


THE COVER: SINGLE FILE, CATTLE enter chute to 
be vaccinated against foot-and-mouth disease in Brazil. 
Bank loan approved in 1970 has supported campaign 
against the dread animal disease in seven Brazilian 
states. Shown is an agricultural inspector of the State of 
Rio Grande do Sul administering vaccine to cattle on 
ranch near town of Encruzilhada west of Porto Alegre. 

The Inter-American Development Bank is an international financial institution 
established in 1959 to help accelerate economic and social development in 
Latin America. Its headquarters are in Washington, D.C. 

The Bank's original membership included 20 Western Hemisphere coun
tries. With the subsequent entry of six other Western Hemisphere nations and 
15 countries from outside the region, the membership has expanded to 41 
countries. 

In its 20 years of operations, the Bank has become a major catalyst in 
mobilizing resources for the development of Latin America. It has helped to 
provide, secure and organize financing for projects which represent a total in
vestment of more than $61 billion. The Bank has also fostered a more equi
table distribution of the benefits of development, particularly through its 
pioneering role in financing social projects designed to improve the quality of 
life of the lower income sectors of the region. 

The Bank's highest authority is its Board of Governors, on which each 
member country is represented. The Board holds an annual meeting at which 
the Bank's operations are reviewed and major policy decisions are taken. It 
also holds special meetings when circumstances warrant. 

The Board of Governors has delegated all of its powers, with the exception 
of those reserved to the Governors by the Bank's charter, to the Board of Ex
ecutive Directors, which is responsible for the conduct of the Bank's opera
tions. The members of the Board of Executive Directors, who perform their 
duties on a full-time basis at the Bank's headquarters, are elected or appointed 
by the Governors for three-year terms. Each Executive Director, in turn, ap
points an Alternate. 

The President of the Bank, who is elected by the Board of Governors for a 
term of five years, is the Chairman of the Board of Executive Directors and for
mulates proposals on the general policy of the Bank for action by the Board. 
He is the Bank's principal executive officer, its legal representative and the chief 
of its staff. The President, with the assistance of the Executive Vice President, 
who is appointed by the Board of Directors, manages the Bank's ten Depart
ments and Offices. 

The Bank has field offices in regional member countries which represent the 
Bank in dealing with local authorities and borrowers and which supervise the 
implementation of Bank-supported projects. It also has offices in Paris and 
London which facilitate contacts with the nonregional member countries and 
with financial markets outside the Western Hemisphere. 
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President's Letter of Transmittal 

Inter-American Development Bank 
Washington, D.C. 

March 6, 1980 

Mr. Chairman: 

Pursuant to Section 2 of the By-Laws of the 
Inter-American Development Bank, I transmit to 
you the Annual Report of the Bank for 1979, 
which the Board of Executive Directors submits 
to the Board of Governors. 

The Report contains a brief overview of the 
Bank's first two decades of operations, and the 
review of its activities in 1979, including a brief 
summary of development trends and a sectoral 
analysis. In addition, the Report contains a 
description on a country-by-country basis of the 
Bank's loans, technical cooperation and progress 
highlights; a series of tables of selected data on 
the region, and the financial statements of the 
Bank. 

Complying with Article III, Section 3(a), of the 
Agreement Establishing the Bank, the Report 
contains separate audited financial statements for 
its various sources of funds. For the ordinary 
capital resources and the inter-regional capital, 
these are presented pursuant to the provisions of 
Article VIII, Section 6(a), of the Agreement; for 
the Fund for Special Operations, in accordance 
with the provisions of Article IV. Section 8(d), of 

the Agreement; for the Social Progress Trust 
Fund, pusuant to Section 5.04 of the Agreement 
signed between the Government of the United 
States and the Bank, and for the Venezuelan 
Trust Fund, in accordance with Article VI, Sec
tion 24, of the Agreement signed between the 
Government of Venezuela and the Bank. 

Sincerely yours, 

Antonio Ortiz Mena 
President 

Chairman, Board of Governors 
Inter-American Development Bank 



BANKS FIRST LOAN, approved in 1961. 
helped build and expand water system of 
Arequipa. Peru. The $3.9 million loan 
proved to be a harbinger of the Bank's con
tinuing concern for the social well-being of 
the peoples of its member countries. Other 
facets of the Bank's lending are shown at the 
bottom of these two pages. Left to right, stu
dents learn carpentry at vocational course in 
community center in Colombia; a textile 
plant in El Salvador, and combines harvest
ing wheat in Argentina. 





Two Decades of Service to Latin America 

INTRODUCTION 

In 1979 the Inter-American Development Bank 
completed two decades of support for the eco
nomic and social development of its member 
countries in Latin America. 

During those 20 years, Latin America experi
enced a remarkable process of change, moderni
zation and growth — one in which the Bank played 
an important role as a catalyst in the mobilization 
of external and domestic resources for develop
ment. 

The region's gross domestic product tripled in 
constant prices, expanding at an average annual 
rate of 5 per cent in the 1960s and 6 per cent in 
the 1970s—rates higher than those recorded by 
the industrialized countries and other world de
veloping regions. The region's per capita product 
almost doubled during the period, even though 
the area's population increased from 201 million 
in 1960 to almost 340 million in 1979. 

As a result of the region's progress over a wide 
range of economic and social development fronts, 
a higher proportion of Latin Americans are better 
off today than two decades ago in terms of more 
adequate living standards and improved access to 
health, education and other basic social services. 

The Bank assisted in this achievement by sup
porting the countries' efforts to expand their pro
ductive capacity in agriculture and industry and 
improve their energy, transportation and com
munications systems. Similarly important was the 
Bank's pioneering role in financing projects and 
providing technical cooperation in social develop
ment fields that before its creation were largely 
beyond the scope of external financing agencies. 

In this regard, the Bank's innovative contri
bution to rural development, environmental and 
public health, urban development and education, 
as well as its support for economic integration 
projects and the creation and strengthening of 
national and regional institutions involved in these 
fields, are among the most salient accomplish
ments of the Bank's first two decades of operation. 

WATER SURGES FROM SALTO GRANDE hydroelec
tric dam inaugurated in 1979 by Argentina and Uruguay. 
Project, jointly built by the two countries with help of Bank 
loans amounting to $195 million, will eventually have a 
generating capacity of 1.890,000 kilowatts. During 1979 
the first two 135,000-kilowatt generators wenton stream. 

Origins of the Bank 

Even before the turn of the Twentieth Century, 
the countries of Latin America had expressed an 
interest in a regional financing agency. At the First 
International American Conference, held in Wash
ington, D . C , in 1889 and 1890, a resolution call
ing for the establishment of an international Ameri
can bank was approved. This and a number of 
subsequent initiatives presented at inter-American 
meetings did not, however, prosper. 

In July 1944, the United Nations Monetary and 
Financial Conference held in Bretton Woods, New 
Hampshire, resulted in the establishment of the 
International Monetary Fund and the International 
Bank for Reconstruction and Development. The 
principles agreed upon in Bretton Woods to help 
solve the problems of underdevelopment in the 
emerging nations of the world served as a prece
dent 15 years later for the long-sought Latin Ameri
can goal of a regional financing institution. 

The proposal of President Juscelino Kubitschek 
of Brazil in 1958 that the countries of the Hemi
sphere embark on a bold cooperative endeavor to 
promote the economic and social development of 
the region received overwhelming support in the 
Hemisphere and was followed, in 1958, by the 
United States announcement that it was ready to 
"consider the establishment of an inter-American 
regional development institution which would 
receive support from all its member countries." 

A special committee of the Inter-American Eco
nomic and Social Council of the Organization of 
American States proceeded to draft the Articles of 
Agreement of the Bank. The Agreement entered 
into effect on Dec. 30, 1959, when the required 
number of countries ratified it. 

The first meeting of the Bank's Board of Gover
nors took place in San Salvador, El Salvador. 
Feb. 3 to 16, 1960. At that meeting, the Bank's first 
President and its first Board of Executive Directors 
were elected. Subsequently, after a period of orga
nizational activity, the Bank opened its doors for 
business on Oct. 1, 1960. On Feb. 3, 1961, the 
Bank's first loan —$3.9 million for improving the 
water and sewage system of Arequipa, Peru —was 
approved. 

The key dates in the Bank's 20-year history are 
shown in the chronology on pages 6 and 7. 



Two Decades of Operations, 1961 - 79 
In Millions of Dollars 

TOTAL RESOURCES 
Subscriptions (End of Year) 
Ordinary Capital 
Inter-Regional Capital 
Fund for Special Operations 
Other Funds 

Total 

BORROWINGS 
Outstanding Debt (End of Year) ' 
Ordinary Capital 
Inter-Regional Capital 

Gross Annual Borrowings 
Ordinary Capital 
Inter-Regional Capital 

OPERATIONS 
Loans Authorized (Cumulative)1&2 

Ordinary Capital 
Inter-Regional Capital 
Fund for Special Operations 
Other Funds 

Total 
Loans Authorized (Annual) 
Ordinary Capital 
Inter-Regional Capital 
Fund for Special Operations 
Other Funds 

Total 
Loan Disbursements (Annual) 
Ordinary Capital 
Inter-Regional Capital 
Fund for Special Operations 
Other Funds 

Total 
Loan Repayments (Annual) 
Ordinary Capital 
Fund for Special Operations 
Other Funds 

Total 
Nonreimbursable Technical Cooperation (Annual) 
Fund for Special Operations 
Other Funds 

Total 
FINANCIAL HIGHLIGHTS 

Net Income (Less Technical Cooperation Expense) 
Ordinary Capital3 

Inter-Regional Capital 
Fund for Special Operations 

Reserves (End of Period) 
Ordinary Capital 
Inter-Regional Capital 
Fund for Special Operations 

Total 
ADMINISTRATION 

Administrative Expenses5 

Total-All Funds 

1961 1962 1963 1964 1965 1966 1967 

813 813 813 1.285 1.770 1,770 1,779 

146 
394 

146 
394 

146 
394 

219 1,119 1,119 2,321 
534 544 570 577 

1.353 1,353 1,353 2,038 3,433 3,459 4,677 

130 

48 
116 
294 

130 

48 
116 
294 

99 

99 

209 

321 

99 273 285 

386 

122 
367 

173 

545 

171 
450 

12 

656 

366 
505 

387 

110 

747 

657 
509 

514 

146 

901 

968 
521 

618 875 1,166 1,527 1,913 2,390 

83 

41 
205 

179 

33 
47 

164 

49 
86 

122 

197 
55 

101 

291 
4 

171 

313 
12 

329 259 299 374 396 496 

29 

9 
22 

60 

15 
66 

107 

24 
67 

83 

29 
70 

97 

45 
70 

113 

70 
60 

60 141 198 182 212 243 

19 
5 
6 

29 
7 

10 
16 30 46 

4 3 
4 1 

4 3 

6 

1 

14 

1 

7 

2 

21 

3 

10 

2 

30 

6 

13 

3 

43 

9 
15 24 36 52 

10 12 14 18 

After adjusting U.S. dollar equivalents of borrowed currencies to year-end exchange rates. 
Includes special commissions. 4 Under $500,000. 

'Net of cancellations. 
Includes depreciation and amortization expenses relating to buildings 
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1968 1969 1970 1971 1972 1973 1974 1975 1976 1977 1978 1979 

2,260 2,282 2,763 3,466 4,373 5,710 5,954 5,965 

2,321 
595 

2,328 
595 

2,328 
610 

2,328 
631 

3,987 
639 

4,394 
650 

4,394 
655 

4,395 
1,159 

6,906 
558 

5,743 
1,179 

7,861 
1,163 
5,905 
1,173 

9,651 9,651 
1,916 1,933 
5,906 5,907 
1,173 1,173 

5,176 5,205 5,701 6,425 8,999 10.754 11,003 11,519 14,386 16,102 18,646 18,664 

632 767 915 1,018 1,137 1,260 1,347 1,580 2,071 2,379 2,583 2,472 
5 122 440 

177 177 187 181 141 131 105 365 550 288 125 96 
14 113 313 

1,082 1,294 1,486 1,764 2,162 2,652 3,326 3,924 4,489 4,933 5,495 6,094 
236 890 1,652 2,213 

1,170 1,582 2,022 2,405 2,687 3,064 3,497 4,076 4,720 5,228 5,892 6,427 
546 554 561 576 592 593 593 685 777 894 949 1,122 

2,798 3,430 4,069 4,745 5.441 6,309 7,416 8,685 10,222 11,945 13,988 15,856 

194 

210 
27 

209 

413 
10 

195 

443 
7 

236 

400 
16 

443 

344 
20 

453 

427 
4 

636 

475 

646 

634 
95 

536 
236 
662 
94 

358 
749 
577 
125 

339 
767 
683 
81 

648 
601 
620 
182 

431 632 645 652 807 884 1,111 1,375 1,528 1,809 1,870 2,051 

113 

120 
58 

139 

192 
63 

150 

245 
33 

180 

249 
12 

186 

279 
14 

224 

312 
11 

291 

324 
13 

328 

371 
13 

364 

350 
13 

386 
5 

392 
49 

444 
115 
433 
70 

384 
229 
447 
96 

291 394 428 441 479 547 628 712 727 832 1,062 1,156 

40 
9 
14 

51 
12 
18 

66 
21 
20 

74 
35 
19 

80 
45 
22 

89 
56 
24 

90 
65 
24 

102 
72 
25 

115 
87 
27 

141 
100 
31 

139 
115 
39 

168 
126 
72 

63 81 107 128 147 169 179 199 229 272 293 366 
11 
11 

11 
14 

13 
18 

20 
25 

14 
43 

18 
23 
41 22 25 31 45 57 

19 

2 

60 

11 

25 

5 

85 
15 

39 

10 

124 

25 

30 
14 

155 

39 

27 

22 

186 

61 

48 

34 

241 

95 

66 

39 

307 

134 

72 
43 

380 

177 

74 
48 
453 
226 

93 
4 
48 

116 
11 
54 

147 
23 
63 

546 662 809 
4 15 38 

274 328 391 
71 100 149 194 247 336 441 557 679 824 1,005 1,238 

21 25 29 34 34 39 46 52 57 62 70 79 



TWO DECADES OF SERVICE 

Since opening its doors, the Bank has continued to 
evolve and to broaden the scope of its lending and 
technical cooperation operations, responding to 
the extraordinary changes that are taking place in 
the Western Hemisphere and the world. 

During its first two decades, also, the Bank's 
membership has doubled: from 20 founding coun
tries to 41. Its resources have been steadily re
plenished, rising from less than $1 billion in 1960 
to more than $27 billion today, including the $9.75 
billion Fifth Replenishment which is in the process 
of being implemented. The Bank's annual lending 
rate has grown from $294 million in its first year of 
operations to the $2 billion approved in 1979. By 
the end of 1979, the Bank's cumulative lending 
had risen to nearly $16 billion, a sum which is help
ing to finance projects whose total cost is more than 
$61 billion. 

The rapid increase in the Bank's support for the 
development programs of its member countries 
was particularly notable in its second decade of 
operations. In 1969, the Bank's lending amounted 
to $632 million; by 1979 it had surpassed $2 billion 
a year. In cumulative terms, at the end of 1969 the 
Bank's lending totaled $3.4 billion; a decade later, 
it had reached nearly $16 billion. On Dec. 31, 
1969. the Bank's resources amounted to $5.2 
billion; at the end of 1979 they stood at $18.7 
billion, with an additional $9.75 billion in the pro
cess of being approved by the member govern
ments. And in 1969 the Bank's membership was 
23; at the end of 1979, it reached 41. 

Reciprocal Benefits 

Since its creation, the Inter-American Develop
ment Bank has had a greater significance than is 
apparent from a cursory examination of the 
development benefits accruing to its borrowing 
member countries from its operations. 

Unquestionably, the Bank's lending of $16 
billion for projects requiring a total investment of 
$61 billion has contributed to production and 
foreign trade. The contribution of this investment to 
the manufacturing and technical services sectors of 
the industrialized member countries of the Bank is 
self-evident. 

In assessing these reciprocal benefits it should 
also be noted that the Bank maintains a large 
volume of liquid assets which are deposited largely 
in the banking systems of the industrialized coun
tries until they are needed for disbursement to 
cover expenditures incurred as the financed pro
jects are carried out. 

From this perspective it is worth emphasizing that 
the Bank, in helping to meet development objec
tives, also provides economic benefits to the in
dustrialized countries. 

Expansion of Membership 

Most of the countries which joined the Bank after 
1969 did so as capital contributing members. This 
membership, which includes Canada and 15 non-
regional countries, has given the Bank a much 
broader dimension than its founders envisioned. 

The Agreement Establishing the Bank was orig
inally ratified by 20 countries: Argentina, Bolivia, 
Brazil, Chile, Colombia, Costa Rica, the Dominican 
Republic, Ecuador, El Salvador, Guatemala, Haiti, 
Honduras, Mexico, Nicaragua, Panama, Paraguay, 
Peru, the United States, Uruguay and Venezuela. 

During the 1960s, three newly-independent 
English-speaking nations of the Caribbean joined 
the Bank. They were Trinidad and Tobago, Bar
bados and Jamaica. Subsequently, two other 
Caribbean nations—Guyana and the Bahamas-
became members. 

The Bank's efforts to attract additional resources 
for Latin America's development led to two amend
ments to the Agreement Establishing the Bank. The 
first permitted Canada to join and the second 
opened up the membership to the nonregional 
countries. Canada was admitted in 1972 and in 
1976 and 1977, Austria, Belgium, Denmark, Fin
land, France, Germany, Israel, Italy, Japan, the 
Netherlands, Spain, Sweden, Switzerland, the 
United Kingdom and Yugoslavia joined the Bank. 

The admission of the nonregional countries has 
not changed the regional character of the insti
tution. Rather, it has enhanced the Bank's devel
opment mission. The entry of these countries is 
consistent with their traditional and growing trading 
and financial relations with the Latin American 
members in today's increasingly interdependent 
world. It also demonstrates the important role the 
Latin American countries are now playing in the 
world economy and the interest of developed 
countries in intensifying economic relations with 
them. 

Mobilizer of Capital 

One of the key aspects of the Bank's operations is 
its role as a mobilizer of external capital for Latin 
America's development. Only a minor share of the 
Bank's capital resources consists of paid-in sub
scriptions by the member governments. By far the 
largest proportion is in the form of callable capital, 



Growth in Bank Membership 

Founding 
Regional Members 

Argentina 
Bolivia 
Brazil 
Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 
Guatemala 
Haiti 
Honduras 
Mexico 
Nicaragua 

Panama 
Paraguay 
Peru 
United States 
Uruguay 
Venezuela 

Subsequent 
Regional Members 

Bahamas 
Barbados 
Canada 
Guyana 
Jamaica 
Trinidad and Tobago 

Nonregional 
Members 

Austria 
Belgium 
Denmark 
Finland 
France 
Germany 
Israel 
Italy 
Japan 
Netherlands 
Spain 
Sweden 
Switzerland 
United Kingdom 
Yugoslavia 



Chronology 

1959 January 8-April 8: Agreement Es
tablishing the Inter-American Development Bank is 
drafted by a specialized committee of the Inter-
American Economic and Social Council. 

December 30: Agreement Establishing the Bank 
enters into effect. 

1960 February 3-16: Bank is organized by 
20 member countries at the First Meeting of the 
Board of Governors held in San Salvador. Original 
20 members are Argentina, Bolivia, Brazil, Chile, 
Colombia, Costa Rica, the Dominican Republic, 
Ecuador, El Salvador, Guatemala, Haiti, Hon
duras, Mexico, Nicaragua, Panama, Paraguay, 
Peru, the United States. Uruguay, Venezuela. 
Felipe Herrera, of Chile, is elected Bank's Presi
dent February 5. 

October 1 : Bank officially begins operations. Initial 
resources are $813.2 million in the ordinary capital 
and $146.3 million in the Fund for Special Opera
tions. 

1961 February 3: Bank approves its first 
loan: $3.9 million for Arequipa (Peru) water sup
ply system. 

June 19: The United States Government and the 
Bank sign an Agreement designating the Bank as 
Administrator of the Social Progress Trust Fund, to 
which the United States assigns an initial $394 
million, and subsequently an additional $131 
million. Agreement is a forerunner of others 
entered into with Argentina, Canada, Germany, 
Norway, Sweden, Switzerland, the United King
dom, the Vatican and Venezuela. 

1962 April 5: Bank sells its first bond issue— 
15 billion lire—in Italy. 

1963 September 30: Bank adopts program 
to help finance exports of capital goods among its 
Latin American member countries. 

1964 January 28: Member countries adopt 
resolutions, recommended by the Board of Gover
nors April 8, 1963, providing for a $1.3 billion in
crease in the authorized capital and a $73.2 million 
replenishment of the Fund for Special Operations. 

1 9 6 5 March 31: Member countries adopt 
resolution, recommended by the Board of Gover
nors April 16, 1964, to increase the Fund for 
Special Operations by $900 million, and to expand 
its activities to include financing for social develop
ment purposes previously financed with the re
sources of the Social Progress Trust Fund. 

August 24: Institute for Latin American Integration 
initiates activities in Buenos Aires as a unit of the 
Bank designed to spur region's integration. 

1967 
the Bank. 

July 10: Trinidad and Tobago joins 

December 29: Member countries put into effect 
$1.2 billion increase in the Fund for Special Opera
tions, originally recommended by the Board of 
Governors April 26, 1967. 

1968 June 20: Bank's member countries 
put into effect a $1 billion increase in the Bank's 
capital resources, originally recommended by the 
Board of Governors April 26, 1967. 

1969 March 19: Barbados joins the Bank. 

December 30: Jamaica joins the Bank. 

1970 April 24: Bank's Board of Governors 
establishes a committee to examine alternatives to 
assure additional flow of resources to the Bank 
from developed nonmember countries, including 
particularly those within the Hemisphere. 

1971 March 1: Antonio Ortiz Mena, of Mex
ico, becomes President of the Bank, following elec
tion on November 27, 1970. 

December 30: Bank's member countries put into 
effect a $2 billion increase in the ordinary capital, 
originally recommended by the Board of Gover
nors on April 24. 1970. 



1 9 7 2 March 23: Member countries amend 
the Agreement Establishing the Bank to permit en
try into the Bank of Canada, of other developed 
countries outside the Hemisphere which are mem
bers of the International Monetary Fund, and of 
Switzerland. 

May 3: Canada joins the Bank. 

June 1 : Bank adopts a policy of giving preferential 
treatment to its less developed member countries in 
its lending and technical cooperation operations 
from the Fund for Special Operations. 

December 20: Member countries put into effect a 
$1.5 billion increase in the Fund for Special Opera
tions, originally recommended by the Board of 
Governors April 24, 1970. 

1974 December 17: Twelve countries from 
outside the Hemisphere sign the Declaration of 
Madrid, pledging to seek membership in the Bank. 

1975 February 27: Bank accepts administra
tion of a $500 million Venezuelan Trust Fund from 
the Government of Venezuela to contribute to the 
acceleration of the development process in the 
countries of Latin America and the economic in
tegration of the region by extending assistance to 
new areas of regional economic assistance. 

October 9: Bank approves first operation within the 
complementary financing program established to 
increase the flow of private financial resources for 
Latin America's development. 

1976 June 1: A $6.3 billion increase in the 
Bank's resources, recommended by the Board of 
Governors on July 9, 1975, is approved by the 
member countries—$5.3 billion in the Bank's 
authorized capital stock and $1,045,300,000 in its 
Fund for Special Operations. 

June 1 : Member countries amend the Agreement 
Establishing the Bank to create an inter-regional 
capital and make other modifications in the Agree
ment in order to facilitate the admission of nonre
gional countries into the Bank. 

July 9: Nine nonregional countries—Belgium, 
Denmark, Germany. Israel, Japan. Spain, Switzer
land, the United Kingdom and Yugoslavia—join 
the Bank. 

November 16: Guyana joins the Bank. 

1977 January 10: Austria, France and the 
Netherlands join the Bank. 

January 27: Member countries amend the Agree
ment Establishing the Bank to enable the Bank to 
extend loans to the Caribbean Development Bank 
for relending to its members, whether or not they 
are members of the Inter-American Development 
Bank. 

May 26: Italy joins the Bank. 

June 30: Finland joins the Bank. 

September 19: Sweden joins the Bank. 

December 15: The Bahamas joins the Bank. 

1978 December 11: Board of Governors 
approves a resolution recommending the Fifth 
Replenishment of the Bank's resources totaling 
$9.75 billion —$8 billion in authorized capital and 
$1.75 billion in the Fund for Special Operations. 
Board also adopts lending guidelines which direct 
that about 50 per cent of the Bank's lending from 
its own resources during the 1979-82 replenish
ment period should be oriented to benefit lower-
income groups. 

1979 December 20: Bank approves loans 
which bring yearly lending total to more than $2 
billion for the first time. The 1979 approvals raise 
Bank's cumulative loan total to nearly $16 billion. 
This volume of loans is financing projects whose 
total cost is more than $61 billion. At year's end, 
the Bank's outstanding borrowings in the world's 
capital markets total nearly $3 billion. 



which serves as a guarantee for the funds borrowed 
by the Bank and relent to its borrowing members. 

With this governmental backing, the Bank is able 
to mobilize private savings in the world's money 
markets and put them to constructive use in fi
nancing high priority development projects in 
Latin America. 

When the Bank was established in 1960, the 
paid-in capital amounted to 47 per cent of the total, 
and callable represented the other 53 per cent. In 
subsequent replenishments of the Bank's resources, 
the paid-in share has steadily declined. In the Fifth 
Replenishment, approved by the Board of Gover
nors in 1978. only 7.5 per cent of the increase in 
the Bank's capital is paid-in. The remaining 92 .5 
per cent is callable. This change underscores the in
creasing confidence of the world's private capital 
markets in the Bank. 

Today the Bank's bonds are traded in most of 
the major financial centers of the world. Its secu
rities enjoy excellent acceptance among private 
investors. The Bank's borrowings in the United 
States have received the highest rating —Triple A — 
given by the major rating services and are generally 
found in the portfolios of the larger institutional in
vestors. Equally high standing is enjoyed by the 
securities sold by the Bank in the nonregional 
member markets. 

Throughout its two decades of activities, the Bank 
has employed a number of other mechanisms de
signed to channel additional private and public 
resources towards Latin America's development. 
In its early years it sold participations in individual 
loans to private banks and other institutions. Sub
sequently, in 1975, it introduced the complemen
tary financing concept into its lending operation. 

This mechanism consists of packaging the neces
sary financing for a development project to include, 
in addition to Bank funds, loans extended by pri
vate banks or other financial institutions. Participa
tions for the full amount of the loans are sold to the 
interested institutions, without recourse to the 
Bank. Thanks to this arrangement, the terms are 
more favorable to the borrower than they would be 
if secured independently. The Bank analyzes the 
projects, disburses the loan, collects repayments 
and supervises the execution of the project. 

The Bank has collaborated in financing projects 
with such international agencies as the European 
Economic Community, the Special Fund of the 
Organization of Petroleum Exporting Countries 
(OPEC) and the International Fund for Agricultural 
Development. It has also carried out parallel fi
nancing operations with such public sources of 
external financing as the Venezuelan Investment 
Fund and the Saudi Arabian Fund. 

Other Funds 

The Fund for Special Operations, created by the 
founders as a separate, concessional facility in the 
Bank, has enabled the Bank to pioneer in financing 
projects which until then had been considered be
yond the scope of international financing. Initiated 
with less than $150 million in 1959. the Fund's 
resources had reached nearly $6 billion by the end 
of 1979. The Fund is currently being increased by 
$1 .75 billion pursuant to the Fifth Replenishment 
Agreement. 

Because the resources of the Fund consist of 
contributions made by the member governments, 
the Bank has been able to extend financing on 
exceptionally favorable interest rates and amortiza
tion terms for projects that may yield slow financial 
returns but are indispensable in bringing marginal 
sectors of population into the mainstream of eco
nomic and social development. 

Under a policy adopted by the Board of Gover
nors in 1971, the Fund for Special Operations has 
been used by the Bank to give increasingly prefer
ential treatment and support to its less developed 
member countries and those of limited market. As 
a result, during the 1971-79 period, these coun
tries, while accounting for slightly more than 16 per 
cent of the population of the region, have received 
76 per cent of the foreign exchange component of 
all loans authorized from the Fund for Special 
Operations. Since 1976. this proportion has ex
ceeded 85 per cent. 

On a per capita basis, the less developed coun
tries of the Bank have received more concessional 
lending from the Bank than the more developed 
ones. This is also the case when the Bank's con
ventional loans are added in. Overall, the Bank's 
per capita lending to its borrowing member coun
tries amounts to nearly $45. The less developed 
countries, however, have received proportionately 
far higher amounts, with a number of them sur
passing the $100 per capita level. 

The Bank's capital resources and its Fund for 
Special Operations represent the backbone of the 
Bank's resources. From its earliest years, however, 
the Bank has been given responsibility for admin
istering special funds provided for Latin America's 
development by various countries. These funds 
totaled $1.2 billion by the end of 1979, the two 
largest being the $525 million Social Progress Trust 
Fund placed under the Bank's administration in 
1961 by the United States and the $500 million 
Venezuelan Trust Fund established by the latter 
country in 1975. The Bank has also administered 
special funds provided by Argentina. Canada, 
Germany, Norway, Sweden, Switzerland, the 
United Kingdom and the Vatican. These last funds 



were established before the donor countries be
came members of the Bank. 

Funds under the Bank's administration have 
opened up new areas of activity for the Bank. The 
Social Progress Trust Fund, for example, was 
created to finance social development p ro j ec t s -
land settlement and improved land use, housing 
for low-income groups, community water supply 
and sanitation, and advanced education and train
ing—which, in the Bank's early days, did not re
ceive financing from the institution's own re
sources. Subsequently, the purposes of the Fund 
for Special Operations were broadened to include 
this type of lending. 

The Venezuelan Trust Fund enhanced the 
Bank's ability to extend assistance for regional 
economic development, giving first priority to the 
joint efforts of the member countries and to proj
ects strengthening the integration process. The 
Venezuelan Trust Fund has also enabled the Bank 
to make equity investments, to finance exports and 
working capital, and to provide local counterpart 
funds for selected projects. 

CURVING GRAVEL ROAD cuts through rich farm land 
near Salitre in the Department of Boyaca, Colombia. This 
road was improved with the help of a loan extended by 
the Bank to help carry out an integrated rural develop
ment program in the Departments of Boyacá and San
tander. The previous road was virtually closed to vehicles 
during four months of the year due to rains. 

ACCOMPLISHMENTS 

Innovation has been a hallmark of the Bank's 
lending activities during the past two decades. 
The Bank, for example, was the first international 
institution to venture into the financing of rural 
development projects on a large scale. During the 
early period (1961-67) , Bank financing in this 
sector focussed on agrarian reform, land settle
ment, potable water supply and rural roads. In 
the second stage (1968-74) , these efforts were 
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expanded to include support for productive activi
ties of small-scale farmers through irrigation and 
farm credit, marketing programs and research and 
extension services. More recently, the Bank has 
focussed its efforts on financing integrated rural 
development programs, including the provision 
of social services in the field. 

The Bank's loans for agriculture represent 23 
per cent of its cumulative portfolio. However, a 
large number of additional Bank loans have helped 
to provide water supply, health care, transporta
tion, electricity and education to rural areas. Under 
the guidelines adopted by the Bank's Board of 
Governors for the Fifth period, 35 per cent of the 
Bank's loans will now go to the rural sector, pri
marily to improve social services and to stimulate 
food production. 

One of the Bank's continuing major concerns 
has been to help provide better living conditions for 
the people of Latin America through the financing 
of projects in environmental and public health and 
urban development. As a result of Bank supported 
programs in these fields, the number of Latin 
Americans enjoying access to potable water rose 
from 66 million in 1961 to 196 million in 1979. 
The Bank has been the source of nearly two-thirds 
of all external investments in this sector for the past 
two decades. It also helped to promote the con
struction of low-cost housing in the region, at first 
through specific housing projects and later through 
support for broader, integrated urban development 
undertakings. 

Consistent with Latin America's growing de
mand for energy to meet its development require
ments, the Bank sharply increased its lending to 
that sector in its second decade of operations. In 
the 1961-69 period, support for the energy sector 
represented about 14 per cent of the Bank's total 
lending; during the 1970-79 decade, it rose to 25 
percent 

Since the start of the 1960s, manufacturing has 
been one of the most dynamic factors in Latin 
America's development. The Bank has supported 
this sector through loans which finance individual 
industrial projects, as well as through loans chan
neled to small- and medium-sized borrowers 
through the region's development banking insti
tutions. 

The use of Latin American financing institutions 
as intermediaries has enabled the Bank to reach 
thousands of small industrial enterprises and farm
ers. About one-third of the loans made by the Bank 
in agriculture, industry and mining have been 
channeled through such institutions. 

A brief statistical summary of the Bank's lending 
program and its physical accomplishments is con
tained on pages 12 and 13. 

Technica l Cooperat ion 

The Bank's contribution to Latin America's de
velopment has not been confined to its lending 
operations. From the very start, the Bank has 
engaged in providing technical cooperation for the 
preparation, financing and implementation of 
development plans and projects. 

Through such cooperation, extended on a grant, 
contingent recovery or reimbursable basis—the 
latter as loans or portions of loans—the Bank has 
associated itself with the efforts of its developing 
member countries by helping them to draw up 
investment priorities, shape policies and objectives 
for national development programs, and identify, 
evaluate, and supervise the implementation of 
projects. 

Since it began operations the Bank has approved 
a total of $651 .5 million for technical cooperation, 
of which $267.4 million was approved on a grant 
or contingent recovery basis and $384.1 million 
was authorized on a reimbursable basis. 

In addition, the Bank's technical cooperation has 
stimulated the interchange of technical know-how 
between the countries of the region; supported re
search into development problems: helped sponsor 
conferences at which development problems were 
analyzed, and fostered programs to train human 
resources required in the development process. 

The Bank's technical cooperation also has made 
a significant contribution to the growth and im
provement of institutions in its member countries, 
including agricultural research and development 
agencies, savings and loan institutions, water 
supply and electric power enterprises, institutions 
of higher learning, and scientific and technological 
research centers. 

The strengthening of the technological capacity 
of its Latin American member countries has been a 
basic concern of the Bank. Trained human re
sources and the dissemination of technology play 
an important part in economic growth and social 
progress. Through its loans and technical coopera
tion, the Bank has provided support for the ex
pansion and modernization of higher education in 
Latin America, for vocational and technical train
ing, and for the development of scientific and 
technological capacity suited to each country's 
requirements. 

Another basic contribution to Latin America's 
development has been tendered through the Bank's 
continuing support for the region's economic inte
gration. The Bank has financed a broad range of 
investment projects contributing to regional eco
nomic integration and has provided support to 
such regional integration mechanisms as the Latin 
American Free Trade Association, the Central 
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American Common Market, the Andean Group 
and the Caribbean Economic Community. The 
Bank's support has been an important factor in the 
financing of such large-scale physical integration 
projects as the hydroelectric power complexes 
being built in the River Plate Basin. 

Through 1979, Bank support for integration 
projects included $1 ,784.6 million in loans; 
$136.6 million for technical cooperation; $42.7 
million for training and research, and $6 million for 
institutional support. 

PROJECTIONS 

In 1978, the Bank's Board of Governors approved 
the Fifth Replenishment of the Bank's resources 
under which the Bank's authorized capital will be 
increased by $8 billion and the resources of its 
Fund for Special Operations by $1.75 billion. 

This replenishment has broad significance not 
only for the Bank but also for its developing mem
ber countries. It will enable the Bank to continue 
to offer an increasing level of public external fi
nancing to its member countries, including con
cessional resources to those most in need of them. 

STUDENTS SORT THROUGH LIBRARY CARDS in 
reference room of Simón Bolívar Inter-American Library 
at the National University of Panama. A 1972 Bank loan 
helped expand academic capacity and physical facilities 
of University including Library which opened its doors in 
1978. 

In approving the increase, the Bank's Board of 
Governors provided guidelines which will govern 
the Bank's action at the start of the 1980s. 

The bank is directed by those guidelines to: 
• Intensify and continue its efforts to assure that 

its lending contributes to the improvement of the 
economic and social well-being of the low-income 
sectors of its member countries and to the accelera
tion of the progress of the relatively less advanced 
countries of the region. 

• Cooperate with its member countries in imple
menting strategies to achieve an integrated de
velopment of their natural resources, including 
energy resources. 

• Join in the efforts being made by Latin Ameri
can countries to improve the efficiency of their pro
ductive systems, making them more competitive in 
international markets and increasing their exports 
both within the region and to the rest of the world. 
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Progress Highlights 

Each year, the Inter-American Development Bank 
conducts a survey to quantify the progress achieved 
in the execution of projects financed with its help. 

During 1979 the Bank completed its financing 
in the execution of 42 additional projects. The 
Bank's lending investment in these projects 
amounted to a net total of $657 million. Projects 
completed during the year brought the total car
ried out with the assistance of Bank loans to 753 
representing Bank lending of $5,861 million. This 
accounts for 37 per cent of the 1,186 loans for 
$15,856 million extended by the Bank since its 
establishment. 

A sectoral profile of progress achieved at the 
end of 1979 appears below. 

Agriculture and Fisheries: 295 loans amounting 
to $3,631 million are helping to finance agri
cultural and fisheries projects whose total cost is 
$8,724 million. As of Dec. 31, 1979. work carried 
out on these projects had improved or brought into 
production 32.4 million acres of land, including 
5.3 million acres of irrigated land. With loans chan
neled through development financing institutions, 
the Bank has helped provide some 1.3 million 
individual credits to farmers. Fisheries projects in 
execution involve an annual increase in the region's 
catch of 570.000 tons. By year end. some 380 
new boats had been built and another 547 were in 
construction. Some 4.693 acres are being devoted 
to aquiculture fisheries. These fishery projects are 
benefiting 17.600 families. 

Industry and Mining: 205 loans amounting to 
$2,578 million are helping to finance industrial 
and mining projects costing $18,020 million. 
These loans are helping to build, improve or ex
pand 95 industrial plants directly, and thousands 
more indirectly through the region's development 
finance institutions. Of the former, 75 industrial 
plants have already been put into operation, and 
20 are under construction. Under the latter pro
gram, 9,599 credits have been extended to small-
and medium-scale industries to build or expand 
their facilities. 

Tourism: 11 individual loans, as well as portions 
of global loans, amounting to $169 million are help
ing to finance tourism projects whose total cost is 
$371 million. From the global loans, some 444 
credits have been granted for small-scale tourist 
projects through development banks in Latin 
America. 

Energy: 133 loans for $3,922 million are help
ing to finance projects in the energy sector being 
carried out at a total cost of $22,165 million. 

These loans are helping to increase Latin America's 
generating capacity by some 26.1 million kilowatts, 
to add 128.200 miles of primary transmission and 
distribution lines to the region's power network, 
and to improve distribution systems in 5,802 com
munities. As of Dec. 31, 1979, generating units 
with a total of 9.5 million kilowatts had been com
pleted; 56,263 miles of transmission and distri
bution lines had been laid, and improved power 
service had been brought to 1,526 communities. 
Bank financing is assisting in the construction of 
2,298 miles of main gas lines and 318 miles of gas 
distribution lines, of which 1,848 miles of main 
lines and all distribution lines have been completed. 

Transportation and Communications: 137 loans 
for $2,292 million are helping to finance trans
portation and communications projects whose 
total cost is $5.358 million. This lending is helping 
to build or improve 33,990 miles of roads, in
cluding 10,118 miles of main highways and 23,872 
miles of secondary roads. As of Dec. 31. 1979. 
some 7,699 miles of main highways and 19,671 of 
secondary roads had been finished. In addition 
Bank financing was extended to build four major 
bridges, and 878 lesser ones, of which the four 
large ones and 612 small ones have been com
pleted. 

Bank loans are also helping to finance the im
provement of 13 port facilities in Latin America; 
one petroleum terminal; building seven grain ele
vator facilities; improving two ship canals, financing 
five road maintenance programs, two urban high
way systems, and helping to build 16 telecommuni
cation systems in the region. As of Dec. 31, 1979, 
12 port projects, 1 ship canal, 1 urban project, 
seven grain elevators and 3 road maintenance pro
grams had been completed. Bank loans are helping 
to build or improve 18 telecommunication systems. 
At year end 7 microwave and one high frequency 
system, 2 satellite stations. 9 long distance tele
phone exchanges, 264 local exchanges, 294 tele
phone networks and 3,964 rural telephones had 
been installed. 

Environmental and Public Health: 165 loans 
amounting to $ 1.455 million are contributing to the 
execution of water supply, sanitation and public 
health projects whose total cost amounts to $3,176 
million. These loans are helping to build or improve 
5,643 pure water systems and 340 sewage systems 
which are benefiting 6,032 communities with a total 
population of some 66.5 million persons and to 
build or equip 1,500 public health facilities ranging 
from hospitals to rural health facilities. As of Dec. 
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31, 1979, some 4.849 water systems and 316 sew
age systems in 5,061 communities had been com
pleted. 

Education, Science and Technology: 97 loans 
amounting to $741 million are financing education 
projects whose total cost is $1,605 million. These 
loans are helping to expand and improve 2,403 
learning centers, of which 73 are universities, 206 
are schools or faculties of universities, 57 are re
search centers, 640 are vocational or technical 
schools, 6 are educational credit institutions, and 
1,421 are primary or secondary schools. These 
loans are benefiting students numbering some 1.7 
million. 

Urban Development: 57 loans amounting to 
$523 million are helping to finance urban develop
ment projects whose total cost is $1.164 million. 
These loans are helping to build 398,440 housing 
units along with urban and community facilities, 
including schools, health facilities, hospitals, mar
kets, laboratories, bus stops, slaughterhouses, 
electric power and urban streets, as well as sites 
and services for urbanization projects and industrial 
parks. As of Dec. 31, 1979. 372.627 units have 
been completed. 

Preinvestment: 51 loans amounting to $176 
million are helping to finance preinvestment pro
grams whose total cost is $309 million. As of Dec. 
31,1979. some 1.630 preinvestment loans had 
been extended, of which 1.377 had been com
pleted. 

Export Financing: 33 credits amounting to $299 
million, extended from the Bank's own resources 
and those of the Venezuelan Trust Fund, are help
ing to finance capital goods and manufactured 
and semimanufactured exports from the Latin 
American member countries of the Bank with an 
invoice value of $428 million. 

Counterpart Resources: 2 loans for $70 million, 
approved from the Venezuelan Trust Fund, are 
providing counterpart resources for the execution 
of projects. 

INCREASED PRODUCTION of food from sea and land 
is fostered through Inter-American Development Bank 
loans. Shown above is a fisherman unloading the day's 
catch at Las Cuevas in Trinidad and Tobago. Boat and 
motor were purchased with small credit obtained from 
nation's Agricultural Development Bank. Below a farm
ing couple loads potatoes on their farm in irrigated settle
ment near Viedma. Argentina. 
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HIGHLIGHTS 

In 1979, the Inter-American Development Bank 
completed two decades of operations with a year 
of record support for the development of Latin 
America. During the year, the Bank surpassed the 
$2 billion lending mark for the first time in its 
history. 

The Bank also registered higher levels in its earn
ings, in its disbursements and in repayments on 
previous loans. During the year, the Bank's mem
bership continued action to put into effect a $9 .75 
billion increase in its resources so that the Bank 
may continue to provide effective support for the 
region's development effort. 

The highlights of the Bank's 1979 activities were: 
• A new high mark of $2 ,051 million in loan ap

provals. That amount was 9.7 per cent higher than 
the $1 ,870 million approved in 1978 and raised 
the Bank's cumulative lending as of December 3 1 , 
1979, to $15,856 million, net of cancellations and 
including exchange adjustments. This cumulative 
volume of lending is helping to finance projects 
whose total cost exceeds $61 billion. Thus, for 
every $1 provided by the Bank, another $3 is being 
furnished primarily by the Latin American countries 
themselves. 

• A volume of $409 million borrowed on the 
world capital markets. 

• A volume of $100 million in complementary 
financing. This brought to $378 million the 
cumulative total of financing obtained from private 
lenders under this program. Together with loans of 
$893 million from the Bank's own resources, this 
financing is helping to carry out projects valued at 
more than $3.6 billion. 

• The approval of $43 .3 million in nonreim
bursable and contingent repayment technical 
cooperation. That figure increased the Bank's 
cumulative grant and contingent repayment 
technical cooperation to $267.4 million as of 
December 3 1 , 1979, net of cancellations and ex
change adjustments. 

ENTIRE FAMILY PITCHES IN to harvest carrots in this 
pastoral scene near Portachuelo in Colombia's Depart
ment of Boyacá. The farmer obtained a small credit from 
the Caja de Crédita Agrario, Industrial y Minero in 1979 
to finance fertilizer and carrot seed for this bountiful 
harvest. Financing stemmed from $64 million loan ex
tended to the Caja by the Bank. 

• The approval of $9.4 million under the new 
Program for the Financing of Small Projects, ini
tiated in 1978 to support low-income sectors which 
have little or no access to conventional sources of 
credit. 

• A record high of $1 ,156 million in disburse
ments on previously approved loans, 8.9 per cent 
higher than the $1 ,062 million disbursed in 1978, 
bringing total disbursements to $9 ,240 million. 

• A new record of $233 million in Bank earn
ings, 29 per cent higher than the $181 million 
earned in 1978. 

• Loan repayments of $366 million, 25 per cent 
higher than the $293 million repaid in 1978. 

• Continued emphasis in the Bank's lending 
and technical cooperation programs on support for 
the Bank's less developed member countries and 
on projects designed to benefit low-income groups. 
Some 76 per cent of the loans made by the Bank in 
convertible currencies from the Bank's concessional 
loan window—the Fund for Special O p e r a t i o n s -
went to the least developed countries. The figure 
rises to 90 per cent when the countries of limited 
market in the region are included with the former 
group. 

REPLENISHMENT OF R E S O U R C E S 

The Bank's rapidly increasing lending volume has 
been made possible by timely replenishments of its 
resources. In order to ensure continued support for 
Latin America's development, the Bank's Board of 
Governors, on Dec. 11 , 1978, recommended that 
the Bank's member countries increase the Bank's 
resources by $9 .75 billion —$8 billion in its author
ized capital and $1 .75 billion in its Fund for Special 
Operations. 

The Fifth Replenishment is to enter into effect 
when countries subscribe 75 per cent of the pro
posed increases, agreeing to subscribe to at least 
500 ,000 of the 663 ,162 shares represented in the 
$8 billion addition to the Bank's capital and to con
tribute not less than $1 ,315 million of the $1 ,750 
million increase in the Fund for Special Operations. 
At the end of 1979, 32 members had approved the 
increase but the total of their subscriptions did not 
reach the required 75 per cent. Consequently, on 
Dec. 20, 1979, the Board of Executive Directors 
postponed until March 3 1 , 1980, the date within 
which the required action can be taken. 
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Capital of the Bank 
In Thousands of Dollars 

Subscriptions as of Dec. 31, 1979 

Country 

Ordinary Capital ' 

Paid-in Callable Sub-Total 

Inter-Regional Capital 

Paid-in Callable Sub-Total Total 

Argentina 
Austria 
Bahamas 
Barbados 
Belgium 

$ 164.594 $1,239,952 $1,404,546 

7,238 
2,932 

19,892 
13,860 

27,130 
16,792 

833 $ 4,849 $ 5,682 

2,063 10,435 12,498 

1,404,546 
5,682 

27,130 
16,792 
12.498 

Bolivia 
Brazil 
Canada 
Chile 
Colombia 

13,246 
164.594 
48,254 
45.166 
45.142 

99,499 
1,239.952 

244,502 
340,502 
340,200 

112,745 
1,404,546 

292,756 
385,668 
385,342 

19.615 237.119 256.734 

112,745 
1,404,546 

549,490 
385,668 
385,342 

Costa Rica 
Denmark 
Dominican Republic 
Ecuador 
El Salvador 

6.586 

8,830 
8,830 
6,586 

49.774 

66,422 
66,422 
49.774 

56,360 

75,252 
75,252 
56,360 

892 5,176 6.068 
56,360 

6,068 
75,252 
75,252 
56,360 

Finland 
France 
Germany 
Guatemala 
Guyana 

8,830 
4.464 

66.422 
16,430 

75,252 
20,894 

833 
10,157 
10.411 

4,849 
59,123 
60.546 

5,682 
69,280 
70,957 

5,682 
69,280 
70,957 
75,252 
20,894 

Haiti 
Honduras 
Israel 
Italy 
Jamaica 

6,586 
6.586 

8,830 

49,774 
49,774 

66,422 

56,360 
56,360 

75,252 

820 
10,157 

4,802 
59,123 

5,622 
69,280 

56.360 
56,360 

5,622 
69,280 
75,252 

Japan 
Mexico 
Netherlands 
Nicaragua 
Panama 

105,820 

6,586 
6,586 

797,043 902.863 

49.774 
49.774 

56.360 
56,360 

11.339 

1,544 

65,951 

8,987 

77,290 

10,531 

77,290 
902.863 

10.531 
56.360 
56.360 

Paraguay 
Peru 
Spain 
Sweden 
Switzerland 

6.586 
22,029 

49,774 
166,185 

56,360 
188,214 

10,158 
1.809 
2,268 

59.123 
9,120 

13,197 

69,281 
10,929 
15,465 

56,360 
188.214 
69,281 
10.929 
15,465 

Trinidad and Tobago 6,586 49,774 
United Kingdom — — 
United States3 361,903 2,872,219 
Uruguay 17,613 132,987 
Venezuela 66,663 313,697 
Yugoslavia — — 

56,360 

3,234,122 
150,600 
380.360 

10,158 
120,007 

28,880 
833 

59,123 
704,987 

343,277 
4,849 

69,281 
824.994 

372,157 
5,682 

56,360 
69,281 

4,059,116 
150,600 
752,517 
5,682 

TOTAL $1,157,666 $8,500,800 $9,658,466 $242,777 $1,714,636 $1,957,413 $11,615,879 

Includes $5,898,000 which one regional member is expected to subscribe during the years 1980-81. 
Includes $24,851,000 which five nonregional countries are expected to subscribe in 1980. 
For illustrative purposes, the United States subscription to the callable portion of the recommended increase has been divided between 
ordinary and inter-regional capital in the manner indicated, although the actual subscriptions may be in a different proportion. 

Note: The table does not include $403,389,000 of unassigned authorized capital or $31,292,000 unassigned in the Recom
mended Increase 
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Ordinary Capital 

Paid-ii Callable Sub-Total 

Inter-Regional Capital 

Paid-in Callable Sub-Total Total 
Grand Total 

after Increase 

$21,762 $ 805.693 $ 827.455 $ 

434 
290 

15.538 
9.554 

15,972 
9,844 

43.525 
724 
869 
579 

1,785 

$ 9.120 

22.534 

43,525 
9,844 
869 
579 

24,319 

870,980 
9,844 
16.841 
10.423 
24.319 

2.275.526 
15.526 
43.971 
27.215 
36,817 

1,737 
21,762 

5,983 
5,983 

64,708 
805,693 

221,195 
221,050 

66,445 
827,455 

227,178 
227,033 

3,474 
43,525 
23,258 
11,967 
11,967 

286,724 

3,474 
43,525 
309,982 
11,967 
11,967 

69,919 
870,980 
309,982 
239,145 
239,000 

182,664 
2,275,526 
859,472 
624,813 
624,342 

869 

1,158 
1,158 
869 

32,330 

43,187 
43,187 
32,330 

33,199 

44,345 
44,345 
33,199 

1,737 
772 

2,316 
2,316 
1.737 

9,699 
1,737 
10,471 
2.316 
2,316 
1.737 

34,936 
10,471 
46,661 
46,661 
34,936 

91,296 
16,539 
121,913 
121,913 
91.296 

1.158 
337 

43,187 
11,967 

44,345 
12,304 

724 
9.024 
9,216 
2,316 
676 

9,120 
110,887 
113,589 

9.844 
119.911 
122.805 
2,316 
676 

9,844 
119,911 
122,805 
46,661 
12.980 

15.526 
189,191 
193,762 
121,913 
33,874 

869 
869 

1,158 

32,330 
32.330 

43,187 

33,199 
33.199 

44.345 

1,737 
1,737 
724 

9,024 
2.316 

8,975 
110,887 

1,737 
1,737 
9,699 

119.911 
2.316 

34,936 
34,936 
9,699 

119,911 
46,661 

91,296 
91.296 
15.321 

189.191 
121,913 

13,994 

869 
869 

517,907 

32,330 
32,330 

531,901 

33,199 
33,199 

10.037 
27.987 
1,351 
1,737 
1,737 

123,722 

16,889 

133,759 
27,987 
18.240 
1,737 
1,737 

133,759 
559,888 
18,240 
34,936 
34,936 

211,049 
1,462,751 

28,771 
91,296 
91,296 

869 
2,943 

32,330 
107,895 

33.199 
110,838 

1,737 
5,887 
9,024 
1,592 
1,978 

110,887 
19,688 
24,802 

1,737 
5,887 

119,911 
21,280 
26.780 

34,936 
116,725 
119,911 
21,280 
26,780 

91,296 
304,939 
189,192 
32,209 
42,245 

869 

2,364 

32,330 

1,374.604 
86,278 

33,199 

1.374.604 
88.642 

1,737 
9,024 

206.188 
4,729 
35,032 

724 

110.887 
1.168,416 

431,582 
9,120 

1,737 
119.911 

1,374.604 
4,729 

466,614 
9,844 

34.936 
119.911 

2,749.208 
93,371 

466,614 
9,844 

91.296 
189.192 

6,808.324 
243,971 

1,219,131 
15,526 

$89,173 $4,673,470 $4,762,643 $508,546 $2,697,528 $3,206,074 $7,968,717 $19,584,596 
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Contribution Quotas to the Fund for 
Special Operations 
In Thousands of Dollars 

Country 

As of 
Dec. 31 , 

1979 ' 

Total after 
Recom- Recom
mended mended 
Increase Increase 

Argentina 
Austria 
Bahamas 
Barbados 
Belgium 

Bolivia 
Brazil 
Canada 
Chile 
Colombia 

Costa Rica 
Denmark 
Dominican Republic 
Ecuador 
El Salvador 

Finland 
France 
Germany 
Guatemala 
Guyana 

Haiti 
Honduras 
Israel 
Italy 
Jamaica 

Japan 
Mexico 
Netherlands 
Nicaragua 
Panama 

Paraguay 
Peru 
Spain 
Sweden 
Switzerland 

Trinidad and Tobago 
United Kingdom 
United States 
Uruguay 
Venezuela 
Yugoslavia 

Unallocated 

$ 329,071 
5.055 
6.600 
1,134 

12.498 
29.329 

336.725 
129.854 
93,786 
92,426 
13,545 
5,392 
18.171 
17.800 
13.232 
5.055 

61.596 
63.092 
18.025 
5.280 
14.480 
14.316 
4.994 

61.596 
17.621 
68.725 

212.290 
9.361 
14.091 
13.700 
20.819 
45.305 
61.596 
10.929 
13.752 
13.211 
61.596 

3.640.356 
35.412 
192.169 
5.055 

118.340 

96.000 
5.900 
2.200 
300 

14.600 
7.900 

96.000 
58.100 
27.200 
27.200 
3.900 
6.300 
5.300 
5.300 
3.900 
5.900 

71.800 
73.600 
5.300 
1.700 
3.900 
3.900 
5.800 

71.800 
5.300 

80.100 
62.000 
10.900 
3.900 
3.900 
3.900 
13.400 
71.800 
12.800 
16.000 
3.900 

71.800 
700.000 
10.600 
70.000 
5.900 

$ 425.071 
10.955 
8.800 
1.434 

27.098 
37.229 

432.725 
187.954 
120.986 
119.626 
17.445 
11.692 
23.471 
23.100 
17.132 
10.955 

133.396 
136.692 
23.325 
6.980 

18.380 
18.216 
10.794 

133.396 
22.921 

148.825 
274.290 

20.261 
17.991 
17.600 

24.719 
58.705 

133.396 
23.729 
29.752 

17.111 
133.396 

4.340.356 
46.012 

262.169 
10.955 

118.340 

TOTAL $5,907,380 $1,750,000 $7,657,380 

Includes $153,916,000 due from three member countries. 

The replenishment was designed to enable the 
Bank to approve an average of slightly more than 
$2 billion a year in loans during the 1979-82 
period. This would represent a real growth in the 
Bank's lending of between 5 and 7 per cent a year. 

Once in effect, the recommended increases 
would raise the Bank's total resources to $28 .5 
billion, including $19.6 billion in its capital 
resources, $7.7 billion in its Fund for Special 

Operations and $1.2 billion administered for 
various member countries. 

The recommended increases included: 
• $8 billion in the authorized capital stock—the 

ordinary and inter-regional capital. Of that amount, 
$600 million would consist of paid-in capital and 
$7.4 billion would be callable capital. The increase 
would be allocated in the following manner: the 24 
Latin American member countries would subscribe 
$4 ,033 million, of which $303 million would be 
paid-in; the United States, $2 ,749 million ($206 
million paid-in): the nonregional countries, $877 
million ($66 million paid-in); and Canada, $310 
million ($23 million paid-in). An additional $31 
million ($2 million paid-in) is available for subscrip
tion. The entire subscriptions of the United States, 
Canada, Venezuela and the nonregional countries 
to the paid-in capital would be made in freely con 
vertible currencies. Two-thirds of the paid-in sub
scriptions of the remaining Latin American coun
tries would also be made in freely convertible cur
rencies. 

• $1 .75 billion in the Fund for Special Opera
tions from which the Bank extends its concessional 
loans. The contributions to the Fund would be 
made in the following amounts: the United States, 
$700 million; the nonregional countries, $525 
million; the Latin American countries, $467 
million, and Canada, $58 million. 

Each regional member will make its additional 
contribution to the Fund in its own currency or in 
United States dollars, and each nonregional mem
ber will make such additional contribution in its 
own currency. 

Canada, Trinidad and Tobago, the United 
States, Venezuela and the nonregional members 
will make arrangements satisfactory to the Bank to 
assure that all of their respective currencies so con
tributed to the increase will be freely convertible in
to the currencies of other countries for the purposes 
of the Bank's operations. 

Argentina, Brazil and Mexico will make arrange
ments satisfactory to the Bank to assure that 50 per 
cent of the respective national currencies derived 
from their contributions to the increase will be freely 
convertible into the currencies of other countries for 
the purposes of the Bank's operations and half of 
the respective national currencies derived from the 
remaining 50 per cent will be made available in the 
same or in an alternative form which ensures that 
the Bank will have at its disposition an equivalent 
amount of resources usable for purposes other than 
the financing of local costs. 

The authorized capital increase will be subscribed 
and the Fund for Special Operations replenishment 
will be contributed in the years through 1982. In
stallments for countries which joined the Bank after 
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Dec. 3 1 , 1976, can be deferred through the year 
1983. 

In recommending the replenishment, the Bank's 
Board of Governors approved a report outlining 
broad new guidelines for the Bank's future lending 
and technical cooperation policy, which were 
described as follows. 

"The challenge facing the Bank for its next pro
gramming cycle lies in developing a lending pro
gram that, taking into account the borrowing coun
tries' priorities and their development efforts, 
simultaneously maximizes its impact on employ
ment and hence on poverty, and on the main bot
tlenecks limiting the economic development of the 
region, namely energy and the external sector. 

"In summary, about 50 per cent of the proposed 
lending program for the period 1 9 7 9 - 8 2 would be 
oriented directly to benefiting the lower income 
groups, primarily through projects which stress the 
creation of productive employment in the rural and 
urban areas. 

"Around 2 0 - 2 5 per cent of the lending program 
would be devoted to the financing of energy proj
ects, including the support for conventional and 
non-conventional sources of energy. 

"Between 20 and 25 per cent of the lending pro
gram would be assigned to finance projects which, 
by directly increasing exports or substituting im
ports, will reduce the relative burden of servicing 
external debt. 

"The remaining 5 - 1 0 per cent would be devoted 
to projects in other sectors or activities which are 
considered essential for eliminating existing bot
tlenecks in specific countries." 

The capital of the Bank is shown on a country-
by-country basis on pages 16 and 17. The contri
bution quotas to the Fund for Special Operations 
are shown also on a country-by-country basis on 
page 18. 

DEVELOPMENT TRENDS 

The close of the Bank's second decade of opera
tions coincided with a year of significant expansion 
in the economy of Latin America. 

Nevertheless, continued growth could be seri
ously affected in the future by world inflation, the 
rise in the price of imports—especially oil —trade 
restrictions which affect many Latin American 
products and the growing indebtedness of the 
region. 

During 1979, Latin America's combined gross 
domestic product, valued at constant prices, grew 
by nearly 6 per cent. This growth substantially ex
ceeded the average rate of 4 .3 per cent which 
prevailed between 1975 and 1978, and is com

parable to the rate achieved by the region in the 
1 9 6 0 - 7 4 period. 

For the Decade of the 1970s as a whole, Latin 
America averaged a yearly rate of economic 
growth of 6 per cent compared with 5 per cent in 
the Decade of the 1960s. 

The rising levels of economic growth achieved by 
the Latin American countries over the past two 
decades illustrate their enhanced development 
potential. The growth pattern chalked up by the 
region over recent years compares favorably with 
the rates achieved by the industrialized nations and 
other developing countries in the world. 

The gross domestic product (GDP) of the in
dustrialized nations fell from an annual average 
growth of 4 .2 per cent in the Decade of the 1960s 
to 3.4 per cent in the Decade of the 1970s. For the 
developing nations, including those of Latin 
America, the rate of GDP expansion fell from 5.9 
per cent annually in the 1960s to 5.2 per cent in 
the 1970s. 

In general, the relatively more developed Latin 
American countries registered the highest produc
tion gains in the region during 1979, achieving 
rates of economic growth ranging from 6 to 8 per 
cent. Argentina had a remarkable performance in 
this regard, moving from a minus 3.2 per cent rate 
in 1978 to an estimated plus rate of more than 7 
per cent in 1979. Brazil, Mexico and Uruguay in
creased their growth rates significantly, and, for the 
third year in a row, Chile had a gain of about 7 per 
cent. Peru, which failed to grow in 1977 and 
dropped by 0.7 per cent in 1978, raised its GDP by 
almost 3 per cent in 1979. However, several of the 
less developed countries in Latin America suffered 
serious setbacks in their national production levels 
in 1979 due to political crises or natural disasters. 

