hydroelectric Project: With the 
help of three Bank loans totaling $110.5 mil
lion—$50.5 million from the ordinary capital in 1974 
and $30 million from the ordinary capital and $30 mil
lion from the Venezuelan Trust Fund in 1978—the 
Bank has helped develop Costa Rica's hydroelectric 
power resources in the Arenal watershed and made 
that country virtually self-sufficient in electricity. The 
first loan financed the initial stage of the program—the 
135.000-kilowatt Lake Arenal project —which went on 
stream in 1979. The other two loans financed the 
175.000-kilowatt Corobid plant built downstream. It 
entered into operation in 1982. This phase of the proj
ect was completed at some $12.4 million below cost 
thanks to a strengthening of the dollar which provided a 
savings in foreign exchange. As a result, the Bank in 
1982 authorized the use of that amount to finance the 
construction of interconnection lines to enable Costa 
Rica to sell surplus power to Panama which has a short
age of electricity. Power from the Arenal-Corobici com
plex is already being provided to Nicaragua and Hon
duras through an interconnection with Nicaragua, 
partially financed by the Bank also. 

Technical Education: In 1977. the Bank ap
proved a $10.7 million loan to enable the Ministry of 
Education to expand technical training in rural areas. 
The project provided for the construction of eight agri
cultural schools and the expansion of nine others and 
two industrial schools; the purchase of equipment, and 
the provision of technical support and fellowships in 
order to increase the number of students enrolled in 
technical training centers by 6.300. By the end of 1982, 
construction of all 19 institutes had been completed and 
only a minor amount of the contemplated equipment 
remained to be purchased in early 1983. 

National Health Services: During 1982. a pro
gram to provide regional medical care services to some 
500.000 residents of Costa Rica was concluded. The 
program was financed with the help of a $20 million 
loan from the Fund for Special Operations approved by 
the Bank in 1975. Under the program, which has pro
vided preventive and curative medical facilities, as well 
as pharmaceutical, laboratory and rehabilitation ser
vices, three hospitals with a total of 450 beds, three ma
ternal and child health care clinics with 49 beds each 
and 12 rural outpatient clinics were built. Nearly 2.000 
persons gained permanent employment through the 
execution of the projects. These included 111 doctors. 
22 odontologists. 29 microbiologists. 21 pharmacists. 
493 nurses and 1.273 administrative and service 
personnel. 
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Dominican Republic 
Loans 
S a n t o Domingo Water Sys tem: In 1973, the Bank 
approved an $18.6 million loan from the Fund for Spe
cial Operations to help expand the water system of the 
city of Santo Domingo. That financing helped solve the 
then water shortage problem in the densely populated 
eastern part of the city. Part of that loan was used to 
finance the feasibility studies for the Madrigal project. In 
1982, the Bank approved two loans totaling $150 mil
lion—$100 million from the Fund for Special Opera
tions and $50 million from the inter-regional capital—to 
help finance the first of two phases in the project. This 
first phase provides for the construction of a dam to 
hold the water supply, treatment, conduction and stor
age facilities, as well as distribution and metering ser
vices for the water supply of Santo Domingo. On com
pletion in 1987, the project is expected to increase the 
volume of the Santo Domingo drinking water supply 
from the present 4 .95 cubic meters to 8.45 cubic meters 
per second. The program will be carried out by the Cor
poración del Acueducto y Alcantarillado de Santo 
Domingo (CAASD). the water and sewage agency of 
the city of Santo Domingo, and will include the con
struction of a gravity-type concrete dam on the Haina 
River which will regulate a volume of water flow of 5.3 
cubic meters per second, thus reducing considerably 
the risk of flooding along the 22 kilometers of riverbed 
between the dam and the river's outlet to the sea. 

Santo Domingo Technological Institute: Since 
1970. ten new universities have been established in the 
Dominican Republic. Many of the students attending 
these new universities have concentrated their studies 
in traditional academic fields rather than in those which 
foster the country's economic, technological and scien
tific growth more directly. In effect, the nation's demand 
for engineers is particularly critical. By 1985. an addi
tional 317 engineers in the electrical, mechanical, elec
tro-mechanical, industrial, systems and chemical fields, 
will be required by 60 major firms. To help meet this 
need, the Bank in 1982 approved a $5.4 million loan 
from the Fund for Special Operations to expand and 
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strengthen one of these new schools—the Instituto Tec
nológico de Santo Domingo (INTEC), a private univer
sity established in 1972. The project will foster the devel
opment of professions based on master's degrees, post
graduate study or continued education, related to the 
economic development of the country, and at the same 
time, enhance the qualitative growth of INTEC as a com
plementary institution in the higher education system of 
the Dominican Republic. With the help of the Bank's 
loan. INTEC will establish four fields of study in science 
and technology: systems, industrial design, electrical and 
mechanical engineering. The loan will help build new 
facilities, increase enrollment and professional staff, and 
carry out plans to strengthen its academic programs. 

Financing for Small Projects 
Credit for Young Farmers : The Fundación Nacional 
para el Desarrollo de la Juventud Rural (FUNDEJUR) is 
a private non-profit organization set up by a group of cit
izens to support educational, economic and social pro
grams for rural youth in the Dominican Republic. In 
1982. the Bank approved a $225.000 financing from 
the Fund for Special Operations to support a project 
being carried out by FUNDEJUR. in conjunction with 
the nation's Secretaria de Estado de Agricultura (SEA). 
to set up a revolving fund to help meet credit needs for 
low-income young farmers from 10 to 25 years old. A 
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total of 580 young farmers, banded together in clubs 
and associations, are expected to benefit from the pro
gram which involves the execution of projects covering 
the gamut of small-scale farm and cottage industry ac
tivities typical of 4-H clubs. 

Technical Cooperation 
Institutional Support for Water Agency: Along with 
the previously described loan to expand the water 
system of Santo Domingo, the Bank in 1982 approved 
a $500,000 technical cooperation grant from the Fund 
for Special Operations. The assistance will be used to 
strengthen administrative and financial aspects of the 
executing agency, the Corporación del Acueducto y 
Alcantarillado de Santo Domingo (CAASD). 

Training for Rural Youths : Along with the pre 
viously described financing to provide credit to young 
farmers in the Dominican Republic, the Bank in 1982 
approved a $52 .000 technical cooperation grant from 
the Fund for Special Operations. The assistance will 
help provide training programs for the rural youths and 
strengthen the ability of the executing agency—the 
Fundación Nacional para el Desarrollo de la Juventud 
Rural (FUNDEJUR)—to carry out the project. 

St rengthening Tax Structure: Tax revenues as 
a proportion of the gross domestic product have de
clined in the Dominican Republic in recent years. This 
has been due primarily to the sharp deterioration in the 
terms of trade and deficiencies in tax collections. In 
1982, the Bank approved a $990,000 technical coop
eration grant from the Fund for Special Operations to 
finance a training program to be carried out by the ¡nsti
tuto de Capacitación Tributaria (INCAT). an agency of
fice of the State Finance Secretariat. The Bank's 
resources will enable INCAT to contract a specialized 
agency to advise, coordinate and supervise the pro
gram, as well as consultants, on a long-term basis, and 
professors; to finance a program of foreign study fellow
ships for some six Dominican professionals and techni
cians, and to acquire equipment and prepare training 
material for use in the program. In all. some 690 profes
sionals, technicians and assistants will be trained under 
the program. 

Institutional Support for University: The Uni
versidad Nacional Pedro Henriquez Ureña (UNPHU) 
of Santo Domingo has grown from an enrollment of 
874studentsin 1967 to 9 .281 in 1981. Given this rapid 
growth. UNPHU. which is a private university, needs to 
strengthen its planning and organizational structure, its 
academic and scientific structure and its physical plant. 
To help achieve this end, the Bank in 1982 approved a 
technical cooperation grant of $64.000 from the Fund 
for Special Operations. The assistance will help UNPHU 
to draft plans to improve its ability to meet the nation's 
priority development needs. 

Progress Highlights 
Bao Power and Irrigation Facilities: The final touches 
were made in 1982 to complete a project designed to in
crease the hydroelectric power capacity of the Tavera 
Dam in the Dominican Republic. Known as the Bao Proj
ect, it was partially financed by a $36.7 million loan ap
proved from the Fund for Special Operations in 1974 
and a $1 million parallel loan from the OPEC Fund. The 
project involved the construction of a dam, a spillway 
and a canal to connect the Tavera reservoir with that of 
Bao. The works of the project will become operational in 
the first half of 1983 and will notably improve irrigation 
services in the Yaque del Norte valley, one of the most 
fertile regions in the country, and improve the hydro
electric power capacity of the Tavera plant. 

Expansion of Universidad Católica Madre y 
Maestra: Work was completed in 1982 on the second 
stage of an expansion program being carried out by the 
Universidad Católica Madre y Maestra located in the na
tion's second largest city, Santiago de los Caballeros. The 
Bank financed the first stage with a loan of $3.4 million 
from the Fund for Special Operations in 1971 and the 
second with a loan of $3 .9 million from the Fund, also in 
1976. The second stage involved the construction of five 
buildings for health sciences and two for engineering 
sciences, as well as the expansion of the faculty and the 
hiring of consultants to improve teaching in those 
sciences. 

Hurricane Rehabili tation: In August and Sep
tember 1979. Hurricanes David and Frederic swept 
over the Dominican Republic, devastating more than 
60 per cent of the nation's territory. Heavy losses were 
suffered by the nation's irrigation, electric power, trans
portation and communications systems; its industry; its 
sanitation services, and its tourist infrastructure. To help 
cope with the disaster, the Bank authorized the immedi
ate extension of a $50 million loan from the Venezuelan 
Trust Fund to provide counterpart funds for the execu
tion of six Inter-American Bank projects and two World 
Bank projects and approved three new loans from the 
Fund for Special Operations. These included $40 mil
lion for agricultural rehabilitation, $40 million for the 
rehabilitation of basic infrastructure and $7.5 million for 
the rehabilitation and development of industry. Addi
tional substantial progress was made on the work car
ried out with these loans in 1982. The loan extended for 
agricultural rehabilitation, through a program of credits 
to farm producers, has been completely committed. 
Within the infrastructure program. 60 rural water 
systems serving 128 communities and 23 serving small 
towns were rehabilitated; a project to rebuild 275 kilo
meters of electric distribution lines was completed, and 
40 bridges were rebuilt. Initial progress has also taken 
place in the reconstruction of irrigation and farm-to-
market roads. The industrial program also registered 
significant progress during 1982. 
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Ecuador 
Loans 
Global Credit P rogram: Ecuador's industrial sector 
has been adversely affected by the international reces
sion, the fall in petroleum prices, and differences be
tween domestic and international interest rates. Those 
factors have combined to create a severe liquidity prob
lem in its financial system and have reduced the avail
ability of short-. medium-and long-term credit. Respond
ing to these problems, the Government has recast its 
industrial policies. Past incentives have been over
hauled, exports of manufactured goods are being stim
ulated, a greater use is being made of domestic inputs 
and agricultural commodities and more favorable ex
change and interest rates have been adopted. To sup
port Ecuador's renewed industrialization effort, the 
Bank in 1982 approved two loans totaling $35 million— 
$31.5 million from the ordinary capital and $3.5 million 
from the Fund for Special Operations. The loans will 
help finance a global credit program designed to pro
mote the establishment, expansion and modernization 
of industrial enterprises, chiefly in the agroindustrial 
field and for export. The loans are being channeled by 
the Banco Central de Ecuador (BCE) through public 
and private financial intermediaries which will grant 
medium- and long-term credits to domestic industry to 
establish or expand industrial projects by financing the 
acquisition of machinery, equipment, materials and 
facilities. 

Improvement of Technical Higher Education: 
In the 1 9 6 4 - 7 3 period, only 223 technologists grad
uated from Ecuadoran universities. As a result, the 
nation has a shortage of middle-level technicians. 
Nine of the country's 17 universities are technical or 
polytechnical schools. However, only two — the Es
cuela Politécnica Nacional and the Escuela Superior 
Politécnica del Litoral (ESPOL) — offer a broad range of 
technological courses, and the number of students en
rolled in these courses is insufficient to meet the coun
try's needs. To help Ecuador improve this situation, the 
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Bank in 1982 approved a $30.4 million loan from the 
Fund for Special Operations to partially finance a pro
gram for the improvement of technical higher educa
tion in the country. The resources of the loan will be 
used by ESPOL to strengthen the academic prepara
tion of incoming students, improve teaching in its 
technology program, increase the number of specialties 
being offered, improve engineering courses and in
crease the number of engineering students, and to es
tablish postgraduate studies in engineering specialties. 
To accomplish this, ESPOL will build a new campus in 
Guayaquil consisting of the construction of 28 build
ings, the acquisition of machinery and equipment, the 
purchase of teaching and bibliographical materials, the 
contracting of 22 international advisors and the award
ing of 88 scholarships and fellowships for the training of 
ESPOL teaching staff abroad. 

Hydroelectric Plant Feasibility Studies: In 
order to expand its electric power resources, Ecuador is 
seeking to complete six hydroelectric power plants in 
the 1982-92 period. Most of these are currently under 
construction. For plants scheduled to begin service be
yond that date, Ecuador needs to select projects and 
carry out the corresponding feasibility studies by 1986 
at the latest. To help achieve this goal, the Bank in 1982 
approved a loan of $36 million from the Fund for Spe
cial Operations. The loan will enable the Instituto Ecua-
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toriano de Electrificación (INECEL) to carry out feasibil
ity studies of three high-priority hydroelectric projects 
with a total generating capacity of 2,234.000 kilowatts. 
The three include the 1.5-million-kilowatt Coca-Codo 
Sinclair project on the Coca River, the 234,000-kilo-
watt San Francisco project on the Pastaza River and the 
500,000-kilowatt Sopladora project on the Paute 
River. The studies will define the optimum technical 
and economic operations for these projects. The Coca-
Codo Sinclair study will be carried out in two phases. 
The studies to be carried out in the first phase will sup
plement geological and hydrological information that 
has already been executed. If deemed advisable, the 
second phase, which would define the major character
istics of the project, would be carried out. 

Financing for Small Projects 
Credit to Young Farmers: The Fundación Nacional 
de Clubes 4-F of Ecuador is a non-profit organization 
established in 1967 by private entrepreneurs to help the 
nation's rural youth. In 1982, the Bank approved a 
$500,000 financing from the Social Progress Trust 
Fund to help carry out a program of the Foundation to 
improve the living standards of rural young people. The 
program will help farmers between the ages of 14 and 
25 to learn to use credit in creating new sources of work. 
The program is being carried out in the Provinces of 
Pichincha, Manabí, Tungurahua and Cotopaxi. It em
braces four subprojects involving farming, livestock rais
ing, microindustries and artisan crafts. Short-, medium-, 
and long-term credits will be provided to some 500 
members of 22 4-F clubs presently affiliated with the 
Foundation. 

Technical Cooperation 
Training and Institutional Support: Along with the 
previously described financing to help rural young peo
ple in Ecuador, the Bank in 1982 approved a $90,000 
technical cooperation grant from the Social Progress 
Trust Fund. The assistance will be used to provide train
ing for the young farmers and to strengthen the execut
ing agency, the Fundación Nacional de Clubes 4-F. 

Rural Development: Despite economic growth 
in recent years, a large segment of the rural population 
of Ecuador still lives in relative poverty. This has led to 
widespread migration of rural families to urban centers. 
In an effort to reverse this situation, the country's 
1980-84 development plan seeks to provide low-
income rural families with access to credit, technical 
assistance and basic infrastructure. In 1982, the Bank 
approved a $6,360.000 technical cooperation grant 
from the Social Progress Trust Fund to help achieve 
these objectives by financing rural development proj
ects which will benefit 2,250 farm families. Extended to 
the Banco Central de Ecuador, the cooperation will be 

used by the Fondo de Desarrollo del Sector Rural Mar
ginal (FODERUMA), a development fund for low-
income rural residents, to carry out operations designed 
to increase the income levels of farm families. The proj
ect will embrace three major areas—infrastructure, in
cluding the construction of roads, schools, community 
and health centers and works and electricity and water 
services; credit for the production of basic crops, 
preparation of pastures, acquisition of livestock and 
related activities; and technical assistance, including ad
visory services and short courses covering such aspects 
as forestry, small-scale industry, farming, health and 
nutrition, literacy, educational improvements and rural 
organization. 

Institutional Strengthening: Ecuador's 1980-84 
National Development Plan calls for the execution of 17 
integrated rural development projects representing a to
tal investment of $378 million. The responsibility for exe
cuting these projects rests with the Secretaría de Desa
rrollo Rural Integrado (SEDRI). In order to strengthen 
SEDRI's capacity to carry out the projects, the Bank in 
1982 approved a $448.000 technical cooperation grant 
from the Fund for Special Operations. The assistance 
will enable SEDRI to plan integrated rural projects as a 
combination of investments and actions to improve 
rural living standards, to plan projects as an integrated 
whole, and to adequately prepare the projects. In addi
tion, the follow-up administration and supervision of 
projects will be strengthened and SEDRI staff will be 
provided training. 

Institutional Support: The Instituto Ecuato
riano de Recursos Hidráulicos (1NERH!) is the Ecua
doran agency responsible for carrying out the National 
Irrigation Plan and fostering organizations of water 
users. In order to strengthen ¡NERH1 's organization, 
the Bank in 1982 approved a $113,000 technical 
cooperation grant from the Fund for Special Opera
tions. The assistance will be used to carry out an analy
sis of the structure, organization and operations of 
¡NERH!. Consultants will be contracted to analyze 
INERHI's cost and budget accounting; its computerized 
financial, budgetary and accounting systems, and its 
management and operation of irrigation entities. 

Sanitation and Storm Sewage: In recent 
years, the city of Guayaquil has experienced a sharp 
rise in population that has put considerable pressure on 
public utilities, particularly sanitation and storm sewage 
services. Since 1964, the Bank has cooperated in im
proving the city's sanitary system with three loans total
ing nearly $25 million. In further support of this effort, 
the Bank in 1982 approved a technical cooperation 
grant of $1,110,000 from the Fund for Special Opera
tions to help strengthen the capacity of the city's sanita
tion agency, the Empresa Municipal de Alcantarillado 
Sanitario y Pluvial de Guayaquil (EMAG), to meet its 
future requirements and to help complete a master san-
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itary and storm sewage plan for Guayaquil. The com
pletion of the master plan also involves training the per
sonnel who will carry out the plan. The assistance will 
help EMAG improve its capabilities in the areas of plan
ning, operations and maintenance, billing and collec
tions, management and financial accounting. 

Planning Forestry Project: In its 1980-84 Na
tional Development Plan, the Government of Ecuador 
has placed high priority on the development of its for
estry resources. In this connection the Empresa Mixta 
de Desarrollo Forestal (EMDEFOR) is seeking to carry 
out a project to plant and cultivate 20 ,000 hectares of 
pine in regions of Tungurahua, Bolivar and Chim-
borazo. In order to help prepare the project, the Bank 
in 1982 approved a technical cooperation grant of 
$25.000 from the Fund for Special Operations. The 
assistance will provide advisory services on the extrac
tion and transportation of lumber and in forestry 
industries. 

Project Evaluation System: Ecuador's devel
opment council, the Consejo Nacional de Desarrollo 
(CONADE), is in charge of drawing up the social and 
economic development policies of the nation and draft
ing its development plans. To help CONADE establish 
a project information system, the Bank in 1982 ap
proved an $87 ,000 technical cooperation grant from 
the Fund for Special Operations. The information sys
tem will support the National Project System and pro
vide in-service training to the professional and technical 

PLOW PULLED BY A WINCH helps prepare land for plant
ing on this hillside farm in Ecuador. These farmers are mem
bers of the Fundación del Fondo Ecuatoriano Populorum Pro-
gressio. a non-profit institution, which obtained a $500.000 
small-scale financing from the Bank in 1980. The financing 
enabled its members to purchase cattle and seeds and finance 
potato plantings. 

personnel of CONADE and the principal investment 
entities of the public sector. In addition, a pilot project 
will be carried out on preinvestment information and on 
project execution which might be applicable to other 
borrowing member countries of the Bank. 

Progress Highlights 
Agricultural Credit: To foster improvements in pro
duction and productivity in agriculture, the most impor
tant economic sector in Ecuador, the Bank in 1977 ap
proved two loans totaling $19.9 million to finance 
a farm credit program. The program was completed 
early in 1982. With the first loan —$11.8 million from 
the ordinary capital—a total of 959 credits were ex
tended to medium-scale farmers. These credits, which 
also included resources provided by the executing 
agency and the beneficiaries, amounted to $22.8 mil
lion. Some 45 credits were extended to finance crops, 
246 for cattle raising, 537 for machinery and equip
ment and 131 for farm improvements and construc
tion. With the resources of the second —$8.1 million 
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DEEP MOUNTAINSIDE CUT was required for road bed for 
Avenida Oriental in Quito. Ecuador. The highway speeds 
flow of traffic from the congested center of the city. With the 
help of a Bank loan of $14.3 million in 1973. the city built 
interchanges to connect Avenida Pichincha and Calle Sucre 
with this major avenue. 

from the Fund for Special Operations—2,535 credits 
for $14.7 million (including the local participation) were 
extended to small-scale farmers. These included 139 
for orchards, 1,483 for livestock, 555 for machinery 
and equipment and 358 for on-farm improvements. 

Loja-Velacruz-Saracay Highway: Notable im
provement has taken place in communications be
tween the southern provinces of Loja and Zamora-
Chinchipe as a result of the completion in 1982 of the 
Loja-Velacruz-Saracay highway project. The road, 
which was built, paved and improved with the help of 
an $ 11.1 million loan from the ordinary capital approved 
in 1975, is helping to cut travel time between Loja and 
Guayaquil in half. The La Toma-Velacruz, Velacruz-
Chaguarpamba and Rio Pindo-Saracay sections of the 
road were finished in 1980; the Loja-La Toma and 
Chaguarpamba-Río Pindo sections were completed at 
the end of 1981 . The Ministry of Public Works accepted 
the works early in 1982 and the road is now fully open 
to traffic. 

Preinvestment Studies: In 1974, the Bank ap
proved a $4 million loan from the Fund for Special Op
erations to enable the nation's preinvestment agency, 
the Fondo Nacional de Preinversión (FONAPRE). to 
carry out a variety of preinvestment studies on potential 
investments designed to speed its economic develop
ment. That loan was fully committed by 1980 and the 
Bank approved an additional loan of $8 million, as well 
as a technical cooperation grant of $ 1 million, both from 
the Fund for Special Operations, to finance a further 
stage of the program. In 1982, the last of the 18 studies 
carried out under the first stage of the program was 
completed. Meanwhile, a dozen additional studies 
were being carried out under the second stage of the 
program. 
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1 Salvador 
Loans 
Farm Research and Extension Services: The Sal-
vadoran economy depends highly on agriculture, par
ticularly on the production of coffee. Half of the coun
try's economically-active population works in the 
agriculture sector, which accounts for 28 per cent of the 
nation's gross domestic product and 60 per cent of its 
foreign exchange earnings. In order to help increase the 
nation's agricultural production and productivity, the 
Bank in 1982 approved a $12.9 million loan from the 
Fund for Special Operations to help finance an agricul
tural research and extension project which will benefit 
an estimated 79 ,000 small- and medium-scale farmers 
in El Salvador. The project, which will be carried out by 
the Ministerio de Agricultura y Ganadería (MAG), in
cludes subprojects to strengthen agricultural research, 
to improve farm agricultural extension services, and to 
help process and distribute high-quality seeds. The exe
cution of the project will increase MAG's research 
capabilities, expand its extension services from 97 ,000 
to 148,000 hectares; cover the extension needs of 
an estimated 63 ,000 hectares, and incorporate an ad
ditional 16,000 farmers into the extension program. Up 
to $1 ,369 .000 of the loan will be devoted to technical 
cooperation services to enable the Centro Nacional de 
Tecnología Agrícola (CENTA). an agency of the Minis
try, to carry out the program and to finance the training 
abroad of some 70 of its professional staff members. 

Industrial Recovery Program: Since 1980. the 
industrial sector of El Salvador has suffered from the so
ciopolitical crisis affecting the nation and the general de
pression which has hit Central America's regional man
ufactures. These factors have produced an acute foreign 
exchange shortage. As a result, the nation's exports of 
manufactured products dropped from $347 million in 
1980 to $291 million in 1981. In order to help finance 
an industrial recovery program in El Salvador, the Bank 
in 1982 approved a $40 million loan from the ordinary 
capital. The resources of the loan will be used by the 
Banco Central de Reserva (BCR) to carry out a global 
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credit program designed to stimulate the production of 
private industrial enterprises affected by the foreign ex
change shortage. The BCR will channel the resources 
of the Bank loan through the commercial banking sys
tem to finance short-, medium- and long-term credits 
for the importation of raw materials, semi-manufac
tured products, spare parts, equipment and machin
ery, as well as for the construction, expansion and 
modernization of new production lines and new plants. 
Execution of the project will help meet the sector's need 
for imported inputs and spare parts estimated at more 
than $100 million a year. 

San Lorenzo Hydroelectric Plant: In 1977. the 
Bank approved three loans totaling $90.4 million to 
help finance the construction of the 180,000-kilowatt 
San Lorenzo hydroelectric power plant on the Lempa 
River in El Salvador. The project was designed to meet 
the nation's power needs in the 1982-85 period, in ac
cordance with the energy development plan of the 
Comisión Ejecutiva Hidroeléctrica del Río Lempa 
(CEL). The construction of the project was started by 
CEL in 1978 and has been delayed due to the abnormal 
situation prevailing in the country since 1979. The proj
ect is now 86 per cent complete and it is foreseen that 
the first generating unit will start operating in June. 
1983. To help meet increased costs and complete the 
project, the Bank in 1982 approved two additional 
loans totaling $66 million —$49.5 million from the inter-
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RAPT STUDENTS TAKE NOTES during mathematics class 
at the Universidad Centroamericana José Simeón Cañas in 
San Salvador. With the help of Bank loans of $2 million in 
1970 and $9 million in 1977 the university carried out two 
stages of a major expansion program. The project involved 
the construction of new buildings for the university. 

regional capital and $16.5 million from the Fund for 
Special Operations. The completion of the works will 
require a total investment of $89 .682 .000 , of which the 
Bank loans will cover 73.5 per cent, the OPEC Devel
opment Fund will provide 11.2 per cent and the re
maining 15.3 per cent will be provided by local sources. 

Export Financing: In 1982. the Bank authorized 
an increase of $2 million in a revolving line of credit to El 
Salvador originally approved in 1980 from the Vene
zuelan Trust Fund to help that country finance short-
term exports to other countries. This authorization raised 
the consolidated line of credit to $5 million. During the 
year also the Bank increased a similar line of credit from 
the ordinary capital by $500 ,000 . thus raising it to 
$ 1 million. In addition, the use of previous lines of credit 
from the ordinary capital and the Venezuelan Trust 
Fund were extended through repayments by $1 mil
lion and $6 million, respectively. 

Technical Cooperation 
Flood Rehabil i tat ion: Between Sept. 17 and 2 1 , 
1982, El Salvador was beset by torrential rains which 
caused serious flooding in several parts of the nation. 
As a result, about 500 persons died, 20 ,000 were evac
uated from their homes and an estimated $500 million 
in losses occurred. In housing along, 2 ,500 homes 

were completely destroyed and 13,000 were dam
aged. To help rebuild these homes, the Bank in 1982 
approved a $ 100.000 technical cooperation grant from 
the Fund for Special Operations. The assistance was used 
to acquire construction materials and equipment. 

Progress Highlights 
San Lorenzo Hydroelectric Project: In 1972, the 
Bank approved a $38.1 million loan from the Fund for 
Special Operations to support the electrification effort 
of El Salvador through the construction of the 135.000-
kilowatt Cerrón Grande power project on the Lempa 
River 19 miles northeast of San Salvador. That project 
was completed and in 1977 the Bank authorized three 
additional loans totaling $90.4 million — $45.4 million 
from the Fund for Special Operations. $30 million from 
the Venezuelan Trust Fund and a $15 million line of 
credit from the ordinary capital—to build the 180.000-
kilowatt San Lorenzo hydroelectric project on the same 
river. The San Lorenzo project was about 90 per cent 
complete by the end of 1982. The two generating units 
are expected to enter into service in mid-1983 and early 
1984. As indicated above, the Bank in 1982 approved 
two loans amounting to $66 million to finance the com
pletion of the project. 

San Salvador Streets : During 1982, a project 
to improve and expand 13 city streets totaling 16 kilo
meters in length in San Salvador was completed. The 
project was financed with the help of a $ 13 million loan 
from the Fund for Special Operations approved by the 
Bank in 1975. The streets are some of the main access 
ways to the city. Their improvement and modernization 
has relieved the heavy traffic which previously kept the 
central part of the city strangled by automobile traffic. 
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Guatemala 
Loans 
Rural Telephones: Over 60 per cent of Guatemala's 
population lives in rural areas where at present there are 
only six telephones for every 1.000 inhabitants. To help 
improve rural communications, the Bank in 1982 ap
proved an $18 million loan from the Fund for Special 
Operations to help finance the installation of 8,000 
telephones in rural areas throughout the country. The 
project will be carried out by the Empresa Guatemalteca 
de Telecomunicaciones (GUATEE). the country's tele
communications agency, to acquire and install switch
ing and other equipment for three small telephone 
exchanges as well as 72 line concentrators and the 
multi-pair cables and other equipment needed to ex
tend lines from existing exchanges. This will provide 
telephone service to 5,100 production units and essen
tial public services in 168 rural municipalities and 
isolated small communities and establish a reserve of 
1,926 lines to meet projected growth. In addition, the 
project will include the acquisition and installation of 
974 public and semipublic telephones, of which 214 
will cover 168 rural municipalities and small com
munities and 760 will serve cooperatives and other 
isolated production units. 

Rural Primary Education: Access to primary 
education in many rural areas of Guatemala is limited. 
These areas are characterized by high rates of illiteracy, 
low-income populations without access to social ser
vices, indigenous populations speaking only their na
tive languages, high unemployment and strong migra
tion toward the cities. To help improve this situation, 
the Bank in 1982 approved a $28 million loan from the 
Fund for Special Operations to partially finance a pro
gram to develop primary education in rural areas of the 
nation. The project is designed to improve the quality of 
primary teaching in 41 municipalities in the Depart
ments of Totonicapán, San Marcos, Huehuetenango. 
Quiche. Baja Verapaz, Alta Verapaz. Chiquimula. 
Jalapa and Jutiapa. The project, which will be carried 
out by the Ministry of Education, involves the construc
tion of 173 school buildings; the expansion of 40 

Cumulative Lending (In Millions of Dollars) 

Distribution of Loans 1961-82 
In Thousands of U.S. Dollars 
Sector Amount 

Total Cost of 
the Projects 

Environmental and Public Health 
Energy 
Agriculture and Fisheries 
Transportation and Communications 
Education. Science and Technology 
Urban Development 
Industry and Mining 
Tourism 
Total 

$195.018 
177.673 
80.542 
75.820 
45.900 
23.931 
20.894 

5.800 
$625,578 $1,349,228 

293.817 
635,125 
125,721 
134.456 
62.472 
51.339 
38.698 

7,600 

67 70 73 76 79 82 

Cumulative Disbursements (In Millions of Dollars) 

schools and repairs to another 80; the purchase of 
equipment, teaching materials and furniture; in-service 
training for 1,612 teachers; and the restructuring of 
three rural normal schools to better adapt them to the 
country's needs. 

Financing for Small Projects 
Support for Women's Cooperatives: The Federa
ción de Cooperativas Agrícolas de Café de Guatemala. 
R.L. (FEDECOCAGUA). is a private, non-profit coop
erative of 35.000 members engaged primarily in the 
production of coffee. Thirty-four of the federation's 36 
affiliated cooperatives have organized production clubs 
for the wives of members and other women. In 1982, 
the Bank approved a $380,000 financing from the 
Fund for Special Operations to provide credits to help 
these women improve their productive activities and 
living standards. The activities involve baking and con-
fectionaries; sewing; packing fruits and vegetables; bee
keeping; raising poultry and hogs, and producing 
handicrafts. The program is expected to benefit 1,100 
low-income women who have no access to conven
tional sources of credit. 

Technical Cooperation 
Support for Women's Cooperative: Along with the 
previously described financing to help improve the pro-
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LIBRARY STAFF MEMBER CATALOGS BOOKS before 
sending them to stacks at the Rafael Landivar University in 
Guatemala City. A $9.3 million loan approved by the Bank in 
1973 helped improve this university, as well as the Del Valle 
University, also in Guatemala City. Most of the 32.000 new 
volumes added to the library were purchased in Spain. 

ductive activities of rural women in Guatemala, the Bank 
in 1982 approved a technical cooperation grant of 
$50.000 from the Fund for Special Operations. The as
sistance will strengthen the administration of the execut
ing agency—the Federación de Cooperativas Agrícolas 
de Café de Guatemala, R.L. (FEDECOCAGUA) — and 
help train beneficiaries. 

Emergency Relief: From Sept. 15 to 26, 1982, 
Guatemala was affected by heavy tropical rainfalls and 
strong winds as a consequence of Hurricane Paul. 
These rains caused heavy flooding over wide areas 
along the nation's Pacific Coast and the Southeast. The 
Departments of Jutiapa, Jalapa, Santa Rosa, Escuintla, 
Retalhuleo, Suchitepéquez, San Marcos and Quezalte-
nango suffered the most damage. The floods caused an 

estimated 600 deaths and 256 injuries and left 10.000 
homeless. Monetary damages were calculated at 
$46 million. In order to help Guatemala overcome 
the ravages of the floods, the Bank late in 1982 ap
proved a $100.000 technical cooperation grant from 
the Fund for Special Operations. The assistance will be 
used to restore water supply systems to 20 small rural 
communities. 

Progress Highlights 
Road Reconstruction: On Feb. 4. 1976. Guatemala 
was struck by a devastating earthquake which killed and 
injured thousands of persons and damaged much of the 
nation's economic and social infrastructure, including 
many of its roads. In addition to providing emergency 
assistance to repair much of the infrastructure, the Bank 
in 1977 approved a $25 million loan from the Fund for 
Special Operations to rebuild roads damaged by the 
earthquake and build additional ones in rural areas. By 
the end of 1982, nearly 90 per cent of the project had 
been completed. The improvements carried out included 
the main roads between San Lucas and Antigua and 
between San Lucas and Chimaltenango, and two farm-
to-market roads from Selegua to Nentón and from 
Godinez to Central American Highway No. 1. Two 
others—Malacatán-San Rafael Pie de la Cuesta-El 
Tumbador and San Marcos-San Rafael Pie de la 
Cuesta-El Tumbador—were virtually complete and 
work was continuing on the construction of the rural 
road from San Pedro Jacopilas to San Bartolomé 
Jocotenango. 

Guatemala City Sewage Improvements: In 
1973, the Bank approved a $10 million loan from the 
Fund for Special Operations to enable Guatemala City 
to carry out the first stage of a program to improve its 
sewage system. The program provided for the con
struction of a sewage and storm drainage system de
signed to meet the needs of 600,000 residents in the 
northern part of the city. Subsequently, following the 
1976 earthquake which caused severe damage to 
much of the city's sewage system, the project was revised 
and about 57 per cent of the loan was devoted to recon
struction. In 1982, the project was completed. 

University Improvements: In 1973, the Bank 
approved a loan of $9.3 million to help two private uni
versities in Guatemala City—Rafael Landivar and Del 
Valle de Guatemala—to carry out programs to raise the 
technical quality of education in the nation and thus 
help to meet the growing demand for the professionals 
required by the nation's development needs. Sub
sequently, the project was modified to provide for re
construction following the earthquake of 1976. The 
project, which was completed in 1982, involved the 
construction of nine buildings, the reconstruction of the 
earthquake damaged buildings, and the purchase of lab
oratory and computer equipment, books and furniture. 
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Guyana 
Technical Cooperation 
Dairy Development Study: The Government of 
Guyana is seeking to carry out a broad-based invest
ment program designed to meet its dairy needs in the 
foreseeable future. In order to help determine the feasi
bility of such a program, the Bank in 1982 approved 
$370,000 in technical cooperation on a contingent re
covery basis from the Social Progress Trust Fund's Spe
cial Program for Financing the Preparation of Develop
ment Projects. The program will be carried out by the 
Ministry of Agriculture, the Guyana Livestock Develop
ment Company, the Guyana Industrial and Agricultural 
Cooperative Development Bank and the Mahaica-
Mahaicony-Abary Agricultural Development Author
ity. Under the program five subprojects will be evalu
ated: the improvement of services of the Ministry of 
Agriculture to increase and improve milk production, a 
credit and technical services program for small dairy 
farms, the establishment of a dairy unit on a state cattle 
ranch; improvement of milk collection, and a new milk 
processing plant and improved distribution services. 

Progress Highlights 
Irrigation and Drainage: During 1982. work was 
concluded on a 35-mile conservancy dam between the 
Abary and Berbice Rivers. The conservancy is one of 
the key components in a broad-based program being 
carried out by the Government of Guyana to provide 
flood control, irrigation and drainage works in the 
Abary River Basin of the Mahaica-Mahaicony-Abary 
region of Northeast Guyana. The project, which also in
cludes a 45-mile main canal, a 23-mile facade drain and 
17 miles of roads, is being financed with the help of the 
first loan extended by the Bank to Guyana—$49.5 mil
lion from the Fund for Special Operations approved in 
1977. These works, which include the regulators to 
eventually install the secondary drainage and irrigation 
system, are now more than 80 per cent complete and 
are scheduled for completion in mid-1983. Even now, 
however, the 3,800 low-income farmers in the region 
are benefiting from reduced flooding in the area. 

Distribution of Loans 1976-82 
in Thousands of U.S. Dollars 

Sector Amount 
Total Cost of 

the Projects 

Agriculture and Fisheries 
Environmental and Public Health 
Industry and Mining 
Total 

$103,100 
8.800 
6.000 

$117,900 

$201,048 
10.900 

7.3l II i 

$ 2 1 9 , 2 4 8 

C u m u l a t i v e L e n d i n g * (In Millions of Dollars) 

C u m u l a t i v e D i s b u r s e m e n t s (In Millions of Dollars) 

1976 77 78 79 

*Guyana joined the Bank in 1976 

Industrial Credit: Substantial progress was 
made during 1982 in the execution of an industrial 
credit program being carried out by the Guyana Coop
erative Agricultural and Industrial Development Bank 
(GAIBANK) with the help of a $6 million loan from 
the Fund for Special Operations approved by the 
Bank in 1980. During 1982, GAIBANK disbursed or 
approved 12 loans totaling $1.9 million under the pro
gram. Significant progress was also made in 1982 in 
strengthening the GAIBANK's Industrial Projects Unit 
through staff training in the appraisal and evaluation of 
projects. In addition, the preparation of operational 
and credit procedures' manuals was completed during 
the year. The credit program is designed to help expand 
production and productivity of industrial enterprises in 
Guyana. 
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Haiti 
Loans 
Integrated Agricultural Development: The Arti
bonite River constitutes one of the more important 
sources of water for irrigation in Haiti and the Artibonite 
Valley is one of the better farming regions in the coun
try, accounting for 90 per cent of the nation's rice crop. 
In recent years agricultural productivity in the valley has 
declined due to erosion, sedimentation, the growth of 
aquatic plants and other factors which have seriously 
damaged existing irrigation works. To help stimulate 
agricultural productivity on 4,400 hectares of the re
gion, the Bank in 1982 approved a $17.6 million loan 
from the Fund for Special Operations. The loan, which 
was extended to the Banque de la République d'Haiti. 
will foster integrated agricultural development through 
the rehabilitation and expansion of existing irrigation, 
drainage and road infrastructure; the provision of tech
nical services to low-income farmers in the area; the 
production of improved seeds, and the execution of a 
cadastral survey. The Bank's resources will be used by 
the Organisme de Développement de la Vallée de ¡'Ar
tibonite (ODVA) to carry out the second stage of a pro
gram initiated with the help of a $5 million loan from the 
Fund for Special Operations approved in 1976. The 
second stage of the program will benefit an estimated 
9.000 low-income farm families in the Artibonite region 
and will enable Haiti to become virtually self-sufficient in 
rice production by increasing yields by an estimated 
24.000 tons a year. 

Agricultural and Industrial Credit: About 60 
per cent of the economically-active population of Haiti 
is engaged in agriculture, the sector which accounts for 
40 per cent of the nation's gross domestic product and 
some 50 per cent of its total exports. However. land is 
scarce and productivity is restricted by soil erosion, the 
depletion of forests and a scarcity of farm credit. The in
dustrial sector is still in an incipient stage of develop
ment. To help stimulate Haiti's economy, the Bank in 
1982 approved a $15 million loan from the Fund for 
Special Operations to finance agricultural and industrial 
credits. The program is expected to benefit some 
15,000 farmers on 20.000 hectares of land, create 

C u m u l a t i v e Lending (In Millions of Dollars) 

Distribution of Loans 1 9 6 1 - 8 2 
In Thousands of U.S. Dollars 

Sector Amount 
Total Cost of 

the Projects 

Transportation and Communications 
Environmental and Public Health 
Agriculture and Fisheries 
Industry and Mining 
Education. Science and Technology 
Export Financing 
Other 
Total 

$ 75.680 
54.923 
38.344 
16,833 
10,900 

1,833 
8.700 

$207,213 $288,091 

5102.800 
72.602 
62.457 
24.414 
14.500 
2.618 
8,700 

1961 64 67 70 73 76 79 82 

Cumulative Disbursements (In Millions of Dollars) 

67 70 

3.000 new jobs in industry, and result in the construc
tion of 24 buildings and the creation of 6,000 new jobs 
in the Port-au-Prince industrial park. Farm credits ex
tended under the program will be used primarily to 
finance the production of basic crops in the Artibonite. 
Rivière Blanche and L'Asile areas of Haiti, as well as 
stock raising and the production of fruits, coffee and 
specialized crops in other parts of the country. The in
dustrial credits will help install, expand and modernize 
private manufacturing industries, as well as service firms 
engaged in the warehousing and transportation of raw 
materials, repair shops, laboratories and the tourism 
sector. 

