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THE COVER: CERRÓN GRANDE hydro
electric works on the Lempa River in El Salva
dor, some 20 miles northeast of San Salva
dor, the capital. The photograph was taken in 
September 1976, when engineering works of 
the first 135,000-kilowatt stage ol the project 
were nearing completion. At peak of rainy 
season, the reservoir will cover 50 square 
miles. The project, partially financed by a 
$38.1 million Bank loan authorized in 1972, is 
to begin generating power in 1977. Provision 
has been made for installing two additional 
generators in the future to bring its capacity 
to 270,000 kilowatts. 
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PRESIDENTS LETTER OF TRANSMITTAL 

INTER-AMERICAN DEVELOPMENT BANK 
WASHINGTON, D.C. 20577 

March 24, 1977 

Mr. Chairman: 

Pursuant to Section 2 of the By-Laws of the Inter-American Development Bank, I 
transmit to you the Annual Report of the Bank for 1976, which the Board of Executive 
Directors submits to the Board of Governors. 

The Report contains a section on development trends in Latin America; a review of 
the Bank's activities in 1976, including a description, on a country-by-country basis, 
of the loans and technical cooperation authorized during the year; a series of statistical 
indicators on aspects of Latin America's development, and the financial statements of 
the Bank. 

Complying with Article III, Section 3(a), of the Agreement Establishing the Bank, 
the Report contains separate audited financial statements for its various sources of 
funds. For the ordinary capital resources and the inter-regional capital, these are 
presented pursuant to the provisions of Article VIII, Section 6(a), of the Agreement; 
for the Fund for Special Operations, in accordance with the provisions of Article 
IV, Section 8(d), of the Agreement; for the Social Progress Trust Fund, pursuant to 
Section 5.04 of the Agreement signed between the Government of the United States 
and the Bank, and for the Venezuelan Trust Fund, in accordance with Article VI, 
Section 24, of the Agreement between the Government of Venezuela and the Bank. 

Sincerely yours 

Antonfo Ortiz Mena 
Chairman, Board of Governors President 
Inter-American Development Bank 
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1976 IN BRIEF 

During 1976, the 16th year of its 
operations, the Inter-American 
Development Bank greatly ex
panded its membership and f i
nancial base and provided rec
ord lending and technical 
cooperation support for the eco
nomic and social development 
of its member countries in Latin 
America. Highlights of the 
Bank's activities for the year in
cluded: 

ü A broad expansion of ¡ts 
membership. Nine developed 
countries from outside the 
hemisphere—Belgium, Denmark, 
Germany, Israel, Japan, Spain, 

Switzerland, the United King
dom and Yugoslavia—joined the 
Bank on July 9, 1976. Three 
others—Austria, France and the 
Netherlands—did so on Jan. 10, 
1977, shortly after the close of 
the period covered by this Re
port. In addition, on Nov. 16, 
1976, a developing country from 
within the hemisphere—Guya
na—joined the Bank. 

D The approval by the Bank's 
membership on June 1, 1976, of 
recommendations to increase its 
resources by $6.3 billion so that 
it might maintain a high level of 
lending to Latin America. The 

increases included $4 billion in 
the Bank's capital resources and 
$1 billion in its Fund for Special 
Operations over the three-year 
1976-78 period, as well as a sub
sequent additional increase of 
$1.3 billion in the authorized 
capital to meet needs beginning 
in 1978. 

D The approval once again of 
the highest yearly total of 
loans—$1,528 million—in the 
Bank's history. This figure was 
11 per cent higher than the 
$1,375 million approved in 1975 
and brought the Bank's cumu
lative net lending to more than 

IV 

FLAG-BEDECKED CEREMONY marked entry 
into the Inter-American Bank of nine new 
members from outside the hemisphere in 1976. 
The ceremony took place at headquarters of 
Organization ol American States. Subse
quently Guyana (bottom left) and Austria, 
France and the Netherlands (bottom right) also 
became members. 

Argentina 
Barbados 
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Brazil 
Canada 
Chile 
Colombia 
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Dominican Republic 
Ecuador 
El Salvador 
Guatemala 
Guyana 
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France 
Germany 
Israel 
Japan 
Netherlands 
Spain 
Switzerland 
United Kingdom 
Yugoslavia 

Bahamas 
Finland 
Italy 
Surinam 



$10 billion—a sum which is f i 

nancing projects whose total 
cost is more than $43 billion. 

ü The authorization of record 
nonreimbursable and conting

ent repayment technical cooper

ation support for the develop

ment of its member countries. 
Such cooperation amounted to 
$30.9 million in 1976, a figure 
which was 25 per cent higher 
than the previous record of $24.6 
million approved in 1975. 

□ Continued emphasis in its 
lending and technical coopera

tion on support for the develop

ment of the region's least de

veloped countries and those of 
limited market, on cooperatives 
and on agriculture. 

D By far the largest volume of 
funds —$550 mi l l i on —ever 
raised in a single year in the 
world's capital markets. This fig

ure was 53 per cent higher than 
the $365 million borrowed in 
1975, the previous record bor

rowing year. 
□ Disbursements of $727 mil

lion in 1976, compared with $712 
million in 1975. 

□ Earnings from the Bank's 
own resources of $122 million in 
1976, compared with $115 mil

lion in 1975. 
D Repayments on loans of 

$229 million in 1976, compared 
with $199 million in 1975. 

Highlights of the Bank's 1976 
activities in figures, along with 
those of the previous ten years, 
are contained in the table on the 
following page. 
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| | Regional member countries 

] Non-regional member countries 

I Future member countries 



ELEVEN YEARS OF OPERATIONS, 1966-76 
In Millions of Dollars 

TOTAL RESOURCES 
Subscriptions (End Of Year) 
Ordinary Capital Resources 
Inter-Regional Capital 
Fund for Special Operations 
Other Funds 

Total. 

BORROWINGS 
Outstanding Oebt (End of Year)1 

Annual Borrowings: 
Gross 
Net (Increase in debt)! 

OPERATIONS 
Loans Authorized (Cumulative)! & 2 
Ordinary Capital Resources 
Inter-Regional Capital 
Fund for Special Operations 
Other Funds 

Total. 

Loans Authorized (Annual) 
Ordinary Capital Resources. 
Inter-Regional Capital 
Fund for Special Operations 
Other Funds 

Total. 

Loan Disbursements (Annual) 
Ordinary Capital Resources. 
Fund for Special Operations 
Other Funds 

Total. 

Loan Repayments (Annual) 
Ordinary Capital Resources. 
Fund for Special Operations 
Other Funds 

Total. 

Nonreimbursable Technical Cooperation Authorized (Annual) 
Fund for Special Operations 
Other Funds 

Total. 

1966 

1,769.8 

1,119.5 
569.4 

3,458.7 

387.4 

110.4 
102.3 

747.2 

656.9 
509.3 

1,913.4 

100.9 

291.3 
3.9 

396.1 

97.3 
44.6 
70.0 

211.9 

18.5 
5.4 
6.2 

30.1 

1.1 

3.0 

1967 

1,778.8 

2,321.4 
577.0 

4,677.2 

513.6 

146.0 
126.2 

901.1 

967.5 
521.5 

2.390.1 

171.0 

313.0 
12.4 

496.4 

112.9 
69.7 
59.9 

242.5 

29.5 
6.7 

10.3 

46.5 

1.6 
3.5 

5.1 

1968 

2,259.6 

2,321.4 
586.2 

5.167.2 

632.3 

176.9 
118.7 

1,081.7 

1,169.8 
546.4 

2.797.9 

193.6 

210.1 
27.2 

430.9 

112.9 
120.4 
57.5 

290.8 

40.2 
8.5 

13.9 

62.6 

1.3 
2.4 

~37 

1969 

2,282.3 

2,328.0 
584.6 

5.194.9 

767.2 

177.4 
134.9 

1,294.1 

1,581.6 
554.0 

3,429.7 

208.9 

412.5 
10.1 

631.5 

139.2 
192.3 
62.5 

394.0 

51.2 
12.0 
17.5 

80.7 

1.7 
3.6 

~I3 
FINANCIAL HIGHLIGHTS 

Net Income (Less Technical Cooperation Expense). 
Ordinary Capital Resources 
Inter-Regional Capital 
Fund for Special Operations 

Reserves (End of Period) 
Ordinary Capital Resources. 
Fund for Special Operations 

Total 

6.7 

2.4 

30.5 
5.8 

36.3 

9.1 

3.2 

43.2 
9.0 

52.2 

14.3 

1.8 

60.0 
10.7 

70.7 

20.2 

4.7 

85.2 
15.4 

100.6 

ADMINISTRATION 
Administrative Expenses & 6 

Total—All Funds . 14.4 17.7 21.2 25.1 

11ncluding adjustments in U.S. dollar equivalent of borrowed currencies. 
2 Net of cancellations. 
3 ¡Includes special commissions of $15.7 million. For years prior to 1976 net income excludes such commissions. 
4 Under $500,000. 
5 Including loan supervision and inspection expenses after 1965. 
6 Includes depreciation and amortization expenses relating to buildings. 

vi 







DEVELOPMENT 
TRENDS 
LATIN AMERICA IN THE W O R L D 
E C O N O M Y 
In 1976 most of the countries of Latin 
America registered a significant improve
ment over 1975 with respect to both pro
duction and prices and initiated a recovery 
in the position of their external sector. 
Based on preliminary estimates, the gross 
domestic product of the region in 1976 
increased in the range of 4.5 to 5 per cent in 
constant prices, or roughly double the rate 
of growth of the previous year. 

As explained below, the adverse effects 
resulting from the economic recession of 
the industrial countries and the contraction 
of world trade were most strongly felt by 
the region in 1975, as reflected in the 
unprecedented increase in its current ac
count deficit which reached $16,421 million 
in that year. Largely because of the reversal 
in the world economic situation during 
1976, the external deficit of Latin America 
was reduced to $13,500 million in that year.1 

To the degree that there is a continued 
recovery in the world economy, there will 

Note: In addition to the brief description 
of development trends in Latin America 
contained in this Annual Report, the 
Inter-American Bank annually publishes 
a comprehensive survey entitled "Eco
nomic and Social Progress in Latin 
America," which contains a detailed 
regional as well as country-by-country 
review of economic and social trends in 
the region. 

emerge opportunities for the expansion of 
exports, thus facilitating an increase in 
production in those Latin American coun
tries where growth stagnated in recent 
years, while sustaining the expansion ini
tiated earlier in the other countries. 

Although in some of the countries the 
economic downturn persisted or became 
more pronounced in 1976, the growth in the 
product for the region as a whole and the 
concomitant external imbalances were 
indeed contributing factors to the recovery 
of the world economy and the adjustment 
in international payments, as has been 
acknowledged in the industrial countries.2 

As the Organization for Economic Cooper
ation and Development (OECD) points out: 
"Increased borrowing by developing coun
tries in a global recession and repayment 
during an economic upswing would not 
only protect their development programs 
by maintaining their imports, but would 
help to reduce the severity of the recession 
in the industrial countries as well." 

The fact that recent international eco
nomic phenomena, especially the recession 
in the industrialized countries, did not have 
even more severe repercussions in Latin 
America may be explained by the strength 
attained by the Latin American economy, 
which is the result of the diversification of 
the productive structure, the improvement 
in the composition of exports and the 
execution of economic policies designed to 
cope with internal and external disequi-
libria. 

In 1976 the industrialized countries 
achieved a significant economic recovery 
with an overall gross national product 
growth rate of 5 per cent over the previous 
year. However, the recovery of economic 
activity weakened during the course of the 
year, from 6 per cent in the first half to 3.2 
per cent during the second half. Inflation, 
which peaked in 1974 with an increase in 
consumer prices of 13.4 per cent, improved 
significantly in the last two years, with rates 
of 11.2 and 8.5 per cent in 1975 and 1976, 
respectively. The OECD estimates an infla
tion rate of just under 8 per cent for 1977; 
both the United States and Germany have 
had considerably lower inflation than the 
average for the industrial countries as a 
whole, and this is expected to continue into 
1977.4 

The current account deficit of the bal
ance of payments for the OECD countries 
fell from $33 billion in 1974 to $6.5 billion in 
1975, primarily because of the reduction in 
the volume of imports of petroleum and 
other raw materials caused by the eco
nomic recession. The deficit rose to $22.5 

'Data for the current account deficit refer to the 
Latin American member countries of the Bank except 
Venezuela, which has a surplus position. 

2Budget Committee Staff. Committee on the 
Budget of the U.S. Senate. The International Economy 
and the Federal Budget, Washington, D .C , Dec. 30, 
1976, page 5. 

3OECD Development Cooperation. Efforts and 
Policies of the Members of the Development Assistance 
Committee, 1976 Review. Paris, November 1976, page 
13. 

SPARKS FLY AS WELDER JOINS sections of liquid gas tanks, then sands seams in Cocha-
bamba, Bolivia. Bank loan is helping the nation to expand oil refinery in that city and build 
another in Santa Cruz. Project will increase nation's refining capacity from 21,000 to 41,500 
barrels ol oil a day. 



DEVELOPMENT TRENDS 

billion in 1976 as a result of the improve
ments in the levels of production. Given the 
relationship among the three principal 
groups of countries in the international 
economy, the $16 billion increase of the 
deficit of current account of the OECD 
countries between 1975 and 1976 was mir
rored in the rise of $7.5 billion in the surplus 
of the members of the Organization of 
Petroleum Exporting Countries (OPEC) 
and the reduction of $8.5 billion in the 
current account deficit of the non-oil devel
oping countries. Latin America (excluding 
Ecuador and Venezuela which are OPEC 
member countries) accounted for about 35 
per cent of the reduction in the current 
account deficit of the developing countries. 

Concurrent with the changes in the 
levels of economic activity in the industrial 
countries, the volume of world trade is 
estimated to have increased by about 10 to 
11 per cent in 1976 in comparison to the 
drop of 5 per cent reported in 1975.5 Al
though most of the increase was accounted 
for by mutual trade among OECD coun
tries—whose trade volume increased by 14 
per cent in 1976, compared to an 8 per cent 
decline in 1975—the volume of OECD 
imports from the rest of the world rose by 
11.5 per cent in 1976, in contrast to a 7 per 
cent reduction in 1975. Among these im
ports, petroleum purchases increased by 11 
per cent in 1976, a rate somewhat lower 
than that for total imports.6 

The current value of merchandise ex
ports of the non-oil developing countries 
grew by 13 per cent in 1976. This increase, 
due primarily to the economic recovery and 
the rise of imports of the OECD countries, 
was brought about by a growth of approxi
mately 11 per cent in the volume of exports 
and of 2 per cent in their unit values.7 With 
respect to export prices, particularly those 
of basic products, it should be noted that 
differences between commodity market 
quotations and unit export values are often 
due to the time lag between purchase 
commitments and export shipments, differ
ences in coverage and weighting, and trade 
conducted under contract not quoted in 
commodity markets. For instance, the 
weighted indices of export prices for pri
mary commodities, excluding oil, regis
tered an increase of 17 per cent in 1976, in 
comparison to a decrease of 16 per cent in 
1975.8 Although such an increase applied to 
only a few products—mainly coffee, cocoa, 
soybeans, fishmeal, cotton, wool and 
rubber, it is expected that in 1977 this price 
recovery will in some measure be*, reflected 

Gross National Product and Current Account Position in the 
Balance of Payments 

Annual Change in 
Gross National Product3 

(In Per Cent) 
Current Account Balance 

(In Billions of Dollars) 

OECD Countries. 

OPEC Countries. 

Non-Oil Exporting 
Developing Countries 

Latin America 
(Excluding Ecuador 

and Venezuela).. 

1974 

0.5 

9.1 

5.3 

7.2 

7.2 

1976 

5.0 

1975 

-1.2 

3.5 

1.4 

2.4 4.7 (p) 

2.0 4.6 (p) 

1974 

-33.0 

65.5 

-21.5 

-7.2 

-12.8 

1975 

-6.5 

34.5 

-32.5 

-13.8 

-16.3 

1976 

-22.5 

42.0 

-24.0 

-11.8 

-13.3 

At constant prices. For Latin America, the data refer to the gross domestic product. 
. Not available, 
(p) Preliminary. 
SOURCE: OECD. Economic Outlook. December 1976, Tables 19 and 24. World Bank. World Economic Indicators. November 1976. For Latin 
America: Inter-American Bank, based on official statistics of member countries. 

in the unit export prices of the developing 
countries. 

In 1976, according to preliminary esti
mates of the United Nations Economic 
Commission for Latin America (ECLA), the 
current value of Latin American merchan
dise exports increased by about 14 per 
cent, reaching a total of $42.4 billion. This 
increase includes a rise in the volume of 
exports of approximately 8 per cent, and of 
about 6 per cent in the unit value. The latter 
reflects the turnaround in the world market 
prices for several of Latin America's main 
primary commodity exports,9—excluding 
crude oil—whose composite index rose 19 
per cent in the last nine months of 1976 
over their average for the previous nine 
months. It is important to note that the 
increase in market price quotations was 
limited to a few commodities: coffee, cocoa, 
fishmeal, soybeans and cotton. As the 
economic expansion in the industrial coun
tries continues, a progressive recovery may 
be anticipated in the prices of mineral ex
ports. 

The trends in the world economy over 
the last three years point to the extra
ordinary magnitude of the changes expe
rienced in economic activity, prices and 
balance of payments disequilibria involving 
the industrial countries as well as the devel
oping and the oil exporting countries. The 
non-oil developing countries were most 
adversely affected by the economic crisis, 
which severely impaired their economic 
growth and caused them to increase con
siderably their external debt. In the adjust
ment process, the international financial 
system played a very positive role, facilitat

ing the recycling of financial surpluses and 
dissipating the uncertainties of late 1973 
and early 1974. Although the pace of eco
nomic recovery since the end of 1975 is not 
considered satisfactory and while several 
problems remain—especially regarding un
employment, inflation, trade, production 
and consumption of energy and the ade
quacy of international financial flows—the 
experience of the past few years gives 
evidence of the emergence of a new struc
ture of international economic cooperation. 

In this respect, the OECD Council as
sembled at the ministerial level in Paris 
during June 1976, stated that "progress 
towards more balanced and equitable eco
nomic relations between developed and 
developing countries is an essential element 
of an improved world economy."10 To this 
end, it was emphasized that better oppor
tunities for the developing nations were 
necessary in the areas of trade, investment 
and technology and that increased official 

"OECD: Economic Outlook, December 1976, and 
Latest Trends in Consumer Prices, Press Release, 
Paris, February 1977. 

5United States Government. Economic Report of 
the President. Washington, D.C, 1977, page 113. 

"OECD. Economic Outlook. Table 19. 
7OECD, Economic Outlook, December 1976, 

Tables 19, 20 and 47. 
World Bank. Commodity Price Data. Jan. 21, 

1977. 
'Based on Inter American Bank statistics for 11 

products: coffee, sugar, copper, meat, cotton, iron ore, 
soybeans, maize, bananas, cocoa, fishmeal, whose 
share in the total export value of the region in 1970-74 
averaged 36.5 per cent. Additionally, petroleum and its 
refined products contributed 26.4 per cent to the total 
export value during the same period. 

I0OECD. Press release. World Interdependence, 
Development Cooperation and Dialogue. Paris, June 
22, 1976, page 3. 



Annual Variations in Gross Domestic Product, 1961-75 
In Per Cent 

Country 1961-65 1966-70 1971 1972 1973 1974 1975 

Argentina. 
Barbados . 
Bolivia ... 
Brazil . . . . 
Chile 

Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 

Guatemala . 
Guyana 
Haiti 
Honduras. 
Jamaica .. 

Mexico ... 
Nicaragua 
Panama .. 
Paraguay . 
Peru 

Trinidad and Tobago. 
Uruguay 
Venezuela 

Latin America 

4.5 
2.4 
3.9 
4.5 
5.0 
4.7 
4.6 
3.1 
5.3 
6.9 
5.3 
3.1 
0.7 
5.0 
4.7 
7.2 
10.1 
8.2 
4.8 
6.7 
4.3 
0.9 
7.3 
5.3 

43 
7.3 
63 
75 
39 
5.8 
7.4 
7.7 
5 7 
4.5 
58 
4.2 
1.0 
4.3 
62 
6.9 
40 
7.7 
4.2 
4.4 
2.4 
23 
46 
5.9 

4.8 
4.1 
3.8 
11.3 
7.7 
58 
6.8 
10.6 
5.8 
4.6 
56 
2.9 
65 
3.5 
18 

3.4 
48 
87 
4.4 
5.1 
5.2 
-1.0 
33 
6.6 

3.1 
-2.3 
51 
10.4 
-0.1 
7.8 
8.2 
12.4 
57 
5.7 
73 
-3.5 
1.0 
3.7 
8.2 
7.3 
36 
63 
5.1 
5.8 
3.3 
-3.4 
30 
6.5 

6.1 
2.3 
6.9 
11.4 
-3.6 
7.1 
7.7 
12.1 
18.3 
4.3 
68 
-0.2 
59 
5.3 
-2.6 
7.6 
4.2 
65 
7.8 
62 

1.9 
0.9 
6.7 
7.7 

6.5 
-8.8 
6.7 
96 
4 1 
60 
5.4 
7.5 
13.6 
60 
6.4 
8.0 
43 
15 
1.3 
5.9 
13.4 
26 
8.3 
69 
3.7 
15 
59 
7.2 

-1.9 
-3.1 
6.8 
4.0 

-12.9 
4.6 
34 
5.1 
53 
4.3 
2.1 
54 
3.5 
-0.1 
-2.3 
4.2 
1.8 
1.7 
50 
3.5 
9.4 
36 
5.5 
2.4 

At constant prices with reference lo the base year used by each country. 
For Latin America the figures were calculated by converting national values into United States dollars of 1973 purchasing power. 
SOURCE: Inter-American Bank based on official statistics of the member countries. 

development assistance should be made 
available to the least developed nations. 
The ministers also recognized the progress 
made at the Fourth United Nations Confer
ence on Trade and Development (UN-
CTAD) in May 1976 and at the Seventh 
Special Session of the United Nations Gen
eral Assembly held in September 1975 and 
expressed their interest in continuing the 
dialogue in order to strengthen the cooper
ation with the developing countries. 

The Seventh Special Session of the UN 
General Assembly represents an important 
step towards a broader and more effective 
system of international cooperation. 
Among a wide range of objectives, special 
attention was given to the achievement of a 
more coherent development strategy and 
the strengthening of economic security 
among countries. 