During the past 20 years, the gross domestic 
product of Latin America has virtually tripled in 
terms of constant 1978 dollars, rising from $149 
billion in 1960 to $430 billion in 1979. As a pro
portion of the combined GDP of the industrialized 
nations, the Latin American product increased 
from 6 per cent in 1960 to 8 per cent in 1979. In 
per capita terms, the product recorded a 
cumulative growth rate of 3 per cent per annum 
between 1970 and 1978, and, as a ratio of the per 
capita GDP of the countries of the Organization for 
Economic Cooperation and Development (OECD), 
it rose from 16.6 to 17.2 per cent. 

These gains are significant for Latin America not 
only because of their inherent economic impor
tance but also because they give the region in
creased weight in international economic affairs. 
They are also noteworthy because they have con
tinued during a period of increasing difficulties in 
the international economy. 
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RIVER OF MOLTEN IRON FLOWS from blast furnace 
of Volta Redonda Steel Mill in Brazil. The furnace, one 
of the largest in the world, was partially financed with the 
help of an Inter-American Development Bank loan of 
$63 million approved in 1974. Plant provides jobs for 
more than 25,000 workers and produces around 2.5 
million tons of steel yearly. 

Over the past six years, the world economy has 
faced extraordinarily complex problems whose 
tenacity and intensity threaten to disrupt the 
economic and social progress achieved by the past 
generation. 

In the new international setting, oil has become a 
predominant factor. Its prices increased sharply in 
1973 and they continued rising in the face of grow
ing production and distribution uncertainties. The 
time required by the petroleum importing countries 
to adjust to new situations has been overtaken by 
events. The adjustment process has been ham
pered by the disruptions of the international mone
tary system brought about by the abandonment of 
the exchange rate structure based on the gold stan
dard. 

The mere adoption of a system of flexible ex
change rates has proved ineffective in reestablish
ing price stability, full employment and equilibrium 
in the balance of payments. Consequently, the 
desirability of adopting policies on economic and 
energy matters based on greater solidarity and 

cooperation among the industrialized nations, as 
well as between them and the developing world, is 
widely recognized. 

In relation to the rates of economic growth, 
employment and prices which prevailed until 
1973, the economies of the industrialized countries 
had deteriorated sharply by the end of the Decade 
of the 1970s. The growth rate of the gross domestic 
product for the OECD countries barely exceeded 3 
per cent in 1979, compared with a yearly average 
of 4.2 per cent in the 1976-78 period, a decline of 
0.3 per cent in the 1974-75 period, and a 4.3 per 
cent growth rate in the 1960-73 period. Unem
ployment virtually doubled, from an average rate 
of 3.4 per cent in the 1960-73 period to a rate of 
between 5 and 6 per cent in the 1974-78 period. 

Meanwhile, inflation became a generalized 
phenomenon. Rates rose as high as 13 per cent in 
1974. compared to a yearly rise which averaged 
3.4 per cent during the 1961-70 period. After a 
relative moderation to about 8 per cent in the 
1976-78 period, the rate accelerated in 1979 to an 
estimated 10 per cent. In effect, the industrialized 
countries face a situation in which slow economic 
expansion is combined with unemployment, 
unstable expectations and rising prices. 

A strong balance-of-payments disequilibrium 
persisted through 1979 among the industrialized 
countries, although they tended to correct the most 
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acute deficits and to compensate imbalances 
among themselves. The combined current account 
deficit of the OECD countries declined from a 
record $28 billion in 1974 to an estimated $15.5 
billion in 1979. The surplus of $6.5 billion achieved 
in 1978 was the only year in the past five in which 
there was a positive overall OECD balance. 

The current account deficit of the United States 
declined significantly from nearly $16 billion in 
1977-78 to an estimated $2 billion in 1979. In 
turn, the current account balance of Germany 
changed from a surplus of $8.7 billion in 1978 to 
an estimated deficit of about $1 billion in 1979. The 
turnaround in Japan was even more pronounced, 
going from a surplus of $15.5 billion in 1978 to an 
estimated deficit of $8 billion in 1979. In large 
measure, these changes were caused by the dif
ferential rates of economic growth among the 
countries, the lagged effect of variations in ex
change rates and the consequences of rises in fuel 
prices. While the United States economy expanded 
by 4.7 per cent in 1978 and was nearly stationary 
in 1979, in Germany economic growth accelerated 
from 3.4 per cent in 1978 to 4.3 per cent in 1979 
and in Japan, from 5.6 per cent to 6 per cent. 

A persistent deficit in their external transactions 
of goods and services has been one of the charac
teristics of the long-term economic development of 
the Latin American countries. In recent years, this 
gap has grown greater as a result, mainly, of the in
creasing prices of imports—especially oil—the 
greater costs of external financing and an inade
quate expansion of exports. The deficit in the cur
rent account of the balance of payments, which in
creased from an annual average of about $4 billion 
between 1971 and 1973 to nearly $15 billion in the 
1974-75 period, exceeded $17 billion in 1978 
and, according to preliminary data, reached an 
estimated $20 billion in 1979. 

The net inflow of external financing received by 
Latin America, including direct investments, nor
mally has exceeded the deficit on current account 
of the balance of payments. This has resulted in a 
substantial expansion in the gross international 
monetary reserves of the region. The net receipts in 
the capital account of the combined balance of 
payments of the Latin American countries regis
tered a sizeable increase, going from about $15 
billion annually in 1976-77 to almost $22 billion in 
1978 and approximately $25 billion in 1979. 

The international monetary reserves of the Latin 
American countries, which had tripled from the 
start of 1970 to the end of 1973. nearly doubled 
over the last five years. Gross reserves rose from 
$18.2 billion at the end of 1974 to more than $38 
billion in 1979. Converted into SDR's, the reserves 
during those years would have increased by almost 

94 per cent. For the region as a whole, the propor
tion of gross reserves to the current value of im
ports of goods averaged 30 per cent in the 1960s, 
reached 58 per cent in 1973 and rose slightly more 
in 1978 and 1979. 

Seven countries—Argentina, Brazil, Colombia. 
Chile, Mexico, Trinidad and Tobago and Vene
zuela— account for more than 85 per cent of Latin 
America's international monetary reserves. The in
creased reserves of those countries are due to rising 
exports and private external financing. To a certain 
extent, the accumulation of reserves represents an 
index of creditworthiness, and as a consequence, a 
basis for additional credit, particularly from banks in 
the Eurocurrency market. In the current uncertain 
situation of the world economy, there are differing 
views regarding what may be considered appro
priate levels of reserves. 

The contribution of direct foreign investment to 
Latin America's inflow of capital over the last five 
years has averaged about $3 billion per year. The 
major part of the financial inflows in the capital ac
count has been added to the region's total external 
debt, which increased from $87 billion at the end of 
1977 to nearly $110 billion at the end of 1978. 

In 1978. the Latin American countries were 
caught in a resurgence of inflationary trends. Half 
of the countries registered moderate rates of infla
tion, from 6 to 12 per cent. The others suffered in
flation rates greater than 17 per cent, and one 
reached 165 per cent. 

During 1979, Brazil, Colombia, Jamaica, Peru 
and Uruguay, which had suffered from acute infla
tion in recent years, experienced an acceleration of 
the process. Argentina, Chile and Mexico were 
unable to reduce significantly their inflation indices. 
And the many countries in Latin America which 
have traditionally enjoyed price stability experi
enced a rise in 1979 in their price levels paralleling 
the rates of inflation of the industrialized nations. 

SECTORAL TRENDS 

The Bank's lending and technical cooperation ac
tivities in 1979 began to reflect the program guide
lines approved for the Bank's Fifth Replenishment 
period (1979-82). The Bank's total approved 
loans amounted to $2,051 million. 

Loans extended to finance projects benefiting 
Latin America's agricultural sector amounted to a 
record $676 million, or one-third of the year's total 
lending. Industry and mining accounted for 
another $292 million, principally in the form of 
global loans. 

Lending for the energy sector amounted to $396 
million, or about one-fifth of the total. Transporta-
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Distribution of Loans 
In Millions of Dollars 

Sector 1979 % 1961-79 % 

Productive Sectors 
Agriculture and 
Fisheries $ 676 33 $ 3,631 23 

Industry and Mining 292 14 2,578 16 
Tourism 6 — 169 1 

Physical Infrastructure 
Energy 
Transportation and 
Communications 

Social Infrastructure 
Urban Development 
Education, Science and 
Technology 

Environmental and 
Public Health 

Other 
Export Financing 
Preinvestment 
Other 

396 20 3,922 25 

291 14 2,292 15 

2 — 523 3 

120 6 741 5 

128 6 1,455 9 

63 3 299 2 
7 - 176 1 

70 4 70 -

TOTAL $2,051 100 $15,856 100 

tion and communications, in which continued em
phasis was placed on projects supporting broader 
agricultural and rural development programs, ac
counted for another $291 million. 

The environmental and public health sector ac
counted for $128 million, and education, science 
and technology for $120 million. 

The remaining $148 million went to export 
financing, tourism, preinvestment, urban develop
ment, and other sectors. 

The sectoral breakdown of the Bank's lending 
during 1979, as well as on a cumulative basis from 
1961 to 1979, is shown above. 

Agriculture and Rural D e v e l o p m e n t 

The rate of growth of Latin America's agricultural 
sector, which increased markedly during 1977, de
clined in terms of both value and per capita produc
tion during 1978. Brazil, which accounts for more 
than one-fourth of total value added by the agricul
tural sector in the region, suffered a downturn in 
production; this, combined with the slow expan
sion in Argentina and Mexico, severely affected the 
1978 figures for the region as a whole. Grain pro
duction in Argentina declined by 13 per cent to ap
proximately 24 million tons, due primarily to 
decreases in wheat output. Brazil's decline in 
agricultural output was the first for that country in a 
number of years. Chile's production also declined, 
by 1.3 per cent. On the other hand, Colombia and 
Venezuela, as well as Central America and most of 

the Caribbean in 1978, enjoyed agricultural growth 
rates which exceeded their traditional averages. 

Unfavorable weather conditions were primarily 
responsible for the disappointing agricultural pro
duction. Severe droughts affected Brazil, Bolivia, 
Chile, Ecuador, Paraguay, Peru, Uruguay and, to 
some extent, Mexico. Grain production in Brazil 
was down by 26 per cent and soybean output by 
19 per cent, the first downturn in that product since 
1968. Despite adverse weather conditions, 
however, substantial increases were achieved in 
the regional production of sugar, coffee and 
livestock products in 1978. Also, as a result of in
creases in beef, veal, coffee and rice production, 
Colombia's per capita food output increased by 
11.2 per cent. 

According to preliminary estimates, 1979 was a 
year of slow agricultural recovery for most of the 
region. Lingering production difficulties in Peru 
were expected to result in low levels of sugar, rice 
and cotton production. Frosts in 1978 and 1979 in 
Brazil severely damaged the sugar harvest. In Mex
ico, frost and drought adversely affected the output 
of wheat and sorghum. 

When 1978 agricultural production figures are 
compared with the base period of 1 9 6 1 - 6 5 , it is 
evident that little progress in per capita food output 
has taken place in the majority of Latin American 
countries. While regional production has risen 
somewhat, due primarily to increases in Argentina, 
Brazil, Colombia, Venezuela and most of the coun
tries of Central America, many of the smaller coun
tries have suffered declines. Bolivia, Chile, the 
Dominican Republic, Ecuador, Guyana, Haiti, 
Honduras, Jamaica, Peru, Trinidad and Tobago 
and Uruguay are producing less food on a per 
capita basis than they did in the 1 9 6 1 - 6 5 period. 
Meanwhile, Mexico and Paraguay had slight in
creases in 1978. 

Latin America's agricultural trade showed 
marked improvement in 1977. Exports grew by 
almost 17 per cent; imports by 13.4 per cent. In 
1978, Colombia and Argentina, with increases of 
51 and 45 per cent, respectively, registered the 
largest increments in export earnings in the region. 
Brazil had the lowest export gains of the decade 
due to decreases in cotton, grain and soybean pro
duction. Many countries had to import large quan
tities of primary agricultural products due to sudden 
shortages and low reserve supplies. For example, 
in 1978, Brazilian agricultural imports from the 
United States totaled more than $500 million, 
almost five times the level of 1977. 

Pursuing its goal of improving living standards of 
the rural population in Latin America, the Bank in 
1979 extended 3 1 loans, for a record total of $676 
million directly for agriculture. Major project areas 
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Agricultural Sector: Distribution and Growth of Value Added, 1960-78* 
In Per Cent 

Regional 
Distribution Share of GDP Average Annual Variation Annual Variation 

Country 1960-62 1976-77 1960-62 1976-78 1961-65 1966-70 1971-75 1975 1976 1977 1978 

Argentina 
Barbados 
Bolivia 
Brazil 
Chile 

Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 

Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 

Trinidad and Tobago 
Uruguay 
Venezuela 
Latin America 

16.4 
0.2 
1.0 

23.7 
4.2 

8.9 
1.0 
1.9 
2.2 
1.6 
3.0 
0.3 
1.5 
1.1 
0.8 

17.4 
0.8 
0.9 
1.1 
6.1 

0.3 
2.0 
3.5 

100.0 100.0 

14.5 
0.1 
1.0 

26.2 
3.6 
9.9 
1.2 
1.7 
2.5 
1.5 

3.9 
0.2 
1.1 
1.2 
0.6 

16.6 
1.2 
1.0 
1.3 
5.1 

0.2 
1.5 
4.2 

14.5 
22.9 
22.6 
13.5 
10.6 

30.3 
25.8 
30.0 
34.9 
32.0 

29.8 
24.2 
47.5 
34.0 
11.1 

15.6 
24.8 
22.4 
38.0 
17.9 

7.0 
14.6 
7.1 

15.8 

12.3 
10.7 
16.0 
8.0 
9.7 

24.2 
19.2 
17.4 
21.4 
22.2 

26.5 
16.2 
43.0 
30.7 

8.7 
9.5 

23.2 
16.3 
32.9 
12.9 

3.3 
14.5 
6.0 

11.0 

3.6 
4.7 
3.4 
5.8 
1.9 

2.8 
2.5 

- 1 . 3 
4.4 
4.3 
4.3 
2.3 
1.7 
7.6 
2.8 
4.8 

11.8 
6.7 
7.2 
3.7 

- 2 . 3 
4.3 
6.4 
4.3 

1.2 
0.1 
2 6 
0.8 
2.9 
4.4 
7.9 
4.7 
4.3 
4.0 

4.8 
0.2 
0.8 
3.4 

-0.1 
2.7 
1.2 
4.1 
1.8 
4.8 
2.1 
3.3 
4.5 
2.4 

2.8 
-3.1 
5.4 
6.2 
1.7 

5.2 
3.4 
3.1 
5.0 
4.7 

6.2 
0.9 
1.4 

-1.0 
2.1 

17 
5.9 
2.7 
5.4 

-0.8 

-1.5 
-0.7 
4.0 
3.5 

-1.5 4.0 
2.2 2.4 
6.7 2.9 
3.4 4.2 
3.8 2.6 
5.9 2.1 
3.0 0.5 

-2.5 7.3 
6.0 6.1 
6.3 - 7 . 9 

2.5 
-3.7 

1.2 
-9.1 

1.4 
0.9 
5.7 
4.8 
3.9 

-0.7 

4.5 
5.4 
2.6 

11.9 
0.8 
1.2 
1.2 

- 0 . 7 
5.0 
2.4 

8.2 3.6 
3.3 3.6 
7.0 -3 .6 
2.2 2.8 5.1 2.3 

1.2 
4 .3 -

- 3 . 4 
9.6 

14.1 
2.3 
2.2 
1.8 
2.4 
3.6 

3.9 
13.5 

1.3 
7.2 
6.2 

5.1 
3.6 
7.7 
9.4 

- 0 . 9 
1.3 

- 1 . 3 
7.6 

1.7 
-10.4 

2.3 
- 1 . 7 
- 1 . 3 

9 1 
3.7 
6.5 
2.7 
6.9 

3.9 
9.5 
6.9 

10.8 
7.4 
3.6 
6.5 

- 2 .0 
6.0 
0.8 

- 2 . 5 
- 3 . 2 

6.6 

' At constant market prices converted to United States dollars of the purchasing power of 1978. 
Source: Inter-American Development Hank, based on official statistics of member countries, excludes the Bahamas due to the unavaila

bility of data. 

included irrigation and drainage, marketing, credit, 
extension services, agroindustry and public health, 
as well as integrated rural and agricultural develop
ment projects. 

Bank loans totaling $275 million were extended 
for multi-purpose water resource projects in 
Bolivia, Brazil, Ecuador and Peru. These involved 
flood control, generation of electricity and in
dustrial power, as well as land irrigation and 
drainage. A dam being built with three loans total
ing $165 million of the Río Guayas basin in 
Ecuador will permit the irrigation of an estimated 
247 ,000 acres, as well as forming the basis for a 
second stage project which will involve the construc
tion of a 130,000-kilowatt hydroelectric plant to 
produce electricity for the surrounding areas. Two 
loans totaling $41 million are enabling Peru to carry 
out eight small- and medium-scale irrigation proj
ects through which 74 ,100 acres of land, bene
fiting 6 ,400 families, will be irrigated. 

Agroindustry plays an important role in the 
socioeconomic development of the rural sector by 
creating employment opportunities and generating 
income. Two loans for $80 million, extended to 
Brazil's Banco Nacional de Crédito Cooperativo, 

S.A., will be used to provide credits to strengthen 
agroindustrial cooperative enterprises, especially 
those producing food products in the Northeast 
and Southern and West Central regions. 

The Bank also approved a loan for $7 million for 
marketing facilities in rural areas of Jamaica. 
Through this program, 16 markets will be modern
ized with necessary equipment and installations. 

During 1979, the Bank focused special attention 
on emergency situations in Nicaragua and the 
Dominican Republic. A substantial part of a $36 .5 
million loan extended to Nicaragua's Banco Na
cional de Desarrollo for the agricultural and in
dustrial sector will be used to rehabilitate farming 
activities. Agriculture came to a virtual standstill as 
a result of the nation's civil conflict. Through this 
loan, small- and medium-scale farmers will be able 
to increase production of food supplies. Additional 
Bank assistance to Nicaragua involving both new 
lending and the reorientation of previously-ap
proved but not disbursed loans, totaled nearly 
$200 million. The various components of that 
package are described later in this report. 

A loan of $40 million was extended to the 
Dominican Republic to help rehabilitate the agricul-
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PONCHO-CLAD FARMER signs credit for small loan to 
finance his barley crop at this branch office at Colombia's 
development bank, the Caja de Crédita Agrario. In
dustrial y Minero, in Santa Rosa. Department of Boyacá 
Loan of the Inter-American Development Bank chan
neled through the Caja is helping small-scale farmers ob
tain credit to expand farm output. 

tural sector in the wake of the destruction caused 
by hurricanes David and Frederic which occurred 
between Aug. 31 and Sept. 9, 1979. Crops on 
more than 474,000 acres were destroyed. The 
loan will help rehabilitate 370,000 acres with prior
ity given to coffee and food crops needed for 
domestic consumption. Another Bank loan of $40 
million to the Dominican Republic is helping to 
rebuild the nation's basic infrastructure. Of that 
amount, $9 million is being allocated to irrigation 
works, $25 million to bridge construction and road
ways, and $5 million to rural electrification. In all, 
the Dominican Republic received $138 million 
for its rural sector during the year, a sum which sur
passes the total to that country's agricultural sector 
in all previous years. 

Manufacturing and Mining 

Industrial output in Latin America increased more 
rapidly in 1978 than in 1977, and that rising trend 

continued into 1979. Even so, the 4.5 per cent 
gain in manufacturing production in 1978 was only 
about half as great as the rates of increase 
registered in the early 1970s. The sector accounts 
for 26.5 per cent of the region's total value added. 
While that share is larger than any other compo
nent in the region's economy, it has not risen over 
the levels of 1970-74. Thus, manufacturing has 
failed, at least through 1978, to resume its earlier 
role as a leading sector in the region's growth. Min
ing output rose 3.6 per cent in 1978. This figure 
was higher than the previous year, but below the 
growth rate for the economy as a whole. Thus min
ing continued to decline in relative importance 
within the sector as it has since the late 1960s. 

For Latin America as a whole, non-metallic 
minerals and basic metals achieved the best rates of 
growth in the mining sector in 1978, up 7.1 and 
6.8 per cent, respectively, over 1977 production 
levels. Chemicals and petroleum products, metal 
products, and foodstuffs, beverages and tobacco all 
registered growth rates of between 3 and 4.2 per 
cent. Output of paper products, apparel, leather 
and footwear, and textiles gained less, ranging 
from 0.8 to 1.6 per cent, while wood products 
declined by 5.6 per cent. 

At the end of 1979, there were a number of dis
comforting signs for the manufacturing sector. 
Predictions of recession in the most advanced in-
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dustrial nations and widespread international 
uncertainty threatened the continued expansion of 
manufactures in the region for the period ahead. 
Protectionism, which has re-emerged even in the 
preceding more prosperous years, was accen
tuated. Latin America's exports of manufactures 
rose dramatically in the early 1970s, thanks to the 
region's increasing efficiency and capacity and the 
introduction of promotional measures in a number 
of countries. Exports expanded again in 1976-78 
after a one-year setback, but these rates were only 
half as great as those of the 1973-74 period. Even 
these may loom large compared to the outlook for 
1980 and beyond. 

The three major industrial countries of the 
region, which together account for more than 
three-fourths of manufacturing production in Latin 
America, experienced divergent growth patterns in 
1978. Mexican output was up 9.8 per cent, nearly 
twice that of 1977. Brazilian production increased 
7.6 per cent, following a relative slump the 
previous year. Argentine output declined by 7.9 
per cent, though this trend appears to have been 
sharply reversed in 1979. 

These major industrial countries seem to be 
engaged in different approaches to sectoral 
development. Brazil, where manufacturing ex
panded at more than 10 per cent annually from 
1968 through 1973, has been hard hit by the 

CLOSE CONCENTRATION is given by this worker to 
task of sewing boots at small factory in Chitrê, Panama. 
The plant —Industria Chitreana de Calzados, S.A.—re
ceived a $145.000 credit from the Banco Nacional de 
Panamá in 1974. The credit was extended from the pro
ceeds of an Inter-American Development Bank loan. 

energy crisis. It is seeking to rationalize its incentive 
schemes and is considerably expanding research 
and development. Mexico, which had experienced 
only moderate growth in manufacturing output for 
a number of years, is now benefiting from new 
petroleum and natural gas discoveries. The derived 
demand from these activities as well as the increas
ing revenues from their sale is providing a major 
impetus to industrial growth. Special attention is 
being given to the manufacture of capital goods 
and petrochemicals and to the expansion of 
employment in other lines of production. In Argen
tina, a substantial restructuring of economic activity 
is under way, as a result of changes in macro-
economic policies and the initiation of major reduc
tions in the level of protection. 

In the group of countries that provide the next 
largest contribution to the industrial output in the 
region, trends were similar to those of 1977. 
Manufacturing output rose by 8.7 per cent in Co
lombia and 7.8 per cent in Chile. The increase in 
Venezuela was 5.1 per cent, but Peru again sus-
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Manufacturing Sector: Distribution and Growth of Value Added, 1960-78* 
In Per Cent 

Regional 
Distribution Share of GDP Average Annual Variation Annual Variation 

Country 1960-62 1976-78 1960-62 1976-78 1961-65 1966-70 1971-75 1975 1976 1977 1978 

Argentina 
Barbados 
Bolivia 
Brazil 
Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 

Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 
Trinidad and Tobago 
Uruguay 
Venezuela 
Latin America 

24.3 
0.1 
0.4 

30.0 
6.1 
3.5 
0.4 
0.7 
0.7 
0.5 
0.9 
0.1 
0.2 
0.3 
0.8 

17.5 
0.4 
0.4 
0.3 
5.4 

0.7 
2.1 
4.9 

100.0 100.0 

17.5 
0.1 
0.4 

38.8 
3.1 
3.3 
0.5 
0.8 
0.9 
0.6 

1.0 
0.1 
0.1 
0.3 
0.5 

20.9 
0.5 
0.3 
0.3 
4.2 
0.4 
1.0 
4.9 

31.6 
9.5 

12.7 
25.1 
22.7 
17.5 
14.1 
15.5 
15.7 
15.0 

13.1 
13.1 
10.4 
12.0 
17.0 

22.9 
16.3 
14.0 
15.8 
23.1 

24.9 
22.5 
14.5 
23.2 

35.7 
11.0 
15.5 
28.5 
20.5 

19.3 
21.8 
18.6 
17.6 
19.2 

15.9 
15.4 
12.3 
16.1 
17.3 

29.2 
23.9 
13.3 
15.4 
25.7 

19.6 
24.9 
17.0 
26.5 

6.7 
8.5 
5.8 
4.2 
7.4 

5.5 
8.3 
0.5 
6.0 

10.7 

7.1 
3.0 
1.3 
6.2 
7.9 
9.2 

14.3 
12.6 
2.9 
7.1 
0.2 
0.7 
9.9 
6.4 

5.1 
4.9 
7.0 

10.2 
3.6 

6.3 
9.6 

17.0 
7.6 
5.7 
8.2 
2.1 
0.3 
7.9 
4.3 

8.8 
8.1 
9.4 
5.6 
4.7 
5.5 
2.5 
5.3 
7.3 

5.0 
6.4 
6.8 

11.8 
- 3 . 7 

6.6 
8.9 
9.3 
8.9 
5.7 
4.8 
8.7 
4.8 
2.9 
2.4 
6.2 
6.0 
2.7 
5.4 
5.7 
1.1 
1.6 
5.3 
7.1 

- 2 . 8 
15.8 
6.1 
4.5 

27.4 
0.7 
3.2 
7.3 

12.4 
4.7 

- 1 . 5 
12.5 

- 4 . 4 
3.0 

- 0 . 2 
4.3 
2.4 

- 0 . 9 -
-2 .0 

4.1 
- 4 . 2 

6.7 
4.6 

- 4 . 5 
13.1 
8.3 

10.5 
6.8 
7.1 
5.8 
6.7 
9.1 
8.8 

10.4 
9.0-

21.5 
12.1 

- 3 . 3 
4.7 
4.0 

12.2 
5.5 
4.0 

13.2 
4.0 

11.7 

4.2 
1.4 
6.1 
2.3 

12.2 
4.1 

12.7 
5.7 

15.1 
5.5 

10.7 
10.3 
7.1 

10.0 
- 5 . 5 

5.8 
7.8 
1.0 

18.4 
-3.9 

1.2 
6.3 
3.2 

-7 .9 
6.2 
5.3 
7.6 
7.8 
8.7 
6.0 

-0.6 
12.7 
3.0 
6.7 

-0.2 
0.3 
9.8 

-8.3 
9.8 

-0.1 
1.0 
S.2 

-2.4 

0.2 
6.0 
5.1 

1.4 5.5 3.8 4.5 

= At constant market prices converted to United States dollars of 1978. 
Source: Inter American Development Bank, based on official statistics of member countries. Excludes the Bahamas due to the unavaila

bility of data. 

tained a decline. In the remaining 17 countries, 
which together account for only 7 per cent of the 
regional production of manufactures, the rates 
ranged from increases of 12.7 per cent in Ecuador 
and 9.8 per cent in Honduras, to declines of 8.3 
per cent in Jamaica and 0.6 per cent in the Domin
ican Republic. 

In its industrial financing activities, the Bank in 
1979 provided strong support for small- and 
medium-scale enterprises, primarily through its 
global loans, particularly in the area of agroin
dustries. In all, the Bank lent $292 million to the in
dustrial sector during the year. 

In Nicaragua and the Dominican Republic, na
tional development banking institutions were 
granted global loans to assist in reconstruction ef
forts. A loan of $25 million and a portion of 
another for $36 .5 million was extended to the 
Banco Nacional de Desarrollo in Nicaragua to 
finance industrial credits. Special priority in the 
recovery effort is being placed on food processing, 
the generation of foreign exchange and the in
crease of employment. A loan of $7.5 million to 
the Dominican Republic was designed to restore 

production in industries damaged by Hurricanes 
David and Frederic. 

Two loans totaling $45 million extended to the 
Corporación Financiera Nacional will help Ecuador 
to expand manufacturing. Special emphasis is be
ing placed in the program on agroindustries which 
foster increased output of food and other 
agricultural products. Other loans to development 
banking institutions for credit programs in the 
region included two loans for $50 million to the 
Banco Industrial of Peru, a $10 million multisector 
loan for industry, tourism, agriculture and in
frastructure to the Caribbean Development Bank, 
and $15 million to the Corporación Financiera Na
cional in Guatemala and $12 million to the Banco 
Nacional de Fomento in Paraguay for industrial 
and tourism projects. 

Global lending was undertaken in a new form, as 
well, with a $7.5 million credit to Jamaica, fi
nanced by resources of the Venezuelan Trust 
Fund, to cover the purchase of imported inputs 
used in non-traditional manufactures which are 
subsequently exported. Finally, in Peru, the Bank 
authorized two loans for $33 million to enable Peru 
to complete the Cobriza copper mine project. 
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Energy 

Consumption of refined petroleum products in
creased significantly in the region in 1978 to an 
estimated 1.3 billion barrels. To a large extent, the 
region's inability to contain oil consumption re
flected its dependence on that product to meet its 
energy requirements, as well as the high income 
elasticity of demand for petroleum products. Fur
thermore, it demonstrated the region's vulnerability 
to the energy crisis. 

During 1 9 7 4 - 7 5 , Latin America's growth rate in 
oil consumption averaged 3 per cent a year. This 
represented a substantial reduction in comparison 
with previous years due to price increases in the 
world market and a slowdown in economic activity. 
The consumption rate accelerated in the ensuing 
years to 4 .4 per cent in 1976, 6.4 per cent in 1977 
and 6.8 per cent in 1978. As a result, the region's 
total consumption of petroleum at the end of 1978 
was 25 per cent higher than in 1973. 

Spurred by higher economic expansion in 1978, 
oil consumption in Brazil and Mexico, the region's 
two main consumers, increased by 9.7 per cent 
and 10.8 per cent, respectively. The rate of growth 
in Venezuela—6.4 per cent—was slower, while 
that of Argentina reached only 2 .5 per cent, mostly 
as a result of the contraction in economic activity. 
Petroleum consumption continued to increase in 
Chile and Ecuador, although at somewhat slower 
rates than those of 1977. 

The Central American countries as a group in
creased their consumption by almost 6 per cent in 
1978. That rate was substantially below the figure 
for the previous year, mostly as a result of the 
economic slowdown in Guatemala and the reduc
tion in consumption in Nicaragua. Oil consumption 
in Costa Rica on the other hand, continued to in
crease at an accelerated rate. In 1978 that 
country's consumption registered the highest 
growth in the region, even though its overall 
economic activity was relatively poor. Among the 
other countries, Barbados, Colombia and Trinidad 
and Tobago posted absolute reductions in their oil 
consumption in 1978. 

Meanwhile, Latin American crude petroleum 
production increased at a much slower rate than 
consumption. Total crude production in 1978 
amounted to 1.8 billion barrels, 5.7 per cent more 
than the 1977 level. Between 1973 and 1975, pro
duction of crude oil declined considerably in Latin 
America from a high of 1.9 billion barrels to 1.6 
billion barrels, respectively. Since then production 
has been increasing in Mexico, Argentina, Ecuador, 
Peru and Trinidad and Tobago. However, the in
crease has barely offset production decreases in 
Venezuela, Bolivia, Brazil, Colombia and Chile. 

More recently, during the first nine months of 
1979, Venezuela increased crude oil production to 
an average of 2 .3 million barrels a day, a level 10.5 
per cent higher than that corresponding to the 
similar period in 1978. 

For the second consecutive year, overall imports 
of crude oil declined, to 529 million barrels in 
1978. Brazilian imports of crude rose steadily from 
1973 onward to a total of 329 million barrels in 
1978. Argentina, on the other hand, decreased its 
imports of crude oil from a high of 22 million bar
rels in 1976 to 15 million barrels in 1978. In Trini
dad and Tobago, lower purchases of crude oil led 
to a reduction of exports of crude and refined prod
ucts during the year in spite of the previously-
mentioned increase in local production. Colombia 
also reduced its imports of crude oil in 1978, 
although its total imports of crude and refined 
products increased by almost 26 per cent in volume 
terms. 

The region's total exports of crude and refined 
products increased only slightly—3 per cent—in 
1978. Higher levels of exports of refined products 
by Venezuela compensated for its lower exports of 
crude. Bolivia, Ecuador and Trinidad and Tobago 
also decreased their exports of crude, reflecting ad
justments of production to levels more compatible 
with proven reserves. Mexico increased its exports 
of crude petroleum significantly, from 74 million 
barrels in 1977 to 133 million in 1978. And Peru 
entered the world market as a net exporter of 
petroleum on the strength of a 70 per cent increase 
in production. 

The total value of exports of both crude and 
refined products from the oil-exporting countries of 
the region amounted, in current terms, to $11 .5 
billion in 1978, about 1 per cent higher than the 
1977 level. Unit prices and total export volumes re
mained practically unchanged. The combined ex
ports of Venezuela, Trinidad and Tobago and 
Bolivia declined from $9 .9 billion in 1977 to $9.2 
billion in 1978, while those of Mexico nearly 
doubled, from $987 million to $1 ,760 million. 

The 1978 purchases abroad of the other Latin 
American countries rose above 1977 levels. While 
imports of the region's major net importers showed 
little change in value terms, Colombia's more than 
doubled, rising by 106 per cent, and Costa Rica's 
increased by 26 per cent. Sizable declines were 
registered by Panama and the Dominican Repub
lic, and a much lesser drop took place in Brazil. 
Despite the slowdown in the growth of petroleum 
imports, the foreign exchange drain caused by 
higher prices of oil continued to place a heavy 
burden on importing countries. Given the crude oil 
price increases of 1979, the burden is expected to 
be even heavier in the future. 
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In view of the increasing requirements of its 
members for external financing to finance the 
development of their energy resource base, the 
Bank in 1979 approved loans amounting to $396 
million for this sector. This lending reflected the 
Bank's continuing interest in fostering the develop
ment of renewable energy resources in its member 
countries, encouraging the reduction in importa
tion of fuel oil and in providing electric distribution 
facilities to low-income beneficiaries in rural and ur
ban areas. 

The 1979 approvals included a loan of $155 
million for the construction of a 1-million-kilowatt 
hydroelectric plant in Argentina. In addition, the 
Bank supported the construction of a 180,000-
kilowatt hydroelectric plant in Colombia with 
$31 .68 million from a multi-purpose loan. A total of 
$70 .95 million from three multi-purpose develop
ment loans for the Daule-Peripa project in Ecuador 
will be devoted to the construction of a hydroelec
tric power dam. And a loan of $70 million will 
finance the extension of electric power distribution 
systems in the State of Minas Gerais in Brazil. A 

FARMER WALKS HOME after completing hoeing task. 
In 1970 the Bank approved a $29 million loan to help 
foster rural development in the vast and sparsely settled 
northwestern part of the State of Minas Gerais in Brazil. 
Rural electricity and farm homes in Rio Preto Coloniza
tion project near Brasilia were one of the results of that 
financing. 

loan of $49.2 million is financing rural electrifica
tion systems benefiting cooperative members in 
Argentina. And a loan of $9.2 million is helping to 
carry out an additional stage in a rural electrification 
program in Jamaica. 

Assured supplies of gas will be provided to the 
10,000 inhabitants of the city of Ushuaia in 
southern Argentina through the construction of a 
280-kilometer pipeline financed with another Bank 
loan for $10 million. Finally, $5 million from a 
reconstruction loan in the Dominican Republic will 
be used to repair electric facilities damaged by hur-

Transportation and C o m m u n i c a t i o n s 

In supporting the transportation infrastructure of its 
member countries, the Bank during 1979 con
tinued to provide assistance designed to integrate 
the rural sector into the economic mainstream of its 
member nations and to raise the productive capac
ity and income of the rural population. During 
1979, the Bank approved loans totaling $291 .4 
million for the transportation and communications 
sector. 

As part of its broader agricultural development 
programs, the Bank during the year financed farm-
to-market and penetration roads in Costa Rica with 
two loans for $32.9 million, and in Brazil with a 
$61 million loan. To alleviate serious congestion 
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problems, the Bank authorized a loan of $35 .5 
million for the construction of access roads in 
Montevideo, Uruguay. Another loan, for $4.4 
million, will help build a bypass to expedite the 
heavy flow of traffic from the port of Bridgetown in 
Barbados to the interior. 

Two 1979 loans, for $64 million will help build 
525 miles of secondary roads throughout Mexico 
and one for $54 million will finance 158 miles of 
major roads in five Central American countries. 
The latter is a continuation of similar projects ap
proved by the Bank in the past and is designed to 
provide an adequate transportation infrastructure 
to meet the region's national and inter-regional re
quirements. 

All the roads financed under the program were 
included in the overall transportation study financed 
jointly by the Bank, the United Nations Develop
ment Programme (UNDP) and the Central Ameri
can Bank for Economic Integration (CABEI). Many 
of the construction activities included in the projects 
will be carried out under Bank standards designed 
to foster labor-intensive construction methods 
adapted to local circumstances. Finally, $25 million 
of a $40 million hurricane rehabilitation loan in the 
Dominican Republic will be devoted to the recon
struction of transportation facilities. 

In recent years, the Bank's activities in support of 
the region's telecommunications infrastructure 
have been concentrated in rural communications 
systems as part of its emphasis on agricultural and 

rural development. Two loans for $13.7 million to 
the Instituto Nacional de Telecomunicaciones (IN
TEL) in Panama will help provide telephone ser
vice in 60 rural communities and public telephone 
booths in an additional 150 smaller communities 
throughout the country. 

Social Development 

A substantial percentage of the Bank's 1979 loans 
were directed to benefiting low-income groups in 
Latin America. This was reflected in programs 
which contribute to the expansion of opportunities 
in productive employment as well as those which 
provide benefits in the form of improved health and 
education. 

In 1979, the Bank approved loans to finance 
four water supply and sewage projects. They in
cluded $2 .5 million to complete a sewage project 
in Bridgetown, Barbados; $72 million for major ex
pansions in the water and sewage systems of 
Medellin and Bucaramanga in Colombia; $4 .1 
million for a program of 70 water systems in 100 

FARMERS TRANSFER PRODUCE to pickup trucks to be 
transported to market at El Citan on the Inter-American 
Highway in Guatemala between the towns of Chimalte-
nango and Tecpan. This section of the highway was im
proved with the help of a $6.6 million loan from the Fund 
for Special Operations approved in 1971. 
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communities in Haiti, and $7.3 million for the sec
ond stage of a rural water supply program in Hon
duras involving 150 simple systems. In addition, $1 
million of a rehabilitation loan in the Dominican 
Republic will be used to repair rural water systems. 

In the public health field, the Bank provided a 
loan of $27 million to enable El Salvador to carry 
out the second stage of a program to build rural 
health post centers and units. A similar loan for 
$3.3 million will be used to build five polyclinics in 
Barbados. 

During 1979, the Bank continued to play an ac
tive role in projects relating to education. Three 
loans were approved in this field. They included 
$66 million for the development of scientific and 
technological research in Argentina by reinforcing 
educational facilities at development poles in the 
interior; $40 million to enable Mexico to expand its 
program of training human resources for the devel
opment of science and technology; and $13.9 
million to help Panama expand, strengthen and 
decentralize the higher education facilities of its na
tional university. 

Intermediate Technology 

In much of its lending the Bank seeks to ensure that 
its projects incorporate technologies which are ap
propriate to the conditions of the borrowing coun
tries and, whenever feasible, are capital saving, 
provide jobs for unemployed, unskilled workers, 
utilize indigenous materials, economize on the use 
of imported inputs and in other respects suit the 
economic and social environment of the commu
nity. 

Among projects incorporating such technologies 
were a community health and rural water project in 
Haiti and a rural water supply program in Hon
duras, among others. 

Small Projects' Financing 

In 1978 the Bank initiated an innovative program 
to finance small projects. The program is designed 
to extend credit facilities to individuals and groups 
of individuals who, due to their financial conditions 
and lack of credit experience, fail to meet local cri
teria governing credit eligibility and thus have no 
access to conventional sources of public and com
mercial credit but who. at the same time, engage in 
productive endeavors whose impact could be 
enhanced by the infusion of outside credit. The 
program was initiated with an allocation of $5 
million from the Fund for Special Operations and 
the Social Progress Trust Fund and was expanded 
during 1979. 

Under the program, the Bank is financing small 
production projects through non-profit interme
diary institutions or associations of producers. In 
turn, these institutions are responsible for channel
ing the financial resources to sub-borrowers en
gaged in small productive projects, as well as to 
certain social projects having a productive impact. 

In 1979 the Bank authorized 20 small-scale 
financing for $9.4 million compared with the two 
projects for $812,000 approved in 1978, the year 
of the initiation of the project. 

ECONOMIC INTEGRATION 

During 1979, the Bank continued to give effective 
support to the economic integration of Latin 
America through its loans and technical coopera
tion support. A total of $89.5 million in loans was 
approved for projects which had an integration 
component. In addition, the Bank provided tech
nical cooperation, amounting to more than $11 
million, on a grant and contingent repayment basis. 

The 1979 approvals brought the Bank's cumula
tive lending for Latin America's integration to 
$1,785 million, and its technical cooperation to 
$137 million. 

The loans approved during the year included: 
• A $54 million loan to the Central American 

Bank for Economic Integration to help finance the 
fourth stage of a program to build or expand 
regional highways in its five member countries— 
Costa Rica, El Salvador, Guatemala, Honduras 
and Nicaragua. The loan will be used for six priority 
road projects totaling 158 miles—two in Costa Rica 
and one each in Nicaragua, Honduras. El Salvador 
and Guatemala. 

• A $10 million loan to the Caribbean Develop
ment Bank to help carry out a program to finance 
agricultural, industrial, tourism and infrastructure 
projects among its members. 

In addition to these loans the Bank extended 
three financings totaling $8.5 million to the Confe
deración Latinoamericana de Cooperativas de 
Ahorro y Crédito (COLAC), the region's confeder
ation of savings and loan institutions, to enable that 
organization which is based in Panama to strengthen 
the activities of national credit union federations in 
Bolivia, the Dominican Republic, Ecuador. Hon
duras. Nicaragua. Panama. Peru, and Uruguay. 

The Bank augmented its export credits to the 
region by $17 million: $5 million in Brazil, $3 
million in Costa Rica, $2 million in Jamaica, $3 
million in Mexico, and $4 million in Peru. In addi
tion, these export-financing resources were in
creased during the year through recoveries of 
$45.8 million. 
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Support for Economic Integration, 
1960-79 
In Millions of Dollars 

Bank 
Support 

Total Cost 
of Projects 

Loans $1,784.6 
Export Financing 252.7 

Regional Projects 1,531.9 
Transportation 562.8 
Energy 470.4 
Telecommunications 83.7 
Industry 247.2 
Agriculture 110.7 
Education 9.9 
Housing 15.0 
Tourism 29.2 
Other 3.0 

Technical Cooperation 136.6 
Studies and Preinvestment 87.9 
Sectoral and General 41. 
Transportation 5 
Energy 4 
Telecommunications 1 
Industry 4 
Agriculture 30.5 
Border and Multinational 

Areas 1.1 
Training and Research 42 7 
Institutional Support 6.0 

$8,694.3 
362.8 

8.331.5 
1,025.0 
6,341.3 

158.3 
425.1 
271.5 

25.4 
30.0 
50.7 

3.9 
386.3 
216.1 

96.1 
8.8 
6.9 
4.6 
5.8 

90.1 

3.8 
151.2 

19.0 

TOTAL $1,921.2 $9,080.6 

The technical cooperation approved by the Bank 
to foster integration included $6.7 million to sup
port the work of the three international agricultural 
centers which are located in Latin America as well 
as $300,000 to carry out an analysis of the coop
eration between the international centers and Latin 
America's national agricultural centers. In addition, 
the Bank approved a number of technical coopera
tion grants to spur the region's integration. 

All of these loans and technical cooperation ac
tivities are described in more detail in a later 
chapter of this Report. The Bank's cumulative sup
port for economic integration is detailed in the ac
companying table. 

Inst i tute for Latin American Integration 

During 1979, the Institute for Latin American Inte
gration (INTAL), one of the basic instruments 
through which the Bank fosters economic integra
tion in the region, carried out a broad program of 

activities involving research, training, technical 
cooperation and information activities. 

Headquartered in Buenos Aires, the Institute 
carried out the following activities in 1979: 

Training: ¡NTAL conducted four courses or 
seminars during 1979. One of these was a seminar 
which analyzed the measures to be adopted by the 
Board of the Agreement of Cartagena in order to 
put an automotive program into operation. During 
the meeting, the Institute presented a study of the 
experiences gained by Argentina, Brazil and Mex
ico in developing and regulating their automotive 
industries. 

A seminar in Buenos Aires in September re
viewed the alternatives for restructuring the Latin 
American Free Trade Association when the Pro
tocol of Caracas expires in December 1980. Par
ticipating in the meeting were experts from 
throughout Latin America. Their conclusions were 
transmitted to the LAFTA Secretariat as a technical 
contribution to the work being carried out by it in 
that regard. 

Under the sponsorship of ¡NTAL and the Center 
of European Studies of the University of Louvain, 
a seminar was conducted in Louvain, Belgium, 
regarding the Latin American integration process. 
Participating in the seminar were students from 
Latin America carrying out post-graduate studies in 
European universities. 

During November, the Eleventh Regional 
Course on Integration was held at the Institute's 
headquarters in Buenos Aires. Participating in the 
course were 34 officials from 17 countries of Latin 
America. 

Research: During 1979, INTAL prepared 15 
research studies on various aspects of integration. 
Some of these were carried out as part of the 
Bank's own research activities; others were the 
result of technical cooperation with other agencies. 
Among these were: 

• A study of industrial complementarity in rail
road equipment and material in Latin America. 
The study, requested by the Latin American Asso
ciation of Railroads, was designed to explore the 
possibilities for integration among the railroads in 
the region. 

• At the request of the European Economic 
Community, a study of the participation of small-
and medium-sized European enterprises in joint in
vestments and enterprises in Latin America. 

• A study of the contributions of social security 
to Latin America's development and the process of 
regional integration. The study sought to examine 
the cost attributable to social security of industrial 
production and the prices of Latin American ex
ports, the possibility of financing social security 
systems with a value added tax, and the experience 
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BANK GROWTH INDICATORS 
Member countries are acting on recommendations 
of Board of Governors to replenish the resources 
of the Inter-American Development Bank by nearly 
$10 billion to more than $28 billion. 

Bank's loans surpassed $2 billion for first time in 
1979 reaching cumulative total of nearly $ 16 billion. 

More than $1.1 billion in disbursements on loans 
in 1979 raised cumulative total to slightly more than 
$9 billion. 

Distribution of loans shows balance among key 
sectors in Latin America's development. 

Technical cooperation—grant and contingent re-

Yearly Loans In Millions of Dollars 
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covery—approvals of $43 million in 1979 raised 
cumulative total to $267 million. 

Bank's two decades of lending of nearly $16 
billion support matching funds of more than $45 
billion in carrying out projects whose total cost ex
ceeds $61 billion. 

Distribution of Loans, 1961-79 
Total: $16 billion 
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of Latin American countries which have adopted 
such a tax. 

• A study of systems for transferring technology 
in Latin America. Carried out and financed jointly 
by the Institute and ihe Central Bank of Ecuador, 
the study was designed to guide Ecuadoran officials 
in designing a national system for transferring tech
nology, within the framework of Latin American 
economic integration. 

During the course of the year, the Institute, in 
response to a request of several Latin American 
enterprises, carried out various studies within a 
Latin American Enterprise Cooperation Service 
which was launched in 1978. 

INTAL also continued to publish its monthly 
magazine. Integración Latinoamericana, as well as 
its annual report on the process of integration in 
Latin America in 1978. 

THE YEAR'S LENDING 

As indicated in the Highlights of this Report, the 
Bank's lending in 1979 increased by 9.7 per cent 
over the 1978 figure. The 1979 approvals included 
79 loans, along with increases in previously ap
proved export financing credits, for a total of 
$2.051 million, compared with 65 loans for 
$1,870 million in 1978. The 1979 figure brought 
the Bank's cumulative lending as of Dec. 31, 1979, 
to $15,856 million, net of cancellations and ex
change adjustments. 

Of the 1979 lending program, $1,249 million, or 
61 per cent, came from the Bank's capital 
resources (the ordinary and the inter-regional capi
tal); $620 million, or 30 per cent, from the Fund 
for Special Operations, and $182 million, or 9 per 
cent, from other funds which the Bank administers. 

By source of funds, the loans authorized by the 
Bank in 1979 were: 

Capital Resources (including ordinary and inter
regional) : 37 loans (plus increases in previously 
authorized export financing credits) for $1,249 
million. This brought the net cumulative total of 
such loans to 410 for $8,307 million as of Dec. 31, 
1979. 

Fund for Special Operations: 34 loans totaling 

GAUGES MEASURE PRESSURE of burst of steam from 
volcano in Costa Rica, as project officers look on. In 
1977 the Bank approved a loan to enable the Instituto 
Costarricense de Electricidad to drill test wells on the 
slopes of the Miravalles and Rincón de la Vieja Volcanoes 
to determine the feasibility of generating electricity from 
geothermal resources. Below road equipment lays 
asphalt for coastal highway in Uruguay. Project is being 
carried out with help of $3. 7 million loan approved in 
1977. 

$620 million, bringing the net cumulative total to 
596 loans for $6,427 million at the year's end. 

Other Funds: 8 loans (plus increases in pre
viously authorized export financing credits) for 
$182 million from the Venezuelan Trust Fund. 
These loans brought the cumulative total extended 
from the various funds which the Bank administers 
to 180 loans for $1,122 million, including 121 for 
$539 million from the Social Progress Trust Fund, 
27 for $471 million from the Venezuelan Trust 
Fund, and 32 for $112 million from the other funds 
which the Bank administers for Argentina, Can
ada, Norway, Sweden, the United Kingdom and 
the Vatican. 

Since 1971, the Bank has followed a policy of 
giving preferential treatment in its lending to its least 
developed member countries and those of limited 
market. In 1979, the Bank extended $839 million 
in loans to the two groups of countries—ten 
classified as least developed and seven classified as 
having limited markets. Of that amount, $678 
million went to the least developed group and 
$161 million to the limited market countries. The 
comparable figures in 1978 were $657 million for 
the least developed countries and $135 million for 
the limited market countries. 

The Bank also concentrated its concessional 
lending in freely convertible currencies in the least 
developed group. Some 76 per cent of the freely 
convertible currencies extended from the Fund for 
Special Operations went to that group. When 
countries with limited markets are added to the 
group, that figure rises to 90 per cent. 

The Bank's cumulative lending, net of cancella
tions and exchange adjustments, is shown in the 
table on the following page. 

Technical Cooperation 

Along with its lending assistance, the Bank extends 
a variety of grant and contingent repayment techni
cal cooperation to its member countries. In 1979, 
this combined assistance amounted to $43.3 mil
lion, compared with $57 million in 1978, a year 
when authorizations were exceptionally high due 
to the approval of $35.9 million under the Bank's 
Special Technical Cooperation Program from the 
Social Progress Trust Fund. 

The year's nonreimbursable and contingent re
payment cooperation brought the cumulative total 
as of Dec. 31, 1979, to $267.4 million, net of can
cellations. About 93 per cent was extended on a 
nonreimbursable basis and the remainder was 
authorized on a contingent repayment basis. Con
tingent repayment cooperation is subject to repay
ment only if, as a result of the cooperation, a loan 
is extended subsequently by the Bank or another 
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The Bank's Cumulative Lending 1961-79* 
(Net of Cancellations and Exchange Adjustments) 
In Millions of Dollars 

Country 

TOTAL 

Volume 

DETAIL BY FUNDS 

Ordinary 
Capital 

Inter-
Regional 
Capital 

Fund for 
Special 

Operations 

Funds 

Administration 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 
Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 
Guatemala 
Guyana 
Haiti -
Honduras 

Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 

Peru 
Trinidad and Tobago 
Uruguay 
Venezuela 
Regional 

$1,820.6 
5.4 

48.2 
612.7 

3,229.6 

597.1 
1,269.6 

433.0 
501.2 
750.6 

356.5 
397.7 

79.2 
155.0 
425.8 

152.6 
2,153.7 

326.6 
351.3 
310.9 

646.9 
19.2 

252.8 
325.5 
634.4 

$1,033.7 

16.1 
74.0 

1,695.7 
299.4 
477.7 

91.5 
7.9 

123.2 
38.4 
51.5 

1.0 
15.0 

1,247.8 
21.9 
58.7 
26.6 

155.7 
0.4 

96.3 
151.0 
410.5 

$ 371.0 
3.3 

46.7 
593.0 

42.1 
229.0 

41.0 

165.0 

18.0 
8.0 

414.8 

68.1 
43.8 

85.9 

65.2 

18.1 

$ 361.4 

32.1 
442.5 
808.4 

211.6 
497.7 
252.2 
426.7 
369.8 

246.6 
276.9 

73.2 
155.0 
356.2 

115.5 
456.1 
246.7 
181.6 
226.9 

328.2 
18.8 
58.4 

101.6 
182.9 

54.5 
2.1 

49.5 
132.5 

44.0 
65.2 
48.3 
66.6 
92.6 

71.5 
69.3 

6.0 

50.6 
14.1 
35.0 
58.0 
42.9 
13.6 

77.1 

32.9 
72.9 
22.9 

TOTAL $15,856.1 $6,094.0 $2,213.0 $6,427.0 $1,122.1 

'Adjusted for exchange rate fluctuations which in 1979 consisted of net decreases of $11.1 million in the ordinary capital and net in
creases of $3.4 million in the interregional capital and $2.1 million in funds in administration. 

external financial institution for the execution of a 
project or program. 

A total of $19.7 million of the year's technical 
cooperation was extended from the net income of 
the Bank's Fund for Special Operations and $23.6 
million from the resources of the Social Progress 
Trust Fund which the Bank administers for the 
United States Government. Of that amount, $15.9 
million was extended under the Special Program 
of the Trust Fund. 

In addition to its grant and contingent repay
ment cooperation, the Bank extends loans for tech
nical cooperation purposes, primarily for preinvest
ment funds or studies, and devotes portions of 
many of its other loans—particularly those made 
to its least developed member countries—to techni
cal cooperation designed to ensure the optimum 
execution of a project. 

During 1979, a total of $28.1 million was ex
tended in loans or portions of loans for technical 
cooperation. That figure brought the cumulative 

total of such lending authorizations to $384.1 
million as of Dec. 3 1 , 1979. 

Total Cos t of the Projects 

The Bank's loans cover only a small part, about 
one-quarter, of the cost of the development projects 
being carried out by its Latin American member 
countries with the Bank's support. Thus the nearly 
$16 billion in loans which the Bank had approved 
through the end of 1979 are helping to finance 
development projects whose total cost is more than 
$61 billion. In other words, the Latin American 
borrowers, with the support of moderate sums 
provided by other international sources of capital, 
are providing more than $45 billion for the exe
cution of development programs being financed by 
the Bank. 

A country-by-country breakdown of how Bank 
projects are financed as shown in the table on the 
opposite page. 
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H o w B a n k Projec t s are F i n a n c e d ( 1 9 6 1 - 7 9 ) 
(Loans Net of Cancellations and Exchange 
Adjustments) 
In Millions of Dollars 

Country 
Total 
Cost 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 

Chile 
Colombia 
Costa Rica 
Dominican 

Republic 
Ecuador 

El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 

Peru 
Trinidad 

and Tobago 
Uruguay 
Venezuela 
Regional 

î 6,716.5 
7.6 

74.5 
997.7 

24,033.5 

1,726.9 
3,376.8 

885.7 

742.2 
1,810.5 

710.3 
847.7 
170.9 
202.5 

1,076.5 

268.1 
5,836.3 

488.0 
801.8 
530.8 

1,300.9 

67.2 
556.9 

1,091.6 
7.069.8 

TOTAL $61,391.2 

The 
Bank's 
Loans 

Latin 
America's 

Contri
butions 

1,820.6 
5.4 

48.2 
612.7 

3,229.6 

597.1 
1,269.6 

433.0 

501.2 
750.6 
356.5 
397.7 

79.2 
155.0 
425.8 

152.6 
2,153.7 

326.6 
351.3 
310.9 

646.9 

19.2 
252.8 
325.5 
634.4 

$ 4,895.9 
2.2 

26.3 
385.0 

20,803.9 

1,129.8 
2,107.2 

452.7 

241.0 
1,059.9 

353.8 
450.0 

91.7 
47.5 

650.7 
115.5 

3,682.6 
161.4 
450.5 
219.9 

654.0 

48.0 
304.1 
766.1 

6,435.4 

$15,856.1 $45,535.1 

D i s b u r s e m e n t s 

The Bank's disbursements on authorized loans in
creased by 8.9. per cent in 1979, reaching a record 
$1,156 million, compared with $1,062 million the 
previous year, which up to then had been the 
highest. 

As of Dec. 3 1 . 1979, total disbursements had 
risen to $9,240 million, an amount which repre
sents 58 per cent of the loans authorized by the 
Bank up to that date. The disbursements for 1979, 
as well as cumulative totals, are shown below by 
sources of funds: 

Capital Resources (including ordinary and inter
regional): $613 million, bringing the cumulative 
total to $4,547 million as of Dec. 3 1 , 1979. 

Fund for Special Operations: $447 million, 
bringing the cumulative total to $3 ,908 million as 
of Dec. 3 1 , 1979. 

Other Funds: $96 million, bringing the cumula

tive total from funds administered by the Bank to 
$785 million as of Dec. 3 1 , 1979. 

The Bank's cumulative disbursements are shown 
on a country-by-country basis in the table on 
page 38 . 

R e p a y m e n t s 

Repayments on loans, which are an increasingly 
important element in the Bank's lending program, 
were greater in 1979 than in any previous year, 
amounting to $366 million, compared with $293 
million in 1978. This brought the cumulative re
payments, as of Dec. 3 1 , 1979, to $2 ,408 million. 

The repayments received by the Inter-American 
Development Bank during the year are given below 
by funds: 

Capital Resources (including ordinary and inter
regional capital): $168 million, bringing the cumu
lative total to $1 ,291 million as of Dec. 3 1 , 1979. 

Fund for Special Operations: $126 million, 
making the cumulative total $758 million as of Dec. 
3 1 , 1979. 

Other Funds: $72 million, bringing the cumula
tive total to $359 million as of Dec. 3 1 , 1979. 

MOBILIZATION OF RESOURCES 

During 1979, the Bank borrowed a total of $408.6 
million, expressed in exchange rates prevailing at 
the time of the transactions on the world's capital 
market. The transactions included $95.5 million of 
ordinary capital and $313.1 million of inter-regional 
capital borrowings. 

A total of $335.6 million represented long-term 
borrowings and $73 million were short-term bor
rowings. The new issues brought the outstanding 
borrowings as of Dec. 3 1 , 1979, to $2 ,912 million, 
expressed in exchange rates prevailing on that date. 

The Bank's long-term borrowings in 1979 in
cluded $103.4 million in the United States, $90.2 
million in Germany, $60.2 million in Switzerland, 
$49.8 million in Japan, and $32 million in Austria. 
The short-term borrowings amounted to $73 mil
lion of which $68.5 million were raised in its Latin 
American member countries and $4.5 million in its 
nonregional members. 

Subsequent to the period covered by this Report, 
the Bank made a private placement of 75 million 
Swiss francs (equivalent to $46.9 million) of its 
notes in Switzerland, a public offering of 150 million 
Deutsche marks (equivalent to $86.2 million) of 
its 8-year bonds in Germany, and a public offering 
of 60 million Netherlands guilders (equivalent to 
$31 .3 million) of its 10-year bonds in the Nether-
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The Bank's Cumulative Disbursements 1961-791 In Millions of Dollars 

Country 

TOTAL 

Amount 

DETAIL BY FUNDS 

Ordinary 
Capital 

Inter-
Regional 
Capital 

Fund for 
Special 

Operations 

Funds 

Administration2 

Argentina 
Barbados 
Bolivia 
Brazil 
Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 

Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 

Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 
Trinidad and Tobago 
Uruguay 
Venezuela 
Regional 

$1,073.0 
20.0 

304.0 
2,022.2 

462.9 
663.7 
200.1 
179.9 
298.7 
196.4 

238.1 
5.3 

90.8 
195.2 
71.6 

1,527.0 
185.8 
179.4 
204.8 
358.3 

18.0 
145.3 
320.1 
279.7 

S 770.4 
10.8 
74.0 

1,148.9 
216.9 
340.9 

78.3 
7.9 

66.1 
14.1 
32.1 

0.5 
12.6 

894.8 
21.9 
25.3 

8.4 
75.4 

0.4 
58.0 

151.0 
181.6 

$ 8.4 

12.2 
109.5 

5.0 
11.2 
0.2 

0.7 
153.6 

16.0 
12.3 
18.7 

2.0 

6.6 

244.4 
9.2 

192.9 
639.8 
196.9 

246.4 
109.7 
157.3 
169.1 
135.0 

160.9 
5.3 

90.8 
176.6 
53.7 

443.6 
138.4 
124.2 
170.5 
191.1 

17.6 
54.7 
96.2 
83.9 

$ 49.8 

24.9 
124.0 
44.1 
65.2 
11.9 
14.7 
63.5 
47.3 
45.1 

18.1 
4.6 

35.0 
25.5 
13.9 
13.6 
73.1 

30.6 
72.9 

7.6 

TOTAL $9,240.3 $4,190.3 $356.4 $3,908.2 $785.4 

Adjusted for exchange rate fluctuations. 
Social Progress Trust Fund. $521.0 million: Argentine Fund. $20.8 million: Canadian Fund. $60 1 million: Populorum Progressio 
Fund. $1.0 million: Swedish Fund. $4.9 million: United Kingdom Funds. $16.8 million: Venezuelan Fund. $160.4 million, and Nor
wegian Fund. $400.000. 

lands. All of these were borrowed for the inter
regional capital resources. 