Export Financing: In 1982, the use of a 
previous line of credit to Haiti from the Venezuelan 
Trust Fund for an export credit program was extended 
through repayments by $833,000. 

Equity Financing 
Poultry Enterprise: The production of commercially 
raised chickens is relatively new in Haiti, having started 
in the early 1970s; it has now grown to comprise about 
57 per cent of the nation's total chicken production. In 
an effort to increase and promote the production of 
foodstuffs, the Bank in 1982 approved a $450,000 in
vestment from the Venezuelan Trust Fund in shares of 
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Promoteurs et Investisseurs Associés. S.A. (PRINSA). 
a private Haitian company. The company will establish 
a semi-integrated poultry farm for the production of 
chicken products in a modern installation incorporating 
technological advances, but using maximum labor 
resources. The project will help increase the food sup
ply for the population, introduce new technology to the 
country, create 170 new jobs and contribute to the sav
ing of much needed foreign exchange. It will also pro
vide technical assistance to small producers. 

Financing for Small Projects 
Food Processing Plant: AK-1000, known as TOTAL, 
is a low-cost, high-protein food composed of corn and 
beans developed by researchers to help reduce prob
lems of malnutrition in Haiti. In order to install an 
agribusiness plant to produce AK-1000 on a commer
cial basis in the Les Cayes region of Haiti, the Bank in 
1982 approved a $500.000 financing from the Fund for 
Special Operations. The food processing plant, which 
will be built by La Minoterie d'Haiti. a government 
agency, will help raise the nutritional level of an 
estimated 15,000 low-income families, generate jobs 
for about 34 persons and provide an outlet for farm 
products for some 7.000 farmers. 

Technical Cooperation 
Technical Support for Industrial Plant: Along with 
the previously described financing to establish a food 
processing plant in Haiti for the production of high pro
tein grain food, the Bank in 1982 approved a $153.000 
technical cooperation grant from the Fund for Special 
Operations. Up to $90.000 of that amount will be used 
by the executing entity to hire consulting services 
needed for the technical organization of the plant and to 
provide agricultural extension services to the farmers 
providing the raw material. Another $63.000 will be 
used to finance a program to control aflatoxins in the 
production process of the product. 

Institutional Support: Along with the previously 
described loan for integrated agricultural development 
in the Artibonite Valley of Haiti, the Bank in 1982 ap
proved a $1.1 million technical cooperation grant from 
the Fund for Special Operations. The assistance will be 
used to strengthen the institutional and operational 
capabilities of the executing agency —the Organisme de 
Développement de la Vallée de l'Artibonite (ODVA). 

Institutional Strengthening: Along with the 
previously-mentioned loan for an agricultural and in
dustrial credit program in Haiti, the Bank in 1982 ap
proved two technical cooperation grants totaling 
$800.000 from the Fund for Special Operations. The 
first—$650,000—will strengthen the executing agency, 
the Institut de Développement Agricole et Industriel 
(IDA!), and enable it to finance prefeasibility and feasi

bility studies of projects in the private sector, as well as 
engineering, complementary, technological research 
and institutional studies. The second—$150.000—will 
be used to establish a Fund to finance studies in produc
tive sectors. 

Support for Statistical Program: The Institut 
Haitien de Statistique et d'Informatique is the agency 
charged with processing the nation's statistical data. In 
1978. it was given the responsibility of planning a 
population and housing census in the nation. The 
preparatory work for the census was completed in 
August 1982 and the initial collection of data began the 
next month. In order to help the agency to accomplish 
its tasks, the Bank in 1982 approved a $65,000 techni
cal cooperation grant from the Fund for Special Opera
tions. The assistance will support its efforts to process 
data in general and the 1982 census data in particular. 

Progress Highlights 
Agroindustrial Credit: In 1977. the Bank approved 
a $6.1 million loan from the Fund for Special Opera
tions to carry out a project to benefit small-scale farmers, 
entrepreneurs and cooperatives. In 1980. the OPEC 
Fund approved a parallel loan of $3.5 million to be ad
ministered by the Bank for the same ends. By the end of 
1982. the Bank loan had been entirely disbursed in in
dustrial and agricultural credit and about 70 per cent of 
the OPEC loan had also been disbursed. A total of 
13.500 small credits had been extended to farmers and 
37 credits had been made for industrial projects. 

Port-au-Prince Storm Drainage System: Sub
stantial additional progress was made in 1982 in the ex
ecution of a project which is transforming the storm 
drainage system of the city of Port-au-Prince. The proj
ect is being partially financed with the help of a 
$34.830.000 loan approved by the Bank from the 
Fund for Special Operations in 1978. It involves erosion 
control in the Morne l'Hôpital area, installation of a new 
solid-waste removal system, improvement of the hy
draulic capacity of the existing St. Martin system, and 
the expansion and improvement of the existing storm 
drainage system. Through 1982. some 1.200 kilome
ters of hillside terraces had been built and a total of 
400.000 trees had been planted to stem erosion. Ap
proximately 95 per cent of the water run-off ditches had 
been built and other works are under construction. 
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Honduras 
Loans 
Olancho Industrial Project: Since 1973, the Bank 
has supported the industrial development of the vast 
Olancho forestry reserve in Honduras. It has done so 
with technical cooperation amounting to $1 ,847 ,000 
and three loans totaling $ 109.7 million for the construc
tion of roads and sawmills in the complex. In 1982, the 
Bank approved two additional loans totaling $28 
million —$13 million from the inter-regional capital and 
$15 million from the Venezuelan Trust Fund—to help 
finance the completion of the Bonito Oriental sawmill, 
initiated with a $25 million loan from the Venezuelan 
Trust Fund. That loan helped capitalize the Cor
poración Forestal Industrial de Olancho (CORFINO). 
the privately-owned company created to manage the 
development of the forestry resources. The Bonito 
Oriental sawmill, which will have the largest processing 
capacity of any plant in Latin America, will have a max
imum production capacity of 180,000 cubic meters 
of sawn wood per year and 160,000 cubic meters of 
chips. The Olancho industrial project consists of the 
principal sawmills, one or two satellite sawmills, and a 
pulp and paper plant with a capacity of 203 .000 tons of 
lineboard a year, principally for use in banana crates. 

Expansion of Technical Education: At least 
8 ,500 persons a year with education levels above pri
mary school will be required by Honduras in agriculture, 
manufacturing, construction, mining, and services sec
tors, if it is to meet the development goals formulated by 
the Government in its National Development Plan. The 
current manpower supply points to a deficit of 24 per 
cent with this level of education. For this reason, the 
Government has assigned special priority to the mid-
level education sector—grades seven and above — and, 
within it, to technical and pre-vocational education. 
The Bank cooperated with Honduras in seeking to 
achieve these goals by approving a $6 ,750 ,000 loan 
from the Fund for Special Operations in 1974 to help 
finance the expansion of three major mid-level voca
tional schools—the Instituto Técnico Luis Bográn and 
the Instituto Vocacional Honduras, located in Teguci-

Cumulative Lending (In Millions of Dollars) 

Distribution of Loans 1 9 6 1 - 8 2 
In Thousands of U.S. Dollars 

Sector Amount 
Total Cost of 

the Projects 

Industry and Mining 
Transportation and Communications 
Energy 
Agriculture and Fisheries 
Education, Science and Technology 
Environmental and Public Health 
Urban Development 
Preinvestment 
Export Financing 
Total 

$154.281 
95.705 
95.000 
89.545 
44.620 
44.330 
13.492 
2.500 
1.000 

$540,473 $1,277,443 

312.639 
163.005 
462.090 
168,885 
66,151 
70.813 
29.231 

3.200 
1,429 

79 82 

C u m u l a t i v e D i s b u r s e m e n t s (In Millions of Dollars) 

1961 64 67 70 73 76 79 82 

galpa. and the Escuela de Agricultura John F. Kennedy. 
located near La Ceiba. In 1982, the Bank approved an 
additional loan of $20 million from the Fund for Special 
Operations to further expand middle-level technical 
education through the improvement of one mid-level 
industrial-technical institute, the construction of two 
mid-level agricultural schools and eight institutes with a 
common multi-disciplinary cycle. The project also con
templates the hiring of 437 additional teachers, allow
ing an enrollment expansion to 12,240 student places 
and increasing the number of graduates to 3,264 a year. 

Export Financing: In 1982, the Bank estab
lished a $ 1 million revolving line of credit from the Ven
ezuelan Trust Fund for the short-term financing of ex
ports of Honduran goods to other countries. The credit 
will enable Honduras to finance the export of such items 
as manufactured wood products, tobacco products and 
various types of handicrafts. 

Financing for Small Projects 
Agroindustrial Credits: The Instituto para el Desa
rrollo Hondureno (¡DH) is a non-profit institution estab
lished to help low-income persons engaged in agricul
tural or small-scale industrial activities who wish to 
improve their living standards through their own efforts. 
IDH achieves these objectives by increasing farm and 
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small industrial production that generate employment 
in rural areas, thus stemming migration to the city, and 
by providing opportunities to assimilate women into the 
work force. To support an expansion of lDH's activities, 
the Bank in 1982 approved a financing of $400,000 
from the Fund for Special Operations to provide credit 
facilities for the purchase of tools and inputs; cattle, 
pigs, poultry and other livestock; bee keeping, and pro
cessing. Women will be benefited through support for 
dressmaking, handicrafts and commercial activities. 

Technical Cooperation 
Institutional Support: Along with the previously de
scribed $400,000 financing to help low-income per
sons increase agricultural and industrial production in 
Honduras, the Bank in 1982 approved a $60,000 tech
nical cooperation grant from the Fund for Special 
Operations. The grant will provide institutional support 
for the executing agency, the Instituto para el Desarrollo 
Hondureno (1DH). 

Institutional Suppor t : Parallel to the previously 
described loan for technical education in Honduras, the 
Bank in 1982 approved a technical cooperation grant of 
$665.000 from the Fund for Special Operations. The 
assistance will be used to strengthen the administrative 
and management procedures of the Secretaría de Edu
cación Pública and of the institutes and schools included 
in the project. 

Flood Disaster Relief: Continuous torrential 
rains fell on Honduras beginning May 28 . 1982. caus
ing heavy floods and damage in the Namasigue and 
Choluteca zones of the southern part of the country. As 
a result. 80 persons lost their lives, another 250 disap
peared and some $17 million in damages were caused 
to crops, bridges, rural roads and rural water systems. A 
month later the Government of Honduras asked for 
technical cooperation under the Bank's disaster relief 
program to rehabilitate rural roads and water systems 
and provide affected farmers with the necessary in
puts to rehabilitate their damaged farms. In answer to 
this request, the Bank in 1982 approved $100,000 in 
grant technical cooperation from the Fund for Special 
Operations. 

Preparat ion of Investment Program: Within 
the framework of the Bank's action program for the 
development of the Central American isthmus, the 
Bank in 1982 approved a $100.000 technical coopera
tion grant from the Fund for Special Operations to help 
Honduras prepare a National Investment Program for 
the 1982-86 period. The assistance, which will be pro
vided by experts hired by the Bank, will help define the 
preinvestment. technical cooperation and financial 
resources required to carry it out. The cooperation 
will also help train personnel of the nation's plan
ning agency—the Consejo Superior de Planificación 

Económica (CONSUPLANE) — in matters related to 
programming preinvestments, investments and techni
cal cooperation. 

Progress Highlights 
Olancho Forestry Project Roads : Two roads impor 
tant to the development of the $500 million program to 
develop the vast forestry reserves of Olancho were 
completed during 1982. They were the 90-kilometer 
San Esteban-Bonito Oriental road and the 53-kilometer 
Bonito Oriental-Puerto Castilla y Acceso Trujillo road. 
The two highways will provide an outlet for the products 
of the Bonito Oriental sawmill, which was also con
cluded in 1982. The roads were built with the help of a 
$59.5 million loan approved by the Bank from the Fund 
for Special Operations in 1976 to finance the first stage 
of the Olancho project. Meanwhile work is continuing 
on a third road: the 86-kilometer La Unión-Mamé road. 

Bonito Oriental Sawmill Construction : In 1977. 
the Bank approved a $25 million loan from the Venezu
elan Trust Fund to help capitalize the Corporación For
estal Industrial de Olancho (CORFINO). a new Hon
duran enterprise created to carry out the second stage of 
the Olancho project. The loan was used to build a saw
mill which was completed during 1982. The mill will 
have an annual lumber capacity of 180,000 cubic 
meters, as well as 160.000 cubic meters of wood to pro
vide the raw material for the fourth stage of the project. 
Along with the sawmill, the construction of related 
social infrastructure for 350 employees was initiated. 
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Jamaica 
Loan 
Export Financing: In 1982, the use of previous lines 
of credit to Jamaica from the ordinary capital and the 
Venezuelan Trust Fund for an export credit program 
was extended through repayments by $1 million and $7 
million, respectively. 

Financing for Small Projects 
Support for Low-Income Persons: Projects for Peo
ple. Ltd. (PFP) is a private, non-profit organization 
created to help raise the living standards of low-income 
people in Jamaica. In 1982. the Bank approved a 
$250,000 financing from the Fund for Special Opera
tions to provide credits to help such persons engaged in 
small-scale farming and business enterprises. The 
credits will help the beneficiaries to increase their pro
duction, raise their income levels and establish their 
credit worthiness. In agriculture, emphasis will be placed 
on tobacco production and. to a lesser degree, on live
stock production and on fish farming. Approximately 
110 families in four cooperatives are expected to 
benefit from the program. 

Technical Cooperation 
Institutional Support: In connection with the pre
viously described financing for Projects for People, Ltd. 
(PFP), the Bank in 1982 approved a $75,000 techni
cal cooperation grant from the Fund for Special Opera
tions. The assistance will help strengthen the adminis
tration of PFP and provide technical support for project 
beneficiaries. 

Institutional Strengthening: The Government 
of Jamaica is seeking to reverse the negative growth 
rate and serious adjustment difficulties in its balance of 
payments which has prevailed since 1975. In seeking 
to achieve this goal, the Government has been handi
capped by a rapid professional staff turnover. As a 
result, the nation has suffered a shortage of skilled man-

C u m u l a t i v e Lending 

Distribution of Loans 1 9 6 9 - 8 2 
In Thousands of U.S. Dollars 

Sector Amount 
Total Cost of 

the Projects 

Industry and Mining $115,250 $189,952 
Agriculture and Fisheries 46,316 80.435 
Energy 43.960 59,900 
Export Financing 31.999 46.012 
Environmental and Public Health 22.405 35.800 
Transportation and Communications 12.928 23.500 
Education. Science and Technology 9.561 17.300 
Tourism 5.057 16.453 
Preinvestment 1.823 3.500 
Total $289,299 $472,852 

C u m u l a t i v e D i s b u r s e m e n t s (In Millions of Dollars) 
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•Jamaica joined the Bank in 1969. 

power at professional, technical, administrative and 
managerial levels, which has retarded the develop
ment and implementation of the country's economic 
recovery program. The Government, therefore, initi
ated a comprehensive program of institutional recovery 
and manpower development in the public sector. To 
support this effort, the Bank in 1982 approved a 
$1,349,600 technical cooperation grant from the Fund 
for Special Operations to strengthen the administrative 
structure of the National Planning Agency (NPA) and 
other public service entities. 

Progress Highlights 
Hydrocarbon Exploration: Additional substantial work 
was carried out in 1982 on a project partially financed 
with the help of the first loan ever extended by the Bank 
for oil and gas exploration. The loan — $23.5 million ap
proved in 1980 from the Fund for Special Operations-
is helping to finance a two-stage drilling project of 
several onshore test wells. In a first stage, about 30,000 
feet of test wells were to be drilled. During 1982, three 
test wells, which proved dry, were drilled. Neverthe
less, the second and third wells had oil and gas shows 
which are encouraging as to further exploratory work. 
The results are being appraised to formulate the most 
effective way of proceeding. 
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Rural Electrification: Since 1975, the Bank has 
cooperated with the Government of Jamaica in pro
viding electricity to rural areas with three loans from the 
Fund for Special Operations: $9.2 million extended 
that year, $2.5 million in 1977. and $9.2 million in 
1979. During 1982, work was completed on the third 
stage of the program. In all three cases, the goals of the 
program in terms of lines strung and houses con
nected, were exceeded. In the first stage, 751 miles of 
electric lines were strung and 12,723 houses were 
wired. In the second 160 miles of lines were placed and 
2 ,000 houses were wired. Finally, in the third, which 
was completed in June 1982, 568 miles of electric lines 
were strung and 12,000 homes were wired. 

Black River Dra inage Project: Work was vir
tually completed in 1982 on a project being carried out 
by the Government of Jamaica to increase agricultural 
production in the Black River-Upper Morass Region of 

ROUSTABOUTS ADD DRILLING PIPE for rig searching for 
oil and gas in Jamaica. Three exploratory wells were dug by a 
United States drilling firm, with the help of the Bank's first oil 
exploration loan —$23.5 million —extended in 1980. 

Southwest Jamaica through the execution of a drain
age program on 8,750 acres of land. By the end of the 
year all the drainage canals, dikes, farm roads and 
three pumping stations had been completed. Experi
mental rice crops had been grown during the year on 
some 850 acres and small acreages had been planted 
in coffee, mangoes, avocados, pineapples and cas
sava. In addition to expanding the nation's food sup
ply, the project is creating employment opportunities 
for more than 700 low-income families. 
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Mexico 
Loans 
Farm Credit in Irrigation Zones: Although Mexico 
has a large land area, the percentage of its productive 
farm land is relatively small. The nation suffers from a 
lack of water and available water is not well distributed 
either geographically or seasonally. Over the years the 
Government has sought to remedy this lack through 
heavy investments in large irrigation works. More 
recently it has emphasized improvements in produc
tion and productivity on land already being farmed. 
Since 1975, the Bank has supported three stages of 
this effort with loans totaling $184 million. These 
enabled the Banco Nacional de Crédito Rural, S.A. 
(BANRURAL) through its trust fund—the Fideicomiso 
para Crédito en Areas de Riego y de Temporal 
(FICART)—to extend credit to farmers in agricultural 
areas under irrigation. Under these projects some 
200 ,000 farmers over an area of 1 million hectares 
were benefited. In 1981 , the Bank approved the first 
tranche — $60 million from the inter-regional capital— 
of an additional loan to help finance the fourth stage 
of the program. Subsequently, in 1982. the Bank 
authorized a second loan for $75 million from the inter
regional capital. Under this stage some 60 .000 low-
income farm families, with 360 ,000 members, farming 
an area of 445 ,000 hectares, are expected to benefit. 
The project will help strengthen credit and technical 
services, improve technology, diversify crops and sup
port some 50 worker-owned agroindustries. 

Industrial Credit P rogram: The demand for 
credit in Mexico has continued at a high level through
out 1982, despite a deepening in the country's eco
nomic problems and a reduction in credit supply. To 
help relieve the credit shortage, the Government made 
more than $700 million in credit available to the private 
sector, of which 50 per cent was channeled through the 
Fondo de Garantía y Fomento a la Industria Mediana y 
Pequeña (FOGAIN). a trust administered by Nacional 
Financiera. S.A. (NAFINSA). The Bank has supported 
FOGAIN's efforts in the past with eight loans totaling 
$101 million. In 1982. the Bank approved a $135 mil-

Cumulative Lending n Millions of Dollars) 

Distribution of Loans 1 9 6 1 - 8 2 
In Thousands of U.S. Dollars 

lo l . i l t DSi OÍ 
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Agriculture and Fisheries 
Industry and Mining 
Transportation rind Communications 
Environmental and Public Health 
Education. Science and Technology 
Preinvestment 
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61,522,779 
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113.381 
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'III.Ill III 
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153.583 
194.181 
211.467 

87.089 
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lion loan from the inter-regional capital for another 
credit program to expand small- and medium-scale in
dustries by enabling them to finance investments in 
fixed assets and working capital for both existing and 
new enterprises. Mexico has placed high priority on the 
development of such enterprises due to their relative 
importance in the manufacturing sector, the large 
volume of employment that they generate and the 
fact that small enterprises predominate outside the 
country's urban centers. Such enterprises comprise ap
proximately 77 per cent of Mexico's estimated 118,000 
industrial establishments, account for some 85 per cent 
of the workers employed in industry, and represent al
most 70 per cent of total industrial investments. 

Municipal Development P rogram: Mexico's 
population is heavily concentrated in Mexico City. 
Monterrey and Guadalajara. Population, as well as in
dustry, is also heavily concentrated in the central high
land plateau above 500 meters. Only 29 per cent of the 
inhabitants who reside in towns of more than 15,000 
inhabitants live below that level where there ¡s a better 
endowment of water and energy resources. Within its 
National Urban Development Plan, the Government of 
Mexico has embarked on a program to foster better dis
tribution of the population. Under the plan, basic infra
structure works are being financed in cities and towns 
of between 2 .500 and 100.000 inhabitants outside 

http://lol.il
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those three areas. To help support the program, the 
Bank in 1982 approved two loans totaling $80 million— 
$44 million from the ordinary capital and $36 million 
from the Fund for Special Operations. The program 
will be executed by the Banco Nacional de Obras y Ser
vicios (BANOBRAS). the nations public works bank. 
BANOBRAS will use the resources of the Bank's loans 
to help improve living conditions in urban centers in 
Mexico through the construction, repair or expansion 
of municipal works, which will help stem migration to 
the large urban centers. The program will help meet the 
water needs of some 1.8 million persons, and provide 
marketing, slaughterhouse, paving and street light fa
cilities for cities with a total population of 1.3 million 
persons. 

Preinvestment Studies: With the help of Inter-
American Bank loans totaling more than $60 million. 
Mexico's preinvestment fund — the Fondo Nacional de 
Estudios y Proyectos (FONEP)—since 1967 has fi
nanced four stages of a preinvestment studies program 
of high priority projects in Mexico's public and private 
sector. Through the end of 1981, FONEP had ex
tended 885 development loans for economic and so
cial development studies. These studies helped to 
finance projects, already built or being built, whose 
total cost is $5.3 billion. In 1982. the Bank approved 
two additional loans amounting to $30 million — $20 
million from the ordinary capital and $10 million from 
the Fund for Special Operations—to carry out the fifth 
stage of the program. Under the program, FONEP ex
tends credits to finance the execution of specific general 
and economic development studies and to prepare 
economic and social development projects and pro
grams. Economic sectors to be given priority in this 
stage of the program include farming, ranching, aqui
culture, industry, transportation, communications and 
tourism. In the social field, priority will be given to 
studies on health, water and sewage systems, urban 
development, housing and the evaluation of human 
resources. 

Export Financing: In 1982, the use of a previ
ous line of credit from the ordinary capital to Mexico for 
an export financing program was extended through 
repayments by $3.2 million. 

Progress Highlights 
Science and Technology Program: Since 1977, 
the Bank has cooperated with the Consejo Nacional de 
Ciencia y Tecnología (CONACYT). the Mexican agency 
which directs the nation's activities in science and tech
nology, in helping to provide the scientists, engineers 
and other advanced technologists required by the na
tion's growing economic development demands. It has 
done so with ordinary capital loans of $20 million ap
proved in 1977 and $40 million in 1979 to provide 

funds for advanced study in Mexico and abroad. With 
the help of the first of these loans, which was totally 
committed by the end of 1980. 3,571 fellowships were 
granted for advanced study. By the end of 1982, 
6.269 additional fellowships had been extended under 
the second phase of the program. A total of 51 per cent 
of the latter were for study in Mexico, 26 per cent in the 
United States, 9 per cent in France, 7 per cent in the 
United Kingdom, 2 per cent in Canada and 5 per cent 
in other countries. Some 5,329 of the fellowships were 
for doctorate or post doctorate studies. The remainder 
were for master's-level studies or special technical 
studies. A total of 58.3 per cent of the fellowships were 
for studies in disciplines related to industry, energy, 
agriculture, forestry, basic research, nutrition and 
health; 19.7 per cent in social development fields; 12.6 
per cent in administration; 8.3 per cent in construction, 
transportation and communications, and 1.1 per cent 
in fisheries. 

Cancún Tourist Project: In 1971. the Bank, in 
recognition of the importance of the tourism sector in 
the development of Mexico, extended the first loan it 
had ever made in that sector —$22 million from the or
dinary capital—to help develop a new tourist complex 
at Cancún Island, off the Yucatán Penninsula. The 
complex consists of a resort area along the beach, as 
well as a city where the workers in the region live. That 
loan was utilized by 1976 in helping to construct the air
port, sanitation facilities, electricity, telephones, and 
other urban improvements. Subsequently, in 1976 the 
Bank approved an additional loan of $20 million from 
the ordinary capital for the second stage of the project. 
In that stage, which was completed in 1982, the 
island's social infrastructure was improved. The project 
included the construction of two water purification 
plants and the drilling of 14 wells. In addition, the 
sewage facilities of Cancún were improved, streets 
were built and electric power connections were laid. 
The completion of this stage provided the necessary in
frastructure to accomodate a growing tourist popula
tion and supply the basic urban services required by the 
estimated 50,000 persons who provide services for the 
tourist industry and who live in Cancún City. Cancún 
Island currently has a hotel capacity of 5,225 rooms. 
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Nicaragua 
Loans 
Asturias Hydroelectric Project: Some 38 per cent 
of Nicaragua's electric power requirements are gener
ated by petroleum, virtually all imported. Another 56 
per cent comes from such sources as fuel wood and 
plant wastes. Only 6 per cent is generated by hydro
electric plants. In its master plan for electric power 
development for the 1977-2000 period, the Govern
ment of Nicaragua has identified possible hydroelectric 
projects with a total capacity of 1,730,000 kilowatts. 
These include the Asturias project—the only one for 
which final feasibility and design studies exist. The 
studies were carried out with the help of 548 ,200 
Canadian dollars in contingent recovery technical 
cooperation approved by the Bank in 1977. In 1982. 
the Bank approved a $34.4 million loan from the or
dinary capital to help finance the Asturias hydroelectric 
project which includes the creation of a new Lake 
Asturias to increase the amount of water available in 
Lake Apañas which provides water to two existing 
hydroelectric power plants—the Centroamérica and 
the Carlos Fonseca—and thus add 84 million kilowatt 
hours a year to the country's hydroelectric power 
generation capability. The project also includes the 
construction of the El Dorado dam. which will im
pound Lake Asturias and a spillway; a diversion dam 
and water intake on the El Quebradón River, and a 
water conduction system to feed Lake Asturias; a 
pumping station at El Arenal to pump water from Lake 
Asturias into Lake Apañas, and a 69-kilovolt transmis
sion line some 28 kilometers long from the Centro
américa plant to the El Arenal pumping station. The 
execution of the project is expected to save Nicaragua 
165,000 barrels of oil a year worth $5 million at current 
prices. 

Export Financing: In 1982, the use of a previ
ous line of credit to Nicaragua from the ordinary capital 
for an export credit program was extended through re
payments by $678 .000 . 

Cumulative Lending (In Millions of Dollars) 

Distribution of Loans 1 9 6 1 - 8 2 
In Thousands of U.S. Dollars 

Sector Amount 
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the Projects 

Agriculture and Fisheries 
Transportation and Communications 
Industry and Mining 
Environmental and Public Health 
Energy 
Urban Development 
Education, Science and Technology 
Export Financing 
Preinvestment 
Other 
Total 

$157,524 
67,005 
53.588 
52.696 
50,780 
22,514 
10.343 
2,678 

148 
20.000 

$437,276 $643,629 

$250.767 
83,989 
76,327 
89.027 
67.490 
39.496 
12.309 
3,826 

398 
20,000 
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Financing for Small Projects 
Support for Low-Income Fishermen: In 1982, the 
Bank approved a financing equivalent to $500,000 in 
European Currency Units (ECUs) from funds which it 
administers for the European Economic Community 
(EEC) to provide credits to low-income members of a 
fishing cooperative on the Atlantic coast of Nicaragua. 
Extended to the Banco Nacional de Desarrollo (BND). 
the financing is being used by the Cooperativa de Pesca 
Artesanal Ivan Dixon. R.L.. to help 202 members, 
along with 1,100 other fishermen, in Laguna de 
Perlas, a coastal community engaged in fishing and 
small-scale agriculture. The assistance will help outfit 
160 small fishing boats and provide facilities for icing 
and marketing the daily catch. The fish catch will in
crease by 1.670 tons a year, and as a result, income 
levels of fishermen in the area will be raised and new 
sources of employment will be created. 

Technical Cooperation 
Institutional Suppor t for Cooperat ive: Along with 
the previously described financing to help a fishing 
cooperative in the community of Laguna de Perlas, the 
Bank in 1982 approved a technical cooperation grant 
equivalent to $82 .600 in European Currency Units 
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(ECUs) provided under an agreement between the 
European Economic Community and the Bank. The 
assistance will help to strengthen the technical and in
stitutional capabilities of the executing agency, the 
Cooperativa de Pesca Artesanal Ivan Dixon. R.L. 

Flood Disaster Relief: At the end of May 1982, 
Nicaragua was battered by severe wind and rain 
storms, followed by heavy floods. These storms struck 
the Western region of the country, particularly the 
Departments of León and Chinandega. The agricultu
ral and transportation sectors were particularly hard hit, 
the industrial and health sectors less so. However, the 
Chinandega Hospital suffered particularly heavy 
damage. As a result the most damaged parts of the 
hospital had to be demolished and the authorities 
decided to rehabilitate a private hospital in the city 
which was not being utilized to take care of the most 
urgent health needs. In order to do so. the Bank in 
1982 approved a technical cooperation grant of 
$100,000 from the Fund for Special Operations under 
its disaster relief program. The project was executed by 
Nicaragua's health ministry—the Ministerio de Salud 
Pública. 

Preparation of Investment Program: Within 
the framework of the Bank's action program for the 
development of the Central American isthmus, the 
Bank in 1982 approved a $100,000 technical cooper
ation grant from the Fund for Special Operations to 
help Nicaragua prepare a national investment program 
for the 1983-89 period. The assistance will help define 
the preinvestment. technical cooperation and financial 
resources required to carry it out. 

Advisory Support for Microenterprises: In 
1982, the Bank approved a $30.000 (57,000 Swiss 
franc) technical cooperation grant from the Technical 
Cooperation and Small Projects Swiss Fund to help in
crease the capability of the Banco de Crédito Popular 
(BCP) in Nicaragua to support small-scale enterprises. 
The assistance will enable BCP to obtain advisory ser
vices from the United Nations Volunteer Program de
signed to assist the agency to implement two previous 
small-scale financings approved by the Bank in 1979. It 
will also help to develop a new project for microenter
prises in the vicinity of Managua. 

Progress Highlights 
Agricultural and Industrial Recovery: In 1979, the 
Bank approved two loans totaling $61.5 million— 
$36.5 million from the Fund for Special Operations 
and $25 million from the Venezuelan Trust Fund—to 
help rehabilitate industrial and agricultural production 
in Nicaragua. In a parallel operation, the International 
Fund for Agricultural Development (IFAD) approved a 
loan of $9.3 million for the agricultural part of the proj
ect. By the end of 1982, the agricultural portion of the 

loan had been virtually all committed. This included 
$31.5 million from the Fund for Special Operations 
loan which was used to provide working capital or fixed 
investment credits to more than 19,000 farmers and 
ranchers, and the IFAD loan which provided similar 
credits to nearly 14,000 small-scale farmers and ranch
ers. The Venezuelan Trust Fund loan and $5 million of 
the Fund for Special Operations loan were devoted to 
the industrial part of the program. By the end of 1982, 
most of this money had been committed in loans for in
dustrial rehabilitation. 

Rural Health Services: Two programs to ex
pand health services in Nicaragua, particularly in rural 
areas, were nearing completion at the end of 1982. 
The first, being financed with a $20 million loan from 
the Fund for Special Operations approved in 1977, 
provided, as subsequently modified, for the construc
tion of four hospitals with a total capacity of 748 beds 
and 100 rural health posts. The modifications resulted 
in an increase in costs and these are being met by a 
grant of $4.5 million from Sweden and a loan of $5 
million from the Netherlands, in addition to $11.8 mil
lion in counterpart funds being provided by the Gov
ernment of Nicaragua. The last five of the 100 health 
posts were expected to be completed by the end of 
1982 and the four hospitals by the end of 1983. The 
second program provides for the construction of an ad
ditional 80 health posts and is being financed with the 
help of a loan equivalent to $2.6 million extended in 
1980 from the Swiss Development Fund for Latin 
America which the Bank administers. These are ex
pected to be concluded during the first half of 1983. 
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Panama 
Loans 
Fish and Shr imp Culture: At present Panama has 
1.330 hectares of ponds devoted to shrimp cultivation 
and 29 hectares used for fish production. Most of the 
shrimp production is exported: the fish output is con
sumed locally. In order to help Panama increase its 
output of shrimp for export and of fish for domestic 
production, the Bank in 1982 approved a loan of 
$13 .2 million from the inter-regional capital. The loan 
will help the Ministerio de Desarrollo Agropecuario 
(MIDA), through its Dirección Nacional de Acuicultura 
(DINAAC). to carry out two subprojects. In the first, 
which will account for 87 per cent of the financing, 
medium-sized shrimp farms will be established on 
1.500 hectares of salt marshes. Credits will be granted 
to expand the production of private producers; a 
shrimp seed and shrimp culture producing station will 
be established, and technical cooperation will be pro
vided. Through the second, infrastructure for the 
culture of fish in a number of freshwater lakes will be 
strengthened through the establishment of fish nur
series, the provision of fishing equipment and technical 
cooperation. The shrimp output on the salt marshes is 
expected to reach 2 ,164 tons a year and to provide 
$17.6 million in foreign exchange to the nation yearly. 

Divisa-Las Tablas Road Improvement : Over 
the past decade. Panama has given top priority to 
repaving and upgrading its most heavily traveled 
highways. The Divisa-Las Tablas highway, which con 
nects Chitré and Las Tablas, carries the heaviest 
volume of traffic in the country after the Pan American 
and Panama-Colon highways. The road was originally 
built in 1924 and rehabilitated in 1954 and 1965. years 
in which design standards were low. Since then the 
road has suffered steady deterioration due to increased 
traffic. In 1982. the Bank extended an $18.1 million 
loan from the inter-regional capital to improve 68 
kilometers of the highway and thus reduce the costs of 
moving passengers and farm products in the Provinces 

C u m u l a t i v e Lending (In Millions of Dollars) 
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Transportation and Communications 
Energy 
Agriculture and Fisheries 
Environmental and Public Health 
Education, Science and Technology 
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Industry and Mining 
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Total 

$163.360 $ 376.106 
118.846 360,000 
112.860 191.790 
39.225 65.166 
38.154 59.000 
22.800 36.620 
21.333 47.161 
20.371 36.694 
14.144 22.160 

$551,093 $1,194,697 
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of Los Santos and Herrera. The project, which will be 
executed by the Ministerio de Obras Públicas, will in
clude the widening of the road, the construction of a 
gravel base, and the building of drainage works and 
bridges. 

Preinvestment Studies: Over the past decade, 
the Government of Panama has carried out a program 
to provide the nation with preinvestment studies. The 
Bank has cooperated with this effort with three loans 
totaling $8.7 million which helped finance three stages 
of the program. These resources enabled the Fondo de 
Preinversión (FOPREI). the agency responsible for 
promoting and coordinating public investment in 
Panama, to carry out 48 specific and general studies of 
public and private projects at an approximate cost of 
$14 million. These have led to project investments 
totaling $308.3 million. In 1982. the Bank approved a 
fourth loan — $6 million —from the Fund for Special 
Operations to help carry out the fourth stage of the pro
gram. The loan will help meet the demand for specific 
and general public and private sector project studies in
cluded in the 1982-85 National Investment Program of 
Panama. The program places emphasis on the devel
opment of the agricultural sector and natural resources, 
the generation of employment, the diversification of 
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production, the saving of foreign exchange and the 
easing of migration pressures in the metropolitan area 
of Panama City. 

Financing for Small Projects 
Credits for Farm and Industrial School Graduates: 
Since 1976, the Ministry of Education of Panama, with 
partial support from the Bank, has built and equipped 
20 agricultural schools. In 1982. the Bank approved a 
$500,000 financing from the Fund for Special Opera
tions to enable the Patronato Nacional de la Juventud 
Rural Panameña (PANAJURU). a non-profit rural or
ganization, to provide credits to students and graduates 
of these and other Panamanian agricultural and indus
trial schools. The credits will enable rural youths to gain 
experience in managing farms, agroindustries and craft 
enterprises. The 1.500 beneficiaries of the program will 
be members of cooperatives as well as youths belong
ing to the groups known as Future Farmers of Panama. 
Specifically, the project will help increase diversified 
production of staple foods in rural areas, educate 
youths in the use of credit, improve the use of re
sources by increasing the impact of the schools in 
the community, offer youths a source of income 
and strengthen PANAJURUs access to conventional 
credit sources. 

Technical Cooperation 
Institutional Support: Along with the previously 
described financing to help rural youths get started in 
managing farms and industrial enterprises, the Bank in 
1982 approved a technical cooperation grant of $80.000 
from the Fund for Special Operations. The assistance 
will be used to provide training to the participants in the 
use of credit and strengthen the administration of the 
executing agency, the Patronato Nacional de la Juven-
tural Rural Panameña. 

Preinvestment Studies: Along with the previ
ously described preinvestment loan for $6 million, the 
Bank in 1982 approved a $1 .3 million technical co
operation grant from the Fund for Special Operations. 
The grant will enable the executing agency, the Fondo 
de Preinversión (FOPREI), to carry out preinvestment 
studies of investment projects in the health, education, 
agricultural and handicraft sectors which will benefit 
low-income groups. In addition, up to $60,000 of the 
grant will be used to strengthen the capacity of the 
Fund and its borrowers to develop appropriate terms of 
reference for the socioeconomic analysis section of 
preinvestment studies. 

Progress Highlights 
Fortuna Hydroelectric Project: Continued substan
tial progress was made during 1982 on the con-

MULTI-FACETED ASPECTS OF BANK LENDING are illus
trated in this photograph showing rice being harvested on a 
farm in Panama. Farm extension agent, on the right, is study
ing agronomy at a regional university center in David which is 
being improved with the help of a Bank loan. Farmer on the 
left purchased rice combine with $75.000 credit obtained 
from a $15 million loan extended by the Bank to Panama for 
agricultural credit. The rice was a high yielding variety devel
oped at the International Center for Tropical Agriculture in 
Colombia, which is supported with Bank technical coopera
tion funds 

struction of the 300 ,000 -kilowatt Fortuna hydro
electric power plant. The project is being built with the 
help of three loans amounting to $98 million approved 
by the Bank in 1977. as well as with a World Bank loan 
amounting to $42 million. The Inter-American Bank's 
loans—$40 million from the inter-regional capital. $30 
million from the Venezuelan Trust Fund and $28 mil
lion in a complementary line of credit —are being 
devoted to the construction of the underground civil 
and complementary works, including the powerhouse, 
intake, tunnels and other works. The World Bank loan 
is being used to build the dam. related engineering and 
other expenses. While unforeseen geological and other 
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FACTORY MANAGER CHECKS DIAMETER of plastic pipe 
to be used in water and sewage projects in Panama. The fac
tory—Plásticos Industriales. S.A. — manufactures PVC pipes 
for such sanitation systems. The factory was able to expand its 
activities with the help of a credit secured from the Banco Na
cional de Panamá from the proceeds of an Inter-American 
Bank loan of $2 million approved in 1976. 

factors caused delays in the construction of the power
house, these have been resolved over recent months 
and the works are 75 per cent complete. Similar pro
gress is being made on the dam and other works and 
the first generator is projected to be in place by mid-
1984. In addition to doubling the nation's output of 
electricity, the project will regulate the annual flow of 
water from the Chiriqui and Chico Rivers, thus con
trolling floods and providing the basis for the construc
tion of irrigation systems. 

Tourist Development: In 1977, the Bank ap
proved a $24 million loan from the ordinary capital to 
enable Panama to carry out a project to restore historic 
monuments in the colonial part of the city, known as 
Casco Antiguo, and to build a trade and convention 
center. By the end of 1982, the project was more than 
four-fifths complete. The project involved the construc
tion of a convention center which has now been com
pleted; improvements in the colonial downtown 
Panama, which provided for the restoration of eight 

historic buildings, of which five have been finished and 
three are still in construction, as well as the construction of 
underground parking facilities, also now completed, and 
the first stage of the improvement of the water system in 
the area, also nearly complete. 