At UNCTAD IV several proposals were 
discussed for an integrated program of 
primary commodities and the creation of a 
common fund for the purpose of stabilizing 
and increasing the export earnings of the 
developing countries. It was agreed at that 
meeting to continue the discussion of these 
matters within UNCTAD and to convene a 
negotiating conference in March 1977. 

The Conference for International Eco
nomic Cooperation has been meeting in 
Paris since early 1976 with the participation 
of 27 nations for the purpose of establishing 
a basis for an increase in cooperation 
among the industrial and the developing 
countries regarding economic development 
in general and more specifically with re
spect to energy and trade in primary com
modities. It is expected that the ministerial 
level meeting, originally scheduled for De
cember 1976, will take place before the 
middle of 1977. 

GROSS DOMESTIC PRODUCT 
The rate of real economic growth in Latin 
America suffered a strong setback in 1975 
in comparison to previous years, especially 
in relation to the 1968-74 period. This was 
due primarily to the adverse effects pro
voked by the worst economic recession 
that the industrial countries have expe
rienced in the past 40 years. In 1975 the 
combined gross domestic product for the 
region increased, in constant prices, by only 
2.4 per cent. This means that for the region 
as a whole per capita income was stagnant, 
once population growth is discounted. 

Latin America: Growth of Gross Domestic 
Product», 1961-76 
(In PerCent) 

aAt constant market prices, converted to 1973 U.S. 
dollars. 
'Provisional 
SOURCEInter-American Bank, based on official 

statistics of member countries. 

The regional average for 1975 masks 
quite different country realities. Bolivia, 
Trinidad and Tobago, and Uruguay re
corded very positive performances because 
their rate of growth increased both in rela
tion to 1974 and to that of the preceding five 
years, bringing a substantial gain in their 
per capita income. In 11 other countries 
—Brazil, Colombia, Costa Rica, the Domin
ican Republic, Ecuador, El Salvador, 
Guyana, Haiti, Mexico, Peru and Venezue
la—per capita income continued its up
ward trend even though the rate of eco
nomic growth declined with respect to 1974 
and earlier years. However, for the remain
ing Latin American countries, the GDP in 
1975 registered either a comparable or 
lower growth than the population increase 
or declined in absolute terms, thereby caus
ing per capita income to remain stagnant 
or, in some cases, even to decline drasti
cally. 

An analysis of final supply and demand 
provides some insights into the role of 
internal and external factors in Latin 



DEVELOPMENT TRENDS 

Latin America: Growth of Gross Domestic 
Product, Agriculture and Manufactures", 
1960-75 
Index: 1960=100 

60 61 62 63 64 65 66 67 68 69 70 71 72 73 74 75 
aAt constant market prices, converted to 1973 U.S. 
dollars. 
S0URCE:lnter-American Bank, based on official 

statistics of member countries. 

America's economic trends. For example, 
for the region as a whole, the global supply 
reduced its annual growth from 8 per cent 
in 1973-74 to less than 2 per cent in 1975, as 
a result of a decline in the rate of growth in 
the domestic product and in imports. More 
than 60 per cent of the drop in the growth 
rate of the global supply was due to a 
contraction in the internal economic activ
ity and the rest to the fall in imports, 
although the latter reflects both the lower 
internal economic activity as well as policies 
aimed at curtailing foreign currency expen
ditures. 

Even though all the components of final 
demand showed an unfavorable evolution 
in 1975, there was a sharp decline in ex
ports of 6.7 per cent. This drop has special 
significance in view of the efforts of the 
Latin American countries directed at the 
expansion and diversification of exports, 
which under more favorable external condi
tions had resulted in an important increase 
in foreign sales since 1971. Nevertheless by 
applying the 1970-74 weights, it is esti
mated that the decline in exports explains 

Supply and Demand of Finished Goods and Services, 1960-75' 
In Per Cent 

Structure 
Average 

Annual Variation Annual Variation 

1960-64 1970-74 1961-65 1966-70 1971 1972 1973 1974 1975 

Gross Domestic 
Product 

Imports 

Global Supply and 
Demandb  

Consumption 

Gross Domestic 
Investment... 

Exports. 

89.1 

10.9 

100.0 

71.5 

16.3 

12.2 

88.5 

11.5 

100.0 

69.8 

19.2 

11.0 

5.3 

2.8 

5.0 

5.0 

5.1 

5.2 

5.9 

8.1 

6.1 

6.0 

6.6 6.5 7.7 7.2 2.4 

7.1 5.0 7.5 19.6 -3.7 

6.6 6.4 

6.7 5.5 

7.6 

6.2 7.9 

1.6 

2.6 

8.5 9.0 12.2 15.5 2.5 

3.2 7.6 9.3 0.2 -6.7 

aAt constant market prices converted to United States dollars of 1973 purchasing power. 

Global supply equals the sum ol the gross domestic product plus imports. Global demand corresponds to consumption plus gross 
domestic investment and exports. 
SOURCE: Inter-American Bank, based on official statistics of member countries. 

Structure and Growth of Gross Domestic Product, 1961-75f 

In Per Cent 

Structure 
Average 

Annual Variation Annual Variation 

1960-64 1970-74 1961-65 1966-70 1971 1972 1973 1974 1975 

Primary Sector 21.7 
Agriculture 17.3 
Mining 4.4 

Secondary Sector 
Manufactures 
Construction 
Electricity, 

Gas and Water .. 
Transportation 

and Communica
tions 

Tertiary Sector .. 
Commerce 
Financial 

Services 
Other Services 
Government... 

Gross Domestic 
Product 

34.3 
22.0 
5.2 

1,4 

56 

44.0 
19.9 

9.1 
9.0 
6.0 

100.0 

17.4 
14.0 
3.4 

38.1 
25.1 
5.1 

2.0 

5.9 

44.5 
20.5 

9.3 
8.2 
6.5 

100.0 

4.5 
4.4 
4.7 

5.6 
6.4 
13 

9.6 

5.3 

5.5 
5.2 

6.3 
4.6 
6.5 

5.3 

3.1 
2.9 
3.6 

7.6 
7.3 
87 

9.8 

6.8 

58 
6.3 

5.7 
4.8 
6.1 

5.9 

30 
4.4 

-2.2 

7.6 
8.3 
5.4 

0.6 
0.8 

-0.2 

8.7 
8.6 

10.7 

5.3 
4.9 
6.9 

8.5 
8.7 
7.9 

9.7 10.3 9.2 

6.2 6.7 7.6 

7.2 
6.9 

8.0 
5.7 
8.7 

7.1 
7.1 

6.8 
5.8 
9.6 

7.9 
7.8 

8.0 
7.2 

6.6 6.5 7.7 

5.4 
6.5 
1.0 

7.2 
6.8 
7.9 

7.2 

7.8 
7.6 

7.8 
6.5 
9.9 

7.2 

0.4 
2.4 

-8.2 

2.3 
1.1 
3.1 

83 

4.9 

32 
1.4 

4.4 
3.7 
6.2 

2.4 

aAt constant market prices converted to United States dollars of 1973 purchasing power. 
SOURCE: Inter-American Bank, based on official statistics of member countries. 

only about 11 per cent of the contraction in 
the rate of growth of global demand. Con
sumption was the most important determi
nant of that contraction since it accounted 
for more than 50 per cent of the decline. 
Next in importance was gross domestic 
investment whose rate of growth declined 
from more than 15 per cent in 1974 to 2.5 
per cent in 1975, which explains about 36 

per cent of the dampening of final demand. 
Because the decline in the domestic prod
uct occurred simultaneously with a fall in 
the rate of investment, the ratio of gross 
domestic investment to GDP remained in 
1975 at a level of slightly more than 23 per 
cent. With the exception of Ecuador, 
Guyana, Panama, Paraguay and Venezue
la, where the investment coefficient in-



creased significantly in 1975, the coeffi
cients in the rest of the region either did not 
change or decreased considerably. 

The decrease in the rate of growth of the 
Latin American economy in 1975 affected 
all the sectors except one: electricity, gas 
and water. Compared to 1974, production 
of goods expanded very little, while the rate 
of growth of value added by services de
clined less drastically. 

Following a strong 6.5 per cent expan
sion in 1974, the value added by the agricul
tural sector increased by 2.4 per cent in 
1975, that is, a smaller growth than that of 
population. With the exception of Bolivia, 
Colombia, Costa Rica, Ecuador, Panama, 
Trinidad and Tobago, and Venezuela, in 
which agricultural production increased 
significantly, that is, by more than 6 per 
cent, agricultural output developed poorly 
in the rest of the countries of the region, 
maintaining low growth rates or having 
lower absolute levels of output than in 1974. 
The latter particularly occurred in Argen
tina, the Dominican Republic and Hondu
ras, where agricultural production dropped 
2.5, 4 and 7.9 per cent, respectively. 

Mainly because of the decline in the 
activity of the developed countries, Latin 
America's mining production in 1975 con
tinued its generally declining trend, drop
ping dramatically to a total output similar to 
that registered in 1969. The countries most 
severely damaged by this phenomenon 
were Bolivia, Chile, Colombia, Haiti, Ja
maica, Mexico, Nicaragua and Peru, where 
mining production decreased 5 per cent or 
more in 1975. In the case of Venezuela, 
mining output (valued at constant prices) 
decreased by 19 per cent in 1975, primarily 
because of lower oil extraction. 

The growth in manufacturing produc
tion, which had sustained a strong upward 
trend in past years, declined from a rate of 
6.8 per cent in 1974 to 1.1 per cent in 1975, 
principally because of a general weakness 
in internal demand. With the exception of 
Barbados, Bolivia, Ecuador, Honduras, Ja
maica, Trinidad and Tobago, and Uruguay, 
where the manufacturing output increased 
in 1975 at a higher rate than in previous 
years, the majority of the Latin American 
countries registered a strong decline in the 
growth rate of manufacturing production or 
even a contraction in absolute terms (Ar
gentina, 3.2 per cent; Chile, 28.5 per cent: 
Guatemala, 1.5 per cent; Panama, 1.9 per 
cent, and Paraguay, 2 per cent). 

The regional growth rate of the con
struction sector also decelerated in 1975, 

MACHINE SHOP OPERATORS LEARN vocational trade in San José, Costa Rica. In 1971 the 
Inter-American Bank approved a loan to strengthen intermediate-level technical and profes
sional education in agriculture, industry and trade throughout the nation. Here two workers 
learn intricacies of operating power drill. 

due to a deterioration in general economic 
conditions as well as a contraction in public 
spending in housing and public works in 
some countries. In nine countries—Bolivia, 
the Dominican Republic, Ecuador, El Salva
dor, Honduras, Paraguay, Peru, Uruguay 
and Venezuela—construction activity 
maintained its upward trend in 1975, 
increasing by more than 9 per cent over 

1974. However, in five countries—Argen
tina, Barbados, Chile, Jamaica and Pana
ma—the output of the construction sector 
diminished by more than 8 per cent. 

The output of the service sector de
clined drastically in most of the Latin Amer
ican countries in 1975. This was particularly 
the case in transportation, commerce and 
financing services because of the strong 



CD Annual Variation in the Consumer Price Index3 

In Per Cent 

1961-65 1966-70 1971 1972 1973 1974 1975 1976 

Countries With Price Stability (Annual Rise in Prices of Less Than 5 Per Cent)b 

Guatemala 
El Salvador 
Venezuela 
Panama 
Nicaragua 
Barbados 
Guyana 
Mexico 
Trinidad and 

Tobago 
Costa Rica 
Honduras 
Dominican 

Republic 
Jamaica 
Haiti 
Ecuador 

0.1 
0.2 
0.4 
0.9 
1.6 
1.7 
1.9 
1.9 

22 
2.3 
2.7 

28 
2.9 
3.8 
3.9 

El Salvador 
Paraguay 
Dominican 

Republic 
Guatemala 
Panama 
Venezuela 
Honduras 
Nicaragua 
Haiti 
Costa Rica 
Guyana 
Mexico 
Trinidad and 

Tobago 
Barbados 
Ecuador 

1.1 
1.3 

1.3 
1.5 
1.6 
1.6 
1.7 
1.7 
1.9 
26 
2.6 
3.7 

3.9 
4.2 
4.8 

Guatemala 
El Salvador 
Guyana 
Haiti 
Honduras 
Costa Rica 
Venezuela 
Trinidad and 

Tobago 
Bolivia 
Dominican 

Republic 
Paraguay 

-0.5 
0.5 
1.0 
2.0 
2.3 
3.1 
3.2 

3.5 
3.6 

4.3 
5.0 

Guatemala 
El Salvador 
Venezuela 
Haiti 
Costa Rica 
Guyana 
Mexico 

0.6 
1.5 
2.9 
3.2 
4.6 
5.0 
5.0 

Venezuela 
Honduras 

4.1 
4.6 

Panama 
Honduras 
Bolivia 
Paraguay 
Costa Rica 

Countries With Moderate Inflation (Annual Rise in Prices of Between 5 and 15 Per Cent) 
Bolivia 
Paraguay 
Peru 
Colombia 

5.2 Jamaica 
5.4 Bolivia 
9.4 Colombia 

12.9 Peru 

5.4 
6.0 
9.2 
9.9 

Mexico 
Jamaica 
Peru 
Barbados 
Ecuador 
Colombia 
Haiti 

5.7 
6.7 
6.8 
7.5 
8.4 
9.0 

10.4 

Honduras 
Panama 
Jamaica 
Bolivia 
Peru 
Ecuador 
Dominican 

Republic 
Paraguay 
Trinidad and 

Tobago 
Barbados 
Colombia 

5.2 
5.3 
5.8 
6.6 
7.1 
79 

7.9 
9.2 

9.3 
11.8 
14.3 

El Salvador 
Panama 
Guyana 
Peru 
Mexico 
Paraguay 
Brazil 
Ecuador 
Guatemala 
Trinidad and 

Tobago 

6.4 
5.3 
7.5 
9.5 

11.4 
12.7 
12.9 
13.0 
13.8 

14.8 

Venezuela 
Dominican 

Republic 
Honduras 
Haiti 

8.2 

13.1 
13.5 
14.9 

Panama 
Honduras 
Paraguay 
Bolivia 
Guyana 
Venezuela 
Guatemala 
Dominican 

Republic 

5.5 
6.3 
6.7 
8.0 
8.0 

10.3 
13.1 

14.5 

Barbados 
Venezuela 
El Salvador 
Dominican 

Republic 
Guatemala 
Guyana 
Trinidad and 

Tobago 
Ecuador 
Jamaica 

Countries With High Inflation (Annual Rise Greater Than 15 Per Cent) 
Argentina 23.0 Argentina 19.7 Chile 19.0 Brazil 16.7 
Chile 28.0 Chile 26.1 Brazil 20.0 Argentina 58.5 
Uruguay 30.4 Brazil 29.3 Uruguay 24.0 Uruguay 75.8 
Brazil 63.0 Uruguay 65.2 Argentina 35.0 Chile 85.7 

Dominican 
Republic 

Costa Rica 
Barbados 
Jamaica 
Haiti 
Colombia 
Bolivia 
Argentina 
Uruguay 
Chile 

15.1 
15.2 
75.8 
19.9 
22.7 
22.8 
31.5 
60.8 
97.2 

333.9 

Guatemala 
El Salvador 
Panama 
Peru 
Guyana 
Trinidad 

and Tobago 
Mexico 
Ecuador 
Argentina 
Colombia 
Paraguay 
Jamaica 
Brazil 
Costa Rica 
Barbados 
Bolivia 
Uruguay 
Chile 

16.5 
16.8 
16.8 
16.9 
17.4 

22.1 
22.4 
23.3 
23.6 
24.4 
25.2 
26.4 
27.2 
30.1 
38.9 
62.7 
77.0 

504.5 

Ecuador 
Haiti 
Jamaica 
Mexico 
Trinidad and 

Tobago 
Costa Rica 
El Salvador 
Barbados 
Peru 
Colombia 
Brazil 
Uruguay 
Argentina 
Chile 

15.3 
16.8 
16.9 
16.9 

17.0 
17.4 
19.2 
20.3 
23.6 
25.7 
29.4 
81.7 

182.8 
374.7 

Mexico 
Colombia 
Haiti 
Peru 
Brazil 
Uruguay 
Chile 
Argentina 

Calculations based on the comparison ot the annual averages of monthly consumer price indexes. In 1976. for the countries 
indicated, a comparison was made of the average of the indexes corresponding to the months shown in 1975 and 1976, 
according to the following breakdown: Colombia and Uruguay. January to November; the Dominican Republic, Panama, 
Paraguay, Trinidad and Tobago and Venezuela, January to October; Barbados. Bolivia. El Salvador. Guatemala, Honduras, 
Jamaica and Peru, January to September: Guyana, January to August, and Haiti, January to March. 

2.0 
4.0 
4.7 
4.7 
5.0 

59 
7.6 
7.8 

8.3 
8.4 
9.5 

10.2 
10.7 
11.1 

16.1 
16.3 
17.5 
30.0 
41.6 
51.4 

211.9 
443.3 

Information on Nicaragua available only until 1970. 
SOURCE: International Monetary Fund, International Financial Statistics, and official statistics of the member countries of 
the Inter-American Bank. 
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relationship these activities have with the 
production of goods. The sector of electric
ity, gas, and water was an exception in 
overall performance, with an increase in the 
rate of growth from 7.2 per cent in 1974 to 
8.3 per cent in 1975. Even though the 
evidence is not conclusive there are indica
tions of a substitution of hydroelectric 
power and gas for oil as sources of energy, 
especially among the oil importing coun
tries. This, together with a greater con
sumption of electricity on the part of those 
industries which in 1975 maintained or 
increased their activity, principally in Brazil 
and Venezuela, and the partial shift of 
freight from highway transportation to 
electric railroads, helps explain the expan
sion in the value added by this sector. 

In 1976, for the second consecutive 
year, most of the Latin American countries 
significantly curtailed their inflation, thus 
reversing the unfavorable trends observed 
in the region during the three preceding 
years. As the accompanying table shows, 
the average annual increases in consumer 
prices were less spread in 1976 than in the 
three previous years, with a greater con
centration of countries in the ranges of less 
than 5 per cent and 5 to 15 per cent. This 
can be considered a significant result, if 
account is taken of the efforts directed at 
economic recovery by the majority of coun
tries in the region during 1976. However, a 
few countries—Guyana, Brazil and Peru 
—suffered a moderate setback in 1976, with 
price increases higher than in 1975. Chile, 
despite its emphasis on price stabilization 
policies reduced its inflation rate from 375 
per cent in 1975 to only 212 per cent in 
1976, and Argentina posted an increase in 
its rate from 183 per cent in 1975 to 443 per 
cent in 1976. 

MANUFACTURING 
Manufacturing value added in Latin Amer
ica increased by only 1.1 per cent in 1975, 
compared to 6.8 per cent in 1974 and an 
average of 8.5 per cent during the 1971-73 
period. This poor performance of the sec
tor was due largely to the general economic 
recession prevailing in the region, as well as 
the effects of the oil crisis and the contrac
tion of the world economy. However, it was 
the second consecutive year in which re
gional manufacturing growth lagged behind 
that of the gross domestic product, revers
ing previous trends. Available data show 
that Latin American manufacturing growth 
in 1975 was below the average for all devel-

Manufacturing Sector: Distribution and Growth of Value Added 
In Per Cent 

Regional 
Distribution Average Annual Variation 

Country 1931 1975 1971-75 1971 1972 1973 1974 1975 

Argentina. 
Barbados . 
Bolivia . . . 
Brazil . . . . 
Chile 

Colombia 
Costa Rica 
Dominican Republic. 
Ecuador 
El Salvador 

Guatemala , 
Guyana... 
Haiti 
Honduras. 
Jamaica .. 

Mexico . . . 
Nicaragua 
Panama .. 
Paraguay . 
Peru 

Trinidad and Tobagoc. 
Uruguay 
Venezuela 

Latin America 

24.5 
b 
0.4 

28.3 
5.9 

5.9 
05 
0.8 
0.7 
0.6 

10 
b 
01 
03 
0.8 

21.0 
0.5 
0.5 
0.3 
39 
02 
1.2 
4.9 

100.0 

22.4 
b 
0.4 

32.7 
3.1 

31 
0.5 
0.8 
0.8 
06 
09 
b 
01 
0.2 
0.6 

21.7 
0.5 
0.4 
0.3 
40 
0.2 
1.1 
50 

100.0 

5.1 
2.7 
68 
10.6 
-4.0 

7.0 
8.3 
10.0 
9.4 
5.3 

4.8 
3.7 
6.7 
4.9 
29 

6.3 
5.8 
25 
5.4 
7.2 

66 
1 6 
52 
6.7 

9.6 
10.2 
28 
11.5 
13.7 

8.5 
8.5 
13.2 
7.0 
7.0 

7.2 
2.4 
60 
5.1 
11.1 
3.1 
4.8 
8.5 
5.6 
86 

10.0 
-1.8 
38 

8.3 

60 
52 
5.3 
14 1 
2.8 

9.2 
6.9 
10.4 
6.9 

. 3.8 

5.5 
-0.2 
8.7 
76 
1.5 

84 
4.8 
62 
70 
7.3 

9.5 
-0.4 
4.3 

8.6 

6.4 
0.6 
5.0 
15.2 
-6.5 

8.9 
10.0 
11.2 
8.7 
6.7 

8.1 
-3.3 
4.2 
8.2 
3.2 

7.9 
4.7 
4.2 
7.5 
7.4 

12 
-0.2 
74 

8.7 

6.8 
-10.8 
9.7 
82 
-1.3 
5.6 
14.3 
9.1 
10.4 
5.0 

4.6 
13.9 
98 

-0.4 
-6.1 

7.1 
12.6 
-4.4 
8.9 
7.5 

50 
36 
6.2 

6.8 

-3.2 
8.4 

11.3 
3.7 

-28.5 

2.8 
1.8 
6.1 
13.8 
4.1 

-1.5 
5.6 
4.7 
41 
4.7 

5.0 
2.3 

-1.9 
-2.0 
5.0 

7.2 
6.7 
42 

At constant market prices converted to United States dollars of 1973 purchasing power. 
•'Less than 0.1 per cent. 
cExcludes petroleum refining. 

SOURCE: Inter-American Bank, based on official statistics of member countries. 

oping countries but compared favorably to 
the sharp decline in output experienced by 
the developed market economies. 