The table on the next page shows the Bank's 
outstanding borrowings as of Dec. 3 1 . 1979. 

In more detail the Bank's borrowings in 1979 
included: 

United States: $103 ,370 ,000 . 
• $100 million in a 25-year inter-regional capital 

bond issue of Jan. 15, 1979, placed by an under
writing group managed by Lazard Frères & Co. , 
Goldman, Sachs & Co. , Merrill Lynch, White Weld 
Capital Markets Group, and Lehman Brothers 
Kuhn Loeb Incorporated. The 95/s per cent bonds 
were priced at 100 per cent plus accrued interest 
from Jan. 15, 1979. The bonds are due Jan. 15, 
2004. They are not redeemable prior to July 15. 
1991 . On or after that date, the bonds will be re
deemable at the option of the Bank at 103.85 per 
cent of the principal amount, plus accrued interest 
in each case and at decreasing prices thereafter 
through Jan. 15, 1992. As a mandatory sinking 
fund, the Bank will redeem $6.4 million of the 

bonds on or within 90 days before Jan. 15 in each 
of the years 1992 through 1997. and $8 .8 million 
on or within 90 days before Jan. 15 in each of the 
years 1998 through 2003 . The sinking fund is cal
culated to retire 91 per cent of the issue prior to 
maturity. As has been the case with previous U.S. 
borrowings, the 1979 issue was accorded the high
est credit rating given by the major U.S. firms which 
rate debt issues. 

• $3 ,370 ,000 in inter-regional capital corporate 
dollar bond fund placements of a 30-year private 
bond issue to Merrill Lynch for resale to various 
Corporate Income Fund monthly payment series 
sponsored by Merrill Lynch, Bache and Co. and 
Dean Witter Reynolds, Inc. The placements were 
effected in January. February and March 1979. 
They were part of an arrangement made in 1978 
under which the Bank could borrow up to $50 
million during a one-year period ending April 4 . 
1979. 

Germany: $90.2 million. 
• 100 million Deutsche marks (equivalent to 
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Outstanding Borrowings 
as of Dec. 31 , 1979 
In Thousands of Dollars 

Source Total 

Austria 
Belgium 
Finland 
France 
Germany 
Italy 
Japan 
Netherlands 
Norway 
Spain 
Trinidad 

and Tobago 
Sweden 
Switzerland 
United 

Kingdom 
United States 
Venezuela 
Nonregional 

Countries 
Latin America 

$ 75,778 
12,567 

764 
40,961 

568,045 
100,669 
237,400 

27,330 
800 

9,070 

33,025 
11,229 

609,375 

4,204 
1,014,803 

17,442 

43,500 
105,000 

TOTAL $2,911,962 

Inter-
Ordinary Regional 
Capital Capital 

43,598 
12,567 

764 
40,961 

423,536 
100,669 
195,733 
27,330 

800 
9,070 

33,025 
11,229 

546,875 

4,204 
899,623 

17,442 

105,000 

$ 32,180 

144,509 

41,667 

62,500 

115,180 

43,500 

$2,472,426 $439,536 

$52 .3 million) in an inter-regional capital public 
offering placed on the German market by an under
writing group led by the Deutsche Bank, A.G., and 
including Commerzbank, A.G. , as co-leader, and 
Dresdner Bank, A.G. , Westdeutsche Landesbank 
Girozentrale and Bayerische Vereinsbank, serving 
as co-managers. Priced at par, the 7 3/4 per cent, 
7-year bonds were dated July 1, 1979. and will 
mature July 1, 1986. They will be repaid in one 
installment on July 1, 1986. 

• 50 million Deutsche marks (equivalent to $27 
million) in a private placement of ordinary capital 
bonds among institutional investors in Europe by 
the Deutsche Gennossenschaftsbank (the German 
Bank of Cooperatives), the Berliner Handels-und 
Frankfurter Bank and the Deutsche Girozentrale-
Deutsche Kommunalbank. The 8 per cent, 10-year 
bonds were placed at par on July 9, 1979, and will 
be payable in one installment on July 15, 1989. 

• 20 million Deutsche marks (equivalent to 
$10.9 million) representing a drawdown on a direct 
inter-regional capital loan amounting to 50 million 
Deutsche marks obtained Dec. 2 1 , 1978, from the 
Deutsche Girozentrale-Deutsche Kommunalbank. 
The 50 million Deutsche marks represented an 
addition to a 70 million Deutsche mark borrowing 
arranged June 6. 1978. The 1979. 20-million-
Deutsche-mark drawdown was effected in three 
tranches: 10 million Deutsche marks at 7.55 per 
cent, 5 million Deutsche marks at 7.55 per cent. 

and 5 million Deutsche marks at 7.75 per cent. It is 
repayable June 9, 1989. 

Switzerland: $60.2 million. 
• 100 million Swiss francs (equivalent to $60.2 

million) in an inter-regional capital public offering 
placed on the Swiss market by an underwriting 
group headed by Credit Suisse and including the 
Union Bank of Switzerland and the Swiss Bank 
Corporation. Priced at par, the 4'/2 per cent 10-
year bonds were dated Aug. 10, 1979, and are 
repayable in a single installment on Aug. 10, 1989. 

Japan: $49.8 million. 
• 10 billion yen (equivalent to $49.8 million) in 

a public inter-regional capital offering placed on the 
Japanese market by a group of Japanese securities' 
companies led by Daiwa Securities Co. , Ltd., and 
including Nomura Securities Co. , Ltd., Nikko 
Securities Co. , Ltd., and Yamaichi Securities 
Company, Ltd. Representing the second public 
issue made by the Bank in Japan, the bonds, 
known as "Japanese Yen Bonds of 1979 —Second 
Series," were dated Feb. 7, 1979, and were priced 
at 99 .1 per cent. The 6.9 per cent 15-year bonds 
will be redeemed in ten annual installments be
ginning on Feb. 7, 1985, and will be fully redeemed 
on Feb. 7, 1994. The group of commissioned 
banks formed for the issue was led by The Industrial 
Bank of Japan, Ltd., and included The Long-Term 
Credit Bank of Japan, Ltd., The Bank of Tokyo, 
Ltd., and The Fuji Bank, Ltd. 

Austria: $32 million. 
• 400 million Austrian schillings (equivalent to 

$32 million) in a public offering placed on the 
Austrian capital market by a consortium of banks 
headed by the Creditanstalt-Bankverein and in
cluding Girozentrale und Bank der Osterreichischen 
Sparkassen Aktiengesellschaft, and Osterreichische 
Landerbank Aktiengessellschaft. Priced at 99! /2per 
cent, the 8 per cent, 10-year bonds represent the 
first borrowing made by the Bank in the Austrian 
market for its inter-regional capital resources. The 
bonds were dated Dec. 20, 1979, and will mature 
in 1989. The bonds will be redeemed in six annual 
installments beginning Dec. 2 1 , 1983, through 
1988, to the extent that the bonds may be pur
chased in the market below par. 

Latin American Members: $68 .5 million. 
• On April 15. 1979. the Bank sold its 14th 

short-term bond issue for $68 .5 million at par to 
central banks and other government institutions in 
18 of its Latin American member countries. Known 
as "Short-Term Dollar Bonds, Ordinary Capital, 
Fourteenth Issue." it consists of $22 million of 
bonds bearing an interest rate of 10.15 per cent per 
annum maturing April 15, 1980, and $46.5 million 
of bonds bearing an interest rate of 10 per cent per 
annum maturing April 15, 1981. The proceeds of 
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LONE WORKMAN TENDS WATER TREATMENT 
plant at Chitre. Panama, Plant which began operations In 
1979, was built with the help of a 1972 loan of the Bank. 
In all. some 60 rural villages with a total population of 
about 61.000 persons and 20 small cities were benefitted 
under program. This plant serves 50,000 persons in five 
towns, including Chitre. 

the issue were used to refund $76 ,150 ,000 of out
standing bonds, including $73 ,950 ,000 of two-year 
bonds and $2 ,200 ,000 of five-year bonds, which 
matured April 15, 1979. The member countries 
which participated in the issue were Argentina, 
Barbados, Bolivia, Brazil, Colombia, the Domini
can Republic, Ecuador, El Salvador, Guatemala. 
Haiti, Honduras, Mexico, Panama, Paraguay, 
Peru, Trinidad and Tobago, Uruguay and Vene
zuela. 

Nonregional Members: $4.5 million. 
• On April 15, 1979, the Bank sold $4 .5 million 

in short-term bonds to the central banks in two of its 
nonregional member countries: Finland and the 
United Kingdom. Known as "Short-Term Dollar 
Bonds, Inter-Regional Capital, Second Issue," the 
bonds have a two-year maturity due April 15, 

1981, and bear an interest rate of 10 per cent per 
annum. The bonds are additional to $39 million 
raised in 1978 in ten nonregional member coun
tries: Austria, Belgium. France, Germany, Israel. 
Italy, Japan, the Netherlands. Spain and Yugo
slavia. 

Complementary Financing 

During 1979, the Bank raised $100 million 
through three complementary loans obtained for 
Latin America's development in the world's private 
capital markets. As of Dec. 3 1 , 1979, the Bank's 
total complementary loans amounted to $378 
million. The Bank initiated this mechanism in 1975 
to mobilize additional private financial resources 
for Latin America's development. 

Under the program, resources from private 
commercial banks and other financial institutions 
are channeled to projects in Latin America through 
loans complementary to those made by the Bank. 
Such loans are made on usual commercial terms 
and participations for the full amount of the loan 
are sold to interested financial institutions. Loans 
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extended directly by the Bank are made customarily 
for from 15 to 30 years at fixed rates which may 
vary from 1 to 4 per cent on concessionary re
sources to the prevailing rate on conventional loans 
which was 7 l/z per cent in the first half of 1979 and 
7.9 per cent during the rest of 1979. 

The complementary loans are made for maturi
ties based on prevailing conditions in the credit 
markets, which in the operations made in 1979 
ranged from 10- to lO ' /Vyear maturities, with ad
justable interest rates determined by a fixed spread 
over a reference rate such as the London Inter-
Bank Offered Rate (LIBOR). Since the lending is 
part of an Inter-American Development Bank loan 
package, the commercial terms are generally more 
favorable to the borrower than they would be if 
secured independently. 

Participating financial institutions benefit from 
the fact that the Bank has thoroughly analyzed the 
project, that it disburses the loan and collects pay
ments on it and that it supervises the completion 
of the project and administers the loan until its 
repayment. In addition, the participating financial 
institutions find a greater measure of security than 
if they made the loan directly, even though the 
complementary loan is made without recourse to 
the Bank. Virtually all Bank loans are made to 
governments or governmental entities or carry a 
governmental guarantee and the Bank has never 
had a default on a loan made to, or guaranteed by, 
a government or governmental entity. 

FINANCIAL HIGHLIGHTS 

During 1979, the Bank's gross income from its own 
resources—the ordinary capital, the inter-regional 
capital and the Fund for Special O p e r a t i o n s -
amounted to $525 million, compared with $438 
million the previous year. 

The net earnings from the three funds amounted 
to $233 million, compared with $181 million in 
1978. 

These earnings increased the Bank's total re
serves as of Dec. 3 1 , 1979, to $1 ,238 million, 
compared with $1 ,005 million in 1978. 

The highlights of the earnings of the Bank's own 
resources are shown below: 

Capital Resources (including ordinary and inter
regional): Gross income: $405 million compared 
with $333 million in 1978. Net income: $170 
million compared with $127 million in 1978. Total 
reserves: $847 million as of Dec. 3 1 , 1979, com
pared with $677 million at the end of 1978. 

Fund for Special Operations: Gross income: 
$120 million compared with $105 million in 1978. 
Net income: $63 million compared with $54 million 

Illustrative Combined Ordinary Capital 
and Inter-Regional Capital Balance 
Sheet as of Dec. 31, 1979 
In Millions of Dollars 

Assets 
Cash 
Investments 
Loans Outstanding 
Receivable from Members 
Special Reserve Assets 
Other 

Liabilities and Capital 
Borrowings 
Other Liabilities 
Capital 
Capital Stock (Paid-in) 
General Reserve 
Special Reserve 

$ 140 
1,303 
3,159 
307 
178 
147 

$5,234 

$2,900 
89 

$1,398 
669 
178 2,245 

$5,234 

Illustrative Combined Ordinary Capital 
and Inter-Regional Capital Statement of 
Income for the Year Ended Dec. 31 , 
1979 
In Millions of Dollars 

Income 
From Loans 
From Investments and Other 

Expenses 
Borrowings 
Administrative 
Exchange Adjustments 

Net Income 

267 
138 
405 

211 
28 
(4) 

235 
170 

in 1978. Total reserves: $391 million as of Dec. 
3 1 , 1979, compared with $328 million at the end 
of 1978. 

In addition to its own resources, the Bank ad
ministers various other funds. Among these are the 
$525 million Social Progress Trust Fund estab
lished by the United States in 1961 and the $500 
million Venezuelan Trust Fund established in 1975 
by the Fondo de Inversiones de Venezuela. The 
Bank maintains all of these funds completely 
separate from each other and accounting on the 
funds is given to the interested parties. 

The audited financial statements of the ordinary 
capital, inter-regional capital and the Fund for 
Special Operations, as well as those of the Social 
Progress Trust Fund and the Venezuelan Trust 
Fund, are contained on pages 119 to 159. 

The Agreement Establishing the Bank, as 
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amended, provides for the eventual merger of the 
ordinary capital and the inter-regional capital. In 
the meantime, the two sources of funds are held 
entirely separate from each other. For illustrative 
purposes, the combined balance sheet and state
ment of income are shown in the following table: 

BOARD OF GOVERNORS 

At its Nineteenth Annual Meeting held in Van
couver, Canada, in 1978, the Board of Governors 
approved a resolution recommending that the 
Committee of the Board of Governors "evaluate 
the functions and policies of the Bank on the basis 
of the experience acquired and submit appropriate 
recommendations, taking into account the purpose 
of the Bank, the changes that have taken place in 
the economic situation of Latin America and the 
world, and the resulting future needs of the mem
bers." 

Among other questions, the Committee was 
asked to study the following: 

• The functions and policies of the Bank. 
• Development financing policy of the Bank, 

including the various procedures and criteria for 
allocating resources. 

• Mechanisms and procedures for obtaining fi
nancial resources. 

• The institutional, administrative and opera
tional changes that may be required in the Bank. 

For the task, the Committee formed a Working 
Group on Functions and Policies, which held two 
meetings in 1978, met three additional times dur
ing 1979 —in Washington, March 8 and 9; in Mon-
tego Bay, Jamaica, May 26; and in Madrid, Sept. 
18 and 19. 

During these meetings, the Working Group 
considered a number of documents prepared by 
the Management of the Bank and reviewed by the 
Board of Executive Directors and devoted special 
attention to the definition of low-income groups 
and methodology for measuring the impact of 
Bank loans on such groups. 

The Committee will report on its activities, and 
those of its Working Group to the full Board of 
Governors at its meeting in Rio de Janeiro in April 
1980. 

During the Bank's Twentieth Annual Meeting 
which took place in Montego Bay, Jamaica, May 
28 to 30, the Board of Governors, among others, 
adopted resolutions: 

• Approving the audited financial statements of 
the ordinary capital, the inter-regional capital and 
the Fund for Special Operations. 

• Providing for the establishment of a general 
and special reserve for the inter-regional capital. 

• Amending the regulations of the Board of 

Governors to provide that the site of the annual 
meeting of the Bank shall be determined by rotation 
among the member countries, with meetings being 
held in a nonregional countrty once in every four-
year period and in regional countries the other 
three years. The Executive Directors may change 
the date and place of the meeting when circum
stances or reasons justify such action. 

Subsequently, on Sept. 5, 1979, the Board 
adopted a resolution approving the conditions for 
the admission of Portugal to membership in the 
Bank. 

BOARD OF EXECUTIVE DIRECTORS 

A number of changes took place in the composition 
of the Board of Executive Directors of the Bank 
during 1979. These included the election of new 
executive directors for the nonregional member 
countries by their respective governors during the 
Bank's Annual Meeting. The various changes in
cluded: 

• C. R. A. Rae, of the United Kingdom, was 
elected executive director by Belgium, Denmark. 
Finland, Germany, Italy, the Netherlands. Sweden 
and the United Kingdom, to complete the term 
ending June 30, 1981. He succeeded Gunther 
Schulz, of Germany, who had resigned effective 
June 30, 1979. 

• Alberto Pico, of Spain, was elected executive 
director by Austria, France, Israel. Japan. Spain, 
Switzerland and Yugoslavia to complete the term 
ending June 30, 1981. He replaced Torao Aoki, 
of Japan, who had resigned effective July 8, 1979. 

• Desiderio Enciso, of Paraguay, previously 
alternate executive director, was elected executive 
director by Bolivia, Paraguay and Uruguay suc
ceeding Carlos Schroeder, of Uruguay, who had 
resigned effective June 30, 1979. 

As alternate executive directors. Mr. Rae re
appointed Johan S. Hilbers of the Netherlands; 
Mr. Pico appointed Jean-Pierre Béguin, of Swit
zerland, succeeding Mercedes Rubio Domínguez, 
of Spain; and Mr. Enciso appointed Angel René 
Ríos, of Bolivia. 

Effective August 15. 1979. John D. Blackwood, 
executive director for Canada, appointed Brian A. 
Northgrave as his alternate, succeeding William A. 
Kilfoyle who had resigned. 

Effective Dec. 31, 1979, Armando Prugue. of 
Peru, resigned as alternate executive director for 
Colombia and Peru. 

On Nov. 21, 1979, in a profoundly-felt loss for 
the Bank, Guillermo Zubarán, the executive di
rector for Argentina and Chile, died in an airplane 
accident on the island of Navarino in the South of 
Chile. 
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TRIMMING MACHINE PEELS off thin sheet of lumber in 
first step in the production of plywood at this floating 
lumber mill in Peru located on the Yavari River, a tribu
tary of the Amazon River. Laminadora Amazónica S.A., 
the operator of the mill, received a subloan from the 
Banco Industrial del Peru from the proceeds of a $15 
million Venezuelan Trust Fund loan approved by the 
Bank in 1975. 

During 1979, the Board of Executive Directors 
received a number of reports from the External 
Review and Evaluation Office, which carries out an 
independent program of selective, continuing, and 
comprehensive examination of Bank operations. 

The reports completed during the year dealt with 
general management problems, including relations 
between the headquarters and field offices, and the 
administrative problems of processing loans. Other 
reports dealt with specific sectors of the Bank's 
lending activities, including rural electrification and 
animal health. In all, five reports were reviewed by 
the Board of Executive Directors during the year. 
Being carried out are studies on lending to small 
industries, on loans and technical cooperation in 
the fisheries sector, and on the function of manage
ment in evaluating operations. 

During the year, the Basic Document and the 
Governing Regulations of the External Review and 
Evaluation System were amended by the Board of 
Executive Directors. As a result, effective July 26, 
1979, the structure of the office was changed to 
provide for one director in place of the former three-

person Group of Controllers, and Gunther Schulz 
was elected to be the director of the External Re
view and Evaluation Office. The Board also estab
lished a new Committee on Review and Evaluation, 
consisting of six Board members, which acts as 
liaison between the Board of Executive Directors 
and the External Review and Evaluation Office. 

ADMINISTRATION 
During 1979 the Bank maintained its established 
policy of strictly controlling its administrative ex
penditures. As a result, even though the services 
required by its increasing lending and technical 
cooperation activities were strengthened sub
stantially, the Bank's expenses rose only mod
erately. 

The Bank's efficiency was improved through 
further progress in its computerized information 
systems and the installation of word processing 
equipment throughout the Bank. Continued prog
ress was also made in managing projects through 
systems designed to collect and process information 
on projects from the earliest stages of identification 
to final execution. 

The administrative expenses of the Bank in 
1979 were $79.5 million compared with $69.8 
million in 1978. Taking into account an aggregate 
inflation index of approximately 13 per cent for the 
Bank's headquarters and field offices, this repre
sented a modest increase of less than one-half of 1 
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Consolidated Administrative Expenses * 
In Thousands of Dollars 

1978 
Budgeted 

1979 1980 

BOARD OF GOVERNORS 
Annual Meeting $ 448.6 
Other Expenses 58.8 

BOARD OF EXECUTIVE 
DIRECTORS 

Personnel Costs 2.250.5 
Other Expenses 272.7 
External Review and 
Evaluation Office 649.5 

HEADQUARTERS STAFF 
Personnel Costs 38.271.0 
Other Expenses 3,439.3 

GENERAL 
ADMINISTRATIVE 
COSTS 

FIELD OFFICES 
Personnel Costs 
Other Expenses 
Institute for Latin 
American Integration 
(Net Expense) 

CONTINGENCIES 

503.6 $ 861.8 
88.5 43.3 

2,572.1 2.794.7 
293.4 390.0 

648.6 785.9 

42.602.1 49,500.2 
4,664.6 5.197.2 

8.708.0 9,656.8 11,188.7 

11.828.3 
3.513.5 

356.1 

13.907.5 16.616.4 
4.055.5 4.621.0 

484.6 756.2 
- 936.9 

TOTAL $69,796.3 $79,477.3 $93,692.3 

' Resources of the ordinary capital, inter-regional capital. Fund 
for Special Operations. Social Progress Trust Fund and 
Venezuelan Trust Fund. 

per cent in constant dollars. The accompanying 
table shows the consolidated administrative ex
penses of 1979, compared with those of the pre
vious year and the approved budget for 1980. 

As of Dec. 3 1 , 1979, the Bank's permanent 
headquarters staff was 1,161, including 635 exec
utive and professional personnel and 526 ad
ministrative personnel. The staff in the field offices 
totaled 486 — of whom 152 were permanent inter
national employees, 33 temporary international 
sectorial specialists and 301 national professional 
and administrative staff. 

COOPERATION WITH OTHER 
ORGANIZATIONS 

In its relations with various other organizations, 
the Bank during 1979 oriented its activities to
wards mobilizing additional resources for Latin 
America's economic and social development. 

The Bank continued its efforts to increase the 
financial resources available for Latin America's 
development through parallel and co-financing 
arrangements. In parallel financing operations, 
two or more institutions finance part of a large 

project separately as if it were an independent 
loan. In co-financing operations, another inter
national organization participates in helping to 
finance a Bank project, but the Bank is responsible 
for the technical, financial and economic evalua
tion of the project and, after the loan is made, for 
the administration of the loan. 

Since its inception, the Bank has carried out 
parallel financing operations with the World Bank. 
One of the biggest of these involves the construction 
by Argentina and Paraguay of the $5.7 billion, 2 .7-
million-kilowatt hydroelectric complex on the 
Paraná River at Yacyretá. Late in 1978, the Inter-
American Bank authorized a loan of $210 million 
to help finance the project and the World Bank 
made a loan for the same amount in 1979. 

Co-financing operations were carried out jointly 
during the year with the European Economic Com
munity (EEC), with the Special Fund of the Organi
zation of Petroleum Exporting Countries (OPEC), 
and with the International Fund for Agricultural 
Development (IFAD). These included: 

EEC: The Bank provided $12.2 million and the 
EEC $2.3 million for a farm settlement and irri
gation project in Bolivia's Chaco region. A Bank 
loan of $4.1 million was accompanied by $2 million 
from the EEC for a community health post and 
rural water supply project in Haiti. 

OPEC: During 1979, OPEC agreed to provide 
$1 ,450 ,000 for a storm sewage system in Paraguay 
for which the Bank provided $11.6 million in 1976 
and $1 ,420,000 for water systems in Villarica and 
Coronel Oviedo in Paraguay for which the Bank 
loaned $6.2 million in 1977. 

IFAD: Also in 1979, the Bank approved a num
ber of loans in which IFAD is scheduled to partici
pate. These included $11 .9 million by the Bank 
and $7.5 million by IFAD for a farm and dairy 
expansion program in Paraguay; $31 million by the 
Bank and $12 million by IFAD for the consolida
tion of farm settlements in the Dominican Republic; 
$61 .5 million by the Bank and $12 million by IFAD 
for agricultural recovery in Nicaragua; $6 million 
by the Bank and $10 million by IFAD for agri
cultural development in Western Honduras; and 
$2.5 million from the Bank and $400,000 from 
IFAD for a preinvestment project program in Hon
duras. 

On the occasion of the Annual Meetings of the 
International Monetary Fund and the World Bank 
in Belgrade, Yugoslavia, the Presidents of the 
African, the Asian and the Inter-American Develop
ment Banks, and the Vice President for Operations 
of the World Bank, held their regular annual meet
ing on Sept. 29, 1979, at which matters of mutual 
concern were discussed. At an afternoon session 
sponsored by the European Investment Bank 
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(EIB), they joined in a meeting with representatives 
of the EIB, the Arab Fund for Economic and Social 
Development, the European Economic Com
munity, the International Fund for Agricultural De
velopment, the Islamic Development Bank and the 
Special Fund of the Organization of Petroleum 
Exporting Countries. 

During the course of the year, the Inter-American 
Development Bank cooperated in the work of the 
Joint Ministerial Committee of the World Bank and 
the International Monetary Fund on the Transfer of 
Real Resources to the Developing Countries and 
maintained close working relations with other insti
tutions in the Hemisphere including the Organiza
tion of American States (OAS), the UN Economic 
Commission for Latin America (ECLA), and the 
Pan American Health Organization (PAHO). 

In its concern with improving efforts in the health 
sector, the Bank carried out a joint meeting with 
the PAHO in November 1979. Special attention 
was focused on the need to examine ways through 
which financial and technical support can be used 
to ease the continuing serious nutrition problems 
in many countries of the region. 

OTHER F U N D S 

Throughout its history, the Inter-American Bank 
has expanded its lending resources by administering 
special funds for various governments. 

In 1961, it accepted the administration of the 
Social Progress Trust Fund to which the United 
States Government contributed a total of $525 
million. The Fund was specifically designed to pro
vide resources for Latin America's social develop
ment and to help the lowest income sectors of the 
region's society. 

Subsequently, the Bank accepted other funds 
from countries which were not then members of 
the institution, beginning with Canada in 1964. 
More recently, in 1975, the Bank accepted the ad
ministration of a $500 million fund provided by the 
Government of Venezuela. 

As of Dec . 3 1 , 1 9 7 9 , the Bank had accepted the 
administration of 11 funds, in addition to the Social 
Progress Trust Fund and the Venezuelan Trust 
Fund. These amounted to a total of $148 million. 
Most of these have already been completely com
mitted in loans. Payments of principal and income 
from borrowers under loans of the Canadian Trust 
Fund are now being channeled to the Fund for 
Special Operations as contributions by Canada to 
that Fund. 

The Bank has also borrowed substantial re
sources in the private and public capital markets 
of the world. The borrowings effected in 1979 are 

detailed in the chapter on Mobilization of Re
sources. To give an overall view of the extent of 
the resources mobilized by the Bank in addition to 
subscriptions to its own ordinary and inter-regional 
capital and contributions to its Fund for Special 
Operations, this section briefly summarizes the 
various arrangements through which the Bank has 
raised resources. 

The arrangements including borrowings, which 
are made up of bond sales and direct loans totaling 
a gross amount of $4 ,185 million; funds adminis
tered by the Bank totaling $1 ,173 million; comple
mentary financing and other participations in loans 
amounting to $489 million; and parallel or inde
pendent financing totaling $71 million. 

The trust funds from which loans or technical co
operation are still being extended are: 

V e n e z u e l a n Trust Fund 

On Feb. 27, 1975, the Government of Venezuela 
entered into an agreement with the Bank for it to 
administer a $500 million trust fund ($400 million 
and 430 million bolivars) designed to contribute to 
the acceleration of the development process in the 
countries of Latin America, thus enabling the Bank 
to extend its assistance to new areas of regional 
economic development, giving first priority to the 
joint efforts of member countries and projects 
strengthening the integration process. 

The Fund is used to contribute to the financing 
of projects and programs which lead to the utiliza
tion of natural resources, especially those which are 
nonrenewable, as well as to the development of 
industry and agroindustry in the region. It is also 
being devoted to a significant broadening of the 
Bank's program to finance the export of manu
factured and semimanufactured goods to a much 
wider geographic area than that covered under the 
program heretofore. In addition, the Fund can be 
used to execute projects different from those carried 
out up to now, as, for example: 

• The subscription of shares or capital participa
tions in the capital stock of enterprises. 

• The acquisition of shares, obligations converti
ble to shares and medium- and long-term bonds 
that would be issued for the establishment or ex
pansion of Latin American enterprises, seeking to 
develop projects or programs of national or multi
national interest. 

• Financing, directly or through financial insti
tutions of the member countries of the Bank, 
working capital of enterprises for the start up of 
projects or programs financed with loans from the 
Trust Fund. 

In 1977, the Bank signed a memorandum of 
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understanding with the Venezuelan Investment 
Fund through which $20 million of the Venezuelan 
Trust Fund was specifically earmarked for invest
ments in capital shares or obligations convertible to 
capital shares of national or multinational Latin 
American companies having the characteristics set 
forth in the Trust Agreement. Investments in any 
single enterprise may not exceed $2 million. 

Subsequently, on June 15, 1979, an additional 
protocol was entered into between the Bank and 
the Venezuelan Investment Fund under which the 
Trust Fund's resources may be used "in loans 
intended to cooperate with the member countries 
of the Bank in the solution of problems or special 
situations that may arise as a result of changing or 
extraordinary financial monetary or commercial 
and/or other developments significantly affecting 
the national and regional economic and social 
development plans." 

In accordance with the new protocol, in special 
and manifestly urgent cases, the resources of the 
Fund can be used to finance programs or projects 
that would help to accelerate the economic and 
social development and improve the balance-of-
payments of the respective country, including 
financing intended to provide local counterpart 
resources essential for the normal execution of 
programs and projects financed by the Bank or 
other international lending institutions. 

In the case of the members of the Caribbean 
Development Bank, financing may be channeled 
through the latter for infrastructure costs of projects 
relating to the utilization of natural resources and 
the development of agricultural, industrial, agro-
industrial and fish processing plant projects, includ
ing agroforestry activity and/or tourism promotion 
projects. 

During 1979, the Bank approved a total of $182 
million in loans from the Venezuelan Fund. As of 
Dec. 31, 1979, the cumulative total of such loans 
had risen to $471 million, net of cancellations and 
exchange adjustments. 

Social Progress Trust Fund 

In 1961, the United States entrusted the Bank with 
the administration of the Social Progress Trust 
Fund, intended to finance development projects 
in the fields of agriculture, sanitation, housing and 
to improve higher education. Through 1964, the 
United States had made available $525 million to 
the Fund. 

The original dollar resources of the Fund have 
all been committed in loans. However, the Bank is 
utilizing repayments on Trust Fund loans for addi
tional loans, as well as to purchase participations 

in Fund for Special Operations loans made for the 
same purposes. Another substantial portion of 
these resources is being devoted to technical co
operation programs. As of Dec. 31, 1979, the 
outstanding participations in Fund for Special 
Operations loans totaled $262 million. 

In 1979, the Bank approved $23.6 million in 
technical cooperation for its member countries 
from the Social Progress Trust Fund, as well as 
$6 million in financings for the Latin American 
Confederation of Savings and Credit Cooperatives 
and $4,548,000 million in small-scale financings. 

Under an agreement between the United States 
Government and the Bank, the Bank is making 
available resources of the Social Progress Trust 
Fund for channeling through the Inter-American 
Foundation, a U.S. Government agency, to make 
grants and loans to Latin American institutions and 
organizations fostering economic and social de
velopment. Through 1979 a total of $57 million 
had been committed in the program. In 1979, this 
amount was augmented by $48 million to be re
turned to the United States over the 1980-82 
period. 

Canadian Funds 

In 1964, the Bank entered into an agreement with 
the Government of Canada prior to that nation's 
entry into the Bank, under which the Canadian 
International Development Agency provides re
sources in administration to help finance projects 
on highly concessional terms in Latin America. 

By the time Canada joined the Bank on May 3, 
1972, it had contributed a total of Can$74 million 
to the Fund, of which Can$73 million has been 
committed in loans. In joining the Bank, Canada 
pledged to provide all monies received with respect 
to principal, interest and service charges on loans 
from the Canadian Fund to the Fund for Special 
Operations as a Canadian contribution to that 
fund. As of Dec. 31, 1979, such contributions 
amounted to Can$7.8 million. 

In addition, Canada made available Can$1.5 
million in 1974 and another Can$7.5 million in 
1975 for a special Canadian fund to finance the 
preparation of development projects in the Bank's 
Latin American member countries. The resources 
of the Can$9 million fund are made available to 
assist in the formulation of development projects, 
including the execution of basic studies, prefeasibil
ity, feasibility and final engineering design studies. 
Special priority is granted to lesser developed 
member countries of the Bank. Through Dec. 31, 
1979, a total of Can$5.3 million had been com
mitted. 
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Other Funds 

Through Dec. 3 1 , 1979, the Bank had adminis

tered funds for a number of other countries, includ

ing $23.2 million for Argentina; $12.6 million for 
Germany; $2 million for Norway: $5 million for 
Sweden: $4.7 million for Switzerland; $15.4 mil

lion for the United Kingdom: $1 million for the 
Vatican and $1.3 million for the InterGovern

mental Committee for European Migration. 
The various arrangements entered into by the 

Bank are detailed in the following table. 

Financial Arrangements as of Dec. 31, 1979 
In Thousands of Dollars 

Country Amount 

DETAIL BY ARRANGEMENTS 

Bond 
Issues 

and Loans 

Funds in 
Adminis

tration 

Complementary 
Financing 

and Others 

Parallel and 
Independent 

Financing 

Argentina $ 23,170 
Austria 103,044 
Belgium 25.851 
Canada 100,526 
Finland 12.872 
France 49,751 
Germany 798,797 
Israel 17,000 
Italy 116.340 
Japan 362.009 
Netherlands 90,407 
Norway 6,000 
Spain 37,094 
Sweden 30,301 
Switzerland 683,348 
Trinidad and Tobago 34,583 
United Kingdom 47,611 
United States 1.779,180 
Vatican 1,007 
Venezuela 523,256 
Latin America1 644,700 
ICEM 1,250 
UN Agencies 8.197 
Complementary Financing2 378.000 
Nonregional Countries' 43.500 

103.044 
24.955 

2,872 
49,751 
786,127 
17,000 

115.470 
343.834 
34.555 
4,000 

29,594 
25,301 

678,125 
34.583 
29.443 

.195.180 

23.256 
644.700 

43.500 

23,170 

83.000 

12,565 

2,000 

5,000 
4,815 

15,393 
525,000 

1,007 
500,000 

1.250 

896 
2.526 
10.000 

105 

870 
18,175 

100 

7,500 

408 

2,775 
59.000 

8.197 
378.000 

$15.000 

55,752 

TOTAL $5,917,794 $4,185,290 $1,173,200 $488,552 $70,752 

^Fourteen shortterm dollar  denominated bond issues sold to Latin American central banks and other official institutions. As of Dec. 31. 
1979. $105 million was outstanding. 

¿Arranged with banks in Canada. Japan. Europe. Latin America, the Mideast and the United States. 
■*Two shortterm dollardenominated bond issues sold to central banks and other official institutions in nonregional member countries. 

NEXT PAGE: NEW RURAL ROAD TO OCATAL, a 
village in the State of Veracruz, provides farm to market 
access for the first time to 600 inhabitants. The road is 
being built under Mexico's integrated agricultural de
velopment program called Plan P1DER. Some 1.300,000 
persons are being benefited under the plan. Shown is 
construction work on a bridge. 
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Loans, Technical Cooperation 
and Progress Highlights 
This section of the Annual Report contains a 
description of all the loans and technical coopera
tion authorized by the Bank in 1979 from its 
various sources of funds, and highlights on progress 
made on selected projects financed in prior years. 

The interest rates charged by the Bank on loans 
made during the year from its ordinary and inter
regional capital resources reflected the costs in
curred by the Bank in borrowing funds on the 
world's capital markets. Effective Jan. 1, 1978, the 
rate was established at 7 -1 /2 per cent and re
mained at that level until mid-1979. Effective July 
1, 1979, the rate was changed to 7.9 per cent. 
Loans made in a member country in its own cur
rency carried an interest rate of 4 per cent. The rate 
on Venezuelan Trust Fund loans was likewise 
7 -1 /2 percent during the first half of 1979 and 7.9 
per cent effective July 1, 1979. 

Loans extended from the ordinary and inter
regional capital resources during 1979 were made 
for terms generally ranging from 15 to 30 years. 
Complementary lines of credit were made for terms 
ranging from 10 to 10-1 /2 years at adjustable rates 
of interest. The export financing credits extended 
from the ordinary capital resources and the 
Venezuelan Trust Fund were made at 7 per cent. 

Depending on the stage of development of the 

country or the nature of the project, the rates of in
terest charged on loans extended from the Fund for 
Special Operations varied from 2 to 4 per cent, 
with 1 per cent being charged the least developed 
countries during a 10-year grace period. Grace 
periods ranged from 5 to 10 years. The maturities 
varied from 20 to 40 years. 

Loans not extended directly to the governments 
of the member countries concerned carried guaran
tees of the government or a governmental agency. 

The technical cooperation described in this sec
tion has been extended by the Bank on a grant 
basis or on a contingent recovery basis. Contingent 
repayment cooperation is subject to repayment 
only if, as a result of the cooperation, a loan is ex
tended subsequently by the Bank or another exter
nal financial institution for the execution of a proj
ect or program . In certain instances, loans or por
tions of loans are also devoted to technical 
cooperation. 

The progress highlights are included to give a 
sample of projects which have either been con
cluded during the course of the year or on which 
substantial progress was made. 

The table below details the Bank's comparative 
yearly lending on a country-by-country basis over 
the past four years. 

COMPARATIVE YEARLY LENDING, 1976-79 In Thousands of Dollars 

Country 1976 1977 1978 1979 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 
Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 
Uruguay 
Regional 

$ 210,900 

6.600 
40.200 

239,100 
70,000 

109.000 
33.000 
33.400 
73,600 
25.000 
70,000 

5.000 
114.500 

17,500 
183,200 
49,800 
27.000 
11,600 

149.000 
36.400 
23.000 

$ 317.833 

3,800 
83,300 

361,547 
24,500 

112.700 
79.600 

73,100 
109.400 
60.500 
49.500 
15.700 
32.080 
21.315 

256.990 
20.000 

122.000 
13.800 
21.000 
29.700 

500 

57.100 

180.700 
283,200 

54,000 
199,000 
90,000 
66,300 
94.300 
13,200 

22,000 
43.500 
114.000 
13.700 

238,200 
32,000 
19,000 
60,500 
29.500 

259.900 

280.532 
5.370 
14.360 
12,200 

365,545 
151,000 
35.900 
195.500 
210,000 

47,800 
15,000 
7,700 
4,100 

15.800 
34.100 

266,347 
81,500 
27,600 
32.400 

148,646 
35,500 
64,000 

TOTAL $1,527,800 $1,808,865 $1,870,100 $2,050,900 

Note: The 1979 lending figures do not include seven loans for $156.3 million from the Fund for Special Operations ap
proved by the Bank's Board of Executive Directors subject to the availability of resources. These loans included $22.6 
million in Bolivia. $50 million in Colombia. $26.5 million in Costa Rica, $26.5 million in El Salvador. $27.4 million in 
Honduras and $13.3 million in Paraguay. 
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Argentina 
Loans 
Alicurá Hydroelectric Plant: Argentina has abun
dant energy resources, including oil, natural gas 
and uranium deposits, and a vast, scarcely ex
ploited hydroelectric potential. In 1979 the Bank 
approved a loan of $155 million from the inter
regional capital to help build a 750,000-kilowatt 
hydroelectric plant on the Limay River in Neuquén 
Province, some 930 miles southwest of Buenos 
Aires. The Alicurá plant is being built by Hidro
eléctrica Norpatagónica, S.A., the state company 
which provides power in the Comahue region of 
southwest Argentina. The project will help meet 
the nation's increasing needs for electric energy at 
costs much lower than would prevail if thermo gen
erating plants were relied on. Execution of the pro
ject is expected to produce savings in fuel of $200 
million during the 1984-86 period alone. 

Rural Electrification: Thanks to the execution 
of its National Rural Electrification Program, the 
number of farms and ranches having access to 
electricity in Argentina has nearly doubled since 
1974. The prime movers in this growth have been 
650 cooperatives, with a membership of 765,000 
consumers. In support of the nation's rural electri
fication program, the Bank provided loans of $15 
million in 1968 and $43 million in 1974 for two 
previous stages of the program. In 1979 the Bank 
approved an additional loan of $44.2 million from 
the ordinary capital to help carry out the third 
stage of the program. This stage will benefit 16,500 
users over 10.4 million acres of land scattered 
throughout various provinces. The loan will be 
used by the Banco de la Nación Argentina, a 
government development bank, to extend credits 
to about 85 cooperatives for the construction of 
high tension and primary distribution lines, the 
assembly of transformer stations with house con
nections and the procurement of vehicles, equip
ment and tools. 

Tierra del Fuego Gas Pipeline: In 1976 the 
Bank approved a loan of $87 million to help build 
an underwater pipeline from gas deposits at San 
Sebastián on the Island of Tierra del Fuego to the 
mainland. That pipeline was completed in 1978. In 
1979 the Bank approved an additional loan of $10 
million from the ordinary capital to help Gas del 
Estado, the nation's gas fuel agency, build another 
pipeline leading south from San Sebastián to 
Ushuaia, the capital of the National Territory of 
Tierra del Fuego. Once completed the 8-inch, 
175-mile pipeline will provide the city with 60,000 
cubic meters of gas a day. 

Cumulative Lending 
(In Millions of Dollars) 

1961 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 

Cumulative Disbursements 
(In Millions of Dollars) 

1961 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 

Scientific and Technological Research: The 
Government of Argentina has placed high priority 
on scientific and technological research as a means 
of improving production, expanding the use of 
natural resources and bringing previously neglected 
areas of the nation into its economic mainstream. 
In 1979 the Bank authorized a loan of $66 million 
from the ordinary capital resources to support this 
goal. The Bank's loan will help reinforce research 
at new development centers in the interior of the 
country by expanding or creating facilities and by 
providing needed personnel at nine regional 
centers. Four of these —in Santa Fe, Bahía Blanca, 
Puerto Madryn and Mendoza—are operated by the 
Consejo Nacional de Investigaciones Científicas y 
Técnicas (CONICET) and five —in Ezeiza, Santa 
Fe, Córdoba, Mendoza and San Juan—by the 
Instituto Nacional de Ciencia y Técnica Hídrica 
(¡NCYTH). In addition, the research capability of 
each center will be improved and expanded in such 
key sectors as agriculture, industry, fishing, physi
cal infrastructure, navigation and transportation, 
and earth sciences. The program also provides for 
the contracting of consultants to provide assistance 
to the centers, the granting of about 275 study 
fellowships and the hiring of 600 additional re
searchers, professionals and technicians. 
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Export Financing: In 1979 a previous line of 
credit extended to Argentina from the ordinary 
capital for the medium-term financing of Argentine 
capital goods to other Latin American member 
countries of the Bank was augmented through re
payments by $4,534,100. Similarly, a line of credit 
extended to Argentina from the Venezuelan Trust 
Fund for the medium-term financing of nontradi-
tional Argentine exports was augmented through 
repayments by $798,000. 

Technical Cooperation 
Community Development and Disease Control: 
In 1979 the Bank approved a grant of $15 million 
under a special technical cooperation program 
from the Social Progress Trust Fund to assist low-
income sectors of Argentina's population through 
the execution of programs for community develop
ment and the control of disease. Up to $8 million 
of the cooperation, which was authorized with 
Argentine peso repayments made to the Trust 
Fund, will be used by the Secretariat of Urban 
Development and Housing to carry out two com
munity development subprojects. The first, which 
will be carried out in the Province of Santiago del 
Estero, provides for improving worker skills, 
strengthening community organizations, improving 
housing, supplying potable water and preparing 
productive projects. The second calls for the reha
bilitation and provision of housing and urban infra
structure facilities in poor sections of the city of La 
Rioja. Another $7 million will be used by the na
tion's Secretariat for Public Health to carry out a 
project to control and eradicate certain endemic 
diseases which affect the lowest-income groups of 
the population. These include the Chagas-Mazza 
disease, a complex illness which affects the working 
capacity of the poor; hemorrhagic fever, which at
tacks migrant works in the Pampa during harvest 
season, and leprosy. 

Distribution of Loans 1961-79 
In Thousands of Dollars 

Sector Amount 
Total Cost of 
the Projects 

Energy 
Industry and Mining 
Agriculture and Fisheries 
Education, Science and Technology 
Environmental and Public Health 
Transportation and 

Communications 
Export Financing 
Urban Development 
Preinvestment 
Total 

634,196 
410,591 
297,147 
133.490 
128.320 

115,934 
55.722 
41.819 

3.450 

$2,274,053 
2,074,107 
1.067.839 

321.042 
365.453 

423,649 
79.603 

101.000 
9,799 

$1,820,669 $6,716,545 

Progress Highlights 
Salto Grande Hydroelectric Project: On June 
21, 1979, the first 135,000-kilowatt turbine of the 
1,890,000-kilowatt Salto Grande Hydroelectric 
Plant located on the Uruguay River 210 miles north 
of Buenos Aires was put into operation. Subse
quently, on Dec. 10, 1979, the second 135,000-
kilowatt turbine went on stream. The project, being 
built jointly by Argentina and Uruguay at a total 
cost of $1,635 million, was partially financed with 
three Inter-American Bank loans totaling $195.4 
million. The loans included $79 million in 1972 
and $95 million in 1974 from the ordinary capital 
to the two-country commission building the pro
ject— the Comisión Técnica Mixta de Salto Grande 
— and $21.4 million in 1976 to Uruguay from the 
Argentine Fund which the Bank administers. The 
latter loan helped defray Uruguay's local contri
bution to the second stage. The complex consists 
of an 852-meter cement dam 39 meters above the 
level of the river and a 1,900-meter long rock and 
earth-fill dam containing a 5-billion-cubic-meter 
reservoir. The power plant is providing power over 
a 186,000-square-mile area in Argentina and 
Uruguay to 6 million persons through 467 miles of 
500-kilovolt high tension lines in Argentina and 
300 miles in Uruguay. The dam across the river 
will also serve as a highway and railroad link be
tween Argentina and Uruguay. 

Rural Mechanization: During 1979 Argentina 
completed a farm mechanization and agricultural 
credit program partially financed with two loans 
approved in 1975 by the Bank for $89 million — 
$59 million from the ordinary capital and $30 
million from the Fund for Special Operations. 
Under the program, credits were provided to farm
ers to purchase equipment needed to mechanize 
farming throughout the nation. With the resources 
of the ordinary capital loan some 21,831 credits 
were extended to 21,309 beneficiaries. Among 
other equipment, some 9,101 tractors were pur
chased for use in the production of grains, indus
trial oil seeds and fodder on some 19,655,000 
acres of land, of which 1,279,200 acres were 
newly brought into production. With the resources 
of the Fund for Special Operations loan, 2,410 
credits were granted to small- and medium-sized 
farmers. 
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Bahamas 
Loan 
Fishery Development: The Bahamas relies on im
ports for the overwhelming share of its food sup
plies. In recent years the Government has given 
priority to increasing domestic production, par
ticularly of the fish catch in its abundant marine 
resources. In 1979 the Bank cooperated in this 
effort with two loans totaling $5.37 million —$2.07 
million from the Venezuelan Trust Fund and $3.3 
million from the inter-regional capital. With the first 
loan, the Bahamas will build a modern fish terminal 
at the western end of Potters Cay. Nassau, which 
will provide facilities for landing, freezing, storing 
and wholesaling fish; for servicing fishing fleets, 
and improving quality control standards. With the 
second loan, credits will be provided to fishermen 
to buy boats, gear, equipment and machinery; to 
build or modernize warehouse and processing facil
ities, and to improve transportation and distribu
tion systems. 

Technical Cooperation 
Family Islands Fish Project: Along with the pre
viously described loans for fishery development, 
the Bank authorized $305,000 in contingent re
covery technical cooperation from the Fund for 
Special Operations for Phase II of a program to 
develop a fishing industry in the Outer Family 
Islands. The funds will be used to acquire con
sulting services to provide advice on the construc
tion of fish processing and storage plants, to train 
fishermen and to provide support to establish co
operatives. 

Training in Project Management: In November 
1979, the Bank, the World Bank and the Govern
ment of the Bahamas carried out a training seminar 
on economic analysis and project management 
with emphasis on agriculture. Some 30 officials 
participated in the seminar. The Bank provided a 
$5,440 technical cooperation grant from the Fund 
for Special Operations to help finance the seminar. 
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Barbados 
Loans 
Rural Development Program: The Government 
of Barbados has initiated a farm diversification pro
gram designed to reduce food imports, generate 
new exports, raise farm incomes and expand do
mestic food supplies. In 1979 the Bank approved 
a loan of $4.1 million from the Fund for Special 
Operations to help finance a program to develop 
30 agricultural units benefiting 1,500 families farm
ing 1,000 acres of land. The program involves a 
farm credit program which will be implemented by 
the Barbados National Bank and an agricultural 
infrastructure program which will be carried out 
through the Barbados Agricultural Development 
Corporation. The latter includes irrigation, potable 
water and road improvements and the acquisition 
of machinery and equipment. 

Access Roads: In 1979 the Bank approved a 
loan of $4.4 million from the ordinary capital to 
assist in the construction of two access roads, the 
Spring Garden Road and the St. Barnabas Road, 
which would provide a more direct and faster link 
of road transportation between the city of Bridge
town and the Bridgetown Port and the northern 
areas of Barbados, and to provide adequate access 
to the Samuel Jackman Prescod Polytechnic Insti
tute, the Caribbean Development Bank and the 
Wildey Industrial Estate. 

Establishment of Polyclinics: The Government 
of Barbados is seeking to establish a National Health 
Service which will provide its citizens, particularly 
those of low incomes, with complete health ser
vices. In 1979 the Bank approved a loan of $3.3 
million from the Fund for Special Operations to 
help achieve this objective through the construc
tion or expansion of five polyclinics throughout the 
nation. The clinics will deliver preventive services in 
maternal and child care, family planning, com
municable disease control, environmental and 
school health, as well as curative services in gen
eral medicine, surgery, pediatrics, obstetrics, psy
chiatry and dental care. 

FISHERMAN HOLDS BAG OF CRAYFISH harvested 
in the abundant marine resources of the Bahamas. Tech
nical cooperation from the Inter-American Development 
Bank is helping that nation to prepare a project designed 
to improve its fishing industry. This fisherman is from 
Spanish Wells in the island of Eleuthera. 

Cumulative Lending 
(In Millions of Dollars 

71 72 73 74 

Cumulative Disbursements 
(In Millions of Dollars! 

71 72 73 74 75 76 77 

Barbados joined the Bank in 1969 

Bridgetown Sewage System: In 1975 the Bank 
approved a loan of $9.7 million to help build a 
sewage system for the central area of Bridgetown 
through the construction of a treatment plant, an 
ocean outfall and a sewer network. Subsequently, 
due to technical reasons design changes were made 
in the treatment plant and the cost of building the 
sewer network was found to have risen. As a result, 
the estimated cost of the project rose from $13.6 
million to $19.9 million. In 1979 the Bank ap
proved an additional loan of $2.56 million from 
the Fund for Special Operations to help carry out 
the revised project. 

Distribution of Loans 1971-79 
In Thousands of Dollars 

Sector 
Total Cost of 

the Projects 

Environmental and Public Health $15,560 $24,616 
Transportation and 

Communications 14.593 21,210 
Education, Science and Technology 10,150 16,142 
Agriculture and Fisheries 4,100 6,300 
Tourism 2,629 4,250 
Industry and Mining 1,183 1,950 
Total $48,215 $74,468 
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Technical Cooperation 
Institutional S t rengthening: Along with the pre
viously described loan for rural development, the 
Bank approved a technical cooperation grant of 
$475,000 from the Fund for Special Operations to 
help strengthen the Agricultural Development Cor
poration of Barbados and to provide training pro
grams for credit and farm extension officers. 

Progress Highlights 
Industrial and Tourism Development : During 
1979 the Barbados Development Bank (BDB) 
completely committed loans for the second stage of 
an industrial and tourism credit program designed 
to help the nation to diversify its productive activi
ties and reduce its reliance on sugar production. 
The program was partially financed with two Bank 
loans totaling $3 million — $1 .5 million from the 
ordinary capital and $1 .5 million from the Fund 
for Special Operations—approved in 1977. With 
the Bank's and its own resources the BDB com
mitted $5 million for 22 tourism and 11 industrial 
projects. 

S tudent Revolving Loan Fund: Through 1979 
a total of 98 credits had been extended to students 
pursuing graduate and post graduate studies in 10 
disciplines in seven countries. The credits were ex
tended from a student revolving loan fund estab
lished by Barbados in 1977 with the help of a loan 
of $800 ,000 from the Fund for Special Operations. 
Under the project, which is expected to be fully 
committed by the end of 1980, qualifying stu
dents from families of limited means are granted 
credits at low interest rates to pursue studies in 
fields related to the nation's economic and social 
development. 

CRUISE SHIPS, FREIGHTERS AND TUG BOATS dock 
at pier in Port of Bridgetown, Barbados. Port was ex
panded and improved with the help of a $9.1 million loan 
made by the Bank in 1974. As a result all cruise line and 
cargo operations are being consolidated in one area. In 
1979 the Bank approved a new loan to improve road 
access to the port. 
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Bolivia 
Loans 
C h a c o Fa rm Set t lement and Irrigation: The 
eastern prairie region of the Bolivian Chaco, ac
counts for 12 per cent of the nation's land and has 
the potential to become its agricultural breadbasket. 
In 1979 the Bank approved a $12.2 million loan 
from its Fund for Special Operations to help carry 
out a farm settlement and irrigation project in that 
region. The loan will be used to carry out the 
Abapó-Izozog Farm Project which includes the 
clearing of some 5.200 acres of land, the construc
tion of an underground water irrigation system, the 
settlement of 300 farm families, the establishment 
of cooperatives, the construction of buildings and 
the acquisition of machinery. It will also finance the 
execution of feasibility studies for a companion 
Rositas project to irrigate in a first stage about 
67 ,000 acres of additional land using the waters 
of the Rio Grande, along with final designs for 
irrigating 12.350 acres in a second stage. 

Pork Production: In 1975 the Bank approved a 
$2.2 million loan to help Bolivia finance the first 
stage of a program to improve the quality and in
crease the supply of pork for domestic consumption 
and to raise the income level of small-scale farmers 
in the Department of Chuquisaca. Completed late 
in 1979. the project involved the construction of 
two breeding stations and two feeding stations in 
Huacareta and Muyupampa and the expansion of 
the breeding station at Monteagudo. In addition, 
credit was provided to 150 hog and corn farms. In 
1979 the Bank authorized an additional loan of 
$6.6 million from the Fund for Special Operations 
to help the Corporación Regional de Desarrollo de 
Chuquisaca (CORDECH) carry out the second 
stage of the program. The loan was approved sub
ject to final action in 1980 when resources of the 
Fifth Replenishment become available. 

Distribution of Loans 1961-79 
In Thousands of Dollars 

Sector 
Total Cost of 
the Projects 

Transportation and 
Communications $204.075 $ 296.419 

Industry and Mining 143.329 260.853 
Energy 117.943 190.941 
Environmental and Public Health 54.152 83,180 
Agriculture and Fisheries 53.896 97.487 
Education. Science and Technology 11.985 26.233 
Urban Development 11,428 19,164 
Tourism 8,526 13,025 
Preinvestment 7,100 10,104 
Export Financing 195 306 
Total $612,629 $997.712 

Cumulative Lending 
(In Millions of Dollars) 

1961 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 

Cumulative Disbursements 
(In Millions of Dollars) 

1961 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 

Verification of Natura l Gas Reserves: During 
1979 the Bank approved a loan of $16 million from 
its Fund for Special Operations to help Bolivia carry 
out a project to verify its natural gas reserves. The 
project will enable Bolivia to determine the extent 
and volume of its gas so that it can certify the exis
tence of sufficient reserves to export up to 240 mil
lion cubic feet daily over a 20-year period. The 
loan will be used by Yacimientos Petrolíferos 
Fiscales Bolivianos (YPFB) to drill 14 test wells in 
five fields, to conduct studies on about 280 miles 
of seismic lines and to obtain the services of an ex
perienced firm to estimate the gas reserves. The 
loan was approved subject to final action in 1980 
when resources of the Fifth Replenishment become 
available. 

Financing for Small Projects 
Communi ty Development : In 1979 the Bank ap
proved a financing of $500 .000 from the Fund for 
Special Operations to help carry out a project to 
help a community of 100 families near La Paz en
gage in productive activities and increase their in
comes. The project is being carried out by the 
Centro al Servicio de la Integración Social (CEIS), 
a private non-profit organization which seeks to 
foster the development of rural groups. The assis
tance will help finance a small brick factory, a door 
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and window plant, a garment shop and a handi
craft workshop which will provide employment to 
the beneficiaries. 

Credit for Smal l Fa rmers and Art isans: In 1979 
the Bank extended $500 ,000 from its Fund for 
Special Operations to finance a credit program for 
low-income farmers and artisans in the valleys of 
Cochabamba and the highlands of La Paz. The 
project is being carried out by the Asociación de 
Servicios Artesanales y Rurales (ASAR), a private 
nonprofit association which helps low-income pro
ducers. The financing will enable ASAR to extend 
credits to 350 farm families, principally to improve 
potato farming, and to 330 artisans and their fam
ilies to purchase materials, primarily for their weav
ing activities. 

STORE CLERK SHOWS HAND CRAFTED dress made 
by Bolivian artisans, ¡n 1974 and 1978 the Inter-American 
Development Bank extended technical cooperation to 
help improve craft industries and thus raise living stan
dards of low-income workers in Bolivia. Ecuador and 
Guatemala. These wares are marketed through outlet in 
La Paz. 

Technical Cooperation 
Pilcomayo River Irrigation: The upper basin of 
the Pilcomayo River, which covers substantial parts 
of the Departments of Potosí. Chuquisaca and 
Tarija in Bolivia, is semiarid. Increased farming 
there can be carried out only through irrigation. 
The Government of Bolivia has identified a num
ber of sites in the basin which could be farmed with 
proper irrigation. In 1979 the Bank approved 
contingent recovery technical cooperation for 
$550 ,000 from the Fund for Special Operations 
to prepare feasibility studies for an investment 
program for a number of these sites. 

Institutional Support for Chaco Development: 
In connection with the previously described loan 
for farm settlement in the Bolivian Chaco, the Bank 
in 1979 approved a $180.000 technical coopera
tion grant from the Fund for Special Operations. 
The assistance will be used to prepare a study 
of institutional coordination alternatives among 
the agencies that might manage public sector pro
grams in the Bolivian Chaco. 

Evaluation of Natural Resources : The main 
economic activity of the Department of Oruro is tin 
and tungsten mining. In order to find new develop
ment possibilities in the region, the Bank in 1979 
approved a technical cooperation grant of 
$320 .000 from the Fund for Special Operations for 
an evaluation of Oruro's natural resources. The 
assistance will be used by the Servicio Geológico de 
Bolívia to carry out the survey through the use of 
remote sensing imagery, digital analysis and 
ground controls, as well as to install a socioeco
nomic information system for the department. 

Educat ion Sys tem Planning: One of the chief 
priorities of the Government of Bolivia is expand
ing the coverage of its educational system. To sup
port this effort the Bank in 1979 approved a techni
cal cooperation grant of $430,000 from the Fund 
for Special Operations to help Bolivia plan a project 
to integrate and modernize the planning, organiz
ing, administering, contracting and evaluating of all 
aspects of the national education system. 

Altiplano Gas Pipeline: The Government of 
Bolivia has given high priority to a project to build a 
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gas pipeline from production fields near Santa Cruz 
to consuming centers in Cochabamba, Oruro and 
La Paz. To prepare the project for financing, the 
Government needs to update data and carry out 
market studies on natural gas consumption. In 
1979 the Bank approved $68 ,300 in contingent 
recovery technical cooperation from the Fund for 
Special Operations to complete a study on the tech
nical feasibility of the pipeline and to provide advice 
to the Government on the selection of the consul
tants needed to carry out the engineering aspects 
of the project. 

Institutional Suppor t : Along with the previously 
described financing for community development, 
the Bank approved a technical cooperation grant 
of $50,000 from the Fund for Special Operations 
to strengthen the administration of the executing 
agency, the Centro al Servicio de la Integración 
Social (CEIS). and to help organize a worker's 
enterprise that will administer the community 
assets. 

Progress Highlights 
Oil Refinery Expansion: During 1979 a broad ex
pansion in the capacity of a refinery in Cocha
bamba, Bolivia, was completed with the help of 
part of a $46.5 million loan from the ordinary capi
tal approved by the Bank in 1973. The Cocha
bamba facility was expanded by 27 .250 barrels to 
33 ,750 barrels a day. In addition, a catalytic re
former with a capacity of 8 ,000 barrels a day was 
installed. Completion of the refinery is enabling 
the nation's petroleum agency, Yacimientos Petro
líferos Fiscales Bolivianos (YPFB). to concentrate 

its refinery production in two plants rather than in 
seven small scattered refineries. 

Te lecommunica t ions Sys tem: During 1979 the 
finishing touches were put on a project carried out 
by Bolivia's national telecommunications agency — 
the Empresa Nacional de Telecomunicaciones 
(ENTEL)— to install a modern telecommunications 
system that is providing service to the principal 
towns and cities of the country. The system was 
partially financed with two Bank loans approved in 
1 9 7 2 - $ 8 , 6 5 0 , 0 0 0 from the Fund for Special 
Operations and 2 ,718 ,000 pounds sterling from 
United Kingdom funds administered by the Bank. 
Under the project, a national microwave trunk sys
tem with a capacity of 960 voice and video chan
nels linking the cities of La Paz. Oruro, Cocha
bamba and Santa Cruz was installed. Also built was 
a high-frequency, single sideband system which is 
providing telegraph and voice service between 
those four cities and the cities of Camiri, Cobija, 
Guayaramerín, Oruro, Potosí, Puerto Suárez, 
Riberalta, Sucre, Tarija, Trinidad, Valle Grande, 
Villazón and Yacuiba. 