University Decentralization P rogram: Due to 
a lack of space, the expansion of the University of Pan
ama, whose enrollment increased from about 21 ,000 
students in 1973 to 32 ,000 in 1977, must depend on 
programs in other centers rather than the main campus 
in Panama City. In order to cooperate with this decen
tralization effort, the Bank in 1979 approved a loan of 
$13.9 million from the Fund for Special Operations. In 
addition to improving the Panama City campus, the 
loan helped broaden facilities of the University at its 
regional campuses in David, Penonomé, Chitré, San
tiago and Colón and in the Faculty of Agronomy in 
Chiriqui. In addition, a portion of the loan enabled a 
private university —the Universidad Santa Maria la An
tigua—to expand its facilities. By the end of 1982, the 
program at the University of Panama's main campus, 
which consisted of the construction of classrooms and 
the expansion of the library, had been concluded. So 
also had the programs in Chiriqui and Penonomé. 
Those at Chitré and Colón were more than half fin
ished and those in David and Santiago had gotten 
underway. All of the buildings constructed at the 
private university had also been completed by the end 
of 1982. 
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Paraguay 
Loans 
Electric Power Distribution Network: The rapid 
development over the last decade of its hydroelectric 
resources has enabled Paraguay to virtually free itself 
from dependence on imported fuels to produce elec
tricity. The country's hydroelectric generating capacity 
has expanded to such a degree that it now satisfies 
present demand and. as of 1983, will be sufficient to 
cover demands for the next 25 years as well. While its 
basic transmission system is now partially in place, the 
full expansion of the distribution system which will pro
vide user access to electric energy services has still not 
been carried out. To help remedy this situation, the 
Bank in 1982 approved two loans totaling $24 
million —$10.8 million from the inter-regional capital 
and $13.2 million from the Fund for Special Opera
tions—to help the Administración Nacional de Elec
tricidad (ANDE), the nation's electric power agency, to 
finance the expansion of the electric power distribution 
system and install additional feeder lines to incorporate 
new users into the system. The program will consist of 
six subprograms: expansion of the capacity of the Lam-
baré substation in Asunción, the installation of a trans
former substation in San Estanislao, an 80 per cent ex
pansion in the underground distribution system of 
Asunción, rebuilding of the distribution system of the 
Barrio Sajonia in Asunción, electrification to provide 
power to 5.200 consumers in the Central Department, 
and electrification in the San Estanislao-Rosario area. 
Completion of the program is expected to benefit 
17,100 residential customers. 40 per cent of whom will 
receive electricity service for the first time. 

Tacuara-Santa Rosa Highway: As a landlocked 
country, whose economy is based greatly on the pro
duction of primary goods of low unit cost, Paraguay 
relies heavily for its economic development on its 
transportation and highway links with neighboring 
countries. In addition, its domestic transportation 
needs are served mostly by its internal road network. 
This network consists of about 12.700 kilometers of 
roads. Of these, some 1.530 kilometers are paved, 
630 kilometers are gravel and 10.540 kilometers are 

Distribution of Loans 1961-82 
In Thousands of U.S. Dollars 

Sector Amount 
Total Cost of 

the Projects 

Energy 
Agriculture and Fisheries 
Transportation and Communications 
Environmental and Public Health 
Education. Science and Technology 
Industry and Mining 
Urban Development 
Tourism 
Preinvestment 
Total 

$146.236 
103.177 
75.834 
52.800 
47.699 
23.019 

8.400 
4.095 

436 
$461,696 $792,864 

$263.388 
181,196 
133.155 
92.920 
60.780 
41.509 
12.722 
6,612 

582 

C u m u l a t i v e Lending n Millions of Dollars) 

32(1 

Cumulative Disbursements (In Millions of Dollars) 

dirt roads. Approximately 85 per cent of the latter were 
built on low standards and without adequate drainage. 
As a result they must be closed to traffic an average of 
100 days a year due to rainfall to prevent deterioration 
and reduce maintenance costs. One such road is the 
99-kilometer Tacuara-Santa Rosa highway which is 
the only overland link between Asunción and the 
Northern and Northeastern parts of the country. Given 
its importance, the Government of Paraguay has as
signed high priority to its reconstruction. To cooperate 
with this endeavor, the Bank in 1982 approved two 
loans totaling $37.5 million — $28 million from the 
inter-regional capital and $9.5 million from the Fund 
for Special Operations. The improvement of the high
way will help reduce vehicle operating and mainte
nance costs, foster economic and social development 
of one of the more productive agricultural and livestock 
areas of the region, and expedite economic integration 
between domestic and international markets. The 
World Bank is cooperating in the project with a loan of 
$10 million. 

University Improvement: The rapid growth of 
the Paraguayan economy during the 1970s placed 
great pressure on institutions of higher learning in 
Paraguay. For example, the enrollment of the Univer
sidad Nacional de Asunción (UNA), which accounts 
for 70 per cent of the nation's university student body, 
expanded from 6,167 students in 1970 to 18,763 in 
1981. As a result, the academic and physical capacity 
of the university was quickly surpassed. To help im-
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prove this capacity, the Bank in 1982 approved a 
$22.4 million loan from the Fund for Special Opera

tions. Extended to the Republic of Paraguay, the loan 
will help the university carry out a project to improve 
the quality of higher education by updating its cur

ricula, programs and teaching methods; by improving 
teaching skills, and by building and outfitting class

rooms, libraries and laboratories. The project will stim

ulate basic sciences, engineering, agricultural sciences, 
basic biological sciences and computer technology. In 
addition, it will foster research through the creation of 
an Interdisciplinary Center for Technology Research. 
The project provides for the construction of new build

ings and laboratories for the faculties of engineering, ar

chitecture, veterinary medicine, agronomy, basic sci

ences and health sciences; a technical research center; 
a computer center; a library, and a building for univer

sity services. 

Rural Health Services: With the support of a 
$4.9 million loan from the Fund for Special Opera

tions, the Government of Paraguay in 1978 initiated 
the first stage of a national rural health program. The 
project provided for the construction of 81 health posts 
and nine health centers, as well as the expansion of 
three regional health centers. By the end of 1982, the 
project was nearly completed. To support the second 
stage, the Bank in 1982 approved an additional loan of 
$14.4 million from the Fund for Special Operations. 
The project, which will benefit 430,000 mostly low

income persons, includes the construction and equip

ping of 80 health posts. 16 health centers, two regional 
health centers, and one national training center; and 
the equipping of six existing health centers. In addition, 
midlevel technical personnel and auxiliaries who will 
be assigned to the new facilities will be trained. 

Financing for Small Projects 
Support for Craft Production: The Consejo Na

cional de Entidades de Beneficencia (CONEB) is a pri

vate, nonprofit organization which seeks to improve 
the welfare of lowincome urban and rural families in 
Paraguay. In 1982 the Bank approved a $500,000 fi

nancing from the Fund for Special Operations to help 
CONEB provide credit and technical cooperation to 
lowincome women producing and marketing crafts. 
The project will help improve the living standards of 
about 450 lowincome families in the Central and Mi

siones Departments. CONEB will channel credits and 
technical cooperation to beneficiaries through artisan 
associations and small industrial enterprises. The arti

sans of the area work essentially with wool, ceramics, 
leather, woods and other local materials. 

Small Business Program: The Banco Nacional 
de Trabajadores (BNT) was established in Paraguay in 
1973 to foster the wellbeing of workers by providing 
credit through trade unions, federations, cooperatives 
and other organizations. To further this purpose in the 
Departments of Guaira and Cordillera, the Bank in 
1982 approved a $500,000 financing from the Fund 
for Special Operations. The Bank's resources will be 
used by the BNT to establish a revolving credit fund to 
finance smallscale crafts and businesses engaged in 
such activities as shoemaking, pyrogravure, black

smithing, baking, ceramics and metal working, as well 
as in the manufacture of starch, tiles, honey, confec

tionaries and other products. The project will help im

prove the living conditions of some 250 families of 
craftsmen and businessmen and will create jobs and 
promote the training of beneficiaries in the use of tech

nologies and of raw materials and semifinished prod

ucts of domestic origin. 
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TWO-ROOM, TILE-ROOFED HEALTH STATION in Para
guay is one of about 80 being built throughout the nation to 
bring health services to remote rural areas.Shown here is a 
farmer receiving a medical check-up. A $4.9 million loan ap
proved by the Bank in 1978 is helping to build and equip these 
field clinics. 

Technical Cooperation 
Institutional Suppor t : Along with the previously 
described financing to help promote handicraft pro
duction, the Bank in 1982 approved a $167,000 tech
nical cooperation grant from the Fund for Special 
Operations. The assistance will help strengthen the ad
ministrative and institutional capacity of the executing 
agency, the Consejo Nacional de Entidades de Benefi
cencia (CONEB), and enable it to provide technical 
assistance to beneficiaries. 

Institutional Support: Along with the previously 
described loan for the second stage of a rural health 
project in Paraguay, the Bank in 1982 approved a 
technical cooperation grant of $570 .000 from the 
Fund for Special Operations. The assistance will help 
strengthen the institutional capacity of the executing 
agency, the Ministerio de Salud Pública. In addition, 
nine fellowships for advanced study in hospital admin
istration, quality control of drugs and supply adminis
tration will be provided. 

Consolidation of Rural Set t lements : Paraguay 
has a vast amount of productive land which is unutilized. 
Land settlement programs to take advantage of this 
potential have been carried out by public and private 
entities over the last two decades. As a result. 523 set
tlements with 104.236 family plots, averaging 52 hec
tares, have been established. The Bank has aided these 
settlement programs with technical cooperation, as 
well as a $14.1 million loan approved in 1979 to con
solidate 17 settlements located in the Alto Paraná and 
Canendiyú Departments. In 1982, the Bank author
ized $800,000 in an additional contingent recovery 

technical cooperation from the Fund for Special Oper
ations to help Paraguay carry out feasibility studies and 
final designs to consolidate rural settlements. The pro
gram includes projects in 3 3 settlements located in the 
Coronel Oviedo-Mbutuy region of the Department of 
Caaguazú and in the Concepción-Pedro Juan Caba
llero region of the Department of Concepción and 
Amambay. These embrace an area of 340 ,000 hec
tares, divided into 15.263 family plots. The Instituto de 
Bienestar Rural (IBR), a public institution responsible 
for the administration of Paraguay's land settlement 
program, will be the executing agency. 

Fishery Development Survey: Paraguay has 
good commercial fisheries prospects. The nation has 
175.000 hectares of bodies of water, including lakes, 
rivers and streams, which contain fish of market impor
tance. In addition, its ecological conditions lend them
selves to fish farming. In order to help Paraguay to 
evaluate its fishing potential, the Bank in 1982 ap
proved a technical cooperation grant of $60.000 from 
the Fund for Special Operations to the Ministry of Agri
culture and Livestock. The assistance will enable Par
aguay to survey its current fishery and aquiculture po
tential and to identify possible investments. 

Progress Highlights 
Rural Health Services: In 1978. the Government of 
Paraguay initiated a rural health services program with 
the help of a Bank loan of $4 .9 million from the Fund 
for Special Operations. Under the project. Paraguay is 
building and equipping 81 health posts, nine health 
centers and two regional health centers. In addition, it 
is expanding one regional center. By mid-1981, all of 
the works had been initiated and by the end of 1982 all 
were expected to be in operation. Approximately 1.5 
million persons are being benefited by the projects. 

Asunción Storm-Sewage System: Since 1968, 
the Bank has cooperated with Paraguay in the con
struction of a storm sewage system designed to solve 
the flash flood conditions which over the years caused 
havoc in Asunción after heavy tropical rains. With the 
help of an $8 .3 million loan extended from the Fund 
for Special Operations in 1968, a system covering 210 
hectares of the central city was built. This project was 
concluded in 1978. In 1976. the Bank approved an 
additional loan of $11.6 million from the Fund for Spe
cial Operations to complete the second stage of the 
project, which broadened services to an additional 500 
hectares, also in the main part of the city. This stage, 
which was financed also with a parallel loan of 
$1 .450 .000 from the OPEC Fund, was virtually com
plete by the end of 1982. 



Peru 
Loans 
Pichis Valley Integrated Development: Due to the 
limitations inherent in expanding production in the 
coastal and mountain areas, over the past two decades 
the Government of Peru has sought to promote agri
cultural production in its jungle areas. Initial develop
ment efforts in the jungle were based on the construc
tion of penetration roads and subsequent spontaneous 
settlement. Since 1980. however, the Government 
has sought to bring about such development in an in
tegrated manner designed to protect the jungle's natu
ral resources for the future. To help carry out the first 
stage of one such integrated project—that of the Pichis 
Valley in the central Amazon region—the Bank in 
1982 approved two loans for $46 million — $24 million 
from the ordinary capital and $22 million from the 
Fund for Special Operations. The project will embrace 
183.000 hectares of the 953.000 hectares in the Pichis 
Valley. More than 10.000 persons will receive im
mediate benefits from the execution of the project. The 
program involves six inter-related components includ
ing agricultural services, forest management, roads, 
environmental management, social promotion, and 
land zoning and titling. 

Expansion of Andaychagua Mine: The Empresa 
Minera del Centro del Perú (CENTROMIN) is one of 
the largest mining enterprises in Peru. In 1980, it con
tributed 12 per cent of the copper and zinc and 35 per 
cent of the lead output of the country. CENTROMIN's 
mining production is scattered among six different units 
mining ores containing silver, copper, lead and zinc, 
and minor quantities of bismuth, cadmium, tungsten 
and gold. Over the past few years, CENTROMIN has 
followed a policy of setting up subsidiary companies. In 
1981, the Bank approved a $14 million loan from the 
ordinary capital to help finance the expansion of the ac
tivities of one such mining unit—the Andaychagua 
mine located 200 kilometers from Lima. Subse
quently, in 1982 the Bank approved a complementary 
financing of $19 million from the ordinary capital to 

Distribution of Loans 1 9 6 1 - 8 2 
In Thousands of U.S. Dollars 

Sector Amount 
Tota l Cost of 

the Projects 

Agriculture and Fisheries 
Industry and Mining 
Transportation and Communications 
Environmental and Public Health 
Energy 
Export Financing 
Urban Development 
Tourism 
Preinvestment 
Education. Science and Technology 

Total 

383.950 
303,278 
119.651 
106 030 
87.157 
67.466 
53,677 
29.142 
12.963 
10.411 

940.407 
679.586 
288.013 
244.282 
144.563 
96,457 

101,105 
71,400 
28.562 
22.957 

$1,173,725 $2,617,332 

Cumulative Lending (In Millions of Dollars) 

Cumulative Disbursements (In Millions of Dollars) 

626 

complete the external financing for the project. The 
financing will help the mine extract some 350.000 
short tons yearly of ore concentrates containing lead, 
zinc and silver. In addition, it will help equip the new 
mining unit as well as increase the output of the nearby 
Huaripampa and San Cristóbal mining units. 

Industry, Fishery and Crafts Credit: Industry 
represented about 25 per cent of Peru's Gross Domes
tic Product (GDP) and generated about 12.5 per cent 
of the nation's employment in the 1968-80 period. 
Meanwhile, the sector's share of the nation's export 
earnings jumped sharply, going from 7 per cent in 
1975 to 18 per cent in 1980. Since 1975, the Bank has 
helped finance industrial credit programs carried out by 
the Banco Industrial del Perú (BIP) with loans totaling 
$102.2 million. In 1982, the Bank authorized an addi
tional $41 million loan from the inter-regional capital to 
help the BIP carry out a further stage in the credit pro
gram designed to foster industry, fisheries and handi
craft development. The loan will finance an estimated 
23 per cent of the total credits to be provided by the BIP 
during the 1982-85 period, which are estimated at 
$145.5 million. Up to $300,000 of the loan will be 
used to finance technical cooperation designed to im
prove the operations of the executing agency. 

Artisan Fisheries Program: The influence of 
the cold Humboldt current gives the sea off the coast of 
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Peru exceptional productivity in fishery resources. In 
the 1951-78 period, fisheries in Peru grew rapidly. 
The industry was based on the anchovy, 95 per cent of 
which was processed into fishmeal for animal con
sumption. By 1971, more than 36 per cent of the 
country's foreign exchange earnings came from that 
production. Subsequently, following a sharp drop in 
anchovies in 1972, Peru began to exploit other fish, 
particularly for human consumption. As a result, the 
canning and freezing industry grew and new markets 
for fish products were opened up. By 1981, domestic 
fish consumption totaled 225,000 tons, equivalent to 
13 kilos annually per inhabitant. Fisheries still suffer 
from a lack of adequate port facilities and marketing in
frastructure. In 1982, the Bank extended two loans 
totaling $14.5 million — $12.5 million from the ordi
nary capital and $2 million from the Fund for Special 
Operations—to help finance a program to improve 
port and marketing infrastructure of artisanal fisher
men, in addition to fostering a consumption program 
and strengthening the Instituto del Mar del Perú 
(IMARPE), the agency responsible for fisheries re
search in Peru. The program, to be executed by the 
Ministry of Fisheries, involves the construction of port 
and fish-handling facilities in some 27 small ports along 
the Peruvian coast, and the establishment of a market
ing program that includes a pilot plant to train fish 
vendors in maintaining the quality of fish and reducing 
losses, thus providing fresh fish at low prices. 

Urban Water and Sewage Systems: Within its 
national development plan, Peru is seeking to provide 
drinking water services to 85 per cent of its urban popu
lation and to 50 per cent of its rural inhabitants by the 
year 1990. It is also seeking to provide sewage services 
to 75 per cent of its urban and 30 per cent of its rural 
residents by the same year. Since 1965, the Bank has 
approved three loans—$8.1 million from the Social 
Progress Trust Fund in 1965 and $16,365,000 and 
$30.5 million from the Fund for Special Operations in 
1967 and 1974, respectively—to help Peru finance 
three stages of a global urban water supply and sewage 
system program. In 1982, the Bank approved two ad
ditional loans totaling $31.3 million —$21.8 million 
from the Fund for Special Operations and $9.5 million 
from the ordinary capital—to help finance the fourth 
stage of the program. The project, which will be exe
cuted by the Empresa Servicio Nacional de Abaste
cimiento de Agua Potable y Alcantarillados Urbanos 
(SENAPA). includes the construction of 25 potable 
water and 25 sewage systems in towns and cities of be
tween 3,000 and 35,000 inhabitants. In addition, a 
permanent maintenance system will be established 
under which rehabilitation works for 30 sewage sys
tems will be carried out. 

Rehabilitation of Flooded Areas: During the 
first three months of 1982. the Ucayali. Chontayacu 
and Purús River Basins in Peru were affected by unpre-

cedentedly high cyclical floods. The river basins, which 
are located in the jungle region of eastern Peru, suffered 
heavy flooding and mudslides. Crops and buildings 
were destroyed, roads and other public facilities were 
washed out and cities and towns were inundated. Even 
before the disaster, transportation, education, health 
and water services in the region, where more than 90 
per cent of the residents are low-income, were scant 
and economic development was slow. In order to help 
overcome the ravages of the flood, the Bank in 1982 
approved three loans totaling $11.2 million —$1 mil
lion from the ordinary capital, $3 million from the inter
regional capital and $7.2 million from the Fund for 
Special Operations. The three loans will help the Re
public of Peru restore and improve sanitation, educa
tion, public health, transportation and electric power 
services in the region and improve land tenure patterns 
in the affected areas. 

Export Financing: In 1982, the use of previ
ous lines of credit from the ordinary capital and the 
Venezuelan Trust Fund to Peru was extended through 
repayments by $1.2 and$15.9 million, respectively. 

Financing for Small Projects 
Support for Small Business: Acción Comunitaria 
del Perú is a private, non-profit organization founded 
in 1969 by a group of Peruvian businessmen to con
tribute to the organization and development of low-
income communities. To support its activities, the 
Bank in 1982 approved a $500,000 financing from the 
Fund for Special Operations to provide credit to small 
business enterprises fostering development in marginal 
areas of Lima. Under the project, some 250 low-in
come businessmen will receive credit for projects which 
create jobs, provide training in management tech
niques, and use local raw materials and inputs. The 
credits will help stimulate projects in the clothing, 
leather, wood, metal, paper goods and food industries 
and in the repair of furniture, vehicles, radio and televi
sion sets. 

Support for Beekeepers: Beekeeping is not a 
traditional activity in Peru and beekeepers fail to qualify 
for conventional credit. To help low-income farmers in 
the Department of Lambayeque carry out beekeeping 
as a secondary activity, the Bank in 1982 approved a 
$400.000 financing from the Fund for Special Opera
tions. The financing was extended to the Fundación 
para el Desarrollo Nacional, a private, non-profit insti
tution which will provide credit and technical support 
to farmers. The project involves the installation of 
4,000 beehives with an annual production capacity of 
160.000 kilograms of honey, 16.000 kilograms of pol
len and 8.000 kilograms of wax. 
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Technical Cooperation 
Institutional Suppor t : Along with the previously 
described financing to help low-income businessmen in 
Lima, the Bank in 1982 approved a $50,000 technical 
cooperation grant from the Fund for Special Opera
tions to strengthen the executing agency. Acción Co
munitaria del Perú. The assistance will be used to im
prove its credit procedures and its advisory services to 
small businessmen. 

Institutional Support : Along with the previously 
described financing to help beekeepers, the Bank in 
1982 approved a $70 ,000 technical cooperation grant 
from the Fund for Special Operations. The grant will 
help strengthen the administration of the executing 
agency, the Fundación para el Desarrollo Nacional. 
and increase its capacity to provide training to farmers. 

Transportat ion Sector Studies: In 1982. the 
Bank approved a $1.1 million technical cooperation 
grant from the Fund for Special Operations to help im
plement a system for selecting and evaluating invest
ment alternatives in the transportation sector in Peru. 
In addition, the assistance will be used to help sponsor 
a regional training seminar to spread knowledge on the 
results. The cooperation will be used by the Ministerio 
de Transporte y Comunicaciones to secure services to 
analyze proposed investment projects, determine their 
net economic benefits and establish investment priori
ties. As a result, the Ministry will prepare a preliminary 
development program for the transportation sector. 
The training seminar will be held at the Bank's head
quarters. Some 50 technicians from Bank member 
countries in Latin America will participate in it. 

St rengthening Public Investment Sys tems: 
Since assuming office in 1980. the Government of 
Peru has sought to define the role of the public sector in 
the economic process, to use public resources more ef
ficiently, to mobilize additional domestic financial 
resources and to decentralize government functions. In 
implementing this policy, the Ministry of Economy. 
Finance and Commerce —and, particularly, its Direc
ción General de Inversiones Regionales — is playing a 
major role. To support this role, the Bank in 1982 ap
proved a $1 .060 .000 technical cooperation grant from 
the Fund for Special Operations to strengthen the 
analysis, investment control and priorities systems of 
the office. The Bank's resources will be used to provide 
advisory services in evaluating investment projects, up
dating pipeline projects, and establishing investment 
priorities. In addition, training in project investment 
evaluation and management will be provided. The 
technical cooperation will help the Office to improve its 
functions as the central entity for the coordination, 
analysis and establishment of priorities. In addition, it 
will help control public investment projects and in
crease the capability of public officials to evaluate and 
execute investment projects. 

Crafts Development P rogram: Approximately 
1.5 million families engage in handicraft or artisan ac
tivities in Peru. Counting at least three persons per fam
ily, that means that about 39 per cent of the nation's 
total population earn their living in the sector. The main 
production lines are textiles, furs, tilework. ceramics 
and jewelry. In order to strengthen the nation's crafts 
promotion agency—Artesanías del Perú. S.A. (ADEP-
SA) — and help increase the productive capacity of 
about 2 ,800 artisans, the Bank in 1982 approved a 
technical cooperation grant of $1 ,630 ,000 from the 
Fund for Special Operations. The project will be carried 
out in the Departments of Piura, Cajamarca, Ancash. 
Ayacucho, Puno and Iquitos where two-thirds of the 
country's population is concentrated and where 50 per 
cent of the population is engaged in handicraft produc
tion. In executing the project. ADEPSA will set up a 
design and products center—the Centro de Diseño 
Artesanal y Adaptación de Productos (CEDA)—and 
establish eight craft workshops. 

Use of Waste Water for Irrigation: The Peruvian 
Coast is a semiarid desert with very low rainfall. Water 
shortage is prevalent and the problem will become 
more acute in the future, especially in the Metropolitan 
area of Lima. For this reason the Government of Peru 
is engaged in broad efforts to seek additional water 
sources and to recycle current waste water. Coopera
ting with this endeavor, the Bank in 1982 approved 
$400.000 in contingent repayment technical coopera
tion from the Fund for Special Operations to carry out 
basic studies of a project to use treated city waste waters 
in irrigating the dry areas of San Bartolo and Lurin to 
the south of Lima. Once irrigated, the dry land will 
change into agricultural quality soil due to the organic 
matter contained in the waste waters. In that manner, a 
large green space will be created in the area where a 
plant biomass producing oxygen will grow. This, in 
turn, will improve the ecology of the environment, par
ticularly the atmospheric pollution which affects metro
politan Lima. In addition, farmers will be able to en
gage in farming in the region. The project will be carried 
out by the Empresa de Servicio Nacional de Agua Po
table y Alcantarillado de Lima (SEDAPAL). 

Rehabilitation of Depressed Areas: The Depart 
ments of Apurimac, Ayacucho, Cuzco and Huancave-
lica are considered the most depressed areas in Peru's 
Southern Sierra. The economy of these areas rests on 
primary activities such as low-yield agriculture and ar
tisan crafts. In 1982. the Bank approved a $5 million 
grant under the special technical cooperation program 
of the Social Progress Trust Fund to help rehabilitate 
depressed zones in the region and improve living con
ditions and income levels of the rural population. The 
project, which will be carried out by the Proyecto Espe 
cial Sierra Centro Sur. a government entity created for 
that purpose, involves basic infrastructure, such as 
local roads: social and community infrastructure such 
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as health, sanitation, education, and community ser
vices; productive infrastructure such as irrigation; and 
assistance to producers, such as land titling, credit, 
health education, and technical assistance. 

Progress Highlights 
Industrial Credit: In 1979. the Bank approved two 
loans amounting to $50 million — $35 million from the 
ordinary capital and $15 million in complementary fi
nancing also from the ordinary capital—to spur the 
growth of industry in Peru over the 1980-82 period. 
By the end of 1982. the resources of the two loans had 
been substantially committed. With the first loan more 
than 148 credits amounting to $42 million had been 
committed. With the second $16.8 million in 35 loans 
had been granted. Channeled through the Banco In
dustrial del Perú, the credits were used to finance fixed 
investments and working capital to expand, install or 
diversify industrial projects. Special emphasis was 
placed on the establishment of such industries outside 
the Lima-Callao area. 

Tourism Development: On June 26, 1982, the 
Juli-Desaguadero road was inaugurated. The road 
forms part of the broad integrated program being car
ried out by Peru in the Departments of Cuzco and Puno 
to improve tourist facilities. The project is being fi
nanced with the help of two loans amounting to $29.3 
million —$26.5 million from the ordinary capital and 

BUMPER APPLE CROPS are produced with the help of Irri
gation in Peru. A $23.3 million loan approved by the Bank in 
1970 helped Peru build a variety of small- and medium-size 
irrigation projects in different areas of the country. Another 
loan of $30 million authorized in 1976 helped provide credits 
for beneficiaries of the irrigation program. A benefited woman 
farmer proudly displays samples of her apple crop. 

$2.8 million from the Fund for Special Opera t ions -
approved by the Bank in 1974. The project, which in
volved the construction of small hotels and inns, the 
improvement of roads, the installation of electricity and 
the restoration of Inca and colonial sites, is now vir
tually complete. The Juli-Desaguadero 66-kilometer 
road was built at a cost of $20 .3 million, of which the 
Bank provided $5.6 million. 

Agricultural Credit: To help Peru increase agri
cultural and livestock production, the Bank in 1979 ap
proved two loans amounting to $11.5 million — $8.7 
million from the Fund for Special Operations and $2.8 
million from the ordinary capital—to finance a global 
program designed to provide farm credit primarily to 
low-income farmers. By the end of 1982. the program 
had been concluded. Channeled through the Banco 
Agrario del Perú, the loan helped provide a total of 
2 .400 credits amounting to $29 million. With the re
sources provided under the program, financing was 
provided for fixed investments and working capital re
quired to augment the production of rice, corn, pota
toes, livestock and dairy products. 
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Trinidad and Tobago 
Technical Cooperation 
Institutional Support for Agriculture: In order to 
increase national food production, the Government of 
Trinidad and Tobago has embarked on a land redevel
opment and distribution program, created a marketing 
agency and established a fund to provide assistance to 
farmers. To help strengthen the administration of the 
Ministry of Agriculture, Lands and Fisheries (MALF) 
and the Agricultural Development Bank (ADB), the 
Bank in 1982 approved a $1.3 million technical coop
eration grant from the Fund for Special Operations. 
The assistance will be used to hire consultants who will 
provide advisory services to MALF in agricultural engi
neering, soils, crop research, planning, extension and 
forestry. The ADB would be strengthened in matters 
related to supervised credit and loan programming. 

Cumulative Lending * (In Mi l l ions of Dollars) 

Distribution of Loans 1 9 6 7 - 8 2 
In Thousands of U.S. Dol lars 

Sector Amount 
Total Cost of 

the Projects 

Environmental and Public Health $ 8,026 $23.390 
Urban Development 4.213 14.600 
Education, Science and Technology 3.143 9,219 
Agriculture and Fisheries 2,107 4,398 
Transportation and Communications 763 14.698 
Preinvestment 578 1,039 

Total $18,830 $67,344 

1968 70 72 74 76 78 80 82 

Cumulative Disbursements (In Millions of Dollars) 

*Trinidad and Tobago, which joined the Bank in 1967. has not applied 
for Rank loans since 1975 
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ay 
Loan 
Fishery Research: During the 1970s, Uruguay's 
fishery sector underwent extraordinary growth. Ex
ports increased in value from $800 ,000 in 1973 to 
$60.5 million in 1981, the number of people em
ployed in fishing doubled and those working in pro
cessing plants increased nine-fold. In all, some 9,400 
persons are presently employed in the fishery sector. In 
order to improve the country's fishing industry, the 
Bank in 1982 approved a loan of $10 million from the 
ordinary capital to strengthen the fishery research ser
vices of Uruguay. The project, which will be executed 
by the Instituto Nacional de Pesca (¡NAPE), includes 
the purchase of a modern fishery research vessel. In 
addition, a fish biology and an industrial technology 
laboratory will be established. The research will help 
Uruguay strengthen exploration work and management 
of the fishery resources and broaden their exploitation. 

Financing for Small Projects 
Support for Dairy Plant: The Cooperativa Agrope
cuaria Limitada de Treinta y Tres (CALITT) was 
founded in 1954 to promote the industrialization and 
marketing of agricultural products, purchase inputs 
and capital goods and offer technical services. In 1981, 
the cooperative, which has 1,500 low-income farm 
members, began providing technical assistance to 100 
dairy producers. In order to improve their operations 
and provide a safe pasteurized supply of milk to the city 
of Treinta y Tres, the Bank in 1982 approved a 
$500,000 financing from the Fund for Special Opera
tions to help establish a dairy plant for the dairymen in 
the area so they will not have to ship their milk else
where for processing. The plant will be able to process 
up to 15,000 liters of milk per day—8,000 as pasteur
ized milk and 7,000 as cheese. 

Progress Highlight 
Montevideo Access Roads : Substantial progress 
was made during 1982 on a project initiated the year 
before to improve major access highways to Montevi
deo. The highways will provide rapid entry and exit to 
the city from other cities within the country and abroad. 

Cumulative Lending (In Millions of Dollars) 

ACCESS ROAD TO IMPROVE TRANSPORTATION in and 
out of the city of Montevideo is built by hard hat workers. A 
$35.5 million loan extended by the Bank in 1979 is helping 
Uruguay build an access highway system which will speed the 
flow of traffic between Montevideo and its port area and inte
rior cities. Substantial progress was made in 1982 on the 
project. 

Cumulative Disbursements (In Millions of Dollars) 

The roads are being built with the help of a $35 .5 
million loan from the inter-regional capital approved in 
1979. The project includes the construction of two sec
tions 34 kilometers long on Routes 1 and 5 and an en
tirely new perimeter highway 13 kilometers long which 
will funnel traffic from those roads to the center of the 
city and its port areas. The project also includes the 
construction of 16 bridges and viaducts; three major 
traffic interchanges and two minor ones. By the end of 
the year, a third of the work program had been 
completed. 

Distribution of Loans 1961-82 
In Thousands of U.S. Dollars 
Sector Amount 

Tota l Cost oí 
the Projects 

Environmental and Public Health $126,940 $271.813 
Transportation and Communications 111.737 215.489 
Energy 56.540 166.839 
Education. Science and Technology 36.739 54.186 
Industry and Mining 27.822 77,269 
Agriculture and Fisheries 10,566 16,079 
Urban Development 7,850 15,301 
Tourism 1,316 7.088 
Preinvestment 761 2.204 
Total $380,271 $826,268 
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Venezuela C u m u l a t i v e L e n d i n g ' 

Since 1974, Venezuela has not borrowed funds from 
the Inter-American Bank, thus liberating substantial 
resources for use in loans to other member countries. 
However, it has indicated that in the future it wishes to 
renew its borrowing activities at the Bank. 

In addition, as indicated in other sections of this 
Report, that nation has become a major contributor to 
the development of its sister republics in Latin America. 
At the Bank this has been manifested particularly 
through the $500 million Venezuelan Trust Fund en
trusted to the Bank's administration in 1975. The ar
rangement is detailed in the first part of this Report. 

In order to increase the availability of convertible 
currency to the borrowing member countries of the 
Bank, Venezuela in 1975 agreed to permit the convert
ibility of bolivar resources available to the Bank in the 
ordinary capital, the Fund for Special Operations and 
the Social Progress Trust Fund. 

Through arrangements with other members on 
the occasion of the agreement taken to replenish the 
resources of the Bank for the 1976-78 period. Vene
zuela also agreed to make the subscriptions to the capi
tal resources of the Bank and the Fund for Special 
Operations freely convertible into any currency re
quired to make purchases in the markets eligible for 
Bank procurement. It did the same with the Fifth 
Replenishment of the Bank's Resources for the 
1979-82 period. In addition, in 1974 the Bank bor
rowed some $23 million in the capital market of 
Venezuela. 

Distribution of Loans 1961-82 
In Thousands of U.S. Dollars 
Sector Amount 

Total Cost of 
the Projects 

Industry and Mining 
Agriculture and Fisheries 
Environmental and Public Health 
Education, Science and Technology 
Urban Development 
Energy 
Preinvestment 
Export Financing 
Total 

93.632 
69.721 
54,361 
34,608 
31.871 
20.596 

2.885 
1,404 

394.594 
274.275 
142,996 
98,400 
94,450 
77,700 

6.694 
2,006 

$309,078 $1,091,115 

Cumulative Disbursements (In Millions of Dollars) 

'Venezuela has nol applied for Bank loans since 1974. 
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Regional 
Financings 
Support for Credit Unions: The savings and loan 
cooperative movement, which began modestly in the 
1940s, is now the widest system of organized personal 
credit unions in Latin America. In 1981, there were 
2,123 loan cooperatives in the region with about 
2,154,000 members who had savings of about $417 
million and a loan portfolio of $470 million. The Bank 
has supported the activities of these credit unions since 
1975 through the Confederación Latinoamericana de 
Cooperativas de Ahorro y Crédito (COLAC) with fi
nancings of $8 million in 1975 and $8.5 million in 
1979. As of mid-1982, $15.5 million of these funds 
had been committed. In 1982. the Bank approved two 
more financings totaling $15 million — $9 million from 
the Social Progress Trust Fund and $6 million from the 
Fund for Special Operations—to further strengthen the 
financial system of national savings and loan coopera
tives in 10 countries—Bolivia. Colombia. Costa Rica, 
the Dominican Republic. Ecuador. Guatemala. Hon
duras. Panama. Paraguay and Uruguay. The program 
will benefit small- and medium-scale farmers and ar
tisans, largely in rural areas. The national federations 
will extend credits to their members to diversify and ex
pand the production of food and artisan products, to 
strengthen family production units and to improve 
marketing procedures. 

Technical Cooperation 
Institutional Support: In addition to the two financ-
ings provided to improve savings and loan coopera
tives in 10 of the Bank's Latin American member 
countries, the Bank in 1982 approved a technical 
cooperation grant of $1.190,000 from the Fund for 
Special Operations. The assistance will help strengthen 
the central support services provided to its members by 
the executing agency, the Confederación Latinoameri
cana de Cooperativas de Ahorro y Crédito (COLAC). 
as well as the services provided by the cooperatives to 
their members. 

Distribution of Loans 1 9 6 1 - 8 2 
In Thousands of U.S. Dollars 

Sector Amount 
Total Cost of 

the Projects 

Energy 
Transportation and Communications 
Industry and Mining 
Agriculture and Fisheries 
Preinvestment 
Education. Science and Technology 
Urban Development 
Environmental and Public Health 
Tourism 
Total 

$7.371,185 
193.512 
182.664 
70.292 
22.192 
25.410 
11,875 
3,054 
2,235 

$468.641 
117.364 
49.276 
21.478 
15.247 
9.902 
6.965 
1.525 
1.256 

$691.654 $7,882,419 

C u m u l a t i v e Lending (In Millions of Dollars) 

C u m u l a t i v e D i s b u r s e m e n t s (In Millions of Dollars) 

Support for Agricultural Research Centers: 
Since 1974 the Bank has provided financial support 
totaling $53.9 million to the core and capital programs 
of the three international agricultural research centers 
in Latin America: the International Center for the Im
provement of Maize and Wheat (CIMMYT) in Mexico, 
the International Center for Tropical Agriculture 
(CIAT) in Colombia and the International Potato 
Center (CIP) in Peru. The research carried out by these 
centers, along with 10 other centers elsewhere in the 
world, is designed to help solve the problems of 
malnutrition and shortfalls in farm output in the world 
by increasing the production of basic cereal grains, 
legumes, tubers, livestock products and other foods. In 
1982, the Bank approved an additional technical 
cooperation grant of $9.1 million —$7,969,000 from 
the Fund for Special Operations and $1,131.000 from 
the Social Progress Trust Fund—to support the basic 
programs of the three centers during 1983. The 
assistance includes $3,926,000 in Mexican pesos to 
CIMMYT. $4.043,000 in Colombian pesos to CIAT. 
and $1.131.000 in Peruvian soles to CIP. In addition to 
the Bank's contribution, an additional $57.2 million to 
finance these centers is expected to be contributed by 
donor countries, institutions and foundations which, 
along with the Bank, form the Consultative Group on In
ternational Agricultural Research. 
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DEEP WATER PORT at Basseterre on the Caribbean island of 
St. Kitts was improved and deepened with the help of a $4.7 
million credit from the Caribbean Development Bank (CDB). 
A total of $2 million of that amount came from a loan of $12 
million extended by the Inter-American Bank to the CDB. 

Suppor t for Handicraft Development: In re
cent years the Bank has actively sought to foster handi
craft production in Latin America as a means of gener
ating jobs in the rural sector, introducing and upgrading 
skills and improving the living standards of low-income 
people. Pursuing this objective the Bank has provided 
credit or technical cooperation assistance in a large 
number of countries, including Barbados. Bolivia, Co
lombia. Costa Rica, the Dominican Republic, Ecuador, 
Guatemala, Haiti, Honduras, Nicaragua. Paraguay, 
Peru and Uruguay. In a further measure, the Bank in 
1982 approved a technical cooperation grant of 
$75,000 from the Fund for Special Operations to pro
vide advisory assistance for the Bank's handicrafts proj
ects related to product development, quality control, 
design and international marketing. 

Caribbean Export Promotion: In 1981, the 
Bank approved a $1 million technical cooperation 
grant to help finance the establishment of a Caribbean 
Project Preparation Facility designed to increase viable 
investment projects for the region. In 1982, the Bank 
followed this up with a technical cooperation grant of 
$600,000 from the Fund for Special Operations to 
help the General Secretariat of the Caribbean Com
munity (CARICOM) identify investment projects and 

prepare feasibility studies on industries and agroin-
dustries with export potential in the CARICOM mem
bers. The 15 to 20 prefeasibility studies resulting from 
this effort would be presented to the Caribbean Project 
Development Facility and to international develop
ment agencies. The Caribbean Development Bank will 
act as financial agent for the project. 

Investments in the Car ibbean: In 1981. the 
Bank approved a technical cooperation grant of 
$60,000 from the Fund for Special Operations to help 
the Caribbean Development Bank (CDB) prepare in
formation materials containing data which would be 
useful for a potential investor in its member States. In 
1982, the Bank followed this up with a grant of 
$10,000, also from the Fund for Special Operations, 
for similar handbooks of interest to potential investors 
in the Dominican Republic and Haiti, countries which 
are not members of the CDB. The handbooks will con
tain data on the legal, economic and other factors in
vestors need in considering the advantages of investing 
in the region. 

Integration of Land Transpor ta t ion: Bolivia, 
Brazil and Peru, on the one hand, and Bolivia, Brazil 
and Paraguay, on the other hand, are seeking to in
tegrate the road and river transportation systems along 
their mutual frontiers. Brazil is already taking measures 
to improve road and river transportation on its side of 
these frontiers. In 1982, the Bank approved a $100,000 
technical cooperation grant from the Fund for Special 
Operations to finance studies to be carried out by the 
Bank's Institute for Latin American Integration to 
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analyze international transportation possibilities in the 
Bolivia-Brazil-Peru frontier and in the Bolivia-Brazil-
Paraguay frontier. The study will provide guidance for 
the Governments of Bolivia. Paraguay and Peru in tak
ing decisions on transportation projects which they 
might carry out to integrate their systems with those of 
Brazil. 