Among the more industrialized coun
tries of the region, manufacturing value 
added decreased by 3.2 per cent in Argen
tina, in contrast to an increase of 6.8 per 
cent in 1974, on account of the severe 
economic and political crisis. Sector growth 
fell off sharply in Brazil from 8.2 per cent in 
1974 to 3.7 per cent in 1975, as higher 
prices for imported raw materials, petro
leum and capital goods, as well as deflation
ary measures, affected several industrial 
branches, in particular chemicals, paper 
and paper products, and food products. 
Mexico's rate of manufacturing expansion 
declined to a lesser extent, from 7.1 per 
cent in 1974 to 5 per cent in 1975; metal 
products, automobiles and sugar registered 
a decline, while beverages, tobacco, shoes, 
machinery and appliances advanced. These 
three countries accounted for the bulk of 
the region's manufacturing output, with 
their combined share increasing from 73.8 
per cent in 1971 to 76.8 per cent in 1975. 

The performance of the intermediate 

size producers was also less favorable in 
1975. Chile's manufacturing decreased 
markedly by 28.5 per cent, as a result of 
uncertainties and a fall in copper prices 
accompanied by a severe inflation and 
balance of payments crisis. All industrial 
branches declined, particularly wood prod
ucts, rubber, chemicals and non-metallic 
minerals. Colombia's manufacturing 
growth in 1975—2.8 per cent—was only 
half that achieved in 1974, with a number of 
industry groups—food products, apparel, 
footwear, paper products and chemicals 
—increasing and others—textiles, wood 
products and electrical equipment—de
creasing. In Peru, the rate of growth of 
manufacturing slowed down from 7.5 per 
cent to 5 per cent, under the impact of 
stringent economic controls designed to 
cope with a sharp fall in foreign exchange 
earnings. Significant reductions took place 
in the production of copper, fish meal, food 
products, textiles and clothing. In Venezue
la a slackening of the rate of manufactur
ing expansion from 6.2 per cent in 1974 to 
4.2 per cent in 1975 was recorded, following 
a substantial curtailment in the production 
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* ■ 
PAINSTAKING TASK OF PLANTING RICE is carried on by these campesinos working field20 
miles from San Salvador. The Bank extended an $8 million loan in 1973 lor irrigation and 
drainage works in the area, as well as to provide credit and farm extension services to farmers 
organized in cooperatives. 

of petroleum and petroleum products, al

though other manufactures such as food, 
beverages, tobacco, apparel, footwear, 
leather and metal products showed sizeable 
gains. In 1975, 15.6 per cent of Latin Ameri

ca's manufacturing output originated from 
this group of countries as compared to 18.2 
per cent in 1971. 

With regard to the relatively less indus

trialized countries, the lower manufacturing 
growth rates registered in 1975 for Costa 
Rica, Guatemala, El Salvador, Nicaragua, 
the Dominican Republic and Haiti can be 
attributed largely to the severe drought 
which was experienced in Central America 
and the Caribbean areas and the contrac

tion of their external sector. In most of the 
other countries, growth rates were not only 
lower than in the previous year, but were 
also below the respective averages for 
197175. Notable exceptions were Barba

dos, Bolivia, Ecuador, Honduras, Jamaica, 
Trinidad and Tobago, and Uruguay, all of 
which achieved higher growth rates in 1975. 
However, the combined manufacturing out

put of these countries has been less than 8 
per cent of the regional total during the 
197175 period. 

The manufacturing sector of Latin 
America now produces a wide range of 
consumer, intermediate and capital goods 
for consumption within the region, as well 
as increasingly for export to the world 
market. In 1975 it generated nearly one

fourth of the regional gross domestic prod

uct, more than any other single group of 
activities. In addition, the sector's contribu

tion to the various national economies has 
continued to increase between 1971 and 
1975, in spite of the slower growth rates 
recorded in the last two years of the period. 
In 1975 this contribution was largest in 
Argentina (37.6 per cent), followed by Mex

ico (27.9 per cent) and Peru (25.7 per cent). 
It was also substantial in Brazil, Nicaragua 
and Uruguay, but was less significant in 
Barbados, Bolivia, Haiti and Trinidad and 
Tobago. During the 197175 period, only 
Chile, Guatemala and Panama registered a 
measurable decrease in the share of their 
manufacturing sector in the gross domestic 
product. 

Preliminary data for 1976 reveal that 
there was some degree of recovery of 
manufacturing production in Latin Amer

ica. The main producers—Argentina and 

Brazil—both recorded a better perfor

mance in key subsectors during the first 
eight months of the year. Peru, Chile and 
Colombia also showed signs of a marked 
improvement in manufacturing growth. 
However, in Mexico output appears to 
have increased less during the first six 
months of 1976 than it did in the same 
period of 1975, and a further decline in 
manufacturing growth was likely. Similarly, 
Venezuela was expected to experience a 
lower rate of manufacturing expansion in 
1976, owing to a further contraction in the 
petroleum sector. The remaining countries 
showed various levels of growth rates, but 
their small combined weight would not 
significantly influence the regional trend. 

ENERGY 
For the second consecutive year, Latin 
America as a whole reduced its rate of 
growth of consumption of petroleum prod

ucts. The decrease from an annual aver

age of 8.4 per cent in 197173 to 2.8 per 
cent in 1974 and 0.7 per cent in 1975, 
reflects the drastic adjustment in petroleum 
prices which has occurred since 1973 and 
the overall slowdown in economic activity 
during the period, especially in 1975. Tri

nidad and Tobago, Argentina, Chile, the 
Dominican Republic and Venezuela all ex

perienced an absolute decline in the con

sumption of petroleum products in 1975, 
with Trinidad and Tobago registering the 
sharpest reduction due to the paralyzation 
of refinery operations during most of the 
year. In contrast, the largest increases in 
1975 were recorded in Brazil and Mexico, 
which together account for more than 50 
per cent of the region's total consumption. 
With the exception of Costa Rica, the other 
Central American countries showed small 
increases in consumption, as income im

proved during the year in these countries. 
Despite the slowdown in the rate of utiliza

tion of petroleum derivatives, oil still ac

counts for almost twothirds of the energy 
consumption in the area. 

On the other hand, crude petroleum 
production fell by 10.4 per cent in 1975, 
which together with the reduction in 1974 
puts Latin American total crude production 
at 1,603 million barrels, a level which is 14.7 
per cent lower than that reached in 1973. 
About 90 per cent of the reduction in crude 
production since 1974 was attributable to 
the steady decline in Venezuela and the 
remaining 10 per cent to Ecuador, Argen

tina, Brazil, Chile, Colombia, Peru and 
Bolivia. Particularly noticeable was the 



sharp increase of crude production in Mex
ico, from 191.4 million barrels in 1973 to 
294.2 million in 1975, an increase of 53 per 
cent. Trinidad and Tobago is the only 
country in the region that has been steadily 
increasing its crude production in recent 
years, mostly as a result of the new offshore 
areas brought into production in 1971. 

Refined petroleum output, which had 
remained almost unchanged in 1974, also 
fell in 1975, in this case by 11 per cent. 
Reduction in Venezuela (28 per cent), Tri
nidad and Tobago (35 per cent), Chile (17 
per cent), Argentina (18 per cent), Colom
bia (5 per cent) and Guatemala (26 per 
cent) far outweighed production gains in 
Bolivia (24 per cent), Brazil (9 per cent), 
Ecuador (16 per cent), Mexico (3 per cent) 
and Uruguay (21 per cent). 

The slowdown in the rate of consump
tion and production of petroleum products 
was reflected in the region's 15 per cent 
decline in total external trade in these 
products. Total crude and refined exports 
have declined by 11 per cent in 1974 and 19 
per cent in 1975, a year in which it reached 
1,059 million barrels. Venezuela decreased 
its sales abroad of crude and refined petro
leum by 37 per cent in 1974-75. Exports 
also suffered significant declines in Trinidad 
and Tobago, Ecuador and Bolivia. 

The volume of crude and refined petro
leum imported by the region, fell by 6.5 per 
cent in 1974 and by 7.8 per cent in 1975, 
with most of the reduction in 1975 taking 
place in Trinidad and Tobago, Chile, Argen
tina and Jamaica. Increased purchases 
abroad in 1975 originated mainly in Brazil, 
Panama and Peru. Increased production of 
crude in Mexico substituted for crude im
ports in 1975, with purchases abroad con
centrated solely in refined products due to 
the country's limited refining capacity. 

Revised data indicate that the region's 
total exports of crude and refined petro
leum declined from $13.6 billion in 1974 to 
$11.4 billion in 1975. Exports of the four 
main oil exporting countries—Venezuela, 
Trinidad and Tobago, Bolivia and Ecuador 
—dropped from a total of $11.5 billion in 
1974 to $8.9 billion in 1975, of which $2.4 
billion was accounted for by lower levels of 
sales of crude and derivatives from Venezue
la. On the other hand, Mexico's exports 
increased substantially in 1975, reaching a 
net export position of $187 million, follow
ing a net import level of $228 million in 1974. 
Further reductions in petroleum produc
tion in Colombia resulted in a decrease in 
its net exporting position, from $106 million 

in 1974 to $76 million in 1975. In 1975 only 
Argentina, Chile and Paraguay decreased 
their net expenditures abroad for crude and 
derivatives. Import bills among the large 
importers were increased in Brazil by $91 
million, Panama $104 million, Jamaica $35 
million and Peru $27 million. As a whole, net 
imports of crude and derivatives by the 
countries of the region amounted to $5.3 
billion in 1975, slightly lower than the $5.4 
billion registered in 1974. The combined 
effect of the trade figures indicates that the 
region as a whole decreased its net ex
porter position from $6 billion in 1974 to 
$4.7 billion in 1975. 

Preliminary data for 1976 indicate that 
there was a slight increase in total value of 
exports from Venezuela (4.9 per cent), 
Ecuador (8.7 per cent) and Bolivia (1 per 
cent). Net exports from Trinidad and To
bago were kept at the 1975 level, while 
those from Mexico amounted to $457 mil
lion, 45 per cent greater than the corre
sponding level in 1975. In contrast, Brazil 
increased its net importing position by 
almost 2 per cent, from $3,155 million to 
$3,208 million and Colombia for the first 
time registered a deficit in its trade of pet
roleum and derivatives of approximately 
$75 million. With the exception of Hon
duras, Jamaica, Panama and Paraguay, all 
other countries of the region increased their 
purchases of petroleum products abroad. It 
is estimated that the region as a whole 
increased its net export position from $4.7 
billion in 1975 to $5.1 billion in 1976. 

TRANSPORTATION 
Since 1945 transportation in Latin America 
has been characterized by a steady 
increase in the use of trucks and automo
biles in the movement of freight and pas
sengers, while the railways continued to 
decrease their share. Shipments by air, 
maritime and inland waterways have also 
increased their share in the freight market, 
but despite their rapid growth they still 
account for a small proportion of the total. 
This shift towards more energy-intensive 
modes of transportation has greatly aug
mented the overall level of energy utiliza
tion by the sector; it currently accounts for 
an estimated 35 per cent of the total energy 
used in the region and more than half of the 
overall consumption of petroleum products. 

The petroleum crisis that began in 1973 
continues to severely affect most of the 
countries of the area, especially those that 
depend on a high proportion of imported 
crude oil and derivatives to meet their 

transportation needs. Higher prices for 
petroleum products have hampered the 
development of the sector as means are 
currently being sought to reduce overall 
petroleum consumption and ease the im
pact of the increased costs of this fuel on 
the balance of payments and production. 

Considering only the consumption of 
gasoline—fuel used mainly in light transpor
tation—it was estimated that it accounted 
for approximately $850 million, or about 20 
per cent of the total value of petroleum and 
derivatives purchased by the region's oil 
importers in 1973. However, the real reper
cussion of the sector on the balance of 
payments situation of the oil importers was 
much greater because diesel oil used in 
heavy freight and other petroleum products 
are not included in the $850 million figure. 
Several countries have adopted measures 
to restrict the use of petroleum and are 
using pricing policies to pass on to consum
ers its extra cost. Prices for gasoline and 
diesel oil in the wake of the petroleum crisis 
have varied significantly from country to 
country, more than doubling the previous 
levels in most cases. A comparison be
tween the growth in gasoline consumption 
with that for diesel oil in 1971-73 and the 
following years indicates that most of the 
countries adopted policies designed to fa
vor heavy transport and to restrict the use 
of automobiles, pick-ups and other forms of 
light conveyance. 

According to available information (ex
cluding Trinidad and Tobago), Latin Amer
ica sharply reduced the rate of growth of 
gasoline consumption from an annual aver
age of 7.6 per cent in 1971-73 to 3.7 per 
cent in 1974 and 2.6 per cent in 1975. The 
decrease, however, was more pronounced 
in the group of oil importers, from an 
annual average of 7 per cent in 1971-73 to 
5.2 per cent in 1974 and 0.7 per cent in 
1975. Several oil exporters—Venezuela, 
Bolivia and Ecuador—posted a significant 
drop in gasoline consumption—from 8 per 
cent in 1971-73 to 2.3 per cent in 1974—but 
raised their consumption in 1975 at a rate of 
5.7 per cent. 

Brazil, Mexico and Argentina, which 
account for approximately 70 per cent of 
the region's total consumption of gasoline, 
slowed their growth rate in the utilization of 
this product in 1974-75. The most marked 
cutback was registered in Brazil, where the 
growth rate fell from an annual average of 
11.6 per cent in 1971-73 to 6.3 per cent in 
1974 and only 1.6 per cent in 1975. Con
sumption of gasoline in Mexico, after a 
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decrease in 1974 of 1.4 per cent rose again 
by only 3.2 per cent in 1975, a rate well 
below the 1971-73 annual average of 7 per 
cent. Most of Argentina's reduction took 
place in 1975, when total consumption 
decreased by 1.2 per cent reflecting the 
contraction of economic activity and a 
deterioration of personal income. In Brazil 
and Mexico the cutback in the rate of 
consumption in 1974-75 was accompanied 
by greater use of diesel oil, up by an annual 
average of approximately 12 per cent in 
Brazil and 16.5 per cent in Mexico. The 
increase in diesel oil consumption in these 
countries indicates a greater use of more 
energy-saving modes of transportation, es
pecially the railroads. In Mexico, total rail
road cargo traffic rose steadily from 26.5 
million ton-kilometers in 1973 to 33.4 million 
in 1975. In Brazil such traffic jumped from 
17.6 million ton-kilometers in 1973 to 23.7 
million in 1975 and in Argentina it de
creased from 12.6 million ton-kilometers in 
1973 to 10.7 million in 1975. Railway pas
senger traffic in Argentina, however, 
increased from 14.5 million passenger-
kilometers in 1974 to 15.3 million in 1975, 
whereas that corresponding to Brazil and 
Mexico remained virtually stagnant—a-
round 10.3 million and 4.2 million pas
senger-kilometers, respectively. 

The rate of growth of gasoline consump
tion in Colombia, after having registered a 
significant increase in 1974, was kept at 2.3 
per cent in 1975, well below the 1971-73 
yearly average of 6.6 per cent. In Peru, 
although the growth rate fell slightly in 1974, 
it increased by 5.3 per cent in 1975, slightly 
above the annual average for 1971-73. 
Other oil importers also decreased their 
growth rates of gasoline consumption in 
1974-75 compared to 1971-73. 

Despite the slowdown in the region's 
consumption of gasoline in the period since 
the petroleum crisis, the growth rate was 
still higher than that for the region's total 
consumption of petroleum derivatives. As a 
result, gasoline's share in the total in
creased from 28.5 per cent in 1973 to 29.5 
per cent in 1975. In Bolivia, Colombia, 
Ecuador, Paraguay and Venezuela the pro
portion of gasoline in overall petroleum 
consumption was around 40 per cent, far 
above the region's average. Even where 
railroads and mass transportation systems 
can play a larger role in the movement of 
people and goods, automobiles and light 
trucks have actually maintained or even 
increased their proportion of the total use 
of energy. 

Several governments are currently im
plementing policies to redirect the traffic of 
goods and passengers towards those 
modes of transportation that are less-
energy intensive. Such is the case in Mex
ico, Brazil, Argentina, Bolivia, Venezuela 
and Colombia, where significant invest
ments are being made to modernize and 
expand their railways. All of the countries 
are making efforts to reduce the use of 
automobiles, improve public transport sys
tems in urban centers, and intensify and 
rationalize the utilization of the existing 
transport infrastructure and facilities. 

MINING 
Mining output in Latin America measured 
in terms of value added fell by 8.2 per cent 
in 1975, following a slight increase of 1 per 
cent in 1974. With the exception of a brief 
recovery in 1973, the sector was virtually 
stagnant during the 1971-75 period with a 
negative growth rate averaging -0.6 per cent 
annually. The continued dampening of 
world demand for iron ore and the principal 
non-ferrous minerals exported by the re
gion—copper, lead, zinc, tin, bauxite, nickel 
and silver—as well as a sharp curtailment 
in oil production by several exporters, were 
the main contributing factors to the poor 
sector performance in 1974 and 1975. In 
addition, mining operations suffered from 
interruptions in a number of countries such 
as Argentina, Chile and Jamaica. Also 
international prices of minerals which had 
increased markedly in 1973 and 1974, gen
erally declined in 1975. 

Among the major producers of the re
gion, mining decreased by 19.2 per cent in 
Venezuela in 1975, owing to voluntary 
restrictions on oil production. Output also 
decreased substantially in Argentina (4.4 
per cent), Chile (4.9 per cent), Mexico (6.3 
per cent) and Peru (12.2 per cent). These 
countries accounted for 57.2 per cent of 
Latin American production in 1975. Several 
other significant producers also registered a 
contraction of mining activity such as Boli
via (9.3 per cent), Colombia (5.3 per cent), 
Ecuador (3.3 per cent) and Jamaica (26.2 
per cent), which together accounted for 9.9 
per cent of regional production. 

In contrast, mining output, sustained in 
part by the internal market, increased by 4 
per cent in Brazil and rose by 21.7 per cent 
in Trinidad and Tobago owing to larger oil 
shipments. The latter two countries repre
sented 8.8 per cent and 9 per cent of region
al output in 1975. Among the smaller pro
ducers, with a few exceptions such as 

Haiti, Nicaragua and Panama, production 
generally increased. 

Looking at individual commodities in 
volume terms, mine production of copper 
(Chile and Peru) decreased by 40 per cent 
in 1975, and that of bauxite (Brazil, the 
Dominican Republic, Guyana, Haiti and 
Jamaica) by 17.6 per cent. Lead ore and 
zinc ore production (Mexico, Peru and 
others) declined by 13 per cent and 5.2 per 
cent, respectively. Iron ore production 
(Brazil, Chile, Mexico, Peru and Venezue
la) fell by 5.6 per cent, while that of silver 
ore (Mexico and Peru) increased slightly by 
1.9 per cent. Tin ore production (Bolivia) 
remained unchanged. Regional crude pe
troleum production showed a net decrease 
of 10.4 per cent, including large gains in 
Mexico and Trinidad and Tobago, and 
reductions in Argentina, Bolivia, Brazil, 
Chile, Colombia, Ecuador, Peru and espe
cially Venezuela. 

Comparative data at the world level 
show that mining activity also registered a 
substantial decline in 1975 in other develop
ing regions and in the developed market 
economies as well. However, the perfor
mance of the sector in Latin America over 
the 1971-75 period was substantially below 
that of other developing areas and the 
world as a whole, pointing to a slippage in 
Latin America's relative position in world 
production and trade of minerals, in spite of 
the region's favorable resource endow
ment. 

The share of mining in the regional gross 
domestic product was only 2.7 per cent in 
1975, down from 3.8 per cent in 1970. It was 
significantly higher, however, in a number 
of countries, ranging from about 6 per cent 
in the Dominican Republic and Peru to 
between 10 and 15 per cent in Bolivia, 
Chile, Guyana, Venezuela and more than 
45 per cent in Trinidad and Tobago.11 The 
mining sector also made an important 
contribution to the regional balance of 
payments, through exports which 
amounted to approximately $12.8 billion in 
1974 and $12.1 billion in 1975, representing 
32 per cent and 33.5 per cent, respectively, 
of total merchandise exports. Non-fuel min
erals accounted for 40 per cent of mineral 
exports in 1974 and 45 per cent in 1975 with 
the remainder attributable to crude petro
leum. 

The current recession of the mining 
sector in Latin America appears to be 

"In Trinidad and Tobago, petroleum refining is 
included in the mining sector. 
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linked mainly to the slow-down of the world 
economy, and there are a number of short-
and medium-term plans to expand produc
tive capacity for the major minerals in 
several countries of the area. Their suc
cessful implementation, however, will call 
for huge investment outlays, as well as 
substantial technical and managerial inputs. 
In this respect, the availability of adequate 
financial, institutional and legal mechanisms 
to attract and channel internal and external 
resources in mineral development, will de
serve increasing attention in the region. 

AGRICULTURE 
The performance of the agricultural sector 
in 1975 was not very encouraging as far as 
production is concerned. Value added 
through agricultural production increased 
by only 2.4 per cent over the previous year. 
This rate was below both the region's 
demographic growth rate and the average 
annual growth of the sector's output over 
the 1961-75 period. It also constitutes a 
substantial reduction below the 1974 sec
toral growth rate of 6.5 per cent. The 1975 
growth rates in the three largest nations 
—Argentina, Brazil, and Mexico—were, 
respectively, -2.5, 3.4, and 1.4 per cent, 
whereas in 1974 the corresponding figures 
were 6.1, 8.5 and 2.8. Other countries in 
which 1975 growth rates fell sharply from 
those of the previous year were Chile, El 
Salvador, Guyana, Nicaragua and Para
guay. Adverse weather conditions through
out the region had a bearing on the reduced 
growth rates. Although the situation was 
generally disappointing, sectoral growth 
rates of more than 6 per cent occurred in 
Bolivia, Colombia, Costa Rica, Ecuador, 
Panama, Trinidad and Tobago, and Vene
zuela. 

According to statistics of the United 
Nations Food and Agriculture Organization 
(FAO), total agricultural output was 34 per 
cent higher in 1975 than in the 1961-65 base 
period, but given the population growth 
that took place, per capita output fell by 3 
per cent. The decline in per capita agricul
tural output cannot be attributed to weak 
demand, since real per capita income in
creased by 40 per cent over the period in 
question. 

Agriculture's share of Latin America's 
gross domestic product fell from 17.9 per 
cent in 1960 to 13.4 per cent in 1975, and 
the proportion of the total labor force 
employed in agriculture dropped from 48 to 
42 per cent from 1960 to 1970. While it is 

Agriculture Sector: Structure and Growth of Value Added, 1960-74' 
In Per Cent 

Share of GDP Average Annual Variation Annual Variation 

Country 

Argentina. 
Barbados . 
Bolivia . . . 
Brazil . . . . 
Chile 

Colombia 
Costa Rica 
Dominican Republic. 
Ecuador 
El Salvador 

Guatemala 
Guyana 
Haiti 
Honduras. 
Jamaica .. 