C o c h a b a m b a Water Sys tem: Approximately 
200 ,000 residents of Cochabamba will benefit from 
an expansion and improvement of the city's water 
system being carried out with the help of a Bank 
loan of $ 10 million from the Fund for Special Oper
ations approved in 1974. The project, which is ex
pected to be concluded early in 1981 . is the second 
stage of a program to increase the city's potable 
water supply from 240 to 640 liters per second. 
During 1979. distribution lines, household connec
tions and pumping stations were substantially com
pleted. 

Brazil 
Loans 
Farm Credit: One portion of the agricultural sector 
in Brazil produces for the external market: the other 
for domestic consumption. To help improve the 
latter, which is made up of small- and medium-
scale farmers, the Bank in 1979 approved two 
loans for $80 million — $52 million from the ordi
nary capital and $28 million from the Fund for 
Special Operations. The loans will help the Banco 
Nacional de Crédito Cooperativo. S.A. (BNCC) 
to provide credits to strengthen agro-industrial 
cooperatives enterprises, especially those process
ing food products. The program is divided into two 
parts. The first will be carried out in the southern 
and west-central region of Brazil, where 77 .5 
million persons live; the second in the northeast 
region, which has about 35 million inhabitants. 

M a s s a n g a n o Irrigation Project: Brazil's North
east contains 20 per cent of the nation's territory, 
and has a population of 35 million inhabitants. 
More than 60 per cent of this population is engaged 
in agriculture. In recent years the Government has 
sought to increase farm production in the region by 
7 per cent annually. To cooperate in this effort, the 
Bank in 1979 approved two loans totaling $57 
million —$40 million from the ordinary capital re
sources and $17 million from the Fund for Special 
Operations. The loans will enable the Companhia 
de Desenvolvimento do Vale do São Francisco 
(CODEVASF) to build an irrigation system on 
37 .000 acres of land in the Petrolina-Juazeiro 
zone in the São Francisco River Valley, located a 
short distance downstream from the Sobradinho 
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Cumulative Lending 
(In Millions of Dollars) 

1961 62 63 64 65 66 67 68 69 70 71 72 

Cumulative Disbursements 
(In Millions of Dollars) 

1961 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 

reservoir which will provide water to the project. 
Low-income families will be settled on 22 .200 acres 
of irrigated farms and 14,000 acres will be devoted 
to medium-scale farming and agribusiness pursuits. 
As a result of the execution of the project, some 
22 ,000 new jobs will be generated. 

Fishery Development : With about 5 ,000 miles 
of coast line and numerous inland waterways, 
Brazil has an exceptional potential for increasing its 
fish catch. Since 1962 the Government has spurred 
industrial fishing. As a result the catch rose from 
370 ,000 tons in 1965 to 760 ,000 in 1978 and 
export earnings went from $16 million in 1966 to 
$105 million in 1978. However, fishing by artisans, 
who account for 400 ,000 of the 600 ,000 fisher
men in Brazil, shared little in this growth. In 1979 
the Bank approved two loans for $66 .4 million — 
$52.4 million from the ordinary capital and $14 
million from the Fund for Special Operations—to 
help the nation's fisheries agency, the Superinten
dencia do Desenvolvimento de Pesca (SUDEPE), 
to finance a new stage in Brazil's fishery develop
ment program. Priority will be given to the forma
tion of cooperatives which will channel technical 
cooperation and extension services to the bene
ficiaries. The program involves the procurement of 
some 170 fishing vessels ranging up to 50 meters 
in length, the construction of a 10,000-ton-a-year 
fishing terminal at Porto Grande in the State of 

Maranhão and the procurement of two vessels for 
exploratory work, as well as aquiculture stations 
and fresh water research facilities. Completion of 
the project will provide jobs for 8.000 persons and 
will help expand the nation's fish output to 1.6 
million tons a year by 1990. 

Electric Power Distribution: Centrais Elétricas 
de Minas Gerais S.A. (CEMIG) is the agency which 
provides electricity in an area in the State of Minas 
Gerais of 153,628 square miles and 11.7 million 
inhabitants. Of these 9.9 million live in urban areas 
and 1.8 million in rural areas. Seventy per cent of 
the urban residents, but only 2 per cent of the rural 
population, are covered by the CEMIG distribution 
system. In 1979 the Bank approved a loan of $70 
million from the inter-regional capital to help 
CEMIG broaden its power distribution network. 
Special emphasis will be placed on low-income 
consumers, particularly those residing in peripheral 
areas of urban centers, living in localities —generally 
in rural areas—that are not served or are not well 
served, or those near existing distribution lines who 
lack connections. The program is expected to bene
fit 1.9 million persons. 

Feeder Roads in Pa raná : The State of Paraná, 
with a population of 9.7 million persons, is the most 
heavily populated state in Southern Brazil. Over 
the past 12 years, there has been a shift in the state's 
farming economy away from one-crop coffee farm
ing to diversified crops. This, in turn, has created a 
need for an adequate road network. In 1977 the 
Bank approved two loans for $55 million —$35 
million from the inter-regional capital and $20 
million from the Fund for Special Operations—to 
help the State of Paraná rebuild and pave 745 miles 
of feeder roads benefiting 1.5 million rural inhabi
tants. By the end of 1979 nearly 80 per cent of 
these had been completed. In 1979 the Bank ap
proved a loan of $61 million from its inter-regional 
capital to help the State of Paraná carry out the 
second stage of the program. Under this stage, 
some 620 miles of feeder roads will be rebuilt and 
paved. 

Distribution of Loans 1961 
In Thousands of Dollars 

Sector 

-79 

Amount 
Total Cost of 
the Projects 

Energy 
Industry and Mining 
Agriculture and Fisheries 
Transportation and 

Communications 
Education. Science and Technology 
Environmental and Public Health 
Export Financing 
Preinvestment 
Urban Development 
Total 

$1.117.307 
639.741 
468.651 

417.602 
210.065 
169.380 
149.926 
33.708 
23.300 

S 8.369,341 
11,306.859 
1.099.599 

1.616.287 
527.397 
775,132 
215.368 

65.377 
58.119 

$3,229,680 $24,033,479 
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Export Financing: In 1979 the Bank approved 
an increase of $5 million in a revolving line of credit 
to Brazil from the Venezuelan Trust Fund originally 
approved in 1976 for the medium-term financing 
of nontraditional Brazilian exports. In addition, 
previous lines of credit to Brazil from the ordinary 
capital and the Venezuelan Trust Fund for similar 
export credit programs were augmented through 
repayments by $6 ,830 ,000 and $19 ,314 ,500 . 
respectively. 

Progress Highlights 
Pet rochemical Poles: Brazil has three great petro
chemical complexes in operation or construction. 
The first is located in São Paulo: the second in 
Camaçari in the State of Bahia, and the third near 
Porto Alegre in the State of Rio Grande do Sul. 
The Bank has extended financing for the latter two. 
The second complex has been in production since 
1977. It was built with the help of a $40 million loan 
to the Banco Nacional do Desenvolvimento Eco
nómico from the ordinary capital in 1973. The 
third is being built with the help of a $62 .3 million 
loan from the inter-regional capital approved in 
1978. Construction of the project, which is sched
uled to be completed in 1982. is well advanced. 
Both projects are helping to bring industrial de
velopment to areas away from traditional centers. 
The Camaçari complex has already generated 
20 .000 direct jobs in industries which have been 

PETROCHEMICAL COMPLEX AT CAMAÇARI in the 
State of Bahia in Brazil was built with the help of a Bank 
loan for $40 million approved in 1973. Shown is a worker 
adjusting a valve at the Nitrocarbono Plant in the com
plex. The plant, which employs 650 workers, produces 
35.000 tons a year of caprolactam. a raw material for 
making nylon. 

constructed in the region. Their foreign exchange 
earnings amount to more than $500 million a 
year. In addition, communications facilities and 
third and fourth generation plants have been in
stalled and living conditions in the region have 
been improved. 

Sa l to San t i ago and Foz do Areia Power 
Plants : In 1975 the Bank approved two loans to 
help finance the construction of two power plants 
on the Iguazú River in the south of the State of 
Paraná. One of these was the Foz do Areia plant to 
which the Bank made a loan of $74 million from 
the ordinary capital. The plant will eventually have 
an installed capacity of 2 ,511 ,000 kilowatts, with 
the first stage consisting of four 418,500-kilowatt 
generators. By August 1979, the dam had been 
completed and the first generator is expected to go 
on stream by mid-1980. The other was the Salto 
Santiago plant, which will have an installed capacity 
of 2 million kilowatts, for which the Bank made a 
loan of $64 million from the ordinary capital. Con
struction on the plant is well underway and the first 
of the six 333,000-kilowatt generators is scheduled 
to go on stream by mid-1980 also. 
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Chile 
Progress Highlights 
Urban Development: In 1975 the Bank approved 
a $25.2 million loan from the Fund for Special 
Operations to enable Chile's housing ministry—the 
Ministerio de la Vivienda (MINVU)—to improve 
living conditions for about 16,300 low-income 
families in 15 marginal urban communities in San
tiago and 2 in Concepción. Specifically the pro
gram involved the installation of water, sewage and 
storm sewer facilities for 12,000 lots, public lighting 
for 9.700 lots, the paving of streets serving 14.500 
lots and the construction of schools, kindergartens, 
shopping centers and food markets. Parallel to the 
loan, the Ministry is completing the construction of 
9,500 houses. At the end of 1979 the project was 
virtually completed and most of the services were 
already functioning. In order to use all the lots 
benefited under the program, the Ministry raised its 
goals to 12,300 units built or under construction. A 
total of 89,600 persons benefited from the execu
tion of the program. 

Distribution of Loans 1961-79 
In Thousands of Dollars 

Sector 
Total Cost of 
the Projects 

Industry and Mining 
Agriculture and Fisheries 
Transportation and 

Communications 
Energy 
Urban Development 
Environmental and Public Health 
Education. Science and Technology 
Export Financing 
Preinvestment 
Tourism 
Total 

$150.347 
117.010 

91.819 
89.011 
60.072 
50.912 
28,971 

3.857 
3.400 
1.700 

486.515 
446.281 

189.503 
281.700 
122.473 
106.163 
78.830 

5,510 
6.914 
3.000 

$597,099 $1,726.889 

Cumulative Lending 
(In Millions of Dollars) 

j 
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1961 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 

Cumulative Disbursements 
(In Millions of Dollars) 

1961 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 

Rural Water Systems: The 1975-80 National 
Development Plan of the Government of Chile set 
a goal of providing water service to 50 per cent of 
the nation's rural population. In 1976 the Bank 
supported this effort with a loan of $7.5 million 
from the Fund for Special Operations to help fi
nance a program to bring water to 87.000 inhabi
tants in 150 rural communities. Work was initiated 
in 1977 and since then has been going forward at 
an accelerated pace, so that it is expected to be 
completed by mid-1980. substantially ahead of 
schedule. 

Colombia 
Loans 
Industrial Credit: Industrial growth in Colombia 
has been dynamic over the past two decades. The 
sector generates about 20 per cent of Colombia's 
gross domestic product and 22 per cent of its total 
exports. The major source of financing for in
dustry over the past two decades has been the 
Instituto de Fomento Industrial (IFI) and a group 
of private finance corporations established in the 
1960s. The latter have been supported by lines 
of credit from the Banco de la República. In 1975 
the Bank approved a loan of $30 million to that 

bank to replenish the lines of credit to private in
dustry. That stage, in which projects costing about 
$120 million and generating more than 4,000 new 
jobs were carried out, was substantially completed 
in 1979. As a result, the Bank approved a new 
loan of $35 million from the inter-regional capital 
in 1979 to finance another stage of the program. 

Cauca Valley Development: In 1977 some 65 
per cent of Colombia's sugar cane, 85 per cent of 
its soy beans and 28 per cent of its sorghum were 
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grown in Colombia's fertile Cauca Valley. The 
Valley could be even more productive if portions 
of the land were not subject to periodic flooding. In 
order to regulate the river and improve farm pro
duction, the Bank in 1979 approved a loan of $44 
million from the ordinary capital. The loan will be 
used by the Corporación Autónoma Regional del 
Cauca (CVC), the regional agency in charge of the 
development of the watershed, to build a dam and 
a 180.000-kilowatt hydroelectric power plant at 
Salvajina. 40 miles south of Cali, as well as supple
mentary works to control flooding and improve 
farm output. The project will help protect some 
247 ,000 acres of land suitable for farming in the 
Valley against floods, increase the region's output 
of electricity and reduce pollution caused during 
low-water periods by the discharge of sewage and 
industrial wastes from Cali and Yumbo. 

Medellin and B u c a r a m a n g a Water and Sewage 
Sys tems : In 1979 the Bank approved five loans 
totaling $72 million to improve the water and sewage 
system of Medellin and the water system of Bucara
manga. Three of the loans amounting to $50.4 
million — $24.7 million from the inter-regional 
capital. $2 million from the ordinary capital and 
$23.7 million from the Fund for Special Opera
tions— will be used by Empresas Públicas de Mede
llin (EPM), the agency in charge of Medellin's public 
utilities, to improve and expand the city's water and 
sewage network. Since 1961 the Bank has helped 
to finance four previous stages in the Medellin pro
gram with six loans totaling $31 .9 million. The new 
stage will involve the construction of a dam and 
intake networks, the expansion of pumping sta
tions, a treatment plant, and the broadening of the 
water and sewage conduit network, as well as a 
sewage treatment plant. The other two loans, 
totaling $21.6 million — $9 .3 million from the inter
regional capital and $12 .3 million from the Fund 
for Special Operations —will be used by the Com
pañía del Acueducto Metropolitano de Buca
ramanga (CAMB). the city's water agency, to 
improve the water system of the metropolitan area. 
The project involves the construction of collection, 
treatment and distribution facilities. 

Rural Electrification: Under its 1979-82 power 
program, the Government of Colombia is seeking 
to raise national electric power coverage to 67 per 
cent of the population and rural coverage to 27 
per cent. To cooperate with this program, the Bank 
in 1979 approved a loan of $50 million from the 
Fund for Special Operations. The loan will be used 
by the Instituto Colombiano de Energía Eléctrica 
(ICEL). the nation's power agency, to carry out a 
program to build 13,000 miles of electric power 
distribution lines which will benefit some 800 ,000 

Cumulative Lending 
(In Millions of Dollars) 

41 
m 

1961 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 

Cumulative Disbursements 
(In Millions of Dollars) 

1961 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 

persons throughout Colombia. In addition. 75 
substations. 9 ,300 distribution transformers and 
other installations will be built. The loan was ap
proved subject to final action in 1980 when re
sources of the Fifth Replenishment become avail
able. 

Financing for Small Projects 
Micro-Industries in Cali: The Fundación Carvajal 
is a private, non-profit foundation which provides 
economic and social assistance to low-income 
marginal groups living in Cali. In 1979 the Bank 
authorized a financing of $500 ,000 from the 
Fund for Special Operations to help the foundation 
provide small credits to micro-industries in the city 

Distribution of Loans 1961-79 
In Thousands of Dollars 

Sector 
Total Cost of 
the Projects 

Energy 
Transportation and 

Communications 
Environmental and Public Health 
Agriculture and Fisheries 
Urban Development 
industry and Mining 
Preinvestment 
Education. Science and Technology 
Total 

$ 450.745 $1.404.546 

203.113 
186.503 
152.250 
119.738 
98.874 
30.291 
28.100 

427.862 
376.766 
424,778 
247.982 
383.041 

53,631 
58,236 

$1,269,614 $3,376,842 
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RURAL WATER SERVICE makes task of washing clothes 
easier. More than 64,000 Colombians are benefiting 
under an integrated agricultural development program 
being carried out by the Nation's Caja de Crédito Agrario, 
Industrial y Minero. Under a sub-project water system 
was provided for 450 houses in five villages, including 
Resguardo de Bonza, in the Department of Boy acá. 

for the purchase of equipment and for working 
capital. Beneficiaries, will be enterprises with less 
than 10 employees each, monthly sales of less than 
$3 ,750 and family net worth of less than $11 ,250 . 
At present there are about 30 ,000 such enterprises 
in Cali. These provide employment to about 50 
per cent of the city's work force. Execution of the 
project will help create approximately 2 ,000 new 
jobs. 

Credit for Handicraft Workers : Some 1.5 mil
lion workers, 70 per cent women, are affiliated to 
more than 450 handicraft centers in Colombia 
which produce 28 different types of handicrafts. 
About 90 per cent work outside the nation's three 
main cities—Bogotá, Cali and Medellin. However, 
few of these workers are economically independent, 
and their annual incomes are well below the national 
average. Artesanías de Colombia, S.A., is a govern
ment agency affiliated with the private sector which 
was created in 1968 under the Ministry of Economic 
Development to carry out programs to improve 
the standard of living of craftworkers. In 1979 the 
Bank approved a financing of $495 ,000 from the 

Fund for Special Operations to help the agency 
establish a revolving line of credit to be relent for 
working capital and the acquisition of needed tools, 
equipment and working materials. Some 500 
workers are expected to benefit from the program. 

Technical Cooperation 
Institutional Suppor t : Along with the previously 
described financing extended for credits to handi
craft workers in Colombia, the Bank in 1979 ap
proved a technical cooperation grant of $15 ,000 
from the Fund for Special Operations. The as
sistance will help set up an executing unit for the 
program and prepare a credit manual for use in the 
project. 

Progress Highlights 
Animal Health and Farm Extension Services: 
Given the importance of the agricultural sector to 
the nation's economy, the Government of Colombia 
has placed high priority on programs designed to 
increase production in that sector and control animal 
disease. In this effort the Bank has cooperated 
with a loan of $17 .6 million from the Fund for 
Special Operations approved in 1971. During 1979 
the project was substantially completed. More than 
half of the loan's resources were used to expand 
the nation's farm and extension services. The re
mainder was used to carry out a compulsory pro
gram of vaccination in the departments along the 
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Atlantic Coast, as well as in other important cattle 
raising regions of the country, and to carry out a 
program to control brucellosis throughout the 
country. 

Caldas Electric Power System: During 1979 
the Central Hidroeléctrica de Caldas, S.A.. which 
provides electricity to the principal coffee-growing 
regions of Colombia—the Departments of Caldas, 
Risaralda and Quindio—completed a major ex
pansion in its electric power services. The expansion 
program, which was carried out with the help of two 
loans for $6.9 million — $4.5 million from the or
dinary capital and $2.4 million from the Fund for 
Special Operations—approved by the Bank in 
1973, increased electricity output by 100 million 
kilowatt-hours, and brought electricity for the first 
time to some 8,451 rural homes. 

University Expansion: In 1972 the Bank ex
tended a loan of $5.9 million from the Fund for 
Special Operations to expand the Universidad 
Industrial de Santander in Bucaramanga. The 
Bank's loan financed the construction of 11 build
ings including classrooms, workshops, laboratories, 
a library and an auditorium; the purchase of equip
ment and books, and graduate training for faculty 
members. At the end of 1979 all of the buildings, 
with the exception of the Auditorium had been com
pleted and were in use. Thanks to the execution 
of the project, the University expanded its enroll
ment from 3,200 to 4,500 students. In addition 
50 professors carried out advanced studies abroad 
and the faculty was increased by 95 members. 

Costa Rica 
Loans 
Secondary Road: Costa Rica presently has 16,740 
miles of highways and roads of which 8 per cent 
are paved, 31 per cent are gravel and 61 per cent 
are dirt—the latter not possible in the wet season. 
To improve this network, the nation is seeking 
within its 1979-82 national development plan, to 
build 992 miles of new roads and improve 930 
miles of existing roads. In 1979 the Bank approved 
two loans totaling $32.9 million—$22.5 million from 
the Fund for Special Operations and $10.4 mil
lion from the ordinary capital — to contribute to this 
end. The funds will be used by the Ministry of Public 
Works and Transportation (MOPT) to carry out a 
program to improve 248 miles of secondary roads 
and build or improve 32 bridges. 

Rural Electrification: In 1975 Costa Rica drew 
up a National Rural Electrification Plan designed 

Distribution of Loans 1 9 6 1 - 7 9 
In Thousands of Dollars 

Sector 
Tota l Cost of 

the Projects 

Energy 
Transportation and 

Communications 
Education. Science and Technology 
Agriculture and Fisheries 
Environmental and Public Health 
Industry and Mining 
Urban Development 
Preinvestment 
Export Financing 
Total 

5146 .674 

105 .100 
5 3 . 5 5 1 
4 6 . 6 2 8 
4 3 . 2 7 8 
2 4 . 3 1 8 

7 . 1 0 0 
6 . 2 9 9 
3 .000 

$ 3 3 1 . 5 6 0 

2 3 2 . 5 6 6 
8 5 . 2 1 3 
8 5 . 3 7 2 
6 5 , 9 6 7 
5 3 . 1 1 0 
17 .745 

9 .839 
4 , 2 8 6 

$ 4 3 2 , 9 4 8 $ 8 8 5 , 6 5 8 

Cumulative Lending 
(In Millions of Dollars) 

561 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 

Cumulative Disbursements 
(In Millions of Dollars) 

1961 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 

to provide electric power in successive stages to 
90 per cent of its population by the year 2000. In the 
first stage, carried out in 1976-79, power was pro
vided to the canton administrative centers and to 
areas along the Pan American and South Coast 
Highways. In 1979 the Bank approved a $26.5 
million loan from the Fund for Special Operations 
to help finance the second stage of the program. 
In this stage, district administrative centers will be 
covered, extensive rural coverage will be provided 
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and small, uneconomic diesel plants will be elimi
nated. The project will benefit some 100,000 per
sons, nearly 90 per cent of them in the low-income 
bracket. The loan was approved subject to final 
action in 1980 when resources of the Fifth Re
plenishment become available. 

Export Financing: In 1979 a line of credit for 
$3 million from the Venezuelan Trust Fund was ex
tended to Costa Rica for the medium-term financing 
of non-traditional Costa Rican exports. 

Financing for Small Projects 
Credit for Future Fa rmer s : About 58 per cent of 
Costa Rica's 2 million inhabitants, live in the country
side. Of this number 400 ,000 are between 10 and 
25 years of age. The Fundación Nacional de Clubes 
4-S (FUNAC) is an organization with more than 
500 clubs and 10,000 members devoted to helping 

DIVIDED FOUR-LANE HIGHWAY BETWEEN Curida-
bat and Tres Ríos near San José, Costa Rica, forms part 
of the Inter-American Highway. The highway was im
proved as part of a program to expand the Central Ameri
can highway network. It was partially financed by a loan 
for $30 million extended by the Inter-American Develop
ment Bank to the Central American Bank for Economic 
Integration in 1970. 

many of these youths to become self-reliant future 
farmers. In 1979 the Bank authorized a $500,000 
financing from the Social Progress Trust Fund to 
support FUNAC's efforts to provide assistance to 
low income rural youth who lack access to tradi
tional credit resources. 

Cooperat ive Fishery Development : The Co
operativa de Pescadores de Puntarenas is a co
operative of low-income fishermen in Costa Rica. 
In order to help its members raise their incomes, 
modernize their fishing methods, purchase better 
equipment and expand the domestic supply of 
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fish, the Bank in 1979 approved a financing of 
$400,000 from the Fund for Special Operations. 
About 200 low-income families will benefit from the 
project. The resources will be used to purchase ves
sels and fishing equipment and to build wharves, 
warehouses and cold-storage facilities. The co
operative will also lend funds to its members for 
working funds and for the repair of their equipment. 

Technical Cooperation 
Training for 4-S Leaders: In connection with the 
previously described financing to the Fundación 
Nacional de Clubes 4-S (FUNAC), the Bank in 
1979 extended a technical cooperation grant 
of $41,900 from the Social Progress Trust Fund to 
train 4-S leaders and provide institutional support 
to FUNAC. 

Progress Highlights 
Geothermal Energy: Alternative sources of energy 
are becoming increasingly important to Latin 
American countries, particularly to those which 

lack oil and gas reserves. In a search for one of these 
alternatives. Costa Rica in 1979 substantially ad
vanced the execution of a study to determine the 
economic feasibility of establishing a geothermal 
power plant on the slopes of the Miravalles and 
Rincón de la Vieja volcanoes in the Province of 
Guanacaste. The study, being financed with a 
$4.1 million loan from the Fund for Special Opera
tions approved by the Bank in 1977, involved the 
boring of deep holes in the geothermal field and the 
execution of tests to determine temperatures and 
enthalpy as well as the chemical analysis of the 
fluids obtained to estimate the available energy, 
the incidence of corrosion and the need to dispose 
of effluents. 

Arenal Hydroelectric Power Project: In early 
December 1979, the 135,000-kilowatt Lake Arenal 
Hydroelectric Power Project was dedicated. The 
Bank helped finance the project with a loan of 
$50.5 million approved in 1974 from the ordinary 
capital. The project, along with other expansion 
programs, is helping to double the nation's installed 
electric power capacity from 267,000 kilowatts in 
1973 to 532,000 kilowatts today. 

Dominican Republic 
On Aug. 31, 1979, Hurricane David—the worst 
storm to hit the Caribbean in this century —hit the 
Dominican Republic, devastating more than 60 
per cent of the nation's territory. Four days later. 
on Sept. 5. another hurricane —Frederic — swept 
through the island, adding to the damage. The 
storms were followed by torrential rains which 
dropped 58 inches of water on the island, causing 
heavy flooding. In all, the storms took more than 
1,500 lives, destroyed 25,000 homes and caused 
an estimated $837 million in economic damages. 
Agricultural damage was estimated at $294 mil
lion. Heavy losses were suffered by the nation's 
irrigation system, electric power system, trans
portation and communications networks, industry, 
sanitation services, school system and tourist in
frastructure. In response to this disaster, the Bank 
modified the contractual conditions on loans in 
being to take account of altered conditions and 
authorized the immediate disbursement of a $50 
million loan approved earlier from the Venezuelan 
Trust Fund to provide counterpart funds for on
going Inter-American Bank and World Bank proj
ects. Subsequently, the Bank approved two loans 
in the pipeline to improve farm production and 
made three additional loans to rehabilitate the 
nation's agriculture, industry and infrastructure. 
These loansare described below. 

Cumulative Lending 
(In Millions of Dollars) 

1961 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 

Cumulative Disbursements 
(In Millions of Dollars) 

1961 62 6.3 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 
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Loans 

Integrated Agricultural Development: In 
1972 the Bank approved a loan of $24.8 million 
to help the Dominican Republic initiate a broad-
based integrated agricultural development pro
gram (P1DAGRO) designed to improve production 
and productivity of food throughout the island. This 
was followed in 1976 with another loan for $19.5 
million to help finance the second stage of the pro
gram. In 1979 the Bank approved a new loan of 
$27 million from the Fund for Special Opera
tions to help finance the third stage, involving the 
continuation of five previous projects—research, 
extension, training, animal health and rural ca
daster—and the addition of four new ones—plant 
health, aquiculture, soil and water conservation, 
and seed production. This stage, which will benefit 
an estimated 230.000 low-income farm families, 
will help expand agricultural production and pro-

FARM WORKER TEDS rice on this drying platform in 
the Yaque del Norte farm region of the Dominican Re
public. A 1973 loan of $18.8 million from the Bank 
helped to improve irrigation on some 33.400 acres of 
land in the region. The project uses the waters of the 
Tavera Dam on the Yaque del Norte River, which was 
also partially financed by the Bank. 

ductivity through the use of appropriate tech
nology, the strengthening of research and exten
sion services and the training of farmers. 

Consolidation of Farm Settlements: Under its 
agrarian reform program, the Dominican Republic 
since 1972 has fostered the establishment of col
lective settlements on state-owned, idle lands and 
lands benefiting from Government irrigation sys
tems. Through 1978, the nation's agrarian insti
tute, the Instituto Agrario Dominicano (IAD), had 
carried out the settlement of some 57.000 families 
on 867,000 acres of land. In 1979 the Bank ap
proved a loan of $31 million from the Fund for Spe
cial Operations to help consolidate farm settlements 
for 6,400 low-income families in 30 rural com
munities. The project, which complements the pre
viously described loan for integrated agricultural 
development, involves programs to help settle 
4,832 rural families in an area of 48,412 acres in 29 
communities and to build physical and social infra
structure works on 18,800 acres of land in the Ya
que del Sur-Azua Canal region for the settlement 
of 1,598 families. 

Counterpart Costs of Projects: Recent adverse 
market conditions for many of the Dominican Re
public's products have affected the Government's 
ability to support on-going development pro
grams. In order to help the nation overcome this 
bottleneck, the Bank in July 1979 approved a $50 
million loan from the Venezuelan Trust Fund to 
provide local counterpart costs for development 
projects previously financed by the Inter-American 
Development Bank and the World Bank. The 
projects included six of the Bank—irrigation in the 
Yaque del Norte Valley, the construction of the Bao 
dam, the expansion of the Port of Haina, the second 
stage of the nation's comprehensive Agricultural 
Development Program, the development of the 
Sabaneta Dam area and irrigation in the Sabana-
Yegua Dam area—and two of the World Bank— 
the Yaque del Norte project and irrigation in the 
area of the Nizao Dam. 

Agricultural Rehabilitation: In order to help 
rehabilitate the agricultural sector which had been 
seriously damaged by the 1979 hurricanes, the 
Bank in 1979 approved a loan of $40 million from 
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the Fund for Special Operations to provide credit 
facilities to small-and medium-scale farmers. The 
credits, which will be channeled through the Banco 
Agrícola, the agricultural development Bank, will 
be used to finance recovery activities including the 
replacement of food crop plantings for domestic 
use, and export crops such as coffee, cacao and 
bananas; the rehabilitation of poultry and livestock 
production, and the replacement of lost or damaged 
fixed investments and equipment. The project will 
help meet the credit requirements of about 38,000 
small- and medium-sized, low-income farmers, who 
lost practically their entire farm output in the storms. 

Rehabilitation of Industry: To help Dominican 
industry to recover from hurricane damages, the 
Bank in 1979 approved a loan of $7.5 million from 
the Fund for Special Operations to help rehabilitate 
the nation's industrial sector. The loan will be chan
neled through the nation's economic investment 
fund — the Fondo de Inversiones para el Desarrollo 
Económico (FIDE) —m credits to small-scale pri
vate companies to help them overcome damages 
and expand, modernize or diversify operations. 
Sixty per cent of the resources will be used to re
construct damaged industry and 40 per cent to 
establish new or expand existing enterprises. 

Infrastructure Rehabilitation: The hurricanes 
which ravaged the Dominican Republic in 1979 
destroyed much of the nation's basic infrastructure 
facilities such as the roads, irrigation, electric power 
and water supply systems. In 1979. the Bank ap
proved a loan of $40 million from the Fund for 
Special Operations to help rehabilitate these facili
ties. The program will concentrate particularly 
on the country's rural areas, thus helping to boost 
agricultural and livestock production. Included 
are the repair of 53 bridges, 34 bridge approaches, 
1,302 miles of community roads, and the nation's 
main road, the Duarte highway; the reconstruction 
of 360 miles of irrigation canals and the clearing of 
an additional 871 miles of canals, the repair of 
78 miles of three-phase electric distribution lines, 
93 miles of single-phase lines and the replacement 
of transformers and meters, and the rehabilitation 
of 60 water supply systems serving 128 rural locali
ties and 23 urban water systems. 

Financing for Small Projects 
Credit to Spur Agribusiness: Acción Social de 
Promoción Humana Campesina. Inc. (ASPHC) is 
a private, non-profit association devoted to helping 
small-scale farmers in five provinces of the Domin
ican Republic. In 1979 the Bank approved a fi
nancing of $500,000 from the Social Progress Trust 
Fund to enable the association to establish a revolv-

Distribution of Loans 1961-79 
In Thousands of Dollars 

Sector 
Total Cost of 
the Projects 

Agriculture and Fisheries 
Energy 
Transportation and 

Communications 
Environmental and Public Health 
Industry and Mining 
Education. Science and Technology 
Preinvestment 
Urban Development 
Other, 
Total 

$243,579 
70,929 

62.500 
29,211 
28.607 
7.946 
4.984 
3,479 

50,000 

$378,547 
105,807 

82,730 
42.094 
56.722 
13.630 
6.340 
6.375 

50.000 
$501,235 $742,245 

ing fund to provide credit which will benefit 3,700 
farmers organized into farm associations in 200 
communities. The assistance will also help to finance 
the working capital requirements of the plant in 
Santiago de los Caballeros Province which buys 
and processes the farm products of the beneficiaries. 

Technical Cooperation 
Institutional Support: Along with the previously 
described financing to help small-scale farmers in 
the Dominican Republic, the Bank approved a 
technical cooperation grant of $25,000 from the 
Social Progress Trust Fund to improve the exten
sion services provided by the executing agency, 
Acción Social de Promoción Humana Campesina, 
Inc. (ASPHC), to the beneficiaries of the project. 

School Reconstruction: The floods which took 
place in the wake of the two hurricanes which 
devastated the Dominican Republic in September 
1979 caused serious damages to hundreds of rural 
schools. As a result, the start of the school year in 
rural areas was postponed. To provide help in re
building or repairing the schools, the Bank in 1979 
approved $100,000 in an emergency technical co
operation grant from the Fund for Special Opera
tions for building materials. About 100 schools 
were to be rebuilt with this assistance. 

Housing Reconstruction: Some of the poorest 
residents in the towns of San Cristóbal, Haina, 
Padre Las Casas, San José de Ocoa and others 
in the Dominican Republic suffered the worst in 
the hurricanes of 1979. To help these groups re
build their homes, the Bank in 1979 approved a 
technical cooperation grant of $100,000 from the 
Fund for Special Operations for building materials, 
especially zinc sheets for roofing. 

Support for Adult Education: In 1970 approxi
mately 32 per cent of the people of the Dominican 
Republic over 15 years of age were illiterate. Some 
75 per cent of these lived in rural areas. To extend 
literacy, the Dominican Republic has been carrying 
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out an adult education program throughout the 
country. In 1979 the Bank approved a technical 
cooperation grant of $72,000 from the Social 
Progress Trust Fund to help the Government carry 
out a study to improve and broaden that program. 
In addition to surveying levels, methods and general 
characteristics of the nation's adult education sys
tem, the study will provide recommendations for 
strengthening it. 

Progress Highlights 
Integrated Agricultural Development: During 
1979 the first stage of the previously described 
three-stage integrated agricultural development 
program (P1DAGRO) was completed. This stage 
was financed with the help of a $24.8 million loan 
extended from the Fund for Special Operations 
in 1972. The second stage financed with a $19.5 
million loan approved in 1976 is also well on its way 
to completion. As a result of the execution of the 
project, 14farm research centers were strengthened; 
11 research facilities were built; 45 farm exten
sion agencies were installed; extension services 

were provided to 43,416 farmers; 98 training 
courses to farm technicians and 270 to farmers 
were provided; 164 scholarships were granted; 
15 livestock structures were built; 276 pure bred 
cattle were imported; 850 livestock technicians 
received training, and 586,495 vaccines against 
brucellosis were administered. 

Cooperative Fisheries: In 1973 the Bank ap
proved a $ 1.6 million loan from the Fund for Special 
Operations to help develop six fishery cooperatives 
and a central federation to operate wholesale fish 
marketing facilities in the cities of Santo Domingo 
and Santiago de los Caballeros. By August 1979 
the project, which had benefited 400 families 
and given jobs to 600 persons, had been com
pleted. Each one of the cooperatives now functions 
with from 10 to 12, 29-foot fiber-glass fishing 
boats. In addition they all have the on-shore 
facilities needed to process, transport and market 
their product. For its part, the central federation 
owns two 72-foot fishing vessels, which can put 
out to sea for at least 20 days and also operates 
the marketing facilities required to sell their product 
in the two cities. 

Ecuador 
Loans 
Industrial Credit Program: Under its current 
National Development Plan, Ecuador is seeking 
to spur industrial development in order to become 
competitive on international markets, promote 
employment for low-income groups and expand 
income levels. The Bank contributed to this goal 
in 1979 with two loans amounting to $45 million — 
$30 million from the inter-regional capital and $15 
million in complementary financing from the inter
regional capital. The resources of the loans will 
be relent by the Corporación Financiera Nacional 
(CFN) to private and mixed companies to finance 
manufacturing projects, including agroindustry. 
which foster increased output of food and other 
agricultural products and create additional markets 
for primary products. The program which will also 
promote the decentralization of industry outside 
the metropolitan areas of Quito and Guayaquil, is 
expected to result in increased earnings for workers 
of almost $10 million a year, generate foreign ex
change savings of $60 million and utilize $100 
million a year in raw resources. 

Daule-Peripa Development Project: The 
Guayas River Basin, which accounts for 13 per 
cent of Ecuador's territory and 40 per cent of its 

Cumulative Lending 
(In Millions of Dollars) 

1961 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 

Cumulative Disbursements 
(In Millions of Dollars] 

1961 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 
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population, is the country's main farm region. 
However, only 30 per cent of the basin's land has 
attained adequate production levels because of 
periodic flooding, inadequate irrigation and tides 
which cause salinity problems. In 1979 the Bank 
authorized three loans totaling $165 million — $70 
million from the Fund for Special Operations, $70 
million in a complementary financing from the 
inter-regional capital and $25 million from the 
Venezuelan Trust Fund—to carry out the first stage 
of a multi-purpose river basin development pro
gram. The project will improve agricultural output, 
provide an additional water source for Guayaquil 
and expand the nation's electric power output. Be
ing carried out by the Comisión de Estudios para el 
Desarrollo de la Cuenca del Río Guayas 
(CEDEGE), the project will bring 247,000 acres of 
land under irrigation and control floods over an 
area of 124,000 acres. The first stage consists of 
the construction of a dam on the Daule River about 
87 miles north of Guayaquil. The dam will create a 
reservoir with a capacity of 6 billion cubic meters of 
water which will be used for irrigation and the 
region's water supply needs. In addition, a tunnel 
will be built for a planned 130,000-kilowatt hydro
electric plant. In subsequent stages, the hydro
electric plant itself will be built and then expanded 
to a capacity of 260,000 kilowatts and the irriga
tions systems will be built. 

Equity Financing 
Paper and Cardboard Plant: Under the terms of 
the Venezuelan Trust Fund Agreement, the Bank 
is authorized to use the Fund's resources not only 
to make loans but also to purchase shares in na
tional or multinational Latin American enterprises 
which contribute to the development of natural re
sources and to the promotion of industry, including 
agribusiness and agroforestry activities. In 1979 the 
Bank authorized a $2 million purchase of stock in 
an Ecuadoran company—Adamas Andina. S.A.— 
for a project to build a paper and cardboard plant 
in Cuenca. The plant will produce 11,000 tons a 
year of 23 different paper and cardboard products 
for use in industries of the member countries of 
the Andean Subregion —Bolivia, Colombia. Ecua
dor, Peru and Venezuela. Participating in the 
enterprise, in addition to the Bank, are domestic 
shareholders, an Italian technical partner—Golina. 
AG.—which will build the plant, and the Interna
tional Finance Corporation. 

Financing for Small Projects 
Credit for Fishermen: The coastal areas of Val
divia, Ayanague and El Palmar in Ecuador have 

some 600 small-scale fishermen. However, their 
vessels and equipment are primitive and need to be 
upgraded. In 1979 the Bank approved a $500,000 
financing from the Fund for Special Operations to a 
non-profit institution, the Central Ecuatoriana de 
Servicios Agrícolas (CESA), to carry out a project 
to help them raise their incomes, increase the do
mestic supply of fish and improve fish marketing 
facilities. CESA will grant credits benefiting some 
50 fishermen to purchase vessels, motors and fish
ing gear; to acquire refrigeration equipment and 
processing and marketing facilities, and to finance 
working capital. 

Technical Cooperation 
Fisheries Training Program: Along with the pre
viously described financing for a fishery project in 
Ecuador, the Bank approved a technical coopera
tion grant of $75,000 from the Fund for Special 
Operations. The funds will be used to carry out a 
training and technical assistance program for low-
income fishermen benefiting under the project. 

Regional Development Studies for Guayas 
Basin: Along with the previously described loans 
for the Daule-Peripa multi-purpose development 
project, the Bank approved a technical coopera
tion grant of $ 1.4 million from the Fund for Special 
Operations to enable the executing agency, the 
Comisión de Estudios para el Desarrollo de la 
Cuenca del Río Guayas (CEDEGE), to carry out 
studies to develop a regional development plan for 
the Guayas River watershed and the Santa Elena 
Peninsula. 

Progress Highlights 
Industrial and Crafts Credits: In 1975 the Bank 
approved two loans for $3 million — $1.5 million 
from the ordinary capital and $1.5 million from the 
Fund for Special Operations—to support the na
tion's development bank, the Banco Nacional de 

Distribution of Loans 1961-79 
In Thousands of Dollars 

Sector Amount 
Total Cost of 
the Projects 

Energy 
Agriculture and Fisheries 
Environmental and Public Health 
Industry and Mining 
Transportation and 

Communications 
Urban Development 
Education. Science and Technology 
Preinvestment 
Tourism 
Total 

$238.891 
229.195 
105.394 
101,283 

39,435 
24.900 

4,918 
4,435 
2,099 

739,906 
439,981 
191.957 
233,419 

143,982 
37,488 

8,828 
7,677 
7,278 

$750,550 $1,810,516 
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Fomento (BNF), in its program to provide credit for 
small industries and crafts. In 1975 also the Bank 
approved a $17 million loan from the Venezuelan 
Trust Fund to help finance a program of global in
dustrial credit carried out by the Comisión de 
Valores-Corporación Financiera Nacional (CV-
CFN). During 1979 both programs were com
pleted. Some 1,200 credits were extended under 
the two programs. The execution of the program 
resulted in the creation of industrial centers in rural 
communities where employment possibilities had 
previously been scant. In all the credits extended 
under the program created nearly 6,000 direct and 
indirect jobs. 

Quito Urban Infrastructure: In 1973 the Bank 
approved a loan of $14.3 million from the Fund for 
Special Operations for a multipurpose project to 
improve the sewage system, certain main streets, 
wholesale and retail market facilities and a slaughter
house in Quito. The sewage and storm drainage 
phase of the project was completed in 1978. Dur
ing 1979 work was completed to expand and im
prove Calle Sucre and Avenida Pichincha and their 
approaches to Avenida Oriental and the Southern 
Pan American Highway. These works have helped 
ease traffic congestion in the Colonial Center of 
Quito. 

El Salvador 
Loans 
Livestock Development and Animal Health: 
Livestock production in El Salvador dropped from 
26 per cent of total farm output in 1961 to 21 per 
cent in 1971, where it has remained to date. In 
1979 the Bank approved a loan of $16.3 million 
from the ordinary capital resources to increase live
stock production and productivity and to carry out 
an animal health project which will help small- and 
medium-scale ranchers in the nation. The livestock 
project will be carried out in the Departments of 
Morazán, Chalatenango and Sonsonate through 
the construction of three livestock development 
centers. The animal health subprogram will cover 
the entire country through the construction of 
laboratories and other facilities designed to control 
pests and to combat and eventually eradicate 
brucellosis and tuberculosis. 

Farm and Agroindustry Credits: In 1976 the 
Bank approved a $15 million loan from the Social 
Progress Trust Fund to enable the nation's agri
cultural development bank—the Banco de Fomento 
Agropecuario (BFA) — to help finance a credit 

Distribution of Loans 1961-79 
In Thousands of Dollars 

Sector Amount 
Total Cost of 

the Projects 

Energy 
Environmental and Public Health 
Agriculture and Fisheries 
Urban Development 
Transportation and 

Communications 
Education, Science and Technology 
Industry and Mining 
Preinvestment 
Total 

$128.683 
87,394 
41.850 
31.224 

24.450 
11.000 
5,377 
4,580 

$321,501 
128,437 
114.679 
59.255 

45.447 
15.344 
19.593 
6.080 

$356,508 $710,336 

Cumulative Lending 
(In Millions of Dollars) 

w 
1961 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 

Cumulative Disbursements 
(In Millions of Dollars) 

1961 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 

program to benefit low-income farm families. 
Through 1979 more than 51,000 credits totaling 
$23 million had been approved, and the Bank 
authorized a new loan of $16.5 million from the 
Fund for Special Operations to finance the second 
stage. Under this stage, BFA will extend some 
20,000 additional credits to benefit an estimated 
45,000 low-income farm families. The loan was 
approved subject to final action in 1980 when re
sources of the Fifth Replenishment become avail
able. 
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Heal th Care Facilities: In 1974 the Bank ap
proved a $15 million loan from the Fund for Special 
Operations to help El Salvador carry out the first 
stage of a program to expand health care facilities. 
Under that program, which is expected to be com
pleted in 1980, the Bank is helping to build one 
regional hospital. 11 health centers, 37 health 
units and 55 health posts throughout the country. 
In 1979 the Bank approved an additional loan of 
$27 million from the Fund for Special Operations 
to help carry out the second stage of the program. 
This stage will help provide comprehensive health 
service coverage, both preventive and curative, to 
about 550 ,000 persons by 1992. In addition, it 
will enable virtually all municipalities of the country 
to offer some kind of health service. Some 93 
rural health posts, 15 health units, and eight 72-
bed health centers will be built under the program. 

Preinvestment Studies : In 1979 the Bank ap
proved a loan of $4.5 million from the Fund for 
Special Operations to help finance a preinvestment 
program designed to foster economic and social 
development in El Salvador which will benefit low-
income sectors and economically depressed areas. 
The loan will be used by the Fondo Salvadoreño 
para Estudios de Preinversión (FOSEP), the na
tion's preinvestment fund, to grand credits for the 
preparation of technical, economic and financial 
prefeasibility and feasibility studies of specific 
projects. FOSEP has identified 69 projects that 
might be financed under the program. 

Financing for Small Projects 
Credit for Smal l Enterpr ises: The Fundación 
Salvadoreña de Desarrollo y Vivienda Mínima 
(FUNDASAL) is a private non-profit foundation 
devoted to helping small enterprises in the cities of 
San Salvador, Santa Ana, San Miguel and Son-
sonate. In 1979 the Bank approved a financing for 
$500 ,000 from the Social Progress Trust Fund to 
help FUNDASAL organize a revolving fund to pro
vide credits to low-income families or groups or
ganized into cooperatives or corporate type enter
prises. The credits will help finance working capital 
and equipment for small garment, handicraft, 
printing, marketing and bakery businesses. 

Technical Cooperation 
Institutional Suppor t : Along with the previously 
described loan for agricultural credit, the Bank in 
1979 approved a technical cooperation grant of 
$60 ,000 from the Fund for Special Operations. 
The assistance will be used to provide the consult
ing services required to improve the data process
ing and management information systems of the 

Banco de Fomento Agropecuario, the executing 
agency. 

Institutional Suppor t : In connection with the 
previously described loan to improve health care 
facilities in El Salvador, the Bank in 1979 approved 
a technical cooperation grant of $520 ,000 from the 
Fund for Special Operations. The assistance will en
able El Salvador's Ministry of Health and Social As
sistance to obtain the consulting services needed to 
maintain health facilities and equipment and mod
ernize its information and data processing system. 

Preinvestment S tudies : Along with the pre
viously described loan of $4.5 million to finance 
preinvestment studies, the Bank in 1979 approved 
a technical cooperation grant of $600,000 from the 
Fund for Special Operations. The grant will be 
used to finance studies in the agricultural, health, 
environmental sanitation and education sectors 
designed to benefit economically depressed geo
graphic regions of the nation or low-income groups. 

Progress Highlights 
Hydroelectric Facilities: El Salvador is the only 
country in Central America which does not rely on 
imports of petroleum to provide fuel to generate 
electricity, since its hydroelectric plants provide the 
major part of its electric energy needs. In 1972 the 
Bank supported El Salvador's electrification effort 
with a loan of $38 .1 million from the Fund for Spe
cial Operations. This loan helped build the 135,000-
kilowatt Cerrón Grande Power Project on the 
Lempa River. 19 miles northeast of San Salvador. 
This plant is now operating at full capacity. In addi
tion, work is going forward to build the 180,000-
killowatt San Lorenzo hydroelectric plant on the 
same river. This project is being financed with loans 
approved by the Bank in 1977 for $90.4 million — 
$45.4 million from the Fund for Special Opera
tions, $30 million from the Venezuelan Trust Fund 
and $15 million in a complementary line of credit 
from the ordinary capital. 

Heal th Services: The first stage of a national 
health service program carried out in El Salvador 
was financed with the help of a loan of $15 million 
extended by the Bank in 1974 from its Fund for 
Special Operations. The program was substantially 
advanced during 1979 and is expected to be com
pleted in 1980. It has resulted in the establishment 
of 75 health posts and 24 health units, all in opera
tion. Two health centers have been built and are in 
operation and five are under construction. At the 
same time, work is going forward on the 650-bed 
regional hospital in San Miguel. All the centers are 
expected to be completed early in 1980 and the 
hospital by late in the year. 
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Guatemala 
Loan 
Industrial and Tourism Credi ts : In 1976 the Bank 
authorized a loan of $7 million from the Fund for 
Special Operations to provide credits for the expan
sion of industrial and tourist projects in Guatemala. 
With that loan, 50 individual credits—46 in indus
try and 4 in tourism —were approved. In 1979 the 
Bank extended an additional loan for $15 million 
from the ordinary capital to help the nation's Cor
poración Financiera Nacional (CORFINA) cany 
out a second stage of the credit program. COR
FINA, the Government agency which fosters in
dustrial, tourist and mining development, has iden
tified approximately 69 projects costing some $65 
million which could qualify for medium- and long-
term financing under the program. Credits will be 
extended to establish, expand or modernize proj
ects using the nation's natural resources, increasing 
employment, expanding production through the 
use of appropriate technology, replacing imports or 
expanding exports. 

Progress Highlights 
Access Roads : In the wake of the earthquake 
which struck Guatemala Feb. 4, 1976, the Bank 
rechanneled a $17 .5 million loan originally ex
tended in 1973 from the Fund for Special Opera
tions to improve and pave seven secondary roads 
130 miles in length and one penetration road 24 
miles long. The restructured loan provided for the 
rebuilding of a 51-mile section of Route CA-9 which 
had been seriously damaged by the earthquake. 
The road provides the sole means of overland 
communication between the Pacific and Atlantic 
Oceans and about 85 per cent of all the exports 
and imports of the nation move on this route. 
During 1979 the reconstruction of the route was 
completed and four secondary roads 69 miles long 
were built. This has normalized traffic to Puerto 
Barrios and the Atlantic Ocean. 

Distribution of Loans 1961-79 
In Thousands of Dollars 

Sector 
Total Cost of 
the Projects 

Environmental and Public Health 
Energy 
Transportation and 

Communications 
Agriculture and Fisheries 
Urban Development 
Industry and Mining 
Education, Science and Technology 
Tourism 
Total 

$121.518 
108.736 

57.820 
35.123 
29.937 
20.892 
17.900 
5.800 

$178.289 
385.694 

101,756 
65,977 
51,339 
34,698 
22,300 

7,600 
$397,726 $847,653 

Cumulative Lending 
(In Millions of Dollars) 

1961 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 

Cumulative Disbursements 
(In Millions of Dollars) 

1961 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 

Urban Water and Sewage Sys tems : In 1974 
the Bank approved a $5 million loan from the 
Fund for Special Operations to help finance 14 
water and 7 sewage systems in 21 municipalities 
of Guatemala. On Feb. 4. 1976, a devastating 
earthquake struck Guatemala City and adjacent 
areas. Asa result of this disaster, the Bank amended 
the terms of the water and sewer loan contract to 
embrace the repair of systems damaged by the 
earthquake. These included 25 water and 22 sew
age systems in 42 cities. Through 1979 the pro
gram, which benefited 220 ,000 persons, had been 
substantially completed. 

G u a t e m a l a City Water Sys tem: For a number 
of years, Guatemala City has been carrying out a 
multi-stage program to provide for the city's water 
needs through 1987. The Bank has cooperated 
with this effort with two loans totaling $25.5 million 
from the Fund for Special Operat ions—$15.5 mil
lion in 1969 and $10 million in 1974. By the end 
of 1979, the project was substantially completed. 
Already in operation is an aqueduct which is pro
viding the city with 960 liters of water per second. 
Some 7,620 meters of 20-inch pipeline have been 
installed to supply additional water to the Lo de 
Coy treatment plant and another 1,100 meters of 
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pipeline has been installed to provide water to the 
high part of the city. In addition, a storage tank to 
serve the central parts of the system had been in
stalled. Meanwhile work is progressing on a further 
expansion of the water and sewage system of the 
city being carried out with a loan of $35.5 million 
approved from the Fund for Special Operations 
in 1977. 

PLEASED COOPERATIVE MEMBERS watch cauli
flower being weighed at a Guatemala food processing 
firm. The produce was raised by members of the Coopera
tiva Agrícola San Bernardino, R.L. which has benefited 
from successive agricultural credits from loan channeled 
by the Inter-American Development Bank through 
Guatemala's Banco Nacional de Desarrollo Agrícola. 

Guyana 
Loan 
Food Production and Market ing: Agriculture is 
the largest productive sector in the economy of 
Guyana and its main generator of foreign exchange 
and employment. Nevertheless, growth in the farm 
sector has barely kept pace with population in
creases over the past decade and the country has 
had a growing dependence on imported food to 
meet its domestic needs. To improve this situation, 
the Government of Guyana has developed an 

Agricultural Development Plan for 1 9 7 8 - 8 1 
through which it seeks to increase the food supply 
for domestic and export purposes, to boost employ
ment, and to augment farm incomes. In 1979 the 
Bank approved a $7.7 million loan from the Fund 
for Special Operations to help carry out this pro
gram by financing a production and marketing 
project for edible crops which will benefit low-
income farmers in Guyana. Under the program. 
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which will serve some 9,000 low-income farm 
families, credits will be extended to farmers to buy 
farm tools, fertilizers and improved seeds and to 
improve farm structures. In addition five extension 
centers and six marketing centers will be built to 
serve the farmers in the area of influence of the 
project. 

Distribution of Loans 1976-79 
In Thousands of Dollars 

Total Cost of 
Sector Amount the Projects 

Agriculture and Fisheries $70,400 $160,048 
Environmental and Public Health 8,800 H'.900 
Total $79,200 $170,948 

Technical Cooperation 
Institutional Support: Along with the previously 
described loan to help increase food production in 
Guyana, the Bank approved a technical coopera
tion grant of $600,000 from the Fund for Special 
Operations to strengthen the operations of three 
governmental agencies involved in the project: the 
Ministry of Agriculture, the Guyana Marketing 

Corporation and the Guyana Agricultural and 
Industrial Cooperative Bank. The cooperation will 
be used to hire a consulting firm to provide advice 
on extension services; project supervision and con
trol; training; administration; financing; marketing; 
portfolio analysis and control, and administration 
and management. 

Progress Highlight 
Irrigation and Drainage Project: With the help 

of a $49.5 million loan from the Fund for Special 
Operations approved by the Bank in 1977, the 
Government of Guyana is engaged in a broad-
based water control, drainage and irrigation pro
gram. The project is located in a 432,000-acre sec
tion of the Abary River Basin in the Mahaica-
Mahaicony-Abary region in Northeast Guyana. 
The section accounts for about 2 per cent of the na
tion's arable land but produces some 20 per cent of 
its farm output. Through 1979 work had been car
ried out on the threemain swamps in the region,the 
5,000-foot spillway and 35 miles of conservancy 
dams. 

Haiti 
Loan 
Community Health and Rural Water: In rural 
areas of Haiti, potable water service is available 
through house connections to only 0.2 per cent of 
the population. Another 1.1 per cent have such 
service through public fountains. In urban areas 27 
per cent have water service. The Government of 
Haiti has set a goal of providing water service to 80 
per cent of the city population and 50 per cent of 
the rural population by 1990. In 1979 the Bank ap
proved a loan of $4.1 million from the Fund for 
Special Operations to cooperate with this aim. The 
loan will be used by the Département dEtat de la 
Santé Publique et de la Population to carry out a 
program to build 70 public water systems in 100 
rural communities where some 106,000 low-
income residents live. The project also provides for 
the construction of 120 public hygiene posts. Labor 
intensive construction methods, including picks 
and shovels, instead of heavy machinery, will be 
used in order to increase community participation. 

Technical Cooperation 
Preparation of Water Projects: Along with the 
previously described loan for community water 
systems, the Bank approved a technical coopera-

Cumulat ive Lending 
(In Mil l ions of Dollars) 

1961 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 

Cumulative Disbursements 
(In Mil l ions of Dollars) 

1961 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 
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Distribution of Loans 1961-79 
In Thousands of Dollars 

Sector 
Total Cost of 

the Projects 

Transportation and 
Communications $ 69.900 

Environmental and Public Health 54,923 
Agriculture and Fisheries 12.194 
Education. Science and Technology 10,900 
Industry and Mining 7,083 
Total $155,000 

86,900 
71,912 
19.585 
14.500 
9.556 

$202,463 

tion grant of $350,000 from the Fund for Special 
Operations. The assistance will be used to prepare 
150 additional community potable water projects 
for a future development stage. 

Cap Haitien and Les Cayes Industrial Parks: 
One of the priorities of Haiti's 1976-81 Develop
ment Plan is to accelerate the nation's industrializa
tion process. In 1979 the Bank approved $59.000 
in contingent repayment technical cooperation 
from the Fund for Special Operations to assist the 
Government of Haiti to carry out a study to pre
pare an industrial park-urban infrastructure project 
for the cities of Cap Haitien and Les Cayes. In the 
first phase of the study, the demand for facilities, 
the type of industries, the location and size of the 
parks, and the required infrastructure and support 
activities will be analyzed. A second phase will in

volve the actual preparation of the feasibility studies 
and final designs. 

Training in Industrial Management: Due to the 
limited growth possibilities of its agricultural sector, 
Haiti has given high priority in recent years to the 
development of industry in order to expand job 
opportunities and increase incomes. There are cur
rently more than 4,900 small- and medium-scale 
industrial enterprises in the country which employ 
less than 50 persons each. The lack of skilled labor 
and qualified middle and upper management per
sonnel is a major obstacle to the growth of these 
firms. In 1979 the Bank approved a technical 
cooperation grant of $173,000 from the Fund for 
Special Operations to help remedy this situation. It 
will be used by Haiti's Institut de Développement 
Agricole et Industriel and the University of Haiti to 
help train the manpower required for future indus
trial growth and to administer loans. The Bank's 
resources will be used to prepare teaching materials, 
provide advanced training to instructors and carry 
out four 15-week training courses for management 
personnel. 

WORKERS COVER WATER LINE in Port-au-Prince 
after digging machine has opened up ditch and pipe has 
been laid in place. Loans extended by the Bank from its 
Fund for Special Operations have helped improve and 
expand ¡he water system of Haiti's capital city. 
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Institutional Suppor t : In 1979 the Bank ap
proved a technical cooperation grant of $720 ,000 
from the Fund for Special Operations to help Haiti 
strengthen the technical and institutional capabilities 
of its planning and project drafting systems. The 
assistance will be used by la Secrêtairerie d'Etat du 
Plan to obtain consulting services to provide ad
visory and in-house training for Haitian professional 
and technical personnel in the Technical Direction 
of the Secretariat and in the various programming 
units constituting the system. 

Progress Highlights 
Telecommunica t ions P rogram: In 1977 the 
Bank approved technical cooperation grants of 
$610 ,000—$427 ,000 from the Canadian Project 
Preparation Fund and $183 ,000 from the Fund 

for Special Operations—to help strengthen Haiti's 
telecommunications agency — Telecommunications 
d'Haiti S.A.M. —and to prepare an investment pro
gram for the sector. During 1979 the project was 
concluded and the Haitian agency is studying the 
resulting recommendations. 

Rural Heal th Centers : In 1975 the Bank ap
proved a loan of $6 .3 million from the Fund for 
Special Operations to enable the Département de 
la Santé Publique et de la Population (DSPP) to 
build 36 dispensaries, 23 health centers and a 
health training center to benefit rural areas in Haiti. 
Through 1979, 13 of the dispensaries and three 
health centers had been built. The remainder were 
in an advanced stage of construction. All are ex
pected to be completed by the end of 1980, thus 
adding 200 beds to the public health facilities of the 
nation. 

Honduras 
Loans 
Rural Development in Western Honduras : The 
western part of Honduras suffers from poverty, a 
lack of sanitation facilities, deforested land and 
population depletion due to migration to the cities. 
To remedy this situation, the Government has 
drafted a regional development plan to improve 
living standards there through increased investment 
in social projects, reforestation and conservation 
programs and training programs for the rural popu
lation. In 1979 the Bank approved a loan of $6 
million from the Fund for Special Operations to 
enable the Secretaría de Recursos Naturales (SRN) 
to carry out a project to accelerate economic and 
social development in a region which embraces 
5,580 square miles in the Departments of Copan, 
Octepeque and Lempiras. Specifically, the loan will 
be used to extend credits to improve farm and live
stock production, to carry out a farm research 
project designed to generate new technologies for 
basic crops and to provide farm extension services 
to small-scale farmers and improve grain storage, 
rural roads and health facilities. 

Rural Water Supply: The rural population of 
Honduras is estimated at some 2 ,150,000 persons, 
of whom nearly 16 per cent have access to house
hold water connections. In 1974 the Bank ap
proved a loan of $4 million which helped Honduras 
build 90 water supply systems, finished in 1979, 
which are benefiting some 84 ,700 persons. In 
1979 the Bank approved an additional loan of 

$7 .3 million from the Fund for Special Operations 
for the second stage of the program. This stage in
volves the construction of 150 additional water 
systems in 235 rural communities with from 100 to 
2 ,000 residents benefiting a total or more than 
171,000 low-income persons throughout the 
country. The program will be carried out by the 
Servicio Autómono Nacional de Acueductos y 
Alcantarillados (SANAA), the nation's water and 
sewage agency. The simple-design systems will be 
built through the use of labor intensive technology. 
The workers will come from the benefited com
munities and local construction materials, rather 
than imported materials, will be used. 