Studies on Mining, Commerce and Transporta
tion: The five Andean countries currently belonging to 
the Junta del Acuerdo de Cartagena (JUNAC) — Bolivia. 
Colombia, Ecuador, Peru and Venezuela—import all 
of the potassium needed by their fertilizer industries. 
The salt deposits of southwestern Bolivia constitute the 
largest known reserves of potassium in the Andean 
region. In 1982. the Bank approved a $316,000 
technical cooperation grant from the Fund for Special 
Operations to carry out studies for their exploitation. 
They include: a basic study on exploiting the deposits 
on an industrial scale; a study to increase the use of fer
tilizers in the countries of the region through more intra-
regional trade; a study on highway transportation pro
grams at border crossings, and a study to assess poten
tial markets outside of the sub-region, specifically in 
Argentina. Brazil and Mexico. 

Water and Sewage System Training Program: 
Population growth in the five countries of Central 
America, Panama and the Dominican Republic has led 
to the construction of a large network of water supply 
and sewage facilities. However, the proper operation 
and maintenance of the systems has not been given 
equal priority. As a result, equipment has deteriorated 

CAREFULLY CARVEDOUT CHESS PIECES are turned 
out by this lathe operator in Costa Rica. The wood lathe was 
purchased by the operator with a credit which he secured in 
1978 from his savings and loan cooperative. The cooperative, 
in turn, had obtained a $500,000 loan from the proceeds of 
an $18 million financing extended by the Bank to the Confe
deración Latinoamericana de Cooperativas de Ahorro y Cré
dito, R.L., Latin America's savings and loan service institution 
which has its headquarters in Panama. 

and the service is frequently below acceptable minimum 
levels. To help correct this situation, the Bank in 1982 
approved a technical cooperation grant of $841,000 
from the Fund for Special Operations for a training pro
gram in the operation and maintenance of potable 
water and sewage systems for public agencies in the 
seven countries—Costa Rica, the Dominican Republic. 
El Salvador. Guatemala, Honduras, Nicaragua and 
Panama. The program will be administered by a perma
nent executive secretariat headquartered in the offices 
of the Costa Rican Instituto Costarricense de Acueduc
tos y Altantarillados in San José. Its objectives are to 
help improve the operation and maintenance of water 
and sewage systems in the countries, increase skilled 
manpower in the national agencies, and establish for 
each agency a leak detection and control unit. 

M a n a g e m e n t Training: The ¡nstituto Centro
americano de Administración de Empresas (INCAE) is 
an international organization based in Managua, Nica
ragua, which serves as a catalyst for the integrated de
velopment of the Central American region by providing 
education, research and advisory services. Its activities 
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ate mainly concentrated in a two-year-long Master's 
Program in Business Administration (MBA), in six-
week upper management programs and in seminars and 
conferences for managers in the public and private sec
tors. In 1982, the Bank approved a $1,540,000 techni
cal cooperation grant from the Social Progress Trust 
Fund to help ¡NCAE carry out a program of training and 
research on management of nontraditional exports, en
ergy policy and management, and small and medium 
enterprises. The program, which will benefit Costa 
Rica, El Salvador, Guatemala. Honduras, and Nicara
gua, will be carried out over a three-year period within 
the framework of the MBA program. 

Seminar on Financing Energy Development: 
An Inter-American Bank study has estimated that in the 
Decade of the 1980s Latin America will require be
tween $242 and $282 billion in energy investments in 
oil, natural gas, coal, alcohol and electricity. Average 
annual needs would total nearly $26 billion, of which 
foreign exchange costs would amount to about $15 
billion. The region thus needs to draft plans for the 
financing requirements, mechanisms and measures re
quired during the decade. To help analyze the matter, 
the Bank in 1982 approved a technical cooperation grant 
of $89,000 from the Fund for Special Operations to en
able the Latin American Energy Organization — the Or
ganización Latinoamericana de Energía (OLADE)—to 
carry out a seminar in Barbados. 

Arbitration Seminar: A number of legal rela
tions are established between Latin America and the de
veloped regional and nonregional member countries of 
the Bank in the financing and execution of projects, as 
well as in trade. These relations sometimes lead to con
troversies that require effective and quick legal solu
tions. One means for seeking such solutions is interna

tional arbitration. In order to exchange information on 
the status of that process in Latin America, the Bank and 
Spain's Consejo Superior de Cámaras de Comercio. 
Industria y Navegación co-sponsored a seminar on in
ternational arbitration in 1982. Joining in sponsoring 
the seminar was the Instituto de Cooperación Ibero
americano, an agency of the Spanish Government. 
The seminar was held in Madrid from Dec. 13 to 15, 
1982. The Bank contributed $73,000, or half of the 
cost of the seminar, in grant technical cooperation from 
the Fund for Special Operations for the realization of the 
seminar. 

Support for Youth Programs: In 1976, the 
Organization of American States established a program 
to support youth activities carried out by various Latin 
American governments. To support this OAS activity, 
the Bank in 1982 approved a technical cooperation 
grant of $26,000 from the Fund for Special Operations. 

Intra-Regional Technical Cooperation: In 
1976, the Bank initiated a program to support the inter
change of technical cooperation among its developing 
member countries in Latin America. Under the pro
gram the Bank gives seed capital to help one member 
country provide technical cooperation to another. This 
assistance generally takes the form of brief missions of 
experts sent from one country to another to provide ad
visory services, participate in research projects, receive 
or provide training, or exchange development ex
periences. The Bank's contribution may not exceed 
$20,000 for any operation. In 1981 the Bank autho
rized a grant of $200,000 from the Fund for Special 
Operations to finance the program during 1982. That 
amount was virtually used up in the first quarter of 1982 
and the Bank approved an additional $300,000 early 
in 1982 for the program. 



Statement of Approved Loans, 1 9 8 2 
Ordinary Capital 

9 9 

BORROWER 
COUNTRY SECTOR (Project) 

Date 
Approved 

Amount 
(Expressed in 
U.S. dollars) 

Interest 
Rate Term 
(%) (Years) 

ARGENTINA 

BOLIVIA 

BRAZIL 

CHILE 

COLOMBIA 

ECUADOR 

Empresa Hidroeléctrica Norpatagónica, S.A. 
ENERGY (Piedra del Águila Hydroelectric Project) 

Republic of Bolivia 
ENERGY (Oil Exploration and Production) 

Companhia Petroquímica do Sul 
INDUSTRY (Access Canal for Petrochemical Complex) 

Republic of Brazil 
PREINVESTMENT (Project Studies) 

Banco Central de Chile 
EXPORT FINANCING (Medium-Term Exports) 

Banco Central de Chile 
EXPORT FINANCING (Short-Term Exports) 

Republic of Colombia 
AGRICULTURE (Farm Marketing Centers) 

Republic of Ecuador 
INDUSTRY (Industrial Credit) 

EL SALVADOR Banco Central de Reserva de El Salvador 
INDUSTRY (Industrial Credit) 

Banco Central de Reserva de El Salvador 
EXPORT FINANCING (Short-Term Exports) 

MEXICO 

NICARAGUA 

PERU 

URUGUAY 

Banco Nacional de Obras y Servicios Públicos 
URBAN DEVELOPMENT (Municipal Works) 

Nacional Financiera, S.A. 
PREINVESTMENT (Project Studies) 

Republic of Nicaragua 
ENERGY (Asturias Hydroelectric Project) 

Empresa Minera del Centro del Perú, S.A. 
MINING (Andaychagua Mining Project) 

Republic of Peru 
TRANSPORTATION (Flood Reconstruction) 

Republic of Peru 
FISHERIES (Port and Marketing Facilities for Fish) 

Republic of Peru 
AGRICULTURE (Integrated Rural Development in Pichis 

Valley) 

Republic of Peru 
HEALTH (Urban Water and Sewage Program) 

Republic of Uruguay 
FISHERIES (Fisheries Research) 

12/20/82 

12/20/82 

4/29/82 

11/4/82 

3/8/82 

3/8/82 

11/4/82 

9/16/82 

11/10/82 

6/9/82 

10/26/82 

12/20/82 

9/16/82 

2/17/82 

8/12/82 

9/23/82 

11/4/82 

12/20/82 

9/30/82 

22,000,000' 

3,000,000' 

7,800,000' 

7,500,000 

1,000,000 

1,000,000 

1.800.0001 
11,700,000 
13,500,000 

31,500,000 

40,000,000 

500,000 

44,000,000 

20,000,000' 

34,400,000 

19,000,000 

1,000,000' 

12,500,000 

24,000,000 

1.000.0001 
8.500.000 
9,500,000 
10,000,000 

4.00 

4.00 

4.00 

10.50 

8.75 

8 75 

4.00 
10.50 

10.50 

10.50 

8.75 

10.50 

4.00 

10.50 

2 

4.00 

10.50 

10.50 

4.00 
10.50 

10.50 

20 

15 

12 

15 

20 
15 

15 

Hi 

3 

20 

20 

15 

20 

20 

20 

20 

20 

^ o a n or a portion of loan extended in the currency of the borrower's country, which carries a lower interest rate. 
2Complementary loan: rates of interest may vary for each disbursement and on balance every six months. 
' Addition to revolving line of export financing credit. 
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Statement of Approved Loans, 1 9 8 2 
Inter-Regional Capital 

COUNTRY 
BORROWER 
SECTOR (Project) 

Date 
Approved 

Amount 
(Expressed in 
U.S. dollars) 

Interest 
Rate Term 
(%) (Years) 

ARGENTINA 

BOLIVIA 

BRAZIL 

CHILE 

COLOMBIA 

COSTA RICA 

DOMINICAN 
REPUBLIC 

EL 
SALVADOR 

HONDURAS 

MEXICO 

PANAMA 

PARAGUAY 

PERU 

Empresa Hidroeléctrica Norpatagónica, S.A. 
ENERGY (Piedra del Águila Hydroelectric Project) 

Republic of Bolivia 
INDUSTRY (Private Industrial and Mining Enterprises) 

Republic of Bolivia 
ENERGY (Oil Exploration and Production) 

Republic of Brazil 
URBAN DEVELOPMENT (Intermediate Cities in Minas 

Gerais) 

Republic of Brazil 
AGRICULTURE (Integrated Rural Development in Northeast) 

Republic of Brazil 
EDUCATION (Improvement of Federal Universities) 

Companhia Hidro Elétrica do São Francisco 
ENERGY (Electric Transmission System for Brazil's Northeast) 

Republic of Chile 
AGRICULTURE & INDUSTRY (Multisector Credit Program) 

Republic of Chile 
AGRICULTURE & INDUSTRY (Multisector Credit Program) 

Republic of Chile 
URBAN DEVELOPMENT (Urban Infrastructure Program) 

Fondo Vial Nacional 
TRANSPORTATION (Highway Construction) 

Fondo Nacional de Proyectos de Desarrollo 
PREINVESTMENT (Investment Projects) 

Fondo Colombiano de Investigaciones Científicas y 
Proyectos Especiales "Francisco José de Caldas" 

EDUCATION (Science and Technology) 

Instituto Colombiano para el Fomento de la Educación 
Superior 

EDUCATION (Science and Technology) 

Banco Central de Costa Rica 
INDUSTRY (Industrial Export Sector) 

Dominican Republic 
HEALTH (Santo Domingo Water System) 

Republic of El Salvador 
ENERGY (San Lorenzo Hydroelectric Project) 

Republic of Honduras 
INDUSTRY (Olancho Forestry Project) 

Nacional Financiera, S.A. 
AGRICULTURE (Farm Credit in Irrigated Areas) 

Nacional Financiera, S.A. 
INDUSTRY (Credit for Small and Medium Industries) 

Banco Nacional de Panamá 
FISHERIES (Shrimp and Fish Farms) 

Republic of Panama 
TRANSPORTATION (Divisa-Las Tablas Highway) 

Republic of Paraguay 
TRANSPORTATION (Tacuara-Santa Rosa Highway) 

Administración Nacional de Electrificación 
ENERGY (Electric Distribution System) 

Republic of Peru 
INDUSTRY (Industrial and Fisheries Credit) 

Republic of Peru 
TRANSPORTATION (Flood Reconstruction) 

12/20/82 

12/20/82 

12/20/82 

8 /4 /82 

9/16/82 

12/20/82 

12/20/82 

7/21/82 

7/21/82 

12/20/82 

3/17/82 

8/12/82 

12/20/82 

12/20/82 

12/20/82 

12/20/82 

7/21/82 

12/20/82 

2 /24/82 

12/20/82 

5/13/82 

8/4/82 

9/30/82 

12/20/82 

6 /9 /82 

8/12/82 

315,000,000 

35,000,000 

46,800,000 

40,000,000 

36,800,000 

75,000,000 

102,000,000 

100,000,000 

80,000,000 

120,500,000 

95,500,000 

12,000,000 

20,000,000 

30,000,000 

25,000,000 

50,000,000 

49,500,000 

13,000,000 

75,000,000 

135,000,000 

13,200,000 

18,100,000 

28,000,000 

10,800,000 

41,000,000 

3,000,000 

10.50 15 

10.50 10 

10.50 15 

10.50 20 

1 

10.50 

10.50 

10.50 

10.50 

1 

10.50 

10.50 

10.50 

10.50 

10.50 

10.50 

10.50 

10.50 

10.50 

10.50 

10.50 

10.50 

10.50 

10.50 

10.50 

10.50 

10.50 

20 

20 

15 

15 

15 

20 

15 

20 

20 

10 

20 

15 

15 

25 

15 

20 

15 

15 

15 

15 

15 

Complementary loan: rates of interest may vary for each disbursement and on balance every six months. 
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COUNTRY 
BORROWER 
SECTOR (Project) 

Amount Interest 
Date (Expressed in Rate Term 

Approved U.S. dollars) (%) (Years) 

BRAZIL 

ARGENTINA Empresa Hidroeléctrica Norpatagónica, S.A. 
ENERGY (Piedra del Águila Hydroelectric Project) 

BOLIVIA Republic of Bolivia 
ENERGY (Oil Exploration and Production) 

Republic of Bolivia 
AGRICULTURE (Farm and Livestock Credit) 

Republic of Brazil 
URBAN DEVELOPMENT (Intermediate Cities in Minas 

Gerais) 

Republic of Brazil 
PREINVESTMENT (Project Studies) 

Republic of Brazil 
EDUCATION (Improvement of Federal Universities) 

Fondo Nacional de Proyectos de Desarrollo 
PREINVESTMENT (Investment Projects) 

Republic of Colombia 
AGRICULTURE (Farm Marketing Centers) 

COSTA RICA Republic of Costa Rica 
URBAN DEVELOPMENT (Improvements in Small 

Municipalities) 

Republic of Costa Rica 
AGRICULTURE (Support for Small- and Medium-Scale 

Farmers) 

12/20/82 63,000,000 4.00 

COLOMBIA 

DOMINICAN Instituto Tecnológico de Santo Domingo 
REPUBLIC EDUCATION (University Improvement) 

Dominican Republic 
HEALTH (Santo Domingo Water System) 

ECUADOR Republic of Ecuador 
INDUSTRY (Industrial Credit) 

Instituto Ecuatoriano de Electrificación 
ENERGY (Electric Power Plant Studies) 

Escuela Superior Politécnica del Litoral 
EDUCATION (Technical Education) 

EL Republic of El Salvador 
SALVADOR ENERGY (San Lorenzo Hydroelectric Project) 

Republic of El Salvador 
AGRICULTURE (Farm Research and Extension) 

GUATEMALA Republic of Guatemala 
EDUCATION (Rural Primary Education) 

Empresa Guatemalteca de Telecomunicaciones 
COMMUNICATIONS (Rural Telephone Service) 

HAITI Banque de la République d'Haiti 
AGRICULTURE (Integrated Agricultural Development) 

Banque de la République d'Haiti 
AGRICULTURE & INDUSTRY (Credit Program) 

HONDURAS Republic of Honduras 
EDUCATION (Technical Education) 

12/20/82 10.000.0001 1 & 22 

74.200.000 
84,200,000 

12/20/82
3 32,000,000 1 & 22 

8/4/82 

11/4/82 

12/20/82 

8/12/82 

11/4/82 

11/16/82 

12/20/82 

3/3/82 

12/20/82 

9/16/82 

11/16/82 

12/20/82 

7/21/82 

12/20/82 

12/20/82 

12/20/82 

9/30/82 

11/10/82 

10/26/82 

20,000,000 

1.900.0001 

24.700.000 

26.600,000 

5,400,000 

100,000,000 

3,500,000 

4.500.0001 

31.500.000 

36,000,000 

1.900.000
1 

28.500.000 
30,400,000 

16,500,000 

12,900,000 

1.700.000
1 

26,300.000 
28,000,000 
18,000.000 

1.000.000
1 

16.600.000 
17,600,000 

500.000 ' 
14.500.000 
15,000,000 

1.250.000
1 

18.750.000 
20,000,000 

3.00 

42,500,000' 3.00 

20,000,000' 3.00 

18.000.000
1 2.00 

2.200.000
1 200 

9,750,000 1 & 2
e 

2.00 

& 2e 

& 2e 

& 2e 

& 2e 

& 2e 

& 2e 

& 2e 

&2
e 

20 

40 

40 

25 

20 

25 

20 

30 

30 

30 

40 

4n 

40 

lu 

40 

40 

40 

40 

40 

■10 

40 

40 
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Fund for Special Operations (continued) 

COUNTRY 
BORROWER 
SECTOR (Project) 

Amount Interest 
Date (Expressed in Rate Term 

Approved U.S. dollars) (%) (Years) 

MEXICO 

PANAMA 

PARAGUAY 

PERU 

Banco Nacional de Obras y Servicios Públicos 
URBAN DEVELOPMENT (Municipal Works) 

Nacional Financiera, S.A. 
PREINVESTMENT (Project Studies) 

Republic of Panama 
PREINVESTMENT (Project Studies) 

Republic of Paraguay 
EDUCATION (Improvement of Universidad Nacional de 

Asunción) 

Republic of Paraguay 
TRANSPORTATION (Tacuara-Santa Rosa Highway) 

Republic of Paraguay 
HEALTH (Rural Health Services) 

Administración Nacional de Electrificación 
ENERGY (Electric Distribution System) 

Republic of Peru 
HEALTH (Flood Reconstruction) 

Republic of Peru 
FISHERIES (Port and Marketing Facilities for Fish) 

Republic of Peru 
AGRICULTURE (Integrated Rural Development in Pichis 

Valley 

Republic of Peru 
HEALTH (Urban Water and Sewage Program) 

10/26/82 

12/20/82 

5/20/82 

9/16/82 

9/30/82 

10/28/82 

12/20/82 

8/12/82 

9/23/82 

11/4/82 

12/20/82 

36.000,000' 

10,000,000' 

6,000,000 

1.400.000 ' 
21.000.000 

22.400,000 

9,500,000 

900.000 ' 
13.500.000 
14,400,000 
13,200,000 

3.000.000
1 

4,200.000 
7,200,000 
2,000,000 ' 

7.000.0001 

15.000.000 

22.000.000 

21,800,000 

3.00 

4.00 

2.00 

1 & 2 2 

1 & 2 2 

1 & 22 

1 & 2 2 

2.00 

2.00 

2.00 

2.00 

30 

20 

25 

in 

40 

40 

in 

30 

30 

30 

30 

Loan or portion of loan extended in the currency of the borrower's country. 
The first interest rate shown is applicable during the grace period: the second is applicable subsequently. 

■ Loan approved by Board of Executive Directors subject to later availability of resources. It became effective Jan. 26. 1983. 

Venezuelan Trust Fund 

BARBADOS Central Bank of Barbados 
EXPORT FINANCING (Short-Term Exports) 

EL Banco Central de Reserva de El Salvador 
SALVADOR EXPORT FINANCING (Short Term Exports) 

HONDURAS Banco Central de Honduras 
EXPORT FINANCING (Short-Term Exports) 

Republic of Honduras 
INDUSTRY (Olancho Forestry Project) 

Addition to revolving line of export financing credit. 

12/29/82 1,000,000 8.75 

6/17/82 2,000,000 8 75 

6/9 /82 1,000,000 8.75 

12/20/82 15,000.000 10 50 15 
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Population in Latin America (Total and Urban) and GDP Per Capita, 1960 and 1982 

Population 

Table 1 

Country 

GDP Per Capita 

Total Urban 
Average Growth Rates 

1970-82 1980 Dollars 

1960 
(In Thousands of Persons) 

1982 1960 1982 
(In Per Cent) 

Total Urban Rur 1960 1970 1981 

Latin America 209,855 357,997 102,308 243,397 2.4 3.8 0.1 823 1,118 1,554 

As a Per Cent 
of OECD's1 

1961 

17.4 

1970 

16.1 

1981 

Argentina 20,345 28,517 15,172 24,772 1.5 2.3 - 2 . 0 1.371 1,767 1,783 29.4 25.4 20.9 
Bahamas 119 235 79 120 2.4 1.4 3.6 n.a. n.a. n.a. n.a. n.a. n.a. 
Barbados 230 254 94 119 0.5 1.1 0.1 1.318 2,326 2,497 28.3 33.6 29.3 
Bolivia 3,294 5.9-10 887 1,968 2.7 3.7 2.2 383 477 550 7.7 6.9 6.4 
Brazil 72.325 124.589 33,068 87,581 2.5 4.4 - 0 . 7 651 924 1.555 14.2 13.3 18.2 

Chile 7.596 11.304 5,018 9,430 1.6 2.3 - 1 . 2 1.212 1.487 1.688 25.3 21.5 19.8 
Colombia 17.213 27,299 8,256 21,349 2.1 4.1 - 2 . 5 479 647 925 10.0 9.3 10.8 
Costa Rica 1,320 2,330 410 1,112 2.6 4.4 1.3 838 1,150 1.433 17.1 16.6 16.8 
Dominican Republic 3.441 6.280 1.138 3.045 2.8 4.6 1.4 518 646 965 10.0 9.3 11.3 
Ecuador 4.429 8.483 1.515 3,781 3.0 4.0 2.3 499 597 1.053 10.1 8.6 12.3 

El Salvador 2.661 5.107 935 2.085 3.0 3.3 2.8 530 682 610 10.8 9.8 7.2 
Guatemala 3,921 7.411 1.347 2.375 2.9 2.9 2.9 728 928 1,184 15.0 13.4 13.9 
Guyana 604 803 175 394 1.0 3.6 - 0 . 9 626 739 787 13.2 10.7 9.3 
Haiti 3.575 5,186 388 1,410 1.7 4.4 0.9 234 214 271 4.5 3.1 3.2 
Honduras 1,988 3,942 438 1,484 3.2 5.4 2.1 470 561 640 9.5 8.1 7.5 

Jamaica 1,682 2.223 381 1,725 1.1 6.4 - 6 . 6 1.190 1,734 1.462 24.4 25.0 17.1 
Mexico 38.579 73,791 19.554 49,083 2.8 4.7 1.0 907 1.306 1.963 18.7 18.8 23.0 
Nicaragua 1.503 2.540 545 1,539 2.4 4.5 - 0 . 0 2 695 1,067 973 14.8 15.4 11.4 
Panama 1.220 1.986 441 1.111 2.4 3.8 0.9 892 1.564 1,983 19.7 22.6 23.2 
Paraguay 1.959 3.350 605 1.242 2.5 2.8 2.3 526 638 1.204 11.1 9.2 14.1 

Peru 10,385 17.391 4,630 12,876 2.1 4.2 - 1 . 9 910 1,142 1,294 19.3 16.4 15.2 
Suriname 298 376 n.a. n.a. 0.2 n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. 
Trinidad and Tobago 905 1.076 325 733 0.4 2.6 - 2 . 9 1.277 1.697 2.919 27.6 24.5 23.7 
Uruguay 2,617 2.921 2.006 2.391 0.5 0.6 - 0 . 0 2 1.468 1.620 2,042 23.1 23.4 23.9 
Venezuela 7.646 14.693 4,901 11.672 2.7 3.4 0.3 1.780 2,296 2,615 36.7 33.1 30.7 

18.2 

'The OECD's GDP per capita in U.S. dollars at 1980 prices has been estimated at $4.918.6 for 1961. $6.931.8 for 1970 and $8.531.2 for 1981. based on OECD series in 1975 dollars. 
n.a. Not available. 
Sources: Inter-American Development Bank, based on official statistics of member countries. OECD. Main Economic Indicators. December 1973. June 1981. and August 1982. 



Structure and Growth of Latin America's Gross Domestic Product,1 1960-81 
In Per Cent 

Country 

Agriculture and Mining 

Average Share 
of GDP 

Average Annual 
Variations 

Manufacturing, Construction 
and Basic Services 

Average Share Average Annual 
of GDP Variations 

Services (Trade, Finance, 
Government and Others) 

Average Share 
of GDP 

Average Annual 
Variations 

Table 2 

Total Product 

Average Annual 
Variations 

1960-64 1976-80 1976-80 1981 1960-64 1976-80 1976-80 1981 1960-64 1976-80 1976-80 1981 1961-70 1971-75 1976-80 1981 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 

17.2 
n.a. 

25.0 
33.1 
13.8 

15.7 
15.7 
10.9 
25.1 

8.5 

1.7 
6.4 
4.3 
0.1 
4.7 

3.1 
n.a. 

-21.0 
1.1 
5.6 

42.7 
n.a. 

28.8 
26.2 
39.9 

47.3 
13.4 
28.7 
32.7 
44.4 

1.9 
8.3 
5.4 
5.7 
7.8 

-10 .9 
n.a. 

- 2 . 3 
- 1 . 8 
- 7 . 1 

40.1 
n.a. 

46.3 
40.7 
46.3 

36.9 
70.9 
60.6 
42.3 
47.1 

2.5 
5.8 
3.3 
3.3 
6.5 

- 3 . 7 
n.a. 

- 0 . 2 
- 0 . 6 
- 1 . 6 

4.3 
n.a. 
6.3 
5.0 
6.2 

2.9 
n.a. 
n.a. 
5.8 

10,4 

0.9 
5.2 
2.8 
1.9 
4.3 

-6.0 
n.a. 

-3.1 
-0.6 
-3.5 

Chile 17.6 16.8 4.0 3.3 37.3 34.0 7.6 5.2 45.1 49.2 8.7 6.0 4.3 - 2 . 0 7.8 5.3 
Colombia 32.1 25.2 4.1 - 0 . 5 29.4 32.7 5.7 - 5 . 4 38.5 42.2 6.3 10.3 5.2 6.1 5.1 2.5 
Costa Rica 25.3 18.9 1.9 1.2 24.9 36.4 7.2 - 3 . 5 49.8 44.7 5.3 - 7 . 8 6.0 6.1 3.3 - 4 6 
Dominican Republic 29.7 22.2 3.2 5.3 24.7 34.5 4.2 3.2 45.6 43.2 6.3 2.7 5.4 9.1 4.2 3.4 
Ecuador 29.8 28.6 0.6 5.0 24.3 30.7 11.2 5.0 46.0 40.7 7.6 4.7 4.9 11.6 5.5 4.3 

El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 

31.4 
30.2 
41.7 
45.4 
35.9 

23.7 
26.2 
29.0 
36.3 
31.6 

1.7 
3.5 

-2.6 
0.7 
6.6 

-10.1 
0.7 

- 3 . 2 
- 2 . 6 
- 2 . 4 

24.1 
21.2 
26.5 
18.1 
24.5 

31.2 
27.6 
31.1 
24.2 
28.3 

0.4 
8.7 
0.7 
8.4 
7.8 

12.2 
0.2 
2.0 
0.6 

- 0 . 8 

44.5 
48.7 
31.9 
36.5 
39.6 

45.1 
46.3 
39.9 
39.5 
40.2 

1.6 
5.4 

-0.7 
6.8 
6.8 

-7.5 
1.4 

-8.5 
3.1 
2.8 

5.8 
5.5 
3.6 
0.8 
5.0 

5.5 
5.6 
3.5 
3.8 
2.4 

-1.5 
4.4 

-0.9 
3.2 
5.9 

-9.5 
0.9 
1.2 
0.5 
1.0 

Jamaica 18.7 16.2 0.3 2.7 34.7 31.5 - 7 . 3 0.7 46.6 52.3 - 1 . 1 2.5 5.4 1.8 - 1 . 4 2.0 
Mexico 19.4 12.5 5.9 9.1 30.3 38.3 7.9 8.7 50.3 49.2 6.0 7.4 7.0 6.6 6.5 8.1 
Nicaragua 26.6 26.8 - 4 . 2 9.7 26.5 34.2 - 0 . 4 6.0 46.8 39.0 - 1 . 4 10.5 7.0 5.2 - 1 . 4 8.7 
Panama 22.2 15.5 1.2 - 1 . 3 27.4 33.6 5.6 1.9 50.4 51.0 4.9 6.2 8.0 5.0 5.3 3.6 
Paraguay 40.2 33.0 7.5 7.7 21.4 27.3 14.0 8.1 38.3 39.7 10.9 9.3 4.5 6.7 10.8 8.5 

Peru 24.9 20.2 3.3 4.7 31.5 36.1 1.8 3.5 43.6 43.7 1.5 4.0 5.1 4.6 2.3 3.9 
Suriname n.a. 26.93 - 2 . 3 3 n.a. n.a. 20.03 16.53 n.a. n.a. 53 .1 3 14.93 n.a. n.a. 1.2 12.73 n.a. 
Trinidad and Tobago 14.2 18.2 0 - 1 0 . 0 46.8 37.0 11.7 7.2 39.0 44.8 7.0 10.3 4.2 3.7 6.7 6.0 
Uruguay 15.2 11.7 2.8 1.0 37.9 37.8 6.1 - 3 . 1 46.9 50.5 3.8 - 0 . 4 4.9 1.6 3.4 - 1 . 3 
Venezuela 32.5 14.3 0.3 - 2 . 3 29.3 39.0 5.4 1.1 38.2 46.7 3.3 1.9 6.1 4.9 2.1 1.0 

Latin America 20.4 14.0 3.5 3.8 34.7 39.8 7.7 1.8 44.9 46.2 7.0 1.8 5.7 6.6 5.5 0.5 

At constant market prices converted to U.S. dollars of 1980 purchasing power. 
' Basic services include electricity, gas and water, and transportation and communications. 

1976-78 
n.a. Not available. 
Source: Inter-American Development Bank, based on official statistics of member countries. 



Structure and Growth of Expenditure of Latin America's Gross Domestic Product,1 1960-81 
In Per Cent 

Consumption Investment 

Country 

Average Share 
of GDP 

Average Annual 
Variations 

Average Share 
of GDP 

Average Annual 
Variations 

Exports 

Average Share 
of GDP 

Average Annual 
Variations 

Table 3 

Imports 

Average Share 
of GDP 

Average Annual 
Variations 

1960-64 1976-80 1976-80 1981 1960-64 1976-80 1976-80 1981 1960-64 1976-80 1976-80 1981 1960-64 1976-80 1976-80 1981 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 

83.2 
n.a. 

101.5 
84.6 
81.5 

75.8 
71.8 
66.8 
83.1 
76.3 

1.8 
4.5 

-4.4 
4.8 
7.9 

-4.4 
n.a. 

-8.3 
-1.2 
-5.2 

18.8 
n.a. 

18.9 
14.2 
18.2 

22.5 
9.6 

28.7 
16.9 
25.0 

6.1 
6.0 
9.1 

-7.4 
2.6 

-20.5 
n.a. 

13.0 
- 7 . 8 
- 1 . 0 

8.5 
n.a. 

33.8 
19.9 
6.4 

11.3 
84.7 
61.6 
18.5 
6.2 

11.9 
7.9 

19.4 
0.4 
5.5 

8.1 
n.a. 

- 1.6 
-10.0 
24.5 

10.5 
n.a. 

54.3 
18.7 
6.1 

9.6 
66.0 
57.1 
18.5 
7.5 

17.5 
6.5 
6.9 

- 2 . 9 
1.0 

- 9 . 8 
n.a. 
0.9 

- 2 0 . 0 
8.3 

Chile 
Colombia 
Costa Rica 
Dom. Republic 
Ecuador 

92.1 
77.4 
87.9 
86.1 
89.2 

85.4 
80.4 
79.0 
80.2 
81.5 

6.5 
5.2 
5.4 
6.1 
7.4 

11.1 
2.7 

12.2 
0.9 
6.2 

15.7 
21.6 
18.1 
12.1 
18.6 

17.6 
21.1 
26.6 
24.4 
26.3 

20.1 
12.7 
13.0 
3.8 
8.3 

9.9 
9.0 

-39.3 
6.0 

- 7 . 9 

12.2 
15.8 
22.1 
21.1 
15.5 

21.6 
13.0 
36.3 
21.3 
22.9 

14.9 
5.8 
4.5 
5.8 
1.4 

- 1 . 1 
- 7 . 6 
15.8 

- 2 . 1 
2.7 

20.0 
14.9 
28.1 
19.2 
23.4 

24.6 
14.4 
41.9 
25.9 
30.7 

19.8 
12.5 
9.6 
7.0 
6.2 

19.9 
3.9 

-25.7 
- 5 . 1 
- 2 . 6 

El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 

87.8 
89.8 
75.9 
88.3 
89.1 

91.5 
81.7 
82.9 
95.3 
91.9 

2.9 
5.7 

- 0 . 6 
6.7 
8.3 

-7.6 
1.8 
6.6 
1.4 
0.5 

14.1 
10.6 
23.3 

6.3 
14.1 

17.1 
14.7 
18.7 
15.3 
20.2 

- 3 . 3 
6.6 

- 8 . 2 
3.0 

17.2 

7.6 
15.7 
15.9 
7.4 

- 8 . 9 

22.9 
15.5 
59.0 
14.8 
21.0 

22.2 
20.6 
47.3 
15.9 
26.1 

4.3 
5.6 

- 2 . 3 
6.6 
4.7 

19.9 
14.1 

- 8 . 0 
- 1 . 5 
10.5 

24.8 
15.9 
58.2 

9.3 
24.2 

30.9 
17.0 
48.9 
26.5 
38.2 

4.6 
5.5 

- 7 . 1 
12.6 
11.8 

- 7 . 4 
- 3 . 8 

6.9 
6.1 

-12 .2 

Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 

74.7 
81.0 
84.7 
86.6 
88.1 

91.8 
77.8 
87.6 
76.9 
78.7 

-3.7 
6.3 
3.1 
4.0 
9.3 

0.9 
8.2 

-1.8 
2.3 
7.0 

26.2 
19.0 
16.7 
18.4 
9.8 

14.6 
24.3 
11.6 
23.8 
26.8 

-12 .4 
9.8 

46.5 
2.4 

20.8 

10.1 
13.9 
60.1 
- 0 . 9 
11.7 

37.4 
8.5 

26.6 
33.7 
15.7 

30.1 
8.8 

28.4 
39.4 
15.1 

0.7 
12.2 

- 3 . 1 
12.7 
9.8 

2.0 
5.7 

12.3 
1.9 

- 3 . 9 

38.3 
8.5 

28.0 
38.7 
13.5 

36.4 
11.0 
27.6 
40.2 
20.7 

- 6 . 4 
14.9 
16.1 
8.2 

17.8 

2.0 
18.5 
3.8 

- 2 . 7 
- 1 . 0 

Peru 68.1 
Suriname n.a. 
Trinidad and Tobago 87.9 
Uruguay 86.9 
Venezuela 61.9 

84.0 
92.4Z 

88.6 
87.4 
81.8 

2.4 
13.92 

7.2 
3.2 
4.6 

5.0 
n.a. 
6.0 

-2.3 
-0.6 

18.8 
n.a. 

26.2 
15.5 
21.9 

13.3 
29.22 

14.4 
16.5 
41.7 

- 1 . 2 
- 2 . 3 2 

8.3 
18.1 
7.5 

17.8 
n.a. 
6.1 

17.9 
4.8 

24.9 
n.a. 

68.6 
13.0 
34.1 

14.6 
39.42 

28.3 
17.8 
8.8 

4.7 
2.5e 

4.3 
8.9 

-3.1 

- 8 . 0 
n.a. 
6.8 
9.0 

-12.0 

11.7 
n.a. 

82.7 
15.4 
18.0 

11.8 
61.02 

31.3 
21.6 
32.4 

2.4 
6.02 

5.0 
11.2 
10.1 

13.6 
n.a. 
6.7 

-10 .5 
- 1 . 5 

Latin America 80.3 78.7 5.7 0.2 18.6 24.3 5.6 2.9 13.4 11.0 6.7 2.9 12.3 14.0 7.8 4.2 

At constant market prices converted to U.S. dollars of 1980 purchasing power. 
e1976-78 
n.a. Not available. 
Source: Inter-American Development Bank, based on official statistics of member countries. 



Manufacturing Sector: Distribution and Growth of Value Added, 1960-811 

In Per Cent 
Regional Distribution Share of GDP 

Country 1960-62 1979-81 1960-62 1979-81 

Average Annual Variation 

1961-70 1971-75 1976-80 

Table 4 

Annual Variation 

1979 1980 1981 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 

18.3 
n.a. 
0.1 
0.4 

32.9 

10.0 
n.a. 
0.1 
0.4 

40.4 

24.6 
n.a. 
8.8 

12.7 
25.1 

24.4 
n.a. 

12.3 
15.9 
27.3 

5.5 
n.a. 
6.7 
6.4 
7.0 

3.5 
n.a. 
6.1 
6.8 

10.8 

0.1 
n.a. 
6.3 
4.3 
7.5 

10.2 
n.a. 
1.9 
2.8 
6.7 

-3.8 
n.a. 
0.2 

-1.0 
7.6 

16.0 
n.a. 

- 9 . 5 
- 3 . 0 
- 8 . 4 

Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 

5.7 
3.9 
0.4 
0.7 
0.7 

3.0 
3.5 
0.6 
0.8 
1.3 

23.0 
17.5 
14.1 
15.4 
12.3 

21.5 
18.7 
22.0 
18.2 
19.4 

5.4 
5.9 
9.0 
8.8 
8.9 

-4.0 
6.6 
8.9 
9.3 
5.8 

7.6 
5.3 
6.0 
4.3 

14.8 

7.9 
4.7 
2 7 
5.1 
7.9 

6.2 
2.3 
0.8 
4.5 
7.1 

2.6 
-1.0 
-3.7 
2.7 
5.3 

El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 

0.6 
1.0 
0.1 
0.3 
0.3 

0.5 
1.1 
0.1 
0.2 
0.3 

14.9 
13.1 
13.1 
13.5 
12.0 

17.1 
16.4 
18.6 
16.6 
16.2 

8.2 
7.7 
2.4 
0.9 
7.1 

5.7 
4.8 
9.4 
4.9 
2.8 

- 0 . 3 
7.8 
2.8 
9.2 
9.1 

-4.0 
5.6 
1.0 
3.8 
8.8 

16.0 
5.7 
2.1 
4.0 
7.4 

-15 .8 
- 2 . 5 
11.3 

- 2 . 2 
1.6 

Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 

0.9 
18.5 
0.5 
0.4 
0.4 

0.4 
25.6 

0.4 
0.4 
0.5 

17.2 
19.7 
16.3 
14.0 
14.8 

15.4 
24.9 
24.1 
13.5 
16.5 

6.1 
9.2 

10.2 
11.0 
6.6 

2.7 
7.1 
5.9 
2.7 
5.3 

- 6 . 7 
7.2 
1.0 
2.5 

11.1 

- 4 . 8 
10.6 

-27 .4 
149 
7.7 

■ 11.6 
7.2 

18.1 
4.0 

12.6 

0.4 
7.4 
2.8 

-2.3 
8.0 

Peru 
Suriname 
Trinidad and Tobago 
Uruguay 
Venezuela 

6.0 
n.a. 
0.8 
1.7 
5.4 

4.1 
n.a. 
0.2 
1.2 
5.2 

23.1 
n.a. 

25.0 
22.5 
14.5 

24.7 
n.a. 

10.2 
25.0 
17.6 

5.9 
n.a, 

-3 .3 
4.6 
7.6 

5.7 
■2.72 

4.0 
2.1 
5.2 

1.2 
16.53 

9.9 
5.2 
5.3 

4.2 
n.a 
9.1 
7.8 
4.2 

5.7 
n.a. 
7 9 
4.1 
2.5 

1.8 
n.a. 
0.4 

-4 .6 
-0.5 

Latin America 100.0 100.0 21.3 24.0 6.9 7.1 5.9 7.3 5.3 - 3 . 2 

At constant market prices converted to United States dollars of purchasing power of 1980. 1 
21974-75 
31976-78. 
n.a. Not available. 
Source: Inter-American Development Bank, based on official statistics of member countries. 



Agricultural Sector: Distribution and Growth of Value Added, 1 9 6 0 - 8 1 ' 
In Per Cent 

Regional Distribution Share of GDP 

Country 1960-62 1979-81 1960-62 1979-81 

Average Annual Variation 

1961-70 1971-75 1976-80 

Table 5 

Annual Variation 

1979 1980 1981 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 

14.9 
n.a. 
0.3 
1.0 

23.6 

12.3 
0.1 
0.1 
1.0 

26.3 

15.1 
n.a. 