Mexico . . . 
Nicaragua 
Panama .. 
Paraguay . 
Peru 

Trinidad and Tobago. 
Uruguay 
Venezuela 

Latin America 

1960-64 

16.4 
22.9 
22.3 
18.2 
10.4 

29.8 
25.3 
28.0 
34.6 
31.2 

30.0 
23.3 
48.0 
36.0 
10.1 

15.2 
25.4 
21.8 
39.1 
18.9 

6.0 
15.2 
7.0 

17.3 

1970-74 

12.3 
12.0 
15.6 
15.0 
8.5 

25.3 
20.0 
21.8 
24.3 
25.3 

27.8 
19.4 
46.3 
36.9 
7.3 

10.7 
23.2 
16.6 
35.0 
15.5 

4.5 
15.8 
6.7 

14.0 

1961-65 

3.7 
2.7 
3.4 
5.8 
19 

28 
2.5 

-1.3 
3.8 
43 

4.3 
14 
1.7 
7.2 
2.8 

4.8 
11.8 
6.7 
7.2 
3.9 

-0.3 
4.3 
64 

4.4 

1966-70 

1.2 
-3.0 
0.4 
31 
2.9 

4.4 
6.4 
5.9 
4.2 
4.0 

4.8 
2.1 
08 
34 
0.5 

2.7 
1.2 
4.1 
18 
4.9 

16 
3.3 
4.5 

2.9 

1971-75 

1.5 
-4.6 
3.9 
6.5 
1.6 

5.3 
3.8 
2.7 
3.8 
4.3 

5.9 
2.1 
1.2 
0.3 
2.2 

6.4 
2.9 
5.4 

-0.1 

34 
-1.3 
4.2 

3.8 

1972 1973 1974 1975 
-7.9 
-8.8 
2.7 
4.1 
-4.1 
8.7 
4.3 
3.6 
-2.1 
1.5 
9.6 
-8.8 
-0.6 
2.9 
1.5 
0.5 
1.0 
2.9 
3.9 
-5.6 
9.8 
-9.9 
-3.3 

16.8 
1.2 
2.1 
4.8 

-14.6 
3.3 
6.7 
8.1 
4.6 
1.8 
5.3 
-6.9 
1.6 
4.3 
-5.8 
22 
7.0 
3.4 
8.7 
0.5 

-17.7 
3.9 
5.3 

6.1 
-6.0 
3.9 
8.5 
16.2 
62 
4,4 
0.3 
9.0 
10.2 
6.4 
15.5 
0.9 
-3.8 
1.1 
2.8 
12.3 
-1.5 
9.2 
4.2 

-0.2 
-0.7 
6.1 

-2.5 
-0.3 
6.6 
3.4 
3.8 
6.5 
7.4 
-4.0 
6.6 
4.4 
1.2 
5.3 
0.3 
-7.9 
1.9 
1.4 
4.2 
6.2 
39 
-0.2 
26.6 
1.4 
8.1 

0.8 4.9 6.5 2.4 

At constant market prices converted to United States dollars of the purchasing power of 1973. 
SOURCE: Inter-American Bank, based on official statistics of member countries. 

considered normal for agriculture's share of 
GDP to decrease in the course of economic 
development, the reduction would probably 
have been more gradual if production had 
kept pace with demand. The fact that it did 
not undoubtedly accounts for the 85 per 
cent increase in the volume of Latin Ameri
ca's agricultural imports from the early 
1960s to 1974. (During this same period, the 
volume of agricultural products exported 
by Latin America expanded by less than 20 
per cent.) 

In view of the need to increase the 
productivity of the region's agriculture, 
there has been a significant expansion of 
agricultural research activities. Expendi
tures on agricultural research in Latin 
America increased from an equivalent of 
$39 million in 1959 to $170 million in 1974 
(both figures in constant 1971 dollars). It is 
hoped that these research activities will 
generate a continual flow of yield-increasing 
technologies that are suited to the natural 
conditions and human needs of the region. 

In addition to the research facilities of 
the individual countries, Latin America is 
the site of three international agricultural 
research centers. They include the Interna
tional Maize and Wheat Improvement Cen
ter (CIMMYT), the International Center for 

Tropical Agriculture (CIAT), and the Inter
national Potato Center (CIP). CIMMYT, 
CIAT and CIP are part of a network of nine 
international agricultural research centers 
which receive financial support from the 
Consultative Group on International Agri
cultural Research (CGIAR). A major part of 
the work of these centers consists of the 
breeding and selection of plant varieties for 
high yields, disease resistance, improved 
nutritional quality and climatic adaptation. 

There is considerable interest at present 
in cooperative agricultural research endeav
ors among regional groups of Latin Ameri
can nations. Programs exist, or have been 
proposed, for the Andean Region, the 
Southern Cone and Central America. 
These programs seek to coordinate the 
efforts of member nations in the solution of 
common problems and facilitate the 
transfer of technology from the interna
tional centers to the individual countries. 

Rural poverty is another concern of 
agricultural development policy in Latin 
America. In 1970 the 42 per cent of the 
Latin American labor force that was em
ployed in agriculture received only 15 per 
cent of the income. The problem of rural 
poverty is aggravated by inequities within 
the sector, which to a large extent are 
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LIKE LIVING JIGSAW PUZZLE, children scramble up this playground climbing bar at a 
housing project built in Quito, Ecuador, with the assistance ol an Inter-American Bank loan of 
$10.8 million. Nearly 8,000 housing units for low-income families were built under the project. 

associated with the distribution of land and 
other resources. 

In recent years several significant efforts 
have been undertaken to improve the pro
ductivity and welfare of small farmers. Two 
rather large-scale programs are Mexico's 
Public Investment Program for Rural Deve
lopment and Colombia's Integrated Rural 
Development Program. These programs 
are designed to benefit small-scale farm 
families through combinations of public 
investment and service projects suited to 
the diverse regions within each country. 
Similar programs exist in the Dominican 
Republic, Honduras and elsewhere. 

SOCIAL DEVELOPMENT 
Since 1960 profound changes have taken 
place in the social milieu of Latin America. 
The demographic situation in most of the 
countries is characterized by high birth 
rates and diminishing mortality rates, a 
large proportion of the population in the 
youngest age groups and rapid urbaniza
tion. Although the birth rate in several 
countries has declined in recent years, its 
effect has not yet produced a significant 
drop in the rate of population growth. 

Urbanization has continued at a very 
fast pace and by 1975 three of every five 

Latin Americans lived in cities of more than 
20,000 inhabitants; the urban rate was 48 
per cent in the Caribbean, 57 per cent in 
Central America, 59 per cent in tropical 
South America and 81 per cent in temper
ate South America.12 Whereas in 1960 
there were only 11 metropolitan areas with 
more than 1 million inhabitants, in 1975 
there were 21. Cities of intermediate size 
have also grown rapidly. In 1960 there were 
95 cities in the region with a population of 
between 100,000 and 1 million. By 1975 
there were 190 in this category. During this 
period (1960-75), the labor market's inabil
ity to absorb the rapidly growing urban 
labor force was an important factor contrib
uting to the level and scope of poverty. 
This situation is manifested in the expand
ing proportion of the urban population 
living in slums and squatter settlements. 
Their numbers have reached 80 per cent of 
the total population of some cities. 

These changes have exacerbated the 
pressures that unsatisfied social needs ex
ert on the budgets of Latin American gov
ernments. Education has been the fastest 
growing social sector in terms of total 
government expenditures, whereas the 
share of outlays for health services has 
remained about the same, second to educa

tion. The mortality rate among children 1 
to 4 years old dropped from 12.6 per thou
sand population in 1960-62 to 8.1 in 1972, 
owing partly to improvements in the supply 
of drinking water. In 1961, 58.7 per cent of 
the urban and 16.3 per cent of the rural 
population had access to piped water; by 
1971 the comparable figures were 77 and 
23.4 per cent, respectively. 

This section on social development 
deals mainly with education in Latin Amer
ica, because it absorbs a large share of total 
government allocations. In 1960, seven of 
the countries had public expenditures for 
education amounting to less than 2 per cent 
of their GDP; by 1972 only one country was 
still in that category and eight had ratios of 
between 5 and 7.2 per cent, a range higher 
than that of many industrialized countries. 
The coefficient for the region as a whole 
was 3.6 per cent in 1972. 

A comparison of official expenditures 
within the region reveals that there is no 
direct relationship between the share of 
resources allocated to education and the 
income levels of the Latin American coun
tries. Such expenditures are mainly deter
mined by other factors, such as the priority 
that countries place on spending for educa
tion uis-à-uis other social areas, rather than 
the per capita income of each country. Nor 
does there seem to be a correlation be
tween the proportion of the budget allo
cated to the various educational levels and 
the per capita income. 

In recent years the majority of central 
governments have allocated 15 per cent or 
more of their expenditures to education 
and in seven countries the figure now 
exceeds 20 per cent. In some countries, 
state and municipal financing has also been 
very important, resulting in an even larger 
share of resources directed to education. 

Since 1960 the school-age population 
and matriculation rates have expanded 
substantially at all levels, especially at the 
secondary and post-secondary levels, 
which grew at annual average rates of 10.1 
and 13.3 per cent, respectively, during the 
period 1965-72. This increment reflects the 
growth of enrollment rates rather than the 
larger proportion of the population in the 
corresponding school-age groups. Enroll
ment in Latin American schools in 1972 

12For a more detailed treatment of urbanization in 
Latin America, see "Global Review of Human Settle
ments," a document submitted to the United Nations 
Conference on Human Settlements (HABITAT), 
Vancouver, May 31-June 11, 1976. United Nations 
A/CONF. 70, A/1/1, Add. 1, 1976. 
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was 48.3, 13.4 and 2.2 million students at 
primary, secondary and university levels, 
respectively. 

Despite this progress, the region's ma

triculation rates continue to be lower than 
those in the industrial countries; on the 
other hand, the rates at the postsecondary 
level in some Latin American countries 
have been comparable with those of West

ern Europe, or higher. During the 1960s 
postsecondary matriculation soared in 
most Latin American countries and has 
grown even faster since 1970, while enroll

ment at the other levels has slowed. 
Public expenditure for education in the 

region rose at an annual average rate of 
11.1 per cent during 196572, higher than 
the growth rates posted for the gross prod

uct of Latin America and overall matricu

lation. The expansion in total spending for 
education is attributed mainly to the sharp 
increase in matriculation at the secondary 
and postsecondary levels, where unit costs 
are relatively higher. The larger public out

lay per student reflects the changes in the 
number attending school at all three levels 
rather than the unitcost factor. For exam

ple, it has been verified that at the second

ary level the trend in almost all of the 
countries is toward lower unit costs and a 
larger proportion of public expenditure. In 
1970 it cost 19 times more to educate a 
university student in Latin America than 
one in primary school. 

Although it is possible to improve the 
efficiency and reduce the costs in the re

gion's educational systems, there are a 
number of factors that will tend to drive up 
those costs: the expansion of educational 
opportunities in rural areas, where costs 
are relatively higher; the extension of 
schooling to marginal groups; the higher 
unit costs incurred by the more rapid ma

triculation at secondary and postsecon

dary levels; the urgent need to educate 
adults, a large proportion of whom do not 
possess the minimum educational require

ments entailed by the industrialization 
process, and changes in technology. 

In this connection, it should be pointed 
out that although enrollment rates are high 
at the primary level, a portion of them 
represent high rates of repeaters which are 
reflected in the ratios of years employed/ 
years required to complete the primary 
cycle. Furthermore, functional illiteracy— 
individuals who have not completed more 
than four years of schooling—is very high 
throughout the region and results from 
dropout rates that exceed 60 per cent of all 

those enrolled at the primary level in more 
than half of the countries. 

There is a growing concern about the 
impact of educational expenditures on so

cioeconomic development, income distri

bution and social mobility. The growing 
absorption of available public resources by 
the education sector is being questioned, in 
the face of needs in other social sectors 
such as health, housing, and public servi

ces—which have not been given the same 
degree of attention. There is a consensus of 
opinion that recognizes the need to make 
changes in the way educational resources 
are being used, as well as in their financing 
methods. This issue has focused attention 
on the possibility of finding new sources of 
financing that are in accord with the gov

ernment's social goals; the necessity of 
reducing costs, either through improving 
the efficiency of the present system or by 
the use of new technologies, and the ques

tion of whether expenditures on education 
have made income distribution more in

equitable. The possibility of augmenting 
education expenditures through govern

ment budgets is determined by the capacity 
to increase public revenues, which is very 
limited in the region because of fiscal prob

lems. Furthermore, it is not deemed feasi

ble to raise educational outlays at the direct 
expense of the urgent current needs in 
other social areas. On the other hand, an 
increase of private resources in the financ

ing of education would be possible if income 
growth in the region is sustained. At the 
same time, since many of the present bene

ficiaries of public education expenditures 
are able to pay part of their schooling costs, 
a greater contribution by these students 
and their families would free funds for 
lowerincome groups. The problem is how 
to design a financing scheme with a larger 
private component which would broaden 
educational opportunities for poor stu

dents, not restrict them. At the same time 
that a growing proportion of public expen

diture for education has been allocated to 
the postsecondary level, secondary school

ing in Latin America, in certain countries, 
tends to act as a filter, restricting the access 
of poorer students to the universities be

cause many of them are private and expen

sive, and their entrance opportunities are 
limited. 

BALANCE OF PAYMENTS 
In recent years Latin American foreign 
trade has been strongly influenced by flue

Latin America
3
¡Financing of the Current 

Account of the Balance of Payments, 
1970-75 
(In Millions of Dollars) 

Current Account Balance 
Net Longterm Capital Inflow 

i Net Shortterm Private Capital 
Liabilities of the Monetary Sector 

■ ■■■■ Net change of Official International Reserves* 
a IDB member countries excluding Venezuela. 
"Amounts below the zero line mean increase. 
SOURCE: IMF, Balance of Payments Tapes, Sep

tember 1976. 

tuations in the level of prices and economic 
activity that have taken place within the 
region as well as in the industrial world.13 

The overall balance of merchandise trade 
for the region shifted from a surplus of $235 
million in 1973 to growing deficits of $3,413 
million in 1974 and $9,894 million in 1975. 
The combined current account deficit—in

cluding service transactions and private 
and official transfers—which was reduced 
from $4,238 million in 1972 to $3,471 million 
in 1973, increased to $7,152 million in 1974 
and soared to $13,832 million in 1975. The 
net balance of longterm capital flows more 
than compensated for the deficits in 
197274, yielding a positive basic balance14 

13The balance of payments analysis in this section is 
based on data which include intraregional transactions 
and therefore reflects gross values for the region rather 
than the net position of Latin America in relation to the 
rest of the world. 

"The net balance on current account, plus net long
term capital flows. 
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DEVELOPMENT TRENDS 

in those years. However, the increase in 
long-term capital flows15 in 1975 was not 
sufficient to cover the huge current account 
deficit; it generated a negative basic balance 
of more than $1 billion and obliged the 
countries of the region to draw heavily on 
their international reserves. 

After a record annual rate of growth of 
more than 60 per cent in 1974, export 
revenues for the region as a whole fell by 
9.9 per cent in 1975 as a result of a drop in 
the volume of exports as well as a reduction 
in the unit value, due mainly to the eco
nomic recession in the industrial countries. 
The fall in export values was concentrated 
mainly in Argentina, Bolivia, Chile, Ecua
dor, Peru, Trinidad and Tobago, and Vene
zuela. Venezuelan exports decreased by 19 
per cent in 1975 due to a contraction of 
world demand for petroleum and oil conser
vation measures taken by that country. 

The value of imports (c.i.f.) continued to 
climb in 1975 as a result of higher prices, 
reaching a total of $46,003 million, repre
senting a yearly increment of 5.7 per cent in 
contrast to the exceptional growth rates of 
30 per cent and 73 per cent registered in 
1973 and 1974 respectively. However, the 
volume of imports declined by 4 per cent in 
1975. 

Although the policies pursued by the 
Latin American countries are intended to 
diversify their foreign markets as well as 
their trade composition, the region con
tinues to rely heavily upon exports of pri
mary commodities, and the bulk of its glo
bal trade—about 75 per cent—takes place 
with the industrial countries. This situation 
underlines the close economic interdepen
dence between the two areas, particularly 
between Latin America and the United 
States. Indeed, roughly one-third of Latin 
American exports and imports go to and 
come from the United States. This coun
try's exports to the region rose from $9,400 
million in 1973 to $15,000 million in 1974 and 
$16,300 million in 1975, with a rate of 
increase higher than that exhibited by total 
U.S. exports. About three-quarters of total 
Latin American imports are manufactured 
products, notably, machinery, iron and steel, 
chemicals and electrical and transportation 
equipment. 

Concerning the composition of exports, 
12 primary commodities accounted for 52 
per cent of total regional export earnings 
during 1970-74.16 The markets for these 
products have experienced strong fluctua
tions in recent years. Their combined ex
port value for the region as a whole, rose by 

39 per cent in 1973 due to an acceleration of 
demand for primary commodities asso
ciated with a strong economic expansion in 
the industrial countries; supply deficiencies 
in many of these products, and increases in 
crude oil prices. In 1974, a year of economic 
recession, destocking of metals and abun
dant 1974-75 crops of many agricultural 
products contributed to a downturn in the 
prices of primary commodities in the world 
markets. 

After mid-1975 the resurgence of eco
nomic activity in the United States and 
Japan stimulated the demand for some 
products. With the economic expansion of 
the European Community, which took hold 
in early 1976, it became apparent by the 
middle of the year that demand improve
ments had extended to most of Latin Amer
ica's main primary commodity exports. At 
the same time, market prices for several 
commodities also rose sharply due to short
ages arising from crop failures, natural 
disasters or lagged responses to increased 
demand. The most notable case was coffee, 
whose price trebled between mid-1975 and 
the third quarter of 1976. Sharp increases 
also occurred in the markets of fishmeal, 
cocoa and cotton. 

For the region as a whole, the traditional 
deficit on services transactions continued 
to increase in the 1970s and particularly in 
1974 and 1975 when the negative balance 
amounted to $7,191 million and $9,139 
million, respectively. With the exception of 
travel, all service categories contributed to 
this situation. The magnitude of the deficit 
in the services account underscores the 
significance of the growing net disburse
ments made by the Latin American coun
tries, particularly for freight and insurance 
and for servicing foreign capital. Investment 
income registered the largest deficit on the 
services account, more than doubling be
tween 1970 and 1975 from $2,746 million to 
$5,665 million. Net payments under this 
heading represented 62 per cent of the total 
deficit in services in 1975. The deficit in 
freight and insurance rose steadily from 
$967 million in 1970 to $2,608 million in 
1975. A sharp increase was posted in 1974 
when net payments jumped by more than 
60 per cent, reflecting higher freight rates 
due in part to rising prices of energy and 
fuels. Most of the deficit stems from pay
ments made to foreigners for transporta
tion charges as the countries continue to 
depend on foreign shipping. 

The transactions under travel, mainly 
tourism receipts and expenditures, is the 

only item that shows net earnings for Latin 
America as a whole. The favorable balance, 
however, decreased in 1975 to $754 million 
from $841 million in 1974, due mainly to a 
smaller surplus in Mexico, which accounts 
for about 60 per cent of the region's total 
travel earnings and nearly one-half of the 
expenditures. 

The Latin American countries, exclud
ing Venezuela as a net exporter of capital 
received a net inflow of long-term capital of 
$10,763 million in 1974 and $13,384 million 
in 1975, the latter representing nearly three 
times the amount registered in 1972. De
spite this considerable increase, the inflow 
of capital was not sufficient to cover the 
1974 and 1975 current account deficits, gen
erating a negative basic balance in each of 
those years. In 1975 Brazil, Mexico and Peru 
absorbed 82 per cent of total capital inflows 
as these three countries continued to bor
row heavily in world financial markets in 
order to finance their growing current ac
count deficit. For the region as a whole, 
excluding Venezuela, short-term financial 
transactions of the private sector and net 
liabilities of the monetary sector increased 
considerably, and drawings of official inter
national reserves amounted to $173 million 
in 1974 and $1,957 million in 1975, in com
parison with unprecedented increases of 
about $2,900 million and $3,900 million in 
1972 and 1973, respectively. On the other 
hand, the reserves of Venezuela rose by 
$4,274 million in 1974 and $2,507 million in 
1975. The availability of external financing 
in recent years has helped the countries of 
Latin America to satisfy to a great extent 
their import requirements and to avoid 
massive reductions of their monetary re
serves. However, Latin America's foreign 
debt as well as its burden on the current 
account has increased substantially. 

E C O N O M I C INTEGRATION 
In recent years Latin American economic 
integration groups have undergone a period 
of transition and readjustment in terms of 
their objectives and goals, as well as their 

15Total of private direct investment, long-term loans 
and capital received by the governments of the Latin 
American countries. 

l6These products and their proportion to total 
exports are as follows: crude petroleum (15.4 per cent); 
coffee (9.9 per cent); sugar (5.5 per cent); copper (4.8 
per cent); beef (3.3 per cent); cotton (2.5 per cent); iron 
ore (2.5 per cent); soybeans (2.1 per cent); maize (1.9 
per cent); bananas (1.8 per cent); cocoa (1.1 per cent), 
and fishmeal (1.1 per cent). 
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institutional and legal bases. This still in
complete process reflects a comparative 
decline in the earlier momentum towards 
integration in the region. 

Despite those trends Latin American 
intra-regional trade has increased steadily. 
From 1970 to 1975 intra-Latin American 
exports rose from $1,962 to $5,354 million, 
a cumulative rate of 24 per cent a year. The 
relative participation of such trade in total 
regional exports climbed from 12.5 per 
cent to 14.3 per cent in the same period, 
with a high percentage consisting of manu
factured products. These figures serve to 
gauge the growing interdependence 
achieved by the Latin American economies 
through their external trade. 

A number of cooperation initiatives and 
projects among the countries and integra
tion systems of Latin America have also 
materialized recently. For example, at the 
end of 1976, the Common Reserve Fund 
was set up in the Andean Group with an 
initial capital of $240 million to provide 
multilateral support for programs related to 
monetary stabilization and balance of pay
ments of that group's member countries. 
The Central American Monetary Stabiliza
tion Fund has been operating in Central 
America since October 1969 with its own 
resources and lines of credit totaling $160 
million at the end of 1976. During 1976 that 
Fund granted credits to Honduras for $25 
million at five years, to El Salvador for $25 
million at eight years and to Nicaragua for 
$10 million at one year to strengthen those 
countries' foreign exchange positions and 
prevent problems in their balance of pay
ments. 