Preinvestment Studies : Within its 1 9 7 9 - 8 3 
Public Investment Program, the Government of 
Honduras is seeking to increase production in the 
agricultural sector, expand exports, and develop its 
economic infrastructure and energy base. To ac
complish these ends, Honduras needs to carry out 
prefeasibility and feasibility studies of specific 
projects and carry out general studies related to 
economic development. In 1979 the Bank cooper
ated with this effort with a loan of $2.5 million 
from the Fund for Special Operations to enable the 
nation's preinvestment fund, the Fondo Hondu
reno de Preinversión (FOHPREI), to grant credits 
for the execution of such studies. An estimated 5 3 
projects have been identified as elegible for financ
ing under the program. 
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Rural Road Construction: Under recent road 
programs, the Government of Honduras has given 
priority to major national highways. Few rural or 
penetration roads have been built. In 1979 the 
Bank approved a $27.4 million loan from the Fund 
for Special Operations to help the nation's Secre
taría de Comunicaciones, Obras Públicas y Trans
porte (SECOPT) to build 451 miles of rural roads 
and 56 miles of main roads. Involved are 138 miles 
of local roads. 125 miles of access roads, 188 miles 
of labor-intensive roads and 56 miles of the Santa 
Rita-Yoro Highway. The new roads will foster de
velopment throughout Honduras by providing 
access to markets for isolated rural production 
areas. The loan was approved subject to final action 
in 1980 when resources of the Fifth Replenishment 
become available. 

Financing for Small Projects 
Support for Farm Cooperative: The Coopera

tiva Agropecuaria Regional Atlântida Limitada 
(CARAL) is an association of 60 local farm co
operatives which function through three regional 
organizations based at Valle de Lean, Puerto Arturo 
and La Masica in Honduras. In 1979 the Bank 
approved a $290,000 financing from the Social 
Progress Trust Fund to enable the cooperative to 
help its members carry out a grain storage and farm 
mechanization program. The resources will be re
lent to cooperative members to buy machinery and 
vehicles, build grain storage facilities and mainte
nance and repair shops, and buy other farm inputs. 

Technical Cooperation 
Farm Diversification and Marketing: Along 

with the previously described financing extended to 
a Honduran farm cooperative, the Bank authorized 
a technical cooperation grant of $75,000 from the 
Social Progress Trust Fund to enable the coopera
tive to obtain advisory services on crop diversifica
tion and on marketing farm products. 

Distribution of Loans 1961-79 
In Thousands of Dollars 

Sector Amount 
Total Cost of 
the Projects 

Industry and Mining 
Energy 
Agriculture and Fisheries 
Transportation and 

Communications 
Environmental and Public Health 
Education, Science and Technology 
Urban Development 
Preinvestment 
Export Financing 
Total 

$102.885 
95,000 
87,804 

61,527 
44.330 
17,226 
13.492 
2,500 
1.000 

220.154 
462.090 
155,485 

116,390 
58.286 
30,276 
29,231 

3,200 
1.428 

$425,764 $1,076,540 

Cumulative Lending 
(In Millions of Dollars) 

1961 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 

Cumulative Disbursements 
(In Millions of Dollars) 

J 
J] 

1961 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 

Development of Agricultural Training: In 1979 
the Bank approved $150,000 in technical cooper
ation on a contingent recovery basis from the Fund 
for Special Operations to contract consulting ser
vices to prepare a project for the establishment of 
short-term university studies directly related to the 
development of natural resources, particularly 
agriculture and forestry. In addition, studies will 
be carried out to improve three existing university 
centers in Tegucigalpa, La Ceiba and San Pedro 
Sula and a new center in Choluteca. 

Preinvestment Studies: Along with the pre
viously described loan for a preinvestment studies 
program, the Bank in 1979 approved a technical 
cooperation grant of $500,000 from the Fund for 
Special Operations. The assistance will be used to 
carry out basic studies to identify priority investment 
fields in the agricultural, health, education, and 
food and nutrition sectors, as well as for specific 
studies for investment projects designed to benefit 
economically-depressed geographic regions or 
low-income groups. 

Progress Highlights 
Animal Health Program: In 1974 the Bank 

extended a loan of $4.4 million from the Fund for 
Special Operations to enable Honduras to carry out 
a program to control and combat diseases of bru-
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cellosis and tuberculosis in animals. Already built 
and in operation under the program are seven 
regional diagnostic laboratories. A diagnostic and 
drug producing central laboratory is under con
struction. The campaign against the two diseases 
in cattle has already covered 50 per cent of the 
cattle area of the nation. Some 361,000 cattle on 
12,000 farms have been given a first test for the 
diseases and 103,000 on 2,100 farms have bene
fited from a second test. 

Progreso-Yoro Highway: During 1979 the 95-
mile Progreso-Yoro Highway was concluded. Built 
with the help of a $20.5 million loan from the Fund 
for Special Operations approved by the Bank in 

1974, the highway links the central part of the 
country with its northern coast and is helping to 
open up a rich farming, livestock, and tourism 
area to development. 

Student Credit: Some 656 students are bene
fiting from a $3 million loan extended by the Bank 
in 1976 from the Fund for Special Operations to 
the Instituto de Crédito Educativo, the Honduran 
agency which grants credits to needy students. Of 
that number 298 students are carrying out technical 
and undergraduate studies in Honduras and 358 
are carrying out post-graduate studies in 19 other 
Bank member countries. 

Jamaica 
Loans 
Farm Research and Extension Services: The 
Government of Jamaica has assigned high priority 
in its development strategy to agricultural produc
tion, particularly of food crops for domestic con
sumption. To help achieve this goal, the Govern
ment is seeking to reorganize and strengthen its 
farm research and extension services. In 1979 
the Bank supported this objective with a loan of 
$6.4 million from the Fund for Special Operations. 
The loan will be used by the nation's Ministry of 
Agriculture to establish the institutional framework 
and build the facilities needed to modernize its 
farm extension services. Execution of the project 
will particularly benefit small-scale farmers who 
have holdings of five acres or less and account 
for 79 per cent of the nation's farms, and whose per 
capita income is under $180 a year. 

Rural Markets: Parish markets in Jamaica 
constitute the most important outlets for the sale 
of farm produce to consumers in rural areas. Most 

Distribution of Loans 1969-79 
In Thousands of Dollars 

Sector Amount 
Total Cost of 
the Projects 

Agriculture and Fisheries $ 46,316 $ 80,435 
Industry and Mining 24,152 49,952 
Environmental and Public Health 22,800 35,801 
Energy 20,900 30,400 
Transportation and 

Communications 12.953 22,820 
Education, Science and Technology 9.617 17,300 
Export Financing 7,999 11,428 
Tourism 5,276 16,453 
Preinvestment 2,600 3,500 
Total $152,613 $268,089 

Cumulative Lending 
(In Millions of Dollars) 

69 70 71 72 73 74 75 

Cumulative Disbursements 
(In Millions of Dollars) 

69 70 71 72 73 74 75 76 77 78 79 

1 Jamaica joined the Bank in 1969 

of the nation's current markets, which are located 
near town centers, were built around the turn of the 
century. Many are in disrepair and are inefficient. 
To improve this situation, the Government of 
Jamaica has launched a program to modernize 
the markets. In 1979 the Bank approved a $7 mil
lion loan from the Fund for Special Operations 
to cooperate in this endeavor through the building 
of a new market and the reconstruction of 15 markets 
located in 16 towns in six parishes. Up to $181,000 
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of the Bank's loan will be used to provide technical 
cooperation to assist Jamaica's Ministry of Agri
culture to develop an overall marketing strategy 
and to assist the various parishes in improving 
their technical capability in management accounting 
and retail marketing operations. Execution of the 
program will benefit approximately 5 ,500 small-
scale market vendors and more than 300 ,000 low-
income consumers. 

Rural Electricity P rog ram: The Government 
of Jamaica has given high priority to programs 
designed to provide electricity to low-income rural 
residents. The Bank has cooperated in this effort 
with loans of $9 .2 million in 1975 and $2 .5 mil
lion in 1977. With the help of these loans the 
Government carried out the first two stages of a 
program which brought power to 17,800 house
holds through the installation of 660 miles of lines. 
More than 75 ,000 persons in or near 600 villages 
benefited from the program. In 1979 the Bank 
approved an additional loan of $9.2 million from 
the Fund for Special Operations to carry out the 
third stage of the program. In this stage, an additional 
550 miles of power lines will be placed, and 11,000 
new users will obtain connections to electricity. 

Non-Tradit ional Exports : In order to spur the 
export of non-traditional goods, the Government 
of Jamaica established a revolving Export Develop
ment Fund in 1979 with the help of a $31 .5 million 
loan from the World Bank. Such exports include 
processed and fresh foods, beverages, cigars, 
clothing, cut flowers and plants, chemicals, manu
factured goods and electrical appliances. They are 
sold largely in the United States, Canada, the 
United Kingdom, Germany, the Netherlands and 
in the Caribbean Common Market members. In 
1979 the Bank authorized a loan of $7.5 million 
from the Venezuelan Trust Fund to help Jamaica 
expand the resources of the Fund and thus assure 
an availability of foreign exchange to meet the im
port requirements of non-traditional exports. 
Execution of the project is expected to increase 
the sale of non-traditional exports by about $33 
million a year. 

Export Financing: In 1979 the Bank approved 
an increase of $2 million in a revolving line of credit 
to Jamaica from the Venezuelan Trust Fund orig
inally approved in 1976 for the short-term financing 
of non-traditional Jamaican exports. In addition 
previous lines of credit to Jamaica from the ordinary 
capital and the Venezuelan Trust Fund for similar 
export programs were augmented through re
payments by $500 ,000 and $1 .5 million, respec
tively. 

HIGH ATOP JAMAICA'S COUNTRYSIDE near Sligo-
ville, this worker fastens insulator on pole. The Bank has 
cooperated with Jamaica's efforts to provide electricity 
to low-income farm dwellers with loans totaling more 
than $20 million. In first two of three-stage program, 
more than 75,000 persons in or near 600 villages were 
benefited. 
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Financing for Small Projects 
Cooperat ive Credit P rogram: The Village of 
Woburn Lawn in the Parish of St. Thomas east of 
Kingston has a population of about 600 persons 
in 88 households. In order to help these villagers 
to improve their standard of living, the Woburn 
Lawn Economic Development Corporation, a com
munity cooperative, will carry out a small-scale 
credit program designed to generate additional 
employment in agriculture, trade and industry. In 
1979 the Bank approved a financing of $80 ,000 
from the Fund for Special Operations to help achieve 
this cooperative endeavor. The resources will be 
relent in small credits to persons or groups for 
working capital, construction, and acquisition 
of equipment. 

Technical Cooperation 
Project Execution: Along with the previously 
described financing for the Woburn Lawn com
munity, the Bank approved a technical cooperation 
grant of $32 ,500 from the Fund for Special Opera
tions to help establish and organize the cooperative 
and to provide training in accounting procedures. 

Pilot Soil Conservat ion Project: Jamaica's 
1 9 7 8 - 8 2 Development Plan assigns high priority 
to the improvement of the nation's agriculture. 
One of the means of achieving this objective is to 
improve soil conservation practices, particularly 
in mountainous areas. In 1979 the Bank approved 
a technical cooperation grant of $49 ,500 from the 
Fund for Special Operations to prepare a pilot soil 
conservation project of about 1,000 acres at Allsides 
close to Christiana. 

Progress Highlights 
Supervised F a r m Credit: Since 1970 the Bank 
has extended four loans totaling $23 .1 million from 
the Fund for Special Operations—$6.2 million in 
1970, $3 million in 1971, $7 .9 million in 1973 
and $6 million in 1977—to help Jamaica expand its 

Self-Supporting Farmers Development Program. 
Under the program supervised credit facilities 
are provided to small-scale farmers to increase their 
output and productivity. Through 1979 more than 
8,000 farmers throughout the island had benefited 
from the program. In addition, in June 1979, fol
lowing the serious damage caused to farmers by 
floods, the Bank extended technical cooperation 
to provide tools to farmers and restructured the 
credit resources to make it easier for the farmers 
to obtain assistance in overcoming the damages 
of the storm. 

Montego Bay and Fa lmou th Water Sys t ems : In 
1975 the Bank approved two loans totaling $12 
million —$5.9 million from the ordinary capital 
and $6 .1 million from the Fund for Special Opera
tions—to help build a modern water supply system 
for the cities of Montego Bay and Falmouth. The 
area of influence of the project is 35 miles long and 
two miles wide. Substantial progress on the project 
had been made through 1979 and it was scheduled 
to be completed by mid-1980. On completion the 
project will provide 6 million imperial gallons of 
water to the region, the main tourism center of the 
nation. The project has involved the installation of 
20 miles of water mains and 12 new distribution 
systems to serve densely populated centers around 
Montego Bay. 

Preinvestment Studies : In 1976 the Bank ap
proved a loan of $2.6 million and a technical co
operation grant of $1 million from the Fund for 
Special Operations to carry out preinvestment 
studies in sectors of high development priority to 
the nation. To date studies related to the sectors 
of water and sewage, energy, grain storage, export 
marketing, urban development, industry and in
stitutional strengthening have been carried out. 
The program has become an important source of 
financing for the nation's preinvestment studies and 
the majority of the investment projects in the 
Bank's pipeline for Jamaica through 1982 will be 
financed under the program. 
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Mexico 
Loans 
Farm Credit: Although Mexico has 13.1 million 
acres of land under irrigation, the country does 
not produce enough food to meet the growing 
needs of its population. To increase production, 
the Government is planning to carry out projects 
to irrigate an additional 10.6 million acres of land 
by the year 2000. In addition it is intensifying its 
credit program for farmers. In 1979 the Bank ap
proved a loan of $94 million from its ordinary 
capital to enable the Banco Nacional de Crédito 
Rural, S.A. (BANRURAL) through its trust fund— 
Fideicomiso para Crédito en Areas de Riego 
(FICAR)—to extend credits and technical co
operation to 57,500 small-scale farmers organized 
in 550 production units in irrigation areas covering 
598,000 acres. The Bank supported previous pro
grams of FICAR with loans of $30 million in 1975 
and $60 million in 1977. The program will help in
crease output, raise the income of small-scale farm
ers, promote the use of appropriate technology 
and foster the growth of associative production 
groups. 

Industrial Credit: Mexico's manufacturing 
sector, which produces about 25 per cent of the 
nation's gross domestic product, grew 6 per cent a 
year in the 1970-78 period, a growth rate slower 
than that achieved in the 1960s. To stimulate growth 
in the sector and generate additional employment, 
the Government is carrying out its 1979-82 Na
tional Plan of Industrial Development. The plan 
emphasizes small- and medium-scale industries, 
as well as enterprises established outside the Mexico 
City area where most of the nation's industry is 
currently concentrated. In 1979 the Bank approved 
a loan of $50 million from the ordinary capital to 
provide credits for such industries. The credits 
will be channeled through the Fondo de Garantía 
y Fomento a la Industria Mediana y Pequeña 

Distribution of Loans 1961-79 
In Thousands of Dollars 

Sector 
Total Cost of 

the Projects 

Agriculture and Fisheries $1.225.451 $3.071.202 
Industry and Mining 337.920 1.564.077 
Transportation and 

Communications 309.008 590,141 
Tourism 81.021 188,162 
Education, Science and Technology 64.112 121,974 
Export Financing 49.932 71,761 
Environmental and Public Health 45.962 91,255 
Preinvestment 30,297 53,583 
Urban Development 10,000 84,181 
Total $2,153,703 $5,836,336 

Cumulative Lending 
(In Millions of Dollars) 

1961 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 

Cumulative Disbursements 
(In Millions of Dollars! 

1961 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 

(FOGAIN). The demand for credit for small- and 
medium-scale industry in Mexico is estimated at 
$22.5 billion in the 1980-82 period. Of that amount 
FOGAIN is expected to provide nearly $1.2 billion. 

Federal Roads Programs: In recent decades 
Mexico's development has been characterized by 
a heavy concentration of population, investment 
and industry in a few large urban centers. To help 
rectify this economic imbalance, the Government 
of Mexico is encouraging rural settlement and land 
management programs. A good transportation 
network is essential to this policy. In 1977 the 
nation's road network consisted of 125,000 miles 
of which 31 per cent were paved. Under its cur
rent Federal Roads Program, the Government 
is building some 26 additional roads totaling 1,875 
miles in length scattered throughout the country. 
In 1979 the Bank supported this endeavor with two 
loans totaling $64 million —$62.4 million from the 
inter-regional capital and $1.6 million from the 
ordinary capital resources. The loans are helping 
to finance the first stage of the program consisting 
of 525 miles. Completion of the project will inte
grate previously isolated and depressed rural 
areas into the nation's economy, supplement the 
existing trunk network, promote economic de
centralization and create additional employment. 
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Scientific and Technological Development: In 
the 1971-78 period nearly 12,000 graduate pro
fessionals received advanced training in science 
and technology in Mexico. Most of them received 
this training under the auspices of the Consejo 
Nacional de Ciencia y Tecnología (CONACYT), 
the agency which governs activities in science and 
technology in the nation. The Bank cooperated 
with this effort with a loan of $20 million in 1977. 
In 1979 the Bank approved an additional loan of 
$40 million from its ordinary capital to help CONA
CYT to extend approximately 6,000 loans for 
fellowships for studies in Mexico and abroad. The 
studies would lead to a master's or a doctor's de
gree or would involve special postgraduate work 
in engineering, physical sciences, social sciences, 
agriculture, administrative sciences, education and 
technical training. 

Export Financing: In 1979 the Bank approved 
an increase of $3 million in a revolving line of credit 
to Mexico originally approved in 1964 from the 
ordinary capital to finance the intraregional export 
of Mexican capital goods and services. The increase 
raised the total original amount of $13 million. In 
addition, the line of credit was augmented in 1979 
through repayments amounting to $3,147.000. 

BAGS OF LIME to treat soils on Mexican farm lands are 
loaded on cart at this plant in Tenextepec in Mexico's 
State of Veracruz. In 1975 the Bank approved a loan of 
$40 million to help Mexico carry out a stage in an inte
grated rural development program called "Plan PIDER. " 
This factory, opened in 1979 by the Ejido Tenextepec, 
was funded with a credit from that loan. 

Progress Highlights 
Agricultural Credit Program: During recent 
years, the Government of Mexico, with the assist
ance of the Bank, has carried out an accelerated 
program of providing credits to small-scale farmers 
in order to increase agricultural production and 
improve living standards. In 1979 two years ahead 
of schedule, the Mexican Government disbursed 
virtually all of two loans amounting to $120 million 
extended by the Bank to cooperate in the effort 
in 1977. The loans included $60 million from the 
inter-regional capital for the fourth stage of a $200 
million program to help provide credits to 100,000 
small-scale farmers being carried out by the Banco 
de México through a trust fund, the Fondo Especial 
para F'mandamiento Agropecuario ( FEFA), and 
$60 million from the iriter-regional capital for the 
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second stage of an agricultural credit program 
benefiting 85,000 persons being carried out in 
irrigation districts by the Banco Nacional de Crédito 
Rural at a cost of $180 million. All of the first loan 
and virtually all of the second had been disbursed 
by the end of 1979. The loans provided credits for 
the purchase of tractors, combines, other ma
chinery, dairy cattle and hog and goat breeding live 
stock. These loans have helped add some 72,000 
acres of land to permanent cultivation and have 
brought some 91,000 acres of land under irrigation. 

Fisheries Development: In 1974 the Bank 
approved a loan of $43 million from the ordinary 

capital to help Mexico renovate its fisheries in
dustry. The project was substantially completed 
in 1979. As a result of the improvements carried 
out with the help of the loan, the Mexican fish 
catch has increased by 100,000 tons a year. Under 
the project some 312 fishing vessels of various 
kinds have been built. The catch is being distributed 
and marketed through 70 distributing centers. In 
addition, fishermen and other personnel are being 
taught at a special training center and on two fish
ing boats. In all the execution of the program has 
resulted in the creation of 4,000 direct and 15,000 
indirect jobs. 

Nicaragua 
When Nicaragua's new Government came to 
power on July 20, 1979, it faced a shattered 
economy and a seriously damaged infrastructure. 
More than a third of the economically active popu
lation was unemployed and the nation suffered 
from a flight of capital and a lack of international 
reserves. The agricultural and industrial sectors 
were paralyzed and more than 1 million persons— 
42 per cent of the total population—had to be fed 
on an emergency basis until production resumed. 
In order to help Nicaragua in its recovery effort, 
the Bank moved quickly to approve a comprehen
sive package of rehabilitation assistance. On an 
immediate basis, this included the deposit on a 
short-term basis of $20 million from the resources 
of the Venezuelan Trust Fund in the Central Bank 
and the restructuring of $55 million in undisbursed 
balances of loans approved in prior years. In mid-
September, the Bank approved a package of new 
loans, technical cooperation grants and financings 
for small projects. The Bank also reformulated a 
$32 million loan from the Fund for Special Opera
tions for the construction of the 73-mile Rio 

Distribution of Loans 1961-79 
In Thousands of Dollars 

Sector 
Total Cost of 
the Projects 

Agriculture and Fisheries $ 86,068 $153.962 
Transportation and 

Communications 67,005 91,439 
Industry and Mining 53.581 76,327 
Environmental and Public Health 50,435 72,485 
Urban Development 22.514 39,496 
Energy 16.500 20,850 
Education, Science and Technology 10,343 13,059 
Preinvestment 148 398 
Other 20,000 20,000 
Total $326,594 $488,016 

Cumulative Lending 
(In Millions of Dollars) 

1961 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 

Cumulative Disbursements 
(In Millions of Dollars) 

1961 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 

Blanco-Siuna road which will link important 
centers in the Atlantic region of the country to the 
developed Pacific Coast area and make possible 
subsequent land reform and integrated develop
ment projects in the region. 

Loans 
Agricultural and Industrial Recovery: The agri
cultural and industrial sectors suffered heavy 
damage during Nicaragua's civil conflict. Grain 
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production in 1979 was estimated to be 30 per cent 
below the previous year, livestock production 20 
per cent and industry 27 per cent. To help rehabili
tate these two sectors, the Bank in 1979 approved 
two loans totaling $61.5 million — $36.5 million 
from the Fund for Special Operations and $25 
million from the Venezuelan Trust Fund. In the 
agricultural sector, the nation's development bank, 
the Banco Nacional de Desarrollo (BND), will use 
the resources of the loan to make short- and 
medium-term credits to farmers and livestock 
producers to finance the production of meats, 
basic grains and other food crops for domestic 
consumption, and to produce such export prod
ucts as coffee, sugar and tobacco. In the industrial 
sector, credits will be extended to finance fixed 
goods and services and working capital for enter
prises affected by the civil conflict in order to con
tribute to the recovery of the nation's manufacturing 
enterprises. 

Counterpar t Costs of Projects: The material 
damage caused by Nicaragua's civil war amounted 
to more than $500 million. In addition, the mone
tary reserves of the nation were drained and the 
financial system was seriously disrupted. To help 
the nation's economy recover, the Bank in 1979 
approved a $20 million loan from the Venezuelan 
Trust Fund to provide local counterpart resources 
for the execution of six projects financed with loans 
of the Bank and one financed by the World Bank. 
The loan will provide about 80 per cent of the local 
contributions required to complete the projects. 
The Inter-American Bank projects involve rural 
electrification in the Departments of Matagalpa 
and Zelaya, the expansion of water systems in 
four cities and 47 communites, the construction 
of eight all-weather local roads, the expansion of 
rural health services, and the previously mentioned 
agricultural and industrial credit program and 
the Rio Blanco-Siuna Highway. The World Bank 
project involves basic educational facilities in rural 
areas. 

Financing for Small Projects 
Suppor t for F a r m Cooperat ives : In an effort to 
reactivate farm production on cooperatives and 
small-scale farms in Nicaragua, the Bank in Sep
tember 1979 authorized five financings for small 
projects totaling $2 .3 million from its Social Prog
ress Trust Fund. The five financings were: 

• $500 ,000 to the Cooperativa Departamental 
de Servicios Agropecuarios Santa Ana, R.L., a 
private non-profit cooperative located in the De
partment of Chinandega, to help reactivate farm 
production by providing credits for the purchase of 

fertilizers, seed and related items: for working 
capital, and to acquire parts and supplies for the 
cooperative's cotton gin. The cooperative makes 
loans to its members for farm production, gins and 
bales cotton, and provides marketing facilities 
for cotton. 

• $500,000 to the Banco Nacional de Desa
rrollo for a project being technically supervised 
by the Fundación Nicaragüense de Desarrollo 
(FUNDE), a private nonprofit foundation which 
provides credit through 10 savings and loan associ
ations to 425 small-scale farmers and cattle raisers. 
With the proceeds, the Foundation will provide 
credits to cooperatives in Jalapa, Somotillo, El 
Sauce and Darío for the production of staple grains; 
to cooperatives in La Hermandad and San Carlos 
for truck farming, and to cooperatives in Avances, 
La Moderna, Santo Domingo, Rio Blanco and San 
Carlos for livestock production. 

• $500 ,000 to the Banco Nacional de Desa
rrollo for a project being technically supervised by 
the Instituto Nicaragüense de Desarrollo (INDE), a 
Government institution which relends public, pri
vate and international development funds for pro
grams designed to improve the social welfare of 
people. The resources of the financing will be re
lent through four cooperatives—Yali, Esquipulas, 
Bocoycito and San José del Rio Coco—to small-
scale coffee growers in Matagalpa and Jinotega. 
The credits will be used to build coffee storage 
facilities, to acquire vehicles and for working capital 
and farm inputs. 

• $300 ,000 to the Cooperativa Regional de 
Cafetaleros del Oriente, R.L. (CORCO), a co
operative of small- and medium-scale coffee 
farmers in districts in the Departments of Granada. 
Masaya and Carazo. The cooperative provides 
credits and coffee processing and marketing 
services to its members. 

• $500,000 to the Cooperativa Departamental 
de Servicios Agropecuarios Esquipulas. R.L. 
(CODSAE), a cooperative of some 800 small-scale 
cotton growers in the Department of León. The 
financing will be used to acquire machinery and 
equipment to renovate the cooperative's cotton 
gin in the town of Telica, six miles from the city of 
León in Nicaragua's cotton growing region, and 
for working capital. 

Technical Cooperation 
Institutional Suppor t for Coopera t ives : In con
nection with the previously described financings to 
help cooperatives reactivate agriculture in Nica
ragua, the Bank in 1979 approved three technical 
cooperation grants from the Social Progress Trust 
Fund to strengthen the operations of the benefited 
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cooperatives. The grants included: 
• $30.500 to improve the credit program, 

establish credit controls and assist members in the 
use of credit of the Cooperativa Departamental de 
Servicios Agropecuarios Santa Ana, R.L. 

• $20 ,000 to help the Cooperativa Regional de 
Cafetaleros del Oriente, R.L.. to prepare technical, 
administrative and financial studies of its credit 
system and marketing procedures. 

• $24,000 to improve the system of cotton 
ginning and to train personnel in the operation of 
the cotton gin being renovated by the Cooperativa 
Departamental de Servicios Agropecuarios Es-
quipulas, R.L. 

Institutional Support and Project Preparation: 
When Nicaragua's new Government came to 
power in July 1979 it faced a situation in which 
certain Government agencies had virtually dis
appeared and the capacity of others had been 
seriously damaged. In order to help the Govern
ment reorganize and strengthen the public sector 
and prepare projects for the reconstruction of the 
country, the Bank in 1979 approved technical 
cooperation grants totaling $5 million from the 
Fund for Special Operations, including: 

• $1 million to strengthen the institutional 

WORKERS PLACE HIGH VOLTAGE LINES during 
construction of rural electrification project initiated with a 
1975 Bank loan of $16.5 million in the Departments of 
Matagalpa and Zelaya in Nicaragua. Work on the project 
was accelerated in 1979 with the help of a Venezuelan 
Trust Fund loan of $20 million which is providing counter
part funds for the program. 

capacity of the Ministry of Planning, the new 
agency created by the National Reconstruction 
Council to plan the nation's development pro
grams. 

• $2.5 million to provide institutional support 
for other agencies in the nation's public sector. 

• $1 .5 million to prepare studies and projects 
for the rehabilitation and reconstruction of the 
nation's economy. 

Rural Development Studies : In connection 
with the reformulated loan for the construction of 
the previously mentioned Rio Blanco-Siuna 
Highway, the Bank in 1979 approved a technical 
cooperation grant of $800 ,000 from the Fund 
for Special Operations. The grant will enable 
Nicaragua's agrarian reform institute, the Instituto 
Nicaragüense de Reforma Agraria, to complete 
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basic studies to determine the technical, economic 
and social feasibility requirements for the use of the 
potential farm land situated in the area of influence 
of the highway in order to increase agricultural 
production and settle farmers. In addition, an 
integrated development project for part of the 
area would be prepared. 

Institutional Support: Along with the pre
viously described loans to rehabilitate agriculture 
and industry in Nicaragua, the Bank in 1979 
approved a technical cooperation grant of 
$500,000 from the Fund for Special Operations 
to consolidate and strengthen the organization and 
administrative structure of the Banco Nacional de 
Desarrollo (BND), the program's executing 
agency. 

Progress Highlights 
Rural Electrification: In 1975 the Bank approved 
a loan of $16.5 million from the Fund for Special 
Operations to enable the nation's power agency, 
the Empresa Nacional de Luz y Fuerza (ENALUF), 
to carry out a program to provide electrification in 
rural areas of the Departments of Matagalpa and 

Zelaya. In late 1979 the nation's new power agency 
the Instituto Nicaragüense de Energía (INE) re
structured the program to take into account dam
ages caused by the nation's civil conflict. Approxi
mately 75 per cent of the program has been finished 
and by the end of 1980 the whole program is ex
pected to be completed. 

Expansion of Health Schools: In 1974 the 
Bank approved a loan of $9 million from the Fund 
for Special Operations to enable the Universidad 
Nacional Autónoma de Nicaragua (UNAN) to 
expand its Schools of Health. The project involved 
the construction of several buildings including a 
hospital, three teaching and administration build
ings, the installation of services and the purchase 
of equipment. Approximately 80 per cent of the 
construction has been completed. As a result of 
the civil conflict in the country in 1979, the Bank 
approved a modification in the loan contract to 
permit the use of some of the funds in reconstruc
tion works. The University, which had suspended 
its activities during the civil conflict, renewed its 
activities towards the end of 1979 and the health 
school project is expected to be completed in 1980. 

Panama 
Loans 
Rural Telephone System: Only 6 per cent of 
Panama's rural residents currently have access to 
telephone service. In order to improve this situa
tion, the Government has given high priority in its 
1979-84 National Development Plan to extending 
such service to the countryside. Cooperating with 
this effort the Bank in 1979 approved two loans for 
$13.7 million — $8.2 million from the ordinary 
capital and $5.5 million from the Fund for Special 
Operations—to help provide access to telephone 
service to more than 523,000 persons, or 61 per 
cent of the total rural population of the country. 
The loans will be used by the nation's telecom
munications agency, the Instituto Nacional de Tele
comunicaciones (INTEL), to install service in some 
210 rural communities. Communities with no less 
than 100 inhabitants will gain a public telephone; 
while communities with up to 10,000 inhabitants 
will be given small telephone exchanges designed 
to provide about 5 telephones per 100 inhabitants. 

Decentralization of Higher Education: Enroll
ment at the University of Panama increased from 
about 21,000 students in 1973 to more than 32,000 
in 1977. Due to a lack of space, further expansion 

Cumulative Lending 
(In Millions of Dollars) 

-TTTI 

i 
1961 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 

Cumulative Disbursements 
(In Millions of Dollars) 
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U 1961 62 6.3 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 
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will have to depend increasingly on growth in other 
campuses rather than the main center in Panama 
City. To help Panama achieve the latter goal, the 
Bank in 1979 approved a loan of $13.9 million 
from the Fund for Special Operations to help fi
nance the second stage of a university develop
ment program to decentralize, improve and ex
pand higher education. Specifically, the loan will 
finance a project being carried out by the University 
to build or enlarge regional campuses in David, 
Penonomé, Chitré, Santiago and Colón, as well 
as on its main Panama City campus. In addition, 
the loan will help a private university—the Univer
sidad Santa Maria La Antigua — to expand its 
enrollment capacity through the construction of 
needed facilities. 

Technical Cooperation 
Institutional S t reng then ing : Along with the pre
viously described loan, the Bank approved a tech
nical cooperation grant of $65 ,000 from the Fund 
for Special Operations to help improve plans and 
evaluate the effectiveness of university education 
in the nation. In addition, the cooperation will 
help develop an agricultural research program and 
a university publications service. 

F a r m M a n a g e m e n t Training P rog ram: In 1979 
the Bank approved a technical cooperation grant 

RIBBON OF CONCRETE is laid for this four-lane high
way between Arraiján and Chorrera nearing completion 
in Panama. The road, which forms part of the Inter-
American Highway, is being built with the help of an 
Inter-American Development Bank loan of $22 million 
approved in 1976. 

of $540,000 from the Fund for Special Opera
tions to enable Panama's Ministry of Planning and 
Economic Policy and the Ministry of Agricultural 
Development to strengthen a training center for 
rural administration in Río Hato. In addition, the 
assistance will help train Panamanian technicians 
as agents to improve the rural sector and provide 
similar training openings for technicians designated 
by the governments of the Central American coun
tries, the Dominican Republic and Haiti who will 
return to their countries to work in rural develop
ment projects. 

Public Investment P r o g r a m : The Government 
of Panama is executing a program to review and 
revise its National Investment Strategy, carry 
out studies for its national development plan for 
the Decade of the 1980s and organize a national 
projects system. In 1979 the Bank approved a tech
nical cooperation grant of $50,000 from the Fund 



for Special Operations to help the Ministry of Plan
ning and Economic Policy to carry out studies to 
achieve those aims. 

Distribution of Loans 1961-79 
In Thousands of Dollars 

Sector 
Total Cost of 

the Projects 

Transportation and 
Communications 

Energy 
Agriculture and Fisheries 
Education, Science and Technology 
Tourism 
Urban Development 
Environmental and Public Health 
Industry and Mining 
Preinvestment 
Total 

$100,712 
98,116 
42,473 
38.154 
24.548 
16.600 
13.225 
8,999 
8,476 

$271,834 
259,944 

84.915 
59,000 
43,880 
27.120 
25,166 
16,987 
12,930 

$351,303 $801,776 

Progress Highlights 
Rural Roads: In 1975 the Bank approved a loan 
of $30 million from the Fund for Special Opera
tions to help Panama's public works agency—the 
Ministerio de Obras Públicas—carry out a project 
to build nine rural roads 157 miles long. The pro
ject will improve production and productivity over 
a rural area of 724,000 acres benefiting 88,000 
inhabitants. During 1979 these roads were all vir
tually finished, thus adding to a system of rural 
roads which the Bank helped to build with two 
previous loans for $19.5 million. In all, the three 
loans will help complete 34 rural roads totaling 
496 miles. 

Technical and Vocational Education: In 1975 
the Bank approved a loan of $12.2 million from 
the Fund for Special Operations to enable Panama 
to meet its need for skilled manpower, particularly 
middle-level technical personnel, through the con
struction of 19 basic cycle schools and four pro
fessional vocational and technical institutes. Seven
teen of the basic cycle schools and three of the 
vocational schools will provide training in agricul
ture and two basic cycle schools and one vocational 
school will provide training in industry. Through 
1979, 10 basic cycle schools and one institute had 
been completed and the others were in construc
tion. The schools will have a capacity of 6,840 
students and the institutes will have an enrollment 
of 2,040. 

Arraiján-Chorrera Highway: During 1979 sub
stantial progress was made in the construction of a 
14-mile section of the Pan American Highway be
tween Arraiján and Chorrera. The four-lane high
way is expected to be completed in 1980. It is 
being built with the help of a $22 million loan from 
the ordinary capital approved by the Bank in 1976. 

Support for Tourism Project: Broad progress 
was made during 1979 in a project financed by a 
$24 million loan from the ordinary capital approved 
by the Bank in 1977 to build a trade and con
vention center in Panama City and restore colonial 
parts of the city. Only a few final touches remain 
to be carried out at the convention center and 
during 1979 a number of conferences were held 
there. The restoration of structures in Old Panama 
was nearing completion. 

Paraguay 
Loans 
Farm and Dairy Expansion: In order to help 
Paraguay expand its agricultural production, the 
Bank in 1979 approved two loans totaling $11.9 
million — $6.1 million from the Fund for Special 
Operations and $5.8 million from the ordinary 
capital. The loans will be used by the nation's de
velopment bank, the Banco Nacional de Fomento 
(BNF), to carry out two programs consisting of the 
fifth stage of an agricultural development program 
and a cooperative dairy project. Under the first, 
credits and technical assistance will be provided to 
about 4,100 small- and medium-scale farmers in 
Eastern Paraguay to help them open up some 
112,500 acres of land to improve farming. These 
include 22,500 acres of land which would be incor
porated into production. In addition support will be 

provided to 15 farm cooperatives and 150 small 
producer groups. Through the second program, 
credits will be extended through three cooperatives 
to help members living on 500 farms in the Chaco 
region to improve dairy farming. 

Agricultural Modernization: The agricultural 
sector is the mainstay of Paraguay's economy, 
accounting for some 35 per cent of its gross domes
tic product, generating 50 per cent of its employ
ment and providing 95 per cent of the value of its 
exports. In 1979 the Bank approved a loan of 
$8.5 million from the Fund for Special Operations 
to help finance the second stage of a farm moderni
zation project which will benefit small- and medium-
scale farmers throughout Paraguay. The project is 
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designed to bring about an increase in the produc
tivity of about 25,800 family farms by strengthening 
mechanisms which will generate and transfer agri
cultural and livestock technology to farmers, par
ticularly through research and extension services, 
the provision of seeds and improved breeding 
stock. 

Industrial and Tourism Credit: In order to 
broaden the industrial and tourism base of Para
guay, the Bank in 1979 approved a loan of $12 
million from the ordinary capital resources. The 
proceeds of the loan will be used to help establish, 
expand or diversify small- and medium-scale enter
prises. The project, which will be carried out by the 
Banco Nacional de Fomento (BNF), is expected to 
help generate $10 million in export earnings an
nually and to save $15 million in foreign exchange 
through the replacement of exports. It also is ex
pected to create about 1.600 direct jobs for semi
skilled and unskilled workers. 

Technical and Vocational Education: There is 
a shortage of skilled technicians in Paraguay due 
largely to the rapid economic expansion taking 
place in the eastern part of the country where the 
huge Itaipú and Yacyretá hydroelectric plants are 
being built. To correct this situation, the Govern
ment of Paraguay is seeking to expand and improve 
technical education facilities and intermediate edu
cation. In 1979 the Bank approved a loan of $13.3 
million from the Fund for Special Operation to 
enable the Ministerio de Educación y Culto (MEC) 
to expand technical education in the cities of Puerto 
Presidente Stroessner and Encarnación and to im
prove technical education, placing emphasis on 
women, through the construction of two new train
ing centers. Under the program educational reforms 
will also be carried out at 20 schools in the interior 
by incorporating industrial art workshops in sec
ondary schools. The loan was approved subject to 
final action in 1980 when resources of the Fifth 
Replenishment become available. 

Distribution of Loans 1961-79 
In Thousands of Dollars 

Secto 
Tota l Cost of 

the Projects 

Energy 
Agriculture and Fisheries 
Transportation and 

Communications 
Environmental and Public Health 
Industry and Mining 
Education. Science and Technology 
Tourism 
Urban Development 
Preinvestment 
Total 

$124.031 
64.777 

40.332 
38.400 
23.254 
11.999 
4.095 
3.400 

436 
$310,724 

$208.092 
125.209 

70.655 
56.743 
41.509 
15.380 
6.612 
6.022 

582 
$530,804 

Financing for Small Projects 
Credit Through Farm Cooperatives: Small-
scale farmers, who make up 80 per cent of the 
farm population of Paraguay, have limited access 
to rural credit. To help meet the credit needs of 
such farmers, the Bank in 1979 approved a financ
ing of $500,000 from its Fund for Special Opera
tions. The assistance will be relent by the Central 
Cooperativa Nacional Ltda. (CREDICOOP), Para
guay's national cooperative agency, to 10 or more 
savings and loan cooperatives. These, in turn, will 
provide credits to about 672 small-scale farmers to 
help them increase the production and yield of cot
ton for export. 

Credit for Low-Income Farmers: Crédito 
Agrícola de Habilitación (CAH) is devoted to im
proving the lot of poor farmers by providing them 
with credit and technical assistance. In 1979 the 
Bank extended a $458,000 financing from the 
Social Progress Trust Fund to help CAH provide 
such assistance to some 800 farm families trying to 
establish themselves on an economic farming scale 
in the Central Chaco. The credits will enable the 
farmers to initiate small-scale cattle raising which 
will provide them with cash income and help im
prove crop farming. The program will also help 
raise their agricultural knowledge and lead to the 
growth of cooperatives. 

C u m u l a t i v e Lend ing 
(In Millions of Dollars) 

1961 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 

C u m u l a t i v e D i sbu rsemen ts 
(In Millions of Dollars) 

1961 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 
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Technical Cooperation 
Institutional Suppor t : Along with the previously 
described loan for agricultural modernization, the 
Bank in 1979 authorized a technical cooperation 
grant of $190,000 from the Fund for Special 
Operations to provide institutional support to Para
guay's Ministerio de Agricultura y Ganadería (MAG) 
in matters related to the generation and transfer of 
agrolivestock technology benefiting small- and 
medium-scale farmers. 

Institutional Suppor t : Along with the pre
viously described loan for technical and vocational 
education, the Bank in 1979 approved a technical 
cooperation grant of $410,000 from the Fund for 
Special Operations. The cooperation will help 
carry out a program to train supervisory and 
teaching personnel employed at technical and vo
cational schools and to improve the vocational 
education system of the country. 

Study on Impac t of Electricity Projects: In 
1979 the Bank approved a technical cooperation 
grant of $92 ,000 from the Fund for Special Opera
tions to help carry out a study which will enable 
Paraguay to assess the impact of the Acaray power 
output on the country and to orient future invest
ment and rate policies to provide the maximum 
benefit to its peoples. The Bank has extended nine 
loans totaling $121.9 million to Paraguay's national 
electricity authority, the Administración Nacional 
de Electricidad (ANDE), to improve and expand 
electric power output in Paraguay. These loans 
helped finance various stages in the construction 
of the 190,000-kilowatt Acaray plant as well as 
transmission lines and distribution networks. In 
addition to the Acaray project, Brazil and Paraguay 
are building the 12.6-million-kilowatt Itaipú hydro
electric project and Argentina and Paraguay are 
building the 2.7-million-kilowatt hydroelectric 
project at Yacyretá. 

S t rengthening Planning Sys tem: The rapid 
growth of Asunción in recent years has produced a 
sharp rise in the demand for housing, highways, 
parking facilities and public transportation and ser
vice centers for commercial production and supply. 

In 1979 the Bank approved a technical coopera
tion grant of $180 .000 from the Fund for Special 
Operations to enable the Municipality of Asunción 
to obtain the consulting services required to draw 
up a plan to coordinate city activities involving 11 
adjacent municipalities located at an average dis
tance of nine miles from the city. 

Progress Highlights 
Electric Power Generat ion and Distribution: In 
1974 the Bank approved a loan of $33.6 million 
from the Fund for Special Operations to enable 
Paraguay's power agency, the Administración Na
cional de Electricidad (ANDE), to broaden the 
distribution of the power of the Acaray Hydro
electric Plant to Asunción and interior points. At 
the end of 1979 the distribution system had been 
completed. Fourteen communities had been con
nected to the national system and 25 ,000 new 
users added to the system. In addition, 27 ,000 
new users in Asunción began receiving electricity. 
A second 220-kilovolt transmission line from 
Acaray to Asunción, also being built with the 
resources of the loan, is four-fifths complete. 

T rans -Chaco Highway: Through three loans 
totaling $39 million —$26.4 million from the Fund 
for Special Operations in 1969, and $10.6 million 
from the inter-regional capital and $2 million from 
the ordinary capital in 1978—the Bank has helped 
Paraguay to open up its vast Chaco region to 
agricultural development through the construction 
of a first-class road 186 miles long extending from 
Asunción to Rio Verde, four-tenths of the way to 
the Bolivian border. During 1979 this road was vir
tually completed. The road is contributing to the in
tegration of two previously isolated parts of Para
guay: the East and the West. It will also form part of 
the Pan American Highway which will link Para
guay to the Atlantic Coast of Brazil and to the Pa
cific Coast of Chile. The project has already 
resulted in substantial increases in agricultural and 
livestock production in the region and has brought 
about farm colonization at various points along the 
route. 
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Peru 
Loans 
Agricultural Credit: To help Peru increase agricul
tural and livestock production, the Bank in 1979 
approved two loans for $11.5 million —$8.7 
million from the Fund for Special Operations and 
$2.8 million from the ordinary capital—to provide 
credit to farmers. The program, which consists of 
the extension of credit to 1,700 farmers, is designed 
to boost farm production and productivity, increase 
farm incomes, and create jobs in rural areas. A total 
of 88.2 per cent of the beneficiaries are low-income, 
small-scale farmers and the remaining 11.8 per cent 
are medium-scale producers. The credits will en
able them to carry out investments to expand the 
production of rice, corn, potatoes, livestock and 
dairy products. The two loans will be channeled 
through the Banco Agrario del Perú, Peru's agri
cultural development bank, and will finance credits 
for farm infrastructure, perennial crops, machinery 
and equipment, work animals and working capital. 

Irrigation Facilities: There are about 9.1 million 
acres of cropland in Peru, of which some 35 per 
cent are irrigated. In an effort to stimulate agricul
tural production, the Government is increasing its 
investments to expand irrigation areas and improve 
existing irrigation networks and drainage systems. 
In 1979 the Bank approved two loans for $41 
million — $37.3 million from the Fund for Special 
Operations and $3.7 million from the ordinary 
capital—to help build and improve small and 
medium irrigation networks. The project, which 
will benefit some 6,400 rural families, consists of 
the execution of eight small- and medium-scale ir
rigation works throughout the country, the con
struction of social infrastructure and the acquisition 
of machinery. 

Industrial Credit: In 1977 the Bank approved a 
loan of $20 million from the inter-regional capital 
to help spark recovery in Peru's industrial sector 
through a credit program. In less than two years 
time, the resources of the loan had been completely 
committed. As a result of its rapid utilization, the 
Bank in 1979 approved two additional loans for 
$50 million — $35 million from the ordinary capital 
and $15 million in complementary financing also 
from the ordinary capital — to spur growth in the in
dustry during the 1980-82 period. The Bank's 
financing will be channeled through Peru's Banco 
Industrial de Perú (BIP) to finance fixed invest
ments and working capital to expand, install or 
diversify private and social property manufacturing 
enterprises. The program will generate jobs, ex
pand exports, reduce imports and help to create in
dustry in centers other than the Lima-Callao area. 

Cumulative Lending 
(hi Millions of Dollars) 

cu 
1961 62 63 64 i 67 68 69 7U 71 72 73 74 75 76 77 78 79 

Cumulative Disbursements 
(In Millions of Dollars) 

r-rrTM 
1961 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 

Cobriza Mine Expansion: Peruvian mineral ex
ports amounted to $867 million in 1978. Copper 
accounted for 44 per cent of that total. In its effort 
to stimulate the nation's economic recovery, the 
Government of Peru is giving priority attention to 
the mining sector and is programming some $640 
million in investments in that sector in the 1978-82 
period. In 1976 the Bank extended a $33.4 million 
loan to help the Empresa Minera del Centro del 
Perú, a government-owned mining enterprise, to 
achieve a fourfold increase in its production of cop
per concentrates at the Cobriza mine, 160 miles 
southeast of Lima. The project was delayed due to 
the nation's economic difficulties. In 1979 the Bank 
approved two additional loans totaling $33 million 
— $30 million from the inter-regional capital and 
$3 million from the ordinary capital—to help com
plete the project. 

Export Financing: During 1979 the Bank ap
proved an increase of $1 million in a revolving line 
of credit originally approved in 1976 from the or
dinary capital for the export of Peruvian goods to 
other Latin American member countries of the 
Bank. It also authorized an increase of $3 million in 
a revolving line of credit to Peru from the Vene
zuelan Trust Fund originally approved in 1976 for 
the medium-term financing of non-traditional Peru
vian exports. In addition, previous lines of credit 
from the ordinary capital and the Venezuelan Trust 
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Fund were augmented through repayments by 
$1,146,000 and $8 million, respectively. 

Financing for Small Projects 
Milk Pasteurization Plant: The Bajo Mayo and 
Huallaga Central areas of Peru's northern Depart
ment of San Martin embrace an area of 117,000 
acres and contain a population of 300.000 in
habitants, most of whom live off forestry and farm 
activities. The region suffers from a high rate of 
unemployment and under-employment. In order 
to help improve this situation, the Instituto Interna
cional de Investigación y Acción Social para el 
Desarrollo (INDA), a non-profit private association, 
is seeking to install a milk pasteurization and cheese 
processing plant. The plant will directly benefit 
some 330 cattleraisers in the region as well as the 
workers of the plant. In 1979 the Bank approved a 
financing of $400,000 from its Fund for Special 
Operations to help carry out the project. 

Technical Cooperation 
Project Execution: To help carry out the previ
ously described project to build a milk pasteuriza
tion plant in Northern Peru, the Bank in 1979 ap
proved a technical cooperation grant of $75,000 
from its Fund for Special Operations. The resources 
will be used to provide advisory services in the con
struction of the plant, dairy product marketing and 
pasture and dairy management and for training 
purposes. 

Training in Irrigation Management: There are 
76 irrigation districts in Peru covering 2,964,000 
acres of land and benefiting 345.000 users. How
ever, the districts suffer from a lack of trained per
sonnel to operate, maintain and manage the 
facilities. In 1979 the Bank approved two technical 
cooperation grants for $1.250,000-$900,000 
from the Social Progress Trust Fund and $350,000 
from the Fund for Special Operations—to help the 

Distribution of Loans 1961-79 
In Thousands of Dollars 

Sector Amoun t 
Tota l Cost of 

the Projects 

Industry and Mining 
Agriculture and Fisheries 
Environmental and Public Health 
Transportation and 

Communications 
Urban Development 
Tourism 
Export Financing 
Energy 
Preinvestment 
Education, Science and Technology 
Total 

5197.460 
168.898 
71.040 

61.704 
53.677 
30.706 
25.482 
16.134 
13.942 
7.985 

446.586 
306.347 
150.315 

115.299 
101.105 
72.400 
36.482 
25.635 
27.262 
19.491 

$647,028 $1,300,922 

Government of Peru meet the need for trained per
sonnel. The assistance will enable the nation's 
Ministerio de Agricultura y Alimentos (MAAL) to 
carry out two training subprograms. Under the first, 
24 professionals and middle level technicians from 
the Ministry's Directoría General de Agua y Suelos 
(DGAS) will receive advanced training in Mexico. 
They, in turn, will train 280 professional and 320 
middle-level personnel in Peru. Under the second 
subprogram these latter would train 14,700 users 
of the irrigation system in techniques designed to 
enable them to increase their farming efficiency. 

Progress Highlights 
Irrigation and Farm Development: During 1979 
work was completed on 12 small- and medium-
scale irrigation works financed by the Bank through
out the country. The projects were carried out with 
the help of a $23.3 million loan from the Fund for 
Special Operations approved by the Bank in 1970 
with the objective of boosting farm production and 
improving the living standards of rural farmers. The 
execution of the project helped some 7,300 fami
lies to establish themselves under viable economic 
conditions and has brought into cultivation some 
63.479 acres of additional farmland. 

Cuzco and Puno Tourism Development: In 
1974 the Bank approved two loans totaling $29.3 
million —$26.5 million from the ordinary capital 
and $2.8 million from the Fund for Special Opera
tions—to help carry out an integrated tourist 
development program which will improve the 
welfare of low-income farmers and craftsmen in the 
Departments of Cuzco and Puno in the South
eastern part of the country. The project is providing 
for the construction of hotels and other small tourist 
facilities, the installation of power generators in 
various small towns in the region, the construction 
of 250 miles of roads and the restoration of various 
tourist sites from the Inca and colonial periods. 
During 1979 several of the installations con
templated under the program, including a hotel in 
Puno, began operations. In addition eight com
munities in the area whose total population is 
150,000 were provided with electricity. During the 
year also the 50-mile Puno-Juli highway, along 
with an 8-1/2-mile spur to the ruins of Sillustani, was 
completed. The highway forms part of the road 
network which is bringing about the economic and 
tourism integration of Bolivia and Peru. 
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Since 1974 the Government of Trinidad and 
Tobago has cooperated in the development of 
its sister countries in Latin America by enabling 
the Bank to borrow funds in its capital markets. 
The most recent borrowing took place in 1977. 
Trinidad and Tobago also made its entire contribu
tion to the Fourth and Fifth Replenishments of the 
Fund for Special Operations in freely convertible 
currencies. 

Technical Cooperation 
Hospital Feasibility Studies : The Government 
of Trinidad and Tobago is seeking to strengthen its 
health care system at the district level. To do so it is 
seeking to decentralize health care services of its 

Distribution of Loans 1967-79 
In Thousands of Dollars 

Sector Amount 
Total Cost of 

the Projects 

Environmental and Public Health $ 8.401 $23,270 
Urban Development 4.213 14.600 
Education. Science and Technology 3.143 9,219 
Agriculture and Fisheries 2,107 4,398 
Transportation and 

Communications 763 14,698 
Preinvestment 578 1,039 
Total $19,205 $67,224 

Cumulat ive Disbursements 
(In Mil l ions of Dollars) 

•Trinidad and Tobago, which 
for Bank loans since 1975 

72 73 74 75 76 77 78 79 

:)int-d the Bank in 1967. has nol applied 

PATIENTS WAIT TURN FOR TREATMENT at this 
health center in Trinidad and Tobago. The center at 
Claxton Bay is one of 19 already built in the nation with 
the help of a $2.7 million loan from the Bank. Another 
seven are under construction. In all these centers are 
providing improved health care to nearly a quarter of a 
million low-income residents in the nation. 
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regional hospitals and provide complementary ser
vices at primary health care centers. To contribute 
to this end, the Bank in 1979 approved a technical 
cooperation grant of $130.000 to prepare feasibility 
studies to improve four district hospitals—those at 
Arima, Couva and Sangre Grande in Trinidad and 
Scarborough in Tobago. The studies will be carried 
out by the Pan American Health Organization. 
Projected improvements at the hospitals include 
the provision of emergency, psychiatric, and oper
ating room services and the doubling of the com
bined capacity of the four hospitals from 317 to 
725 beds. 

Progress Highlight 
Health Services: During 1979. 14 new health 
centers were completed and opened to service. 
This raised to 19 the total completed under a pro
gram financed with the support of a $2.7 million 
loan from the Fund for Special Operations ap
proved by the Bank in 1974. Seven more are under 
construction and are expected to be completed in 
1980. The centers, which have been built by do
mestic contractors, are helping to provide improved 
health care facilities to some 228,000 low-income 
residents in eight of the nation's nine health zones. 

Uruguay 
Loan 

Montevideo Access Highways: About 44 per cent 
of Uruguay's total population lives in the Depart
ment of Montevideo and virtually all of the nation's 
industry is located in or near the capital city. In 
order to expedite the flow of automotive traffic 
between Montevideo and its port and interior 
points, Uruguay has initiated a program to im
prove access highways to the city. In 1979 the 
Bank approved a $35.5 million loan from the inter
regional capital to support the project, which is 
designed to improve and expand traffic flow to 
Montevideo from the northwestern part of the 
country. The loan will help finance the construction 
of a highway access system for the northwestern 
part of the city, consisting of two sections of high
ways on Routes No. 1 and No. 5, and of a main 
artery which will funnel traffic from the former to 
the capital and its port areas. The total length of the 
system is approximately 29 miles. The roads which 
will be built include 8.1 miles of Route 1, 14.6 miles 
of Route 5, and a 6.5-mile stretch of divided high
way going from these two routes to the port area. 

D i s t r i b u t i o n of Loans 1 9 6 1 - 7 9 

In Thousands of Dollars 

Sector 
Total Cost of 

the Projects 

Transportation and 
Communications $113.252 $215.489 

Environmental and Public Health 48.940 96.413 
industry and Mining 43.365 98,669 
Energy 32,262 110,769 
Urban Development 7.850 15.301 
Education, Science and Technology 4.338 7.686 
Tourism 1.457 7,088 
Preinvestment 761 2,204 
Agriculture and Fisheries 566 3,079 

Total $252,791 $556,698 

Cumulat ive Lending 
(In Mil l ions of Dollars) 

1961 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 

Cumulat ive Disbursements 
(In Millions of Dollars) 

1961 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 

Financing for Small Projects 
Credit for Small-Scale Farmers and Coopera
tives: The Centro Cooperativista Uruguayo (CCU) 
is a private association established to foster and 
serve the cooperative movement in the agricultural 
sector in Uruguay. In 1979 the Bank approved a 
$500,000 financing from the Fund for Special 
Operations to help CCU to carry out a project to 
provide credit to low-income farmers to foster 
cooperative agricultural and marketing activities. 
The assistance will benefit some 1,000 farmers 
grouped in the 10 cooperatives. 
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Supervised Credit for Fa rmer s : Some 25 per 
cent of the farms of Uruguay are located in the 
Departments of Montevideo, Canelones and San 
José and more than 90 per cent of these farms 
provide little profit to the families which work them. 
The Comisión Nacional de Fomento Rural (CNFR), 
a private non-profit organization, is seeking to im
prove the living conditions of many of these farm
ers. In 1979 the Bank approved a financing of 
$500 ,000 from the Fund for Special Operations to 
help increase the supervised credit available to 
low-income farmers so that they can transform 
their small farms into paying enterprises. 

Technical Cooperation 
Institutional Suppor t : Along with the previously 
described financing to provide supervised credit to 
a group of low-income farmers in Uruguay, the 
Bank approved $10 ,000 in technical cooperation 
to organize and reinforce the credit department of 
the executing agency. 

Progress Highlights 
City Water Sys t ems : During 1979 a prt ¡ed was 
virtually completed under which 30 cities of more 
than 5,000 inhabitants in the interior of Uruguay 
are being provided with potable water systems. The 
project was carried out with the support of a $7 
million loan from the Fund for Special Operations 
approved by the Bank in 1975. It is benefiting 
145,000 new users and improving services for a 
total of 633 ,000 persons. With the completion of 
the project, virtually all communities in Uruguay 
have been provided with water systems. The Bank 

also provided support for a previous project which 
embraced 77 communities. 

Highway Improvements : In 1974 the Bank 
approved two loans amounting to $21.4 million — 
$5.3 million from the ordinary capital and $16.1 
million from the Fund for Special Operations—to 
help improve its national highway system. The net
work had deteriorated due to increased volume 
and weight of traffic. The project involved the re
conditioning of roads, the construction of bridges 
and other improvements. During 1979 a section of 
Route 8 which links Montevideo with the Northeast 
was concluded. The 30-mile section lies between 
the Lorenzita River and a point 20 miles north of 
Maríscala. Five bridges were also built in the north 
of the country on Route 3 between Salto and Bella 
Unión. A 20-mile section of the coastal highway 
was also completed. 

Technical Educat ion: During 1979 a broad-
based program to improve facilities for technical 
education in Uruguay was concluded. The pro
gram, carried out with the support of a $4 .5 million 
loan from the Fund for Special Operations ap
proved by the Bank in 1970, resulted in the expan
sion of eight agricultural schools in different parts of 
the country and the construction of three new 
buildings for technical training in Montevideo and 
Libertad. The project was carried out by the L/ni-
versidad del Trabajo del Uruguay, the major public 
institution for training technicians and skilled work
ers in Uruguay. The Bank's support helped improve 
training for farmers, electricians, construction 
workers and mechanics—trades required to spur 
the nation's economic and social development. 

Venezuela 
Since 1974 Venezuela has not borrowed funds 
from the Inter-American Bank, thus liberating sub
stantial resources for use in loans to other member 
countries. 

In addition, as indicated in other sections of this 
Report, that nation has become a major contributor 
to the development of its sister republics in Latin 
America. At the Bank this has been manifested par
ticularly through the $500 million Venezuelan Trust 
Fund entrusted to the Bank's administration in 
1975. The arrangement is detailed in the first part 
of this Report. 

In order to increase the availability of convertible 
currency to the borrowing member countries of the 
Bank, Venezuela in 1975 agreed to permit the con

vertibility of bolivar resources available to the Bank 
in the ordinary capital resources, the Fund for 
Special Operations and the Social Progress Trust 
Fund. 

Through arrangements with other members on 
the occasion of the agreement taken to replenish 
the resources of the Bank for the 1 9 7 6 - 7 8 period, 
Venezuela also agreed to make the subscriptions 
to the capital resources of the Bank and the Fund 
for Special Operations freely convertible into any 
currency required to make purchases in the markets 
eligible for Bank procurement. It did the same with 
the Fifth Replenishment recommended by the 
Bank's Board of Governors for the 1 9 7 9 - 8 2 pe
riod. In addition, in 1974 the Bank borrowed some 
$23 million in the capital market of Venezuela. 
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Progress Highlights 
Simón Bolívar University Expansion: By 1979 
the majority of the objectives laid down in 1973 for 
a program designed to convert the Universidad 
Simón Bolívar in Caracas into a major university 
dedicated to the training of advanced professionals 
in science and technology had been reached. The 
program, partially financed with a $17.4 million 
loan from the Fund for Special Operations ap
proved by the Bank in 1973, provided, among 
other things, for the construction of 15 new build
ings. By the end of 1979, 11 of these had been 
completed and the other four are expected to be 
finished by mid-1980. Enrollment which was 3,139 
students when the project began is now 7,713. The 
teaching staff which had numbered 227 professors 
then has risen to 738, of whom 543 are full-time 
professors. Fifty professors have obtained advanced 
degrees abroad. In addition the Bank's financing 
helped to equip a number of laboratories. 