25.0 
22.6 
13.5 

13.3 
2.9 

10.0 
17.2 
7.9 

2.6 
n.a. 
0.9 
3.0 
3.2 

2.7 
n.a. 

-6.1 
5.6 
6.5 

1.3 
14.9 
4.1 
2.3 
4.7 

4.1 
-0.5 
6.9 
2.9 
5.0 

- 6 . 4 
12.2 
4.0 
2.0 
6.3 

3.7 
n.a. 

-21.4 
2.0 
6.8 

Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 

3.2 
9.0 
1.0 
1.9 
2.2 

2.6 
10.0 

1.1 
1.7 
2.2 

9.9 
30.3 
25.8 
30.2 
28.2 

8.2 
23.5 
18.4 
16.8 
15.2 

2.2 
3.6 
5.2 
1.7 
3.4 

2.3 
5.2 
3.4 
3.1 
4.3 

2.7 
4.2 
1.9 
3.9 
2.0 

6.2 
4.1 
0.5 
1.1 
3.1 

2.2 
2.5 

-0.5 
4.7 
5.9 

3.0 
-0.7 
1.2 
5.0 
3.4 

El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 

1.6 
3.0 
0.3 
1.2 
1.1 

1.5 
3.7 
0.2 
0.8 
1.2 

31.9 
29.8 
24.2 
43.2 
34.0 

25.3 
25.1 
17.6 
32.5 
29.1 

4.1 
4.5 
1.0 
1.3 
5.6 

4.7 
6.2 
1.8 
1.5 

-0.6 

1.7 
3.2 

-0.1 
0.7 
6.8 

3.6 
2.8 

12.2 
- 0 . 6 

8.6 

-4.9 
1.6 
1.8 
5.1 
2.6 

-10.1 
1.4 
7.5 

- 2 . 1 
- 1 . 9 

Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 

0.8 
20.0 

1.0 
0.9 
1.5 

0.5 
20.8 

1.0 
0.9 
2.0 

10.9 
16.0 
24.8 
22.5 
40.0 

8.6 
9.0 

25.1 
13.7 
30.9 

1.5 
3.9 
6.9 
5.4 
3.0 

2.0 
3.0 
4.9 
2.7 
7.4 

-0.4 
3.9 

-3.7 
1.2 
7.3 

- 9 . 7 
- 2 . 1 
■15.3 
- 1 . 8 

6.7 

- 7 . 4 
7.1 

16.5 
1.1 
9.2 

4.2 
6.4 

10.1 
- 1 . 2 

7.6 

Peru 6.2 4.7 
Suriname n.a. n.a. 
Trinidad and Tobago 0.3 0.1 
Uruguay 1.5 1.2 
Venezuela 3.5 4.1 

17.9 
n.a. 
7.0 

14.6 
7.1 

12.4 
n.a. 
2.9 

11.3 
6.2 

4.2 
n.a. 
1.8 
5.0 
5.6 

- 0 . 8 
10.32 

1.4 
- 1 . 1 

3.7 

0.1 
8.53 

-4.2 
2.8 
2.8 

4.5 
n.a. 

-2 .4 
-0 .4 

3.7 

- 5 . 6 
n.a. 

- 7 . 5 
16.2 

- 0 . 3 

10.7 
n.a. 

- 2 . 6 
1.0 

- 1 . 5 

Latin America 100.0 100.0 16.0 10.6 3.4 3.9 3.2 2.3 2.6 4.2 

At constant market prices converted to United States dollars of purchasing power of 1980 
e 1974-75. 
31976-78. 
n.a. Not available. 
Source: Inter-American Development Bank, based on official statistics of member countries. 



Annual Variation in the Consumer Price Index1, 1961-82 
In Per Cent 

1961-70 1971-752 1976-80 1979 1980 1981 

Table 6 

1982 

Countries with Price 
Stability (Annual Rise 
in Prices of Less Than 
5 Per Cent) 

El Salvador 
Guatemala 
Venezuela 
Panama 
Nicaragua 
Dominican Rep. 
Honduras 
Guyana 
Costa Rica 
Mexico 
Haiti 
Batbados 
Trin. & Tobago 
Paraguay 
Jamaica 
Suriname 
Ecuador 

Countries with Moderate Bolivia 
Inflation (Annual Rise in Bahamas 
Prices of between 5 and Peru 
15 Per Cent) Colombia 

0.7 
0.8 
1.0 
1.3 
1.7 
2 1 
2.2 
2.3 
2.5 
2.8 
2.9 
3.0 
3.1 
3.4 
4.2 
4,2 
4,4 

Guatemala 
Panama 

1.7 
4.4 

(July) 
(Sept.) 

5.6 
6.23 

9.7 
11.1 

Venezuela 
Honduras 
Panama 
Guatemala 
Guyana 
Bahamas 
Suriname 
El Salvador 
Dominican Rep. 
Paraguay 
Mexico 
Peru 
Trin. & Tobago 
Haiti 
Ecuador 
Costa Rica 
Jamaica 

5.7 
6.4 
7.3 
7.8 
7.8 
8.1 
8,4 
8.9 

11.0 
11.8 
12.3 
12.8 
13.3 
13.4 
13.6 
14.1 
14.1 

Bahamas 
Panama 
Costa Rica 
Haiti 
Honduras 
Dominican Rep 
Guatemala 
Barbados 
Venezuela 
Suriname 
Ecuador 
Guyana 
Trin. & Tobago 
El Salvador 
Paraguay 

6.9 
6.9 
8.2 
8.4 
9.5 

10.0 
10.7 
10.9 
11.3 
11.5 
11.7 
12.9 
13.0 
13.1 
15.0 

Panama 
Bahamas 
Dominican Rep. 
Costa Rica 
Ecuador 
Guatemala 
Venezuela 
Honduras 
Haiti 
Trin. & Tobago 
Suriname 

7.9 
9.0 
9.1 
9.2 

10.3 
11.5 
12.3 
12.5 
13.0 
14.7 
14.9 

Guatemala 
Bahamas 
Ecuador 
Panama 
Guyana 
Suriname 
Barbados 

10.7 
12.1 
13.1 
13.8 
14.1 
14.1 
14.4 

Panama 
Dominican Rep 
Suriname 
Honduras 
Bahamas 
Guatemala 
Jamaica 
Paraguay 
Trin. & Tobago 
Barbados 
El Salvador 

7.3 
7.5 
8.9 

10.2 
11.1 
11.4 
12.8 
13.0 
14.3 
14.6 
14.8 

Suriname 
Bahamas 
Jamaica 
Paraguay 
Chile 
Dominican Rep. 
Venezuela 
Honduras 
Barbados 
E! Salvador 
Trin. & Tobago 
Ecuador 

6.3 
6.5 
6.6 
7.3 
7.8 
7.9 

10.4 
10.7 
11.2 
11.2 
12.0 
13.1 

(July) 
(Aug.) 
(July) 
(Feb.) 
(Oct.) 
(June) 
(Sept.) 
(July) 
(Aug.) 
(June) 
(Aug.) 
(Aug.) 

Countries with High Argentina 21.4 
Inflation (Annual Rise Chile 27.1 
Greater Than 15 Per Cent) Brazil 46.2 

Uruguay 47.8 

Barbados 
Colombia 
Brazil 
Bolivia 
Uruguay 
Argentina 
Chile 

18.9 
19.2 
21.2 
22.5 
7 1 2 
71.9 

266.0 

Bolivia 
Nicaragua 
Mexico 
Jamaica 
Colombia 
Peru 
Brazil 
Uruguay 
Chile 
Argentina 

18.0 
20.4 
21.4 
22.4 
24.5 
51.1 
52.0 
56.7 
82.5 

211.0 

El Salvador 
Barbados 
Guyana 
Mexico 
Bolivia 
Colombia 
Paraguay 
Jamaica 
Chile 
Nicaragua 
Brazil 
Peru 
Uruguay 
Argentina 

15.9 
17.0 
17.7 
18.2 
19.7 
24.7 
28.2 
29.1 
33.4 
48.1 
52.7 
66.7 
66.9 

159.5 

Haiti 15.3 
Honduras 15.6 
Dominican Rep. 16.8 
El Salvador 17.4 
Trin. & Tobago 17.5 
Costa Rica 
Venezuela 
Paraguay 
Mexico 
Colombia 
Jamaica 
Chile 
Nicaragua 
Bolivia 
Peru 
Uruguay 
Brazil 
Argentina 

18.1 
21.6 
22.5 
26.4 
26.5 
27.1 
35.1 
35.3 
47.2 
59.2 
63.5 
82.8 

100.7 

Venezuela 
Ecuador 
Haiti 
Chile 
Nicaragua 
Guyana 
Colombia 
Mexico 
Bolivia 
Uruguay 
Costa Rica 
Peru 
Argentina 
Brazil 

16.2 
16.4 
18.8 
19.7 
23.9 
24.7 
27.5 
27.9 
32.1 
34.1 
37.0 
75.4 

104.5 
105.5 

Haiti 
Guyana 
Colombia 
Nicaragua 
Uruguay 
Mexico 
Bolivia 
Peru 
Costa Rica 
Brazil 
Argentina 

180 
19.3 
24.4 
25.0 
25.2 
41.1 
45.9 
61.6 
87.0 
98.4 

104.4 

(May) 
(Sept.) 
4 
(Mar.) 
(July) 
(June) 
(Sept.) 
(Aug.) 
(Aug.) 
(Aug.) 

Calculations based on the comparison of the annual averages of monthly consumer price indexes. 
Information for Nicaragua is not available. 
Average 1967-70. Figures for 1965 and previous years are not available. 3 

Preliminary estimates. 
Source: International Monetary Fund, International Financial Statistics. November 1982 and previous issues, as well as national sources. 



Latín America: Balance of Payments Summary
1
, 1979-81 

In Millions of Dollars 
1979 

Country 

Balance on 

Merchandise 
Trade2 

Current 
Account 

Capital 
Account 

Reserves 
and 

Related 
Items3 

1980 

Balance on 

Merchandise 
Trade2 

Current 
Account 

Capital 
Account 

Reserves 
and 

Related 
Items 

1981 

Balance on 

Merchandise 
Trade2 

Current 
Account 

Capital 
Account 

Table 7 

Reserves 
and 

Related 
Items' 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 

1,797.2 
-419 .0 
-247 .2 

- 5 3 . 5 
-2,706.7 

-497 .4 
5.3 

- 3 3 . 5 
-357 .9 

10,465.2 

4,491.0 
- 2 0 . 7 

33.9 
405.7 
633.4 

-4 ,233.9 
- 1 5 . 4 
- 1 3 . 1 
- 1 9 . 0 

2,907.0 

-1,378.3 
- 5 9 6 . 5 
-290 .9 
-261 .2 

-2,811.3 

-4 ,787.0 
- 1 4 . 7 
- 2 6 . 9 

- 1 1 8 , 8 
12,792.7 

2.465.1 
7.3 

66.9 
231.9 

9,682.1 

2.627.8 
- 1 0 . 5 
- 1 9 . 4 
148.2 

3,462.1 

962.2 
-608 .8 
-379 .0 

234.1 
1.255.8 

- 3 , 975 .0 
- 7 8 . 9 
- 8 7 . 0 

- 2 3 3 . 8 
-11.742.1 

1,169.7 
144.9 
123.5 
289.4 

12,946.0 

3.056.4 
- 5 . 1 
- 8 . 2 
311.2 

-675 .7 

Chile 
Colombia 
Costa Rica4 

Dominican Republic 
Ecuador 

-355 .3 
510.3 

-315 .5 
-268 .9 

73.1 

1,187.4 
491.0 

-559 .1 
-331 .1 
-605 .3 

.2,257.1 
900.5 
359.1 
317.2 
666.0 

1.055.6 
1,460.0 

119.8 
2.5 

- 4 4 . 2 

-764 .0 
-328 .0 
-373 .4 
-557 .7 

303.0 

1,969.2 
-618 .2 
-663 .0 
- 3 6 9 . 5 
-747 .0 

3,240.8 
1.472.0 

826.1 
673.4 

1.095.1 

-1,319.8 
■1,058.1 

- 9 1 . 6 
- 3 3 . 6 

- 2 7 0 . 1 

-2,598.9 
-1,661.4 

- 6 0 . 6 
- 2 5 0 . 7 

209.2 

-4,814.5 
-1,943.3 
- 3 7 4 . 3 
- 3 6 0 . 4 

-1.091.1 

4,839.3 
1,655.5 

465.9 
416.1 
729.8 

-139.1 
-423.3 

52.4 
- 2 5 . 7 
370.5 

El Salvador4 

Guatemala 
Guyana 
Haiti4 

Honduras4 

285.8 
- 180.0 

4.0 
- 9 6 . 0 
- 2 6 . 7 

129.5 
-204.9 
- 8 2 . 8 
-58 .7 
-192.1 

- 4 9 . 1 
213.3 

34.0 
66.2 

229.6 

133.7 
36.6 
57.4 

- 1 5 . 4 
- 1 9 . 8 

62.0 
47.0 

2.5 
- 8 2 . 7 

-121.3 

- 8 5 . 8 
-163.9 
-127.9 
- 7 6 . 8 
-319.5 

219.7 
- 6 7 . 4 

85.9 
41.0 

257.1 

74.6 
249.6 
42.4 
29.0 
77.7 

-290.0 
-249.0 
-103.9 
-206.8 
-114.9 

-190 .0 
-575 .8 
-206 .6 
-150 .4 
-302 .7 

90.0 
283.2 
200.8 
157.8 
244.7 

100.0 
419.4 

5.8 
- 5 . 3 
58.0 

Jamaica 
Mexico 
Nicaragua J 

Panama4 

Paraguay 

- 6 4 . 5 
-2,826.9 

227.0 
- 7 7 0 . 9 
-192 .6 

-139 .7 
-5,469.0 

180.4 
-302 .3 
- 2 0 5 . 9 

- 7 . 8 
5,146.0 
-145 .6 

711.6 
358.7 

165.4 
- 3 1 5 . 3 

- 5 . 0 
27.1 

-161 .8 

- 7 4 . 5 
-2,307.6 
-352 .5 
-971 .2 
-275 .0 

- 1 7 6 . 8 
-7,571.0 
- 4 0 7 . 3 
-244 .7 
-282 .0 

319.4 
10,533,3 

210.9 
- 1 3 0 . 8 

452.9 

- 3 9 . 3 
-911 .1 

196.4 
- 1 1 . 3 

-152 .0 

-504 .9 
-3,384.2 
-422 .6 

-1.034.7 
-429 .5 

-457 .1 
12,934.2 
-520 .7 
-384 .7 
- 5 4 5 . 3 

369.8 
19,654.2 

578.4 
383.5 
590.5 

148.8 
1,106.1 
- 5 7 . 7 

1.2 
- 4 5 . 2 

Peru 
Suriname 
Trinidad and Tobago a 

Uruguay 
Venezuela 

1.540.1 
74.2 

324.3 
-378 .0 
4.155.1 

730.0 
43.9 

- 4 2 . 3 
- 3 5 6 . 9 

350.1 

352.7 
- 1 6 . 9 
240.7 
453.0 
143.4 

1.069.8 
- 2 7 . 0 

-343 .8 
- 9 0 . 7 

-976 .8 

834.3 
60.4 

552.8 
-609 .6 
7,738.9 

63.8 
15.8 

396.6 
- 7 0 8 . 9 
4,241.7 

759.6 
9.4 

295.3 
715.1 

-4,219.6 

- 6 5 3 . 4 
- 2 5 . 9 

-623 .6 
- 9 5 . 4 

49.5 

-639 .1 
- 3 8 . 0 
679.7 

- 2 5 4 . 6 
7.481.7 

-1 .626 .1 
- 2 4 . 2 
507.6 

-417 .4 
3.998.5 

1.154.4 
47.2 

183.3 
452.4 

1,505.5 

675.7 
- 8 . 4 

-714 .6 
- 3 5 . 0 

-2.493.0 

Latin America 89.4 19,161.3 23,473.0 -6 ,417.1 2,062.4 -27,553.7 32,117.1 1,642.2 2,408.9 -38,529.5 45,664.8 -543.0 

Excluding errors and omissions. 
Exports and imports valued at f.o.b. prices. 

■According to conventional usage, the sign ( - ) means an increase. 
4Provisional data for 1981. IDB estimate. 
Provisional data for 1980 and 1981. IDB estimate. 
Source: International Monetary Fund, Balance of Payments Tapes. September 1982 



Destination of Latin American Exports, 1 9 6 1 - 6 3 and 1978-80 
In Per Cent 

Average 1961-63 

Table 8 

Country 

Average 1978-80 

European 
United Economic 
States Community Japan Canada 

Middle 
East 

Latin Other 
America2 Countries 

European 
United Economic 
States Community Japan Canada 

Middle 
East 

Latin 
America2 

Other 
Countries 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 

9.1 
91.7 

6.7 
31.7 
39.3 

60.1 
5.5 

53.5 
58.9 
31.0 

3.5 

2.4 
2.6 

0.4 
1.8 

13.8 

1.6 

0.4 

0.7 

13.1 
1.0 
1.2 
5.4 
6.4 

13.4 

24.8 
1.6 

18.4 

8.4 
64.6 
33.7 
27.7 
19.8 

31.2 
29.1 
17.6 
25.6 
28.5 

4.6 
1.1 
0.1 
3.0 
5.7 

0.7 
0.9 
4.5 
1.1 
1.2 

3.1 

0.2 
3.7 

24.9 
2.3 

18.3 
34.2 
16.3 

27.1 
2.0 

25.8 
8.2 

24.8 

Chile 35.7 42.1 6.3 0.1 0.1 8.9 6.8 12.4 36.9 11.2 1.0 1.6 25.4 11.5 
Colombia 56.7 24.8 0.8 1.7 6.5 9.5 28.8 33.1 3.0 1.2 0.2 15.9 17.8 
Costa Rica 57.4 32.1 0.6 0.6 5.4 3.9 34.6 25.6 0.9 0.5 0.4 29.0 9.0 
Dominican Republic 74.1 14.5 1.9 0.8 0.3 1.4 7.0 55.1 9.9 1.9 0.5 8.6 24.0 
Ecuador 61.0 24.2 4,8 0.6 6.8 2.6 36.8 10.4 4.9 1.2 24.4 22.3 

El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 

30.7 
49.6 
18.7 
52.4 
60.7 

31.5 
27.8 
27.5 
36.8 
13.1 

20.0 
9.4 
0.5 
4.8 
0.8 

0.5 
0.5 

28.8 
0.2 
2.9 

0.1 
15.4 
7.5 

13.6 
1.8 

19.2 

1.9 
5.1 

10.9 
4.0 
3.3 

31.1 
29.3 
24.9 
68.2 
56.3 

32.1 
24.5 
37.1 
26.0 
23.0 

5.4 
5.9 
4.6 
0.2 
3.7 

1.2 
0.3 
8.0 
1.7 
0.2 

2.7 
0.2 
0.1 
0.2 

24.7 
28.9 
18.2 

1.5 
12.8 

5.5 
8.4 
7.0 
2.3 
3.8 

Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 

36.0 
60.6 
42.6 
75.1 
22.5 

29.7 
6.6 

25.1 
6.0 

26.0 

0.2 
6.9 

20.3 
0.5 
0.1 

21.3 
0.8 
3.3 
5.1 

0.1 
1.7 
4.3 
5.3 
5.0 

30.3 

11.1 
20.7 

3.4 
8.3 

21.1 

40.1 
67.0 
35.4 
49.7 

9.8 

21.7 
6.0 

26.7 
16.6 
35.2 

0.5 
3.3 
5.9 
0.3 
7.1 

6.2 
1.0 
2.5 
1.3 
0.3 

0.3 
3.0 

1.0 

9.7 
7.3 

18.6 
18.4 
35.2 

21.5 
12.4 
10.9 
12.7 
12.4 

Peru 35.4 40.1 7.3 0.5 0.3 9.3 7.1 38.1 18 0 13.4 1.7 0.3 14.0 14.5 
Suriname n.a. n.a. n.a. n.a. n.a. n.a. n.a. 29 2 38.8 6.7 1.2 0.1 5.3 18.7 
Trinidad and Tobago 25.7 38.1 0.1 4.8 0.1 5.1 26.1 63.4 10.8 0.1 0.7 13.2 11.8 
Uruguay 13.9 56.3 2.0 0.6 0.4 6.1 20.7 12.1 31.6 1.2 0.8 4.8 35.5 14.0 
Venezuela 35.7 16.4 0.6 7.1 10.1 30.1 35.0 10.1 1.7 10.0 11.2 32.0 

Latin America 37.2 29.4 3.3 3.2 0.2 8.4 18.3 33.7 21.0 4.3 2.8 15.6 20.5 

Belgium. Denmark. Federal Republic of Germany. France, Ireland. Italy. Netherlands. United Kingdom 
Member countries of the IDB. 

n.a. Not available. 
Source: Internationa! Monetary Fund. Direction of Trade Tapes. November. 1982. 



Origin of Latin American Imports, 1 9 6 1 - 6 3 and 1 9 7 8 - 8 0 
In Per Cent 

Average 1961-63 

Country 

European 
United Economic 
States Community Japan Canada 

Middle 
East 

Latin Other 
America Countries 

Table 9 

Average 1978-80 

European 
United Economic 
States Community Japan Canada 

Middle 
East 

Latin 
America 

Other 
Countries 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 

26.8 
56.4 
14.7 
43.6 
32.3 

39.5 
22.1 
44.5 
27.6 
24.5 

3.9 
0.2 
1.8 
7.3 
4.6 

2.6 
6.1 

10.5 
0.3 
1.7 4.8 

12.7 
9.0 

10.4 
15.1 
15.0 

14.5 

18.1 
6.1 

17.1 

20.9 
39.5 
32.3 
22.7 
19.4 

27.6 
26.4 
23.6 
18.2 
17.3 

7.2 
1.6 
3.8 

11.0 
6.5 

1.7 
2 2 
7.4 
0.7 
2.9 

2.3 
15.6 
0.1 
0.1 

30.3 

2 2 2 
6.3 

22.3 
36.3 
11.7 

18.1 
8.4 

10.5 
11.0 
11.9 

Chile 37.9 30.1 2.8 0.1 1.1 19.3 8.7 26.0 16.6 8.6 1.9 5.1 27.8 14.0 
Colombia 51.8 26.2 3.2 2.0 5.6 11.2 38.2 18.6 9.5 2.6 0.1 18.3 12.7 
Costa Rica 47.3 26.4 7.0 3.3 0.1 9.0 6.9 33.2 12.3 12.9 1.9 0.1 29.0 10.6 
Dominican Republic 47.4 28.0 6.8 6.0 0.1 2.7 9.0 45.3 9.5 7.6 2.4 24.4 10.8 
Ecuador 43.8 33.5 3.5 3.5 0.1 7.4 8.2 36.4 21.2 13.8 2.0 13.0 13.6 

El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 

36.5 
47.8 
21.2 
57.9 
50.1 

29.9 
24.9 
45.9 
23.2 
15.2 

6.9 
5.2 
2.2 
0.2 
7.7 

2.1 
2.0 
7.6 
2.6 
1.3 

0.1 
21.4 
11.2 
13.0 
2.5 

14.8 

3.2 
8.8 

10.1 
13.6 
10.9 

31.4 
32.5 
27.3 
57.4 
43.7 

13.0 
14.5 
29.7 
13.1 
11.0 

8.0 
9.0 
3.0 
6.4 
8.9 

1.4 
1.6 
4.2 
6.5 
1.9 

0.1 

0.1 

41.8 
31.0 
30.7 

6.4 
30.8 

4.4 
11.3 
5.1 

10.1 
5.6 

Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 

27.7 
69.1 
49.4 
47.7 
25.2 

43.0 
18.1 
21.2 
14.8 
24.5 

3.4 
1.8 
5.9 
3.2 
8.3 

10.6 
3.2 
2.3 
1.3 0.2 

7.4 
1.3 

13.2 
12.4 
22.4 

7.9 
6.5 
8.0 

20.4 
19.6 

35.8 
62.9 
29.8 
35.8 
10.9 

14.1 
16.1 
9.3 
8.4 

18.6 

2.5 
6.6 
4.5 
5.5 
8.2 

5.3 
1.7 
1.4 
1.3 
0.1 

10.0 
0.1 

24.8 
4.6 

49.6 
28.8 
45.6 

17.5 
8.1 
5.4 

10.2 
16.5 

Peru 40.3 30.9 5.3 2.3 0.1 13.4 7.7 38.6 27.3 8.3 2.2 0.4 12.0 11.2 
Suriname n.a. n.a. n.a. n.a. n.a. n.a. n.a. 31.9 26.2 6.4 1.0 29.2 5.3 
Trinidad and Tobago 13.3 27.0 1.1 4.8 20.4 26.6 6.8 24.7 17.0 7.3 4.8 24.8 6.5 14.9 
Uruguay 19.0 37.8 1.5 1.5 5.3 21.6 13.3 9.4 18.9 2.9 1.0 14.2 38.0 15.6 
Venezuela 53.5 28.1 4.1 4.4 0.1 2.6 7.2 45.4 22.2 8.7 4.1 ' - 9.0 10.6 

Latin America 41.8 28.1 3.7 3.0 1.8 10.7 10.9 34.9 18.8 7.5 2.6 9.5 15.1 11.6 

Belgium, Denmark. Federal Republic of Germany. France, Ireland. Italy. Netherlands, United Kingdom. 
Member countries of the IDB. 

n.a. Not available. 
Source: International Monetary Fund. Direction of Trade Tapes. September. 1982. 
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Latin A m e r i c a : G r o s s Official In ternat iona l M o n e t a r y R e s e r v e s , 1 9 7 5 - 8 2 
In Millions of Dollars at Year End 

Country 1975 1976 1977 1978 1979 1980 1981 

Table 10 

1982 1 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 

4 5 7 . 0 
5 3 . 3 
39 .6 

156 .8 
4 ,036 .0 

1.614.0 
4 7 . 4 
28 .0 

168.7 
6 .544 .0 

3 .331 .0 
67.5 
37.0 

2 3 6 . 5 
7 .256 .0 

5 ,147 .0 
58 .6 
59 .8 

197.0 
11 .894.0 

9 ,572 .0 
78 .2 
66 .1 

207 .0 
9 ,688 .0 

6 ,904 .0 
92 .1 
78.9 

137.3 
6 ,912 .0 

3 ,453 .0 
102.0 
100.6 
134.0 

7 ,509 .0 

3 ,336 .0 
123.7 

75 .6 
182 .5 

6 ,974 .0 

(July) 
(Sept.) 
(Sept.) 
(Sept.) 
(July) 

Chile 110.7 4 6 1 . 5 484 .1 1.148.8 2 .377 .9 4 ,086 .6 3 ,873.7 2 ,618 .1 (Sept.; 
Colombia 523 .0 1,161.0 1.820.0 2 ,503 .0 4 ,058 .0 5 ,355 .0 5 ,505 .0 4 ,673 .0 (Sept.] 
Costa Rica 51 .4 97 .9 202 .2 209 .3 154.6 199.4 143 .0 2 2 0 8 . 3 2 (Aug.) 
Dominican Republic 116.2 127,1 184.5 174.2 287 .0 274 .6 283 .9 6 7 . 8 2 (Sept.] 
Ecuador 286 .1 515 .2 6 7 0 . 5 686.7 739 .5 1,030.5 649 .9 3 8 2 . 0 (Aug.) 

El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 

127.5 
304 .6 
100.5 

12.5 
97 .1 

205 .9 
511 .8 

27 .3 
28 .0 

131.0 

232.4 
690.3 
23.0 
34.2 

180.4 

289.2 
763.2 
58.3 
39 .1 

185.0 

161.7 
718 .4 

17.5 
6 4 . 3 

210 .0 

99 .5 
4 6 6 . 8 

12.7 
2 5 . 8 

150.9 

93 .7 
171 .8 

6.9 
31 .1 

102.1 

160.0 
144.4 

5 .5 
21 .7 
9 1 . 6 

(Sept.) 
(Sept.) 
(Sept.) 
(Sept.) 
(Aug.) 

Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 

125.6 
1.538.0 

122.4 
34 .4 

115.1 

32 .4 
1.398.0 

146.8 
78 .9 

157.6 

4 7 . 8 
1,928.0 

149.4 
70.9 

268 .1 

58 .8 
2 .246 .0 

51 .9 
150.4 
449 .2 

6 3 . 8 
3 .027 .0 

87.3a 

122.5 
6 1 3 . 5 

105.0 
3 .812 .0 

n.a. 
121.1 
766 .4 

85 .2 
4 , 9 2 6 . 0 

n.a. 
119.9 
810 .0 

115.9 
2 .908 .0 

n.a . 
8 2 . 2 

7 3 9 . 5 

(Sept.) 
(Feb.) 

(Aug.) 
(Sept.) 

Peru 4 6 7 . 8 331 .6 399 .1 432 .1 1.627.1 2 ,259 .8 1.609.0 1.849.2 (July) 
Suriname 97 .6 116.4 100.2 134.7 171 .8 191.5 209 .4 189 .8 (Sept.) 
Trinidad and Tobago 7 5 1 . 0 4 1 .013.5 4 1 .482.8 4 1,806.5 2 ,140 .0 2 .782 .3 3 .349 .8 3 ,023 .3 (Sept.) 
Uruguay 378 .0 495 .0 757 .0 914 .0 836 .0 9 1 4 . 0 956 .0 6 6 0 . 0 (July) 
Venezuela 8 .875 .0 8 .596 .0 8 ,210 .0 6 .516 .0 7 .804 .0 7 .088 .0 8 ,648 .0 7 ,965 .0 (Sept.) 

Latin America 18 ,977 .2 24 ,035 .0 28 ,862 .9 36 ,172 .8 44 ,882 .7 43 ,853 .5 4 2 , 8 7 3 . 0 5 

At the end of the month. 
'IDB estimates at US$ 400 per ounce of gold. 

Excludes gold for lack of information. 
Does not include Nicatagua. 

n.a. Not available At the end of September. 
Source: International Monetary Fund. International Financial Statistics. November 1982. 

N e t Inflow of Externa l R e s o u r c e s a n d C o m p e n s a t o r y F i n a n c i n g 
to Latin A m e r i c a , l 1961-81 
In Millions of Dollars 

Annual Averages 

1961-65 1966-70 1971-752 1976-802 1978 1979 1980 

Table 11 

1981'1 

A. Official grants and non
compensatory capital 

1. Official grants and 
long term loans 

2. Long-term private capital 
a. Direct investment 
b. Loans and other items 

3. Short-term private capital 
B. Compensatory financing 

1. Transactions of the 
monetary sector 

2. Net change in international 
reserves; ( - ) increase. 
( + ) decrease 

1.116.1 2,660.4 8,213.4 16.955.7 19.398.6 20,534.9 20.506.8 23.700.2 

438.0 
683.4 
396.3 
287.1 
- 5 . 3 

- 1 3 . 2 

- 1 3 . 2 

939.4 
1,403.5 

846.8 
556.7 
317.5 

-463 .5 

79.8 

543.3 

2.636.0 
5,081,3 
2.003.2 
3.078.1 

496.1 
-762 .4 

6,714.9 
12,466.4 
3.757 8 
8.708.9 

-2.225.6 
-388 .6 

7.962.7 
14,201.8 
3,918.0 

10.283.8 
-2 ,765 .9 
-6 ,624.6 

7.587.2 
13.777.0 
4.993.1 
8,783.9 
- 8 2 9 . 3 

-3 .288.9 

4,762 3 
18.7173 
5.448.6 

13,268.7 
-2 .972.8 
10.083.3 

5.316.6 
24.049.8 

6.573.8 
17.476.0 

-5 .666 .2 
21.638,6 

1,774.5 4.364.3 3.674.7 3.127.9 8.013.9 19.421.9 

-2.536.9 -4 .752.9 -10.299.3 -6 .416 .8 2.069.4 2.216.7 

Member countries of the Inter-American Development Bank (except Suriname). Data for Barbados are available only since 1964 and for Baha
mas since 1973. 
These averages are not strictly comparable with the averages for the decade of the 1960s. Beginning in 1971. transactions of Central Banks have 
been incorporated into the A-l category. Category B-l includes only transactions of deposit banks. 

^IDB estimate. 
Included in "Transactions of the monetary sector" due to lack of detailed information. 

Source: International Monetary Fund. Balance of Payments Yearbook for 1961 through 1966. and for 1967 through 1981. Balance of Payments 
Tapes. 



External Public Debt 1 of Latin America, 1970-81 
Outstanding Balance in Millions of Dollars at Year End 

1970 1977 

Country 

1978 1979 1980 

Gross2 Net1 Gross2 Net 3 Gross Net:i Gross2 Net3 Gross2 Net 3 

Table 12 

1981 

Gross2 Net'' 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 

2.463 
50 
16 

549 
5.052 

1,872 
46 
13 

477 
3,677 

7,550 5,030 
58 48 
79 46 

2,011 1,373 
29,723 21.434 

9.012 6,796 
50 41 

103 60 
2,368 1.648 

40,242 30,157 

10,963 8,716 
57 38 

122 66 
2,759 1,835 

47,522 35.092 

12.249 10,285 
88 57 

155 79 
2,944 2,124 

52,301 38,260 

14,539 
228 
304 

2,773 
57,409 

10,506 
80 

145 
2,150 

43,829 

Chile 2.534 2,066 4,641 3,662 5,619 4.351 5.461 4,767 5.235 4,871 4,948 4,430 
Colombia 1,850 1,249 3,710 2,670 4.319 2.803 5.419 3.426 6,703 4,294 7,630 5.076 
Costa Rica 227 134 1.295 735 1.626 954 1,869 1.277 2.415 1.585 2,620 1,854 
Dominican Republic 299 215 864 600 1,000 726 1,533 828 1,750 1,186 1,836 1,261 
Ecuador 352 213 1,785 1.139 2.297 1.587 3,110 2.207 3.707 2.671 4.257 3,392 

El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 

Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 

Peru 
Suriname 
Trinidad and Tobago 
Uruguay 
Venezuela 

126 
176 
131 
45 

144 

192 
3,792 

220 
290 
144 

1.084 
6 

122 
351 
924 

88 
106 
81 
40 
90 

154 
3.245 

155 
194 
98 

848 
6 

101 
267 
728 

451 
658 
480 
218 
807 

6.438 
6 

292 
1.168 
4.781 

266 
274 
398 
129 
458 

1.249 941 
25.280 20,784 

1.102 864 
1.854 1.354 

547 336 

4,711 
6 

257 
735 

4,426 

659 
779 
651 
268 
925 

1.439 
31,137 

1,202 
2,377 

742 

6,743 
31 

527 
1,209 
7,384 

334 
367 
427 
171 
595 

1,054 
25,638 

961 
1,905 

435 

5,403 
31 

417 
793 

6,893 

734 
836 
719 
346 

1.186 

405 
482 
467 
209 
746 

1.562 1.182 
36,061 28.805 
1.456 1.101 
2.571 2.106 
1.111 491 

7,983 5,931 
31 31 
609 422 

1.327 914 
10.237 9.797 

936 
864 
721 
366 

1.609 

510 
541 
522 
249 
892 

1.655 1,377 
38,994 33,490 
2.117 1.698 
2.727 2.276 
1.200 635 

8.436 6.204 
28 28 
723 492 

1.524 1.040 
11.144 10.866 

1.035 
1.041 
853 
464 

1.931 

664 
684 
636 
295 

1,223 

1.810 1.434 
47,519 42,642 
2,484 1,975 
2.923 2,368 
1,438 707 

8,468 5,974 
27 27 
794 659 

1,878 1,312 
11,535 11.352 

Latin America 21,139 16,163 97,047 72,676 122,709 94,547 145,541 111,341 160,591 126,232 

Debt repayable in foreign currency at more than one year terms, contracted directly by public agencies or by private entities with government guarantee. 
Includes both the disbursed and undisbursed balances. 
Includes the disbursed balance only. 

Source: Inter-American Development Bank, based on official statistics from the membet countries and the World Bank. 

180,744 144,675 



Structure of Latin America's External Public Debt 1 by Type of Creditors, 1 9 6 0 - 8 1 
In Per Cent, Based on Total Outstanding at Year End 

Country 

Official Multilateral 

1960 1970 1981 

Official Bilateral 

1960 1970 1981 

Suppliers 

1960 1970 1981 

Private Banks¿ 

1960 1970 1981 

Table 13 

Other Credits3 

1960 1970 1981 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 

- 21.8 19.5 
n.a. 9.7 
n.a. - 44.7 

9.8 31.8 
9.3 19.8 13.1 

51.7 17.4 5.4 
n.a. 38.0 3.1 
n.a. 18.8 18.1 

49.7 50.3 36.1 
43.2 36.5 10.1 

40.9 35.0 21.3 
n.a. 18.0 0.4 
n.a. 

- 10.1 4.0 
28.9 13.7 6.4 

5.6 7.3 48.8 1.8 18.5 5.1 
n.a. 44.0 86.4 n.a. — 0.4 

- 37.2 n.a. 81.2 
3.3 26.0 50.3 26.5 2.1 

15.6 25.7 64.9 3.0 4.3 5.5 

Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 

16.9 9.9 14.0 
36.3 38.7 40.9 
12.7 46.7 36.4 

9.6 38.2 
44.2 29.8 26.3 

24.2 46.5 20.5 14.4 20.5 7.3 
28.7 42.3 17.6 10.3 11.3 7.9 
36.4 35.7 21.5 9.1 4.4 2.4 

- 74.5 36.2 100.0 9.0 0.6 
27.4 31.4 12.1 14.7 31.7 7.1 

19.8 17.3 54.1 24.7 5.8 4.1 
10.9 5.3 33.2 13.8 2.4 0.4 
21.8 8.8 33.9 20.0 4.4 5.8 

6.9 25.0 - - -
7.4 6.0 53.5 6.3 1.1 1.0 

El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 

93.9 51.6 63.7 
31.4 30.1 71.0 
n.a. 10.6 35.4 
7.9 2.2 62.1 

78.3 70.8 54.7 

- 34.9 34.3 
47.0 34.1 29.0 
n.a. 76.4 41.4 

71.1 64.5 22.6 
13.1 26.4 23.9 

3.4 
n.a. — 

10.5 24.4 
4.3 2.8 

- 11.1 2.0 6.1 2.4 
21.6 24.4 - 8.0 

2.8 n.a. - 11.8 n.a. 13.0 
1 7 13.6 10.5 8.9 
4.4 4.3 - 17.0 - -

8.6 

Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 

n.a. 24.0 27.8 
16.2 29.7 13.3 
65.8 40.1 31.1 
11.8 32.4 23.7 
9.1 37.3 44.9 

n.a. 24.0 43.9 
33.9 12.9 5.2 
29.3 35.1 37.8 
44.1 31.0 14.1 
77.3 40.5 23.4 

n.a. 
15.2 

9.1 

0.6 n.a. 8.8 24.3 
10.1 0.8 25.8 36.6 72.5 
4.5 0.8 4.9 20.3 30.3 

24.5 1.3 2.1 49.1 
20.9 6.0 4.5 1.3 25.7 

n.a. 
8.9 

44.1 

43.2 
10.7 

10.0 

3.4 
8.2 

11.8 

Peru 
Suriname 
Trinidad and Tobago 
Uruguay 
Venezuela 

26.8 20.0 

45.5 

16.2 
7.4 

34.4 10.2 
30.6 31.0 
35.1 1.6 

16.6 29.3 37.1 
n.a. 100.0 

- 20.5 25.8 
9.1 31.5 11.3 

14.3 13.8 1.6 

26.8 36.2 
n.a. — 

14.3 

12.6 

3.3 
5.0 1.7 

25.1 15.0 2.1 

6.8 12.5 34.1 23.0 2.0 
n.a. — 92.6 n.a. —- — 

38.1 12.3 59.0 47.6 29.5 5.0 
19.4 39.9 45.4 13.5 16.1 

60.6 32.0 65.0 - 4.1 29.7 

Latin America 12.9 24.4 17.8 37.5 30.9 12.2 23.9 16.9 5.6 16.4 19.5 57.5 9.3 8.3 6.9 

Debt repayable in foreign currency at more than one year terms, contracted directly by public agencies or by private entities with government guarantee Includes the undisbursed balance. 
Includes also financial institutions other than banks. 
Includes nationalization and bond issues. 

— Zero or not significant. 
n.a. Not available. 
Source: Inter-American Development Bank, based on official statistics from the member countries and the World Bank. 



Structure of Latin America's External Public Debt1 by Maturities, 1966-81 
in Per Cent, Based on Total Outstanding at Year End 

More than 5 and 
Up to 5 years up to 10 years 

Country 1966 1970 1981 1966 1970 1981 

More than 10 and 
up to 15 years 

1966 1970 1981 

Table 14 

More than 15 years 

1966 1970 1981 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 

64.5 
n.a. 
n.a. 

16.1 
53.5 

58.0 
n.a. 
n.a. 

20.7 
39.6 

50.1 
38.5 
30.7 
43.3 
50.1 

25.2 
n.a. 
n.a. 

14.5 
26.4 

22.9 
n.a. 
n.a. 

19.3 
21.1 

39.8 
58.4 
36.0 
20.0 
41.4 

4.7 
n.a. 
n.a. 

12.2 
15.3 

10.4 
n.a. 
n.a. 