Moreover, on Sept. 22, 1976, Latin 
American Bankers' Acceptances were for
mally presented on the New York market, 
crowning an effort begun in 1966. The 
purpose of establishing an international 
market of Latin American bankers' accep
tances is to promote and expand financing 
of intrazonal exports from LAFTA coun
tries and the Dominican Republic by creat
ing a negotiable short-term instrument ex
pressed and payable in U.S. dollars. Since 
that instrument can be placed on external 
capital markets, additional resources are 
mobilized from outside the zone. 

In July 1975 the River Plate Basin Finan
cial Fund was established with the partici
pation of Argentina, Bolivia, Brazil, Para
guay and Uruguay for the harmonious 
development and utilization of resources in 
the extensive River Plate Basin. The Fund 
will have its own resources, amounting to 

NEARLY COMPLETED HOSPITAL AND MEDICAL SCHOOL will greatly improve health care 
tn Honduras. A 1969 loan provided by the Bank is helping to build, equip and organize the 
modern complex which will replace outdated and poorly designed scattered lacilities which 
have been operating since 1921. 

$100 million, contributed by those countries 
in accordance with the terms and proce
dures set forth in its charter, together with 
credits obtained from international financ
ing sources. 

Another significant project of this type 
was the establishment and initiation of 
service, at the beginning of 1975, of the 
Multinational Caribbean Shipping Com
pany, in which 17 countries of the Carib
bean Basin are participating or soon will 
including, in addition to the Caribbean 
islands, Mexico, Central America and 
Venezuela. The emergence of this multina
tional enterprise represents an effort of 
several years to improve and open up new 
means of integration by strengthening trade 
and tourism ties between those countries. 

Progress has been more cautious with 
regard to readjustment and improvement of 
the institutional bases of the four major 
integration systems in Latin America. In the 
case of the Latin American Free Trade 
Association (LAFTA), the Caracas Pro
tocol, adopted in 1969, extended the term 
for improving the free trade zone, originally 
set to expire in 1973, to 1980. However, the 
decisions that will determine the future of 
the association have not yet been made. 

Despite intensive negotiations at the end 

of 1975 and the first half of 1976, the 
Andean Subregional Group was unable to 
adopt the sectoral program and Common 
External Tariff for which 1975 deadlines had 
been set. Moreover, disagreements with 
Chile regarding the levels of the common 
tariff and treatment of foreign capital (Deci
sion 24) were also unresolved, leading to 
the withdrawal of that country from the 
Andean Group at the end of October 1976. 
As decided by the other members of the 
Andean Group, beginning on Oct. 30, 1976, 
all rights and obligations deriving from the 
Agreement of Cartagena and its instru
ments ceased for Chile, with the exception 
of Decisions 40, 46, 56 and 94, which will 
continue in effect. Those decisions refer, 
respectively, to agreements among the 
countries concerning double taxation, 
standard regimes of multinational enter
prises, regulations on highway transporta
tion and the Andean trunk highway system. 
The Commission agreed at the same time 
to invite the Government of Chile to consti
tute a joint commission to administer An
dean Group-Chilean relations deriving from 
the resolutions remaining in force, streng
thening mutual relations and encouraging 
reciprocal exchanges. The departure of 
Chile leaves the Andean Group confronting 
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SMALL TOURIST APARTMENT HOTEL is helping to earn foreign exchange for Barbados. The 
hotel was built with the assistance of a $1 million loan extended by the Inter-American Bank to 
the Barbados Development Bank in 1971 to encourage the growth of tourist and industrial 
enterprises. 

a reorganization of the programs approved 
and in preparation within the smaller frame
work of the five remaining countries. 

Within the Central American integration 
system both the integration institutions and 
the governments have directed their efforts 
toward improving and reorganizing the 
integration program on the basis of the 
proposal made by the Permanent Secreta
riat of the General Treaty on Economic 
Integration in 1972 and the study and nego
tiation carried out by the High-Level Com
mittee, which delivered its final report and 
the draft treaty establishing the Central 
American Economic and Social Commun
ity to the Central American Presidents on 
March 23, 1976. 

The process of Central American inte
gration progressed fairly slowly during 
1970-75, burdened especially by the res
tricted participation of Honduras, which 
culminated in the signature of bilateral 
trade agreements between that country, on 
the one hand, and Guatemala, Nicaragua 
and Costa Rica, on the other, and the shut
down of its border to merchandise from El 
Salvador. The aftereffects of the El Salva
dor-Honduras 1969 conflict have not disap

peared. However, efforts made by both 
governments to reach an agreement culmi
nated in the signature on Oct. 6, 1976, at 
the headquarters of the Organization of 
American States of an agreement in which 
both sides promised to submit all aspects of 
the conflict to mediation. This agreement 
has been ratified by Honduras. 

Moreover, the five governments have 
been performing tasks aimed at improving 
or reorganizing the integration program, 
such as replacement of the present tariff 
system by another based on the Brussels 
Tariff Nomenclature adapted to Central 
America, which will be more flexible and 
serve as a basic development tool. The 
project is well advanced and is expected to 
be completed during 1977, entering into 
effect in 1978. 

In July 1976 the Caribbean Community 
celebrated its third anniversary. Most re
cently, it has adopted a series of measures 
designed to strengthen the integration pro
cess in the subregion, including the adop
tion in April 1976 of a new system regarding 
origin, whereby eligibility for the Common 
Market will depend more on the extent of 
industrial processing of goods in the com

munity countries and the origin of materials 
utilized in that process. The basic consider
ation under the new regulations is that 
when an article is produced with imported 
materials the industrial process carried out 
within the Common Market should lead to 
a change in classification under the Brus
sels Tariff Nomenclature between the basic 
materials imported and the final products. 
This characteristic makes the article eligible 
under the Common Market system. 

Another important measure concerning 
the process of integration in the subregion 
is the initiation, during the second half of 
1976, of the first stage of the Regional Food 
Plan, approved in December 1975. The first 
phase includes projects for production of 
corn and soybeans in Guyana and Belize. In 
the second stage, to be launched in 1977, 
new corn and soybean projects will be 
initiated in other territories, together with 
livestock development programs. The over
all goal of the plan is to make the region 
more self-sufficient in basic foods. In the 
field of monetary and financial cooperation, 
the Intra-Regional Balance of Payments 
Support Mechanism was established in 
May 1976 and should begin operations in 
January 1977. The aim of the new mecha
nism is to help member countries to solve 
temporary payments problems 

DOMESTIC FINANCING 
During the 1971-75 five-year period, gross 
domestic investment as a ratio of gross 
domestic product rose in the majority of the 
Latin American countries, while national 
savings increased only in nine countries. 
The analysis of the relative level of invest
ment of individual countries shows that in 
1975 five countries had coefficients exceed
ing 25 per cent of GDP, 11 were between 20 
and 25 per cent and seven ranged between 
11 and 17 per cent. Absolute increases, in 
investment for most of the countries, how
ever, were lower than in 1974 due to the 
decline in the growth rates of the product. 

The level of national savings increased in 
nine countries in 1975 in comparison with 
the 1970-74 average: Barbados, the Domin
ican Republic, Ecuador, Guatemala, 
Guyana, Mexico, Paraguay, Trinidad and 
Tobago, and Venezuela. The analysis of the 
relative level of savings in 1975 in individual 
countries shows that there were four with 
ratios exceeding 25 per cent of GDP: 
Guyana, Ecuador, Trinidad and Tobago, 
and Venezuela; there were no countries 
with ratios between 20 and 25 per cent, 
eight countries posted ratios from 15 to 20 

16 



per cent and 11 had ratios of less than 15 
per cent. 

These investment and savings trends 
reflect to a large degree the efforts in the 
region to stimulate the mobilization of do
mestic resources, strengthen financial insti
tutions and support the expansion of capi
tal markets. Virtually all the countries have 
established development banks to finance 
industrial and agricultural projects, as well 
as intermediate credit institutions to pro
vide funds for low-cost housing. In recent 
years a significant number of investment 
banks have been created to provide un
derwriting services. 

The table on the relationship between 
investment and savings indicates the pro
portion of investment financed with domes
tic resources. This ratio also reveals the 
contributions of net external resources to 
the financing of investment. 

The ratios of national savings to gross 
domestic investment showed considerable 
annual fluctuations from 1971 to 1975. 
National savings exceeded gross domestic 
investment during the period only in one 
country—Venezuela. In seven other na
tions a savings surplus was achieved in 
individual years: Argentina in 1973; Bolivia 
and Ecuador in 1974; Nicaragua in 1972; 
Peru in 1971; Trinidad and Tobago in 1974 
and 1975, and Uruguay in 1973. 

The countries which to a greater extent 
resorted in 1970-74 to external capital for 
the financing of investment were Barbados, 
with 90 per cent, Haiti (50 per cent), Costa 
Rica (47 per cent), Nicaragua (40 per cent), 
the Dominican Republic (39 per cent), 
Honduras (35 per cent), Guyana (34 per 
cent), Panama (28 per cent), Jamaica (27 
per cent) and El Salvador (22 per cent). The 
level of domestic financing of investment in 
1975 was generally lower than in 1970-74. 
Thirteen countries provided between 60 
and 90 per cent, three more than 90 per 
cent, and seven less than 60 per cent. In 
comparison, in 1971 15 countries financed 
between 60 and 90 per cent of investment 
with domestic resources, four financed 90 
per cent or more of their investment and 
only four were below 60 per cent. 

In 1975 the efforts to strengthen the 
mobilization of fiscal resources and sustain 
capital formation confronted the combined 
impact of the inflationary upsurge and eco
nomic slowdown. The fiscal situation of 
various countries during 1975 resulted in a 
relatively less favorable current revenue 
and savings performance than in the pre
vious year and, in some countries, in a 

Investment and Savings by Countries, 1970-75 

In Per Cent ol GDP In Per Cent 

Gross Domestic 
Investment 

National 
Savings 

National Savings as Per Cent ol 
Gross Domestic Investment 

Country 
Average 
1970-74 

Argentina 20.8 
Barbados" 24.8 
Bolivia 15.2 
Brazil 23.1 
Chile 14.2 

Colombia 20.4 
Costa Rica 23.4 
Dominican Republic 20.5 
Ecuador 24.1 
El Salvador 16.1 

Guatemala 
Guyana... 
Haiti 
Honduras. 
Jamaica . . 

14.3 
23.0 
9.2 

19.6 
31.3 

Mexico1* 20.2 
Nicaragua 20.8 
Panama 28.5 
Paraguay 16.9 
Peru 15.3 

Trinidad and Tobago 24.9 
Uruguay 12.0 
Venezuela 26.4 

1975 

21.6 
21.1 
16.2 
23.1 
12.1 

17.3 
22.5 
22.5 
30.4 
20.3 

17.0 
32.1 
10.6 
22.8 
28.3 

23.6 
21.1 
28.0 
24.1 
20.9 

17.3 
10.8 
27.2 

Average 
1970-74 

20.2 
2.4 
13.1 
19.6 
11.6 

17.3 
12.3 
12.5 
19.3 
12.6 

11.7 
15.2 
46 
12.7 
22.8 

17.9 
12.4 
20.5 
14.1 
14.3 

20.5 
10.1 
31.3 

1975 

18.8 
90 
8.2 
17.9 
7.9 

15.7 
10.5 
19.8 
25.8 
12.6 

11.9 
28.7 
4.4 
80 
19.1 

19.6 
8.0 
16.9 
18.6 
10.5 

27.5 
4.5 
33.0 

1971 1972 1973 1974 1975 

92 
26 
72 
88 
85 

73 
52 
51 
61 
81 

75 
86 
73 
76 
64 

90 
67 
76 
68 
101 

52 
83 
103 

97 
3 

69 
90 
72 

85 
57 
80 
78 
100 

84 
75 
46 
88 
73 

91 
113 
75 
86 
99 

53 
92 
101 

109 
0 
76 
92 
80 

95 
63 
75 
97 
77 

91 
24 
34 
75 
69 

91 
40 
75 
95 
89 

93 
105 
119 

91 
6 

134 
78 

85 
34 
47 
101 
51 

74 
93 
41 
45 

85 
43 
56 
86 
68 

183 
63 
195 

87 
43 
51 
77 
65 

91 
47 
88 
85 
62 

70 
89 
42 
35 
67 

83 
38 
60 
77 
50 

159 
42 
121 

Calculated on the basis of current values in national currencies. 
The figures are for gross fixed investment. Barbados and Mexico do not publish figures for gross domestic investment and changes In 
stocks in their national accounts. 

SOURCE: Inter-American Bank, based on official statistics of member countries. 

larger fiscal deficit. 
While 11 Latin American governments 

expanded their current savings in 1974, 
only seven achieved an increase in current 
savings in 1975. In 14 countries the decline 
in current savings led to a fiscal deficit and 
an increase in the financing of deficit 
through borrowing, particularly from exter
nal sources. 

The revenue and expenditure aggre
gates show a significant improvement in 
1975 in five countries—Barbados, Chile, 
Colombia, the Dominican Republic and 
Mexico. Barbados cut its deficit nearly in 
half from 6.3 per cent in 1974 to 2.4 per cent 
of GDP in 1975. In Colombia and Mexico 
current central government expenditures 
increased appreciably in 1975 and the 
growth of current revenue accelerated. 
Mexico reached a revenue level of 10.4 per 
cent of GDP and Colombia's revenue rose 
to 9.1 per cent, practically eliminating the 
fiscal deficit. 

During the 1970-75 period general go
vernment revenue increased faster than 
gross domestic product in all Latin Ameri
can countries, except Argentina, the Do

minican Republic, Panama and Paraguay. 
The highest level of revenue in 1975 as a 
share of GDP was posted in Guyana (43 
per cent), Venezuela (36 per cent), Barba
dos (33 per cent), Trinidad and Tobago and 
Chile (32 per cent), Jamaica (26 per cent), 
Costa Rica (23 per cent), Ecuador (22 per 
cent), Colombia and Uruguay (21 per cent) 
and Peru (20 per cent). Brazil, with 28 per 
cent, had a high ratio in 1974. 

The coefficient of central government 
revenue shows greater disparity than in the 
case of general government receipts, from 4 
per cent in Argentina to 41 per cent in 
Guyana in 1975. This dispersion is ex
plained in part by the differences in the 
degree of centralization of governmental 
structure. During the 1970-75 period, for 
example, the average level of revenue of the 
central government of Argentina, Brazil 
and Colombia represented only approxi
mately 28, 40 and 44 per cent, respectively, 
of general government receipts. In these 
countries revenues of provincial, state, and 
municipal government entities and net re
venue of decentralized institutions and the 
social security system were of greater im-
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STRUCTURE FOR WATER RESERVOIR rises on the outskirts of Port-au-Prince, Haiti. Photo 
was taken in early construction phase of Bank-financed project being carried out in two stages. 
It is designed to improve and expand the water system ol the nation's capital, Petionville and 
adjacent areas. 

portance in raising public revenue than 
those of the central government. The pro
portion of revenue collected outside the 
central government was also relatively high 
in Chile, Ecuador, Costa Rica and Uru
guay—ranging from 30 to 50 per cent of 
central government receipts. In compari
son, more than 90 per cent of government 
revenue in 1975 was mobilized by the cen
tral government in the Dominican Republic, 
Guyana, Haiti, Paraguay, Trinidad and To
bago, and Venezuela. 

The structure of fiscal revenue in Latin 
American countries in recent years shows 
an evolution toward more efficient and 
flexible forms of taxation. Through direct 
taxation many countries have placed in
creased emphasis on income, payroll, and 
property taxes, often via the expanded use 
of withholding mechanisms for both corpo
rate and personal taxes. An important 
trend in indirect taxation has been the 
adoption of value-added taxes or single-
stage sales taxes, replacing in some coun
tries the turnover taxes collected at differ
ent stages of production and distribution. 
The value-added tax has become an impor

tant source of central government revenues 
in several countries. The countries which 
presently have a value-added tax, a simpli
fied form of it, or a turnover tax are Argen
tina, Bolivia, Brazil, Chile, Colombia, 
Costa Rica, Ecuador, Guatemala, Hondu
ras, Panama, Peru and Uruguay. 

In 12 countries the increase in tax re
venue of central governments in recent 
years was accompanied by a more rapid 
growth of direct taxes than indirect taxes. 
This trend was most pronounced in the 
three countries that raised income taxes 
levied on the oil industry—Trinidad and 
Tobago, Venezuela and Ecuador. Other 
countries where direct taxes also rose in 
1975 were Brazil, Chile, El Salvador, Gua
temala, Honduras, Nicaragua and Para
guay. 

Despite the growing importance of di
rect taxes during recent years, indirect 
taxes—principally on foreign trade and 
domestic sales transactions—are still the 
leading source of current revenue in a 
majority of countries. The tax on foreign 
trade provided 30 per cent or more of total 
current revenue in 1975 in nine nations: 

Argentina, Bolivia, Costa Rica, the Domini
can Republic, Ecuador, El Salvador, 
Guyana, Haiti and Honduras. 

Total expenditure of central govern
ments rose as a share of the gross domestic 
product in about three-fourths of the coun
tries between 1970 and 1975. Capital ex
penditure increased its share in total expen
diture in 15 countries in 1975, compared to 
the average in 1970-74. Six of the 15 coun
tries expanded their capital expenditure to 
over 40 per cent of total expenditure in 
1975: Brazil, the Dominican Republic, 
Guyana, Nicaragua, Trinidad and Tobago, 
and Venezuela. 

Central governments in Latin America 
have contributed to the financing of devel
opment in three forms: direct contributions 
to capital formation through investment in 
physical infrastructure, public works and 
the acquisition of capital goods; transfers 
for capital investment to lower levels of 
government, decentralized agencies and 
public enterprises and through financial 
investment in the form of equity participa
tions and loans to public and private enter
prises. 

Of these three forms of capital expendi
ture, fixed capital formation was the most 
important in about half of the countries in 
1975 and accounted for a large portion of 
central government capital expenditure in 
Barbados, Costa Rica, the Dominican Re
public, Guyana, Haiti and Paraguay. 

In several countries capital transfers 
were the principal instrument for financing 
development, particularly in Bolivia, Brazil, 
Colombia, Guatemala and Jamaica, where 
the proportion of capital transfers to total 
expenditure in 1975 either equaled or ex
ceeded direct capital investment by the 
central government. 

Financial investment and net lending 
includes loans and participations in equity 
investment and debt instruments issued by 
public, mixed and private enterprises. In 
recent years, this item has been an impor
tant central government instrument for 
contributing to capital formation, particu
larly in Argentina, Nicaragua, Trinidad and 
Tobago, and Venezuela in 1975. 

EXTERNAL FINANCING 
In recent years the non-oil exporting coun
tries have recorded an unprecedented in
crease in their external financing needs, 
due to a disequilibrium in their balance of 
payments, caused by higher import prices 
and unfavorable trends in exports. These 
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countries succeeded in 1974 and 1975 in 
mobilizing an increasing amount of me
dium- and long-term external financing re
sources, which were complemented margi
nally by short-term credits and the use of 
international monetary reserves. These de
velopments reveal the positive way in which 
the international financial community has 
responded to extraordinary world trade 
imbalances, generated by the high cost of 
oil, world-wide inflation and the economic 
recession of the industrial countries. 

The member countries of the Develop
ment Assistance Committee (DAC) of the 
OECD, whose external financing to the 
developing countries has been preponder
ant, increased the net flow of official and 
private financial resources to developing 
countries and to the multilateral agencies 
from $28 to $40 billion between 1974 and 
1975. These combined values, at constant 
exchange rates and prices, according to 
OECD calculations, recorded an unprece
dented rate of increase of 28 per cent in 
1975. The expansion of official and private 
flows indicates that, for the first time, the 
industrial countries, taken as a whole, sur
passed the global goal of 1 per cent of GNP 
proposed by the United Nations in 
1960—an extraordinary achievement tak
ing into consideration the fact that most of 
these countries remained economically de
pressed in 1975. The official development 
assistance contributed by the DAC coun
tries amounted to $13,585 million in 1975, 
an increase of 20 per cent over 1974, 
equivalent to 6.4 per cent in real terms. In 
relation to the gross national product of the 
DAC member countries, the official devel
opment assistance represented a propor
tion of 0.36 per cent in 1975, compared to 
0.35 per cent in 1974—approximately half 
the ratio that these countries have ac
cepted as their target. The official govern
ment authorities of the industrial countries 
have acknowledged the need to increase 
official development assistance, considering 
that an advance in this area of international 
cooperation would help improve the world 
economy.17 

Latin America's share in the distribution 
of financial resources received by the devel
oping countries, composed of bilateral offi
cial and private flows from the DAC 
member countries and contributions from 
the multilateral agencies, decreased from 
22 per cent in 1973-74 to 17 per cent in 
1975. At the same time, Latin America's 
share of the total "official development 
assistance" received by the developing 

countries has declined to about 8 per cent 
compared with around 10 per cent in pre
vious years. Due to the insufficient amount 
of this resource in the midst of an increase 
in the balance of payments deficit, Latin 
America had to draw heavily on other 
sources of external financing, mainly the 
Eurocurrency market, whose cost and 
terms of payment as well as its accessibility 
are not satisfactory to the majority of the 
Latin American countries. 

The net inflow of long-term external 
capital which was received by the Latin 
American countries—excluding Venezuela, 
a capital exporter—reached exceptionally 
high levels in 1974 and 1975, amounting to 
$10,900 and $13,600 million, respectively. 
Added to this inflow was the contribution of 
short-term capital, being equivalent to $493 
million in 1974 and $1,003 million in 1975, 
compared to a net outflow of $160 and $327 
million in 1972 and 1973, respectively. 

External financing received by Latin 
America has been a contributing factor to 
the economic growth of the region, particu
larly since 1967, and at the same time has 
aided the expansion and diversification of 
exports and the improvement in the coun
tries' international monetary liquidity posi
tion. As a result of this, the region was able 
to lessen the adverse effects in 1975 of the 
high cost of oil, the economic recession of 
the industrial countries and worldwide infla
tion. 