Steel Port Expansion: In 1972 the Bank ap
proved a loan of $20.9 million from the ordinary 
capital to help C.V.G. Siderúrgica del Orinoco, 
C.A. (SIDOR) a Venezuelan Government steel 
mill, to expand the production of its merchant and 
rod mill at Matanzas from 240,000 tons to 360,000 

Distribution of Loans 1961-79 
In Thousands of Dollars 

Sector Amount 
Tota l Cost of 

the Projects 

Industry and Mining 
Agriculture and Fisheries 
Environmental and Public Health 
Education, Science and Technology 
Urban Development 
Energy 
Preinvestment 
Export Financing 
Total 

$103.237 
71.083 
54.942 
34.824 
31.871 
25.250 
2.885 
1,404 

394.594 
274.275 
142.996 
98.900 
94.450 
77,700 
6.694 
2.006 

$325,496 $1,091,615 

Cumulative Lending 
(In Millions of Dollars 

1961 62 63 64 65 66 67 

Cumulative Disbursements 
(In Millions of Dollars) 

70 71 72 73 74 75 76 77 78 79 

1961 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 

'Venezuela has not applied for Bank loans since 1974. 

and to expand its port facilities. The project has 
been completed and in September 1979 SIDOR 
made its first shipment—20,000 tons—of sponge 
iron through the port at Matanzas. The Bank's loan 
helped finance the protection system for the pier, 
rail lines, cargo cranes, bridge cranes and the mo
bile equipment for the pier. 

Regional 
Loans 
Development Projects in the Caribbean: Eco
nomic growth in the English-speaking Caribbean 
Community was sluggish in the 1970s due to 
changes in the international economic situation 
which started in 1973. In 1979 the Bank approved 
a $10 million loan from the Venezuelan Trust Fund 
to help the Caribbean Development Bank (CDB) 
carry out a program to finance agricultural, in
dustrial, tourism and infrastructure projects in the 
region. 

The program is designed to create employment 

opportunities, increase export earnings, expand 
food production, improve basic infrastructure facili
ties and promote economic integration. The re
sources of the loan will be relent to individuals, 
enterprises, cooperatives or producers' associations 
in the private sector and to governments and gov
ernmental entities in the public sector. 

Central American Highways: Over the years 
the Bank has approved three loans totaling $56.5 
million to the Central American Bank for Economic 
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Integration (CABEI) to help build or improve re
gional highways in its five member countries, Costa 
Rica, El Salvador, Guatemala, Honduras and 
Nicaragua. The program has helped to strengthen 
Central American integration by spurring trade. 
From 1970 to 1977, for example, the value of inter
regional trade rose from $299 million to $743 
million. In 1979 the Bank approved a new loan 
for $54 million from the Fund for Special Opera
tions to help finance the fourth stage of the pro
gram. The loan will be relent for six priority road 
projects totaling 158 miles—two in Costa Rica and 
one each in Nicaragua. Honduras. El Salvador and 
Guatemala. 

Financing 
Support for Credit Unions: The savings and loan 
cooperative movement in Latin America, which 
began modestly in the 1940s, is now the widest 
system of organized personal credit unions in Latin 
America. In 1976 there were some 2.180 coopera
tives with 1.6 million members in the region. In 
1975 the Bank approved a $9 million financing to 
the Confederación Latinoamericana de Coopera
tivas de Ahorro y Crédito (COLAC) to strengthen 
the activities of national credit union federations in 
ten member countries — Bolivia, Colombia, Costa 
Rica, the Dominican Republic, Ecuador, El Salva
dor, Guatemala. Mexico, Nicaragua and Peru. 
More than 90 per cent of those funds had been 
committed by the end of 1979 through 98 member 
cooperatives benefiting some 8,150 users. In 1979 
the Bank approved two further financings totaling 
$6 million from the Social Progress Trust Fund and 
a third for $2.5 million from the Fund for Special 
Operations for the program. COLAC. which per
forms functions similar to a central credit union, will 
channel the new financings to increase available re
sources for five of the countries benefited under the 
1975 financing—Bolivia, the Dominican Republic, 
Ecuador, Nicaragua and Peru — and to strengthen 
credit programs in three countries which have not 
yet participated — Honduras. Panama and Uruguay. 

Distribution of Loans 1961-79 
In Thousands of Dollars 

Sector 
Total Cost of 
the Projects 

Energy 
Transportation and 

Communications 
Industry and Mining 
Agriculture and Fisheries 
Preinvestment 
Education. Science and Technology 
Urban Development 
Environmental and Public Health 
Tourism 
Total 

$393.905 $6.555.260 

117.850 
51.475 
36.272 
15.293 
9.902 
6.965 
1.525 
1.256 

180.679 
190.973 
59.843 
22.192 
25.410 
31.875 

1.966 
1.601 

$634,443 $7.069,799 

Technical Cooperation 
Nutrition Studies in Andean Region: To improve 
nutrition, the Secretariat of the Cartagena Agré
ment (JUNAC) has launched a program designed 
to increase food production, introduce low-cost 
foods into the diets of people, produce infant foods 
and stimulate investments in the agroindustrial sec
tor. In 1979 the Bank approved a technical co
operation grant of $470,000 from the Fund for 
Special Operations to help JUNAC carry out 
three studies connected with the project. They 
involve children's diets and ways to correct deficien
cies, the production of formula foods for babies, 
and improvements in information systems in the 
food sector. 

Caribbean Tourism Requirements: Tourism 
gives employment to 150,000 persons in the Ca
ribbean region and generates $500 million annually 
in foreign exchange for the Bahamas, $180 million 
for Jamaica and $125 million for Barbados. While 
the majority of tourists going to the region are from 
the United States or Canada, the Caribbean share 
of those markets has declined in recent years as ad
vances in transportation led travelers to visit more 
distant places. In 1979 the Bank approved a tech
nical cooperation grant of $390,000 from the Fund 

Cumulative Lending 
(In Millions of Dollars) 

1 
1961 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 

Cumulative Disbursements 
(In Millions of Dollars) 

1961 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 
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for Special Operations to help the Caribbean De
velopment Bank carry out a study designed to 
strengthen the Caribbean's share of the tourism 
market. The cooperation will be used by the Ca
ribbean Tourism Research Center based in Bridge
town, Barbados, to carry out a survey on United 
States and Canadian tourism demand for the Ca
ribbean region and to provide in-service training on 
tourism. 

Airport Maintenance in the Caribbean: Once 
built, many of the lesser airports of the Caribbean 
region are not provided adequate resources for 
maintenance and proper operation. In order to help 
improve this situation, the Caribbean Development 
Bank (CDB) has asked the International Civil Avia
tion Organization to analyze requirements to im
prove maintenance and operations at a number of 
such airports. The project is being carried out 
through three subprograms: one for CDB's borrow
ing members, another for the Netherlands Antilles 
and the third for the Dominican Republic and Haiti. 
In 1979 the Inter-American Bank provided a tech
nical cooperation grant of $35,650 from the Fund 
for Special Operations to cover the third. The CDB 
is providing $225,788 from a $1 million technical 
cooperation grant for investment studies provided 
to it by the Inter-American Bank in 1977 to cover 
the portion affecting the program for its own mem
bers. The Netherlands Antilles portion is being fi
nanced with a $35,650 grant from the UN Develop
ment Programme. 

Training in Project Administration: In 1978 
and 1979 a Bank-sponsored survey of Training 
Needs in Project Administration in the Caribbean 
Community Countries was carried out. The survey 
was designed to lay the groundwork for an eventual 
training program in project administration. In 1979 
the Bank approved a $23,000 technical coopera
tion grant from the Fund for Special Operations for 
a meeting of representatives of the Caribbean na
tions which analyzed the survey and discussed a 
training project which might be set up for the region. 
The meeting, which took place at the Caribbean 
Development Bank's headquarters in Barbados 
June 18 and 19, 1979, was attended by some 23 
high-ranking officials of the Caribbean countries. 

Seminar on Foreign Investment Negotiations: 
In 1979 the Bank approved a technical cooperation 
grant of $49,000 from the Fund for Special Opera
tions to help the Caribbean Development Bank 
(CDB) carry out a training seminar on foreign in
vestment negotiations for officers of its member 
governments. The seminar was conducted from 
April 30 to May 25 at the CDB's headquarters in 
Barbados by the Investment Negotiation Center 
sponsored by the Law Schools of Georgetown Uni

versity in Washington and Columbia University in 
New York. Approximately 30 persons participated. 

Studies for Regional Development Projects: 
The area immediately adjacent to the Salto Grande 
Hydroelectric Dam, built by Argentina and Uruguay 
with the help of financing from the Bank, is marked 
by low economic activity. Per capita income in the 
Department of Salto in Uruguay is estimated at 
$275 and in the Province of Entre Ríos in Argen
tina at $500. Some 4,000 persons were involved 
in the construction of the dam project, but comple
tion of the project will reduce employment there. 
For that reason the region needs to develop new 
projects which will provide employment. In 1979 
the Bank approved a technical cooperation grant of 
$360,000 to enable the Comisión Técnica Mixta 
de Salto Grande (CTM) the binational entity in 
charge of the project, to hire consultants to carry 
out studies which will form the basis for a develop
ment program for the zone. 

Support for Agricultural Research Centers: 
Since 1970 the Bank has provided financial support 
totaling $29.1 million to three international agri
cultural research centers in Latin America: the 
International Center for the Improvement of Maize 
and Wheat (CIMMYT) in Mexico, the International 
Center for Tropical Agriculture (CIAT) in Colombia 
and the International Potato Center (CIP) in Peru. 
The research conducted by the centers is designed 
to mitigate the problems of malnutrition and short
falls in farm output in the world by increasing the 
production of basic cereal grains, legumes, tubers, 
livestock products and other foods. In 1979 the 
Bank approved an additional $6.7 million in grant 
technical cooperation from the Social Progress 
Trust Fund to support the three centers during 
1980. The assistance included $3,040,000 in 
dollars or other currencies to CIMMYT, $2.9 million 
in Colombian pesos to CIAT and $760,000 in soles 
to CIP. In 1979 the Bank also approved an addi
tional $300,000 in a technical cooperation grant 
from the Trust Fund to carry out an analysis of the 
cooperation between the international centers and 
Latin America national agricultural centers. 

Intra-Regional Technical Cooperation: In 
1976 the Bank initiated a program to support the 
interchange of technical cooperation among its 
developing member countries in Latin America. 
Under the program the Bank provides seed capital 
to help one member country to provide technical 
cooperation to another. This assistance generally 
takes the form of brief missions of experts sent from 
one country to another to provide advisory services, 
participate in research projects, receive or provide 
training, or exchange development experiences. In 
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1979 the Bank authorized an additional $200 ,000 
from the Fund for Special Operations to finance the 
program during the year. As of Dec. 3 1 , 1979, the 
Bank had authorized 109 individual missions (13 
in 1976, 29 in 1977, 31 in 1978 and 36 in 1979) 
varying in duration from a few days to six weeks. 

Fish Food Concen t ra tes : The Bank has fi
nanced ten fishery projects with loans amounting 
to $98.2 million in its member countries in Latin 
America. As a complement to this support for the 
region's fishery industry, the Bank in 1979 ap
proved a technical cooperation grant of $78 ,500 
from its Fund for Special Operations to sponsor a 
technical meeting on High Concentrate Protein Fish 
Food to take place in Washington in 1980. One of 
the objectives of the meeting would be to provide 
guidelines for the development of fish concentrates 
suitable for mass consumption. Other objectives 
would be to identify possible investment projects, 
update the knowledge of member countries on the 
subject, and study problems related to marketing 
the product. 

Training in Bank-Rela ted Activities: In 1979 
the Bank approved a technical cooperation grant of 
$400 ,000 from the Fund for Special Operations to 
be used to train qualified officers of its Latin Ameri-

GRACEFUL ARC CHARACTERIZES Fray Bentos-
Puerto Unzué international bridge on the Uruguay River 
between Argentina and Uruguay. The two-lane bridge 
was built with the help of Bank financing extended to 
Argentina and Uruguay in 1970. This panoramic view 
of the bridge was taken from the Uruguayan side, looking 
towards Argentina. Bank loans also helped improve 
highways between the Paraná and Uruguay rivers. 

can member countries in areas related to the activi
ties of the Bank. The assistance will be used to 
finance a series of six-month training cycles over a 
four-year period. The courses will be carried out at 
the Bank's headquarters and will include an orienta
tion program, in-service training, a seminar on 
Bank policies and operating procedures and other 
training activities. 

Public Utility Ra te s Training: The developing 
member countries of the Bank increasingly face the 
need to establish tariff rates for such public utilities 
as electric power, water supply and sanitation ser
vices which meet the objectives of economic effi
ciency. On the one hand, they must ensure the 
economic viability of such services in the face of 
increased energy costs and a rising demand for 
services, and on the other, they must consider the 
growing needs of low-income urban and rural 
groups for such services at reasonable rates. In 
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1979 the Bank approved a technical cooperation 
grant of $751,000 from the Fund for Special Oper
ations to carry out a training program in the analysis 
of rate schedules and their impact on investments 
in electric power, water supply and sewage ser
vices. The program, to be carried out over a 24-
month period for the Bank's developing member 
countries, will provide opportunities for experts to 
discuss the pros and cons of applying marginal 
cost techniques in structuring public utility tariffs; 
will help publish case studies for use in training, and 
will train public utility personnel. 

Training in Planning and Project Administra
tion: The Instituto de Estudios Superiores de Ad
ministración (¡ESA) is a non-profit institution based 
in Caracas, Venezuela, which carries out advanced 

HIGH-YIELD CASSAVA freshly dug at the International 
Center of Tropical Agriculture near Cali, Colombia, is 
weighed by farm researchers. The Inter-American De
velopment Bank has supported the core and capital pro
grams of this and two other international agricultural 
centers in Latin America over the past decade through 
its technical cooperation program. 

research and provides advanced training leading to 
a master's degree. In 1979 the Bank approved a 
technical cooperation grant of $320,000 from the 
Social Progress Trust Fund to partially finance a 
training program for participants from the Bank's 
developing member countries in planning and 
project administration. Special emphasis will be 
placed on the management of projects or joint 
ventures which strengthen integration among 
countries or regions in Latin America. Approxi
mately 60 persons will be trained during the 36-
month period of the program. 

Education Seminar: Over the past 20 years 
there has been a sharp rise in school enrollment 
in Latin America. Nonetheless, inequalities in 
educational opportunities persist. To remedy this 
situation, the region needs to identify alternative 
methods of financing education and of extending 
educational opportunities to rural areas and mar
ginal urban groups as a means of providing greater 
educational access to low-income groups. In 1979 
the Bank approved a technical cooperation grant 
of $125,000 from the Social Progress Trust Fund 
to help finance a seminar in Costa Rica on improv-
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ing such opportunities for low-income groups. 
Being carried out jointly by the Bank and the Gov
ernment of Costa Rica, the seminar, which will be 
held in mid-1980, will bring together some 52 edu
cation officials from Latin American governments. 

Ad-Hoc Fellowship Training P rogram: Since 
1964 the Bank has sponsored seven training pro
grams on the Bank's organization, policies, pro
grams and procedures. Participants in those 
programs which are generally held at the Bank's 
headquarters are officials of institutions in the 
member countries which are borrowers of the Bank 
or which carry out programs closely related to those 
of the Bank. In 1979 the Bank approved a techni
cal cooperation grant of $49 ,000 from the Fund for 
Special Operations for an eighth program. 

Seminar on Self-Help Youth Enterprises: 
From July 16 to 20, 1979, the Inter-American Insti
tute of Agriculture Sciences and the Bank, in 
cooperation with the Consejo Asesor Iberoameri
cano para la Juventud Rural (CAIJR), carried out 
a training seminar in San José, Costa Rica, on the 
organization, operation and implementation of self-
help youth enterprises. The objective of the seminar 
was to promote practical forms of productive asso
ciation that would effectively integrate low-income 
rural young people in the national productive 
process, thus improving living conditions for the 
rural poor. Approximately 39 persons from 21 
member countries participated in the seminar. The 
Bank helped carry out the seminar with a technical 
cooperation grant of $35 ,000 from the Fund for 
Special Operations. 

M a n a g e m e n t Conference: From Sept. 30 to 
Oct. 4, 1979, the International Conference on the 
Improvement of Public Management and Per
formance took place in Washington under the 
auspices of the International Association of Schools 
and Institutions of Administration based at the 
Carnegie-Mellon University in Pittsburgh. During 

the conference, approximately 250 officials with 
responsibilities in fields related to development ex
changed views on a variety of problems related to 
public management. The Bank provided a technical 
cooperation grant of $20 ,000 from the Fund for 
Special Operations to provide 15 fellowships for 
Latin American participants to attend the confer
ence. 

Control of African Swine Fever: During the first 
half of 1978, African swine fever, a highly con
tagious disease, which frequently causes 100 per 
cent fatalities in hogs, invaded Brazil and the Do
minican Republic. Later that year the disease spread 
to Haiti. Previously it had been foreign to the West
ern Hemisphere. In the face of this emergency, the 
UN Food and Agriculture Organization, with the 
cooperation of the UN Development Programme 
and the U.S. Department of Agriculture, took steps 
to train veterinarians of the affected countries in 
measures to combat the disease. Subsequently, 
the Bank participated in the organization of tour 
courses in the Dominican Republic to provide 
intensive training to 60 veterinarians from through
out the hemisphere on methods designed to pre
vent, control and eradicate the disease. The courses 
were organized by FAO with the cooperation of the 
previously mentioned agencies and the Inter
national Organization of Plant and Animal Health. 
To cover its share of the costs, the Bank in 1979 
approved a technical cooperation grant of $49 .600 
from the Fund for Special Operations. 

Shor t -Term Missions: A total of 4 3 missions 
were carried out in 1979 with the support of short-
term technical cooperation grants approved by the 
Bank. The missions, to which the Bank contributed 
$505,270 , enabled it to respond promptly during 
1979 to requests from its member countries for 
advice related to economic planning, the formula
tion of development strategies, investment planning 
and the preparation of loan and technical coopera
tion requests. 
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Population in Latin America (Total and Urban) and GDP Per Capita, 1960 and 1979 

Population 

Table 1 

Country 

GDP Per Capita 

Total Urban 
Average Growth Rates 

1960-78 1978 Dollars 

1960 
(In Thousands of Persons) 

1979 1960 1979 Total 
(In Per Cent) 

Urban Rural 1960 1970 1978 

As a Per Cent 
of OECDV 

1961 1970 1978 

Argentina 20,611 26,754 15,172 22,745 1.4 2.2 -1.6 1,313 1.740 1,892 33.3 29.9 26.5 
Bahamas 119 236 79 124 3.7 2.8 5.6 n.a. n.a. 3,921 n.a. n.a. 54 9 
Barbados 233 245 94 113 0.3 1.0 -0.3 927 1,656 2,091 23.6 28.4 29.3 
Bolivia 3,313 4,961 887 1.605 2.1 3.2 1.7 322 429 549 7.7 7.4 7.7 
Brazil 70,758 119,656 32,598 75,546 2.8 4.5 0.8 571 781 1,266 14.9 13.4 17.7 

Chile 7,701 11,066 5,222 8,935 1.9 2.9 -0.8 1,211 1,540 1,547 30.2 26.4 21.7 
Colombia 16,233 25,523 8,256 19,091 2.4 5.1 -1.1 429 547 749 10.6 9.4 10.5 
Costa Rica 1.254 2,220 410 1,003 3.1 4.8 1.9 746 973 1,261 17.8 16.7 17.7 
Dominican Republic 3,036 5,276 914 2,744 3.0 6 0 0.9 497 610 857 11.3 10.5 12.0 
Ecuador 4,336 7,689 1,515 3.309 3.1 4.2 2.3 355 460 713 8.5 7.9 10.0 

El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 

Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 

Peru 
Trinidad and Tobago 
Uruguay 
Venezuela 

2.433 
3.965 

578 
3,574 
1,895 

1,613 
34,923 

1,420 
1,062 
1,710 

10,022 
831 

2,483 
7,352 

4,544 
6,813 

841 
4,915 
3,555 

2,137 
69,408 

2,463 
1,881 
2,973 

17,328 
1,180 
2,874 
13,587 

935 
1,347 
175 
388 
438 

381 
17,705 

545 
441 
605 

4.630 
325 

2,006 
4,901 

1,826 
2,003 
384 

1,180 
1,247 

1,403 
44,574 
1,394 
999 

1,083 

11,967 
737 

2,337 
10,470 

3.3 
2.9 
2.0 
1.7 
3.4 

1.5 
3.7 
2.9 
3.1 
3.0 

2.9 
1.9 
0.8 
3.3 

3.6 
2.2 
4.8 
3.9 
5.7 

7.1 
5.0 
5.1 
4.4 
3.1 

5.1 
4.4 
0.8 
4.1 

3.2 
3.3 
0.7 
0.8 
2.4 

-2.7 
1.9 
1.1 
1.9 
2.9 

0.03 
-0.7 
0.6 
1.3 

490 
609 
551 
213 
417 

1,058 
764 
554 
867 
400 

798 
1,177 
1,350 
1,566 

601 
783 
621 
194 
480 

1,555 
1,037 
821 

1,382 
478 

972 
1,412 
1,466 
1,998 

704 
999 
630 
229 
516 

1,337 
1,166 
871 

1,461 
657 

984 
1,812 
1,567 
2,399 

11.8 
14.8 
13.8 
4.9 

10.0 

25.7 
18.5 
13.9 
22.4 

9.9 

19.9 
29.8 
33.1 
38.2 

10.3 
13.4 
10.7 
3.3 
8.2 

26.7 
17.8 
14.1 
23.7 

8.2 

16.7 
24.2 
25.2 
34.3 

9.9 
14.0 
8.8 
3.2 
7.2 

18.7 
16.3 
12.2 
20.5 

9.2 

13.8 
25.4 
22.0 
33.6 

Latin America 201,455 338,125 99,969 216,819 2.8 4.2 1.0 740 968 1,230 18.5 16.6 17.2 

n.a Data not available. 
'The OECD's GDP per capita in U.S. dollars at 1978 prices has been estimated at $4.1612 for 1961. $5,822 6 

for 1970 and $7,137.2 for 1978. based on OECD series in 1975 dollars. 
Sources. Inter American Development Bank, based on official statistics of member countries. OECD. Main 

Economic Indicators. December 1973. March 1978. October 1978 and August 1979. 



Structure and Growth of Latin America's Gross Domestic Product,1 1960-78 Table 2 
In Per Cent 

Country 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 

Agriculture and Mining 
Manufacturing, Construction 

and Basic Services2 
Services (Trade, Finance, 
Government and Others) Total Product 

Average Share Average Annual Average Share Average Annual 
of GDP Variations of GDP Variations 

Average Share 
of GDP 

Average Annual 
Variations 

Average Annual 
Variations 

1960-64 1970-74 1975-78 1978 1960-64 1970-74 1975-78 1978 1960-64 1970-74 1975-78 1978 1961-65 1966-70 1971-75 1976-78 1978 

16.3 
n.a. 
23.1 
33.1 
13.8 

13.5 
n.a. 
12.9 
28.7 
10.2 

1.4 
n.a. 

-0.3 
-0.1 
3.7 

1.7 
n.a. 

-10.1 
-1.1 
-1.0 

45.3 
n.a. 
26.6 
26.2 
39.9 

52.0 
n.a. 
27.6 
27.4 
41.3 

-1.0 
n.a. 
3.2 
8 2 
7.4 

-5.7 
n.a. 
3.9 
5.6 
8.1 

38.4 
n.a. 
50.3 
40.7 
46.3 

34.5 
n.a. 
59.5 
43.9 
48.5 

0.4 
n.a. 
3.3 
5.6 
5.9 

-1.4 
n.a. 
7.2 
4.1 
5.5 

4.5 
n.a. 
4.5 
3.9 
4.5 

4.3 
n.a. 
8.0 
6.4 
7.7 

3.9 
-1.0 
3.8 
5.9 

10.9 

0.0 
3.8 
2.4 
4.6 
6.5 

-3.2 
5.9 
4.3 
3.3 
6.0 

Chile 20.0 18.2 3.6 -1.0 33.5 35.4 -0.8 7.1 46.5 46.3 3.3 8.5 5.0 3.9 -0.3 6.2 6.0 
Colombia 32.1 27.0 4.5 8.7 29.4 32.6 5.2 9.1 38.5 40.5 6.6 9.3 4.7 5.8 6.1 6.2 9.1 
Costa Rica 25.3 22.9 2 4 3.7 24.9 31.1 7.5 7.1 49.8 46.0 5.5 5.5 4.6 7.4 6.1 6.7 5.7 
Dominican Republic 29.7 24.3 2.9 0.0 24.7 33.7 5.6 1.2 45.6 42.1 5.5 4.5 3.1 7.7 9.1 4.8 2 3 
Ecuador 36.9 32.5 2.1 5.2 26.0 30.0 10.2 9.7 37.1 37.5 8.2 5.7 5.3 5.7 10.3 7.6 6.8 

El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 

31.4 
30.2 
41.7 
49.4 
35.9 

25.4 
27.9 
36.7 
48.7 
37.2 

2.2 
3.8 

-2.1 
2.8 
4.0 

6.9 
4.2 
4.4 
6.5 

10.4 

24.1 
21.2 
26.5 
16.1 
24.5 

28.9 
24.6 
27.3 
17.7 
26.9 

7.7 
8.3 
2.8 
7.4 
7.6 

4.0 
6.5 

-4.0 
3.6 
9.9 

44.5 
48.7 
31.9 
34.5 
3 9 6 

45.7 
47.5 
36.0 
33.7 
35.8 

4.7 
5.3 
6.0 
3.4 
5.2 

3.5 
5.7 

-2.6 
3.6 
4.8 

6.9 
5.3 
3.3 
0.7 
5.5 

4.5 
5.8 
3.9 
1.0 
4.3 

5.5 
5.6 
3.8 
3.0 
2.4 

4.7 
6.9 

-0.7 
5.1 
7.6 

4.4 
5.5 

-1.0 
4.9 
8.2 

Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 

18.8 
16.6 
26.6 
22.2 
39.1 

18.5 
11.7 
23.7 
17.0 
35.2 

-2.3 
2.4 
3.7 
2.4 
6.2 

4.4 
3.5 
6.1 

-2.1 
6.1 

35.0 
31.7 
26.5 
27.4 
22.1 

35.0 
37.4 
34.7 
34.0 
24.0 

-5.2 
6.1 
1.8 
0.5 

11.3 

-7.4 
10.2 
-9.1 
2.3 

14.8 

46.3 
51.7 
46.8 
50.4 
38.7 

46.4 
50.9 
41.6 
49.0 
40.8 

-2.7 
3.0 
0.3 
2.1 
9.1 

-2.5 
5.2 

-12.6 
4.7 

10.8 

'4.7 
7.2 

10.1 
8.2 
4.8 

6.3 
6.9 
3.8 
7.7 
4.2 

2.2 
5.7 
5.6 
5.0 
6.1 

-4.5 
4.1 
1.4 
1.9 
9.9 

-2.8 
7.0 

-7.2 
2.7 

10.3 

Peru 24.9 21.8 2.6 4.4 31.5 34.7 0.6 -3.0 43.6 43.5 1.8 -1.0 
Trinidad and Tobago 14.2 12.8 4.2 -1.5 46.8 46.0 3.9 5.0 39.0 41.2 12.6 9.1 
Uruguay 15.2 15.8 0.6 -3.2 37.9 38.2 6.2 6.2 46.9 45.9 2.3 4.1 
Venezuela 32.5 23.7 -3.4 0.7 29.3 34.4 9.5 7.1 38.2 41.8 7.6 6.4 

Latin America 16.9 14.2 2.2 2.1 30.4 36.3 4.9 5.3 38.0 41.3 4.4 4.5 

6.4 
4.9 
0.9 
7.3 

5.3 

3.8 
3.2 
2.3 
4.6 

5.9 

4.6 
2.9 
0.8 
4.8 

6.6 

n.a. Data nol available 
1 At constant market prices converted to U.S. dollars of 197H purchasing power. 
^ Basic services include electricity, yas and water, and transportation and communications. 
Source: Inter-American Development Bank, based on official statistics of member countries. 

0.4 
8.0 
3.3 
6.7 

4.7 

-0.7 
6.1 
3.9 
4.8 

4.5 



Structure and Growth of Latin America's Gross Domestic Product Expenditure,' 1960-78 
In Per Cent 

Table 3 

Consumption 

Average Share 
of GDP 

Average Annual 
Variations 

Investment 

Average Share 
of GDP 

Average Annual 
Variations 

Exports 

Average Share 
of GDP 

Average Annual 
Variations 

Imports 

Average Share 
of GDP 

Average Annual 
Variations 

Country 1960-64 1970-74 1975-78 1978 1960-64 1970-74 1975-78 1978 1960-64 1970-74 1975-78 1978 1960-64 1970-74 1975-78 1978 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 

78.1 
n.a. 

104.1 
84.6 
81.5 

75.3 
29.0 
98.5 
81.5 
74.2 

-3.6 
-2.0 
-1.0 
7.9 
6.1 

-3.4 
3.7 

-0.7 
8.5 
6.6 

22.2 
n.a. 
20.2 
14.2 
18.2 

23.9 
8.0 

22.2 
17.7 
27.6 

2.2 
1.7 

-4.3 
3.6 
4.4 

-10.5 
16.5 
6.7 

-2.7 
7.2 

11.0 
n.a. 
40.2 
19.9 
6.4 

9.5 
34.8 
50.1 
21.2 

6.5 

19.8 
0.4 
9.5 

-0.9 
8.7 

5.4 
7.8 

11.2 
-12.8 
-1.0 

11.4 
n.a. 
64.5 
18.7 
6.1 

8.7 
31.8 
70.8 
20.4 

8.3 

-1.6 
-2.5 
-2.5 
10.1 

-1.0 

-13.0 
8.6 
4.6 
3.6 

10.0 

Chile 83.7 89.3 1.2 5.7 16.9 14.3 6.2 23.6 13.0 12.5 11.8 10.8 13.6 16.1 9.2 21.0 
Colombia 77.4 81.2 6.2 13.9 21.6 20.5 2.7 -14.4 15.8 13.0 7.9 18.9 14.9 14.7 3.7 6.1 
Costa Rica 87.9 80.1 6.2 4 4 18.1 21.8 11.8 6.8 22.1 36.3 5.5 10.5 28.1 38.2 10.5 8.0 
Dominican Republic 86.1 83.0 3.9 3.3 12.1 21.8 1.9 -6.0 21.1 19.4 7.3 -0.9 19.2 24.3 0.4 -5.6 
Ecuador 93.0 78.8 7.4 4.0 16.2 21.8 7.9 0.9 22.3 18.6 4.1 22.0 31.5 19.2 5.5 5.0 

El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 

87.8 
89.8 
75.5 
87.7 
89.1 

88.7 
83.3 
79.5 
90.9 
85.9 

7.2 
5.9 
8.5 

10.1 
5.5 

4.5 
5.0 
0.7 
2.0 
3.2 

14.1 
10.6 
20.2 

6.5 
14.4 

14.4 
12.3 
23.1 
12.7 
16.8 

11.7 
12.3 
0.0 
8.2 

12.0 

1.4 
14.9 

-28.0 
-2.5 
34.6 

22.9 
15.5 
54.7 
21.7 
21.0 

22.6 
20.1 
58.9 
23.6 
30.2 

1.6 
4.2 
1.0 
0.7 
5.5 

12.4 
0.8 

-0.8 
10.1 
8.6 

24.8 
15.9 
50.5 
15.9 
24.2 

25.7 
15.7 
61.5 
29.9 
32.8 

12.7 
10.0 
5.9 

18.7 
7.8 

6.8 
6.0 

-8.8 
-1.4 
9.6 

Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 

79.6 
81.7 
84.7 
86.6 
90.8 

80.4 
80.0 
78.3 
80.2 
85.5 

-1.0 
4.2 
2.4 
1.1 
7.4 

-2.8 
4.7 

-3.2 
1.3 
7.0 

25.2 
19.8 
16.7 
18.4 
12.0 

27.6 
23.0 
21.1 
28.3 
17.0 

-19.0 
1.2 

-5.2 
4.3 

21.4 

-2.8 
17.6 

-59.3 
28.5 
15.5 

29.4 
10.4 
26.6 
33.7 
13.8 

33.9 
9.1 

33.1 
34.2 
132 

-7.2 
6.3 
3.7 
1.4 

10.3 

-2.8 
20.8 

7.9 
-7.9 
24.3 

34.3 
12.0 
28.0 
38.7 
16.7 

41.9 
12.1 
32.5 
42.7 
15.7 

-9.7 
-0.1 
- 3 9 
0.3 

20.0 

-2.8 
24.1 

-27.1 
3.4 

12.1 

Peru 68.1 81.7 1.9 -5.1 18.8 14.9 -14.1 -17.5 24.9 17.6 7.0 12.4 11.7 14.2 -9.7 -30.5 
Trinidad and Tobago 87.9 86.9 7.7 6.1 26.2 21.6 12.3 6.1 68.6 36.3 3.0 6.2 82.7 44.9 5.3 6.2 
Uruguay 86.9 89.3 0.3 5.4 15.5 13.7 15.3 -2.2 13.0 14.4 14.6 3.8 15.4 17.4 6.7 4.0 
Venezuela 61.9 67.6 9.8 6.5 21.9 30.0 17.0 7.7 34.1 21.2 -7.1 -1.8 18.0 18.8 24.8 10.6 

Latin America 79.3 77.5 4.0 4.4 19.3 23.8 3.9 5.0 14.2 12.0 6.4 6.9 12.8 13.2 3.6 6.8 

n.a. Data not available. 
^At constant market prices converted to U.S. dollars of 1978 purchasing power 
Source: Inter-American Development Bank, based on official statistics of member countries 



Annual Variation in the Consumer Price Index3, 1961-79 
In Per Cent 

Table 4 

1961-65 1966-70 1971-75*> 1976 1977 1978 1979 

Countries with 
Price Stability (Annual 
Rise in Prices of Less 
Than 5 Per Cent) 

Guatemala 
El Salvador 
Venezuela 
Panama 
Nicaragua 
Barbados 
Guyana 
Mexico 
Trin. & Tobago 
Costa Rica 
Honduras 
Dominican Rep. 
Jamaica 
Haiti 
Ecuador 

0.1 
0.2 
0.4 
0.9 
1.6 
1.7 
1.9 
1.9 
2.2 
2.3 
2.7 
2.8 
2.9 
3.8 
3.9 

El Salvador 
Paraguay 
Dominican Rep. 
Guatemala 
Panama 
Venezuela 
Honduras 
Nicaragua 
Haiti 
Costa Rica 
Guyana 
Mexico 
Trin. & Tobago 
Barbados 
Ecuador 

1.1 
1.3 
1.3 
1.5 
1.6 
1.6 
1.7 
1.7 
1.9 
2.6 
2.6 
3.7 
3.9 
4.2 
4.8 

Nicaragua 
Costa Rica 
Panama 
Bahamas 
Bolivia 
Paraguay 
Honduras 
Barbados 

2.8 
3.5 
4.0 
4.3 
4.5 
4.5 
4.9 
5.0 

Bahamas 
Costa Rica 
Panama 

3.3 
4.2 
4.5 

Haiti 
Dominican Rep. 
Panama 
Nicaragua 

-2.6 
3.5 
4.2 
4.4 

Dominican Rep. 4.7 July 

Countries with Bolivia 5.2 Jamaica 5.4 
Moderate Inflation Paraguay 5.4 Bolivia 6.0 
(Annual Rise in Prices Peru 9.4 Bahamasc 6.2 
of Between 5 and 15 Colombia 12.9 Colombia 9.2 
Per Cent) Peru 9.9 

Venezuela 
Honduras 
Panama 
Guatemala 
Guyana 
Bahamas 
El Salvador 
Dominican Rep. 
Paraguay 
Mexico 
Peru 
Trin. & Tobago 
Haiti 
Ecuador 
Costa Rica 
Jamaica 

5.7 
6.4 
7.3 
7.8 
7.8 
8.1 
8.9 

11.0 
11.8 
12.3 
12.8 
13.3 
13.4 
13.6 
14.1 
14.1 

El Salvador 
Haiti 
Venezuela 
Dominican Rep. 
Guyana 
Jamaica 
Trin. & Tobago 
Ecuador 
Guatemala 

7.0 
7.0 
7.7 
7.8 
9.0 
9.6 

10.5 
10.7 
10.7 

Haiti 
Venezuela 
Bolivia 
Guyana 
Barbados 
Honduras 
Paraguay 
Jamaica 
Nicaragua 
El Salvador 
Trin. & Tobago 
Guatemala 
Dominican Rep. 
Ecuador 

6.5 
7.7 
8.1 
8.2 
8.3 
8.3 
9.3 

11.4 
11.4 
11.9 
11.9 
12.6 
12.9 
13.0 

Countries with High Argentina 
Inflation (Annual Rise Chile 
Greater than 15 Uruguay 
Per Cent) Brazil 

23.0 Argentina 
28.0 Chile 
30.4 Brazil 
63.0 Uruguay 

19.7 
26.1 
29.3 
65.2 

Barbados 
Colombia 
Brazil 
Bolivia 
Uruguay 
Argentina 
Chile 

18.9 
19.2 
21.2 
22.5 
71.2 
71.9 

266.0 

Mexico 
Colombia 
Peru 
Brazil 
Uruguay 
Chile 
Argentina 

15.1 
20.4 
33.5 
41.9 
50.7 

211.8 

Mexico 
Colombia 
Peru 
Brazil 
Uruguay 
Chile 

443.2 Argentina 

29.0 
32.9 
38.1 
43.7 
58.2 
91.9 

176.1 

Bahamas 
Costa Rica 
Honduras 
Venezuela 
Guatemala 
Barbados 

6.0 
6.0 
6.2 
7.2 
7.9 
9.5 

Trin. & Tobago 10.2 
Bolivia 
Paraguay 
Ecuador 
El Salvado 

10.4 
10.8 
11.7 
13.2 

Honduras 
Panama 
Bahamas 
Costa Rica 
El Salvador 
Venezuela 
Ecuador 
Haiti 
Guatemala 
Barbados 

6.8 Sept. 
7.4 Sept. 
8.8 Nov. 
8.8 Nov. 
8.9 Aug. 

10.1 Oct. 
10.4 Nov. 
10.9 July 
1 1 1 Oct. 
12.8 Nov. 

Trin. & Tobago 14.3 Nov. 

Guyana 
Mexico 
Colombia 
Jamaica 
Brasil 
Chile 
Uruguay 
Peru 
Argentina 

15.3 
17.5 
17.9 
34.9 
38.7 
40.1 
44.5 
57.8 

175.5 

Bolivia 
Guyana 
Mexico 
Colombia 
Nicaragua 
Paraguay 
Jamaica 
Chile 
Brazil 
Uruguay 
Peru 
Argentina 

17.0 Sept. 
18.0 Sept. 
18.0 Nov. 
23.6 Oct. 
26.3 July 
26.3 Oct. 
31.2 Oct. 
33.4 Dec. 
52.6 Dec. 
63.0 Oct. 
68.5 Sept. 

164.4 Oct. 

a Calculations based on the comparison of the annual averages of monthly consumer price indexes. For 
1979. lhe comparison is between the average for the months Irom January to the month shown and the 
average for the same period in 1978. 

"Data for Nicaragua is not available. 
c 1967-1970 average. Data for 19b5 and preceding years are not available 

Source: International Monetary Fund, /memoriona/ Financia/ Statistics. February 1980 and previous 
issues, as well as national sources. 



Latin America: Balance of Payments Summary
1
, 1 9 7 6 - 7 8 

In Millions of Dollars 
Table 5 

1976 1977 1978 

Country 

Balance on 

Merchandise 
Trade2 

Current 
Account 

Reserves 
Capital and Related 

Account Items'* 

Balance on 

Merchandise 
Trade2 

Current 
Account 

Capital 
Account 

Reserves 
and Related 

Items3 

Balance on 

Merchandise 
Trade2 

Current 
Account 

Capital 
Account 

Reserves 
and Related 

Items3 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 

1.154.5 
-263.9 
-143.2 

13.0 
-2.382.9 

652.1 
49.3 

-64.8 
-91.1 

-6.540.1 

482.6 
-26.3 
27.8 

192.7 
8.199.3 

-920.1 
5.9 

14.0 
-56.1 

-2.683.1 

1,858.7 
-245.5 
-159.4 

14.2 
-98.1 

1.349.7 
72.8 

-45.5 
-158.2 

-5.108.9 

645.9 
56.2 
37.4 

238.5 
6.218.1 

-1.836.5 
-19.5 

-4.9 
-69.2 

-495.0 

3.016.0 
-313.2 
-190.0 
-154.9 

-1.203.8 

2.161.1 
61.2 

-44.7 
-398.5 

-7.320.5 

11.7 
-23.4 

18.9 
396.0 

11.759.0 

-2.359.4 
7.3 

-24.0 
56.0 

-4.744.8 

Chile 660.4 161.6 137.5 -271.3 212.5 -492.8 637.5 -133.1 -132.9 -818.2 1,569.8 -721.7 
Colombia 589.9 218.1 196.3 -625.7 748.4 454.1 -26.8 -586.1 487.3 173.2 233.1 -549.8 
Costa Rica -103.4 -201.4 256.6 -39.0 -97.3 -225.4 3414 -96.6 -216.0 -386.6 336.2 26.4 
Dominican Republic -47.2 -241.9 196.5 -8.3 -67.3 -262.2 224.6 -8.8 -191.7 -388.1 384.0 11.7 
Ecuador 259.2 -6.5 193.3 -173.5 40.3 -341.5 512.6 -121.2 225.8 -156.9 218.8 9.4 

El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 

60.6 
-174.8 
-51.4 
-52.8 
-20.8 

-7.1 
-79.9 

-141.1 
-20.4 

-104.5 

100.3 
308.2 

57.2 
26.2 

144.5 

-84.2 
-217.3 

88.0 
-11.4 
-38.0 

112.6 
50.7 

-27.3 
-62.7 
-20.3 

16.2 
-57.0 
-95.6 
-37.7 

-129.1 

23.5 
232.9 

84.8 
70.4 

201.3 

-43.4 
-180.8 

13.2 
-13.1 
-66.3 

-110.2 
-79.9 
43.7 

-57.7 
-29.6 

-252.8 
-214.9 

-12.3 
-43.9 

-163.7 

348.5 
273.1 

35.0 
58.9 

161.2 

-35.6 
-70.4 
-19.4 

-6.5 
-9.9 

Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 

-131.8 
-2.296.3 

56.8 
-514.3 
-36.6 

-302.7 
-3.410.1 

-39.3 
-176.2 

-70.7 

80.9 
5.861.4 

31.0 
346.0 
111.6 

230.1 
593.4 

7.4 
-17.0 
-46.8 

93.5 
-959.7 

-68.0 
-505.2 
-36.0 

-68.0 
■1.771.2 

-181.9 
-157.5 

-61.5 

65.6 
2,405.1 

190.3 
217.2 
1899 

4.0 
-378.3 

-4.4 
7.2 

-105.1 

23.0 
■1.717.1 

96.5 
-590.2 

-85.1 

-143.6 
-2,829.8 

-26.1 
-219.0 
-129.3 

53.8 
2,986.0 

-55.1 
274.2 
307.7 

89.9 
-454.7 

90.9 
-89.8 

-185.9 

Peru -738.8 -1.192.5 1.189.1 322.1 -438.9 -918.6 1,071.9 -61.9 346.5 -206.0 129.0 91.2 
Trinidad and Tobago 521.5 184.1 -15.1 -200.3 704.5 272.6 291.7 -444.4 494.0 40.1 250.4 -333.5 
Uruguay 28.4 -73.7 183.2 -94.1 -68.2 -159.8 296.8 -180.5 -24.7 -132.1 99.8 -129.9 
Venezuela 2.128.9 423.8 -2.400.3 -25.4 -678.3 -3.101.1 274.3 214.8 -1.924.3 -5,585.0 1.753.6 1,971.1 

Latin America
4 

-1,485.7 -11,075.4 15,880.6 -4,250.7 303.0 -11,208.5 14,502.0 -4,609.8 -2,288.4 -17,035.7 21,579.9 -7,381.0 

'Excluding errors and omissions-

^Exports and Imports valued al f o b prices 
-'According to conventional usage, the sign t ) means an increase 
^Items may not add to totals due to rounding 
Source: International Monetary Fund, Balance of i 'avnienis Tapes. October 197

l
J. 



Destination of Latin American Exports, 1961-63 and 1975-77 
In Per Cent 

Average 1961-63 

Table 6 

Country 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 

European 
United Economic 
States Community1 Japan Canada 

Middle 
East 

Latin Other 
America2 Countries 

9.1 
91.7 

6.7 
31.7 
39.3 

60.1 
5.5 

53.5 
58.9 
31.0 

3.5 

2.4 
2.6 

0.4 
1.8 

13.8 

1.6 

0.4 

0.7 

13.1 
1.0 
1.2 
5.4 
6.4 

13.4 

24.8 
1.6 

18.4 

Average 1975-77 

European 
United Economic 
States Community1 Japan Canada 

Middle 
East 

Latin Other 
America2 Countries 

7.4 
86.7 
30.8 
32.8 
17.1 

30.9 
5.0 

22.9 
20.0 
30.2 

5.1 
0.4 
0.2 
3.2 
6.5 

3.6 
1.7 
6.2 

1.4 

2.3 

3.5 

26.1 
2.0 

17.6 
31.3 
13.9 

24.6 
4.2 

22.3 
12.7 
27.4 

Chile 35.7 42.1 6.3 0.1 0.1 8.9 6.8 
Colombia 56.7 24.8 0.8 1.7 6.5 9.5 
Costa Rica 57.4 32.1 0.6 0.6 5.4 3.9 
Dominican Republic 74.1 14.5 1.9 0.8 0.3 1.4 7.0 
Ecuador 61.0 24.2 4.8 0.6 6.8 2.6 

10.5 
32.3 
37.4 
69.2 
38.5 

36.0 
31.1 
21.6 
11.6 
11.0 

11.3 
3.4 
1.2 
0.6 
1.2 

1.2 
1.6 
0.3 
1.3 
1.9 

1.0 
0.1 
0.6 

0.2 

25.7 
16.8 
28.9 

1.4 
37.1 

14.3 
14.7 
10.0 
15.9 
10.1 

El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 

30.7 
49.6 
18.7 
52.4 
60.7 

31.5 
27.8 
27.5 
36.8 
13.1 

20.0 
9.4 
0.5 
4.8 
0.8 

0.5 
0.5 

28.8 
0.2 
2.9 

0.1 
15.4 
7.5 

13.6 
1.8 

19.2 

1.9 
5.1 

10.9 
4.0 
3.3 

30.7 
30.4 
20.4 
71.1 
52.2 

27.3 
24.6 
38.6 
23.2 
22.0 

8.6 
7.1 
2.7 
0.4 
4.2 

0.5 
1.2 
3.5 
1.6 
0.1 

1.0 

0.2 

26.9 
26.2 
17.3 

1.5 
16.6 

6.0 
9.5 

17.5 
2.2 
4.7 

Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 

36.0 
60.6 
42.6 
75.1 
22.5 

29.7 
6.6 

25.1 
6.0 

26.0 

0.2 
6.9 

20.3 
0.5 
0.1 

21.3 
0.8 
3.3 
5.1 

0.1 
1.7 
4.3 
5.3 
5.0 

30.3 

11.1 
20.7 

3.4 
8.3 

21.1 

43.5 
58.8 
27.1 
51.8 
11.7 

21.2 
7.6 

23.3 
17.6 
38.8 

0.6 
3.8 

12.3 
0.3 
2.6 

5.1 
1.3 
0.8 
1.1 
0.3 

3.2 
1.9 

0.5 

8.0 
12.1 
24.6 
10.7 
29.7 

18.4 
14.5 
11.9 
18.0 
16.9 

Peru 35.4 40.1 7.3 0.5 0.3 9.3 7.1 27.8 23.6 13.2 0.5 0.2 15.6 19.1 
Trinidad and-Tobago 25.7 38.1 0.1 4.8 0.1 5.1 26.1 69.9 6.4 1.0 8.7 14.0 
Uruguay 13.9 56.3 2.0 0.6 0.4 6.1 20.7 16.7 33.2 1.4 0.5 7.5 27.1 13.6 
Venezuela 35.7 16.4 0.6 7.1 " 10.1 30.1 40.6 8.4 0.4 13.6 15.2 21.8 

Latin America 37.2 29.4 3.3 3.2 0.2 8.4 18.3 31.8 21.1 4.2 3.8 1.5 17.3 20.3 

Less than (1.05. 
'Belgium. Denmark. Federal Republic of Germany. France, Ireland. Italy. Netherlands. United Kingdom. 
2 Member countries of the 1DB 
Source: International Monetary Fund. Direction of Trade Tapes. November 1979 



Origin of Latin American Imports, 1961-63 and 1975-77 
In Per Cent 

Table 7 

Country 

Average 1961-63 Average 1975-77 

European 
United Economic 
States Community1 Japan Canada 

Middle 
East 

Latin Other 
America Countries 

European 
United Economic 
States Community1 Japan Canada 

Middle 
East 

Latin Other 
America2 Countries 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 

26.8 
56.4 
14.7 
43.6 
32.3 

39.5 
22.1 
44.5 
27.6 
24.5 

3.9 
0.2 
1.8 
7.3 
4.6 

2.6 
6.1 

10.5 
0.3 
1.7 

12.7 
6.2 

10.4 
15.1 
15.0 

14.5 
9.0 

18.1 
6.1 

17.1 

17.7 
6.5 

23.0 
26.5 
22.4 

27.0 
1.9 

27.1 
15.7 
21.4 

9.8 
0.1 
2.7 

13.2 
7.9 

2.1 
0.4 
8.1 
0.9 
2.2 

2.1 
47.2 

0.1 

24.1 

25.1 
4.3 

26.8 
33.6 

9.1 

16.2 
39.6 
12.2 
10.1 
12.9 

Chile 37.9 30.1 2.8 1.1 0.1 19.3 8.7 
Colombia 51.8 26.2 3.2 2.0 5.6 11.2 
Costa Rica 47.3 26.4 7.0 3.3 0.1 9.0 6.9 
Dominican Republic 47.4 28.0 6.8 6.0 0.1 2.7 9.0 
Ecuador 43.8 33.5 3.5 3.5 0.1 7.4 8.2 

24.5 
40.7 
35.1 
54.7 
39.4 

16.0 
22.8 
13.3 
10.6 
18.8 

9.1 
9.0 

11.5 
8.1 

14.6 

1.7 
2.8 
2.0 
3.1 
1.2 

6.9 

0.4 

31.2 
14.6 
29.6 
10.2 
14.4 

10.6 
10.1 
8.5 

13.3 
11.2 

El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 

36.5 
47.8 
21.2 
57.9 
50.1 

29.9 
24.9 
45.9 
23.2 
15.2 

6.9 
5.2 
2.2 
0.2 
7.7 

2.1 
2.0 
7.6 
2.6 
1.3 

0.1 
21.4 
11.2 
13.0 
2.5 

14.8 

3.2 
8.8 

10.1 
13.6 
10.9 

29.8 
36.7 
28.4 
58.7 
43.0 

16.3 
16.3 
30.1 
14.9 
11.2 

9.2 
10.4 
4.0 
6.4 
8.8 

1.4 
1.5 
4.1 
5.4 
2.1 

0.1 
37.0 
26.2 
24.5 

4.3 
29.5 

6.3 
8.8 
8.9 

10.3 
5.4 

Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 

27.7 
69.1 
49.4 
47.7 
25.2 

43.0 
18.1 
21.2 
14.8 
24.5 

3.4 
1.8 
5.9 
3.2 
8.3 

10.6 
3.2 
2.3 
1.3 0.2 

7.4 
1.3 

13.2 
12.4 
22.4 

7.9 
6.5 
8.0 

20.4 
19.6 

39.0 
62.8 
31.3 
32.3 
11.6 

17.9 
15.9 
13.5 
8.2 

19.9 

3.0 
5.0 
8.1 
5.4 
6.2 

5.4 
2.5 
0.7 
1.4 
0.1 

0.1 

10.5 

24.5 
5.6 

39.8 
35.6 
44.1 

10.2 
8.1 
6.6 
6.6 

18.1 

Peru 40.3 30.9 5.3 2.3 0.1 13.4 7.7 31.6 22.5 8.1 2.9 0.3 22.7 11.9 
Trinidad and Tobago 13.3 27.0 1.1 4.8 20.4 26.6 6.8 20.9 12.6 3.6 2.9 34.0 5.3 20.7 
Uruguay 19.0 37.8 1.5 1.5 5.3 21.6 13.3 9.5 19.2 2.2 1.6 17.8 32.7 17.0 
Venezuela 53.5 28.1 4.1 4.4 0.1 2.6 7.2 41.8 28.3 9.1 4.6 0.2 7.6 8.3 

Latin America 41.8 28.1 3.7 3.0 1.8 10.7 10.9 33.4 20.6 8.0 2.7 9.2 14.8 11.3 

Less than 0.05 
Belgium. Denmark. Federal Republic of Germany. France, Ireland. Italy. Netherlands. United Kingdom 

2 Member countries of the IDB 
Source. International Monetary Fund. Direction of Trade Tapes. November 1979 



Ill 

Latin America: Gross Official International Monetary Reserves, 197379 
In Millions of Dollars at Year End 

Country 1973 1974 1975 1976 1977 1978 1979* 

Table 8 

Argentina 1,318.0 1,313.0 457.0 1,614.0 
Bahamas 43.2 49.8 53.3 47.4 
Barbados 32.4 39.2 39.6 28.0 
Bolivia 72.1 193.4 156.8 168.7 
Brazil 6,416.0 5,272.0 4,036.0 6,544.0 

Chile 179.7 101.8 110.7 461.5 
Colombia 532.0 449.0 523.0 1,161.0 
Costa Rica 51.0 44.7 51.4 97.9 
Dominican Republic 87.9 90.7 116.2 127.1 
Ecuador 241.1 349.7 286.1 515.2 

El Salvador 61.8 98.1 127.5 205.9 
Guatemala 212.1 202.1 304.6 511.8 
Guyana 14.0 62.6 100.5 27.3 
Haiti 17.0 19.7 12.4 27.9 
Honduras 41.8 44.5 97.1 131.0 

Jamaica 127.4 190.4 125.6 32.4 
Mexico 1,355.0 1,393.0 1,539.0 1,253.0 
Nicaragua 116.3 104.5 121.6 146.1 
Panama 4.7 39.3 34.4 78.9 
Paraguay 57.1 87.2 115.1 157.6 

Peru 568.4 967.5 467.8 331.6 
Trinidad and Tobago 47.0 390.3 751.0 1,013.5 
Uruguay 240.0 232.0 392.0 490.0 
Venezuela 2,412.0 6,506.0 8,875.0 8,596.0 

3,331.0 
67.5 
37.0 

236.5 
7,256.0 

5,148.0 
58.6 
59.8 

197.0 
11,894.0 

484.1 1,148.5 
1,820.0 2,366.0 

202.1 209.3 
184.5 174.2 
670.5 686.7 

232.4 
690.3 

23.0 
33.8 

180.4 

289.2 
763.2 

58.3 
38.7 

185.0 

48.3 58.8 
1,736.0 1,968.0 

148.3 50.8 
70.9 150.4 

268.1 465.7 

399.1 432.1 
1,482.8 1,806.5 

742.0 849.0 
8,210.0 6,478.0 

7,808.0
a 

101.4a 

76.2a 

132.4a 

10,159.0 

1,818.8a 

3,377.0a 

146.0
a 

233.5
a 

620.6a 

258.5 
688.1 

22.2 
58.2a 

189.3a 

106.8 
1,942.0a 

n.a. 
171.5 
600.1 a 

(July) 
(Sept.) 
(Sept.) 
(Sept.) 
(July) 

(Sept.) 
(Sept.) 
(Sept.) 
(Sept.) 
(Sept.) 

(Sept.) 
(Sept.) 
(Sept.) 
(Aug.) 
(June) 

(Sept.) 
(June) 

(Aug.) 
(Sept.) 

649.9 (July) 
1,728.2a (Sept.) 

326.0
a (July) 

5,909.0 (Sept.) 

Latin America 14,248.0 18,240.5 18,893.7 23,767.8 28,554.6 35,535.8 

• At the end of the month. 
a
Excludes gold for lack of available information. 

n.a Data not available. 
Source: International Monetary Fund, International Financial Statistics, November 1979 

Net Inflow of External Resources and Compensatory Financing 
to Latin America," 1 9 6 1  7 8 
In Millions of Dollars 

Annual Averages 
196165 196670 197175b 1974 1975 1976 1977 

Table 9 

1978 

Official grants and non
compensatory capital 
1. Official grants and long

term loans 
2. Longterm private capital 

a. Direct investment 
b. Loans and other items 

3. Shortterm private capital 
Compensatory financing 
1. Transactions of the 

monetary sector 
2. Net change in international 

reserves [() increase; 
( + ) decrease] 

1,116.1 2,660.4 8,213.4 11,336.2 13,492.2 11,120.1 13,169.3 18,746.3 

438.0 
683.4 
396.3 
287.1 

5.3 

13.2 

13.2 

939.4 
1,403.5 

846.8 
556.7 
317.5 

463.5 

79.8 

2,636.0 
5,081.3 
2.003.2 
3,078.1 

496.1 

4,114.8 
6,400.7 
1,760.1 
4,610.6 

820.7 

3,574.0 
8,148.7 
3,202.4 
4,946.3 
1,796.5 

7,054.5 
6,727.2 
1,465.3 
5,261.9 

■2,661.6 

5,708.8 
9,549.9 
3,021.7 
6,528.2 

2,089.4 

8,610.5C 

14,055.4d 

3,616.0 
9,3936 

3,919.6C 

762.4 1,753.8 2,058.0 652.2 3,117.0 4,345.6 

1,774.5 2,525.1 2.772.7 4,902.9 1,492.8 3,035.4 

543.3 2.536.9 4.278.9 714.7 4,250.7 4,609.8 7,381.0 
a Member countries of the InterAmerican Development Bank Data for Bar

bados are available only since 1964 and for Bahamas since 1973. 
"T he 197175 average is not strictly comparable with the average for the 

decade of the 1960s Beginning in 1971. transactions of Central Banks 
have been incorporated into the A1 category. Category B1 only includes 
transactions of deposit banks. 

'Excludes Barbados. Chile. Guyana and Jamaica due to lack of detailed 
information. 

" Includes $ 1.045.8 million to Barbados. Chile. Guyana and Jamaica, coun

tries for which there are no specific data for items A2a and A2b. 
e Included in "Transactions of the monetary sector" due to lack of detailed 

information. 
Source: For 1961 through 1966 International Monetary Fund. Balance of 

Payments Yearbook and for 1967 through 1978: International 
Monetary Fund, Balance oj Payments Tapes 



External Public Debt1 of Latin America, 1970-78 
Outstanding Balance in Millions of Dollars at Year End 

Country 

1970 1974 1975 1976 1977 

Gross2 Net3 Gross2 Net3 Gross Net3 Gross Net3 Gross Net3 

Table 10 

1978 

Gross Net3 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 

2,463 
50 
16 

549 
5,052 

1,872 
46 
13 

477 
3,677 

4,826 
72 
38 

904 
11,918 

3,068 
70 
27 

694 
9.394 

5,110 
59 
51 

1,222 
14.708 

2.949 
58 
26 

797 
12,328 

6,343 
58 
60 

1,603 
19,297 

4,330 
49 
30 

1,022 
15,851 

7,273 
58 
79 

1,994 
23,222 

4,837 
48 
46 

1.374 
19.214 

8.403 
50 

103 
2,377 

31,758 

6,190 
41 
60 

1.665 
27,223 

Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 

2,534 
1,850 

227 
299 
352 

2,066 
1,249 

134 
215 
213 

4,377 
2,767 

482 
648 
559 

3,789 
2,093 

303 
387 
327 

4,344 
3,021 

730 
699 
779 

3,731 
2,348 

421 
439 
457 

4,245 
3.371 
1,002 

824 
1,068 

3.589 
2,463 

535 
509 
619 

4,598 
3,720 
1,300 

861 
1.769 

3,538 
2,680 

734 
607 

1,146 

5,756 
4,402 
1,616 

994 
2,269 

4,371 
2,833 

963 
753 

1.563 

El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 

126 
176 
131 
45 
144 

106 
81 
40 
90 

296 
200 
345 
85 
276 

176 
115 
212 
46 
171 

383 
282 
388 
106 
451 

196 
164 
271 
57 
264 

451 
554 
452 
168 
594 

263 
210 
360 
77 
344 

450 
662 
498 
217 
812 

266 
275 
407 
128 
457 

667 
790 
635 
248 
918 

322 
374 
430 
163 
591 

Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 

192 
3,792 

220 
290 
144 

154 
3,245 

155 
194 
98 

687 
10,258 

652 
758 
307 

512 
8,109 

457 
565 
149 

863 
13,548 

802 
1,128 

420 

696 
11,307 

608 
774 
175 

1,150 
17,973 

945 
1,445 

451 

905 
15,618 

651 
1,105 

223 

1,299 
22,367 

1,146 
1,850 

533 

990 
20,354 

872 
1,355 

318 

1,363 
27,022 

1,144 
2,424 

709 

1,022 
24,822 

916 
1.916 

447 

Peru 1.084 848 3,545 
Trinidad and Tobago 122 101 223 
Uruguay 351 267 734 
Venezuela 924 728 1,890 

Latin America 21,133 16,157 

2,212 
166 
517 

1.493 

46,887 35,051 

Debt repayable in foreign currency at more than one-year terms, contracted directly by public 
agencies or by private entities with government guarantee. 
Includes both the disbursed and undisbursed balances-
Includes the disbursed balance only 

Source: Inter-American Development Bank, based on official statistics from the member coun
tries and the World Bank. 