16.0 
13.0 

10.4 
2.7 

19.5 
13.9 

7.2 

5.6 
n.a. 
n.a. 

57.2 
4.8 

8.7 
n.a. 
n.a. 

44.0 
26.3 

3.7 
0.4 

13.8 
22.8 

1.3 

Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 

35.8 
36.0 
47 7 
34.5 
29.4 

42.5 
24.1 
27.9 
20.6 
42.4 

53.9 
35.2 
47.1 
38.6 
49.9 

18.2 
18.8 
14.5 
16.3 
25.1 

27.2 
22.5 
18.8 
23.1 
26.3 

33.2 
38.8 
26.6 
19.2 
33.5 

11.0 
16.3 
11.9 
18.3 
16.1 

13.4 
17.1 
20.3 
18.8 
11.0 

9.4 
14.3 
12.8 
13.1 
7.3 

35.0 
28.9 
25.9 
30.9 
29.4 

16.9 
36.3 
33.0 
37.5 
20.3 

3.5 
11.7 
13.5 
29.1 

9.3 

El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 

26.1 
63.0 
n.a. 

26.1 
15.2 

31.1 
40.5 
n.a 
n.a. 

15.8 

20.0 
24.7 
32.9 
13.1 
27.0 

20.3 
19.2 
n.a. 

29.8 
18.7 

17.7 
14.6 
n.a. 
n.a. 

18.0 

22.6 
25.2 
22.5 
16.4 
23.3 

15.6 
10.2 
n.a. 

31.6 
16.0 

17.6 
12.0 
n.a. 
n.a. 

18.0 

21.4 
19.5 
16.2 
12.1 
16.6 

38.0 
7.6 
n.a. 

12.5 
50.1 

33.6 
32.9 
n.a. 
n.a. 

48.2 

36.0 
30.6 
28.4 
58.4 
33.1 

Jamaica 
Mexico 
Nicaragua 
Panamá 
Paraguay 

n.a. 
53.5 
32.5 
22.2 
27.1 

40.0 
56.5 
40.2 
38.4 
30.8 

41.9 
58.9 
36.2 
45.1 
34.5 

n.a. 
21.4 
16.4 
25.4 
20.5 

27.1 
24.6 
16.1 
12.0 
21.0 

23.5 
35.1 
28.7 
33.2 
27.9 

n.a. 
12.1 
14.8 
13.8 
16.9 

20.0 
13.1 
15.2 
12.0 
13.3 

13.7 
5.0 

16.9 
11.6 
17.8 

13.0 
36.3 
38.6 
35.5 

12.9 
5.8 

28.5 
37.6 
34.9 

20.9 
1.0 

18.2 
10.1 
19.8 

Peru 
Suriname 
Trinidad and Tobago 
Uruguay 
Venezuela 

47.2 
n.a. 
n.a. 

62.9 
32.4 

60.7 
n.a. 

30.6 
58.4 
50.7 

54.9 
22.2 
49.9 
46.9 
72.6 

33.3 
n.a. 
n.a. 

19.8 
26.3 

21.1 
n.a. 

32.9 
16.7 
26.1 

29.7 
37.1 
38,8 
34.9 
24.8 

19.5 
n.a. 
n.a. 

10.3 
25.0 

10.4 
n.a. 

14.1 
7.9 

17.1 

9.0 
29.6 

6.7 
12.4 
2.1 

n.a. 
n.a. 
7.0 

16.3 

7.8 
n.a. 

22.4 
17.0 
6.1 

6.4 
11.1 
4.6 
5.8 
0.5 

Latin America 48.2 45.0 52.0 23.2 23.0 35.2 13.2 13.4 8.0 

Debt repayable in foreign currency at more than one year terms, contracted directly by public agencies or by private entities with government guarantee. 
— Zero or not significant. 
n.a. Not available. 
Source: Inter-American Development Bank, based on official statistics from the member countries and the World Bank. 

15.4 18.6 4.8 
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Ratio of Latin America's External Public Debt Service1 

To Value of Exports of Goods and Services,2 1960-81 
In Per Cent 

Average 

Table 15 

Country 1960-61 1970-71 1980-81 1977 1978 1979 1980 1981 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 
Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 
Suriname 
Trinidad and Tobago 
Uruguay 
Venezuela 

21.4 
n.a. 
n.a. 

25.6 
34.0 
18.4 
13.5 
4.8 
0.7 
7.8 
2.4 
2.3 
n.a. 
5.2 
3.3 
n.a. 

14.9 
4.9 
1.5 
6.4 
8.6 
n.a. 
n.a. 
5.4 
4.6 

21.1 
n a. 
1.0 

11.6 
15.3 
20.3 
13.0 
10.1 
6.6 

10.9 
4.8 
7 7 
3.2 
4.1 
3.1 
3.6 

23.7 
12.0 
8.6 

12.4 
14.0 
n.a. 
3.1 

22.2 
3.4 

19.8 
1.5 
2.8 

25.8 
34.9 
26.9 
14.3 
15.5 
15.1 
16.5 
3.9 
3.6 

17.6 
6.1 

11.7 
174 
31.4 
24.7 
32.0 
15.2 
40.2 
n.a. 
3.3 

11.4 
14.8 

15.7 
2.0 
3.3 

21.5 
21.5 
33.4 

9.1 
9.0 
7.5 
7.3 
6.3 
1.3 

11.7 
6.9 
7.2 

15.5 
44.3 
14.1 
17.9 
6.7 

30.7 
n.a. 
1.0 

30.3 
8.1 

28.2 
1.5 
2.5 

49.8 
31.9 
40.9 
10.0 
23.4 
10.8 
12.1 
3.0 
2.2 

15.6 
5.6 
8.7 

17.4 
56.7 
13.7 
60.1 

7.6 
31.5 
n.a 
2.0 

46.8 
7.7 

16.1 
0.4 
2.8 

30.3 
38.5 
27.1 
14.5 
23.0 
21.6 
30.0 

2.4 
2.7 

29.2 
3.6 

12.9 
16.5 
65.6 

8.1 
34.6 

9.7 
22.7 
n.a. 
2.4 

10.4 
10.3 

19.9 
1.3 
2.5 

26.2 
36.1 
23.5 
112 
16.7 
12.8 
14.4 
3.5 
3.7 

16.9 
4.5 

10.2 
13.1 
33.2 
14.6 
3 3 5 
12.8 
32.7 
n.a. 
3.1 

12.3 
14.8 

19.7 
1.7 
3.0 

25.4 
33.6 
30.2 
17.3 
14.3 
17.3 
18.5 
4.3 
3.4 

18.3 
7.6 

13.2 
21.6 
29.5 
34.7 
30.8 
17.6 
47.7 

0.5 
3.4 

10.5 
14.7 

Latin America 14.4 13.7 24.1 19.0 27.7 28.6 23.8 24.4 

Total of interest and principal payments. " Excludes payments on investment income. n.a. Not; 1 
Source: Inter-American Development Bank, based on official statistics from the member countries, the World Bank and the Internationa! 

Monetary Fund. 

Publicized Euro-Currency Credits1 and Foreign and International Bond Issues,2 1977-81 Table 16 
In Millions of Dollars or Equivalent 

1977 1978 1979 1980 1981 

Borrowing Country Credits Bonds Credits Bonds Credits Bonds Credits Bonds' Credits Bonds 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 
Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 
Mexico 
Nicaragua 
Panama 

guay 
Peru 
Suriname 
Trinidad and Tobago 
Uruguay 
Venezuela 

828.1 
10.0 

43.0 

100.0 15.0 
2.341.1 855.8 

226.5 
43.0 
54.0 -

428.0 

16.0 
32.0 

2.895.4 
40.0 

147.0 

144.4 

150.0 
60.0 

1.650.1 

7.9 

1.347.8 

27.0 

437.6 

1,273.0 266.4 

10.0 
227.0 

5.110.7 
1.145.0 

85.0 
220.8 

60.0 
252.1 

936.1 
50.0 

20.0 

62.0 
25.0 

6.553.6 687.5 
15.0 

553.5 215.1 

- 150.0 
230.0 

2.050.7 689.7 

2.107.3 416.6 

47.0 -
i.498.1 735.6 
682.5 
903.4 
252.0 
195.0 
885.5 

101.0 
126.0 

10,348.0 

155.0 
7.0 

550.4 

39.0 
5.0 

3.034.9 

83.5 

8.0 

363.0 

110.7 

173.6 

2,389.5 163.9 
35.0 

5.278.6 316.2 
919.3 
661.9 
222.0 
160.0 
714.0 

35.0 

5,979.9 

267.5 

344.0 

301.0 
111.0 

2.936.8 

82.2 
55.0 

109.3 

381.7 

25.0 

131.5 

2.864.0 
177.3 
50.0 

165.3 

7.128.2 60.8 
2,305.0 30.0 
1.068.1 

325.5 

91.0 

24.2 -
70.0 

10.541.4 2.178.2 

545.9 
84.6 

909.2 25.0 

65.8 
167.0 

1,333.1 240.7 

Latin America 9,165.6 2,734.1 17,786.5 3,101.8 25.932.1 1,891.0 18,162.1 1,264.8 27,750.3 2,700.0 

extent to which these loans have actually been 

those which are sold in two or more markets 

^ The amounts shown are publicized gross commitments and do not necessarily reflect the 
drawn down. 

2 "Foreign bonds" are those issued in a single national market. "International bonds" are 
simultaneously. 

•^Includes both public offerings and private placements. —Zero or not significant. 
Source: Inter-American Development Bank, based on official statistics from the World Bank and the Organization for Economic Cooperation 

and Development. 



Latin America: Contribution of Major Commodity Exports to Total Value 
of Merchandise Exports, 1970-72 and 1979-811 

In Per Cent 
First Product Second Product Third Product Fourth Product 

Commodity 1970-72 1979-81 Commodity 1970-72 1979-81 Commodity 1970-72 1979-81 Commodity Î970-72 1979-81 
Number of 
Products 

Table 17 

1970-72 1979-81 

Argentina 
Bahamas 

Barbados 
Bolivia 

Brazil 
Chile 
Colombia 
Costa Rica 
Dom. Rep. 
Ecuador 

El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 
Mexico 

Nicaragua 
Panama 

Paraguay 
Peru 
Suriname 
Trin. & Tob. 

Uruguay 
Venezuela 

Petroleum 
products 

Sugar 
Tin 

Soybeans 
Copper 
Coffee 
Coffee 
Sugar 
Crude 

petroleum 
Coffee 
Coffee 
Bauxite 
Coffee 
Bananas 
Alumina 
Crude 

petroleum 
Coffee 
Petroleum 

products 
Cotton 
Copper 
Alumina 
Petroleum 

products 
Wool 
Crude 

petroleum 

28.1 

70.6 
33.9 
57.2 

4.9 
70.0 
56.6 
28.5 
49.8 

7.8 
46.1 
33.2 
33.3 
38.3 
44.7 
38.7 

2.0 
15.3 

19.5 
4.0 

21.8 
45.2 

77.4 
29.5 

59.7 

13.5 ' 

95.52 

18.4 
42.7 

12.1 
45.5 
57.7 
25.7 
34.6 

56.0 
60.2 
28.9 
35.3 
30.0 
27.3 
54.5 

60.3 
31.22 

22.7 
36.6 
18.0 
52.0 

90.4: 

17.9 

63.9 

3 

Corn 

Natural 
gas 

Coffee 

Bananas 
Dore 

Bananas 
Cotton 
Cotton 
Sugar 
Bauxite 
Coffee 
Bauxite 

Cotton 

Bananas 
Soybeans 
Fishmeal 
Bauxite 

Beef 
Petroleum 

products 

14.5 

4.9 
28.0 

29.0 

47.7 
11.6 
10.2 
31.0 
14.4 
12.9 
25.7 

22.5 

54.2 
2 2 

27.9 
27.6 

37.7 

29.2 

7 . 1 ' 

25.6 
10.1 

9.1 
7.3 

10.3 
29.7 
10.6 
24.7 
18.8 

16.0e 

20.9 
18.4 
5.3 

14.1 

17.0 

29.6 

Crude 
petroleum 12.0 

2 2 0 -
19.7 Ferronickel 5.1 

Coffee 

Rice 

Beef 

Shrimp 
Timber 

Aluminum 

17.0 

7.4 

15.3 

10.5 
15.1 

16.2 

3.7 -

11.1 Coffee 

7.0 -

10.1 

15.9' -

13.8 Sugar 
15.9 -

13.0 -

9.8 10.3 

4.9 14.3 

42.6 

70.6 
33.9 

74.1 
32.9 
70.0 
56.6 
57.5 
64.7 

72.5 
57.7 
43.4 
71.7 
52.7 
57.6 
64.4 

2.0 
53.1 

89.1 
21.3 
49.7 
89.0 

77.4 
67.2 

20.6 ' 

95.52 

18.4 

72.0 
22.2 
45.5 
57.7 
47.7 
75.7 

72.1 
67.5 
39.2 
75.1 
40.6 
52.0 
73.3 

60.3 
63 .1 2 

71.7 
70.9 
23.3 
79.1 

90.43 

34.9 

93.5 

For each country, products listed are those representing 10 per cent or more of total exports in 1970 -72 or 1979-81. Products are listed according to their relative importance in 1979-81. 
2Based on 1979-80 data. 3Based on 1979 data. 
Source: International Monetary Fund. International Financial Statistics. May 1979 and October 1982. 
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Annual World Market Prices of Main Primary Commodity Exports of Latin America 
In Current Values, 1 9 6 7 - 8 2 

Beef 

Argentina 
(Cts./kg) 

Maize 

U.S. 
($/mt) 

Bananas 

Ecuador 
(Cts./kg) 

Sugar 

F.M. U.S. 
(Cts./kg) 

Coffee 

Table 18 

Brazil Colombia Guatemala 
(Cts./kg) 

Angola 

1967 
1968 
1969 
1970 
1971 

57.9 
51.0 
46.5 
56.3 
80.4 

49.9 
49.1 
53.9 
58.4 
58.4 

12.0 
13.1 
12.9 
14.4 
14.0 

4.2 
4.2 
7.1 
8.3 

10.0 

13.9 
14.4 
14.9 
17.8 
18.8 

83.3 
82.5 
89.9 

120.4 

92.4 
93.9 
99.2 

124.3 
108.7 

86.4 
86.9 
88.4 

114.4 
100.3 

74.5 
75.6 
74.1 
92.6 
94.4 

1972 
1973 
1974 
1975 
1976 

103.8 
142.1 
114.5 
79.5 
84.7 

55.8 
97.8 

132.1 
119.6 
112.4 

13.6 
14.5 
17.2 
21.8 
21.5 

16.3 
20.9 
65.5 
45.0 
25.5 

20.0 
22.7 
65.0 
49.6 
29.3 

112.4 
147.6 
150.1 
171.9 
362.1 

125.0 
160.2 
171.7 
180.3 
347.9 

110.2 
136.7 
145.8 
144.0 
315.6 

99.0 
110.2 
130.4 
127.9 
281.4 

1977 
1978 
1979 
1980 
1981 

94.9 
95.7 

177.9 
219.1 
197.5 

95.3 
100.7 
115.5 
125.3 
130.8 

27.5 
28.7 
32.6 
38.0 
40.0 

17.9 
17.2 
21.3 
63.2 
37.4 

24.3 
24.4 
34.3 

679.1 
364.4 
393.7 
458.3 
346.9 

529.6 
408.3 
404.2 
393.7 
320.1 

516.8 
356.9 
382.9 
342.6 
283.0 

493.4 
325.2 
365.2 
325.0 
226.7 

1982 
I Qtr. 
II Qtr. 
III Qtr. 

159.9 114.0 
116.9 
106.0 

41.0 
43.8 
32.6 

27.4 
18.0 
15.1 

306.4 
319.1 
319.7 

339.8 
330.0 
314.5 

313.5 
313.1 
306.3 

245.8 
229.9 
228.9 

Cocoa Fishmeal Soybeans 

Ghana 
(Cts./kg) 

Any 
Origin 
($/mt) 

U.S. 
($/mt) 

Cotton 

Mexico U.S. 
(Cts./kg) 

Iron Ore Bauxite Copper Petroleum 

Brazil 
($/mt) 

Jamaica 
($/mt) 

L.M.E. 
(Cts./kg) 

Saudi 
Arabia 
($/bbl) 

1967 
1968 
1969 
1970 
1971 

63.9 
75.8 

100.8 
75.4 
59.1 

134.0 
129.0 
172.0 
197.0 
167.0 

114.9 
110.8 
106.8 
121.2 
130.0 

67.7 
68.6 
62.6 
67.7 
78.3 

56.9 
62.2 
56.2 
60.4 
71.9 

13.5 
12.6 
11.8 
15.2 
13.5 

12.0 
12.0 
12.0 
12.0 
12.0 

113.8 
124.1 
124.6 
141.3 
108.0 

1.33 
1.30 
1.28 
1.30 
1.65 

1972 
1973 
1974 
1975 
1976 

71.2 
142.5 
216.4 
163.9 
230.1 

238.6 
542.0 
372.0 
245.3 
376.2 

143.8 
290.3 
276.9 
219.9 
231.2 

82.7 
137.0 
145.9 
122.3 
174.7 

75.8 
124.4 
130.0 
115.5 
161.0 

12.8 
17.1 
19.7 
22.8 
21.9 

12.0 
12.5 
23.2 
25.3 
27.3 

107.1 
178.4 
205.9 
123.5 
140.1 

1.90 
2.70 
9.78 
10.72 
11.51 

1977 
1978 
1979 
1980 
1981 

379.0 
340.3 
329.3 
260.3 
207.9 

453.9 
409.9 
394.9 
504.4 
467.5 

280.2 
268.3 
297.8 
296.2 
288.4 

162.9 
160.7 
170.7 
206.2 
187.1 

145.0 
138.9 
149.5 
187.2 
174.5 

21.6 
19.4 
23.3 
26.7 
24.3 

31.2 
34.3 
36.6 
41.2 
42.0 

130.9 
136.5 
198.5 
218.2 
174.2 

12.40 
12.70 
17.00 
30.50 
34.40 

1982 
I Qtr. 
II Qtr. 
III Qtr. 

207.5 
167.0 
159.6 

372.0 
355.7 
324.7 

256.8 
262.7 
233.3 

158.6 
167.7 
167.3 

138.1 
143.6 
152.9 

23.5 
26.3 
25.6 

36.6 
36.8 
37.2 

157.3 
145.0 
144.0 

33.50 
33.30 
33.40 

Note: Cts/kg = cents per kilogram. 
F.M. = Free Market. L.M.E. 

n.a. Not available. 
Source: World Bank 

/mt = dollars per metric ton. $/bbl 
■ London Metal Exchange. 

dollars per barrel. 
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PART III 

SUBSCRIPTIONS TO CAPITAL STOCK AND VOTING POWER 

Under the Agreement Establishing the Bank (Agree
ment), each member country shall have 135 votes plus 
one vote for each share of ordinary capital stock and for 
each share of inter-regional capital stock held by that 
country. The Agreement also provides that no increase 
in the subscription of any member to either the ordinary 
capital stock or the inter-regional capital stock shall 
become effective which would have the effect of re
ducing the voting power of the regional developing 
members below 53 .5 percent, of the United States 
below 34 .5 percent, and of Canada below 4 percent of 
the total voting power. 

LATTICE OF STEEL RODS are installed on 60-meter high 
dam at Fortuna hydroelectric project in Panama as workers 
prepare surface to pour concrete. Substantial progress was 
made during 1982 on the construction of the 300.000-kilo-
watt project, which is being built with the help of three Inter-
American Bank loans amounting to $98 million. The project 
will double the nation's output of electricity and will also 
regulate the water flow of the Chiriqui and Chico Rivers. 

In making decisions concerning operations of the 
Fund for Special Operations, the number of votes and 
percent of total voting power for each member country 
are the same as determined by the provisions of the 
Agreement referred to above. 

Subscriptions to shares of ordinary capital stock 
and of inter-regional capital stock, and the voting power 
of the member countries, are listed on the following 
page. 
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STATEMENT OF SUBSCRIPTIONS TO CAPITAL STOCK 
AND VOTING POWER 
December 3 1 . 1982 

Subscribed shares 

Members 

Regional developing members 
Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 
Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 
Suriname  
Trinidad and Tobago 
Uruguay 
Venezuela 
Total regional developing members 

Ordinary 
Capital 

164,518 
2,993 
2,208 

14,854 
185,022 
50,802 
50,763 

7,424 
9,914 
9,914 
7,424 
9,914 
2,752 
7,424 
7,424 
9.914 

118,935 
7,424 
7.424 
7.424 

24.790 
1,392 
7,424 

19,832 
31.530 

769,439 

Inter-
Regional 
Capital 

2,530 
54 
48 
288 

3.608 
992 
992 
144 
192 
192 
144 
192 
56 
144 
144 
192 

2,320 
144 
144 
144 
488 

144 
392 

69.530 
83,218 

Total 

167,048 
3,047 
2,256 
15,142 

188.630 
51,794 
51,755 
7.568 
10.106 
10,106 
7,568 
10,106 
2,808 
7,568 
7,568 
10,106 

121,255 
7.568 
7.568 
7.568 

25.278 
1,392 
7,568 

20,224 
101,060 
852,657 

Percentage of 
Number of total number 

votes of votes 

167,183 
3,182 
2.391 

15,277 
188,765 
51,929 
51.890 

7,703 
10,241 
10,241 

7.703 
10,241 

2,943 
7,703 
7,703 

10,241 
121,390 

7.703 
7,703 
7.703 

25,413 
1,527 
7,703 

20,359 
101,195 
856,032 

United States 

Canada 

313,234 249,286 562,520 562,655 

24,268 46.496 70.764 70,899 

Nonregional members 
Austria 
Belgium 
Denmark 
Finland 
France 
Germany 
Israel 
Italy 
Japan 
Netherlands 
Portugal 
Spain 
Sweden 
Switzerland 
United Kingdom 
Yugoslavia 
Total Nonregional members . 

1.083 
3,052 
1.371 
1,083 

13,198 
16,062 

1,069 
13,198 
17,495 
2.007 

309 
15.683 
2,229 
3.502 

15.683 
1,083 

108,107 

1.083 
3,052 
1,371 
1,083 

13,198 
16,062 

1,069 
13,198 
17,495 
2,007 

309 
15,683 
2,229 
3,502 

15,683 
1,083 

108,107 

1,218 
3,187 
1.506 
1,218 

13.333 
16.197 

1.204 
13,333 
17,630 
2.142 

444 
15.818 
2.364 
3,637 

15.818 
1,218 

110,267 
Grand Total 1,106,941 487,107 1,594,048 1,599,853 

6.89 
100.00 

Excludes subscriptions to 148 shares and 105 shares by Suriname and Portugal, respectively, which have not yet become effective. 
Data are rounded to the nearest one-hundredth of one percent; detail may not add to subtotals and grand total because of rounding. 
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Ordinary Capital 

REPORT OF INDEPENDENT ACCOUNTANTS 

Board of Governors 
Inter-American Development Bank 

In our opinion, the financial statements appearing on pages 124 through 133 present fairly the finan
cial position of the Inter-American Development Bank—Ordinary Capital at December 31. 1982 and 
1981, and the results of its operations and the changes in its financial position for the years then 
ended, in conformity with generally accepted accounting principles consistently applied. Our exami
nations of these statements were made in accordance with generally accepted auditing standards and 
accordingly included such tests of the accounting records and such other auditing procedures as we 
considered necessary in the circumstances. 

PRICE WATERHOUSE 

Washington. D.C. 
February 9. 1983 

FINANCIAL STATEMENTS 

Page 

Balance Sheet 124 
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Statement of Subscriptions to Capital Stock—Appendix 1-3 133 
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Ordinary Capital 
Inter-American Development Bank 

BALANCE SHEET 
Expressed in thousands of United States dollars—Note A 

December 31, 

1982 

ASSETS 

Cash (Note C) 

Investments 
Obligations issued or guaranteed by 

governments or issued by United States 
Agencies, at amortized cost which 
approximates market 

Time deposits and other obligations of banks 
$ 68,830 

623,998 

$ 207,919 

692,828 

1981 

135,284 
551,590 

193.918 

686,874 

Loans outstanding (Note D) (Appendix 1-1) 
Total loans approved, less cancellations 6,897,585 
Less undisbursed balance of approved loans (1,672,209) 
Less principal collected and loans sold 

or agreed to be sold (2,049,188) 

Accrued interest and other charges 
On investments 
On loans 

24,975 
71,726 

3,176,188 

96,701 

6.750,251 
(1.857,076) 

(1,855,744) 

32.595 
71,657 

3.037,431 

104,252 

Receivable from members (Note G) 
Capital subscriptions 
Non-negotiable, non-interest bearing 

demand obligations 
Amounts required to maintain value of 

currency holdings (Note B) 

175,807 

5,777 181,584 

1,279 

168.951 

5,777 176.007 

Other assets 
Property, improvements and equipment, at cost 

less accumulated depreciation $8,109: 
1981-S6.713 

Unamortized borrowing costs 
Miscellaneous 

Special Reserve assets (Note E) 
Total assets 

29,492 
11,996 
7,317 48,805 

254,820 
$4,658,845 

26,242 
14,561 
10,899 51.702 

223.280 
$4,473,464 



125 

Ordinary Capital 
Inter-American Development Bank 

BALANCE SHEET 
Expressed in thousands of United States dollars--Note A 

December 31, 

1982 

LIABILITIES AND CAPITAL 

Liabilities 
Borrowings (Note F) (Appendix 1-2) . . . . 

Less unamortized discount 
Accrued interest on borrowings 
Accounts payable and other liabilities . . . . 
Advance payment of capital subscriptions 

$2,005,505 
(3,472) 

Capital 
Capital Stock (Note G) (Appendix 1-3) 

Subscribed 1,106,941 shares; 1 9 8 1 -
976,725 13,353,508 

Less callable portion (12,110,600) 
1,242,908 

General Reserve (Note H) 1,063,993 
Special Reserve (Note E) 254,820 

Commitments (Note D) 

Total liabilities and capital 

$2,002,033 
52,695 
42,396 

2.561,721 

$4,658,845 

1981 

$2,046,611 
(3.940) 

11,782,656 
(10.582.200) 
1.200.456 
916.091 
223.280 

$2,042,671 
52.385 
34.654 
3.927 

2.339,827 

$4.473,464 
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Inter-American Development Bank 

STATEMENT OF INCOME AND GENERAL RESERVE 
Expressed in thousands of United States dollars—Note A 

Years ended December 31, 

1982 1981 

Income 
Loans 

Interest 
Credit commissions 
Special commissions 
Supervision and inspection fees 

Investments 
Other (Note F) 

Total income 

210,605 
17,654 
31,762 

3,460 
263,481 
113,500 

4,611 
381,592 

$202,391 
17.317 
27.759 

2.373 
249.840 
124.452 

5.137 
379.429 

Expenses 
Borrowing expenses . . . 
Administrative expenses. 

Total expenses . . 

149,582 
35,708 

185,290 

159.986 
33.495 

193.481 

Net income 
Allocation of special commissions to 

Special Reserve (Note E) 
Addition to General Reserve for the year. 

General Reserve beginning of year 
Translation adjustments (Note H) 

196,302 

(31,762) 
164,540 
916,091 
(16,638) 

185.948 

(27.759) 
158,189 
774.847 
(16.945) 

General Reserve end of year $1,063,993 $916,091 
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Inter-American Development Bank 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
Expressed in thousands of United States dollars—Note A 

Years ended December 31, 

1982 1981 

Financial resources provided by 

Operations 
Net income 
Items not requiring cash 

Cash provided by operations 
Loan principal collections 
Sales of loans to participants 
Borrowings 
Decrease in loans outstanding resulting from 

exchange rate fluctuations 
Collection of amounts receivable from members 
Other, net 

Total financial resources provided 

$196,302 
16,279 

212,581 
234,897 
36,000 
225,606 

80,355 
32,948 
7,335 

$829,722 

$185,948 
1.501 

187.449 
215.694 
8,500 

63.010 

96,533 
41,965 
3,639 

$616,790 

Financial resources used for 

Loan disbursements $472,115 
Payment of loan principal collections to participants 17,894 
Purchase of property 4,646 
Decrease in borrowings resulting from exchange rate 

fluctuations 73,092 
Repayment of borrowings 193,620 
Allocation of special commissions to Special Reserve 31,762 
Translation adjustments 16,638 
Increase (decrease) in cash and investments including $(8,319) in 1982 

and $(18,162) in 1981 resulting from exchange rate fluctuations 19,955 
Total financial resources used $829,722 

$411,067 
12.560 
12,408 

96,451 
189,404 
27.759 
16,945 

(149.804) 
$616,790 
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Inter-American Development Bank 

NOTES TO FINANCIAL STATEMENTS 
December 3 1 , 1982 and 1981 

Note A —Summary of Significant Accounting 
Policies 

Translation of Currencies 
The financial statements are expressed in United States dol
lars; however, the Bank conducts its operations in the curren
cies of all of its members. Such currencies have been derived 
from capital and borrowed sources including earnings from 
each. Assets and liabilities denominated in currencies other 
than United States dollars are translated generally at approxi
mate market rates of exchange prevailing at the dates of the 
financial statements. Income and expenses in such currencies 
are translated generally at the approximate market rates of 
exchange prevailing during each month. Fluctuations of rates 
of exchange of currencies received from capital subscriptions 
do not have any effect on the United States dollar equivalent 
of such currencies because of the maintenance of value provi
sions described in Note B. The Bank follows the policy of hold
ing, investing and lending the proceeds of borrowings in the 
currencies borrowed. 

The adjustments resulting from the translation into 
United States, dollars of assets and liabilities denominated in 
borrowed currencies are shown in the Statement of Income 
and General Reserve as translation adjustments affecting the 
General Reserve directly. 

Exchange gains or losses realized upon conversion of one 
borrowed currency into another are generally insignificant and 
are recorded in other income. 

No representation is made that any currency held in the 
ordinary capital is convertible into any other currency at any 
rate or rates. 

Administrative Expenses 
Substantially all administrative expenses of the Bank are allo
cated to the various separate funds pursuant to an allocation 
method approved by the Board of Executive Directors. Dur
ing 1982 such expenses were charged 26.2% to the ordinary 
capital. 15.6% to the inter-regional capital and 58.2% to the 
Fund for Special Operations (1981-26 .3%. 14.7% and 
59.0%. respectively). 

Note B —Maintenance of Value 
In accordance with the Agreement Establishing the Bank 
(Agreement), each member is required to maintain the value 
of its currency held in the ordinary capital, except for currency 
derived from borrowings. Likewise, the Bank is required to 
return to a member an amount of its currency equal to any 
significant increase in value of such member's currency which 
is held in the ordinary capital, except for currency derived 
from borrowings. The standard of value for these purposes is 
the United States dollar of the weight and fineness in effect on 
January 1, 1959 (See Note G). 

Note C —Restricted Currencies 
Cash includes $56,059,000 (1981-$42.703.000) in the 
currency of one regional borrowing member which, in accor
dance with the provisions of the Agreement, has restricted the 
use of its currency, derived from the portion of its subscription 
paid in national currency, to making payments for goods and 
services produced in its territory. 

Note D — Loans Outstanding 
The Bank makes loans to its developing members, agencies or 
political subdivisions of such members or to private enterprises 
located in their territories. For loans to borrowers other than 
members and central banks, the Bank in almost all instances 
has received either the member's guarantee or other security 
deemed appropriate. 

Under the loan contracts with the borrowers, the Bank 
may sell participations in the loans to commercial banks or 
other public or private organizations, but it reserves to itself the 
administration of the loans. 

Loans approved are disbursed to borrowers in accor
dance with the requirements of the project being financed un
der the loans; however, disbursements do not begin until the 
borrower and guarantor, if any. take certain actions and fur
nish certain documents to the Bank. Of the undisbursed bal
ance, the Bank has entered into irrevocable commitments to 
disburse approximately $18,352.000 at December 31, 1982. 

Note E —Special Reserve 

Under a provision of the Agreement, the amount of special 
commissions earned by the Bank on loans made out of the 
ordinary capital resources is required to be segregated as a 
special reserve for meeting the Bank's obligations created by 
borrowing or by guaranteeing loans. On all loans granted to 
date the rate of commission is 1% per annum. 

The following is a summary of changes in the Special 
Reserve: 

Years ended 
December 31. 

1982 1981 

Balance beginning of year . . 
Allocation of special commis

sions 
Translation adjustments . . . . 
Balance end of year 

(In thousands) 
$223.280 $195.521 

31.762 27.759 
(222) -

$254.820 $223.280 
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NOTES TO FINANCIAL STATEMENTS (continued) 

December 3 1 . 1982 and 1981 

The Special Reserve assets consist of the following: 

December 31. 

1982 1981 

(In thousands) 
Investments 

United States Government 
and Agencies obligations, 
at amortized cost which 
approximates market . . . . 

Accrued loan commissions . . . 
Receivable from member coun

tries 
Non-negotiable, non-interest 

bearing demand obliga
tions 

Note F — Borrowings 

$244,718 
9.185 

917 

$214,465 
7,306 

1.509 
$254,820 $223,280 

The borrowings of the Bank—ordinary capital—consist of 
loans, notes and bonds issued in various regional and non-
regional member currencies, at interest rates ranging from 4% 
to 14.45%. The weighted average effective interest rates on 
the outstanding principal of borrowings, after deducting dis
count, approximated 7.70% and 7.58% at December 31. 
1982 and 1981. respectively. 

Sinking fund requirements and maturities subsequent 
to December 31. 1982 are approximately equivalent to the 
following: 

Year 

1983 
1984 
1985 
1986 
1987 
1988/92 
1993/97 
1998/2002 

Amount 
(In thousands) 

$ 317.638 
160.552 
392.582 
192.168 
196,125 
459.483 
179.524 
107.433 

$2,005,505 

In January 1983 the Bank—ordinary capital—borrowed the 
equivalent of $90,347,000 in Austrian schillings and Swiss 
francs. 

Gains of $4,668,000 in 1982 (1981-$5,190.000) on 
purchases of bonds pursuant to sinking fund requirements are 
included under other income. 

Note G —Capital Stock 
The capital of the Bank consists of "paid-in" and "callable" 
shares. The subscribed "paid-in" ordinary capital has been or 

is to be paid 50% in gold and/or United States dollars (see 
below) and 50% in the currency of the respective member, 
except for the subscription of Canada and the subscriptions by 
regional members to an increase of capital approved in 1980 
which have been or are to be paid in the currencies of the 
respective members. As permitted under the Agreement, 
non-negotiable, non-interest bearing demand obligations 
have been or will be accepted in lieu of part of the member's 
subscription to the "paid-in" capital. The subscribed "callable" 
portion of the ordinary capital shall be called only when re
quired to meet the obligations of the Bank created by borrow
ings of funds for inclusion in the Bank's ordinary capital re
sources or guarantees chargeable to such resources and is 
payable at the option of the member either in gold. United 
States dollars or the currency required to discharge the obliga
tions of the Bank for the purpose for which the call is made. 

As provided in the Agreement, the ordinary capital is ex
pressed in terms of United States dollars of the weight and 
fineness in effect on January 1. 1959. The General Counsel of 
the Bank has rendered an opinion that since the effectiveness 
on April 1. 1978 of the Second Amendment to the Articles of 
Agreement of the International Monetary Fund, which elimi
nated par values of currencies in terms of gold, the Special 
Drawing Right (SDR) has become the successor to the 1959 
U.S. dollar as the standard of value of the Bank's capital stock 
and for the purpose of maintaining the value of the Bank's 
currency holdings. The SDR has a value equal to the sum of 
the values of specific amounts of stated currencies, including 
the U.S. dollar. Pending a decision by the Bank's governing 
boards, and as suggested in the General Counsel's opinion, 
the Bank is continuing its practice of using the 1959 U.S. dol
lar, which pursuant to the devaluations of the United States 
dollar in 1972 and 1973 is equal to approximately 1.2063 
current U.S. dollars, as the basis of valuation. 

In these terms, at December 31, 1982 the subscribed 
ordinary capital was $13,353,508,000 (1.106,941 shares 
of $12,063 each) consisting of $1,242,908,000 (103,031 
shares) of "paid-in" capital and $12,110,600,000 
(1.003.910 shares) of "callable" capital. If the SDR were to 
have been substituted for the 1959 dollar on December 31. 
1982. subscribed ordinary capital would have totalled 
$12,210,777,000. consisting of $1,136,545,000 of "paid-
in" capital and $11,074,232,000 of "callable" capital. Such 
substitution would not have materially affected either the 
overall financial position or the results of operations of the 
Bank—ordinary capital. For a statement of subscribed ordi
nary capital at December 31. 1982 see Appendix 1-3. 

The Agreement provides for the merger of the ordinary 
capital resources and the inter-regional capital resources, but 
not before the Bank shall have discharged its liabilities on all 
its ordinary capital borrowings which were outstanding at 
December 31, 1974. At December 31, 1982 such ordinary 
capital borrowings were outstanding in the amount of 
$600,990,000. 

The following table summarizes the changes in the sub
scribed ordinary capital for the two years ended December 31, 
1982: 
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N O T E S T O F I N A N C I A L S T A T E M E N T S (continued) 

December 31, 1982 and 1981 

Subscribed ordinary capital 

Amount 
(Thousands of United States dollars) 

Balance at December 31. 1980 
Subscription installments by Bahamas and Suriname 
Subscription by members to an increase of capital 

approved in 1980 
Balance at December 31. 1981 
Subscription installment by Suriname  
Subscriptions by members to the increase of capital 

approved in 1980 
Balance at December 31. 1982 

Shares 

975.940 
194 

591 
976.725 

74 

130.142 
1,106.941 

Paid-in 

$1.198.116 
2,340 

1,200.456 
893 

41,559 
»,242.908 

Callable 

510.575.070 

Total 

7.130 
10.582,200 

1.528.400 
$12.110,600 

511.773.186 
2.340 

7.130 
11.782.656 

893 

1,569.959 
$13,353,508 

Remaining subscriptions to the ordinary capital under the 
increase in the capital stock of the Bank approved in 1980 
are due in 1983 and amount to $251.342.000. of which 
$6,611.000 are "paid-in" shares and $244.731,000 are "call
able" shares. 

Note H —General Reserve 
In accordance with the resolutions of the Board of Governors 
the net income from the ordinary capital resources of the 
Bank, after allocation of special commissions to the Special 
Reserve (see Note E), is added to a General Reserve to pro
vide for possible future losses on loans or any annual excess of 
expenses over income. 

Beginning in 1981 the adjustments resulting from the 
translation into United States dollars of assets and liabilities 
denominated in borrowed currencies have been made directly 
to the General Reserve. Such adjustments have been as 
follows: 

Years ended 
December 31. 

1982 1981 

(in thousands) 
$(16,945) $ 

(16.638) (16.945) 

Balance beginning of year . . . . 
Translation adjustments for the 

year 
Balance end of year $(33.583) $(16.945) 

Note I —Staff Retirement Plan 
The Bank has a Staff Retirement Plan for the benefit of its 
employees. Every staff member under age 62 becomes a par
ticipant as a condition of service and contributes a percentage 
of his remuneration to the Plan. Bank contributions to the Plan 
during 1982 and 1981 were $15.727.000 and $15,336.000, 

respectively, which were charged to administrative expenses 
and allocated to the funds as indicated in Note A. Bank contri
butions are determined on an actuarial basis. 

A comparison of accumulated Plan benefits and Plan net 
assets at December 31. 1981 (the date of the latest actuarial 
evaluation) and at December 31. 1980 is shown below: 

December 31, 

1981 1980 

Actuarial present value 
of accumulated plan 
benefits based on as
sumed rate of return 
of 91/4%: 
Vested 
Nonvested 

Net assets available 
for benefits 

$78.298,000 
15.940.000 

$94.238.000 

$110.738.000 

$61,203.000 
16,427,000 

$77,630,000 

i 92.713.000 
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Appendix 1-1 

SUMMARY STATEMENT OF LOANS-NOTE D 
December 31, 1982 and 1981 
Expressed in thousands of United States dollars—Note A 

Currency in which outstanding portion 
of approved loans is collectible 

Member in 
whose territory 
loans have 
been made 

Argentina 
Barbados 
Bolivia . . 
Brazil . . . 
Chile . . . 

Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 

Guatemala 
Guyana 
Honduras 
Jamaica 
Mexico 

Nicaragua 
Panama 
Paraguay 
Peru 
Trinidad and Tobago . 