The long-term capital received by the 
private sector in Latin America increased 
its weight in the total external financing of 
the region from about 63 per cent during 
1966-70 to about 70 in 1972-73, while loans 
and grants received by the official sector 
diminished from 37 to 31 per cent of the 
total. This situation reversed itself in 1974 
and 1975 when the share of the official 
sector increased to 34 and 43 per cent 
respectively, reflecting the rising financial 
needs of the governments to sustain invest
ment outlets and to support the more 
expensive imports. It should be noted that 
grants received by the official sector, in 
nominal values, remained practically stag
nant during the late 1960s and early half of 
the 1970s, while loans increased five-fold 
between 1970-71 and 1975, with the result
ing burden on the external public debt of 
the region. 

During the last two years, in order to 
meet their external financial obligations, the 
countries had to rely more intensively on 
short-term lines of credit, both commercial 
and compensatory, and governments had 

Private Loans 
Private Direct Investment 
Official Long-term Capital 

"IDB member countries excluding Venezuela. 
SOURCE: Selected Data, Table 7, Page 92. 

to utilize part of their international mone
tary reserves, amounting to $173 million in 
1974 and $1,957 million in 1975. 

Policies to adjust balance of payments 
disequilibrium have weakened the external 
financial position of most of the Latin Amer
ican countries. The external public debt of 
these countries, excepting Venezuela, in
creased from $45,058 million in 1974 to 
$56,484 million at the end of 1975. Adding 
to this the substantial volume of debt 
contracted by the private sector, without 
public guarantee, and the increase in short-
term debt by the monetary sector, one 
concludes that the external debt of the 
region is far in excess of the external public 
debt figures indicated previously. At the 
same time, the interest and amortization 
payments due in the short-run have also 
increased considerably. 

"OECD. Press release. World Interdependence, 
Development Cooperation and Dialogue. Paris, June 22, 
1976, page 3. 
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WHITE-SMOCKED STUDENT prepares to light Bunsen burner for chemistry experiment in a 
laboratory of the Universidad Centroamericana José Simeón Cañas, a private university in San 
Salvador. Bank loan extended in 1970 improved and expanded the teaching facilities of the 
institution. 

Loans and grants authorized by the 
United States Government and the multi
lateral lending agencies for the Latin Ameri
can countries reached $4,600 million in 
1975, the highest level ever registered, 
representing an increase of 28 per cent over 
1974. It might be emphasized that the 
development financial assistance provided 
by the multilateral lending agencies 
increased considerably, from $1,987 million 
in 1974 to $2,927 million in 1975. Loans and 
grants approved by the United States Go
vernment reached $372 million in 1975, an 
amount slightly higher than that of the 
previous year. On this basis, the financing 
approved for development by the multilat
eral agencies and the United States in
creased their share of the total official 
financing of the region from 65 per cent in 
1974 to 70 per cent in 1975. Compensatory 
financing for adjustments in the balance of 
payments provided by the International 
Monetary Fund to the Latin American 
countries reached $800 million in 1975, the 
highest figure ever registered. 

The average interest rates on loans 
authorized by the World Bank and the 
Export-Import Bank of the United States 
increased from 7.4 and 6.3 per cent in 1974 
to 8.4 and 8.1 per cent, respectively, in 
1975, reflecting the hardened financial 
terms in world capital markets. On the 
other hand, until 1975 the average interest 
rates on loans approved by the United 
States Agency for International Develop
ment and the Inter-American Bank had not 
changed significantly. 

On the basis of their average interest 
rates and grace and amortization periods, it 
is estimated that the "grant element," on 
loans made by the above four institutions, 
taken as a whole, decreased from an aver
age of 30 per cent during 1971-74 to 24 per 
cent in 1975, due mainly to the increase in 
interest rates. 

In considering the sectoral distribution 
of the loans authorized to the region, the 
agricultural, transportation and communi
cation sectors received the main priority. 
Agricultural development lending increased 
three-fold between 1971-72 and 1975, 
reaching a total of $866 million in 1975, an 
increase in the share of total loans autho
rized by the above-mentioned institutions 
from 12.7 per cent to nearly 25 per cent. 
Lending channeled to the transportation 
and communication sectors increased from 
$680 million in 1974 to $1,073 million in 
1975 and its share in the loan portfolio of 
these institutions increased to 31 per cent in 

20 



1975, in comparison to an annual average of 
19 per cent in the decade of the 1960s. 

The combined external public debt18 of 
the Latin American countries has main
tained its upward trend during the 1970s, 
reaching a total of $58,062 million in 1975, 
an increase of 24 per cent over 1974. Seven 
countries—Argentina, Brazil, Chile, Co
lombia, Mexico, Peru and Venezuela—ac
counted for 84 per cent of the regional 
external indebtedness in 1975. 

The structure of the external public debt 
by type of creditor changed gradually be
tween 1971 and 1974. Lending authorized 
by foreign governments had a share of 28 
per cent of the total debt in 1974, in com
parison with 36 per cent during 1966-70. 
Multilateral credits increased their share 
from 18.7 per cent in 1961-65 to 24.3 per 
cent in 1971 and dropped to 22 per cent in 

1974. This was due to the accelerated 
expansion of financial obligations with pri
vate external sources, whose share in
creased from 41 per cent in 1966-70 to 47.3 
per cent in 1972 and accounted for half the 
total debt in both 1973 and 1974. It should 
be noted that commercial bank credits, 
which have been playing a more important 
role in the external private financing of 
Latin America, exceeded suppliers' credits 
in 1972 and since then have remained the 
main component of the private sector. At 
the end of 1974 for some Latin American 
countries, the ratio of debt contracted with 
external private banks was important as, 
for example, 49 per cent in Mexico, 38 per 
cent in Peru and 21 per cent in Brazil. 

Due to the larger role of the external 
private sector in the region's external debt, 
whose maturity terms are lower than the 

public sector, the share of the debt to be 
paid back within five years increased from 
44 per cent in 1971 to 48 per cent in 1974. 
Also because of the increasing weight in the 
private debt and the upward shift in the 
international capital markets, the interest 
payments have grown at an accelerated 
rate from an annual average of 9.5 per cent 
in 1961-65 to 36 per cent in 1973 and to 43 
per cent in 1974. However, as the interest 
rate structure flattened out in the course of 
1975, the growth in interest payments 
slowed to 33 per cent. 

18Debt repayable in foreign currency with an original 
extended maturity of one year or more, contracted 
directly or with the guarantee of the central govern
ment, local governments or autonomous public entities 
of the debtor country. 
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THE BANK IN 1976 

By most indicators, the year 1976 proved to 
be the most notable in the history of the 
Inter-American Development Bank and of 
its support for the economic and social 
development of Latin America. 

During the course of the year—the 16th 
in its operations—the Bank greatly broad
ened its membership, put into effect a 
substantial increase in its financial resour
ces and provided record lending and techni
cal cooperation assistance to its developing 
member countries. 

The year's principal highlights were: 
• Nine developed countries from out

side the Western Hemisphere and one 
country from within the region joined the 
Bank, increasing its membership from 24 in 
1975 to 34 as of Dec. 31, 1976. 

• The Bank's regional member coun
tries took measures to put into effect in
creases in the Bank's resources by a total of 
$6.3 billion ($5.3 billion in the Bank's capital 
and $1 billion in its Fund for Special Opera
tions). 

• The Bank achieved a new high mark 
of $1,528 million in new loan approvals in 
1976 and late in December surpassed the 
$10 billion mark in net lending to its member 
countries in Latin America. Those loans are 
helping to finance projects whose total cost 
amounts to more than $43 billion. 

• The Bank provided $30.9 million, also 
a new high mark, in nonreimbursable and 
contingent repayment cooperation in sup
port of its developing member countries. 

The highlights of the Bank's activities 
during 1976 are given in this chapter. 

EXPANSION OF MEMBERSHIP 
The Bank's long-sought goal of incorporat
ing countries from outside its own region 
into its membership, as a means of channel
ing additional financial resources to the 
development of its Latin American member 
countries, reached fruition on July 9, 1976, 
when nine nonregional countries joined the 
Bank in a ceremony at the headquarters of 
the Organization of American States, the 
depository of the Agreement Establishing 
the Bank, in Washington. 

The nine were Belgium, Denmark, Ger
many, Israel, Japan, Spain, Switzerland, the 
United Kingdom and Yugoslavia. Shortly 
after the close of the 1976 Fiscal Year 
covered by this Report, on Jan. 10, 1977, 
three other countries—Austria, France and 
the Netherlands—joined the Bank. Italy 
was taking steps to do so and Finland 
applied for membership on Jan. 7, 1977. In 
addition, one member country from within 
the region, Guyana, joined the Bank on 
Nov. 16, 1976, and two others—the Baha
mas and Surinam—were taking steps to do 
so early in 1977. 

The entry into the Bank of countries 
from outside the region stemmed from 
initiatives taken by the Bank's Board of 
Governors at its Eleventh Annual Meeting 
in Punta del Este, Uruguay, in April 1970. 
At that meeting, the Governors decided to 
begin action to bring additional capital 
contributing countries into membership in 
the Bank as a means of broadening its 
financial structure and strengthening its 
mission of fostering Latin America's devel-

IN THIS PAINTING-LIKE SCENE, Brazilian farmers in Paraná State engage in rotation farming 
with equipment provided by agricultural cooperatives. A 1975 Bank loan of $40 million provided 
funds to help mechanize cooperatives. Here farmers plant soybeans against background of 
green pastures and windrows ol wheat chaff. 

opment. Subsequently, after detailed study 
of alternatives carried out by a Special 
Committee of Governors, the Board 
adopted a set of principles at its Fourteenth 
Annual Meeting in Jamaica in May 1973 
outlining conditions for the admission of 
nonregional countries. 

After a period of negotiations, 12 nonre
gional countries undertook in the Declara
tion of Madrid, signed Dec. 17, 1974, to 
seek membership in the Inter-American 
Bank in accordance with the principles 
adopted by the Board. At the same time the 
Bank agreed to seek amendments in the 
Agreement Establishing the Bank in order 
to permit the entry of nonregional countries 
into membership, since such membership 
had previously been limited to countries 
from within the region. The amendments to 
the agreement were submitted to the re
gional member countries and by June 1, 
1976, a sufficient number of countries had 
acted to put them into effect. 

The amendments included provision for 
the creation of an inter-regional capital 
separate from the ordinary capital resour
ces to which the nonregional member coun
tries are subscribing in the form of both 
paid-in and callable shares. The callable 
inter-regional capital serves as backing to 
enable the Bank to borrow funds in the 
world's capital markets over and above the 
amount it could borrow with the backing of 
the callable capital in its ordinary resour
ces. 

The inter-regional capital stock is held, 
obligated and otherwise disposed of entirely 
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separate from the Bank's ordinary capital 
resources and its Fund for Special Opera
tions. The nine nonregional member coun
tries which joined the Bank before the close 
of the year subscribed a total of $296.7 
million (made up of $48.9 million in paid-in 
and $247.8 in callable capital) to the inter
regional capital stock and another $296.7 
million to the Fund for Special Operations. 
If the three countries which joined the Bank 
after the close of the year are included, the 
total figure would be $372.7 million in sub
scriptions to the inter-regional capital stock 
and another $372.7 million in contributions 
to the Fund for Special Operations. 

The entry of the nonregional countries 
into the Bank as contributing members has 
not affected the regional nature of the Bank 
because under the amended charter the 
member countries in the Western Hemi
sphere must have at least 92 per cent of the 
Bank's total voting power. Of that power 
not less than 53.5 per cent must be retained 
by the Latin American member countries, 
not less than 34.5 per cent by the United 
States and not less than 4 per cent by 
Canada, leaving not more than 8 per cent 
for the nonregional countries as a group. 

As are the regional member countries, 
each nonregional member is represented 
on the Board of Governors of the Bank by 
one Governor and one Alternate Gover
nor. In addition, as a group, the nonregional 
members elect two Executive Directors, 
who in turn name two Alternate Executive 
Directors to the Bank's Board of Executive 
Directors. 

MOBILIZATION O F 
R E S O U R C E S 
A pervasive concern of the Inter-American 
Bank since it began operations in 1960 has 
been that of obtaining timely increases in its 
financial resources so that it might maintain 
and even accelerate its lending contribu
tions to the development of its member 
countries in Latin America, in accordance 
with the periodic mandates which it re
ceives from its highest governing body, the 
Board of Governors. 

At its Fifteenth Annual Meeting in San
tiago, Chile, in April 1974, the Bank's 
Board of Governors adopted a resolution 
asking the Board of Executive Directors to 
carry out a study looking towards a new re
plenishment of the resources of the Bank. 

As a result of this mandate, the Execu
tive Directors on June 11, 1974, submitted 
a report to the Committee of the Board of 
Governors outlining possible levels of lend-

Capital of the Bank 
In Thousands of Dollars 

Ordinary Capital Resources 

Country 
As of Dec. 31,1976 

Paid-in Callable 

Argentina 137,812 
Barbados 2,642 
Belgium 
Bolivia 11,074 
Brazil 137,812 

Canada 
Chile 
Colombia .. 
Costa Rica . 
Denmark... 

Dominican Republic. 
Ecuador 
El Salvador 
Germany 
Guatemala 

Guyana 
Haiti 
Honduras 
Israel 
Jamaica 

48,254 
37,831 
37,807 
5.525 

7,383 
7,383 
5,525 

7,383 
1,484 
5,525 
5,525 

751,757 
7,998 

60,329 
751,757 
244,502 
206,442 
206,261 
30,171 

40,267 
40,267 
30,171 
40,267 
4,705 

30,171 
30,171 

7,383 40,267 

Japan 
Mexico 
Nicaragua 
Panama 
Paraguay 

Peru 
Spain 
Switzerland 
Trinidad and Tobago. 
United Kingdom 

88,594 
5,525 
5,525 
4,994 

483,237 
30,171 
30.171 
23,500 

Sub-
Total 

889,569 
10,640 

71,403 
889,569 

292,756 
244,273 
244,068 

35,696 

47,650 
47,650 
35,696 

47,650 

6,189 
35,696 
35,696 
47,650 

571,831 
35,696 
35,696 
28,494 

Future Commitments 
Paid-in Callable 

18,457 100,754 119,211 

5,525 

United States 361.903 
Uruguay 14766 
Venezuela 66,663 
Yugoslavia 

30,171 

2.247,212 
80,620 

313,697 

35,696 

2,609,115 
95,386 

380,360 

26,782 
290 

2,172 
26,782 

7,334 
7,334 
1,061 

1,448 
1,448 
1,061 

1,448 

2,979 
1,061 
1,061 

1,448 

17,227 
1,061 
1,061 
1,592 
3,571 

1,061 

2,846 

332,480 
4,005 

26,672 
332,480 

91,308 
91,224 
13,354 

17,806 
17,806 
13,354 
17,806 
9,409 
13,354 
13,354 
17.806 

213,715 
13,354 
13.354 
20,025 
44,562 

13,354 

400,000 
35,672 

Sub-
Total 
359,262 
4,295 

Total 
1,248,831 

14,935 
28,844 100,247 
359,262 1,248,831 

292,756 
98,642 342,915 
98,558 342,626 
14,415 50,111 

19,254 
19,254 
14,415 
19,254 
12,388 
14.415 
14,415 
19,254 

230,942 
14,415 
14,415 
21,617 

66,904 
66,904 
50,111 

66,904 

18,577 
50,111 
50,111 
66,904 

802,773 
50,111 
50,111 
50,111 

48,133 167,344 

14,415 50,111 

400.000 
38,518 

3.009.115 
133,904 
380,360 

TOTAL 1.038,300 5,855.036 6,893.336 112,128 1.768.254 1,878,382 8,771,718 

ing for the 1976-78 period and the addi
tional resources needed to finance those 
levels. 

On July 9, 1975, the Board of Governors 
at a special meeting held at the Bank's 
headquarters adopted resolutions recom
mending that the Bank's regional member 
countries approve increases totaling $6.3 
billion in the Bank's capital resources and 
the Fund for Special Operations. The ne
cessary ratifications were obtained on June 
1, 1976. The recommended increases in
cluded: 

• An increase of $4 billion in the autho
rized capital stock of the Bank, which is 
being implemented in the 1976-78 period. 
Of that amount $344 million is paid-in 
capital and $3,656 million represents calla
ble capital. 

The payment of the paid-in capital stock 
is being effected in three equal annual 
installments, by Sept. 30, 1976; June 30, 
1977, and June 30, 1978, respectively, or on 

such later dates as the Board of Executive 
Directors might determine. Fifty per cent of 
each installment is payable in gold and/or 
dollars and 50 per cent in the currency of 
the member country. However, Canada 
and Venezuela may pay their installments 
entirely in their own currencies, which 
would be freely convertible into the curren
cies of other countries eligible for procure
ment. 

The callable capital was to be sub
scribed in three equal installments, the first, 
on or before Sept. 30, 1976, and the second 
and third on or before Dec. 31, 1976, and 
1977, respectively, or at such later dates as 
the Board might determine. 

The United States was to subscribe $1.2 
billion of the total increase—$120 million in 
paid-in capital and $1.08 billion in callable 
capital. The other regional member coun
tries were to subscribe $2.7 billion—$210 
million in paid-in capital and $2.5 billion in 
callable capital, with the remaining $127 

24 



Inter-Regional Capital 

As of Dec. 31, 1976 Sub- Future Commitments 
Paid-in Callable Total Paid-in Callable 

Sub-
Total Total 

Grand 
Total Country 

688 3,474 4,162 1,375 6,961 8,336 12,498 

6.538 58,737 65,275 13,077 117,461 130,538 195.813 

290 1,508 1,798 602 2,992 

3,466 17,564 21,030 6,945 35,117 

164 1,387 1,551 656 2,787 

3,776 19,133 22.909 7,563 38.253 

3,378 17,154 20,532 
748 3,836 4,584 

6,779 34,285 
1.520 7,648 

3,378 17,154 20,532 6,779 34.285 
19,989 80,005 99,994 100,019 399,986 

9,627 86,615 96,242 
277 1,399 1,676 

19,253 173,231 
556 2,823 

3,594 

42,062 

3,443 

45,816 

41,064 
9,168 

41,064 

500,005 

192,484 
3,379 

5,392 

63,092 

4,994 

68.725 

61,596 
13.752 

61,596 
599,999 

288,726 
5,055 

1,248,831 
14,935 
12,498 

100,247 
1,248,831 

488.569 
342.915 
342,626 

50,111 
5.392 

66,904 
66.904 
50,111 
63.092 
66.904 
18,577 
50,111 
50,111 

4,994 
66.904 
68,725 

802,773 
50,111 
50,111 
50.111 

167.344 
61,596 
13,752 
50,111 
61.596 

3,609,114 
133,904 
669,086 

5,055 

. Argentina 

. Barbados 

. ..Belgium 
Bolivia 
Brazil 

. . . Canada 
Chile 

. Colombia 
Costa Rica 
. .Denmark 

Dominican Republic 
Ecuador 

El Salvador 
Germany 

Guatemala 

Guyana 
Haiti 

Honduras 
Israel 

Jamaica 

Japan 
Mexico 

Nicaragua 
Panama 

Paraguay 

Peru 
Spain 

Switzerland 
. Trinidad and Tobago 

United Kingdom 

United States 
Uruguay 

Venezuela 
Yugoslavia 

52.319 307.966 360.285 165.124 855.829 1.020.953 1.381.238 10.152.956 

million being available for future subscrip
tion by member countries. 

Under the terms of the resolution in
creasing the Bank's capital resources, the 
Bank's regional member countries have the 
option of contributing all or part of their 
increases in the Bank's capital to the newly 
created inter-regional capital. Taking ad
vantage of this option, Canada and Vene
zuela decided to contribute all of their in
creased subscriptions and the United 
States decided to contribute one-half of its 
increased subscription to the inter-regional 
capital resources. 

As of Dec. 31, 1976, some $1.2 billion in 
subscriptions to the capital increase had 
been received, including $941 million to the 
ordinary capital and $261 million to the 
inter-regional capital. On Nov. 18, 1976, the 
Bank's Board of Executive Directors post
poned the date for the payment of the 
second installment of callable capital until 
May 1, 1977. 

• An increase of $1,045,300,000 in the 
resources of the Fund for Special Opera
tions to be paid in by the member countries 
in three equal installments on Dec. 31 of 
each of the years 1976, 1977 and 1978. The 
payments are being made by each country 
in its own national currency or in United 
States dollars. However, Canada, Trinidad 
and Tobago, the United States and Vene
zuela are making their entire contributions 
freely convertible into the currencies of 
other countries eligible for procurement, 
and Argentina, Brazil and Mexico are doing 
the same with respect to 25 per cent of their 
respective contributions. The United States 
pledged to contribute $600 million of the 
total amount; the remainder is being 
contributed by the other regional member 
countries. As of Dec. 31, 1976, the $200 
million United States contribution to the 
first installment was awaiting legislative 
appropriation. Of the other regional 
members, 16, whose total contributions 

amounted to $124 million, had paid their 
due shares by Dec. 31, 1976. 

• An additional increase of $1.3 billion in 
the callable capital stock to meet loan 
program needs beginning in 1978 to take 
effect after the subscription of the last 
installment of the callable portion of the $4 
billion increase has been effected. The 
United States pledged, subject to appropri
ations, to subscribe $450 million of that 
amount, the other member countries would 
subscribe the remaining $850 million. 

The subscriptions made to the ordinary 
capital resources and to the inter-regional 
capital as of Dec. 31, 1976, as well as 
commitments due in future years, is shown 
on a country-by-country basis for both the 
regional and the nonregional countries in 
the table to the left. 

In a similar fashion, the cumulative total 
contributions made as of Dec. 31, 1976, and 
commitments due in future years to the 
Fund for Special Operations are shown for 
both regional and nonregional countries in 
the table on the next page. 

The Amended Agreement Establishing 
the Bank provides for the eventual merger 
of the ordinary capital and the inter-regional 
capital. In the meantime, as indicated ear
lier, the two sources of funds are held 
entirely separate from each other. For 
illustrative purposes and to indicate the 
extent of the Bank's assets the following 
balance sheet is shown: 

Illustrative Combined Ordinary 
Capital and Inter-Regional 
Capital Balance Sheet 
as of Dec. 31, 1976 
In Millions of Dollars 

Assets 

Cash 
Investments 
Loans Outstanding 
Due from Members 
Special Reserve Assets 
Other 

Liabilities and Capital 

Funded Debt 
Other Liabilities 
Capital 

Capital Stock (Paid-in) 
General Reserve 
Special Reserve 

$1,126 
354 
99 

$ 110 
1,288 
1.731 

372 
99 

103 
$3703 

S2.063 
61 

1.579 
$3,703 

The income and expenses of the inter
regional capital in 1976 were minor, due to 
its very recent establishment and thus a 
combined statement of income is not pre
sented here. 
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Fund for Special Operations 
In Thousands of Dollars 

Country 
Paid in as of 
Dec. 31, 1976 

Argentina. 
Barbados . 
Belgium .. 
Bolivia . . . 
Brazil . . . . 