3,990 
217 

1.033 
1.393 

2.978 
159 
616 

1,262 

5.545 
157 

1,151 
3,203 

3,672 
106 
692 

2,961 

55,727 43,081 72,110 56,184 

6.406 
292 

1.142 
4.779 

4.704 
257 
708 

4.426 

7,177 
453 

1.168 
7.351 

5.365 
417 
766 

6.921 

87,327 69,746 109,797 90,128 



Structure of Latin America's External Public Debt
1 by Type of Creditors, 1960-78 

In Per Cent Based on Total Outstanding at Year End 

Country 

Official Multilateral 

1960 1970 1978 

Official Bilateral 

1960 1970 1978 

Suppliers Private Banks 

1960 1970 1978 1960 1970 1978 

Table 11 

Other Credits3 

1960 1970 1978 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 

- 21.7 22.4 
n.a. - 20.0 
n.a. - 47.6 

9.8 26.1 
9.3 18.4 16.0 

51.7 17.7 11.8 
n.a 3 8 0 30.0 
n.a. 18.8 27.2 

49.7 50.1 33.4 
43.2 41.8 14.7 

40.9 34.9 23.5 
n.a. 18.0 6.0 
n.a. 0.9 

- 10.2 6.9 
28.9 23.4 13.0 

5.6 32.9 
44.0 
24.3 

3.3 30.5 
15.6 11.7 48.4 

7.2 
n.a. 44.0 
n.a. — 

1 
n.a. 
n.a. 

50.3 
3.0 

8 18.5 

81.2 
26.6 

4.7 

9.4 

3.1 
7.9 

Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 

16.9 9.9 8.6 
36.3 38.7 48.6 
12.7 46.7 41.8 

9.7 20.5 
44.2 29.8 25.2 

24.2 46.5 31.5 
28.7 42.3 28.5 
36.4 35.7 18.6 

- 72.3 45.7 
27.4 29.6 14.6 

14.4 20.5 11.6 
10.3 11.3 6.1 
9.1 4.4 3.7 

100.0 7.0 0.4 
14.7 31.8 6.2 

19.8 17.3 44.2 
10.9 5.3 15.6 
21.8 8.8 34.4 

- 11.0 33.4 
7.4 7.7 51.1 

24.7 5.8 4.1 
13.8 2.4 1.2 
20.0 4.4 1.5 

6.3 1.1 2.9 

El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 

93.9 51.6 60.0 
31.4 30.7 69.1 
n.a. 9.9 25.4 
7.9 2.2 66.1 

78.3 70.8 61.5 

- 34.9 30.9 
47.0 34.1 29.9 
n.a. 72.5 41.4 

71.1 64.5 32.3 
13.1 26.4 25.9 

- - 11.1 9.1 
1.7 0.2 21.6 2 5 6 0.8 

n.a. - 4.2 n.a. 5.4 15.3 
10.5 24.4 0.4 1.2 
4.3 2.8 2.1 4.3 - 10.5 

6.1 2.4 
7.9 

n.a. 12.2 13.7 
10.5 8.9 

Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 

Peru 
Trinidad and Tobago 
Uruguay 
Venezuela 

n.a. 24.0 23.7 
16.2 29.7 14.2 
65.8 40.5 34.2 
11.8 32.4 19.4 
9.1 32.6 38.9 

26.8 20.1 9.0 
- 34.4 18.3 

45.5 29.6 23.2 
- 35.1 4.0 

n.a. 24.0 39.9 
33.9 12.9 5.6 
29.3 33.6 28.0 
44.1 31.0 14.4 
77.3 44.5 27.5 

16.6 28.7 37.2 
- 20.5 8.2 

9.1 31.9 14.1 
14.3 13.8 3.5 

n.a. 
15.2 

9.1 

10.1 
4.5 

24.5 
22.2 

1.9 
1.5 
1.4 
2.0 
8.6 

26.8 36.5 14.7 
14.3 3.3 -

5.1 2.9 
25.1 15.0 5.6 

n.a. 8.8 25.5 
25.8 36.6 68.8 

4.9 2 1 4 35.7 
2.1 48.6 

4.5 0.7 25.0 

6.8 12.7 39.1 
38.1 12.3 62.2 

- 19.7 35.9 
60.6 32.0 63.4 

n.a. 43.2 9.0 
8.9 10.7 9.9 

0.7 
44.1 10.0 15.6 

23.0 2.0 
47.6 29.5 11.3 
45.4 13.7 23.9 

4.1 23.5 

Latin America 12.9 23.9 18.3 37.5 32.2 16.2 23.9 19.2 8.7 16.4 16.4 48.5 9.3 8.3 8.3 

n.a. Data not available 
■ Debt repayable in foreign currency at more than one-year term, contracted directly by public 

agencies or by private entities with government guarantee. Includes the undisbursed balance 
^Includes also financial institutions other than banks 
^'Includes nationalization and bond issues. 
— Zero or not significant. 
Source: Inter-American Development Bank, based on official statistics of member countries 

and the World Bank 



Structure of Latin America's Outstanding External Public Debt1 by Maturities, 1966-1978 
In Per Cent, Based on Total Outstanding at Year End 

Country 

Up to 5 years 

1966 1970 1978 

More than 5 and 
up to 10 years 

1966 1970 1978 

More than 10 and 
up to 15 years 

1966 1970 1978 

Table 12 

More than 15 years 

1966 1970 1978 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 

64.5 
n.a. 
n.a. 
16.1 
53.5 

58.0 
n.a. 
n.a. 

20.7 
39.6 

56.7 
72.5 
35.9 
40.0 
59.6 

25.2 
n.a. 
n.a. 
14.5 
26.4 

22.9 
n.a. 
n.a. 
19.3 
21.1 

31.8 
12.5 
19.4 
22.7 
27.6 

4.7 
n.a. 
n.a. 
12.2 
15.3 

10.4 
n.a. 
n.a. 
16.0 
13.0 

9.3 
12.5 
16.5 
13.5 
8.1 

5.6 
n.a. 
n.a. 

57.2 
4.8 

8.7 
n.a. 
n.a. 

44.0 
2 6 3 

2.2 
2.5 

28.2 
24.8 

4.7 

Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 

35.8 
36.0 
47.7 
34.5 
29.4 

42.5 
24.1 
27.9 
20.6 
42.4 

64.0 
36.2 
37.7 
42.9 
54.3 

18.2 
18.8 
14.5 
16.3 
25.1 

27.2 
22.5 
18.8 
23.1 
26.3 

23.0 
26.7 
29.1 
21.2 
23.9 

11.0 
16.3 
11.9 
18.3 
16.1 

13.4 
17.1 
20.3 
18.8 
11.0 

6.5 
18.1 
13.2 
11.1 

9.0 

35.0 
28.9 
25.9 
30.9 
29.4 

16.9 
36.3 
33.0 
37.5 
20.3 

6.5 
19.0 
20.0 
24.8 
12.8 

El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 

26.1 
63.0 
n.a. 

26.1 
15.2 

31.1 
40.5 
n.a. 
n.a. 
15.8 

21.6 
14.0 
37.7 

8.1 
21.3 

20.3 
19.2 
n.a. 

29.8 
18.7 

17.7 
14.6 
n.a. 
n.a. 
18.0 

19.6 
25.8 
17.0 
11.3 
23.8 

15.6 
10.2 
n.a. 

31.6 
16.0 

17.6 
12.0 
n.a. 
n.a. 
18.0 

18.4 
22.7 
15.5 
11.7 
16.9 

38.0 
7.6 

n.a. 
12.5 
50.1 

33.6 
32.9 
n.a. 
n.a. 

48.2 

40.4 
37.5 
29.8 
69.0 
38.0 

Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 

n.a. 
53.5 
32.5 
22.2 
27.1 

40.0 
56.5 
40.2 
38.4 
30.8 

49.2 
74.7 
44.9 
43.7 
39.3 

n.a. 
21.4 
16.4 
25.4 
20.5 

27.1 
24.6 
16.1 
12.0 
21.0 

22.3 
17.5 
19.0 
30.8 
22.2 

n.a. 
12.1 
14.8 
13.8 
16.9 

20.0 
13.1 
15.2 
12.0 
13.3 

13.0 
5.1 

12.2 
14.2 
14.8 

n.a. 
13.0 
36.3 
38.6 
35.5 

12.9 
5.8 

28.5 
37.6 
34.9 

15.5 
2.7 

23.9 
11.3 
23.7 

Peru 
Trinidad and Tobago 
Uruguay 
Venezuela 

47.2 
n.a. 

62.9 
32.4 

60.7 
30.6 
58.4 
50.7 

61.5 
54.5 
30.0 
60.4 

33.3 
n.a. 
19.8 
26.3 

21.1 
32.9 
16.7 
26.1 

27.8 
21.4 
48.9 
35.2 

19.5 
n.a. 
10.3 
25.0 

10.4 
14.1 
7.9 

17.1 

5.5 
21.2 
12.5 
4.2 

n.a. 
7.0 

16.3 

7.8 
22.4 
17.0 
6.1 

5.2 
2.9 
8.6 
0.2 

Latin America 48.2 45.0 59.4 23.2 23.0 25.4 13.2 13.4 8.2 15.4 18.6 7.0 

n.a. Data not available. 
* Debt repayable in foreign currency at more than one-year term, contracted directly by 

public agencies or by private entities with government guarantee. Includes the undisbursed 
balance. 

— Zero or not significant. 
Source: Inter American Development Bank, based on official statistics from the member coun

tries and the World Bank. 



Ratio of Latin America's External Public Debt Service1 

to Value of Exports of Goods and Services,2 1960-78 
In Per Cent 

Average 

Country 1960-61 1970-71 1973 1974 1975 1976 

115 

Table 13 

1977 1978 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 
Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 
Trinidad & Tobago 
Uruguay 
Venezuela 

2 1 . 4 
n.a. 
n.a. 

25 .6 
34 .0 
18.4 
13.5 
4 .8 
0.7 
7.8 
2 .4 
2 .3 

n .a . 
5 .2 
3 .3 

n .a . 
14.9 
4 . 9 
1.5 
6.4 
8.6 

n .a . 
5 .4 
4 .6 

21 .1 
n.a. 
1.0 

11.6 
15.3 
2 0 . 3 
13.0 
10.1 

6.6 
10.9 

4 . 8 
7.7 
3.2 
4 .1 
3 .1 
3 .6 

23 .7 
12.0 
8.6 

12.4 
14.0 

3.1 
22 .2 

3.4 

18.0 
1.3 
2.7 

15.5 
11.9 
10.9 
13.4 
10.3 

5.6 
7.5 
5 .3 
3.6 
6.9 
7.7 
3.7 
6.0 

2 4 . 3 
19 .5 
16.8 
10 .1 
29 .6 

1.8 
22 .9 

6 .1 

17.1 
0.7 
2 .1 

11.1 
11.9 
11.7 
16.5 

9 .6 
5.7 
7.2 
4 .7 
3.8 
5.1 
6.5 
3.6 
6.1 

19.2 
10.9 
18.1 

7.7 
23 .5 

2.2 
32 .6 

4 .4 

22 .0 
0.6 
1.8 

14.6 
16.1 
28 .7 
11.4 
10.6 

6.0 
4 .5 
9 .1 
1.7 
4 . 8 
7.6 
4 .9 
7.2 

25 .6 
11.8 

8.4 
10.0 
2 5 . 8 

1.2 
4 1 . 4 

5 .8 

18.6 
0 .5 
1.9 

16.2 
17.5 
3 2 . 3 

9 .9 
9 .5 
7 .3 
5 .8 
4 .0 
1.4 

10.9 
7.1 
6.4 

11 .8 
3 2 . 5 
12.7 
12.8 
7.7 

26 .0 
2.9 

29 .6 
4 .1 

15.5 
0 .5 
3.4 

2 0 . 8 
19.5 
3 4 . 4 

9 .1 
9 .0 
6 .9 
7.3 
5.7 
1.2 

14.2 
6.9 
7.2 

15.4 
4 6 . 5 
13.9 
18.6 
6.4 

30.5 
0.5 

28 .1 
8.0 

2 6 . 5 
0 .4 
2 .3 

46 .7 
27 .4 
3 2 . 9 

9.6 
22.5 

9 .8 
11.5 

3.0 
1.7 

17.6 
5.6 
8.2 

19.6 
57 .2 
16 .5 
5 9 . 5 

7 .3 
3 0 . 1 

1.1 
4 4 . 0 

7.2 

Latin Amer i ca 14.4 13.7 13.4 10.7 13.6 14.6 17 .5 24 .6 

n a Data not available Total of interest and principal payments Excludes payments on investment income 
Source: Inter-American Development Bank, based on official statistics from the member countries, the World Bank, and the international Monetary Fund 

P u b l i c i z e d E u r o - C u r r e n c y C r e d i t s 1 a n d F o r e i g n a n d In ternat iona l 
B o n d I s s u e s , 2 1 9 7 4 - 7 8 
In Millions of Dollars or Equivalent 

Borrowing Country 

1974 1975 1976 1977 

Table 14 

1978 

Credits Bonds3 Credits Bonds3 Credits Bonds3 Credits Bonds3 Credits Bonds3 

Argentina 
Bahamas 
Barbados 
Bolivia 
Brazil 
Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 
Trinidad and Tobago 
Uruguay 
Venezuela 

58.0 

362.0 
18.5 

50.0 

25.0 

476.2 
40.0 

52.0 
1,604.5 

8.0 
10.0 
20.0 

50.0 

15.0 

95.0 
1,478.4 50.0 

91.4 5.0 
9 0 

4.0 

1.9 

344 

90.1 
2.119.8 

116.5 
46.0 

55.0 
45.0 

24.0 

103.0 
2.150.9 

55.0 
1300 

434.0 
5.1 

130.0 
200.0 

16.0 895.5 

161.0 
35.0 3.288.3 
53.4 125.0 

135.0 
40.0 

87.0 
7.2 

15.0 
4.0 

10.0 
15.0 

2.139.5 

151.9 

350.0 

81.5 
1.129.0 

270.3 

193.3 

139 

828.1 
10.0 

100.0 
2,341.1 

226.5 
43.0 
54.0 

428.0 

43.0 1,273.0 266.4 

15.0 
855.8 

7.9 

10.0 
227.0 

4.902.9 
1,145.0 

144.4 
150.0 
60.0 

1.650.1 437.6 
230.0 

1,989.6 

936 1 
50.0 

20.0 
85.0 

215.0 
60.0 

252.1 62.0 
25.0 

1 6 0 
- 32.0 

427.9 2.895.4 1,347.8 6,339.6 687.5 
- 40.0 -

147.0 2 7 0 553.5 215.1 

150.0 

689.6 

Latin America 4,429.0 94.9 5,739.1 374.4 8,634.9 635.1 9.165.6 2,734.1 17.282,9 3,101.7 

— Zero or not significant 
The amounts shown are publicized gross commitments and do not necessarily reflect the extent to which these loans have actually been drawn down. 

^"Foreign bonds" are those issued in a single national market. "International bonds" are those which are sold in two or more markets simultaneously 
Includes both public offerings and private placements 3 

Source: World Bank 



Latín America: Contribution of Major Commodity Exports to Total Value 
of Merchandise Exports, 1970-72 and 1976-78 a 

In Per Cent 
First Second 
product 1970-72 1976-78 product 1970-72 

Third Number of 
1976-78 product 1970-72 1976-78 products 

Table 15 

1970-72 1976-78 

Argentina 
Bahamas 

Barbados 
Bolivia 

Brazil 

Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 

El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 
Mexico 

Nicaragua 
Panama 

Paraguay 
Peru 
Trinidad & Tobago 

Uruguay 
Venezuela 

Beef 
Petroleum 
products 
Sugar 
Tin 

Coffee 

Copper 
Coffee 
Coffee 
Sugar 
Crude 
petroleum 
Coffee 
Coffee 
Bauxite 
Coffee 
Coffee 
Alumina 
Crude 
Petroleum 
Coffee 
Bananas 

Cotton 
Copper 
Petroleum 
products 
Wool 
Crude 
petroleum 

28.1 

70.6 
33.9 
57.2 

28.0 

70.0 
56.6 
28.5 
49.8 

7.8 
46.1 
33.2 
33.3 
38.3 
12.9 
38.7 

2.0 
15.3 
54.2 

4.0 
21.8 

77.4 
29.5 

59.7 

11.9 

91.8 
22.7 
49.0 

18.4 

54.4 
63.0 
34.5 
31.3 

40.1 
52.3 
39.3b 

34.0 
38.2 
32.0 
48.4 

24.4 
28.4 
27.4 

29.9 
20.5 

90.8 
19.2 

61.2 

Corn 

Crude 
petroleum 
Soybeans & 
products 

Bananas 
Coffee 

Coffee 
Cotton 
Cotton 
Sugar 
Bauxite 
Bananas 
Bauxite 

Cotton 
Petroleum 
products 
Soybeans 
Fishmeal 

Beef 
Petroleum 
products 

14.5 

12.0 

4.9 

29.0 
9.8 

17.0 
11.6 
10.2 
31.0 
14.4 
44.7 
25.7 

22.5 

19.5 
2.2 

27.9 

37.7 

29.2 

10.0 

11.9 

15.6 

19.5 
17.6 

16.5 
10.4 
12.4b 

31.9 
12.1 
24.6 
19.0 

23.6 

26.7 
18.0 
10.9 

17.4 

33.9 

Natural 
gas 

Beef 
Ferronickel 

4.9 10.7 

Bana 

Rice 

9.3 
5.7 

47.7 

7.4 

18.6 
12.6 

13.7 

11.1 

Shrimp 10.5 12.8 

Two 

One 
One 

Three 

Two 
One 
One 
Three 
Three 

Three 
Two 
Two 
Three 
Two 
Two 
Two 

One 
Two 

Three 
Two 
Two 

One 
Two 

Two 

42.6 

70.6 
33.9 

74.1 

32.9 
70.0 
56.6 
66.8 
65.3 

72.5 
57.7 
43.4 
71.7 
52.7 
57.6 
64.4 

2.0 
37.8 

84.2 
6.2 

49.7 

77.4 
67.2 

21.9 

91.8 
22.7 

71.6 

34.0 
54.4 
63.0 
72.6 
61.5 

70.3 
62.7 
51.7b 

77.0 
50.3 
56.6 
67.4 

24.4 
52.0 

66.9 
47.9 
31.4 

90.8 
36.6 

95.1 

aFor each country, products listed are those representing 10 per cent or more of total exports in 1970-72 or 1976-78. Products are listed according to their relative importance in 1976-78-
bBased on 1976-77 data. 
Source: IMF. International Financial Statistics. May and October 1979 
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Annual World Market Prices of Main Primary Commodity Exports of Latin America 
in Current Values, 1965-79 

Table 16 

Beef 

Argentina 
(Cts./kg) 

Maize 

U.S. 
($/mt) 

Bananas 

Ecuador 
(Cts./kg) 

Sugar 

F.M. U.S. 
(Cts./kg) 

Coffee 

Brazil Colombia Guatemala Angola 
(Cts./kg) 

1965 
1966 
1967 
1968 
1969 

72.8 
66.2 
57.9 
51.0 
46.5 

55.0 
59.4 
49.9 
49.1 
53.9 

12.1 
13.1 
12.0 
13.1 
12.9 

4.6 
4.0 
4.2 
4.2 
7.1 

12.8 
13.3 
13.9 
14.4 
14.9 

98.5 
89.9 
83.3 
82.5 
89.9 

106.9 
104.5 
92.4 
93.9 
99.2 

100.3 
93.0 
86.4 
86.9 
88.4 

69.7 
75.0 
74.5 
75.6 
74.1 

1970 
1971 
1972 
1973 
1974 

56.3 
80.4 

103.8 
142.1 
114.5 

58.4 
58.4 
55.8 
97.8 

132.1 

14.4 
14.0 
13.6 
14.5 
17.2 

8.3 
10.0 
16.3 
20.9 
65.5 

17.8 
18.8 
20.0 
22.7 
65.0 

120.4 
98.8 

112.4 
147.6 
150.1 

124.3 
108.7 
125.0 
160.2 
171.7 

114.4 
100.3 
110.2 
136.7 
145.8 

92.6 
94.4 
99.0 
110.2 
130.4 

1975 
1976 
1977 
1978 

79.5 
84.7 
94.9 
95.7 

119.6 
112.4 
95.3 

100.0 

21.8 
21.5 
21.4 
28.7 

45.0 
25.5 
17.9 
17.2 

49.6 
29.3 
24.3 
24.4 

171.9 
362.1 
679.1 
364.4 

180.3 
347.9 
535.7 
408.3 

144.0 
315.6 
530.8 
356.9 

127.9 
281.4 
493.4 
325.2 

1979 
I 
II 
III 

134.4 
165.8 
185.8 

107.3 
114.8 
122.4 

30.0 
37.1 
31.2 

17.8 
17.5 
20.1 

33.5 396.9 
360.1 
448.7 

322.0 
361.9 
469.6 

279.3 
352.0 
446.8 

294.7 
351.5 
418.9 

Cocoa 

Ghana 
(Cts./kg) 

Fishmeal Soybeans 

Any 
Origin 
($/mt) 

U.S. 
($/mt) 

Cotton 

Mexico U.S. 
(Cts./kg) 

Iron Ore Bauxite Copper Petroleum 

Brazil 
($/mt) 

Jamaica 
($/mt) 

L.M.E. 
(Cts./kg) 

Saudi 
Arabia 
($/bbl) 

1965 
1966 
1967 
1968 
1969 

37.9 
53.8 
63.9 
75.8 

100.8 

190.0 
160.0 
134.0 
129.0 
172.0 

116.8 
125.7 
114.9 
110.8 
106.8 

63.5 
62.2 
67.7 
68.6 
62.6 

59.1 
56.4 
56.9 
62.2 
56.2 

15.7 
15.3 
13.5 
12.6 
11.8 

7.5 
12.0 
12.0 
12.0 
12.0 

129.0 
153.0 
113.8 
124.1 
124.6 

1.33 
1.33 
1.33 
1.30 
1.28 

1970 
1971 
1972 
1973 
1974 

75.4 
59.1 
71.2 

142.5 
216.4 

197.0 
167.0 
238.6 
542.0 
372.0 

121.2 
130.0 
143.8 
290.3 
276.9 

67.7 
78.3 
82.7 

137.0 
145.9 

60.4 
71.9 
75.8 

124.4 
130.0 

15.2 
13.5 
12.8 
17.1 
19.7 

12.0 
12.0 
12.0 
12.5 
23.2 

141.3 
108.0 
107.1 
178.4 
205.9 

1.30 
1.65 
1.90 
2.70 
9.78 

1975 
1976 
1977 
1978 

163.9 
230.1 
379.0 
340.3 

245.3 
376.2 
453.9 
409.9 

219.9 
231.2 
280.2 
268.3 

122.3 
174.7 
162.9 
160.7 

115.5 
161.0 
145.0 
139.0 

22.8 
21.9 
21.6 
20.3 

25.3 
27.3 
31.2 
34.3 

123.5 
140.1 
130.9 
136.5 

10.72 
11.51 
12.40 
12.70 

1979 
I 
II 
III 

351.8 
336.2 
319.4 

381.3 
375.5 
403.0 

297.3 
307.3 
305.3 

167.5 
167.3 
171.1 

147.7 
145.6 
149.7 

21.4 
20.0 
22.8 

34.9 
36.0 
3 6 3 

188.4 
196.8 
196.2 

13.30 
14.50 
18.00 

Note: S /kg = dollars per kilogram; Cts/kg 
Source: World Bank. 

cents per kilogram, $/mt = dollars per metric ton: and $/bbl = dollars per barrel. F.M. = Free Market. 
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Financial Statements 

SUBSCRIPTIONS TO CAPITAL STOCK AND VOTING POWER 

Under the Agreement Establishing the Bank 
(Agreement), each member country shall have 
135 votes plus one vote for each share of ordi
nary capital stock and for each share of inter
regional capital stock held by that country. The 
Agreement also provides that no increase in the 
subscription of any member to either the ordinary 
capital stock or the inter-regional capital stock shall 
become effective which would have the effect of 
reducing the voting power of the regional develop
ing members below 53 .5 percent, of the United 

States below 34 .5 percent, and of Canada below 
4 percent of the total voting power. 

In making decisions concerning operations of 
the Fund for Special Operations, the number of 
votes and percent of total voting power for each 
member country are the same as determined by 
the provisions of the Agreement referred to above. 

Subscriptions to shares of ordinary capital stock 
and of inter-regional capital stock, and the voting 
power of the member countries, are listed on 
the following page. 

BOXES OF OKRA AND TOMATOES, along with water
melons, are loaded for market on a truck of the Funda
ção Rural Mineira (RURALMINAS). an agency of the 
State of Minas Gerais in Brazil. In 1970 the Bank ap
proved a $29 million loan to help finance a credit pro
gram designed to help small-scale cooperatives and 
farmers. Shown is a RURALMINAS truck being loaded at 
Rio Preto with produce for shipment to market. 



120 

STATEMENT OF SUBSCRIPTIONS TO CAPITAL STOCK 
AND VOTING POWER 
December 3 1 , 1979 

Subscribed shares ' 

Members 

Regional developing members 
Argentina 
Bahamas. 
Barbados 
Bolivia 
Brazil 
Chile 
Colombia 
Costa Rica 
Dominican Republic. 
Ecuador 
El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 
Trinidad and Tobago. 
Uruguay 
Venezuela 

Ordinary 
capital 

116.430 
1,760 
1.392 
9,346 

116,430 
31,970 
31.943 
4,672 
6,238 
6,238 
4,672 
6,238 
1,732 
4,672 
4,672 
6,238 

74,843 
4,672 
4,672 
4,672 
15.602 
4,672 
12,484 
31,530 

Inter
regional 
capital 

Total regional developing members 507,790 
30.850 
30,850 

Total 

116.430 
1.760 
1,392 
9,346 

116.430 
31,970 
31.943 

4,672 
6,238 
6,238 
4,672 
6,238 
1,732 
4,672 
4,672 
6,238 

74.843 
4.672 
4.672 
4.672 

15.602 
4,672 

12.484 
62.380 

538.640 

Number of 
votes 

116,565 
1,895 
1,527 
9.481 

116,565 
32,105 
32,078 

4,807 
6,373 
6,373 
4,807 
6,373 
1,867 
4.807 
4,807 
6,373 

74,978 
4,807 
4,807 
4,807 

15,737 
4,807 

12,619 
62.515 

541.880 

Percentage 
of total 
number 

of votes2 

12.07 
.20 
.16 
.98 

12.07 
3.32 
3.32 

.50 

.66 

.66 

.50 

.66 

.19 

.50 

.50 

.66 
7.76 

.50 

.50 

.50 
1.63 

.50 
1.31 
6.47 

56.10 

United States 

Canada 

268,093 

24,268 

68,388 

21,282 

336,481 

45,550 

336,616 

45,685 

34.85 

4.73 

Nonregional members 
Austria 
Belgium 
Denmark 
Finland 
France 
Germany 
Israel 
Italy 
Japan 
Netherlands 
Spain 
Sweden 
Switzerland 
United Kingdom 
Yugoslavia 
Total nonregional members. 

Grand Total 800,151 

419 
1,036 

503 
471 

5,743 
5.882 

466 
5,106 
6,407 

776 
5,106 

906 
1,282 
5,106 

471 
39,680 

160,200 

419 
1.036 

503 
471 

5.743 
5.882 

466 
5,106 
6,407 

776 
5,106 

906 
1,282 
5,106 

471 
39,680 

960.351 

554 
1,171 

638 
606 

5,878 
6,017 

601 
5,241 
6,542 

911 
5,241 
1,041 
1,417 
5,241 

606 
41.705 

965,886 

.06 

.12 

.07 

.06 

.61 

.62 

.06 

.54 

.68 

.09 

.54 
11 

.15 

.54 

.06 
4.32 

100.00 

Excludes subscriptions to 240 shares by the Bahamas which have not yet become effective. 
Data are rounded to the nearest one-hundredth of one percent; detail may not add to subtotals and grand total because of rounding 
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Ordinary Capital 

REPORT OF INDEPENDENT ACCOUNTANTS 

Board of Governors 
Inter-American Development Bank 

In our opinion, the financial statements appearing on pages 122 through 131 present fairly the 
financial position of the Inter-American Development Bank-Ordinary Capital at December 31, 
1979 and 1978, and the results of its operations and the changes in its financial position for the 
years then ended, in conformity with generally accepted accounting principles consistently ap
plied. Our examinations of these statements were made in accordance with generally accepted 
auditing standards and accordingly included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circumstances. 

PRICE WATERHOUSE & CO. 

Washington, D.C. 
February 15, 1980 

FINANCIAL STATEMENTS 

Page 

Balance Sheet 122 
Statement of Income and General Reserve 124 
Statement of Changes in Financial Position 125 
Notes to Financial Statements 126 
Summary Statement of Loans—Appendix 1-1 129 
Statement of Borrowings—Appendix 1-2 130 
Statement of Subscriptions to Capital Stock—Appendix 1-3 131 
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Ordinary Capital 
Inter-American Development Bank 

BALANCE SHEET 
Expressed in thousands of United States dollars—Note A 

December 31, 

1979 1978 

ASSETS 

Cash (Note C) $137,265 $130,451 

Investments 
Obligations issued or guaranteed by 

governments or issued by United States 
Agencies, at amortized cost which 
approximates market $157,751 $237,186 

Timedeposits 867,979 1,025,730 952.702 1.189,888 

Loans outstanding (Note D) (Appendix 1-1) 
Total loans approved, less cancellations 6,095,122 5,495,092 
Less undisbursed balance of approved 

loans (1,865,211) (1,635,734) 
Less principal collected and loans sold 

or agreed to be sold (1,401,241) 2,828,670 (1,246.162) 2.613,196 

Accrued interest and other charges 
On investments 25,954 32.952 
On loans 63,201 89,155 59.029 91.981 

Receivable from members (Note G) 
Non-negotiable, non-interest bearing 

demand obligations 212,847 256,425 
Amounts required to maintain value of 

currency holdings (Note B) 5,777 218,624 5.777 262.202 

Other assets 
Land, buildings and improvements, at cost 

less accumulated depreciation $4,548: 
1978-$3,844 12,573 12,604 

Unamortized borrowing costs 16,130 18,670 
Miscellaneous 5,126 33,829 3.183 34,457 

Special Reserve assets (Note E) 168,021 140.630 
Total assets $4,501,294 $4,462,805 
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Ordinary Capital 
Inter-American Development Bank 

BALANCE SHEET 
Expressed in thousands of United States dollars —Note A 

December 31, 

1979 

LIABILITIES AND CAPITAL 

Liabilities 
Borrowings (Note F) (Appendix 1-2) $2,472,426 

Less unamortized discount (7,085) $2,465,341 
Accrued interest on borrowings 60,850 
Accounts payable and other liabilities 11,480 

Capital 
Capital Stock (Note G) (Appendix 1-3) 

Authorized 829.406 shares 
Subscribed 800.151 shares; 1 9 7 8 -

800,031 9,652,568 
Less callable portion (8.497,796) 

1,154,772 
General Reserve (Note H) 640,830 
Special Reserve (Note E) 168,021 1,963,623 

Commitments (Notes D and J) 
Total liabilities and capital $4,501,294 

1978 

$2,583,032 
(7,808) 

9,651,120 
(8.497,796) 
1,153,324 
521,475 
140.630 

$2.575.224 
61.715 
10.437 

1.815.429 

$4.462.805 
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Ordinary Capital 
Inter-American Development Bank 

STATEMENT OF INCOME AND GENERAL RESERVE 
Expressed in thousands of United States dollars—Note A 

Years ended December 31, 

1979 1978 

Income 
Loans 

Interest $187,251 $159,706 
Credit commissions 14,985 18,536 
Special commissions 27,391 22,961 
Supervision and inspection fees 4,791 5,291 

234,418 206,494 
Investments 110,996 102,843 
Other (Note F) 2,892 3.858 

Total income 348,306 313,195 

Expenses 
Borrowing expenses 184,865 183,518 
Administrative expenses (Notes I and J) 20,522 20,241 

205,387 203.759 
Exchange adjustments (3,827) (6.317) 

Total expenses 201,560 197.442 

Net income 146,746 115.753 
Less—special commissions allocated to 

Special Reserve (Note E) 27,391 22.961 
Addition to General Reserve for the year 119,355 92.792 

General Reserve beginning of year 521,475 428.683 

General Reserve end of year $640,830 $521.475 
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Ordinary Capital 
Inter-American Development Bank 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
Expressed in thousands of United States dollars—Note A 

Years ended December 31, 

1979 1978 

Financial resources provided by 
Operations 

Net income $146,746 $115,753 
Items not requiring (providing) cash 5,927 (4,303) 

Cash provided by operations 152,673 111,450 
Loan principal collections 168,306 139,132 
Sales of loans to participants 18,489 8,566 
Borrowings 95,527 124,724 
Decrease (increase) in loans outstanding resulting from 

exchange rate fluctuations 7,517 (215,252) 
Collection of amounts receivable from members 45,026 76,181 
Decrease in cash and investments including $4,783 in 1979 and 

$(22,724) in 1978 resulting from exchange rate fluctuations 157.344 157.369 
Total financial resources provided $644,882 $402.170 

Financial resources used for 

Loan disbursements $383,825 $444,898 
Payment of loan principal collections to participants 25,961 8,933 
Decrease (increase) in borrowings resulting from exchange 

rate fluctuations 9,749 (229,664) 
Repayment of borrowings 196,384 150.795 
Allocation of special commissions to Special Reserve 27,391 22.961 
Other, net 1,572 4,247 

Total financial resources used $644,882 $402,170 



126 

Ordinary Capital 
Inter-American Development Bank 

NOTES TO FINANCIAL STATEMENTS 

December 3 1 . 1979 and 1978 

Note A—Summary of Significant Accounting 
Policies 

Translation of Currencies 

The accounting records are maintained and the finan
cial statements are expressed in United States dollars. 
Assets and liabilities denominated in currencies other 
than United States dollars are translated generally at 
approximate market rates of exchange prevailing at the 
dates of the financial statements. Income and expenses 
in such currencies are translated generally at the approxi
mate market rates of exchange prevailing during each 
month. Fluctuations of rates of exchange of currencies 
received from capital subscriptions do not have any 
effect on the United States dollar equivalent of such cur
rencies because of the maintenance of value provisions 
described in Note B. Although fluctuations of market 
rates of exchange of borrowed currencies may result in 
significant adjustments to ordinary capital assets and lia
bilities, their effect on net income is significantly less be
cause of the policy of holding, investing and lending the 
proceeds of borrowings in the currencies borrowed. 
Exchange gains and losses may occur when the ordinary 
capital has an excess of assets or liabilities denominated 
in borrowed currencies as a result of accumulated net 
operating income or loss in such currencies or by con
versions of one borrowed currency into another for pur
poses of debt servicing. Such gains or losses are re
corded as exchange adjustments when incurred. No 
representation is made that any currency held in the 
ordinary capital is convertible into any other currency 
at any rate or rates. 

Administrative Expenses 
Substantially all administrative expenses of the Bank are 
allocated to the various separate funds pursuant to an 
allocation method approved by the Board of Executive 
Directors. During 1979 such expenses were charged 
27.1% to the ordinary capital. 10.5% to the inter
regional capital and 62.4% to the Fund for Special 
Operations (1978-30.4%. 6.0% and 63.6%. respec
tively). 

Note B —Maintenance of Value 

In accordance with the Agreement Establishing the Bank 
(Agreement), each member is required to maintain the 
value of its currency held in the ordinary capital, except 
for currency derived from borrowings. Likewise, the 
Bank is required to return to a member an amount of 
its currency equal to any significant increase in value of 
such member's currency which is held in the ordinary 
capital, except for currency derived from borrowings. 
The standard of value for these purposes is the United 
States dollar of the weight and fineness in effect on 
January 1. 1959 (See Note G). 

Note C —Restricted Currencies 

Cash includes $31,669,000 (1978-$31,902,000) in 
the currency of one member which, in accordance with 
the provisions of the Agreement, has restricted the use 
of its currency to making payments for goods and 
services produced in its territory. 

Note D —Loans Outstanding 

The Bank makes loans to its developing members, 
agencies or political subdivisions of such members or 
to private enterprises located in their territories. For 
loans to borrowers other than members and central 
banks, the Bank in almost all instances has received 
either the member's guarantee or other security deemed 
appropriate. 

Under the loan contracts with the borrowers, the 
Bank may sell participations in the loans to commercial 
banks or other public or private organizations, but it 
reserves to itself the administration of the loans. 

Loans approved are disbursed to borrowers in ac
cordance with the requirements of the project being 
financed under the loans; however, disbursements do 
not begin until the borrower and guarantor, if any. 
take certain actions and furnish certain documents to 
the Bank. Of the undisbursed balances, the Bank has 
entered into irrevocable commitments to disburse ap
proximately $97,018,000 at December 31. 1979. 

Note E —Special Reserve 

Under a provision of the Agreement, the amount of 
special commissions earned by the Bank on loans made 
out of the ordinary capital resources is required to be 
segregated as a special reserve for meeting the Bank's 
obligations created by borrowing or by guaranteeing 
loans. On all loans granted to date the rate of com
mission is 1% per annum. 

The following is a summary of changes in the Special 
Reserve: 

Years ended 
December 31, 

1979 1978 

(In thousands) 
Balance beginning of year $140,630 $117,669 
Allocation of special 

commissions 27,391 22,961 
Balance end of year $168,021 $140,630 



127 

Ordinary Capital 
Inter-American Development Bank 

NOTES TO FINANCIAL STATEMENTS (continued) 

December 3 1 . 1979 and 1978 

The Special Reserve assets consist of the following: 
December 31. 

1979 1978 

Cash $ 
Investments 

United States Government 
and Agencies obligations, at 
amortized cost which ap
proximates market 156.721 

Accrued loan commissions 8.030 
Receivable from member 

countries 
Non-negotiable, non-interest 

bearing demand obliga
tions 3.269 

(In thousands) 
1 $ 69 

129.226 
7.067 

4.268 
$168,021 $140,630 

Note F—Borrowings 

The borrowings of the Bank —ordinary capital—consist 
of loans, notes and bonds issued in various regional and 
non-regional member currencies, at interest rates ranging 
from 4% to 10.15%. The weighted average effective 
interest rates on the outstanding principal of borrowings, 
after deducting discount, approximated 7.34% and 
7.21% at December 31. 1979 and 1978. respectively. 

Sinking fund requirements and maturities subsequent 
to December 31, 1979 are approximately equivalent to 
the following: 

Year 

1980 
1981 
1982 
1983 
1984 
1985/89 
1990/94 
1995/99 
2000/02 

Amount 

(in thousands) 
$ 151,656 

181,384 
150,128 
369,313 
180,775 
950,393 
285,144 
145,333 
58.300 

$2,472,426 

Gains of $2,889,000 in 1979 (1978-$3,719,000) 
on purchases of bonds pursuant to sinking fund require
ments are included under other income. 

Note G — Capital Stock 

The capital of the Bank consists of "paid-in" and "call
able" shares. The subscribed "paid-in" ordinary capital 
has been or is to be paid 50% in gold and/or United 
States dollars (see below) and 50% in the currency of 
the respective member, except for the subscription of 

Canada which has been paid entirely in Canadian 
dollars; as permitted under the Agreement, non-
negotiable, non-interest bearing demand obligations 
have been or will be accepted in lieu of part of the 
member's subscription to the "paid-in" capital. The sub
scribed "callable" portion of the authorized ordinary 
capital shall be called only when required to meet the 
obligations of the Bank created by borrowings of funds 
for inclusion in the Bank's ordinary capital resources or 
guarantees chargeable to such resources and is payable 
at the option of the member either in gold. United 
States dollars or the currency required to discharge 
the obligations of the Bank for the purpose for which 
the call is made. 

As provided in the Agreement, the authorized ordi
nary capital is expressed in terms of United States dollars 
of the weight and fineness in effect on January 1. 1959. 
The General Counsel of the Bank has rendered an 
opinion that since the effectiveness on April 1. 1978 of 
the Second Amendment to the articles of Agreement of 
the International Monetary Fund, which eliminated par 
values of currencies in terms of gold, the Special Draw
ing Right (SDR) has become the successor to the 1959 
U.S. dollar as the standard of value of the Bank's 
capital stock and for the purpose of maintaining the 
value of the Bank's currency holdings. The SDR has a 
value equal to the sum of the values of specific amounts 
of stated currencies, including the U.S. dollar. The 
Bank's governing boards are studying this matter but no 
decision has been made. Pending a decision, and as 
suggested in the General Counsel's opinion, the Bank 
is continuing its practice of using the 1959 U.S. dollar, 
which pursuant to the devaluations of the United States 
dollar in 1972 and 1973 is equal to approximately 
1.2063 current U.S. dollars, as the basis of valuation. 

In these terms, at December 31, 1979 the autho
rized ordinary capital was $10,005.483,000 (829.406 
shares of $12,063 each), consisting of $1.230,856,000 
(102,032 shares) of "paid-in" capital and $8,774,627,000 
(727.374 shares) of "callable" capital, and the subscribed 
ordinary capital was $9,652,568,000 (800,151 shares), 
consisting of $1,154,772,000 (95,725 shares) of "paid-
in" capital and $8.497,796,000 (704,426 shares) of 
"callable" capital. If the SDR were to have been sub
stituted for the 1959 dollar on December 31, 1979, 
subscribed ordinary capital would have totalled 
$10,540,629,000, consisting of $1,261,014,000 of 
"paid-in" capital and $9,279.615,000 of "callable" 
capital. Such substitution would not have materially 
affected either the overall financial position or the re
sults of operations of the Bank—ordinary capital. For 
a statement of subscribed ordinary capital at December 
31. 1979 see Appendix 1-3. 

The Agreement provides for the merger of the ordi
nary capital resources and the inter-regional capital re
sources, but not before the Bank shall have discharged 
its liabilities on all its ordinary capital borrowings which 
were outstanding at December 31. 1974. At December 
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31, 1979 such ordinary capital borrowings were out
standing in the amount of $1,012,007,000. 

The following table summarizes the changes in the 

subscribed ordinary capital for the two years ended 
December 31. 1979: 

Subscribed Ordinary Capital 

Balance at December 31, 1977 
Subscription by members in completion of an in

crease of capital approved in 1976 
Subscription by members to an increase of "call

able" capital approved in 1978 
Subscription installment by Bahamas 
Balance at December 31, 1978 
Subscription installment by Bahamas 
Balance at December 31, 1979 

Shares 

651,610 

77,043 

71,258 
120 

800,031 
120 

800,151 

Amount 
(Thousands of United States dollars) 

Paid-in 

$1,097,567 

54,309 

1,448 
1,153,324 

1.448 
$1,154,772 

Callable 

$6,763,086 

875,094 

859,616 

8,497,796 

$8,497,796 

Total 

$7,860,653 

929,403 

859,616 
1.448 

9.651.120 
1,448 

$9,652,568 

The "paid-in" capital subscription of the Bahamas is 
to become effective and is to be entered as subscribed 
capital in five equal annual installments of $1,448,000 
each to 1981: the full "callable" capital subscription of 
that country became effective upon its admittance to 
Bank membership In 1977. 

On December 11. 1978. the Board of Governors 
approved a resolution recommending an increase in the 
authorized capital stock of the Bank in the amount of 
$8,000,000,000. consisting of $600,000,000 of autho
rized "paid-in" capital and $7,400,000,000 of authorized 
"callable" capital, to become effective only if the mem
bers agree to subscribe to 75% of the increase. Part of the 
increase would be subscribed to the ordinary capital. The 
subscriptions to the increase would be made by members 
principally in the years 1980 through 1982. 

Note H —General Reserve 

In accordance with resolutions of the Board of Gov
ernors the net income from the ordinary capital re
sources of the Bank, after allocation of special commis
sions to the Special Reserve (see Note E). is added to a 
General Reserve to provide for possible future losses on 
loans or any annual excess of expenses over income. 

Note I —Staff Retirement Plan 

The Bank has a Staff Retirement Plan for the benefit of 
its employees. Every staff member under age 62 be
comes a participant as a condition of service and con
tributes a percentage of his remuneration to the Plan. 
Bank contributions to the Plan during 1979 and 1978 
were $6,651,000 and $5,951,000. respectively, which 
were charged to administrative expenses and allocated 
to the funds as indicated in Note A. Bank contributions 
include the amortization over a ten-year period of an 
unfunded liability created as a result of certain amend
ments to the Plan which became effective in 1975. 

Note J —Leases 

The Bank rents certain of its office facilities under lease 
agreements which expire at various dates through 1984. 
Annual rentals under leases in effect at December 31, 
1979 (net of minor amounts under sublease agree
ments) range from $2,451,000 in 1980 to $68,000 in 
1984. 

Office rental expense (net of amounts received under 
subleases) was $2,578,000 in 1979 and $2,478,000 in 
1978. Such amounts were allocated to the funds as set 
forth in Note A. 
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SUMMARY STATEMENT OF LOANS-NOTE D 
December 3 1 , 1979 and 1978 
Expressed in thousands of United States dollars—Note A 

Member in 
whose territory 
loans have 
been made 

Loans 
approved, 

less 
cancellations 

Currency in which outstanding portion 
of approved loans is collectible 

Argentina $1,034,118 
Barbados 16,094 
Bolivia 74,013 
Brazil 1,695,991 
Chile 299,461 

Colombia . . . 
Costa Rica 
Dominican 

Republic . . 
Ecuador 
El Salvador . . 
Guatemala . . 
Honduras . . . 
Jamaica 
Mexico 
Nicaragua . . . 
Panama . . . . 
Paraguay 
Peru 
Trinidad 

and Tobago . 
Uruguay 
Venezuela 

Regional 

477,700 
91,478 

7 . 9 0 2 
123.241 
38.436 
51,465 

9 6 0 
15,017 

1,247.922 
21.900 
58.759 
26.602 

155.749 

412 
96.281 

151,027 
4 1 0 . 5 9 4 

Principal 
collected 

7,232 
331,829 
93,115 
96,732 
11,945 

7,702 
11.724 
6.023 
8.415 
400 

2,074 
210,705 
12,666 

943 
5,167 

35,212 

42 
26,849 
92,356 
11,178 

Loans sold 
or agreed 
to be sold 

39,759 
6,578 
4.105 
1.521 

200 
257 

15,251 
15.725 

60 

22,536 
1.794 

429 
22.834 

951 
5.768 
1.000 

$ 231,772 $ 58,392 $ 247,867 
5,262 

546.844 
82.558 
136.807 
13.143 

57.096 
16,300 
19,328 

500 
2,383 

352.958 

33.458 
18.143 
65.361 

38.277 

228.926 

Outstanding 

i 496,087 
10,832 
66,781 
777,559 
117.210 
240,056 
64,869 

54,164 
862 

7,997 

10,560 
661,723 

7,440 
24,358 
2.863 

32,342 

370 
30,204 
52,903 
169.490 

Freely 
convertible 
currencies 

442,259 
10,832 
63,881 
735,997 
113,190 
228,313 
64,834 

52,736 
822 

7.997 

10,078 
626.696 
7.096 

23,984 
1.026 

28.059 

370 
28,758 
52,903 
169.490 

currencies 

$ 53,828 

2,900 
41,562 
4,020 
11,743 

35 

1,428 
40 

482 
35.027 

344 
374 

1.837 
4.283 

1.446 

Totall979 $6.095.122 $1.204.081 $197.160 $1.865,211 $2,828,670 $2,669.321 $159.349 
Totall978 $5.495.092 $1.055.645 $190.517 $1.635.734 $2,613.196 $2.453.597 $159.599 

The freely convertible currencies in which the outstanding portion of approved 
loans is collectible are as follows: 

Currencies 1979 1978 

Austrian schillings 
Belgian francs 
British pounds sterling 
Canadian dollars 
French francs 
German marks 
Italian lire 
Japanese yen 
Netherlands guilders 
Spanish pesetas 
Swedish kronor 
Swiss francs 
Trinidad and Tobago dollars 
United States dollars 
Venezuelan bolivars 

t 26.465 
5.077 
2.159 

34,006 
33.982 

433.437 
33.563 
191,242 
21,368 
9.308 
22.158 

543.520 
4.907 

1.282.041 
26.088 

i 26.618 
5.754 
2.150 

35.415 
425.945 
35.331 

247,007 
22.681 
9.223 

23.158 
550.919 
4.385 

1.038,124 
26.887 

$2.669.321 $2.453.597 
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STATEMENT OF BORROWINGS-NOTE F 
December 3 1 , 1979 and 1978 
Expressed in thousands of United States dollars- Note A 

Payable in 

Face value 
interest rate 

range 

Principal Outstanding 

Austrian schillings 6-3/4%-8% 
Belgian francs 7%-7- l /2% 
British pounds sterling 5-1/2%-8-7/8% 
French francs 8%-8- l /2% 
German marks 6 - l / 4 % - 8 - l / 2 % 
Italian lire 5%-6% 
Japanese yen 5 % - 9 . 2 % 
Netherlands guilders 7%-8% 
Spanish pesetas 6% 
Swedish kronor 7-3/4% -8-1/4% 
Swissfrancs 4 - l / 4 % - 8 % 
Trinidad and Tobago dollars 6.65%-8% 
United States dollars 4%-10.15% 
Venezuelan bolivars 7% 

Total 

Due Dates 

1980-1986 
1982-1986 
1982-1989 
1989-1992 
1983-1989 
1982-1989 
1981-1991 
1986-1988 

1985 
1980-1984 
1981-1993 
1982-2002 
1980-2002 

1987 

1979 

$ 33,628 
12.567 
4,204 

40,961 
423.536 

41,169 
195,733 
27,330 

9.070 
11.229 

546.875 
13.875 

1.094,807 
17.442 

$2.472.426 

1978 

$ 35.002 
15.049 
5.322 

41.652 
423,417 

42,155 
257.908 

29.848 
9.984 

14.558 
549,383 

14,583 
1,124.404 

19.767 
$2.583.032 
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STATEMENT OF SUBSCRIPTIONS TO CAPITAL STOCK-NOTE G 
December 3 1 , 1979 and 1978 
Expressed in thousands of United States dollars- Note A 

Members 

Argentina 
Bahamas 
Barbados 
Bolivia . . 
Brazil . . . 
Canada. . 

Shares 

116.430 
1.760 
1,392 
9,346 

116,430 
24.268 

Paid-in portion of 
subscribed capital 

United Other 
States member 
dollars currencies 

82.297 
2.172 
1.466 
6.623 

82.297 

82.297 
2.172 
1.466 
6,623 

82,297 
48,254 

Callable 
portion of 
subscribed 

capital 

$1,239.952 
16.888 
13.860 
99,499 

1,239,952 
244.502 

Total 
1979 

$1.404.546 
21.232 
16,792 

112,745 
1,404.546 

292.756 

Total 
1978 

$1.404.546 
19.784 
16.792 

112.745 
1,404,546 

292,756 

Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 

31.970 
31,943 
4,672 
6.238 
6.238 

22.583 
22,571 
3,293 
4.415 
4.415 

22.583 
22.571 
3.293 
4.415 
4.415 

340,502 
340.200 

49.774 
66.422 
66.422 

385.668 
385.342 

56.360 
75.252 
75.252 

385.668 
385.342 
56.360 
75.252 
75.252 

El Salvador 
Guatemala 
Guyana . . , 
Haiti 
Honduras . . 

4.672 
6.238 
1.732 
4,672 
4.672 

3.293 
4,415 
2,232 
3,293 
3.293 

3.293 
4.415 
2.232 
3.293 
3.293 

49.774 
66.422 
16,430 
49,774 
49,774 

56.360 
75.252 
20.894 
56.360 
56.360 

56.360 
75,252 
20,894 
56,360 
56.360 

Jamaica . 
Mexico . . 
Nicaragua 
Panama . 
Paraguay 

Peru 
Trinidad and Tobago . 
United States 
Uruguay 
Venezuela 

Total 1979 

6.238 
74,843 
4,672 
4.672 
4.672 

4,415 
52,910 
3.293 
3.293 
3.293 

4.415 
52.910 
3.293 
3.293 
3,293 

66.422 
797.043 
49.774 
49,774 
49.774 

75.252 
902.863 
56.360 
56.360 
56.360 

15.602 11.015 11.014 166,185 188,214 
4.672 3.293 3.293 49.774 56,360 

268,093 361.903 2.872,219 3,234,122 
12,484 8,807 8,806 132,987 150,600 
31,530 33,331 33.332 313.697 380.360 

800.151 $734.211 $420.561 $8.497.796 $9.652.568 

75.252 
902.863 
56.360 
56.360 
56.360 

Total 1978. 800.031 $733.487 $419.837 $8,497,796 

188.214 
56,360 

3,234,122 
150,600 
380.360 

$9,651,120 
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REPORT OF INDEPENDENT ACCOUNTANTS 

Board of Governors 
Inter-American Development Bank 

In our opinion, the financial statements appearing on pages 134 through 140 present fairly the 
financial position of the Inter-American Development Bank—Inter-Regional Capital at December 
31, 1979 and 1978, and the results of its operations and the changes in its financial position for 
the years then ended, in conformity with generally accepted accounting principles consistently ap
plied. Our examinations of these statements were made in accordance with generally accepted 
auditing standards and accordingly included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circumstances. 

PRICE WATERHOUSE & CO. 

Washington, D.C. 
February 15, 1980 
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Expressed in thousands of United States dollars—Note A 

December 31, 

1979 1978 

ASSETS 

Cash $ 2,963 $ 409 

Investments 
Obligations issued or guaranteed by Governments, 

at amortized cost which approximates market . . . $ 18,863 $ 15,325 
Time deposits 258,076 276,939 105,216 120,541 

Loans outstanding (Note C) (Appendix II-1) 
Total loans approved, less cancellations 2,213,063 1,651,630 
Less undisbursed balance of approved loans (1,596,626) (1,335,266) 
Less loans sold or agreed to be sold (286,000) 330,437 (201.000) 115,364 

Accrued interest and other charges 
On investments 8,189 4.399 
On loans 11,561 19,750 4.260 8,659 

Receivable from members (Note F) 
Capital subscriptions 164 7,904 
Non-negotiable, non-interest bearing demand 

obligations 87,806 87,970 125.920 133.824 

Other assets 4,728 90 
Special Reserve assets (Note D) 9,501 

Total assets $732.288 $378.887 

LIABILITIES AND CAPITAL 

Liabilities 
Borrowings (Note E) $ 439,536 $ 121.848 

Less unamortized discount (4,455) $435,081 (2,315) $119,533 
Accrued interest on borrowings 13,632 2,373 
Accounts payable and accrued expenses 2,795 526 

Capital 
Capital Stock (Note F) (Appendix II-2) 

Authorized 167,175 shares 
Subscribed 160,200 shares; 1978-158.799 . . . 1,932,562 1.915,661 
Less callable portion (1,689,785) (1,673.765) 

242,777 241.896 
General Reserve (1978—Accumulated earnings) 

(Note G) 28,502 14,559 
Special Reserve (Note D) 9,501 280,780 256,455 

Commitments (Notes C and I) 
Total liabilities and capital $732,288 $378.887 
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STATEMENT OF INCOME AND GENERAL RESERVE 
Expressed in thousands of United States dollars—Note A 

Years ended December 31, 

1979 1978 

Income 
Loans 

Interest $16,187 $ 2,251 
Credit commissions 13,618 6,754 
Supervision and inspection fees 2,733 826 

32,538 9,831 
Investments 24,438 9,769 
Other 41 26 

Total income 57,017 19,626 
Expenses 

Borrowing expenses 25,802 4,544 
Administrative expenses (Notes H and I) 7,900 3.971 
Exchange adjustments (129) 17 

Total expenses 33,573 8.532 

Net income 23,444 11,094 
Allocation of net income to Special Reserve (Note D) (5.861) 
Addition to General Reserve for the year (Note G) 17,583 

Accumulated earnings beginning of year 14,559 3,465 
Allocation of accumulated earnings to Special Reserve (Note D) . . . . (3,640) 

General Reserve (1978 —accumulated earnings) end of year $28,502 $14,559 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
Expressed in thousands of United States dollars—Note A 

Years ended December 31, 

1979 1978 

Financial resources provided by 
Operations 

Netincome $ 23,444 $11,094 
Items not requiring (providing) cash 2,346 (4,359) 

Cash provided by operations 25,790 6,735 
Sales of loans to participants 17,190 8,793 
Borrowings 313,104 112,034 
Increase in borrowings resulting from exchange rate fluctuations . . . . 4,584 5,052 
Collections of amounts receivable from members 46,735 51,270 
Other 524 — 

Total financial resources provided $407^927 $183.884 

Financial resources used for 
Loan disbursements $228,830 $114.713 
Increase in loans outstanding resulting from exchange rate 

fluctuations 3,433 4.379 
Borrowing costs and discount 7,211 2.428 
Allocation to Special Reserve 9,501 
Increase in cash and investments, including $1.625 in 1979 and 

$652 in 1978 resulting from exchange rate fluctuations 158,952 62.364 
Total financial resources used $407,927 $183,884 
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December 3 1 , 1979 and 1978 

Note A—Summary of Significant Accounting 
Policies 

Translation of Currencies 
The accounting records are maintained and the financial 
statements are expressed in United States dollars. Assets 
and liabilities denominated in currencies other than 
United States dollars are translated generally at approxi
mate market rates of exchange prevailing at the dates of 
the financial statements. Income and expenses in such 
currencies are translated generally at the approximate 
market rates of exchange prevailing during each month. 
Fluctuations of rates of exchange of currencies received 
from capital subscriptions do not have any effect on the 
United States dollar equivalent of such currencies be
cause of the maintenance of value provisions described 
in Note B. Although fluctuations of market rates of ex
change of borrowed currencies may result in significant 
adjustments to inter-regional capital assets and liabili
ties, their effect on net income is significantly less be
cause of the policy of holding, investing and lending the 
proceeds of borrowings in the currencies borrowed. 
Exchange gains and losses may occur when the inter
regional capital has an excess of assets or liabilities 
denominated in borrowed currencies as a result of 
accumulated net operating income or loss in such cur
rencies. Such gains or losses are recorded as exchange 
adjustments when incurred. No representation is made 
that any currency held in the inter-regional capital is 
convertible into any other currency at any rate or rates. 

Administrative Expenses 
Substantially all administrative expenses of the Bank 
are allocated to the various separate funds pursuant to 
an allocation method approved by the Board of Execu
tive Directors. During 1979. such expenses were charged 
10.5% to the inter-regional capital. 27 .1% to the ordi
nary capital and 62.4% to the Fund for Special Opera
tions (1978-6 .0%. 30.4% and 63.6%, respectively). 

Note B —Maintenance of Value 

In accordance with the Agreement Establishing the Bank 

(Agreement), each member is required to maintain the 
value of its currency held in the inter-regional capital, 
except for currency derived from borrowings. Likewise 
the Bank is required to return to a member an amount 
of its currency equal to any significant increase in value 
of such member's currency which is held in the inter
regional capital, except for currency derived from bor
rowings. The standard of value for these purposes is the 
United States dollar of the weight and fineness in effect 
on January 1, 1959 (see Note F). 

Note C —Loans Outstanding 

The Bank makes loans to its developing members, 
agencies or political subdivisions of such members or to 
private enterprises located in their territories. For loans 
to borrowers other than members and central banks, the 
Bank has received either the member's guarantee or 
other security deemed appropriate. 

Under the loan contracts with the borrowers, the 
Bank may sell participations in the loans to commercial 
banks or other public or private organizations, but it 
reserves to itself the administration of the loans. 

Loans approved are disbursed to borrowers in ac
cordance with the requirements of the projects being 
financed under the loans; however, disbursements do 
not begin until the borrower and guarantor, if any. take 
certain actions and furnish certain documents to the 
Bank. Of the undisbursed balances, the Bank has en
tered into irrevocable commitments to disburse approxi
mately $43,060,000 at December 31, 1979. 

Note D —Special Reserve 
In accordance with a resolution of the Board of Gover
nors approved in 1979, 25% of the accumulated earn
ings through December 31, 1978 and of future net 
income of the inter-regional capital is segregated as a 
Special Reserve for meeting the Bank's obligations 
created by borrowing or by guaranteeing loans. At 
December 31, 1979 the Special Reserve was invested 
in obligations issued or guaranteed by member govern
ments, stated at amortized cost which approximates 
market. 

Note E —Borrowings 

The borrowings of the Bank—inter-regional capital—consist of loans and bonds issued in various regional and non-
regional member currencies, as follows: 

Principal outstanding at 
Face value December 31 (in thousands) 

interest 
Payable in rate range Due dates 1979 1978 

Austrian schillings 8% 
German marks 6.42%-7 
Japanese yen 6.9% 
Swiss francs 4.5% 
United States dollars 6.75%-10% 

1989 
1986-1993 

1994 
1989 

1980-2008 

$ 32,180 
144,509 
41,667 
62,500 
158.680 

$439,536 

71,038 

50.810 
$121,848 
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D e c e m b e r 3 1 , 1 9 7 9 a n d 1 9 7 8 

The weighted average effective interest rates on the 
outstanding principal of borrowings, after deducting dis
count, approximated 7 . 6 3 % and 7 . 5 3 % , at December 
3 1 . 1979 and 1978. respectively. 

Sinking fund requirements and maturities subsequent 
to December 3 1 . 1979 are approximately equivalent to 
the following: 

Year 

1980 
1 9 8 1 / 8 4 
1 9 8 5 / 8 9 
1 9 9 0 / 9 4 
1 9 9 5 / 9 9 
2 0 0 0 / 0 4 
2 0 0 5 / 0 8 

Amount 

(in thousands) 
$ 39 .000 

13 ,189 
2 1 0 , 6 3 0 

8 0 , 7 3 7 
3 8 , 0 1 5 
5 0 , 0 7 6 

7 .889 
$439 ,536 

In January and February 1980 the Bank—inter
regional capital borrowed a total of $165 ,000 ,000 
equivalent in German marks, Swiss francs and Nether
lands guilders. 