Uruguay 
Venezuela 
Regional 

Loans 
approved. 

less 
cancellations 

61.226.771 
24.454 
71.726 

1.737,089 
276,645 
456.597 
88.504 
31.314 
151,438 
81,446 
120.408 
12.700 

460 
20,417 

1.256.530 
56,441 
119.487 
26.369 

406,146 
367 

146,063 
134.824 
451,389 

Principal 
collected 

388.067 
1.426 

12.098 
489.946 
105.572 
130,305 
15,047 
7.114 

20,239 
8,896 
9,769 

400 
6,494 

324.386 
15,028 
3,374 
5.693 

45.382 
114 

35,662 
102,656 
31.477 

Loans sold 
or agreed 
to be sold 

$ 77.820 $ 

39,740 
6,403 
4.105 
1,520 
200 
257 

15,251 
40.725 

60 

22.186 
1.794 

429 
71.834 

951 
5.768 
1.000 

370.693 
9.504 
3,000 

305.521 
19,249 
88,199 
13,884 
24,000 
35.406 
54,633 
27.742 
10,435 

3.200 
143.133 
35.309 
60.773 
13,058 

161,365 

66,246 

226.859 

Outstanding 

; 390.191 
13.524 
56,628 

901,882 
145.421 
233.988 
58.053 

95,536 
2.666 

42,172 
2,265 

10,723 
766.825 

4.310 
55,340 
7,189 

127,565 
253 

43,204 
26,400 
192.053 

Freely 
convenible 
currencies 

367.918 
13,524 
53.848 

862.764 
132,586 
220.987 
58.053 

93.350 
2.321 

40,188 
2.265 

10,341 
733.933 

4.196 
53.868 
5,273 

118.884 
253 

42,360 
26,400 
192,053 

Other 
currencies 

$ 22,273 

2,780 
39,118 
12,835 
13.001 

2.186 
345 

1,984 

382 
32,892 

114 
1,472 
1,916 
8.681 

844 

Total 1982 $6.897.585 $1.759.145 $290.043 $1.672,209 $3.176,188 $3.035.365 $140,823 
Total 1981 $6,750.251 $1,584.532 $271.212 $1,857,076 $3,037.431 $2.905,039 $132,392 

The freely convertible currencies in which the outstanding portion of approved 
loans is collectible are as follows: 

Currencies 1982 1981 

Austrian schillings 
Belgian francs 
British pounds sterling 
Canadian dollars 
French francs 
German marks 
Italian lire 
Japanese yen 
Netherlands guilders 
Spanish pesetas 
Swedish kronor 
Swiss francs 
Trinidad and Tobago dollars . 
United States dollars 
Venezuelan bolivars 

14.613 
1.517 
1.150 

57.193 
15.215 

249.165 
13.722 

150.366 
11.150 
3.814 
8.972 

343.681 
7,232 

!. 124,860 
32.715 

i 17.506 
2.471 
1,523 

58,202 
20.038 
289.093 
18.045 

177.442 
13,392 
5.547 
13.344 

410.351 
7.225 

1.839.473 
31.387 

$3.035.365 $2.905.039 
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Appendix 1-2 

STATEMENT OF B O R R O W I N G S - N O T E F 
December 3 1 , 1982 and 1981 
Expressed in thousands of United States dollars—Note A 

Payable in 

Austrian schillings 
Belgian francs 
British pounds sterling 
French francs 
German marks 
Italian lire 
Japanese yen 
Netherlands guilders 
Spanish pesetas 
Swedish kronor 
Swiss francs 
Trinidad and Tobago dollars 
United States dollars 
Venezuelan bolivars 

Face value 
interest rate range 

7%-8% 
7.50% 

8.875% 
8%-8.50% 

6.25%-9.95% 
6% 

6.50%-9.20% 
7%-8% 

6% 
8.25% 

4.25%-8% 
7.375%-8% 

4%-14.45% 
7% 

Principal outstanding 

Due dates 

1983-1986 
1986 
1989 

1989-1992 
1983-1992 
1986-1989 
1983-1992 
1986-1988 

1985 
1984 

1983-1993 
1984-2002 
1983-2002 

1987 

1982 

Total 

$ 12.982 
3.411 
769 

19.062 
277,336 
8,557 

216.162 
12.366 
2,389 
1,372 

470.216 
9.667 

960.751 
10.465 

$2.005.505 

1981 
$ 18.170 

5,818 
1.267 

24.880 
262.876 
24,145 
179.423 
15,789 
4,162 
3,770 

463,111 
12,458 

1.017,951 
12.791 

$2.046.611 
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STATEMENT OF SUBSCRIPTIONS TO CAPITAL S T O C K - N O T E G 
December 3 1 . 1982 and 1981 
Expressed in thousands of United States dollars- Note A 

Members 

Argentina 
Bahamas. 
Barbados 
Bolivia . . 
Brazil . . . 
Canada . . 

Shares 

164.518 
2.993 
2.208 

14,854 
185,022 
24.268 

Paid-in portion of 
subscribed capital 

United Other 
States member 
dollars currencies 

82.297 
3.619 
1.466 
6.623 

82.297 

S 97.556 
3,945 
1.755 
8,360 

104.059 
48.254 

Callable 
portion of 
subscribed 

capital 

I 1.804.798 
28,542 
23.415 

164.207 
2.045.644 

244,502 

Total 
1982 

1,984,651 
36,106 
26,636 

179.190 
2.232.000 

292.756 

Total 
1981 

SI.788,018 
28,120 
21,364 

143.531 
1.788.018 

292.755 

Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 

50,802 
50,763 

7.424 
9.914 
9.914 

22.583 
22.571 

3,293 
4.415 
4.415 

28,566 
28,554 

4,162 
5.574 
5.574 

561,698 
561.251 

82,104 
109,608 
109.608 

612.847 
612,376 

89,559 
119,597 
119.597 

490,970 
490,572 

71,741 
95.796 
95.796 

El Salvador 
Guatemala 
Guyana. . . 
Haiti 
Honduras . 

7.424 
9.914 
2.752 
7.424 
7.424 

3.293 
4.415 
2,232 
3.293 
3,293 

4.162 
5.574 
2,569 
4,162 
4,162 

82,104 
109,608 
28,397 
82.104 
82.104 

89.559 
119.597 
33,198 
89.559 
89.559 

71.741 
95,796 
26,612 
71,741 
71,741 

Jamaica . 
Mexico . . 
Nicaragua 
Panama . 
Paraguay. 

Peru 
Suriname  
Trinidad and Tobago 
United States 
Uruguay 
Venezuela 

Total 1982 .... 

9.914 4.415 5.574 109,608 119.597 95.796 
118.935 52.910 66,904 1,314,951 1,434,765 1.149,368 
7.424 3,293 4.162 82.104 89.559 71.741 
7.424 3,293 4,162 82.104 89,559 71,741 
7,424 3.293 4.162 82.104 89,559 71,741 

24.790 
1.392 
7.424 

313,234 
19.832 
31,530 

11,014 
1.339 
3.293 

361.903 
8.806 

33,331 

13.957 
1,339 
4.162 

11.171 
33,332 

274.081 
14.114 
82.104 

3.416.774 
219.265 
313,697 

299.052 
16,792 
89.559 

3.778,677 
239.242 
380.360 

1,106.941 $736.995 $505.913 $12.110.600 $13.353.508 
Total 1981 976.725 $736,548 $463.908 $10.582.200 

239,592 
15,899 
71.741 

3.778.677 
191.688 
380.360 

$11.782,656 
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REPORT OF INDEPENDENT ACCOUNTANTS 

Board of Governors 
InterAmerican Development Bank 

In our opinion, the financial statements appearing on pages 136 through 142 present fairly the finan

cial position of the InterAmerican Development Bank—InterRegional Capital at December 31, 
1982 and 1981. and the results of its operations and the changes in its financial position for the years 
then ended, in conformity with generally accepted accounting principles consistently applied. Our 
examinations of these statements were made in accordance with generally accepted auditing stan

dards and accordingly included such tests of the accounting records and such other auditing pro

cedures as we considered necessary in the circumstances. rt , , , i •#■ / 

r/tue\MuM*u( 
PRICE WATERHOUSE 

Washington. D.C. 
February 9. 1983 
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BALANCE SHEET 
Expressed in thousands of United States dollars —Note A 

December 31, 

1982 1981 

ASSETS 

Cash $ 47,272 $ 31.032 

Investments 
Obligations issued or guaranteed by Governments, at 

amortized cost which approximates market $ 245,286 $ 46,728 
Time deposits and other obligations of banks 955,432 1,200,718 768,002 814.730 

Loans outstanding (Note C) (Appendix II-1) 
Total loans approved, less cancellations 5,872,477 3,721,187 
Less undisbursed balance of approved loans (4,034,686) (2,467.359) 
Less principal collected and loans sold or agreed to be 

sold (420,201) 1,417,590 (334.526) 919.302 

Accrued interest and other charges 
On investments 35,227 26.441 
On loans 42,697 77,924 27.910 54.351 

Receivable from members (Note F) 
Capital subscriptions — 555 
Non-negotiable, non-interest bearing demand 

obligations 404,516 404,516 213.144 213.699 

Other assets, primarily unamortized borrowing costs 34,030 20.395 

Special Reserve assets (Note D) 43,628 31.976 
Total assets $3,225,678 $2,085,485 

LIABILITIES AND CAPITAL 

Liabilities 
Borrowings (Note E) (Appendix II-2) $2,245,896 $1,429,869 

Less unamortized discount (6,430) $2,239,466 (5.513) $1,424,356 
Accrued interest on borrowings 82,282 48.068 
Accounts payable and accrued expenses 5,258 2.433 
Advance payments of capital subscriptions — 10.101 

Capital 
Capital Stock (Note F) (Appendix 11-3) 

Subscribed 487,107 shares; 1981-281,455 5,876,182 3.395,313 
Less callable portion (5,151,182) (2,922.294) 

725,000 473.019 
General Reserve (Note G) 130,044 95,532 
Special Reserve (Note D) 43,628 898,672 31,976 600,527 

Commitments (Notes C and F) 

Total liabilities and capital $3,225,678 $2.085.485 
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STATEMENT OF INCOME AND GENERAL RESERVE 
Expressed in thousands of United States dollars—Note A 

Income 
Loans 

Interest 
Credit commissions 
Supervision and inspection fees 

Investments 
Other 

Total income 

Years ended December 31, 
1982 

$ 86,206 
31,000 

5,471 
122,677 
117,822 

211 
240,710 

1981 

t 52.483 
24.155 

4.603 
81.241 
75.042 

59 
156.342 

Expenses 
Borrowing expenses . . . 
Administrative expenses 

Total expenses . . . 

Net income 
Allocation of net income to Special Reserve (Note D) 
Addition to General Reserve for the year 

General Reserve beginning of year 
Translation adjustments (Note G) 

General Reserve end of year 

172,786 
21,317 

194,103 

46,607 
(11,652) 
34,955 
95,532 

(443) 
$130,044 

84.586 
18.784 

103.370 
52,972 
113.243) 
39.729 
56.199 

(396) 
$ 95.532 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
Expressed in thousands of United States dollars—Note A 

Years ended December 31, 

Financial resources provided by 
Operations 

Net income 
Items not requiring (providing) cash 

Cash provided by operations 
Loan principal collections 
Sales of loans to participants 
Borrowings 
Decrease in loans outstanding resulting from exchange rate fluctuations 
Collections of amounts receivable from members 

Total financial resources provided 

1982 

46,607 
18,791 
65,398 
13,487 
67,000 

918.832 
37,760 
51,063 

$1,153,540 

1981 

$ 52.972 
(4.731) 
48.241 
31.524 
53.500 
723.762 
19.917 
46.840 

$923,784 

Financial resources used for 
Loan disbursements 
Payment of loan principal collections to participants 
Decrease in borrowings resulting from exchange rate fluctuations . . 
Repayments of borrowings 
Borrowing costs and discount 
Allocation to Special Reserve 
Translation adjustments 
Increase in cash and investments, including $(19,027) in 1982 and 

$(20,087) in 1981 resulting from exchange rate fluctuations . . . . 
Other, net 

Total financial resources used 

$ 608,535 
8,000 

58,805 
44,000 
16,890 
11,652 

443 

402,228 
2,987 

$1,153,540 

$433,715 
31.000 
40.275 
23.000 
13.358 
13.243 

396 

367,964 
833 

$923,784 
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NOTES TO FINANCIAL STATEMENTS 

December 3 1 , 1982 and 1981 

Note A —Summary of Significant Accounting 
Policies 

Translation of Currencies 

The financial statements are expressed in United States dol
lars; however, the Bank conducts its operations in the curren
cies of all of its members. Such currencies have been derived 
from capital and borrowed sources including earnings from 
each. Assets and liabilities denominated in currencies other 
than United States dollars are translated generally at approxi
mate market rates of exchange prevailing at the dates of the 
financial statements. Income and expenses in such currencies 
are translated generally at the approximate market rates of 
exchange prevailing during each month. Fluctuations of rates 
of exchange of currencies received from capital subscriptions 
do not have any effect on the United States dollar equivalent 
of such currencies because of the maintenance of value provi
sions described in Note B. The Bank follows the policy of hold
ing, investing and lending the proceeds of borrowings in the 
currencies borrowed. 

The adjustments resulting from the translation into 
United States dollars of assets and liabilities denominated in 
borrowed currencies are shown in the Statement of Income 
and General Reserve as translation adjustments affecting the 
General Reserve directly. 

Exchange gains or losses realized upon conversion of one 
borrowed currency into another are generally insignificant and 
are recorded in other income. 

No representation is made that any currency held in the 
inter-regional capital is convertible into any other currency at 
any rate or rates. 

Administrative Expenses 
Substantially all administrative expenses of the Bank are allo
cated to the various separate funds pursuant to an allocation 
method approved by the Board of Executive Directors. Dur
ing 1982. such expenses were charged 15.6% to the inter
regional capital. 26.2% to the ordinary capital and 58.2% to 
the Fund for Special Operations (1981 — 14.7%. 26.3% and 
59.0%, respectively). 

Note B —Maintenance of Value 
In accordance with the Agreement Establishing the Bank 
(Agreement), each member is required to maintain the value 
of its currency held in the inter-regional capital, except for cur
rency derived from borrowings. Likewise, the Bank is required 
to return to a member an amount of its currency equal to any 
significant increase in value of such member's currency which 
is held in the inter-regional capital, except for currency derived 
from borrowings. The standard of value for these purposes is 
the United States dollar of the weight and fineness in effect on 
January 1. 1959 (See Note F). 

Note C —Loans Outstanding 
The Bank makes loans to its developing members, agencies or 
political subdivisions of such members or to private enterprises 

located in their territories. For loans to borrowers other than 
members and central banks, the Bank has received either the 
member's guarantee or other security deemed appropriate. 

Under the loan contracts with the borrowers, the Bank 
may sell participations in the loans to commercial banks or 
other public or private organizations, but it reserves to itself the 
administration of the loans. 

Loans approved are disbursed to borrowers in accor
dance with the requirements of the project being financed un
der the loans; however, disbursements do not begin until the 
borrower and guarantor, if any, take certain actions and fur
nish certain documents to the Bank. Of the undisbursed bal
ances, the Bank has entered into irrevocable commitments to 
disburse approximately $28,963,000 at December 31, 1982. 

Note D —Special Reserve 
In accordance with a resolution of the Board of Governors. 
25% of the annual net income of the inter-regional capital is 
segregated as a Special Reserve for meeting the Bank's obliga
tions created by borrowing or by guaranteeing loans. The Spe
cial Reserve is invested in obligations issued or guaranteed by 
member governments, stated at amortized cost which approx
imates market. 

Note E —Borrowings 
The borrowings of the Bank—inter-regional capital—consist 
of loans, notes and bonds issued in various regional and non-
regional member currencies, at interest rates ranging from 
4.5% to 15.125%. The weighted average effective interest 
rates on the outstanding principal of borrowings, after deduct
ing discount, approximated 9.94% and 9.12% at December 
31. 1982 and 1981, respectively. 

Sinking fund requirements and maturities subsequent to 
December 31, 1982 are approximately equivalent to the fol
lowing: 

Year 

1983 
1984 
1985 
1986 
1987 
1988/92 
1993/97 
1998/2002 
2003/08 

Amount 
(in thousands) 

$ 24,997 
30,161 
33,251 

322,813 
208,684 

1.188.528 
295.599 

89.711 
52.152 

$2,245,896 

At December 31, 1982 the Bank—inter-regional capi
tal—had agreed to borrow the equivalent of $151,656,000 in 
German marks, British pounds sterling and Netherlands guil
ders, the proceeds of which will be received in 1983 and ac
cordingly are not included above. In January 1983 the 
Bank—inter-regional capital—agreed to borrow the equiva
lent of $57,000,000 in Netherlands guilders. 
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NOTES TO FINANCIAL STATEMENTS (continued) 

December 3 1 . 1982 and 1981 

Note F —Capital Stock 

The capital of the Bank consists of "paid-in" and "callable" 
shares. The subscribed "paid-in" inter-regional capital has 
been or is to be paid entirely in the respective member's cur
rency which must be made freely convertible. As permitted 
under the Agreement, non-negotiable, non-interest bearing 
demand obligations have been or will be accepted in lieu of 
part of the members' subscriptions to the "paid-in" inter-re
gional capital. The subscribed "callable" portion of the inter
regional capital shall be called only when required to meet the 
obligations of the Bank created by borrowings of funds for 
inclusion in the Bank's inter-regional capital resources or guar
antees chargeable to such resources and is payable at the op
tion of the member either in the freely convertible currency of 
a member country or the currency required to discharge the 
obligations of the Bank for the purpose for which the call is 
made. 

Pursuant to provisions of the Agreement, however, the 
Bank's liabilities on all borrowings of funds for inclusion in its 
ordinary capital resources which were outstanding at Decem
ber 31. 1974 are payable out of both the ordinary capital re
sources and the inter-regional capital resources, provided, 
however, that the Bank shall use its best efforts to first dis
charge such liabilities out of its ordinary capital resources, 
which include the General and Special Reserves and the 
"paid-in" and "callable" ordinary capital subscriptions. At De
cember 31. 1982 ordinary capital borrowings referred to 
above were outstanding in the amount of $600,990,000 and 
ordinary capital General and Special Reserves and "paid-in" 
and "callable" subscriptions totalled $14,672,321,000. 

The Agreement also provides for the merger of the inter
regional capital resources and the ordinary capital resources, 
but not before the Bank shall have discharged its liabilities on 
all its ordinary capital borrowings which were outstanding at 
December 31. 1974. Until such merger may take place, the 
inter-regional capital resources are required under the Agree

ment to be held, used and accounted for entirely separate 
from the ordinary capital resources. 

As provided in the Agreement, the inter-regional capital 
is expressed in terms of United States dollars of the weight and 
fineness in effect on January 1, 1959. The General Counsel of 
the Bank has rendered an opinion that since the effectiveness 
on April 1. 1978 of the Second Amendment to the Articles of 
Agreement of the International Monetary Fund, which elimi
nated par values of currencies in terms of gold, the Special 
Drawing Right (SDR) has become the successor to the 1959 
U.S. dollar as the standard of value of the Bank's capital stock 
and for the purpose of maintaining the value of the Bank's 
currency holdings. The SDR has a value equal to the sum of 
the values of specific amounts of stated currencies, including 
the U.S. dollar. Pending a decision by the Bank's governing 
boards and as suggested in the General Counsel's opinion, the 
Bank is continuing its practice of using the 1959 U.S. dollar, 
which pursuant to the devaluations of the United States dollar 
in 1972 and 1973 is equal to approximately 1.2063 current 
U.S. dollars, as the basis of valuation. 

In these terms, at December 31, 1982 the subscribed 
inter-regional capital was $5,876,182,000 (487,107 shares 
of $12,063 each), consisting of $725,000,000 (60.099 
shares) of "paid-in" capital and $5,151,182,000 (427.008 
shares) of "callable" capital. If the SDR were to have been 
substituted for the 1959 dollar at December 31, 1982, sub
scribed inter-regional capital would have totalled 
$5,373,326,000, consisting of $662,969,000 of "paid-in" 
capital and $4,710,357,000 of "callable" capital. Such substi
tution would not have materially affected either the overall 
financial position or the results of operations of the Bank's 
inter-regional capital. For a statement of subscribed inter-re
gional capital at December 31, 1982 see Appendix [1-3. 

The following table summarizes the changes in the sub
scribed inter-regional capital for the two years ended Decem
ber 31. 1982: 

Subscribed inter-regional capital 

Balance at December 31, 1980 
Subscriptions by members to an increase of "calla

ble" capital approved in 1978 
Subscription installment by Portugal 
Subscriptions by members to an increase of capital 

approved in 1980 
Balance at December 31. 1981 
Subscriptions by members to the increase of "calla

ble" capital approved in 1978 
Subscription installment by Portugal 
Subscriptions by members to the increase of capital 

approved in 1980 
Balance at December 31. 1982 

Shares 

279,442 

637 
103 

1,273 
281,455 

97 
103 

205.452 
487.107 

Amount 
(Thousands of United States dollars) 

Paid-in 

$467,181 

121 

5,717 
473,019 

121 

251.860 
$725,000 

Callable 

$2,903,849 

7,684 
1,122 

9,639 
2,922,294 

1.170 
1,122 

2.226.596 
$5,151,182 

Total 

$3,371,030 

7,684 
1.243 

15.356 
3.395,313 

1,170 
1.243 

2.478.456 
$5,876,182 
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N O T E S T O F I N A N C I A L S T A T E M E N T S (continued) 

December 31. 1982 and 1981 

Remaining subscriptions to the inter-regional capital under an 
increase in the capital stock of the Bank approved in 1980 are 
due in 1983 and amount to $121,080,000. of which 
$26,684,000 are "paid-in" shares and $94,396,000 are "call
able" shares. 

Note G — General Reserve 
In accordance with a resolution of the Board of Governors the 
net income of the inter-regional capital, after allocation to the 
Special Reserve (see Note D). is added to a General Reserve 
to provide for possible future losses on loans or any annual 
excess of expenses over income. 

Beginning in 1981 the adjustments resulting from the 
translation into United States dollars of assets and liabilities 
denominated in borrowed currencies have been made directly 
to the General Reserve. Such adjustments have been as fol
lows: 

Years ended 
December 31. 

1982 1981 

Balance beginning of year . . . . 
Translation adjustments for the 

year 
Balance end of year 

(in thousands) 
$(396) $ 

(443) 
$(839) 

(396) 
$(396) 

Note H—Staff Retirement Plan 
The Bank has a Staff Retirement Plan for the benefit of its 
employees. Every staff member under age 62 becomes a par
ticipant as a condition of service and contributes a percentage 
of his remuneration to the Plan. Bank contributions to the Plan 
during 1982 and 1981 were $15,727,000 and $15,336,000. 
respectively, which were charged to administrative expenses 
and allocated to the Funds as indicated in Note A. Bank con
tributions are determined on an actuarial basis. 

A comparison of accumulated Plan benefits and Plan net 
assets at December 31 . 1981 (the date of the latest actuarial 
evaluation) and at December 31. 1980 is shown below: 

December 31. 

1981 1980 

Actuarial present value 
of accumulated plan 
benefits based on as
sumed rate of return 
of 91/4%: 
Vested 
Nonvested 

$78,298,000 
15.940,000 

$61,203,000 
16,427.000 

$94,238,000 $77.630,000 
Net assets available 

for benefits . . . $110,738,000 $92,713,000 
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SUMMARY STATEMENT OF L O A N S - N O T E C 
D e c e m b e r 3 1 . 1 9 8 2 a n d 1 9 8 1 
E x p r e s s e d in t h o u s a n d s of U n i t e d S t a t e s dol lars — N o t e A 

Member in whose 
territory loans 
have been made 

Argentina 
Bahamas 
Bolivia 
Brazil 

Chi le 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 

El Salvador 
Honduras . 
Jamaica . . 
Mexico . . . 
Panama . . 

Paraguay. . . . 
Peru 
Uruguay . . . . 
Regional 

Total 1982 . 

Total 1 9 8 1 . 

Loans approved, 
less 

cancellations 

$ 9 4 1 , 7 3 5 
3 ,248 

225 .450 
1.293.286 

4 9 6 , 3 6 3 
608 .232 
167.482 

72 .286 
2 5 7 , 3 6 3 

49 ,500 
31 .000 
9 1 , 3 8 1 

1,060,379 
114 ,545 

79 .856 
195 ,731 
142 ,998 

41 .642 
$5 .872 .477 

$3 ,721 ,187 

Principal 
collected 

1.953 

2 .501 

811 
643 
293 

$6 .201 

$526 

Loans sold or 
agreed to be 

sold 

$ 40 ,000 

15.000 
20 ,000 

115,000 
30 ,000 

123.000 

18.000 

28 ,000 

25 ,000 

$414,000 
$334,000 

Undisbursed 

$ 668,997 
1,745 

206.988 
932,721 
333,633 
474,678 
142,673 
70.927 
110,329 
40,395 
13,000 
81.000 

624,832 
54,542 
54.350 
66,067 
133,228 
24,581 

$4,034,686 
$2,467,359 

Outstanding 

$ 232,738 
1,503 
3.462 

338,612 
47.730 
103,554 
24,809 
1.359 

24.034 
9.105 

10,381 
433,046 
32.003 
24,695 
104,021 
9,477 
17.061 

$1.417.590 
$919,302 

The outstanding balances of approved loans are collectible in currencies as follows: 

Currencies 1982 1981 

Austrian schillings . . 
Canadian dollars . . . 
German marks . . . . 
Japanese yen 
Netherlands guilders 
Swiss francs 
United States dollars 
Venezuelan bolivars . 
Yugoslav dinars 

$ 20.228 
3.438 

220,017 
359,103 
72,513 

383.088 
353,991 
4.588 
624 

$1,417,590 

$ 20.526 
3.551 

176,685 
220.550 
37.319 

253,724 
201.527 
4.700 
720 

$919,302 

STATEMENT OF BORROWINGS - NOTE E 
D e c e m b e r 3 1 , 1 9 8 2 a n d 1 9 8 1 
E x p r e s s e d in t h o u s a n d s of U n i t e d S t a t e s d o l l a r s - N o t e A 

Appendix II-2 

Payable in 

Face value 
interest rate 

range 

Austrian schillings 8 % 
British pounds sterling 1 2 . 5 0 % - 1 3 . 5 0 % 
German marks 6 . 4 2 % - 1 0 . 2 5 % 
Japanese yen 6 . 9 0 % - 8 . 9 0 % 
Netherlands guilders 9 . 6 2 5 % - 1 2 . 2 5 % 
Swiss francs 4 . 5 0 % - 8 . 5 0 % 
United States dollars 6 . 7 5 % - 1 5 . 1 2 5 % 

Tota l 

Due dates 

1989 
1987-2003 
1986-1993 
1991-2001 
1990-1997 
1985-1992 
1983-2008 

Principal outstanding 

1982 

$ 23,952 
52.504 

378,151 
468.085 
156.489 
407.035 
759,680 

$2,245,896 

1981 

$ 25.641 

266,667 
340,909 
48.583 

338.889 
409.180 

$1,429,869 
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STATEMENT OF SUBSCRIPTIONS TO CAPITAL STOCK-NOTE F 
December 3 1 . 1982 and 1981 
Expressed in thousands of United States dollars- Note A 

Members 

Argentina 
Austria . . 
Bahamas. 
Barbados. 
Belgium . 

Bolivia. . . 
Brazil . . . . 
Canada. . 
Chile . . . . 
Colombia 

Shares 

2.530 
1.083 

54 
48 

3.052 

288 
3.608 

46.496 
992 
992 

Paid-in 
portion of 

subscribed 
capital 

$ 30.521 
1.375 

652 
579 

3.848 

3,474 
43,525 
37.059 
11,967 
11,967 

Callable 
portion of 

subscribed 
capital 

11.689 

32.969 

523,843 

Total 
1982 

30,521 
13.064 

652 
579 

36.817 

3,474 
43,525 

560,902 
11,967 
11,967 

Total 
1981 

20.086 
8.143 

217 
253 

23.765 

1.604 
20.086 

400.362 
5.513 
5.513 

Costa Rica 
Denmark 
Dominican Republic 
Ecuador 
El Salvador 

144 
1.371 

192 
192 
144 

1.737 
1.665 
2.316 
2.316 
1.737 

14.874 
1.737 

16.539 
2.316 
2,316 
1.737 

808 
10.918 

1.074 
1.074 

Finland . . . 
F rance . . . . 
Germany. . 
Guatemala 
Guyana . . . 

Haiti . . . . 
Honduras 
I s rae l . . . . 
Italy 
Jamaica . 

1,083 
13.198 
16.062 

192 
56 

144 
144 

1.069 
13,198 

192 

1,375 
16,925 
19.627 
2,316 

676 

1.737 
1,737 
1,363 

16,925 
2.316 

11,689 
142.288 
174.136 

11.533 
142.288 

13,064 
159.213 
193,763 

2.316 
676 

1.737 
1.737 

12,896 
159,213 

2,316 

8.143 
99.258 

127.860 
1.074 

301 

808 
808 

8.046 
99.258 

1.074 

Japan 
Mexico . . . . 
Netherlands. 
Nicaragua . . 
Panama . . . 

17.495 
2,320 
2,007 

144 
144 

21,377 
27,987 

2.558 
1.737 
1.737 

189.673 

21,654 

211,050 
27,987 
24,212 

1.737 
1.737 

139,260 
12,920 
13.921 

808 
808 

Paraguay. 
Peru . . . . 
Portugal . 
Spain . . . 
Sweden. . 

144 
488 
309 

15,683 
2.229 

1.737 
5.887 

362 
19,181 
3.004 

3.366 
170,010 
23.886 

1.737 
5.887 
3.728 

189.191 
26.890 

2.702 
2.485 

124.844 
16.250 

Switzerland 
Trinidad and Tobago. 
United Kingdom . . . . 
United States 
Uruguay 

3.502 
144 

15.683 
249.286 

392 

4,246 
1,737 

19,181 
324,518 
4,729 

38.000 

170.010 
2.682.727 

42.246 
1,737 

189.191 
3,007.245 

4.729 

27.879 
808 

124.844 
1.481.450 

2.171 

Venezuela 
Yugoslavia 

Total 1982 . 
Total 1981 . 

69.530 
1.083 

487.107 
281,455 

63.912 
1.375 

$725.000 
$473,019 

774.858 
11.089 

$5.151.182 
$2.922.294 

838.770 
13.064 

$5.876.182 

588.358 
8.143 

$3.395,313 
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REPORT OF INDEPENDENT ACCOUNTANTS 

Board of Governors 
Inter-American Development Bank 

In our opinion, the financial statements appearing on pages 144 through 150 present fairly the finan
cial position of the Inter-American Development Bank—Fund for Special Operations at December 
31. 1982 and 1981. and the results of its operations and the changes in its financial position for the 
years then ended, in conformity with generally accepted accounting principles consistently applied. 
Our examinations of these statements were made in accordance with generally accepted auditing 
standards and accordingly included such tests of the accounting records and such other auditing pro
cedures as we considered necessary in the circumstances. jtf . ,jy JL. J -

PRICE WATERHOUSE 

Washington. D.C. 
February 9, 1983 
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BALANCE SHEET 
Expressed in thousands of United States dollars—Note A 

December 31, 

1982 1981 

ASSETS 

Cash (Note C) $ 853,926 $ 812,884 

Investments 
Obligations of governments and United States 

Agencies, at amortized cost which approximates 
market $ 82,893 $ 57.342 

Time deposits and other obligations of banks 313,779 396,672 373.365 430.707 

Loans outstanding (Note D) (Appendix III-l) 
Total loans approved, less cancellations 8,451,889 7.642.615 
Less undisbursed balance of approved loans (3,028,685) (2.704,124) 
Less principal collected and loans sold or agreed to be 

sold (1,443,921) 3,979,283 (1.299.703) 3.638.788 

Accrued interest and other charges 
On investments 7,912 8.207 
On loans 27,252 35,164 26.152 34.359 

Receivable from members 
Contribution quotas (Note E) 213,559 905.117 
Non-negotiable, non-interest bearing demand 

obligations (Note E) 2,616,393 2.223.831 
Amounts required to maintain value of currency 

holdings (Note B) 134,354 2,964,306 134.354 3.263.302 

Property, improvements and equipment, at cost 
less accumulated depreciation $19 in 1982 1,957 1.784 

Other assets 109 132 
Total assets $8,231,417 $8,181,956 

LIABILITIES AND FUND BALANCE 

Liabilities 
Accounts payable and accrued expenses $ 6,380 $ 10.187 

Fund balance 
Contribution quotas authorized and subscribed 

(Notes B and E) (Appendix III-2) $7,672,977 $7,670,948 
General Reserve (Note F) 552,060 8,225,037 500.821 8,171.769 

Commitments (Notes D and H) 
Total liabilities and fund balance $8,231,417 $8,181.956 
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STATEMENT OF INCOME AND GENERAL RESERVE 
Expressed in thousands of United States dollars—Note A 

Years ended December 31, 

1982 1981 

Income 
Loans 

Interest $ 75,830 $ 71.417 
Credit commissions 8,572 7.030 
Service charges 8,145 8.843 
Supervision and inspection fees 6,179 5,951 

98,726 93,241 

Investments 52,207 50,977 
Other 456 752 

Total income 151,389 144.970 

Administrative expenses 79,331 75.227 

Income before technical cooperation expense 72,058 69.743 

Technical cooperation expense (Note H) 20,819 18.834 

Net income 51,239 50.909 

General Reserve beginning of year 500,821 449,912 

General Reserve end of year $552,060 $500.821 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
Expressed in thousands of United States dollars—Note A 

Years ended December 31, 

1982 1981 

Financial resources provided by 

Operations 
Net income $ 51,239 $ 50.909 
Items not (providing) requiring cash (2,816) 1.538 

Cash provided by operations 48,423 52.447 
Loan principal collections 152,660 142,279 
Sales of loans to Social Progress Trust Fund 20,169 15,254 
Collection of amounts receivable from members 301,025 413.939 

Total financial resources provided $522,277 $623.919 

Financial resources used for 

Loan disbursements $485,351 $556,079 
Payment of loan principal collections to 

Social Progress Trust Fund 28,441 21,137 
increase in cash and investments 7,007 54,783 
Other, net 1,478 (8,080) 

Total financial resources used $522,277 $623,919 
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NOTES TO FINANCIAL STATEMENTS 

December 3 1 . 1982 and 1981 

Note A—Summary of Significant Accounting 
Policies 

Translation of Currencies 

The financial statements are expressed in United States dol
lars: however, the Bank conducts its operations in the curren
cies of all of its members. Assets and liabilities denominated in 
currencies other than United States dollars are translated gen
erally at approximate market rates of exchange prevailing at 
the dates of the financial statements. Income and expenses in 
such currencies are translated generally at approximate mar
ket rates of exchange prevailing during each month. Fluctua
tions of such rates of exchange do not have any effect on the 
United States dollar equivalents of such currencies because of 
the maintenance of value provisions described in Note B. No 
representation is made that any currency held in the Fund for 
Special Operations is convertible into any other currency at 
any rate or rates. 

Administrative Expenses 
Substantially all administrative expenses of the Bank are allo
cated to the various separate funds pursuant to an allocation 
method approved by the Board of Executive Directors. Dur
ing 1982. such expenses were charged 58.2% to the Fund for 
Special Operations. 26.2% to the ordinary capital and 15.6% 
to the inter-regional capital (1981-59.0%. 26.3% and 
14.7%. respectively). 

Note B —Maintenance of Value 
In accordance with the Agreement Establishing the Bank 
(Agreement), each member is required to maintain the value 
of its currency held in the Fund for Special Operations. Like
wise, the Bank is required to return to a member an amount of 
its currency equal to any significant increase in value of such 
member's currency which is held in the Fund for Special Oper
ations. The standard of value for these purposes ranges from 
the United States dollar at its 1959 value to the United States 
dollar at its value in effect at any given time, as established by 
the terms for the respective contribution quotas. 

The General Counsel of the Bank has rendered an opin
ion that since the effectiveness on April 1. 1978 of the Second 
Amendment to the Articles of Agreement of the International 
Monetary Fund, which eliminated par values of currencies in 
terms of gold, the Special Drawing Right (SDR) has become 
the successor to the 1959 U.S. dollar as the standard of value. 
The Bank's governing boards have not made a decision on 
this matter. If the SDR were to have been substituted for the 
1959 United States dollar on December 31. 1982. the finan
cial position and the results of operations of the Bank—Fund 
for Special Operations would not have been materially af
fected. 

"Amounts required to maintain value of currency hold
ings" include $118,340,000 relating to outstanding loans re
payable at borrower's options either in the currencies disbursed 
or in the borrower's currencies. The obligation for payment of 
this amount will be allocated to individual members on the basis 
of the currencies received in loan repayments. 

Note C—Restricted Currencies 
Cash includes $100,801,000 (1981-$91.440.000) in the 
currencies of two regional borrowing members which, in ac
cordance with the provisions of the Agreement, have re
stricted the use of their currencies, derived from the portion of 
their contributions paid in nonconvertible national currencies, 
to making payments for goods and services produced in their 
territories. 

Note D —Loans Outstanding 
The Bank makes loans to its developing members, agencies or 
political subdivisions of such members or to private enterprises 
located in their territories. For loans to borrowers other than 
members or central banks, the Bank in almost all instances has 
received either the member's guarantee or other security 
deemed appropriate. 

The Board of Executive Directors has authorized partici
pations by the Social Progress Trust Fund in the United States 
dollar or local currency portions of loans made from the Fund 
for Special Operations provided that, with respect to such 
loans, the provisions of the Social Progress Trust Fund Agree
ment have in substance been complied with as fully as though 
the loans had been made initially from the Trust Fund. 

Loans approved are disbursed to borrowers in accor
dance with the requirements of the project being financed un
der the loans; however, disbursements do not begin until the 
borrower and guarantor, if any. take certain actions and fur
nish certain documents to the Bank. Of the undisbursed bal
ances, the Bank has entered into irrevocable commitments to 
disburse approximately $14,768,000 at December 31, 1982. 

The Balance Sheet at December 31. 1982 excludes a 
loan for $32,000,000 which was conditionally authorized un
der a resolution which did not enter into effect until January 
1983 when the Board of Executive Directors determined that 
sufficient resources were available. 

Note E —Contribution Quotas Authorized and 
Subscribed 

Under the provisions of the Agreement, non-negotiable, non-
interest bearing demand obligations have been or will be ac
cepted in lieu of the part of the payment of contribution quotas 
required to be made in the member's currency. The Canadian 
contribution quota is being increased by collections of princi
pal, interest and service charges after May 3. 1972 on loans 
extended from the Canadian Trust Fund administered by the 
Bank, which was originally established in the amount of 
CAN$74,000,000. 

In July 1980 contribution quotas were increased in the 
amount of $1,750,000,000 of which $1,637,402,000 had 
been paid by members at December 31. 1982. Remaining 
balances are due in 1983. 

Contribution quotas receivable from members at Decem
ber 31. 1982 include $97,600,000 which the United States 
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N O T E S T O F I N A N C I A L S T A T E M E N T S (continued) 

December 31. 1982 and 1981 

has agreed to contribute, subject to appropriation by the U.S. 
Congress, which represents part of a 1976 increase in that 
member's authorized contribution quotas. 

The following table summarizes the changes in contribu
tion quotas subscribed for the two years ended December 31, 
1982: 

Contribution 
quotas subscribed 

$7,669,297,000 

1,651.000 
7,670,948,000 

2.029.000 
$7,672,977,000 

Balance at December 31. 1980 
Contributions by Canada—Trust Fund 

collections 
Balance at December 31. 1981 
Contributions by Canada—Trust Fund 

collections 
Balance at December 31. 1982 

Note F —General Reserve 
In accordance with resolutions of the Board of Governors, the 
net income of the Fund for Special Operations is to be added 
to a General Reserve to provide for possible future losses on 
loans or any annual excess of expenses over income. 

Note G—Staff Retirement Plan 

The Bank has a Staff Retirement Plan for the benefit of its 
employees. Every staff member under age 62 becomes a par
ticipant as a condition of service and contributes a percentage 
of his remuneration to the Plan. Bank contributions to the Plan 
during 1982 and 1981 were $15,727,000 and $15,336,000, 
respectively, which were charged to administrative expenses 
and allocated to the funds as indicated in Note A. Bank contri
butions are determined on an actuarial basis. 

A comparison of accumulated Plan benefits and Plan net 

assets at December 31. 1981 (the date of the latest actuarial 
evaluation) and at December 31. 1980 is shown below: 

December 31. 

1981 1980 

Actuarial present value 
of accumulated plan 
benefits based on 
assumed rate of 
return of 9'A%: 
Vested 
Nonvested 

$78,298,000 
15,940.000 

$94,238,000 

£61,203,000 
16.427.000 

S 77.630.000 

Net assets available 
for benefits $110,738.000 $92.713,000 

Note H—Technical Cooperation 
Under the provisions of the Agreement, the Bank may, at the 
request of any member or members or of private firms that 
may obtain loans from it, provide technical advice and coop
eration. Pursuant to resolutions of the Board of Executive Di
rectors, the income of the Fund for Special Operations is 
charged for expenditures under all non-reimbursable techni
cal cooperation projects as well as certain reimbursable financ
ings which may not be fully recovered. At December 31, 1982 
the amount approved by the Bank for all such projects or fi
nancings which had not yet been expended at that date was 
$86,480,000 which will be charged against income of the 
years in which expenditures take place. The accumulated ex
penditures under such projects or financings made by the 
Fund at December 31. 1982 include $14,623,000 which may 
eventually be reimbursed to the Fund. 
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Appendix III-l 

SUMMARY STATEMENT OF L O A N S - N O T E D 
December 3 1 , 1982 and 1981 
Expressed in thousands of United States dollars- Note A 

Member in 
whose territory 
loans have 
been made 

Argentina 
Barbados 
Bolivia . . 
Brazil . . . 