Canada 
Chile 
Colombia .. 
Costa Rica. 
Denmark... 

Dominican Republic. 
Ecuador 
El Salvador 
Germany 
Guatemala 

Guyana... 
Haiti 
Honduras . 
Israel 
Jamaica .. 

Japan 
Mexico . . . 
Nicaragua 
Panama .. 
Paraguay . 

Peru 
Spain 
Switzerland 
Trinidad and Tobago. 
United Kingdom 

United States 
Uruguay 
Venezuela . . . 
Yugoslavia... 

246,319 
837 

4,166 
24,899 

281,557 

92,535 
78,641 
77,290 
11,331 
1,797 

15,219 
14,848 
11,018 
21,031 
15,073 

1,760 
12,266 
10,995 

999 
13,193 

22,908 
176,826 
11,877 
10,380 
11,974 

34,223 
20,532 
4,584 
9,890 

20,532 

3,040,350 
29,496 

132,169 
1,685 

Unassigned 

TOTAL . 4,463.200 

Future 
Commitments 

82,752 
297 

8,332 
4,430 

55,168 

33,333 
15,145 
15,136 
2,214 
3,595 

2,952 
2,952 
2,214 

42,061 
2,952 

3,520 
2,214 
3,321 
3,995 
4,428 

45,817 
35,464 
2,214 
3,321 
3,321 

11,082 
41,064 
9,168 
3,321 

41,064 

600,000 
5,916 

60,000 
3,370 

123,869 

1.280.002 

Total 

329,071 
1,134 

12,498 
29,329 

336,725 

125,868 
93,786 
92,426 
13,545 
5,392 

18,171 
17,800 
13,232 
63,092 
18,025 

5,280 
14,480 
14,316 
4,994 

17,621 

68,725 
212,290 
14,091 
13,701 
15,295 
45,305 
61,596 
13,752 
13,211 
61,596 

3,640,350 
35,412 
192,169 
5,055 

123,869 

5.743,202 

Capital Market Borrowings 
In the wake of marked improvements in the 
capital markets of the world in 1976, the 
Inter-American Bank registered its highest 
yearly borrowing volume in its history. 
During the year, the Bank borrowed a total 
of $550 million, including $512 million in 
medium- and long-term funds. This figure 
compared with the previous record of $365 
million reached in 1975 and brought the 
Bank's outstanding borrowings as of Dec. 
31, 1976, to $2,071 million. In addition the 
Bank drew down $10 million on a borrowing 
effected in Japan the previous year. 

As it had in 1975, the Bank in 1976 raised 
substantial funds—$250 million—in the Uni
ted States capital market. All of the U.S. 
borrowings were accorded the highest 
credit rating given by the major U.S. firms 
which rate debt issues. The United States 
issues accounted for about 46 per cent of 

the Bank's total long-term borrowings. Bor
rowings of $129.2 million in Switzerland and 
$77.9 million in Germany accounted for 
another 38 per cent of the total. The Bank 
raised $16.7 million in Japan, $16 million in 
Austria, $15 million in Trinidad and Tobago, 
$7.5 million in Italy and $3.8 million in the 
United Kingdom. The Bank rolled over 
previous short-term borrowings amounting 
to $33.7 million primarily from its Latin 
American member countries and drew 
down an additional $170,000 from Finland. 

As indicated in the table to the right, 
the Bank's outstanding borrowings as of 
Dec. 31, 1976, stood at $2,070.9 million. 

In more detail, the 1976 borrowings 
were: 
United States: $250 million, including: 

• $75 million in a note issue of Feb. 1, 
1976, marketed through a nation-wide 
group of investment banking houses and 

commercial banks under the joint manage
ment of Goldman, Sachs & Co.; Merrill 
Lynch, Pierce, Fenner & Smith Incorpo
rated; Lehman Brothers Incorporated, and 
Lazard Frères & Co. The 8-3/8 per cent, 
10-year notes, due Feb. 1, 1986, were 
priced at 99.5 per cent. They are not re
deemable prior to maturity and no sinking 
fund is provided. 

• $75 million in a 25-year bond issue of 
Feb. 1, 1976, placed by a nation-wide group 
of investment banking houses and commer
cial banks under the joint management of 
the same group. The 9 per cent bonds, 
which were priced at 100 per cent, are due 
Feb. 1, 2001. The bonds are not redeema
ble prior to Aug. 1, 1988. On or after that 
date they will be redeemable at the option 
of the Bank at prices beginning at 103.6 per 
cent and declining annually to par after Feb. 
1, 1996, plus accrued interest in each case. 

• $100 million in an 8-3/4 per cent, 25-
year bond issue, placed July 15, 1976, by a 
nation-wide group of investment banking 
houses and commercial banks managed 
jointly by Merrill Lynch, Pierce, Fenner & 
Smith Incorporated; Lehman Brothers In
corporated; Lazard Frères & Co., and 
Goldman, Sachs & Co. The bonds, which 
were priced at 99.125 per cent, are due July 
15, 2001. They are not redeemable prior to 
Jan. 15, 1989. On or after that date they will 
be redeemable at the option of the Bank at 
prices beginning at 103.15 per cent and 
declining annually to par after July 15, 1996, 
plus accrued interest in each case. 
Switzerland: $129,208,916, including: 

• 75 million Swiss francs (equivalent to 
$28,301,887) in a 7-1/2 per cent 7-year 

Outstanding Borrowings as of 
Dec. 31, 1976 
In Millions of Dollars 

Austria . 
Belgium 
Finland . 
France . 

Germany. 
Israel 
Italy 
Japan . . . 

Latin America. 
Netherlands... 
Norway 
Spain 

Sweden 
Switzerland . . . . 
United Kingdom 
United States .. 

44.9 
16.2 
1.6 

37.9 

340.3 
1.5 

88.4 
157.1 

137.4 
27.1 

3.2 
13.3 

21.6 
306.1 

6.8 
867.5 

TOTAL $2.070.9 
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private placement note issue dated Jan. 20, 
1976. The notes were priced at 100 per cent 
and will mature in 1983. The offering was 
underwritten by a group of Swiss banks, 
headed by the Swiss Credit Bank, the 
Union Bank of Switzerland and the Swiss 
Bank Corporation. 

• 100 million Swiss francs (equivalent to 
$39,682,539) in a 7 per cent, 15-year public 
placement bond issue dated May 14, 1976'. 
The bonds were priced at 100 per cent, 
were dated May 14, 1976 and will mature in 
1991. The offering was underwritten by the 
same group of Swiss banks, headed again 
by the Swiss Credit Bank. 

• 150 million Swiss francs (equivalent 
to $61,224,490) in a 6-1/4 per cent, 7-year 
private placement note issue. The notes 
were priced at 100 per cent, were dated 
Oct. 25, 1976, and will mature in 1983. The 
offering was underwritten by the same 
group of banks, headed this time by Union 
Bank of Switzerland. 
Germany: $77,907,498 including: 

• 50 million Deutsche marks (equivalent 
to $19,083,969) in a private placement on 
Feb. 16, 1976, made by Bayerische Vereins-
bank in cooperation with the Commerz-
bank and the Vereins-und Westbank. The 
8 per cent, 7-year bonds were priced at 100 
per cent. They will be redeemed at par in 
1983. 

• 50 million Deutsche marks (equivalent 
to $19,607,843) in a private placement 
dated July 1, 1976. The 8-1/4 per cent, 7-
year bonds were priced at 99 per cent and 
were placed by the Bayerische Vereins-
bank and the Commerzbank in coopera
tion with the Vereins-und IVesfbank, the 
Berliner Handels-und Frankfurter Bank 
and the Deutsche Girozentrale-Deutsche 
Kommunahank. The bonds will be re
deemable at par in 1983. 

• 100 million Deutsche marks (equival
ent to $39,215,686) in a public offering 
placed by a banking syndicate headed by 
Deutsche Bank, and including Dresdner 
Bank, Bayerische Vereinsbank, Commerz
bank and W/esfdeufsche Landesbank. The 
7 per cent 10-year bonds, issued Dec. 16, 
1976, were priced at 99-1/2 per cent. The 
bonds will be repayable in five equal annual 
installments beginning on Jan. 1, 1983. The 
Bank may redeem at par all outstanding 
bonds on Jan. 1, 1985, or on any subse
quent interest payment date. 
Japan: $16,666,666, including: 

• 3 billion yen (equivalent to $10 million) 
borrowed from the Export-Import Bank of 
Japan under an agreement dated April 12, 

Yearly Borrowings In Millions of Dollars 

600 

500 

400 

300 

200 

100 

62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 

1976, for a term of 15 years and a grace 
period of 4 years. The 8 per cent loan will be 
repaid in 22 semiannual installments begin
ning Sept. 30, 1980, and ending March 20, 
1991. 

• 2 billion yen (equivalent to $6,666,666) 
in a direct borrowing from a syndicate of 
Japanese commercial banks managed by 
the Bank of Tokyo, Ltd. The borrowing was 
extended with a maturity of 7 years at an 
interest rate of 9.2 per cent on April 12, 
1976, and is payable in full at maturity. 
Austria: $16,393,443. 

• 300 million Austrian schillings (equi
valent to $16,393,443) in a public offering 
underwritten by a consortium of Austrian 
banks headed by Creditanstalt-Bankuerein 
AG of Vienna. The 8 per cent, 10-year 
bonds were dated Dec. 17, 1976, were 
priced at 97-1/4 per cent and will mature in 
1986. The bonds will be redeemable at par 
in six equal annual installments, beginning 
on Dec. 17, 1981. 
Trinidad and Tobago: $15 million. 

• On Aug. 1, 1976, the Bank sold a $15 
million bond issue to the Central Bank of 
Trinidad and Tobago. The 8.25 per cent 
bonds were priced at 100 per cent, have a 
10-year maturity, a four-year grace period 
and will be redeemed in six equal install
ments from Aug. 1, 1981 to 1986. 
Italy: $7.5 million. 

• On June 24, 1976, the Bank sold a 

single note to the Ufficio Italiano dei 
Cambi, the official Italian foreign exchange 
office. The $7.5 million borrowing carried 
an interest rate of 8.25 per cent per annum 
and a 10-year straight maturity. 
United Kingdom: $3,484,320. 

• 2 million pounds (equivalent to 
$3,484,320) in a line of credit arranged by 
the United Kingdom's Export Credits Guar
antees Department, Baring Brothers Ltd. 
and Lloyd's Bank Ltd. Under the line, 
credits are drawn down as Bank loans 
generate purchases in the United Kingdom. 
The 7 per cent line of credit was dated Jan. 
12, 1976, and will be repaid five years from 
the date of each drawing. 
Latin America: $33.7 million. 

• On April 15, 1976, the Bank sold its 
11th short-term bond issue for $33.7 million 
at par to central banks and other govern
mental institutions in 16 of its Latin Ameri
can member countries and in Israel. The 
issue had a two-year maturity due April 15, 
1978, bearing an interest rate of 7 per cent. 
The proceeds of the issue were used to 
partially refund an earlier short-term issue 
which matured on the same date. The 
member countries participating in the issue 
were Barbados, Bolivia, Brazil, Colombia, 
Ecuador, El Salvador, Guatemala, Hondu
ras, Mexico, Nicaragua, Panama, Para
guay, Peru, Trinidad and Tobago, Uruguay 
and Venezuela. 
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Resources (cumulative) In Millions of Dollars 
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Yearly Loans In Millions of Dollars 
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Yearly Disbursements In Millions of Dollars 
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Distribution of Loans 
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OTHER 
Export 
Financing 
Preinvestment 
Tourism 

Total: $10.2 billion 
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Distribution of Loans 196176 In Millions of Dollars 
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Electric Power 

Transportation 
and Communications 

Industry and Mining 

Sanitation 

Urban Development 

Education 

Export Financing 

Preinvestment 

Tourism 

Loans 
□ 

Total Cost 

Financial resources 
of the Bank exceeded $14 
billion as of Dec. 31,1976. 

Bank loans of $1.5 
billion in 1976 raised Bank's 
cumulative lending total 
beyond the $10 billion mark. 

Year's disbursements 
of $727 million increased 
cumulative total to some $5.8 
billion. 

Technical cooperation 
of Bank increased markedly 
in the 197476 period, reach

ing $30.9 million in 1976. 
Productive sectors, 

chief of which is agriculture, 
account for 39 per cent of 
Bank's lending; economic 
infrastructure for 38 per 
cent, and social infrastruc

ture and other sectors for 23 
percent. 

Bank loans of $10 
billion are supporting match

ing Latin American funds of 
$30 billion in carrying out 
projects whose total cost 
exceeds $40 billion. 
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Finland: $169,707. 
• On June 15, 1976, the Bank drew 

down $33,106 and on Dec. 15, 1976, 
another $136,601 from a contingent line of 
credit from Finnish Export Credit which 
provides credits to the Bank as Bank loans 
generate purchases in Finland. The promis
sory notes evidencing the drawdowns car
ried an interest rate of 6 per cent per 
annum and are due June 15,1981, and Dec. 
15, 1981, respectively. 

Interest Rate 
During 1976 the Inter-American Bank re
viewed the interest rates which it has been 
charging on loans extended from its ordi
nary capital resources with a view to setting 
rates which would be applied to loans 
extended from those resources, as well as 
the new inter-regional capital. 

Since 1969 the Bank has had a lending 
rate of 8 per cent on its ordinary capital 
loans, even though comparable institutions 
had increased their rates in recent years. 
The Bank had maintained this rate thanks, 
in part, to the fact that it had been able to 
borrow funds in the world's capital markets 
at generally favorable rates of interest, as 
well as to the returns it had made on paid-in 
capital resources and accumulated re
serves. 

As a result of this review, the Bank now 
sets its interest rates on new ordinary 
capital and inter-regional capital loans on 
the basis of recent borrowing costs plus a 
spread estimated to cover other costs. The 
rate is subject to adjustment at least once a 
year on July 1 on the basis of the borrowing 
cost prevailing during the previous 12-
month period and more frequently, on Jan. 
1, if borrowing costs should change in 
excess of a specified minimum. In accor
dance with this formula, the Bank's interest 
rate on ordinary capital and inter-regional 
capital loans was set at 8.6 per cent for 
loans approved after July 1, 1976. Subse
quently, on the basis of borrowing costs 
which prevailed during the period covered 
in this Report, the Bank reduced that rate 
to 8.35 per cent, effective Jan. 1, 1977. 

Meanwhile, the Bank's interest rate on 
Fund for Special Operations loans con
tinued at from 1 to 4 per cent, depending on 
the nature of the particular project and the 
stage of development of the borrowing 
member country. 

Complementary Financing 
As indicated in last year's Report, the Inter-
American Bank in 1975 initiated a new 

mechanism to seek to channel additional 
private financial resources for the develop
ment of Latin America. Under the mecha
nism, called complementary financing, re
sources from private commercial banks 
and other financial institutions are chan
neled towards development projects in 
Latin America through parallel Bank loans. 

The complementary loan is made on 
usual commercial terms and participations 
are sold for the full amount of the loan to 
interested financial institutions. Loans ex
tended directly by the Bank are made 
customarily for from 15 to 30 years at fixed 
rates which may vary from 1 to 4 per cent 
on concessionary resources to somewhat 
above 8 per cent on conventional resour
ces. 

The complementary loans are made for 
maturities based on prevailing conditions in 
the credit markets, which at the present 
time generally extend 7 to 8 years with 
adjustable interest rates determined by a 
fixed spread over a reference rate such as 
the London Inter-Bank Offered Rate (LI
BOR), the prime rate of commercial banks 
or some other. Since the lending is part of 
an Inter-American Bank loan package, the 
commercial terms are generally more favor
able to the borrower than they would be if 
secured independently. 

Participating financial institutions benefit 
from the fact that the Bank has thoroughly 
analyzed the project, that it disburses and 
collects the loan and that it assumes the 
responsibility for supervising the comple
tion of the project and administering the 
loan until it has been completely repaid. In 
addition, the participating financial institu
tions have a greater measure of assurance 
than if they make the loan directly, even 
though the complementary loan is made 
without recourse to the Bank. Virtually all 
Bank loans are made to governments or 
governmental entities or carry a govern
mental guarantee and the Bank has never 
had a default on a loan made to or guaran
teed by a government. 

During 1975 the Bank authorized two 
complementary loans totaling $30 million 
and in 1976 continued active negotiations 
looking toward additional complementary 
loans. 

FINANCIAL HIGHLIGHTS 
During 1976 the Bank's gross income from 
its own resources—the ordinary capital, the 
inter-regional capital and the Fund for Spe
cial Operations—amounted to $318 million, 

compared with $282 million the previous 
year. 

The net earnings from the three funds 
amounted to $122 million, compared with 
$115 million in 1975. (The latter figure has 
been re-stated from the $101 million of the 
1975 Report to include $14 million in special 
reserve commissions.) 

These earnings resulted in an increase in 
the Bank's total reserves. As of Dec. 31, 
1976, these had risen to $679 million, com
pared with $557 million in 1975. 

The highlights of the earnings of the 
Bank's own resources are shown below: 

Ordinary Capital Resources. Gross in
come: $235 million compared with $208 
million in 1975. Net income: $74 million 
compared with $72 million in 1975. (These 
figures reflect a re-statement of net income 
to include special commissions allocated to 
the Special Reserve.) Total reserves: $453 
million as of Dec. 31, 1976, compared with 
$380 million at the end of 1975. 

Inter-Regional Capital Resources: 
Gross income: $257,000. Net income: 
$34,000. 

Fund for Special Operations: Gross 
income: $83 million compared with $74 
million in 1975. Net income: $49 million 
compared with $43 million in 1975. Total 
reserves: $225 million as of Dec. 31, 1976, 
compared with $177 million at the end of 
1975. 

In addition to its own resources, the 
Bank administers 11 separate funds for 
member and nonmember countries, includ
ing the Social Progress Trust Fund, to 
which the United States contributed $525 
million in the early 1960s, and the $500 
million Venezuelan Trust Fund constituted 
in 1975. The Bank maintains all of these 
funds completely separate from each other 
and accounting on the funds is given to the 
donor countries. 

The audited financial statements of the 
ordinary capital resources, the inter
regional capital resources and the Fund for 
Special Operations, as well as those of the 
Social Progress Trust Fund and the Vene
zuelan Trust Fund, are contained on pages 
103 to 141. 

THE YEAR'S LENDING 
As indicated at the start of this section of 
the Annual Report, the Bank authorized 
more loans in 1976 than it had in any 
previous single year in its history. During 
the year the Bank approved 81 loans along 
with increases in previously approved ex-
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port financing credits for a total of $1,528 
million. That figure was 11 per cent greater 
than the previous record high of $1,375 
million achieved in 1975 and nearly 38 per 
cent over the $1,111 million approved in 
1974. The 1976 figure brought the Bank's 
cumulative lending as of Dec. 31, 1976, to 
$10,222 million, net of cancellations and 
exchange adjustments, distributed in 970 
loans. 

Substantially more than half of this lend
ing took place in the last five years of the 
operations of the Bank. In its first 11 years 
of lending, through Dec. 31, 1971, the Bank 
authorized a net total of $4,551 million in 
loans. In the next five years, in the period 
ending Dec. 31, 1976, it added a net total of 
$5,671 million to its loans. 

By funds, the Bank's lending in 1976 
included $536 million, or 35 per cent, from 
the ordinary capital resources; $236 million, 
or 16 per cent, from the inter-regional 
capital; $662 million, or 43 per cent, from 
the Fund for Special Operations, and $94 
million, or 6 per cent, from other funds 
which the Bank administers. 

By sources of funds, the loans autho
rized by the Bank in 1976, as well as 
cumulative totals, included: 

Ordinary Capital Resources: 23 loans 
(plus increases in previously authorized 
export financing credits) amounting to $536 
million. This brought the net cumulative 
total of ordinary capital loans to 313 for 
$4,489 million, as of Dec. 31, 1976. 

Inter-Regional Capital: 5 loans totaling 
$236 million. These represented the first 
loans approved from that fund. 

Fund for Special Operations: 40 loans 
totaling $662 million, bringing the net cu
mulative total to 486 loans for $4,720 million 
at year end. 

Other Funds: 13 loans amounting to $94 
million, including 3 loans for $50 million 
from the Social Progress Trust Fund; 8 
credits for $20 million from the Venezuelan 
Trust Fund; 1 loan for $3 million from the 
Swiss Fund for the Development of Latin 
America, and 1 loan for $21 million from the 
Argentine Fund. 

These loans brought the cumulative 
total extended from the various funds 
which the Bank administers to 166 loans for 
$777 million, including 120 for $552 million 
from the Social Progress Trust Fund, 13 for 
$103 million from the Venezuelan Trust 
Fund; 19 for $72 million from the Canadian 
Fund, and 14 for $50 million from the other 
funds which the Bank administers for Ar
gentina, Norway, Sweden, Switzerland, the 

The Bank's Lending 
(Net of Cancellations and Exchange Adjustments) 
In Millions of Dollars 

Country 

TOTAL 

Volume 

Argentina. 
Barbados . 
Bolivia . . . 
Brazil . . . . 
Chile 

Colombia 
Costa Rica 
Dominican Republic. 
Ecuador 
El Salvador 

Guatemala 
Haiti 
Honduras. 
Jamaica .. 
Mexico 

Nicaragua 
Panama 
Paraguay 
Peru 
Trinidad and Tobago. 

Uruguay.. 
Venezuela 
Regional.. 

1,152.9 
29.1 

331.9 
2,220.7 

543.7 

793.3 
217.9 
239.6 
401.2 
186.9 

323.7 
91.7 

265.7 
88.2 

1,393.4 

192.8 
182.3 
205.2 
488.7 
33.8 

191.2 
327.7 
320.3 

TOTAL $10,221.9 

DETAIL BY FUNDS 

Ordinary Inter- Fund for Funds 
Capital Regional Special in 

Resources Capital Operations Administration 

5 792.1 
9.1 

69.4 
1,339.6 

251.6 

351.6 
71.4 
6.9 

131.6 
7.0 

35.8 

0.5 
13.7 

817.9 

20.2 
25.5 
6.4 

116.6 
0.7 

97.2 
132.2 
191.9 

$97.7 

8.0 
95.0 

35.4 

311.5 
20.0 

239.5 
694.7 
246.9 

373.9 
131.2 
213.6 
199.6 
137.7 

218.6 
91.7 

255.1 
66.0 

440.5 

159.6 
143.9 
186.1 
273.8 
33.1 

61.0 
122.6 
99.7 

$ 49.3 

23.0 
88.7 
45.2 

67.8 
15.3 
19.1 
70.0 
42.2 

69.3 

10.1 
0.5 

40.0 

13.0 
12.9 
12.7 
62.9 

33.0 
72.9 
28.7 

$4,488.9 $236.1 $4,720.3 $776.6 

1 Adjusted lor revaluations, including increases of S34.2 million In ordinary capital, and $300,000 in the Swiss Development Fund and 
decreases of $2.3 million in the United Kingdom Funds in 1976. 