N o t e F — C a p i t a l S t o c k 

The capital of the Bank consists of "paid-in" and "call
able" shares. The subscribed "paid-in" inter-regional 
capital has been or is to be paid entirely in the currency 
of the respective member. As permitted under the 
Agreement, non-negotiable, non-interest bearing de
mand obligations have been or will be accepted in lieu 
of part of the members ' subscriptions to the "paid-in" 
inter-regional capital. The subscribed "callable" portion 
of the authorized inter-regional capital shall be called 
only when required to meet the obligations of the Bank 
created by borrowings of funds for inclusion in the Bank's 
inter-regional capital resources or guarantees chargeable 
to such resources and is payable at the option of the 
member either in the freely convertible currency of a 
member country or the currency required to discharge 
the obligations of the Bank for the purpose for which 
the call is made . 

Pursuant to provisions of the Agreement, however, 
the Bank's liabilities on all borrowings of funds for in
clusion in its ordinary capital resources which were 
outstanding at December 3 1 , 1974 are payable out of 
both the ordinary capita] resources and the inter-regional 
capital resources, provided, however, that the Bank 
shall use its best efforts to first discharge such liabilities 
out of its ordinary capital resources, which include the 
General and Special Reserves and the "paid-in" and 
"callable" ordinary capital subscriptions. At December 
3 1 , 1979 ordinary capital borrowings referred to above 
were outstanding in the amount of $ 1 , 0 1 2 , 0 0 7 , 0 0 0 and 
ordinary capital General and Special Reserves and 

"paid-in" and "callable" subscriptions totalled $ 1 0 , 4 6 1 , 
4 1 9 , 0 0 0 . 

The Agreement also provides for the merger of the 
inter-regional capital resources and the ordinary capital 
resources, but not before the Bank shall have discharged 
its liabilities on all its ordinary capital borrowings which 
were outstanding at December 3 1 , 1974. Until such 
merger may take place, the inter-regional capital re
sources are required under the Agreement to be held, 
used and accounted for entirely separate from the ordi
nary capital resources. 

As provided in the Agreement, the authorized inter
regional capital is expressed in terms of United States 
dollars of the weight and fineness in effect on January 1, 
1959. The General Counsel of the Bank has rendered 
an opinion that since the effectiveness on April 1. 1978 
of the Second Amendment to the Articles of Agreement 
of the International Monetary Fund, which eliminated 
par values of currencies in terms of gold, the Special 
Drawing Right (SDR) has become the successor to the 
1959 U.S. dollar as the standard of value of the Bank's 
capital stock and for the purpose of maintaining the 
value of the Bank's currency holdings. The SDR has a 
value equal to the sum of the values of specific amounts 
of stated currencies, including the U.S. dollar. The 
Bank's governing boards are studying this matter but no 
decision has been made . Pending a decision, and as 
suggested in the General Counsel 's opinion, the Bank 
is continuing its practice of using the 1959 U.S. dollar, 
which pursuant to the devaluations of the United States 
dollar in 1972 and 1973 is equal to approximately 
1.2063 current U.S. dollars, as the basis of valuation. 

In these terms, at December 3 1 , 1979 the authorized 
inter-regional capital was $2 ,016 ,704 ,000 (167,175 
shares of $12 ,063 each), consisting of $252 ,946 ,000 
(20,968 shares) of "paid-in" capital and $1 ,763 ,758 ,000 
(146,207 shares) of "callable" capital, and the sub
scribed inter-regional capital was $ 1 , 9 3 2 , 5 6 2 , 0 0 0 
(160,200 shares), consisting of $242 ,777 ,000 (20,125 
shares) of "paid-in" capital and $1 ,689 ,785 ,000 
(140,075 shares) of "callable" capital. If the SDR were 
to have been substituted for the 1959 dollar at December 
3 1 , 1979, subscribed inter-regional capital would have 
totalled $2 ,110 ,363 ,000 . consisting of $265 ,113 ,000 
of "paid-in" capital and $1 ,845 ,250 ,000 of "callable" 
capital. Such substitution would not have materially 
affected either the overall financial position or the results 
of operations of the Bank's inter-regional capital. For a 
statement of subscribed inter-regional capital at Decem
ber 3 1 , 1979 see Appendix II-2. 
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The following table summarizes the changes in the subscribed inter-regional capital for the two years ended December 
31, 1979: 

Subscribed Inter-Regional Capital 

Balance at December 31, 1977 
Second installment subscriptions by Finland and Sweden . . 
Subscriptions by regional members in completion of an in

crease of capital approved in 1976 
Subscriptions by members to an increase of "callable" cap

ital approved in 1978 
Balance at December 31, 1978 
Subscriptions by members to the increase of "callable" cap

ital approved in 1978 
Third installment subscriptions by Finland and Sweden. . . . 
Balance at December 31. 1979 

Amount 
(Thousands of United States dollars) 

881 

Total Shares 

96,380 
442 

29,967 

32.010 
158.799 

960 
441 

160.200 $242,777 $1,689,785 $1,932,562 

Paid-in 

$184,848 
881 

56,167 

241.896 

Callable 

Ï 977.826 
4,451 

305,338 

386.150 
1,673.765 

11.581 
4,439 

SI.162.674 
5,332 

361,505 

386.150 
1.915.661 

11.581 
5,320 

The subscriptions shown above exclude $27,770,000 
allocated to non-regional members under an increase of 
"callable" capital approved in 1978. 

On December 11. 1978. the Board of Governors ap
proved a resolution recommending an increase in the 
authorized capital stock of the Bank in the amount of 
$8,000,000,000. consisting of $600,000,000 of autho
rized "paid-in" capital and $7,400,000,000 of authorized 
"callable" capital, to become effective only if the mem
bers agree to subscribe to 75% of the increase. Part of the 
increase would be subscribed to the inter-regional capital. 
The subscriptions to the increase would be made by 
members principally in the years 1980 through 1982. 

Note G —General Reserve 

In accordance with a resolution of the Board of Gover
nors approved in 1979. accumulated earnings through 
December 31. 1978 and future net income of the inter
regional capital, after allocation to the Special Reserve 
(see Note D). are added to a General Reserve to provide 
for possible future losses on loans or any annual excess 
of expenses over income. 

Note H —Staff Retirement Plan 

The Bank has a Staff Retirement Plan for the benefit of 
its employees. Every staff member under age 62 be
comes a participant as a condition of service and con
tributes a percentage of his remuneration to the Plan. 
Bank contributions to the Plan during 1979 and 1978 
were $6,651,000 and $5,951,000. respectively, which 
were charged to administrative expenses and allocated 
to the funds as indicated in Note A. Bank contributions 
include the amortization over a ten-year period of an 
unfunded liability created as a result of certain amend
ments to the Plan which became effective in 1975. 

Note I — Leases 

The Bank rents certain of its office facilities under lease 
agreements which expire at various dates through 1984. 
Annual rentals under leases in effect at December 31. 
1979 (net of minor amounts under sublease agree
ments) range from $2,451,000 in 1980 to $68,000 in 
1984. 

Office rental expense (net of amounts received under 
subleases) was $2,578,000 in 1979 and $2,478,000 in 
1978. Such amounts were allocated to the funds as set 
forth in Note A. 
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SUMMARY STATEMENT O F L O A N S - N O T E C 
December 3 1 . 1979 and 1978 
Expressed in thousands of United States dollars—Note A 

Member in whose 
territory loans 
have been made 

Argentina . . . 
Bahamas . . . 
Bolivia 
Brazil 
Chile 
Colombia . . . 
Costa Rica . . 
Ecuador . . . . 
Honduras . . . 
Jamaica . . . . 
Mexico 
Panama . . . . 
Paraguay . . . 
Peru 
Uruguay . . . . 
Regional 

Total 1979 
Total 1978 

Loans 
approved, 
less cancel

lations 

$ 371.007 
3.300 

46.690 
593.006 

42.067 
228.979 

41.000 
165,000 

18.000 
8.049 

414.744 
68.116 
43.769 
86.036 
65.191 
18.109 

$2.213.063 
$1,651,630 

Loans sold or 
agreed to be 

sold 

$ 40,000 

15,000 
20.000 

30.000 

135,000 
18.000 

28.000 

$286.000 
$201,000 

Undisbursed 

$ 322.658 
3.300 

31.554 
463.511 
37.063 
187.776 
40,799 
30,000 

7,336 
261.166 
38.107 
31.428 
67.244 
63.189 
11.495 

$1.596.626 
$1,335,266 

Outstanding 

$ 8,349 

136 
109.495 
5,004 
11,203 

201 

713 
153,578 
2.009 
12.341 
18,792 
2,002 
6,614 

$330.437 
$115,364 

The outstanding balances of approved loans are collectible in currencies as follows: 

Currencies 1979 1978 

Canadian dollars . . . 
German marks 
Japanese yen 
Swiss francs 
United States dollars 
Venezuelan bolivars . 
Yugoslav dinars . . . . 

$ 3.561 
L32.771 
44.688 
59.415 
84.439 
4.700 

si,,-i 
$330,437 

$ 3,514 
77.273 
6.335 
2.356 

20.351 
4.700 
835 

$115,364 
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STATEMENT OF SUBSCRIPTIONS TO CAPITAL S T O C K - N O T E F 
December 31. 1979 and 1978 
Expressed in thousands of United States dollars—Note A 

Members 

Austria . . 
Belgium. . 
Canada. . 
Denmark . 
Finland . . 

Shares 

419 
1.036 

21,282 
503 
471 

Paid-in 
portion of 
subscribed 

Capital 

$ 833 
2,063 

19,615 
892 
833 

Callable 
portion of 
subscribed 

Capital 

$ 4.222 
10,435 

237,119 
5.176 
4.849 

Total 
1979 

5.055 
12.498 

256,734 
6.068 
5.682 

Total 
1978 

5.055 
12.498 

256.734 
5.392 
3.378 

France. . . 
Germany . 
Israel 
Italy 
Japan . . . 

Netherlands . . . . 
Spain 
Sweden 
Switzerland . . . . 
United Kingdom 

5,743 
5,882 

466 
5.106 
6,407 

776 
5.106 

906 
1.282 
5.106 

10,157 
10,411 

820 
10,157 
11,339 

1.544 
10.158 

1.809 
2.268 

10.158 

59.123 
60.546 

4,802 
51.439 
65,951 

7.817 
51.438 
9.120 
13.197 
51.438 

69.280 
70.957 
5,622 

61,596 
77,290 

9,361 
61,596 
10.929 
15.465 
61.596 

69.280 
70.957 
5.622 

61.596 
68.725 

9.361 
61.596 
7.286 
13.752 
61.596 

United States . . 
Venezuela . . . . 
Yugoslavia . . . 

Total 1979 . 
Total 1978 

68,388 
30,850 

471 
160.200 
158,799 

120,007 
28,880 

833 
$242.777 
$241.896 

704.987 
343,277 
4.849 

$1.689.785 
$1.673,765 

824,994 
372,157 
5,682 

$1,932,562 

824.994 
372,157 

5,682 

$1.915.661 
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Board of Governors 
Inter-American Development Bank 

In our opinion, the financial statements appearing on pages 142 through 148 present fairly the 
financial position of the Inter-American Development Bank—Fund for Special Operations at 
December 31, 1979 and 1978. and the results of its operations and the changes in its financial 
position for the years then ended, in conformity with generally accepted accounting principles 
consistently applied. Our examinations of these statements were made in accordance with 
generally accepted auditing standards and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered necessary in the circumstances. 

PRICE WATERHOUSE & CO. 

Washington, D.C. ^ ^ Utá/sú**/Ú»-
February 15, 1980 
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Expressed in thousands of United States dollars—Note A 

ASSETS 

Cash (Note C) 

December 31, 

1979 

Investments 
Obligations of governments and United States 

Agencies, at amortized cost which approximates 
market $ 85,014 

Time deposits 303,867 

$ 728,339 

388,881 

1978 

90.190 
252.798 

719.939 

342.988 

Loans outstanding (Note D) (Appendix III-1 > 
Total loans approved, less cancellations 6,435,631 
Less undisbursed balance of approved loans (2,516,840) 
Less principal collected and loans sold or agreed 

to be sold (1,021,819) 2,896,972 

5,891,879 
(2,428,071) 

(886,267) 2.577.541 

Accrued interest and other charges 
On investments 
On loans 

5.888 
24,680 30,568 

5,802 
23,733 29,535 

Receivable from members 
Contribution quotas (Note E) 153,916 
Non-negotiable, non-interest bearing demand obli

gations (Note E) 1,982,913 
Amounts required to maintain value of currency 

holdings (Note B) 134,354 

Other assets 
Total assets 

2,271,183 

471 
$6,316,414 

217,987 

2.221.364 

134.354 2,573,705 

418 
$6,244,126 

LIABILITIES AND FUND BALANCE 

Liabilities 
Accounts payable and accrued expenses . 
Special letters of credit 

Fund balance 
Contribution quotas authorized and subscribed 

(Notes B and E) (Appendix III-2) $5,907,380 
General Reserve (Note F) 391,160 

10,903 
6,971 

6,298,540 
$5,905,952 

328,224 

7,145 
2,805 

6.234.176 

Commitments (Notes D. H and I) 
Total liabilities and fund balance . $6,316,414 5.244,126 
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Expressed in thousands of United States dollars—Note A 

Years ended December 31, 

1979 1978 

Income 

Loans 
Interest $ 63,902 $ 59,389 
Credit commissions 6,451 6,184 
Service charges 10,299 10,779 
Supervision and inspection fees 5,754 5,490 

86,406 81.842 

Investments 32,951 22,674 
Other 733 610 

Total income 120,090 105,126 

Administrative expenses (Notes G and H) 46,973 42,126 

Income before technical cooperation expense 73,117 63,000 

Technical cooperation expense (Note I) 10,181 8,507 

Net income 62,936 54.493 

General Reserve beginning of year 328,224 273.731 

General Reserve end of year $391,160 $328.224 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
Expressed in thousands of United States dollars—Note A 

Years ended December 31, 

1979 1978 

Financial resources provided by 

Operations 
Net income $ 62,936 $ 54,493 
Items not providing cash (3,148) (3,696) 

Cash provided by operations 59,788 50,797 
Loan principal collections 126,157 115.100 
Sales of loans to Social Progress Trust Fund 19,642 15,329 
Collection of amounts receivable from members 303,950 444,496 
Other, net 1.375 245 

Total financial resources provided $510.912 $625,967 

Financial resources used for 

Loan disbursements $447,409 $433,272 
Payment of loan principal collections to Social Progress Trust Fund . . 9,210 8,809 
Increase in cash and investments 54,293 183,886 

Total financial resources used $510,912 $625,967 
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Note A —Summary of Significant Accounting 
Policies 

Translation of Currencies 
The accounting records are maintained and the financial 
statements are expressed in United States dollars. Assets 
and liabilities denominated in currencies other than 
United States dollars are translated generally at approxi
mate market rates of exchange prevailing at the dates of 
the financial statements. Income and expenses in such 
currencies are translated generally at approximate market 
rates of exchange prevailing during each month. Fluctu
ations of such rates of exchange do not have any effect 
on the United States dollar equivalents of such currencies 
because of the maintenance of value provisions described 
in Note B. No representation is made that any currency 
held in the Fund for Special Operations is convertible 
into any other currency at any rate or rates. 

Administrative Expenses 
Substantially all administrative expenses of the Bank are 
allocated to the various separate funds pursuant to an 
allocation method approved by the Board of Executive 
Directors. During 1979, such expenses were charged 
62.4% to the Fund for Special Operations, 27.1% to 
the ordinary capital and 10.5% to the inter-regional 
capital (1978-63.6%, 30.4% and 6.0%, respectively). 

Note B — Maintenance of Value 

In accordance with the Agreement Establishing the Bank 
(Agreement), each member is required to maintain the 
value of its currency held in the Fund for Special Opera
tions. Likewise, the Bank is required to return to a 
member an amount of its currency equal to any signifi
cant increase in value of such member's currency which 
is held in the Fund for Special Operations. The standard 
of value for these purposes ranges from the United 
States dollar at its 1959 value to the United States 
dollar at its value in effect at any given time, as estab
lished by the terms for the respective contribution 
quotas. 

The General Counsel of the Bank has rendered an 
opinion that since the effectiveness on April 1. 1978 of 
the Second Amendment to the Articles of Agreement of 
the International Monetary Fund, which eliminated par 
values of currencies in terms of gold, the Special Drawing 
Right (SDR) has become the successor to the 1959 U.S. 
dollar as the standard of value. The Bank's governing 
boards are studying this matter but no decision has been 
made. If the SDR were to have been substituted for the 
1959 United States dollar on December 31, 1979, the 
financial position and results of operations of the Bank-
Fund for Special Operations would not have been 
materially affected. 

"Amounts required to maintain value of currency 
holdings" include at December 31, 1979 $118,340,000 
relating to outstanding loans repayable at borrowers' 
options either in currencies disbursed or in the borrowers' 

currencies, which will be allocated to individual members 
on the basis of the currencies received in future loan re
payments. 

Note C —Restricted Currencies 

Cash includes $67,509,000 (1978-$69,048,000) in 
the currencies of two members which, in accordance 
with the provisions of the Agreement, have restricted 
the use of their currencies to making payments for 
goods and services produced in their territories. 

Note D —Loans Outstanding 

The Bank makes loans to its developing members, 
agencies or political subdivisions of such members or to 
private enterprises located in their territories. For loans 
to borrowers other than members or central banks, the 
Bank in almost all instances has received either the 
member's guarantee or other security deemed appropri
ate. 

The Board of Executive Directors has authorized 
participations by the Social Progress Trust Fund in the 
dollar or local currency portions of loans made from the 
Fund for Special Operations provided that, with respect 
to such loans, the provisions of the Social Progress Trust 
Fund Agreement have in substance been complied with 
as fully as though the loans had been made initially from 
the Trust Fund. 

Loans approved are disbursed to borrowers in ac
cordance with the requirements of the project being 
financed under the loans; however, disbursements do 
not begin until the borrower and guarantor, if any, take 
certain actions and furnish certain documents to the 
Bank. Of the undisbursed balances, the Bank has en
tered into irrevocable commitments to disburse approxi
mately $24,450,000 at December 31, 1979. 

The Balance Sheet at December 31, 1979 excludes 
loans totalling $156,300,000 which had been con
ditionally authorized under resolutions which will enter 
into effect when the Board of Executive Directors deter
mines that sufficient resources are available. 

Note E—Contribution Quotas Authorized and 
Subscribed 

Under the provisions of the Agreement, non-negotiable, 
non-interest bearing demand obligations have been or 
will be accepted in lieu of the part of the payment of 
contribution quotas required to be made in the mem
ber's currency. The Canadian contribution quota is be
ing increased by collections of principal, interest and 
service charges after May 3, 1972 on loans extended 
from the Canadian Trust Fund administered by the 
Bank, which was originally established in the amount of 
CAN$74.000,000. 

Contribution quotas receivable from members at Decem
ber 31, 1979 include $150,277,000 of the $600,000,000 
which the United States has agreed to contribute, subject 
to appropriation by the U.S. Congress, under a 1976 
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increase in the authorized contributions quotas of re
gional members totalling $1,045,300,000. 

The following table summarizes the changes in con
tribution quotas subscribed for the two years ended 
December 31, 1979: 

Contribution 
quotas subscribed 

Balance at December 31, 1977 $5,904,626,000 
Contributions by 

Canada—Trust Fund collections . . 1.326,000 
Balance at December 31, 1978 5,905,952,000 
Contributions by 

Canada—Trust Fund collections . . 1.428,000 
Balance at December 31, 1979 $5,907,380,000 

On December 11, 1978, the Board of Governors ap
proved a resolution recommending an increase of contri
bution quotas in the amount of $1,750,000,000, includ
ing $1,547,500,000 in freely convertible currencies, to 
become effective only if members agree to make contri
butions amounting to at least $1,315,000,000. The con
tributions would be paid by members principally in the 
years 1980 through 1982. The United States share of the 
increase would be $700,000,000. 

Note F—General Reserve 

In accordance with resolutions of the Board of Gover
nors, the net income of the Fund for Special Operations 
is to be added to a General Reserve to provide for 
possible future losses on loans or any annual excess 
of expenses over income. 

Note G —Staff Retirement Plan 

The Bank has a Staff Retirement Plan for the benefit of 
its employees. Every staff member under age 62 be

comes a participant as a condition of service and con
tributes a percentage of his remuneration to the Plan. 
Bank contributions to the Plan during 1979 and 1978 
were $6,651,000 and $5,951,000, respectively, which 
were charged to administrative expenses and allocated 
to the funds as indicated in Note A. Bank contributions 
include the amortization over a ten-year period of an 
unfunded liability created as a result of certain amend
ments to the Plan which became effective in 1975. 

Note H —Leases 

The Bank rents certain of its office facilities under lease 
agreements which expire at various dates through 1984. 
Annual rentals under leases in effect at December 31. 
1979 (net of minor amounts under sublease agreements) 
range from $2,451,000 in 1980 to $68,000 in 1984. 

Office rental expense (net of amounts received under 
subleases) was $2,578,000 in 1979 and $2,478,000 in 
1978. Such amounts were allocated to the funds as set 
forth in Note A. 

Note I —Technical Cooperation 

Under the provisions of the Agreement, the Bank may. 
at the request of any member or members or of private 
firms that may obtain loans from it. provide technical 
advice and cooperation. Pursuant to resolutions of the 
Board of Executive Directors, the income of the Fund 
for Special Operations is charged for expenditures 
under all non-reimbursable technical cooperation projects 
as well as certain reimbursable financings which may not 
be fully recovered. At December 31. 1979 the amount 
approved by the Bank for all such projects or financings 
which had not yet been disbursed at that date was 
$55,576,000. The accumulated expenditures under 
such projects or financings made by the Fund at Decem
ber 31. 1979 include $5,800,000 which may eventually 
be reimbursed to the Fund. 
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Appendix III-l 

SUMMARY STATEMENT OF L O A N S - N O T E D 
December 3 1 , 1979 and 1978 
Expressed in thousands of United States dollars- Note A 

Member in 
whose territory 
loans have 
been made 

Argentina 
Barbados. 
Bolivia. . . 
Brazil. . . . 
Chile 

Loans 
approved, less 

361,412 
32,148 

443.761 
808.331 
211,749 

Principal 
collected 

49,433 
201 

42.009 
171.759 
59,658 

Loans sold 
or agreed 
to be sold Undisbursed 

$ 28,655 $ 116,991 
22,911 

4,497 249,588 
59.594 168,625 
7.298 14,659 

Outstanding 

$ 166.333 
9,036 

147,667 
408,353 
130,134 

Currency in which outstanding 
portion of approved loans 

is collectible 

Freely 
convertible 
currencies 

35,006 
8,326 

84,383 
70,998 
18,575 

Other 
currencies 

\ 131,327 
710 

63,284 
337,355 
111,559 

Colombia . 
Costa Rica . 
Dominican 

Republic 

Ecuador . . 
El Salvador 
Guatemala 
Guyana . . . 

497,913 
252.990 

427.655 

370,195 
247,495 
278,124 

73,225 

51,878 
12,396 

17,155 

18,800 
4,049 

13,373 

18,384 
8,261 

21,182 
10,362 
14,231 

400 

251.321 
142.521 

19.347 269.429 

200,638 
111,606 
116,028 
67,948 

176,330 
89,812 

121,724 

129,575 
121,478 
134,492 

4,877 

28,688 
52,690 

59,875 

51,436 
66,266 
81,436 

4,873 

147,642 
37,122 

61,849 

78,139 
55,212 
53,056 

4 

Haiti . . . . 
Honduras 
Jamaica . 
Mexico . . 

155.523 
356,976 
115,771 
456.067 

4.301 
22,958 

4,267 
88,023 

2.176 
20.050 

3.396 

64.188 
179.606 
61,747 
12,470 

84.858 
134,362 
49,757 

352,178 

60,891 
86,088 
30,049 

202,666 

23,967 
48,274 
19,708 

149,512 

Nicaragua 
Panama . 
Paraguay. 
Peru . . . . 

247.262 
181.971 
226.854 
328.411 

15,427 
19,415 
26.148 
34,277 

21.174 
14,584 

1.617 
35.440 

108.232 
57,374 
56,329 

137,146 

102.429 
90.598 

142.760 
121,548 

74.327 
42.745 
38,322 
19,334 

28,102 
47,853 

104,438 
102,214 

Trinidad and Tobago 
Uruguay 
Venezuela 

Regional 

Unallocated (Note D) 
Total 1979 . . . . 
Total 1978 

18,794 
58,422 

101,609 
182,973 

2,555 
10,021 
22,142 

16,624 

4,660 
17.650 

1.992 

1,225 
3,726 
5,447 

99.077 
(1,992) 

15,014 
40,015 
56,370 
67,272 

947 
17,078 
56.370 
29,177 

14,067 
22,937 

38,095 

$6,435,631 $706,869 $314,950 $2,516,840 $2,896,972 $1,220,546 $1,676,426 
$5,891,879 $589,922 $296.345 $2.428.071 $2.577.541 $ 965.569 $1,611,972 

The freely convertible currencies in which the outstanding portion of approved loans is collectible are as follows: 

Currencies 1979 1978 Currencies 1979 

Austrian schillings . . . . 
Belgian francs 
British pounds sterling . 
Canadian dollars 
Danish krone 
Finish markka 
French francs 
German marks 
Israeli pounds 

1.094 
3.877 

10.088 
104.541 

1.257 
957 

10.355 
9.847 

844 

2.173 

35.918 
1,313 

4.200 

Italian lire 
Japanese yen 
Netherlands guilders . 
Spanish pesetas . . . . 
Swedish kronor . . . . 
Swiss francs 
United States dollars . 
Venezuelan bolivars . 
Yugoslav dinars . . . . 

$ 9.729 
10,573 
2.098 

26.995 
2.056 
3,477 

1.001.452 
20.282 
1.024 

1978 

10.392 

1.101 
890.306 
20.166 

Total $1.220.546 $965.569 
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STATEMENT OF CONTRIBUTION QUOTAS-NOTES B AND E 
December 3 1 , 1979 and 1978 
Expressed in thousands of United States dollars—Note A 

Contribution quotas authorized and subscribed 

Members 

Argentina. 
Austria . . . 
Bahamas . 
Barbados . 
Belgium . . 

Bolivia . . . 
Brazil 
Canada . . 
Chile 
Colombia . 

Before 
maintenance 

of value 
adjustments 

$ 306,819 
5,055 
6,600 
1,103 

12.498 

24,635 
306,819 
117,277 
84,240 
84,185 

Maintenance 
of value 

adjustments 

$ 22,252 

31 

4.694 
29,906 
12,577 
9,546 
8,241 

Total 
1979 

329,071 
5,055 
6,600 
1,134 

12.498 

29,329 
336,725 
129,854 
93.786 
92.426 

Total 
1978 

329,071 
5,055 
6,600 
1,134 

12.498 

29.329 
336,725 
128,426 
93,786 
92,426 

Contribution 
quotas 

receivable 
from members 

1979 

2,640 

Costa Rica 
Denmark 
Dominican Republic 
Ecuador 
El Salvador 

12,315 
5,392 

16,421 
16,421 
12,315 

1,230 

1,750 
1,379 

917 

13,545 
5,392 

18,171 
17.800 
13.232 

13,545 
5,392 

18.171 
17.800 
13.232 

Finland . . . 
France . . . . 
Germany . . 
Guatemala . 
Guyana . . . 

5.055 
61,596 
63,092 
16,421 
5,280 

1,604 

5,055 
61.596 
63.092 
18.025 
5.280 

5,055 
61,596 
63,092 
18.025 
5.280 

Haiti 
Honduras. 
Israel 
Italy 
Jamaica . . 

12,315 
12,315 
4,994 

61,596 
16,421 

2,165 
2,001 

1,200 

14,480 
14,316 
4,994 

61.596 
17.621 

14,480 
14,316 
4,994 

61,596 
17.621 

999 

Japan . . . . 
Mexico . . . . 
Netherlands 
Nicaragua . 
Panama . . . 

68.725 
197,249 

9,361 
12,315 
12.315 

15.041 

1,776 
1.385 

68,725 
212,290 

9,361 
14,091 
13.700 

68,725 
212,290 

9,361 
14,091 
13.700 

Paraguay . . 
Peru 
Spain 
Sweden . . . 
Switzerland 

12.315 
41.092 
61,596 
10,929 
13,752 

8,504 
4,213 

20,819 
45,305 
61,596 
10,929 
13,752 

20,819 
45,305 
61,596 
10,929 
13.752 

Trinidad and Tobago 12,315 
United Kingdom 61,596 
United States 3,400,000 
Uruguay 32,902 
Venezuela 180,060 
Yugoslavia 5,055 

Total, before unallocated 
amount 5.402,757 

Unallocated (Note B) — 
Total 1979 $5,402,757 
Total 1978 $5,401,329 

896 

240,356 
2,510 
12,109 

386,283 
118.340 

$504,623 
$504,623 

13,211 
61,596 

3,640.356 
35,412 
192.169 
5,055 

5,789,040 
118,340 

$5,907,380 

13,211 
61.596 

3.640.356 
35.412 
192.169 
5,055 

5,787,612 
118,340 

$5,905,952 

150,277 

$153,916 
$217,987 
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Social Progress Trust Fund 
REPORT OF INDEPENDENT ACCOUNTANTS 

Inter-American Development Bank 
Administrator of the Social Progress Trust Fund 

In our opinion, the financial statements appearing on pages 150 through 154 present fairly the 
financial position of the Social Progress Trust Fund, which is administered by the Inter-American 
Development Bank, at December 31, 1979 and 1978, and the results of its operations and the 
changes in its financial position for the years then ended, in conformity with generally accepted 
accounting principles consistently applied. Our examinations of these statements were made in 
accordance with generally accepted auditing standards and accordingly included such tests of the 
accounting records and such other auditing procedures as we considered necessary in the cir
cumstances. 

PRICE WATERHOUSE & CO. 

Washington, D.C. ™Ùf MfaSfra&tfV¿£ 
February 15, 1980 
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Social Progress Trust Fund 
Administered by the Inter-American Development Bank 

BALANCE SHEET 
Expressed in thousands of United States dollars—Note B 

December 31, 

ASSETS 

Cash 

Investment* 
United States Government and Agencies obliga

tions, at amortized cost which approximates 
market 

Time deposits 

Participations in loans made from Fund for 
Special Operations (Note C) 

Loans outstanding (Note D) (Appendix IV-1) 
Total loans approved, less cancellations 
Less principal collections 
Less undisbursed balance 

Accrued interest and other charges 
On investments 
On participations 
On loans 

Available from the United States Government 

Other assets 
Total assets 

1979 

7,741 
3,505 

539,106 
(307,568) 

(18.134) 

57 
1,311 
1,153 

$ 19,348 

11,246 

261,568 

213,404 

2,521 

5,874 

26 
$513,987 

1978 

$ 6,677 
3.580 

551.141 
(267.533) 
(32.949) 

44 
1.482 
1.477 

$ 15.902 

10.257 

251,136 

250.659 

3.003 

8,472 

70 
$539,499 

LIABILITIES AND FUND BALANCE 

Liabilities 
Accounts payable and accrued expenses . 

Fund balance 
Fund established by the United States Government 

(Note A) $525,000 
Accumulated excess of (expenses) over income . . . (13,938) 

Commitments (Notes D and E) 
Total liabilities and fund balance 

$ 2,925 

511,062 

$513,987 

$525.000 
13,214 

1,285 

538,214 

$539.499 
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STATEMENT OF INCOME AND EXPENSES 
Expressed in thousands of United States dollars—Note B 

Income 
Loans 

Interest 
Credit commissions 
Service charges 
Supervision and inspection fees. 

Participations (Note C) 
Investments 

Total income 

Administrative and other expenses 
Administrative expenses (Note A) 

Direct expenses 
Indirect and overhead expenses charged by 

Administrator 
Total administrative expenses 

Exchange adjustments 
Income before technical cooperation expense 

Technical cooperation expense (Note E) 
Inter-American Foundation projects 
Other projects 

Excess of expenses over income 

Accumulated earnings beginning of year 

Accumulated excess of (expenses) over income end 
of year 

Years ended December 31, 

1979 

3,960 
20 

1,601 
59 

457 

1.059 
1,516 
1,106 

6,810 
29,668 

$ 5,640 
5,247 
1,061 
11,948 

2.622 
9,326 

36.478 

(27,152) 

13.214 

$(13,938) 

1978 

4.357 
33 

1,803 
74 

524 

1.203 
1,727 
448 

8.683 
12.774 

$ 6.267 
5.520 
684 

12.471 

2.175 
10.296 

21.457 

(11.161) 

24.375 

$13,214 
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Social Progress Trust Fund 
Administered by the Inter-American Development Bank 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
Expressed in thousands of United States dollars—Note B 

Years ended December 31, 

1979 1978 

Financial resources provided by 

Loan principal collections $40,035 $26,882 
Collections of participations in loans of the Fund for Special 

Operations 9,210 8,809 
Reduction in amount available from United States Government . . . . 2,598 9,658 
Other 44 (70) 

Total financial resources provided $51,887 $45,279 

Financial resources used for 

Operations 
Excess of expenses over income $27,152 $11.161 
Items not providing (requiring) cash (6,576) 2,428 
Cash used for operations 20,576 13,589 

Loan disbursements 7,234 10,468 
Purchases of participations in loans of the Fund for Special 

Operations 19,642 15,329 
Increase in cash and investments 4,435 5.893 

Total financial resources used $51,887 $45.279 
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Social Progress Trust Fund 
Administered by the Inter-American Development Bank 

NOTES TO FINANCIAL STATEMENTS 
December 3 1 . 1979 and 1978 

Note A—Social Progress Trust Fund 

In 1961 the United States of America and the Inter-
American Development Bank entered into an Agreement 
whereby the Bank became Administrator of the Social 
Progress Trust Fund. Pursuant to the Agreement the 
Bank charges the Trust Fund for salary costs of certain 
of its professional staff, other direct expenses and the 
Fund's share of allowable overhead expenses. At Decem
ber 31. 1979. the Government of the United States and 
the Bank had agreed on final overhead rates for all years 
through 1978 and to use the rate of $2.38 per $1.00 of 
salary cost on a provisional basis for 1979. until such 
time as further overhead rate studies are completed. 

Note B—Translation of Currencies 

The accounting records are maintained and the financial 
statements are expressed in United States dollars. Assets 
and liabilities in currencies other than United States 
dollars are translated at approximate market rates of 
exchange prevailing at the dates of the financial state
ments. Income and expenses in such currencies are 
translated generally at the approximate market rates of 
exchange prevailing during each month. Exchange gains 
or losses in the United States dollar equivalents of Latin 
American currencies held by the Trust Fund are re
corded as exchange adjustments when incurred. No 
representation is made that any currency held by the 
Fund is convertible into any other currency at any rate 
or rates. 

Note C —Participations in Loans made from 
Fund for Special Operations 

The Board of Executive Directors has authorized the use 
of the resources of the Social Progress Trust Fund to 
participate in the United States dollar or local currency 
portions of loans made from the Fund for Special Oper
ations provided that, with respect to such loans, the 
provisions of the Social Progress Trust Fund Agreement 
have in substance been complied with as fully as though 
the loans had been made initially from the Trust Fund. 
Through the purchase of participations in the local cur
rency components of loans made from the Fund for 
Special Operations, the value of which must be main
tained by the respective borrowers, it has been possible 
to substantially maintain the value of the Trust Fund 
resources so invested. 

Note D —Loans Outstanding 

Loans from the resources of the Trust Fund are made 
to developing members of the Inter-American Develop
ment Bank, agencies or political subdivisions of such 
members or to private enterprises located in their terri
tories. For loans to borrowers other than members and 
central banks, the Bank as Administrator has received in 
almost all instances the member's guarantee. 

Loan disbursements have been made principally in 
United States dollars although, in the case of certain 
loans, disbursements have been made in the national 
currencies of the borrowers or in the currencies of other 
members. In accordance with the provisions of practically 
all loan agreements, repayment may be made in the 
national currency of the borrower at the market rate of 
exchange existing at the date of repayment or in United 
States dollars at the election of the borrower. Of the 
undisbursed loan balances, the Bank as Administrator 
has entered into irrevocable commitments to disburse 
approximately $990.000 at December 31, 1979. 

Note E — Technical Cooperation 

Under the provisions of the Agreement, the Bank as 
Administrator may provide technical advice and co
operation to Latin American member countries and 
their nationals. Technical cooperation expense includes 
expenditures under all non-reimbursable technical 
cooperation projects as well as certain reimbursable 
financings which may not be fully recovered. In 1979 
these charges include $4.454.000 disbursed in prior 
years and recorded as Loans Outstanding at December 
31. 1978. 

At December 31. 1979 the amount approved by the 
Bank as Administrator for all such projects or financings 
which had not yet been disbursed at that date was 
$73.257.000. The accumulated expenditures under 
such projects or financings made by the Bank as Admin
istrator as of December 31 . 1979 include $14.711,000 
which may eventually be reimbursed to the Bank as Ad
ministrator. 

Pursuant to an agreement approved by the Board of 
Executive Directors in 1979, the Bank as administrator 
will return up to the equivalent of $48,000,000 of the 
assets of the Trust Fund to the Government of the 
United States during the years 1980-1982 for use in 
financing social development projects of the Inter-
American Foundation. Under the arrangements in effect 
for the years 1974-1979. $43.652.000 has been dis
bursed directly from the Trust Fund under Foundation 
projects and commitments existed at December 31. 
1979 to disburse an additional $13.053.000. 
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Appendix IV-1 

SUMMARY STATEMENT OF L O A N S - N O T E D 
December 3 1 , 1979 and 1978 
Expressed in thousands of United States dollars—Note B 

Countries in which 
loans have been made 

Argentina 
Bolivia . . 
Brazil . . . 
Chile. . . . 
Colombia 

Loans 
approved. 

less 
cancellations 

$ 43,500 
16,648 
61,510 
34,352 
49,008 

Principal 
collected 

$ 25,071 
7,227 

29.656 
34,352 
31,067 

Undisbursed 

770 

Outstanding 

$ 18,429 
8,651 

31,854 

17.941 

Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 
Guatemala 

11,700 
8.407 

27,448 
36,952 
34,320 

6,328 
4,814 

13,327 
9,314 
8.055 

2,744 
9.310 

5.372 
3.593 

14,121 
24,894 
16,955 

Honduras 
Mexico . . 
Nicaragua 
Panama . 
Paraguay 

Peru 
Uruguay . . 
Venezuela. 

Regional 
Total 1979 . 
Total 1978 . 

7,602 
34,927 
13,035 
12,862 
7,799 

45,108 
10,350 
72,861 
10.717 

$539.106 
$551,141 

4.598 
19,933 
7,443 
6.703 
3.957 

31.211 
4,675 
56,814 
3.023 

$307,568 
$267,533 

5.310 
$18,134 
$32,949 

3,004 
14,994 
5,592 
6,159 
3.842 

13,897 
5,675 
16,047 
2.384 

$213.404 
$250,659 
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Venezuelan Trust Fund 
R E P O R T O F I N D E P E N D E N T A C C O U N T A N T S 

Inter-American Development Bank 
Administrator of the Venezuelan Trust Fund 

In our opinion, the financial statements appearing on pages 156 through 159 present fairly the 
financial position of the Venezuelan Trust Fund, which is administered by the Inter-American 
Development Bank, at December 31, 1979 and 1978, and the results of its operations and the 
changes in its financial position for the years then ended, in conformity with generally accepted 
accounting principles consistently applied. Our examinations of these statements were made in 
accordance with generally accepted auditing standards and accordingly included such tests of the 
accounting records and such other auditing procedures as we considered necessary in the cir
cumstances. 

PRICE WATERHOUSE & CO. 

Washington. D.C. /^H£fo4**#'^ 
February 15, 1980 

F I N A N C I A L S T A T E M E N T S 

Page 

Balance Sheet 156 
Statement of Income and Accumulated Earnings 157 
Statement of Changes in Financial Position 157 
Notes to Financial Statements 158 
Summary Statement of Loans—Appendix V-l 159 



156 

Venezuelan Trust Fund 
Administered by the Inter-American Development Bank 

BALANCE SHEET 
Expressed in thousands of United States dollars—Note B 

ASSETS 

Cash 

Temporary investments 
United States Government and Agencies obliga

tions, at amortized cost which approximates 
market 

Time deposits 

Participations in loans made from Ordinary 
Capital 

Loans outstanding (Note C) (Appendix V-l) 
Total loans approved, less cancellations . . . 
Less undisbursed balance 
Less principal collected 

Investment in equities, at cost 

Accrued interest and other charges 
On temporary investments 
On participations 
On loans 

December 31, 

1979 

$ 49,480 
340,208 

471,036 
(310,638) 
(44,166) 

$ 8,563 

389,688 

19,784 

116,232 

500 

Total assets 

6,590 
394 

3,692 10,676 
$545,443 

1978 

$ 49.846 
242.559 

288.853 
(198.722) 

(14,553) 

6,569 
878 

2,519 

$ 617 

292,405 

44,230 

75,578 

500 

9,966 
$423,296 

LIABILITIES AND FUND BALANCE 

Liabilities 
Accounts payable to Administrator . . . . 

Fund balance 
Fund established by the Venezuelan Investment 

Fund (Note A) 
Less amounts not yet received (Note A) 

Accumulated earnings 
Less amounts returned to the Venezuelan Invest

ment Fund (Note A) 
Commitments (Note C) 

Total liabilities and fund balance 

$500,000 
(10,000) 
490,000 
97,767 

(42,436) 

112 

545,331 

$545,443 

$500,000 
(110.000) 
390,000 
52.445 

(19.386) 

$ 237 

423,059 

$423,296 
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Venezuelan Trust Fund 
Administered by the Inter-American Development Bank 

STATEMENT OF INCOME AND ACCUMULATED EARNINGS 
Expressed in thousands of United States dollars—Note B 

Years ended December 31, 

1979 1978 

Income 

Loans $ 9,630 $ 5,517 
Participations 2,203 3,913 
Temporary investments 36,057 19,015 

Total income 47,890 28,445 

Administrative expenses 
Direct and indirect expenses (Note A) 2,392 1,601 
Commission on short-term placements 176 126 

Total administrative expenses 2,568 1,727 

Netincome 45,322 26.718 

Accumulated earnings beginning of year 52,445 25.727 

Accumulated earnings end of year $ 97,767 $ 52.445 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
Expressed in thousands of United States dollars—Note B 

Years ended December 31, 

1979 1978 

Financial resources provided by 

Operations 
Net income $ 45,322 $ 26.718 
Items not providing cash (835) (3.436) 

Cash provided by operations 44,487 23,282 
Loan principal collections 29,613 10,579 
Collections of participations in loans of the ordinary capital 24,446 8,770 
Fund principal provided by Venezuelan Investment Fund 100,000 100,000 

Total financial resources provided $198,546 $142,631 

Financial resources used for 

Loan disbursements $ 70,267 $ 54,173 
Purchase of equities — 500 
Amounts returned to the Venezuelan Investment Fund 23,050 13.592 
Increase in cash and investments 105,229 74.366 

Total financial resources used $198,546 $142,631 
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Venezuelan Trust Fund 
Administered by the Inter-American Development Bank 

NOTES TO FINANCIAL STATEMENTS 
December 3 1 , 1979 and 1978 

Note A—Venezuelan Trust Fund 

In 1975 the Venezuelan Investment Fund and the Inter-
American Development Bank (Bank) entered into a 
Trust Agreement whereby the Bank became the Ad
ministrator of the Venezuelan Trust Fund. Total resources 
of the Trust Fund are the equivalent of $500,000,000 
comprised of $400,000,000 and 430.000.000 Vene
zuelan bolivars (Bs.) to be made available in ten semi
annual quotas of $40,000,000 and Bs. 43.000.000 
each beginning May 20 and August 20. 1975 respec
tively. 

The purpose of the Fund is to contribute to the fi
nancing of projects and programs having a significant 
effect on the development of member countries of the 
Bank which are relatively less developed or of limited 
market, or of intermediate size, through better utilization 
of their natural resources and the promotion of their 
industry and agroindustry and to expand the Bank's 
export financing program, with emphasis on the strength
ening of the integration plans of Latin America, and to 
cooperate in the solution of problems which may arise 
affecting national and regional economic and social 
development plans. 

In accordance with provisions of the Trust Agreement, 
the Bank charges the Trust Fund for direct and indirect 
expenses and a commission on short-term investments. 
The direct and indirect expense charge is determined as 
a percentage of the Fund's assets at the end of the year, 
excluding certain assets not committed under loans. 

In accordance with the Trust Agreement, the Vene
zuelan Investment Fund may require the return of all 
sums received in repayment of loans made from the 
Trust Fund as well as all collections of income derived 
from Trust Fund resources. 

Note B—Translation of Currencies 

The accounting records are maintained and the financial 
statements are expressed in United States dollars. The 
Venezuelan bolivar, which is the only other currency of 
the Fund, is recorded at the market rate of exchange 
(Bs. 4.30 to $1). which remained unchanged during 
1979 and 1978. 

Note C —Loans Outstanding 

Loans approved are disbursed to borrowers in accor
dance with the requirements of the project being fi
nanced under the loans: however, disbursements do 
not begin until the borrower and guarantor take certain 
actions and furnish certain documents to the Bank. For 
borrowers other than members or central banks, the 
Bank as Administrator has received either the member's 
guarantee or other security deemed appropriate. Of the 
undisbursed loan balances, the Bank as Administrator 
has entered into irrevocable commitments under guar
antees of letters of credit to disburse approximately 
$1,460,000 at December 31. 1979. 
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Venezuelan Trust Fund 
Administered by the Inter-American Development Bank Appendix V-l 

SUMMARY STATEMENT O F L O A N S - N O T E C 
December 31 , 1979 and 1978 
Expressed in thousands of United States dollars—Note B 

Countries in which 
loans have been made 

Argentina 
Bahamas 
Bolivia . . 
Brazil . . . 

Loans 
approved. 

less 
cancellations 

$ 10.406 
2,070 

24.000 
49,904 

Principal 
collected 

$ 5,406 

24,904 

Undisbursed 

$ 4.700 
2.070 

23.854 
6,864 

Outstanding 

$ 300 

146 
18,136 

Chile 
Costa Rica 
Dominican Republic 
Ecuador 

El Salvador 
Guatemala 
Guyana . . 
Honduras . 

Jamaica . 
Nicaragua . 
Panama . 
Peru 

Regional 
Total 1979 
Total 1978 

1,791 
36.600 
50.000 
54.600 

30,000 
35.000 
6.000 

40.500 

14,065 
45,000 
30.000 
31,100 

10,000 
$471.036 
$288,853 

1,791 

3,065 

9,000 

$44.166 
$14,553 

36.364 
50.000 
29,035 

21.430 
14.871 
6,000 

30,402 

9.500 
32.484 
29.028 
4.036 

10,000 
$310.638 
$198,722 

236 

25,565 

8.570 
20.129 

10,098 

1,500 
12,516 

972 
18.064 

$116.232 
$ 75.578 

Loans approved, less cancellations, include short and medium term 
revolving lines of credit for export financing to the following countries at 
December 31. 1979: 

Argentina 
Brazil 
Chile 
Costa Rica 
Honduras 
Jamaica 
Peru 

$10,406 
49,904 

1.791 
3.000 

500 
6.565 

16.100 
$88,266 
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Governors and Alternate Governors 

Country 

ARGENTINA 
AUSTRIA 
BAHAMAS 
BARBADOS 
BELGIUM 

Governor 

José Alfredo Martínez de Hoz 
Hannes Androsch 
Arthur D. Hanna 
J. M. G. M. Adams 
Gaston Geens 

Alternate 

Adolfo César Diz 
Robert Pollak 
Ethelyn C. Isaacs 
Steve Emtage 
Ludovicus Meulemans 

BOLIVIA 
BRAZIL 
CANADA 
CHILE 
COLOMBIA 

COSTA RICA 
DENMARK 
DOMINICAN REPUBLIC 
ECUADOR 
EL SALVADOR 

FINLAND 
FRANCE 
GERMANY 
GUATEMALA 
GUYANA 

HAITI 
HONDURAS 
ISRAEL 
ITALY 
JAMAICA 

Augusto Cuadros Sánchez 
Emane Galvêas 
John C. Crosbie 
José Luis Federici Rojas 
Jaime García Parra 

Hernán Sáenz Jiménez 
Lise Oestergaard 
Eduardo Fernández Pichardo 
Fernando Aspiazu Seminario 
Pedro Abelardo Delgado 

Annikki Saarela 
René Monory 
Rainer Offergeld 
Hugo Tulio Búcaro García 
Franklin E. Hope 

Hervé Boyer 
Carlos Manuel Zerón 
Arnon Gafny 
Filippo Maria Pandolfi 
Eric O. Bell 

Wenceslao Alba Quiroz 
Carlos Geraldo Langoni 
Michel Dupuy 
Hernán Büchi Buc 
Rafael Gama Quijano 

Manuel Naranjo Coto 
Kaj Repsdorph 
Rafael Hernández Machado 

Osear Menjívar 

Wilhelm Breitenstein 
Jean-Yves Haberer 
Manfred Lahnstein 
Plinio Alfredo Grazioso Barillas 
W. S. Murray 

Antonio André 
Práxedes Martínez 
Ben-Ami Zuckerman 
Giuliano Monterastelli 
Richard Fletcher 

JAPAN 
MEXICO 
NETHERLANDS 
NICARAGUA 
PANAMA 

PARAGUAY 
PERU 
SPAIN 
SWEDEN 
SWITZERLAND 

TRINIDAD AND TOBAGO 
UNITED KINGDOM 
UNITED STATES 
URUGUAY 
VENEZUELA 
YUGOSLAVIA 

Noboru Takeshita 
David Ibarra Muñoz 
F. H. J. J. Andriessen 
Alfredo César Aguirre 
Gustavo R. González 

César Barrientos 
Javier Silva Ruete 
Juan Antonio García Diez 
Ulf Dinkelspiel 
Klaus Jacobi 

E. E. Williams 
Neil Marten, M.P. 
G. William Miller 
José D. Cardozo 
Leopoldo Díaz Bruzual 
Petar Kostic 

Haruo Mayekawa 
Gustavo Romero Kolbeck 
J. de Koning 
Alfredo Alaniz 
Ernesto Pérez Balladares 

César Romeo Acosta 
Benedicto Cigüeñas Guevara 
José Ramón Alvarez Rendueles 
Bo Kjelleen 
Hans Meyer 

Frank Barsotti 
E. C. Burr 
Richard N. Cooper 
Ernesto Rosso Falderin 
Ricardo Martínez 
Bozidar Radunovic 

As of March 6, 1980 
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Executive Directors and Alternates 

Number Per-
of Votes centage 

Patricio Ayala González 
MEXICO 
Manuel R. Aristy (Alternate) 
DOMINICAN REPUBLIC 

John D. Blackwood 
CANADA 
Brian A. Northgrave (Alternate) 
CANADA 

Ralph A. Dungan 
UNITED STATES 
E. Jay Finkel (Alternate) 
UNITED STATES 

Desiderio Enciso 
PARAGUAY 
Angel René Ríos (Alternate) 
BOLIVIA 

José Carlos Fonseca 
BRAZIL 
(Vacant) 
ECUADOR 

Juan Pablo Pérez Castillo 
VENEZUELA 
Reinaldo Decerega (Alternate) 
PANAMA 

Alberto Pico 
SPAIN 
Jean-Pierre Béguin (Alternate) 
SWITZERLAND 

Luis Prieto Ocampo 
COLOMBIA 
César Átala (Alternate) 
PERU 

C. R. Angus Rae 
UNITED KINGDOM 
Johan S. Hilbers (Alternate) 
NETHERLANDS 

Rodolfo Silva 
COSTA RICA 
Benjamín Vides Déneke (Alternate) 
EL SALVADOR 

Charles A. T. Skeete 
BARBADOS 
Trevor DaCosta (Alternate) 
JAMAICA 

Christian J. Zimmermann 
ARGENTINA 
Benjamín Mira (Alternate) 
CHILE 

Elected by: 
Dominican Republic 
Mexico 

Elected by: 
Canada 

Appointed by: 
United States 

Elected by: 
Bolivia 
Paraguay 
Uruguay 

Elected by: 
Brazil 
Ecuador 

Elected by: 
Panama 
Venezuela 

Elected by: 
Austria Spain 
France Switzerland 
Israel Yugoslavia 
Japan 

Elected by: 
Colombia 
Peru 

Elected by: 
Belgium Italy 
Denmark Netherlands 
Finland Sweden 
Germany United Kingdom 

Elected by: 
Costa Rica Haiti 
El Salvador Honduras 
Guatemala Nicaragua 

Elected by: 
Bahamas Jamaica 
Barbados Trinidad and Tobago 
Guyana 

Elected by: 
Argentina 
Chile 

il,351 8.42 

45,685 4.73 

336.616 34.85 

26,907 2.79 

122,938 12.73 

67,322 6.97 

20,839 2.16 

47.815 4.95 

20,866 

30,408 

16,469 

148,670 

2.15 

3.16 

1.71 

15.39 

As of March 6. 1980 



162 

Principal Officers of the Bank 

President 
Executive Vice President 

Chief, Office of the President 
Controller 
External Relations Advisor 

Operations Department 

Manager 
Senior Deputy Manager 

Deputy Manager—Region I 
Deputy Manager—Region II 
Deputy Manager—Region III 

Finance Department 

Manager 
Deputy Manager — Treasurer 

Economic and Social Development Department 

Manager 
Deputy Manager for Economic and Social Studies 
Deputy Manager for Technical Cooperation 
Deputy Manager for Integration 

Project Analysis Department 

Manager 
Deputy Manager 

Legal Department 

General Counsel 
Deputy General Counsels 

Antonio Ortiz Mena 
Reuben Sternfeld 

Alfonso Grados 
James A. Lynn 
Marian Anthony Czarnecki 

Norman Marques Jones 
Jorge Ferraris 
Rodrigo E. Moscoso 
Sidney Schmukler 

Henry J. Costanzo 
Pedro Irañeta 

Cecilio J. Morales 
Jorge Ruiz Lara 

Guillermo Moore 
Julio E. Heurtematte, Jr. 

Je rome I. Le Vinson 
Aníbal Fernández de Soto 
Freeborn G. Jewett, Jr. 

Plans and Programs Department 

Manager 

Administrative Department 

Manager 
Deputy Manager 

Secretariat Department 

Secretary 
Deputy Secretary 

Special Representative in Europe 

José D. Epstein 

Luis Fernando Jaramillo 
William L. Taylor 

Enrique Pérez-Cisneros 
Arturo Calventi 

Guillermo Villaveces 

As of March 6. 1980 
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Channels of Communication and Depositories 

Member Country Channel of Communication Depository 

ARGENTINA 

AUSTRIA 
BAHAMAS 
BARBADOS 
BELGIUM 
BOLIVIA 
BRAZIL 
CANADA 
CHILE 
COLOMBIA 
COSTA RICA 
DENMARK 

DOMINICAN 
REPUBLIC 

ECUADOR 
EL SALVADOR 

FINLAND 
FRANCE 
GERMANY 

GUATEMALA 
GUYANA 
HAITI 

HONDURAS 
ISRAEL 
ITALY 
JAMAICA 
JAPAN 
MEXICO 
NETHERLANDS 
NICARAGUA 
PANAMA 

PARAGUAY 
PERU 
SPAIN 
SWEDEN 
SWITZERLAND 

TRINIDAD 
AND TOBAGO 

UNITED KINGDOM 
UNITED STATES 
URUGUAY 
VENEZUELA 
YUGOSLAVIA 

Banco Central de la República 
Argentina 

Federal Ministry of Finance 
Ministry of Finance 
Ministry of Finance and Planning 
Ministère des Finances 
Banco Central de Bolivia 
Banco Central do Brasil 
Department of Finance 
Banco Central de Chile 
Banco de la República 
Banco Central de Costa Rica 
Danish International 

Development Agency 
Banco Central de la República 

Dominicana 
Ministerio de Finanzas 
Banco Central de Reserva de 

El Salvador 
Ministry of Finance 
Ministère de l'Economie 
Federal Ministry for Economie 

Cooperation 
Banco de Guatemala 
Ministry of Finance 
Banque de la 

République d'Haiti 
Banco Central de Honduras 
Bank of Israel 
Ministero del Tesoro 
Ministry of Finance 
Ministry of Finance 
Banco de México. S.A. 
Ministry of Finance 
Banco Central de Nicaragua 
Ministerio de Planificación y 

Política Económica 
Banco Central del Paraguay 
Banco Central de Reserva del Perú 
Ministerio de Comercio y Turismo 
Ministry of Commerce 
Division du commerce du 

Département fédéral de 
l'Economie publique 

Central Bank of Trinidad and 
Tobago 

Overseas Development Administration 
Treasury Department 
Ministerio de Economía y Finanzas 
Ministerio de Hacienda 
Federal Secretariat for Finance 

Banco Central de la República 
Argentina 

Oesterreichische Nationalbank 
Central Bank of The Bahamas 
Central Bank of Barbados 
Banque Nationale de Belgique 
Banco Central de Bolivia 
Banco Central do Brasil 
Bank of Canada 
Banco Central de Chile 
Banco de la República 
Banco Central de Costa Rica 
Danmarks Nationalbank 

Banco Central de la República 
Dominicana 

Banco Central de Ecuador 
Banco Central de Reserva de 

El Salvador 
Bank of Finland 
Banque de France 
Deutsche Bundesbank 

Banco de Guatemala 
Bank of Guyana 
Banque de la 

République d'Haiti 
Banco Central de Honduras 
Bank of Israel 
Banca d'Italia 
Bank of Jamaica 
The Bank of Japan 
Banco de México. S.A. 
De Nederlandsche Bank N.V 
Banco Central de Nicaragua 
Banco Nacional de Panamá 

Banco Central del Paraguay 
Banco Central de Reserva del Perú 
Banco de España 
Sveriges Riksbank 
Banque nationale suisse 

Central Bank of Trinidad and 
Tobago 

Bank of England 
Federal Reserve Bank of New York 
Banco Central del Uruguay 
Banco Central de Venezuela 
National Bank of Yugoslavia 

As of March 6. 1980 
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Field Offices and Representatives 

ARGENTINA, Luis Enrique Garcia 
Cerrito 264. 3er. Piso 
(Casilla de Correo No. 181. Sucursal 1) 
Buenos Aires 

BARBADOS, Henry Scioville 
Nile House. Nile Street 
(P.O. Box 402) Bridgetown 

BOLIVIA, Alberto Castillo 
Calle Ayacucho 277. 2do. Piso 
(Casilla No. 5872) La Paz 

BRAZIL, William A. Ellis 
Praia do Flamengo No. 200. 21 andar 
(Caixa Postal 16209. Z0-01) 
22210 Rio de Janeiro 

CHILE, Carlos Montero 
Avenida Pedro de Valdivia 0193, 11 Piso 
(Casilla No. 16611, Correo 9) Santiago 

COLOMBIA, Cristian Santa Cruz 
Avenida 40A No. 13-09. Piso 8o. 
(Apartado Aéreo 12037) Bogotá 

COSTA RICA, Danilo P. Poklepovic 
Calle 4 entre Avenidas 3 y 5 
(Apartado Postal No. 4647) San José 

DOMINICAN REPUBLIC, David H. Coore 
Avenida John F. Kennedy esquina 
Avenida Lope de Vega 
Edificio Nova Scotia. 4o. Piso 
(Apartado Postal No. 1386) Santo Domingo 

ECUADOR, Hyder Julio do Carmo 
San Gregorio 120 
Esquina 10 de Agosto, 5o. Piso 
(Apartado Postal 154-A) Quito 

EL SALVADOR, Raymond L. Telles 
Edificio Montecristo, 4o. Piso 
Plaza Las Américas 
(Apartado Postal No. (01) 199) 
San Salvador 

GUATEMALA, Alberto Ibáñez 
Edificio Etisa, 6o. Piso 
Plazuela España 
Zona 9, Guatemala 

GUYANA, 
58 High Street, Kingston 
(P.O. Box 640) Georgetown 

HAITI, Manuel J. Sequeira 
Rue des Casernes No. 1 
(Boite Postale 1321) 
Port-au-Prince 

As of March b. 198(1 

HONDURAS, Jorge Garayta 
Edificio Midence Soto, 8o. Piso 
(Apartado Postal No. C-73) Tegucigalpa 

JAMAICA, Roberto R. Garziglia 
40-46 Knutsford Boulevard. 6th Floor 
(P.O. Box 429) Kingston 10 

MEXICO, Hugo A. Faria 
Paseo de la Reforma 379. Piso 7 
México 5. DF. 

NICARAGUA, Pablo Linares 
Multicentre El Camino de Oriente 
Kilómetro 6 Carretera a Masaya 
(Apartado Postal 2512) Managua 

PANAMA, Emilio Ortiz de Zevallos 
Edificio Bank of America. 8o. Piso 
Calle 50 
(Apartado Postal 7297) Panama 5 

PARAGUAY, Gildo Porto Guerra 
Edificio City 
Estrella 345. 2do. Piso 
(Casilla 1209) Asunción 

PERU, Manuel Valderrama 
Avenida República de Chile 388, 7o. 
(Apartado Postal No. 3778) Lima 

Piso 

TRINIDAD AND TOBAGO, Lempira Bonilla 
Trinidad Hilton Hotel 
Rooms 950 to 958 
St. Ann's 
(P.O. Box 68) Port of Spain 

URUGUAY, Eduardo Barros 
Edificio del Banco de Crédito 
18 de Julio 1455 
Montevideo 

VENEZUELA, Rafael Glower Valdivieso 
Torre Phelps. 23o. Piso 
Plaza Venezuela 
(Apartado Postal No. 4344) 
Carmelitas. Caracas 101 

INSTITUTE FOR LATIN AMERICAN 
INTEGRATION, Eduardo R. Conesa, Director 
Cerrito 264 
(Casilla de Correo No. 39. Sucursal 1) 
Buenos Aires 

SPECIAL REPRESENTATIVE IN EUROPE 
Guillermo Villaveces M. 
17 Avenue Matignon 
75008 Paris 

Eloy B. García 
22 Austin Friars 
5th Floor 
London EC2N 2BU 
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