Loans 
approved, less 
cancellations 

$ 462,803 
31,649 
550.693 

1.017.750 

Principal 
collected 

92,417 
587 

49,795 
268.616 

Loans sold 
or agreed 
lo be sold Undisbursed 

$ 41,289 $ 

3.647 
66,201 

174.526 
7.006 

235.417 
232,646 

Outstanding 

i 154,571 
24.056 

261.834 
450.287 

Currency in which outstanding 
portion of approved loans 

is collectible 

Freely 
convertible 
currencies 

33.441 
20.751 
177.571 
73.013 

Other 
currencies 

121.130 
3.305 

84.263 
377.274 

Chile 
Colombia 
Costa Rica 
Dominican Republic 

202.969 
654,815 
336.252 
637.385 

84.937 
87,787 
20.698 
24.891 

7.298 
9,310 
8,112 

16.784 

242.337 
141.575 
345.757 

110.734 
315,381 
165.867 
249.953 

20.820 
126,017 
132.593 
182.652 

89.914 
189.364 
33,274 
67.301 

Ecuador . . . 
El Salvador. 
Guatemala . 
Guyana . . . 

575.842 
379,438 
440.813 

98.366 

29.922 
7.079 

20.711 

22.412 
15,086 
15.315 

400 

348.987 
147,540 
187.080 
53.517 

174.521 
209,733 
217.707 
44.449 

101.387 
156.849 
168.030 
42.558 

73.134 
52.884 
49.677 

1.891 

Haiti . . . . 
Honduras 
Jamaica . 
Mexico . . 

196.552 
439.376 
137.175 
539.366 

5.772 
31,571 

7.976 
153.935 

2.276 
20,028 

2,256 

76.672 
181.005 
33.055 
65.482 

111.832 
206.772 

96,144 
317.693 

83.989 
158.266 
75.661 

166.757 

27.843 
48.506 
20.483 

150.936 

Nicaragua . 
Panama . . 
Paraguay . 
Peru 

318.085 
275.880 
342.908 
459.271 

20.731 
28.694 
45.286 
57.331 

20.697 
15,063 

887 
30,623 

69.298 
94,516 

132,718 
184.456 

207.359 
137,607 
164,017 
186.861 

180.304 
96.353 
62.627 
67.724 

27.055 
41.254 

101.390 
119.137 

Trinidad and Tobago 
Uruguay 
Venezuela 
Regional 

Unallocated 

18.464 
58.313 
101.393 
176.331 

4.460 
17.632 
39,383 
26.120 

2.092 
17,650 

164 
75.259 

(164) 

14.004 
38.589 
44.360 
74.952 

1.401 
19,758 
44.360 
38.976 

12,603 
18,831 

35,976 

Total 1982 $8.451.889 $1.126.331 $317.590 $3.028.685 $3.979.283 $2.231.858 $1.747.425 
Total 1981 $7,642.615 $979,955 $319,748 $2.704.124 $3,638.788 $1,935.386 $1.703,402 

The freely convertible currencies in which the outstanding portion of approved loans is collectible are as follows: 

Currencies 1982 1981 Currencies 

Austrian schillings.... 
Belgian francs 
British pounds sterling 
Canadian dollars . . . . 
Danish kroner 
Finnish markka 
French francs 
German marks 
Israeli shekels 

3.809 
11.849 
48.889 

192.739 
4.899 
3.705 

58.511 
46.588 

465 

2.010 
8.847 

34.871 
184.571 

2.804 
3.730 

37.138 
35.656 

461 

Italian lire 
Japanese yen 
Netherlands guilders . 
Spanish pesetas . . . . 
Swedish kroner . . . . 
Swiss francs 
United States dollars 
Venezuelan bolivars 
Yugoslav dinars . . . 

5 34.081 
50.995 
8.263 

63.326 
8.304 

13.660 
1.646.640 

28.698 
6.437 

1981 

5 26.902 
34.798 

5.148 
53.502 

6.719 
7.865 

1.458.443 
28.395 

3.526 
$2.231.858 $1.935.386 
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Appendix III-2 

STATEMENT OF CONTRIBUTION Q U O T A S - N O T E S B AND E 
December 3 1 . 1982 and 1981 
Expresssed in thousands of United States dollars- Note A 

Contribution quotas authorized and subscribed 

Members 

Argentina 
Austria . . 
Bahamas . 
Barbados . 
Belgium. . 

Bolivia . . . 
Brazil. . . . 
Canada . . 
Chile 
Colombia 

Costa Rica 
Denmark 
Dominican Republic 
Ecuador 
EI Salvador 

Finland 
France 
Germany 
Guatemala 
Guyana 

Haiti 
Honduras 
Israel 
Italy 
Jamaica 

Japan 
Mexico 
Netherlands 
Nicaragua 
Panama 

Paraguay 
Peru 
Portugal 
Spain 
Suriname  

Sweden 
Switzerland 
Trinidad and Tobago . 
United Kingdom . . . . 
United States 

Uruguay 
Venezuela 
Yugoslavia 

Total, before unallocated 
amount 

Unallocated (Note B) 
Total 1982 

Total 1981 

Before 
maintenance 

of value 
adjustments 

$ 402,819 
10,955 
8,800 
1,403 

27,098 
32,535 

402,819 
180.700 
111,440 
111.385 
16.215 
11.692 
21.721 
21,721 
16.215 
10,955 
133.396 
136.692 
21.721 
6,980 
16.215 
16,215 
10,794 

133.396 
21,721 
148,825 
259,249 
20,261 
16,215 
16.215 
16.215 
54.492 
4,994 

133.396 
5,280 

23.729 
29.752 
16,215 

133,396 
4.100.000 

43.502 
250.060 
10.955 

7,168,354 

$7,168,354 
$7,166,325 

Maintenance 
of value 

adjustments 

$ 22.252 

31 

4,694 
29,906 
12.577 
9,546 
8,241 
1.230 

1.750 
1.379 
917 

1.604 

2,165 
2,001 

1,200 

15,041 

1.776 
1.385 
8,504 
4.213 

896 

240.356 
2.510 
12.109 

386,283 
118.340 

$504,623 
$504,623 

Total 
1982 

$ 425.071 
10,955 
8.800 
1,434 

27,098 
37,229 

432,725 
193,277 
120,986 
119,626 
17.445 
11,692 
23.471 
23.100 
17.132 
10.955 

133.396 
136.692 
23.325 
6.980 
18,380 
18.216 
10.794 

133.396 
22,921 
148,825 
274,290 
20.261 
17.991 
17.600 
24.719 
58.705 
4.994 

133.396 
5.280 

23.729 
29.752 
17,111 

133,396 
4.340.356 

46,012 
262,169 
10.955 

7.554.637 
118.340 

$7.672.977 

Total 
1981 

$ 425.071 
10.955 
8,800 
1,434 

27,098 
37,229 

432,725 
191.248 
120.986 
119,626 
17.445 
11,692 
23,471 
23,100 
17.132 
10,955 

133,396 
136.692 
23.325 
6.980 
18,380 
18,216 
10,794 

133,396 
22.921 
148,825 
274,290 
20,261 
17,991 
17,600 
24,719 
58,705 
4,994 

133.396 
5.280 

23.729 
29.752 
17.111 

133.396 
4.340,356 

46,012 
262,169 
10.955 

7,552.608 
118.340 

$7,670,948 

Contribution 
quotas 

receivable 
from members 

1982 

$ 48,000 
1,475 

550 

14,525 

1.475 
17.950 

1,450 
17.950 

2.725 

1,249 

2,112 

3.200 

99.423 

1.475 

$213,559 

$905,117 
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Social Progress Trust Fund 

REPORT OF INDEPENDENT ACCOUNTANTS 

Inter-American Development Bank 
Administrator of the Social Progress Trust Fund 

In our opinion, the financial statements appearing on pages 152 through 156 present fairly the finan
cial position of the Social Progress Trust Fund, which is administered by the In ter-American 
Development Bank, at December 31, 1982 and 1981, and the results of its operations and the 
changes in its financial position for the years then ended, in conformity with generally accepted ac
counting principles consistently applied. Our examinations of these statements were made in 
accordance with generally accepted auditing standards and accordingly included such tests of the ac
counting records and such other auditing procedures as we considered necessary in the cir
cumstances, rf , ,./ +. j 

PRICE WATERHOUSE 

Washington, D.C. 
February 9, 1983 
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Social Progress Trust Fund 
Administered by the Inter-American Development Bank 

BALANCE SHEET 

Expressed in thousands of United States dollars—Note B 

December 31, 

ASSETS 

Cash . 

Investments 
United States Government and Agencies 

obligations, at amortized cost which 
approximates market 

Time deposits 

Participations in loans made from Fund for Special 
Operations (Note C) 

Loans outstanding (Note D) (Appendix IV-1) 
Total loans approved, less cancellations. . . 
Less principal collections 
Less undisbursed balance 

Accrued interest and other charges 
On investments 
On participations 
On loans 

Total assets 

1982 

$ 14,700 
681 

535,413 
(378,850) 

(6,148) 

38 
1,076 

634 

$ 20,200 

15,381 

230,479 

150,415 

1,748 
$418,223 

1981 

12,167 
1,035 

535.419 
(357,282) 

(7,153) 

142 
1,152 

760 

$ 25.748 

13.202 

238.751 

170.984 

2,054 
$450.739 

LIABILITIES AND FUND BALANCE 

Liabilities 
Accounts payable and accrued expenses 

Fund balance 
Fund established by the United States 

Government (Note A) 
Accumulated excess of expenses over income . 
Amounts returned to the United States 

Government (Note E) 

Commitments (Note E) 

Total liabilities and fund balance 

$525,000 
(69,834) 

(39,374) 

$ 2,431 

415,792 

$418,223 

$525,000 
(54,507) 

(22.914) 

$ 3,160 

447.579 

$450.739 



153 

Social Progress Trust Fund 
Administered by the Inter-American Development Bank 

STATEMENT OF INCOME AND EXPENSES 

Expressed in thousands of United States dollars —Note B 

Income 
Loans 

Interest 
Service charges 
Supervision and inspection fees 

Participations (Note C) 
Investments 

Total income 

Administrative and other expenses 
Administrative expenses (Note A) 

Direct expenses 
Indirect and overhead expenses charged 

by Administrator 
Total administrative expenses 

Translation adjustments 
Income before technical cooperation expense 

Technical cooperation expense (Note E) 
Inter-American Foundation projects 
Other projects 

Years ended December 31, 

1982 

$ 2,592 
945 

17 

179 

423 
602 

1,159 

601 
22,113 

$ 3,554 
3,878 
1,716 
9,148 

1,761 
7,387 

22,714 

1981 

3,003 
1.128 

12 

622 

1.158 
1.780 
1.222 

2,118 
18,508 

i 4,143 
4.069 
1.839 

10.051 

3.002 
7.049 

20.626 

Excess of expenses over income 

Accumulated excess of expenses over income 
beginning of year 

15,327 

54,507 

13.577 

40.930 

Accumulated excess of expenses over income 
end of year $69,834 $54.507 
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Social Progress Trust Fund 
Administered by the Inter-American Development Bank 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
Expressed in thousands of United States dollars—Note B 

Years ended December 31, 

Financial resources provided by 

Loan principal collections 
Collections of participations in loans of the Fund for 

Special Operations 
Reduction in amount available from United States Government 
Decrease (increase) in cash and investments 
Other 

Total financial resources provided 

1982 

$21,568 

28,441 

3,369 

$53,378 

1981 

$25.004 

21.137 
1.583 

(4.924) 
634 

$43.434 

Financial resources used for 

Operations 
Excess of expenses over income 
Items not providing (requiring) cash 
Cash used for operations 

Loan disbursements 
Purchases of participations in loans of the Fund for 

Special Operations 
Amounts returned to the United States Government 

Total financial resources used 

$15,327 
423 

15,750 
999 

20,169 
16,460 

$53,378 

$13,577 
(159) 

13,418 
1.257 

15.254 
13.505 

$43.434 
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Social Progress Trust Fund 
Administered by the Inter-American Development Bank 

NOTES TO FINANCIAL STATEMENTS 

December 3 1 . 1982 and 1981 

Note A—Social Progress Trust Fund 
In 1961 the United States of America and the Inter-American 
Development Bank entered into an Agreement whereby the 
Bank became Administrator of the Social Progress Trust 
Fund. Pursuant to the Agreement the Bank charges the Trust 
Fund for salary costs of certain of its professional staff, other 
direct expenses and the Fund's share of allowable overhead 
expenses. At December 31. 1982. the Government of the 
United States and the Bank had agreed to final overhead rates 
for all years through 1980 and the Bank had proposed the use 
of the rate of $2.63 per $1.00 of salary cost for 1981 and after. 
until such time as further overhead rate studies are completed. 

Note B —Translation of Currencies 
The financial statements are expressed in terms of the United 
States dollar, the currency in which the Trust Fund was estab
lished and which continues to be its predominant currency. 
Assets and liabilities in currencies other than United States dol
lars are translated at approximate market rates of exchange 
prevailing at the dates of the financial statements. Income and 
expenses in such currencies are translated generally at the ap
proximate market rates of exchange prevailing during each 
month. The adjustments resulting from the translation of the 
Latin American currencies held by the Trust Fund into United 
States dollars are shown in the Statement of Income and Ex
penses as translation adjustments. No representation is made 
that any currency held by the Fund is convertible into any 
other currency at any rate or rates. 

Note C — Participations in loans made from Fund for 
Special Operations 

The Board of Executive Directors has authorized the use of the 
resources of the Social Progress Trust Fund to participate in 
the United States dollar or local currency portions of loans 
made from the Fund for Special Operations provided that, 
with respect to such loans, the provisions of the Social Pro
gress Trust Fund Agreements have in substance been com
plied with as fully as though the loans had been made initially 
from the Trust Fund. Through the purchase of participations 
in the local currency components of loans made from the 
Fund for Special Operations, the value of which must be 
maintained by the respective borrowers, it has been possible to 
substantially maintain the value of the Trust Fund resources so 
invested. 

Note D —Loans Outstanding 
Loans from the resources of the Trust Fund are made to devel
oping members of the Inter-American Development Bank, 
agencies or political subdivisions of such members or to pri
vate enterprises located in their territories. For loans to bor
rowers other than members and central banks, the Bank as 
Administrator has received in almost all instances the mem
ber's guarantee. 

Loan disbursements have been made principally in 
United States dollars although, in the case of certain loans, 
disbursements have been made in the national currencies of 
the borrowers or in the currencies of other members. In accor
dance with the provisions of practically all loan agreements, 
loans disbursed in United States dollars may be repaid in the 
national currency of the borrower at the market rate of ex
change existing at the date of repayment or in United States 
dollars at the election of the borrower. 

Note E—Technical Cooperation 
Under the provisions of the Agreement, the Bank as Adminis
trator may provide technical advice and cooperation to Latin 
American member countries and their nationals. Technical 
cooperation expense includes expenditures under all non-re
imbursable technical cooperation projects as well as certain 
reimbursable financings which may not be fully recovered. 

At December 31. 1982 the amount approved by the 
Bank as Administrator for all such projects or financings which 
had not yet been expended at that date was $64,975,000 
which will be charged against income of the years in which 
expenditures take place. The accumulated expenditures un
der such projects or financings made by the Bank as Adminis
trator as of December 31, 1982 include $17,210,000 which 
may eventually be reimbursed to the Bank as Administrator. 

Pursuant to agreements approved by the Board of Exec
utive Directors, the Bank as Administrator has returned the 
equivalent of $39,374,000 of the assets of the Trust Fund to 
the Government of the United States during the years 
1980-1982 for use in financing social development projects 
of the Inter-American Foundation, and has agreed to return 
up to the equivalent of $48,000,000 during the years 
1983-1985. Under the arrangements in effect for the years 
1974-1979. $52,750,000 has been disbursed as technical 
cooperation expense for Foundation projects and commit
ments existed at December 31, 1982 to disburse an additional 
$1,541,000. 
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Social Progress Trust Fund 
Administered by the Inter-American Development Bank 

Appendix IV-1 

SUMMARY STATEMENT OF L O A N S - N O T E D 

December 3 1 , 1982 and 1981 
Expressed in thousands of United States dollars—Note B 

Countries in which 
loans have been made 

Argentina . 
Bolivia . . . 
Brazil 
Chile 
Colombia . 

Loans 
approved, less 
cancellations 

43,500 
16,648 
61,510 
34,351 
49.008 

Principal 
collected 

$ 30,914 
9,193 
38.563 
34,351 
40,994 

Undisbursed Outstanding 

$ 12.586 
7.455 

22.947 

8.014 

Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 
Guatemala 

11.700 
8,407 

27,449 
39,266 
28,313 

8.339 
6,352 

17.461 
12,180 
9.521 

4.476 

3.361 
2.055 
9.988 

22.610 
18.792 

Honduras . 
Mexico . . . 
Nicaragua. 
Panama . . 
Paraguay . 

Peru 
Uruguay 
Venezuela 
Regional 

Total 1982 
Total 1981 

7.602 
34.927 
13.035 
12.862 
7,799 

45,108 
10.350 
72.861 
10.717 

$535.413 
$535.419 

6.007 
25,221 
9,519 
8,715 
5.254 

38.425 
6.242 

68.270 
3.329 

$378.850 
$357.282 

1.672 
$6.148 
$7,153 

1,595 
9.706 
3.516 
4.147 
2.545 

6.683 
4,108 
4.591 
5.716 

$150.415 
$170.984 
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Venezuelan Trust Fund 

REPORT OF INDEPENDENT ACCOUNTANTS 

Inter-American Development Bank 
Administrator of the Venezuelan Trust Fund 

In our opinion, the financial statements appearing on pages 158 through 161 present fairly the finan
cial position of the Venezuelan Trust Fund, which is administered by the Inter-American Develop
ment Bank, at December 31. 1982 and 1981. and the results of its operations and the changes in its 
financial position for the years then ended, in conformity with generally accepted accounting prin
ciples consistently applied. Our examinations of these statements were made in accordance with 
generally accepted auditing standards and accordingly included such tests of the accounting records 
and such other auditing procedures as we considered necessary in the circumstances. . 

MUe ¡A/aMfjUtaf 
PRICE WATERHOUSE 

Washington, D.C. 
February 9. 1983 
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Venezuelan Trust Fund 
Administered by the Inter-American Development Bank 

BALANCE SHEET 

Expressed in thousands of United States dollars—Note B 

ASSETS 

Cash . 

Temporary investments 
United States Government and Agencies 

obligations, at amortized cost which 
approximates market 

Time deposits 

December 31, 

1982 

S 39,727 
141,929 

15 

181,656 

1981 

5 60,738 
173.099 

38 

233.837 

Loans outstanding (Note C) (Appendix V-l) 
Total loans approved, less cancellations. . . 
Less undisbursed balance 
Less principal collected 

Investment in equities, at cost 

Accrued interest and other charges 
On temporary investments 
On loans 

634,881 
(101,765) 
(163,981) 

7,293 
10,143 

Total assets . 

369,135 

1,216 

17,436 
$569,458 

572.245 
(134,627) 
(109.936) 

8.089 
8.989 

327.682 

1,367 

17.078 
$580.002 

LIABILITIES AND FUND BALANCE 

Liabilities 
Accounts payable to Administrator . . . 

Fund balance 
Fund established by the Venezuelan Investment 

Fund (Note A) 

Accumulated earnings 
Less amounts returned to the Venezuelan 

Investment Fund (Note A) 
Commitments (Note C) 

Total liabilities and fund balance . . 

$500,000 

274,548 

(205,308) 

218 

569,240 

$569,458 

$500.000 

220.213 

(140,346) 

135 

579.867 

$580.002 
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Venezuelan Trust Fund 
Administered by the Inter-American Development Bank 

STATEMENT OF INCOME AND ACCUMULATED EARNINGS 
Expressed in thousands of United States dollars —Note B 

Years ended December 31, 

1982 1981 

Income 
Loans $ 29.088 $ 24,573 
Temporary investments 28,333 43.200 

Total income 57,421 67.773 

Administrative expenses and other charges 
Direct and indirect expenses (Note A) 2,638 2.872 
Commission on short-term placements 98 138 
Net loss on investment in equities 350 — 

Total administrative expenses and other charges 3,086 3.010 

Net income 54,335 64.763 

Accumulated earnings beginning of year 220,213 155.450 

Accumulated earnings end of year $274,548 $220.213 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
Expressed in thousands of United States dollars —Note B 

Years ended December 31, 

1982 1981 

Financial resources provided by 

Operations 
Net income $ 54,335 $ 64.763 
Items not requiring (providing) cash 143 (2.462) 

Cash provided by operations 54,478 62.301 
Loan principal collections 54,045 41.835 
Sales of equities 300 
Decrease in cash and investments 52,204 87.801 
Other 83 (25) 

Total financial resources provided $161,110 $191.912 

Financial resources used for 

Loan disbursements $ 95,498 $137,956 
Purchase of equities 650 617 
Amounts returned to the Venezuelan Investment Fund 64,962 53.339 

Total financial resources used $161,110 $191,912 
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Venezuelan Trust Fund 
Administered by the Inter-American Development Bank 

NOTES TO FINANCIAL STATEMENTS 

December 3 1 . 1982 and 1981 

Note A—Venezuelan Trust Fund 
In 1975 the Venezuelan Investment Fund and the Inter-
American Development Bank (Bank) entered into a Trust 
Agreement whereby the Bank became the Administrator 
of the Venezuelan Trust Fund. Total resources of the Trust 
Fund are the equivalent of $500,000,000 comprised of 
$400,000,000 and 430.000.000 Venezuelan bolivars (Bs). 

The purpose of the Fund is to contribute to the financing 
of projects and programs having a significant effect on the de
velopment of member countries of the Bank which are rela
tively less developed or of limited market, or of intermediate 
size, through better utilization of their natural resources and 
the promotion of their industry and agroindustry and to ex
pand the Bank's export financing program, with emphasis on 
the strengthening of the integration plans of Latin America, 
and to cooperate in the solution of problems which may arise 
affecting national and regional economic and social develop
ment plans. 

In accordance with provisions of the Trust Agreement, 
the Bank charges the Trust Fund for direct and indirect ex
penses and a commission on short-term investments. The di
rect and indirect expense charge is determined as a percent
age of the Fund's assets at the end of the year, excluding 
certain assets not committed under loans. In accordance with 
the Trust Agreement, the Venezuelan Investment Fund may 
require the return of all sums received in payment of loans 
made from the Trust Fund as well as all collections of income 
derived from Trust Fund resources. 

Note B—Translation of Currencies 
The accounting records are maintained and the financial state
ments are expressed in United States dollars. The Venezuelan 
bolivar, which is the only other currency of the Fund, is re 
corded at the market rate of exchange (Bs. 4.30 to $1), which 
remained unchanged during 1982 and 1981. 

Note C — Loans Outstanding 
Loans approved are disbursed to borrowers in accordance 
with the requirements of the project being financed under the 
loans; however, disbursements do not begin until the bor
rower and guarantor take certain actions and furnish certain 
documents to the Bank. For borrowers other than members or 
central banks, the Bank as Administrator has received either 
the member's guarantee or other security deemed appropri
ate. Of the undisbursed loan balances, the Bank as Adminis
trator has entered into irrevocable commitments under guar
antees of letters of credit to disburse approximately 
$4,145,000 at December 31, 1982. 
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Venezuelan Trust Fund 
Administered by the Inter-American Development Bank 

Appendix V-l 

SUMMARY STATEMENT O F L O A N S - N O T E C 

December 3 1 . 1982 and 1981 
Expressed in thousands of United States dollars- Note B 

Countries in which 
loans have been made 

Argentina 
Bahamas 
Barbados . 
Bolivia . . 
Brazil 

Chile 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 

Guatemala 
Guyana . . 
Haiti 
Honduras . 
Jamaica . . 

Nicaragua 
Panama 
Peru 
Regional 

Total 1982 
Total 1981 

Loans 
approved, less 
cancellations 

$ 5.706 
2.070 
5.000 

44.000 
75,076 

1.791 
46,048 
50,000 
55.592 
44.000 

35,000 
6,000 
10,533 
61,000 
40,065 

46.000 
30.000 
67,000 
10.000 

$634.881 
$572,245 

Principal 
collected 

$ 5.706 

1,000 

55.776 

1.791 
12.039 

5,123 
9,000 

921 

833 

24.065 

47.727 

$163.981 
$109,936 

Undisbursed 

600 
2.792 

23.598 

10.023 

25.913 
1.005 

2.507 
544 

16.253 
4.500 

4.935 
4.850 

4.245 
$101.765 
$134,627 

Outstanding 

1.470 
1.208 

20.402 
19.300 

23.986 
50.000 
24.556 
33.995 

34.079 
3,493 
9,156 

44.747 
11.500 

41.065 
25,150 
19.273 
5.755 

$369,135 
$327,682 

Loans approved, less cancellations, include short and medium term lines 
of credit for export financing to the following countries at December 31. 
1982: 

Argentina 
Barbados 
Brazil 
Chile 
Costa Rica 
Ecuador 
El Salvador 
Haiti 
Honduras 
Jamaica 
Nicaragua 
Peru 

$ 5.706 
3.000 

75.076 
1.791 

15.000 
1,000 

14.000 
1.833 
1.000 

27.565 
1.000 

52.000 
$198,971 
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Governors and Alternate Governors 

Country 

ARGENTINA 
AUSTRIA 
BAHAMAS 
BARBADOS 
BELGIUM 

BOLIVIA 
BRAZIL 
CANADA 
CHILE 
COLOMBIA 

COSTA RICA 
DENMARK 
DOMINICAN REPUBLIC 
ECUADOR 
EL SALVADOR 

Governor 

Jorge Wehbe 
Herbert Salcher 
Arthur D. Hanna 
J. M. G. M. Adams 
W. de Clercq 

Flávio Machicado Saravia 
Antonio Delfim Netto 

Rolf Luders Schwarzenberg 
Edgar Gutiérrez Castro 

Federico Vargas Peralta 
Mogens Isaksen 
Bernardo Vega 
Pedro A. Pinto Rubianes 
Manuel Antonio Robles 

Alternate 

Julio César González del .Solar 
Hans Seidel 
Ethelyn C. Isaacs 
Stephen E. Emtage 
Ludovicus Meulemans 

Luis Viscarra Cruz 
Carlos Geraldo Langoni 
Marcel Massé 
Enrique Seguei Morel 
Hugo Palacios-Mejia 

Ccirlos Manuel Castillo Morales 
Henning Kjeldgaard 
Rafael Hernández Machado 
Abelardo Pachano 
José Manuel Pacas Castro 

FINLAND 
FRANCE 
GERMANY 
GUATEMALA 
GUYANA 

HAITI 
HONDURAS 
ISRAEL 
ITALY 
JAMAICA 

JAPAN 
MEXICO 
NETHERLANDS 
NICARAGUA 
PANAMA 

Annikki Saarela 
Jacques Delors 
Juergen Warnke 
Leonardo Figueroa Villate 
Hugh Desmond Hoyte 

Frantz Merceron 
Gustavo A. Alfaro 
Moshe Y. Mandelbaum 
Giovanni Goria 
Edward P. G. Seaga 

Noboru Takeshita 
Jesús Silva Herzog Flores 
H . O . C R . Ruding 
Luis Enrique Figueroa Aguilar 
Menalco Solís 

Wilhelm Breitenstein 
Michel Camdessus 
Hans Tietmeyer 
Armando González Campo 
Haslyn Parris 

Antonio André 
Gonzalo Carias Pineda 
Ben-Ami Zuckerman 
Lamberto Dini 
Horace Barber 

Haruo Mayekawa 
Miguel Mancera Aguayo 
E. M. Schoo 
Edmundo Jarquín Calderón 
Orville K. Goodin 

PARAGUAY 
PERU 
PORTUGAL 
SPAIN 
SURINAME 

SWEDEN 
SWITZERLAND 
TRINIDAD AND TOBAGO 
UNITED KINGDOM 
UNITED STATES 

César Barrientos 
Carlos Rodriguez Pastor Mendoza 
João Mauricio Fernandes Salgueiro 
Miguel Boyer Salvador 
Henri R. Neijhorst 

Cari Johan Aaberg 
Philippe Lévy 
George M. Chambers 
Neil Marten. M.P. 
Donald T. Regan 

César Romeo Acosta 
Alfonso Grados Bertorini 
Alberto Regueira 
Luis de Velasco Rami 
Rudi W. Braam 

Per Jõdahl 
Hans Meyer 
C. A. Jacelon 
J. L. F. Buist 

URUGUAY 
VENEZUELA 
YUGOSLAVIA 

Pedro J. Aranco 
Arturo Sosa 
Joze Florjancic 

Walter Lusiardo Aznárez 
Hermann Luis Soriano 
Gavra Popovic 

As of Feb. 15. 1983. 
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Executive Directors and Alternates 

César G. Átala 
PERU 
Enrique Arias Jiménez (Alternate) 
COLOMBIA 

Luiz Barbosa 
BRAZIL 
Raúl Hurtado Larrea (Alternate) 
ECUADOR 

Carlo Binetti 
ITALY 
Bent W. Christensen (Alternate) 
DENMARK 

José Manuel Casanova 
UNITED STATES 
Hugh W. Foster (Alternate) 
UNITED STATES 

Knowlson W. Gift 
TRINIDAD AND TOBAGO 
Joseph A. Tyndall (Alternate) 
GUYANA 

Harry J. Hodder 
CANADA 
David I. Miller (Alternate) 
CANADA 

Ramón Adolfo Illarramendi 
VENEZUELA 
Reinaldo Decerega (Alternate) 
PANAMA 

Luis Orcí Gándara 
MEXICO 
Manuel A. Coceo (Alternate) 
DOMINICAN REPUBLIC 

Luis M. Pigurina 
URUGUAY 
Carlos A. Knapps (Alternate) 
PARAGUAY 

Jorge Sakamoto 
ARGENTINA 
Benjamín Mira (Alternate) 
CHILE 

Benjamín Vides Déneke 
EL SALVADOR 
J. Alexey De Synegub (Alternate) 
GUATEMALA 

Thierry Walrafen 
FRANCE 
Herbert Sutter (Alternate) 
AUSTRIA 

Number of Per-
Votes centages 

Elected by: 
Colombia 
Peru 

Elected by: 
Brazil 
Ecuador 
Suriname 

Elected by: 
Belgium 
Denmark 
Finland 
Germany 

Appointed by: 
United States 

Italy 
Netherlands 
Sweden 
United Kingdom 

77 ,303 4.77 

200 ,533 12.36 

55 ,765 3 .45 

562 ,655 34 .70 

Elected by: 
Bahamas Jamaica 
Barbados Trinidad and Tobago 
Guyana 

Elected by: 
Canada 

Elected by: 
Panama 
Venezuela 

Elected by: 
Dominican Republic 
Mexico 

Elected by: 
Bolivia 
Paraguay 
Uruguay 

Elected by: 
Argentina 
Chile 

Elected by: 
Costa Rica 
El Salvador 
Guatemala 

Elected by: 
Austria 
France 
Israel 
Japan 

Haiti 
Honduras 
Nicaragua 

Portugal 
Spain 
Switzerland 
Yugoslavia 

26,460 1.64 

70,899 4.37 

108,898 6.72 

131,631 8.12 

43.339 2.68 

240.694 14.84 

48.756 3.03 

54,502 3.37 

External Review and Evaluation Office 
Giinther Schulz, Director 

As of Feb 9. 1983. 
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Principal Officers of the Bank 

President 
Executive Vice President 

Controller 
Auditor General 

External Relations Advisor 

Chief. Office of the President 

Operations Department 

Manager 
Senior Deputy Manager 

Deputy Manager —Region I 
Deputy Manager —Region II 
Deputy Manager —Region III 

Finance Department 

Manager 
Deputy Manager —Treasurer 

Economic and Social Development Department 

Manager 
Deputy Manager for Integration 
Deputy Manager for Economic and Social Studies 
Deputy Manager for Technical Cooperation 

Project Analysis Department 

Manager 
Deputy Manager for Infrastructure. Energy and Industry 
Deputy Manager for Agriculture and Social Affairs 

Legal Department 

General Counsel 
Deputy General Counsels 

Antonio Ortiz Mena 
Michael E. Curtin 

Jean-Claude L. Eude 
William L. Taylor 

Marian Anthony Czarnecki 

Oscar Rodriguez-Rozic 

Norman Marques Jones 
Jorge Ferraris 
Rodrigo E. Moscoso 
Abayuba Morey Rolando 
William A. Ellis 

Henry J. Costanzo 
Pedro Irañeta 

Hernán Aldabe 
Richard Fletcher 
Jorge Ruiz Lara 
Beatriz Harretche 

Luis Fernando Jaramillo 
Julio E. Heurtematte, Jr. 
Ricardo N. Miranda 

Jerome I. Levinson 
Joaquin de Pombo 
Freeborn G. Jewert, Jr. 

Plans and Programs Department 

Manager 
Deputy Manager 

Administrative Department 

Manager 
Deputy Manager. Budget, Services and Systems 
Deputy Manager, Human Resources Administration 

Secretariat Department 

Secretary 
Deputy Secretary 

Special Representative in Europe 

José D. Epstein 
Carlos Miguel González 

Rafael Glower Valdivieso 
Marvin Weissman 
Jorge Camarena 

Jorge Elena 
Arturo Calventi 

Reuben Sternfeld 

As of Feb. 9. 1983. 
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Channels of Communication and Depositories 

Member Country Channel of Communication Depository 

ARGENTINA 

AUSTRIA 
BAHAMAS 
BARBADOS 
BELGIUM 
BOLIVIA 
BRAZIL 
CANADA 
CHILE 
COLOMBIA 
COSTA RICA 
DENMARK 

DOMINICAN 
REPUBLIC 

ECUADOR 
EL SALVADOR 

FINLAND 
FRANCE 
GERMANY 

GUATEMALA 
GUYANA 
HAITI 

HONDURAS 
ISRAEL 
ITALY 
JAMAICA 
JAPAN 
MEXICO 
NETHERLANDS 
NICARAGUA 

PANAMA 

PARAGUAY 
PERU 
PORTUGAL 
SPAIN 
SURINAME 
SWEDEN 
SWITZERLAND 

TRINIDAD 
AND TOBAGO 

UNITED KINGDOM 
UNITED STATES 
URUGUAY 
VENEZUELA 
YUGOSLAVIA 

Banco Central de la República 
Argentina 

Federal Ministry of Finance 
Ministry of Finance 
Ministry of Finance and Planning 
Ministère des Finances 
Banco Central de Bolivia 
Banco Central do Brasil 
Department of Finance 
Banco Central de Chile 
Banco de Ia República 
Banco Central de Costa Rica 
Danish International 

Development Agency 
Banco Central de la República 

Dominicana 
Ministerio de Finanzas 
Banco Central de Reserva de 

El Salvador 
Ministry of Finance 
Ministère de l'Economie 
Federal Ministry for Economie 

Cooperation 
Banco de Guatemala 
Ministry of Finance 
Banque de la 

République d'Haïti 
Banco Central de Honduras 
Bank of Israel 
Ministero del Tesoro 
Ministry of Finance 
Ministry of Finance 
Banco de México. S.A. 
Ministry of Finance 
Fondo Internacional para la 

Reconstrucción 
Ministerio de Planificación y 

Política Económica 
Banco Central del Paraguay 
Banco Central de Reserva del Perú 
Ministério das Finanças e do Plano 
Ministerio de Economía y Comercio 
Centrale Bank van Suriname 
Ministry of Commerce 
Division du commerce du 

Département fédéral de 
l'Economie publique 

Central Bank of Trinidad and 
Tobago 

Overseas Development Administration 
Treasury Department 
Ministerio de Economía y Finanzas 
Ministerio de Hacienda 
Federal Secretariat for Finance 

Banco Central de la República 
Argentina 

Oesterreichische Nationalbank 
Central Bank of The Bahamas 
Central Bank of Barbados 
Banque Nationale de Belgique 
Banco Central de Bolivia 
Banco Central do Brasil 
Bank of Canada 
Banco Central de Chile 
Banco de la República 
Banco Central de Costa Rica 
Danmarks Nationalbank 

Banco Central de la República 
Dominicana 

Banco Central de Ecuador 
Banco Central de Reserva de 

El Salvador 
Bank of Finland 
Banque de France 
Deutsche Bundesbank 

Banco de Guatemala 
Bank of Guyana 
Banque de la 

République d'Haiti 
Banco Central de Honduras 
Bank of Israel 
Banca d'Italia 
Bank of Jamaica 
Bank of Japan 
Banco de México, S.A. 
De Nederlandsche Bank N.V. 
Banco Central de Nicaragua 

Banco Nacional de Panamá 

Banco Central del Paraguay 
Banco Central de Reserva del Perú 
Banco de Portugal 
Banco de España 
Centrale Bank van Suriname 
Sveriges Riksbank 
Banque nationale suisse 

Central Bank of Trinidad and 
Tobago 

Bank of England 
Federal Reserve Bank of New York 
Banco Central del Uruguay 
Banco Central de Venezuela 
National Bank of Yugoslavia 

As ni Feb. 9.1983. 
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Field Offices and Representatives 

ARGENTINA, Marcelo N. Ribeiro 
Calle Esmeralda 130. Pisos 19 y 20 
(Casilla de Correo No. 181 . Sucursal 1) 
Buenos Aires 

B A R B A D O S , W. I., David H. Coore 
Maple Manor. Hastings 
(P.O. Box 402) Christ Church 

BOLIVIA, Nelson R. Ocampo 
Edificio BISA. 5 o Piso 
Avenida 16 de julio No. 1628 
La Paz 

BRAZIL, Hernán Lafourcade 
Praia do Flamengo No. 200. 21 andar 
(Caixa Postal 16209. Z0-01) 
22210 Rio de Janeiro 

CHILE, Johann A. Schmalzle 
Avenida Pedro de Valdivia 0 1 9 3 . 11" Piso 
(Casilla No. 16611 . Correo 9. Providencia) 
Santiago 

COLOMBIA, Carlos Montero 
Avenida 40A No. 13-09. 8" Piso 
(Apartado Aéreo 12037) Bogotá 

COSTA RICA, Arturo Pino Navarro 
Edificio Centro Colón. Piso 12 
Paseo Colón (entre Calles 38 y 40) 
San José 

DOMINICAN REPUBLIC, Luis Buitrago 
Avenida John F. Kennedy Esquina 
Avenida Lope de Vega 
Edificio Nova Scotia. 4 o Piso 
(Apartado Postal No. 1386) Santo Domingo 

ECUADOR 
Avenida Amazonas 1429 y Colón 
Edificio España, 8 o Piso 
(Apartado Postal 154-A) Quito 

EL SALVADOR, Jorge Garayta 
Edificio Montecristo. 4" Piso 
Plaza Las Americas 
(Apartado Postal No. (01) 199) 
San Salvador 

GUATEMALA, Norman S. MacLean 
Edificio Etisa, 6° Piso 
Plazuela España. Zona 9 
(Apartado Postal 935) Guatemala 

GUYANA 
47 High Street, Kingston 
(P.O. Box 10867) Georgetown 

HAITI, Robert H. Bellefeuille 
Bâtiment de la banque Nationale de Paris 
Deuxième étage 
Angle de la Rue Lamarre et Calve 
(Boite postale 1321) Port-au-Prince 

As of Feb 9. 1983. 

HONDURAS, Edmundo Valencia Ibáñez 
Edificio Los Castaños. Pisos 5 y 6 
Colonia Los Castaños 
(Apartado Postal No. C 73) Tegucigalpa 

JAMAICA, Carlos Schroeder 
40-46 Knutsford Boulevard. 6th Floor 
(P.O. Box 429) Kingston 10 

MEXICO, Ismael Escobar 
Paseo de la Reforma 3 7 9 . 7" Piso 
Col. Cuauhtemoc 
Delegación Cuauhtemoc 
06500 Mexico. D.F. 

NICARAGUA, Pablo Linares 
Multicentro El Camino de Oriente 
Kilómetro 4 - 1 / 2 Carretera a Masaya 
(Apartado Postal 2512) Managua 

PANAMA, Charles T. Greenwood 
Edificio Bank of America. 8" Piso 
Calle 50 (Apartado Postal 7297) Panama 5 

PARAGUAY, Agustín Pérez Aguirre 
Edificio Aurora 1 
Calle Caballero Esquina Eligió Ayala 
Pisos 2 y 3 
(Casilla 1209) Asunción 

PERU, Carlos M. Villar 
Paseo de la República 3245 . 14" Piso 
(Apartado Postal No. 3778) 
San Isidro. Lima 27 

TRINIDAD AND TOBAGO W.I. 
Trinidad Hilton Hotel 
Room 950 to 954 
St. Ann's 
(P.O. Box 68) Port of Spain 

URUGUAY, Oscar A. Ayala 
Edificio del Banco de Crédito 
18 de julio 1455. 5° Piso 
Montevideo 

VENEZUELA, Pedro Abelardo Delgado 
Núcleo A. Piso 16 
Multicentro Empresarial del Este 
Avenida Libertador. Chacao 
Caracas 1060 

INSTITUTE FOR LATIN AMERICAN 
INTEGRATION, Eduardo R. Conesa, Director 
Calle Esmeralda 130—Pisos 16. 17. 18 
(Casilla de Correo No. 39 . Sucursal 1) Buenos Aires 

SPECIAL REPRESENTATIVE IN EUROPE 
Reuben Sternfeld 
17 Avenue Matignon 
75008 Paris. France 

Eloy B. Garcia 
Morgan House, 9th Floor 
1 Angel Court 
London EC2 R7HJ, United Kingdom 