Distribution of Loans 
In Millions of Dollars 

Sector 1976 1961-76 

Directly Productive 
Agriculture 
Industry and Mining . 

Economic Infrastructure 
Electric Power 
Transportation and Communications 

Social Infrastructure 
Sanitation 
Urban Development 
Education 

Other 
Export Financing. 
Preinvestment . . . 
Tourism 

428 
305 

214 
240 

124 
42 
79 

45 
31 
20 

28 
20 

14 
16 

2,398 
1,562 

2,072 
1,841 

962 
495 
454 

176 
169 
93 

24 
15 

20 
18 

TOTAL $1,528 100 $10,222 too 

United Kingdom and the Vatican. 
The Bank's cumulative lending, net of 

cancellations and exchange adjustments, is 
shown on a country-by-country basis in the 
table at the top of this page. 

Total Cost of the Projects 
The Bank's loans represent only a frac
tion, about one-quarter, of the development 
effort being carried out by the Bank's Latin 
American member countries with the 
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How Bank Projects are Financed 
(Loans Net of Cancel lat ions and Exchange Adjustments) 
In Mil l ions of Dollars 

Argentina. 
Barbados . 
Bolivia ... 
Brazil . . . . 
Chile 

Colombia 
Costa Rica 
Dominican Republic. 
Ecuador 
El Salvador 

Guatemala . 
Haiti 
Honduras.. 
Jamaica . . . 
Mexico 

Nicaragua 
Panama 
Paraguay 
Peru 
Trinidad and Tobago. 

Uruguay.. 
Venezuela 

Regional.. 

5 4.235.1 
44.3 

577.9 
19,299.3 
1.582.9 

1.918.3 
438.3 
394.3 

1,143.3 
381.2 

704.4 
109.5 
415.7 
168.2 

7,059.9 

315.8 
427.8 
359.1 

1,137.6 
67.1 

445.1 
1,048.0 

1,270.8 

TOTAL $43,543.9 

Latin America's 
Contributions 

1,152.9 
29.1 

331.9 
2,220.7 

543.7 

793.3 
217.9 
239.6 
401.2 
186.9 

323.7 
91.7 

265.7 
88.2 

1,393.4 

192.8 
182.3 
205.2 
488.7 
33.8 

191.2 
327.7 

320.3 

5 3.082.2 
15.2 

246.0 
17.078.6 
1,039.2 

1,125.0 
220.4 
154.7 
742.1 
194.3 

380.7 
17.8 

150.0 
80.0 

5,666.5 

123.0 
245.5 
154.9 
648.9 
33.3 

257.9 
720.3 

950.5 

$10,221.9 $33,222.0 

Bank's support . Thus the slightly more than 
$10 billion which the Bank has lent through 
the end of 1976 is financing development 
projects whose total cost exceeds $43 bil
lion. In other words , the Latin American 
borrowers , with the support of modera te 
sums provided by other international sour
ces of capital, are providing more than $30 
billion to the execution of development 
programs being financed by the Bank. 

A country-by-country breakdown of 
how Bank projects are financed is shown in 
the accompanying table. 

Disbursements 
The Bank's disbursements on authorized 
loans, excluding adjustments to the U.S. 
dollar equivalents of borrowed curren
cies, amounted to $727 million in 1976, 
compared with $712 million the previous 
year, which up to then had been the pre
vious record total. 

As of Dec. 31, 1976, total disbursements 
had risen to $5,783 million, an amount 
which represents some 57 per cent of the 
loans authorized by the Bank up to that 

date. The disbursements for 1976, as well 
as cumulative totals, are shown below by 
sources of funds: 

Ordinary Capital Resources: $364 mil
lion, bringing the cumulative total to $2,565 
million, as of Dec. 31, 1976. 

Fund for Special Operations: $350 mil
lion, bringing the cumulative total to $2,635 
million, as of Dec. 31, 1976. 

Other Funds: $13 million, bringing the 
cumulative total from funds administered 
by the Bank to $583 million, as of Dec. 31, 
1976. 

The Bank's cumulative disbursements 
are shown on a country-by-country basis 
and on a fund-by-fund basis in the table on 
the next page. 

Repayments 
Repayments on loans, which are an in
creasingly important element in the Bank's 
lending program, were greater in 1976 
than in any previous year, amounting 
to $229 million, compared with $199 million 
in 1975. This brought cumulative repay

ments, as of Dec. 31, 1976, to $1,406 mil
lion. 

The repayments received by the Bank 
during the year are given below by funds: 

Ordinary Capital Resources: $115 mil
lion, bringing the cumulative total to $772 
million as of Dec. 31, 1976. 

Fund for Special Operations: $87 mil
lion, making the cumulative total $417 mil
lion as of Dec. 31, 1976. 

Other Funds: $27 million, bringing the 
cumulative total to $217 million as of Dec. 
31, 1976. 

Lending Trends 
As stressed in its recent annual reports, 
the lending policy of the Inter-American 
Bank has increasingly been oriented 
towards the least developed countries 
and regions in Latin America and to 
the most disadvantaged segments of its 
society. This policy has found expression 
not only in the conscious preferential treat
ment which the Bank gives to the group of 
countries which it has classified as being the 
least developed in the region, or those with 
limited market, but also in the special stress 
which the Bank places on supporting re
gions of underdevelopment or disadvan
taged members of society existing in the 
countries of the region which are more 
developed. 

Within all countries, the Bank is placing 
increasingly heavy stress on loans extended 
for rural development and agriculture, par
ticularly programs affecting low-income 
sectors. This support is not just confined to 
increasing agricultural output; it is also 
aimed at improving the quality of life of the 
low-income dweller of the Latin American 
countryside through programs of rural 
electrification, farm-to-market roads, pota
ble water systems, better communications 
systems, improved health facilities and 
greater educational opportunities. If these 
were included, nearly one-half of the Bank's 
total lending would be considered to ben
efit, directly or indirectly, the rural sector 
of the region. 

In giving preferential support to its 
member countries classified as economi
cally least developed or those which suffer 
from limited markets, the Bank has been 
carrying out instructions imparted by its 
Board of Governors in 1971. 

During 1976 those two groups of coun
tries—nine classified as least developed and 
six classified as having limited markets—re
ceived a total of $552 million in loans from 
the Bank. Of that amount, $431 million 
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went to the group of nine least developed 
countries and $121 million went to the six of 
limited market. For the least developed 
group, the figure was higher than the $412 
million approved in 1975; for the limited 
market countries it was slightly lower than 
the $150 million authorized in 1975. 

Of more impact to their development, 
was the fact that the least developed coun
tries and those of limited market received 
57 per cent of all of the Bank's concessional 
lending—$380 million out of $662 million. 
The nine least developed countries ob
tained $329 million of that amount; the six 
of limited market $51 million. That group of 
countries also received 71 per cent of the 
$486 million concessional lending extended 
by the Bank in dollars or other foreign 
exchange. 

Within the group of least developed 
countries, Ecuador with $74 million in 
loans, Honduras with $115 million and 
Nicaragua with $50 million received a 
higher yearly volume of loans from the 
Bank than they ever had before. 

In support of the least advantaged peo
ples, the Bank in 1976 provided substantial 
lending assistance through cooperatives or 
other types of associative groups. Thus, all 
or a portion of 16 loans made by the Bank 
in 1976 went to such enterprises. The 16 
loans totaled $423 million and of that 
amount $146 million benefited cooperatives 
with some 250,000 beneficiaries. 

The series of massive disasters which 
have occurred in Latin America in recent 
years have forced another development 
priority on the Bank. Those disasters, to 
mention only the worst, have included 
earthquakes which have devastated por
tions of Peru in 1970, Chile in 1971, Nicara
gua in 1974 and Guatemala in 1976 and the 
floods which caused havoc over broad 
areas of Honduras in 1974. 

In all of these cases the Bank contrib
uted to the rehabilitation effort by reorder
ing priorities on existing loans and subse
quently by providing new loans aimed at 
carrying out additional development pro
grams in the devastated areas. 

The latest of these was the series of 
earthquakes which began devastating Gua
temala Feb. 4, 1976. The Bank responded 
quickly with emergency technical coopera
tion and subsequently provided a variety of 
technical cooperation and lending assist
ance to help in the nation's rehabilitation 
effort. 

By sectors, the Bank substantially in
creased its support for rural development in 

The Bank's Disbursements, 1961-76 
In Millions of Dollars 

Country 

TOTAL 

Amount 

Argentina. 
Barbados . 
Bolivia . . . 
Brazil . . . . 
Chile 

Colombia 
Costa Rica 
Dominican Republic. 
Ecuador 
El Salvador 

Guatemala 
Haiti 
Honduras. 
Jamaica .. 
Mexico 

Nicaragua 
Panama 
Paraguay 
Peru 
Trinidad and Tobago. 

Uruguay.. 
Venezuela 
Regional.. 

5 687.6 
2.6 

162.9 
1,348.8 

341.5 

475.6 
98.1 
93.2 

186.7 
105.1 

95.6 
37.8 
84.3 
32.2 

948.1 

112.3 
98.2 

142.1 
239.6 
12.0 

90.3 
269.2 
119.6 

TOTAL $5,783.4 

DETAIL BY FUNDS 

Ordinary 
Capital 

Resources 

Fund for 
Special 

Operations 

Funds 

Administration 

461.3 
0.7 

43.0 
762.3 
130.1 

223.3 
31.6 
6.9 

29.6 
7.0 

10.8 

0.5 
5.6 

549.4 

17.2 
1.5 
6.4 

53.5 
0.2 

45.9 
121.1 
57.5 

182.0 
1.9 

97.7 
507.3 
168.1 

184.5 
54.6 
70.6 

116.7 
69.4 

70.5 
37.8 
76.2 
26.6 

363.7 

82.1 
83.8 

123.5 
140.2 
11.8 

32.9 
75.2 
58.3 

S 44.3 

22.2 
79.2 
43.3 

67.8 
11.9 
15.7 
40.4 
28.7 

14.3 

7.6 

35.0 

13.0 
12.9 
12.2 
45.9 

11.5 
72.9 
3.8 

$2.565.4 $2.635.4 $582.6" 

aSocial Progress Trust Fund $496.2 million: Argentine Fund $1.6 million; Canadian Fund $65.7 million; PopulorumProgresslo Fund $1.0 
million; Swedish Fund $4.9 million: United Kingdom Funds $11.0 million; Swiss Development Fund $300.000; Venezuelan Fund $1.9 
million. 

the region during 1976. On a cumulative 
basis, agriculture has been the Bank's lead
ing lending sector, accounting for 24 per 
cent of the total. During 1976, 28 per cent of 
the Bank's loans or $428 million, went to 
the agricultural sector. In volume, that 
sector was followed by industry and mining, 
which received $305 million (20 per cent); 
transportation and communications, $240 
million (16 per cent); electric power, $214 
million (14 per cent); sanitation, $124 million 
(8 per cent); education, $79 million (5 per 
cent); urban development, $42 million (3 
per cent); and export financing, $45 million; 
preinvestment, $31 million, and tourism 
with $20 million, all three accounting for 
another 6 per cent. 

On a cumulative basis the directly pro
ductive sectors of agriculture and industry 
and mining account for 39 per cent of the 
Bank's total lending; the physical infrastruc
ture sectors of electric power and transpor
tation and communications for 38 per cent 
and the social infrastructure sectors of 
sanitation, urban development and educa
tion represent 18 per cent. The remaining 5 

per cent is accounted for by tourism, 
preinvestment and export financing. 

Sectoral Lending 
By the Bank's traditional lending sectors, 
the year's activities included: 

Agriculture: The Bank authorized 16 
loans totaling $427.9 million in the agricul
tural sector in 1976. These included loans for 
integrated rural development in Colombia, 
the Dominican Republic and Honduras; 
improved farm technology in Brazil and 
Ecuador; irrigation in Chile and Haiti; farm 
credit in El Salvador, Guatemala, Nicara
gua and Peru; improved farm storage facili
ties in Argentina; animal disease control in 
Bolivia, and dairy centralization in Mexico. 

The Bank extended a $64 million loan 
from the Fund for Special Operations for an 
integrated rural development program 
which is benefiting 42,000 low-income farm 
families in Colombia. A $19.5 million loan 
from the Fund is financing the second stage 
of a similar project which will benefit 46,500 
rural inhabitants in the Dominican Republic 

33 



THE BANK IN 1976 

MICROWAVE DISH ANTENNA at Longovilo just south of Santiago, Chile, handles interna
tional phone and television transmissions via satellite. Inter-American Bank loans extended in 
1967 and 1975 are bringing about a major expansion of the telecommunications system of the 
country. 

and a $40 million loan, also from the Fund, 
is financing the second stage of a program 
to develop the fertile Aguan River Valley in 
Honduras and settle an additional 3,000 
farm families there. 

Two loans—$34.4 million from the ordi
nary capital and $32 million from the Fund 

—are supporting a program being carried 
out in South Central Brazil to foster farm 
research and spread agricultural technol
ogy. A loan for $11 million from the Fund is 
being used by Ecuador to strengthen and 
modernize five agricultural research cen
ters. 

A $38 million loan from the Fund for 
Special Operations is helping to complete 
the construction of complementary irriga
tion works on some 175,000 acres of farm
land benefiting 2,500 low-income families in 
the Digua and Maule Norte regions of 
Chile. Another $5 million loan from the 
Fund is being used to improve the irrigation 
system of the 100,000-acre Artibonite Val
ley in Haiti, which eventually will benefit 
30,000 farm families. 

The Bank is helping to finance credit 
programs for low-income families with loans 
of $15 million from the Social Progress 
Trust Fund in El Salvador, $15 million from 
the Fund for Special Operations in Guate
mala, $15 million—$3 million from the ordi
nary capital and $12 million from the Fund 
for Special Operations—in Nicaragua and 
$30 million from the Fund in Peru. These 
loans will benefit an estimated 65,000 
persons. 

A $60 million loan from the ordinary 
capital will help increase Argentina's grain 
storage capacity by some 2 million tons; 
another for $4.2 million from the Fund will 
help control livestock diseases in the De
partments of Cochabamba and Santa 
Cruz, Bolivia, and a third for $44.8 million 
from the ordinary capital will help finance a 
program to move some 700 dairy firms out 
of the metropolitan Mexico City area into a 
new farming area near Tizayuca in the 
State of Hidalgo. 

Industry and Mining: In the industrial 
sector the Bank approved 12 loans for 
$304.9 million. Four of these are supporting 
large-scale projects in Argentina, Hondu
ras, Mexico and Peru. A $51 million loan 
from the ordinary capital is enabling a 
private corporation established by eight 
firms in Argentina to build a long-fiber 
cellulose plant with a capacity of 500 tons a 
day. A $59.5 million loan from the Fund for 
Special Operations is being used to carry 
out the first stage in the construction of the 
largest industrial enterprise ever built in 
Central America—a project to develop the 
Olancho pine forest in Honduras. A $95 
million loan from the inter-regional capital is 
financing the second stage of the construc
tion of the Las Truchas steel mill in Mexico 
which will increase its capacity from 1.2 to 
3.3 million tons of raw steel a year. A $33.4 
million loan, also from the inter-regional 
capital, is being devoted to the first stage of 
an expansion program being carried out by 
a subsidiary of Peru's national mining enter
prise. 

To help provide credit for the develop-
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ment of small- and medium-scale industries 
in Latin America, the Bank authorized 
loans totaling $63.2 million, which are being 
channeled through intermediate financial 
institutions. These loans included $21 mil
lion from the ordinary capital in Chile, $10 
million—$7 million from the Fund for Spe
cial Operations and $3 million from the 
Swiss Development Fund—in the Domini
can Republic; $4.2 million (part of a $7 
million loan from the Fund which is also 
being devoted to tourism) in Guatemala; $8 
million from the inter-regional capital in 
Jamaica; $5 million—$2 million from the 
ordinary capital and $3 million from the 
Fund—in Panama, and $15 million from the 
ordinary capital in Uruguay. The latter loan 
is being used for credits to modernize the 
nation's meat packing industry, thus gener
ating new sources of employment and help
ing to raise the income of workers. 

Transportation and Communications: 
In the transportation field, the Bank autho
rized eight loans totaling $239.6 million. 
These included $10 million from the Fund 
for Special Operations to build a network of 
all-weather roads from farms to markets in 
El Salvador; $18 million from the Fund to 
help Nicaragua expand 10 all-weather 
roads, also linking farming areas with mar
keting centers; $22 million from the ordi
nary capital to finance a 14-mile, four-lane 
highway to link producing and consuming 
centers in Panama, and $37.6 million for a 
key link in a trans-Andean highway in 
northern Peru. 

A loan of $29 million from the Fund is 
helping provide Colombia's rural popula
tion with access to telephone service. A 
loan for $87 million from the ordinary capi
tal is helping to build a 125-mile gas pipeline 
from Tierra del Fuego to the main line going 
to Buenos Aires. Two loans for $36 mil
lion—$20 million from the ordinary capital 
and $16 million in a complementary line of 
credit—are enabling Ecuador to build two 
pipelines, one for gas and another for oil, 
which will link producing wells with the 
nation's main consuming centers. 

Electric Power: The Bank authorized six 
loans for $214.4 million for electric power. A 
$24.5 million loan from the Fund for Special 
Operations is helping to expand the Corani 
hydroelectric power plant and interconnect 
the power systems between Catavi and 
Potosí in Bolivia. A loan for $97,670,000 
from the inter-regional capital is aiding the 
sixth Bank-supported expansion program 
of the principal firm providing electricity to 
Brazil's developing Northeast. Another 

loan for $13.5 million from the Fund is 
bringing electricity to rural areas in Costa 
Rica. 

A loan of $25 million from the ordinary 
capital is improving transmission facilities 
for the Paute River hydroelectric power 
project in Ecuador which is being financed 
with the help of a previous Bank loan. 
Another for $32.3 million from the ordinary 
capital is being used to provide additional 
electric power to Cuzco and other regions 
in Southeastern Peru. Finally, a $21.4 mil
lion loan from the Argentine Fund is financ
ing part of Uruguay's contribution to the 
construction of the non-common works of 
a 1,620,000-kilowatt hydroelectric power 
plant on the Uruguay River at Salto 
Grande, being built with the help of two 
previous Bank loans. 

Sanitation: For sanitation projects the 
Bank extended eight loans totaling $124.4 
million. From the Fund for Special Opera
tions the Bank approved loans of $12 mil
lion to expand three city water systems in 
Honduras damaged by Hurricane Fifi in 
1974; $7.5 million to help provide water 
services to 150 rural communities in Chile; 
$16.8 million to improve water systems in 
51 communities in Nicaragua and sewage 
systems in two others; $15.5 million to 
improve the sewage system of the city of 
San José in Costa Rica, and $11.6 million to 
carry out the second stage of a program to 
provide Asunción, Paraguay, with a storm-
water sewage system. 

From the ordinary capital the Bank 
provided $17 million to finance the second 
stage of a project to improve the water and 
sewage system of the city of Monterrey in 
Mexico. A $28 million loan from the Fund 
for Special Operations is financing rural 
health centers in seven departments in 
Guatemala, six of which were seriously 
harmed by the 1976 earthquake and 
another for $16 million, also from the Fund, 
is helping Colombia to carry out soil ero
sion control programs in four cities—Mani-
zales, Salamina, Aranzazu and Bucara-
manga. 

Urban Development: In the urban devel
opment field, the Bank approved three 
loans for $41.5 million. A $20 million loan 
from the Social Progress Trust Fund was 
approved by the Bank as part of its support 
for Guatemala's efforts to reconstruct 
housing after the 1976 earthquake. The 
loan was authorized from the Social Pro
gress Trust Fund utilizing repayments 
made in their own currencies on loans 
extended previously in Argentina, Brazil, 

Colombia, Mexico, Peru and Venezuela. 
Another loan for $15 million extended 

from the Social Progress Trust Fund in the 
currencies of the benefiting countries to an 
inter-American savings institution, was 
made to consolidate and improve the sav
ings and loans systems of Bolivia, Chile, 
Costa Rica, El Salvador, Honduras, Nicara
gua, Paraguay and Peru. Finally, a loan for 
$6.5 million from the Fund for Special 
Operations is being devoted to the con
struction of an industrial park outside of the 
rapidly developing city of Santa Cruz, Boli
via. 

Education: In the education sector, the 
Bank extended six loans for $79.4 million. A 
loan for $6.6 million from the Fund for 
Special Operations is helping to expand a 
polytechnic institute in Barbados. Two 
loans from the Fund—$3 million in Hondu
ras and $5.9 million in Jamaica—are provid
ing educational credit to needy students. A 
$3.9 million loan from the Fund is helping to 
expand a university in Santiago de los 
Caballeros in the Dominican Republic. Fi
nally, two loans—$40 million from the ordi
nary capital and $20 million from the Fund 
—are financing research and development 
in industry and are strengthening science 
and technology in Brazil. 

Tourism: In the tourism sector, the 
Bank extended a $20 million loan from the 
ordinary capital to help finance the second 
stage in the development of the tourist 
facilities of Cancún Island in Mexico. A 
portion of another loan—$2.8 million of a 
$7 million loan from the Fund for Special 
Operations—is providing credit facilities for 
tourist projects in Guatemala. 

Export Financing: The Bank provided a 
total of $44.5 million in 14 additional credits 
and increases in previous ones for export 
financing during the year. That sum in
cluded an increase of $3 million from the 
ordinary capital and a new line of credit of 
$5 million from the Venezuelan Trust Fund 
to Argentina; an increase of $3 million from 
the ordinary capital and a new line of credit 
for $5 million from the Venezuelan Fund to 
Brazil; four amounting to $3.5 million—$1.5 
million from the ordinary capital and $2 mil
lion from the Venezuelan Fund—to Chile; 
two for $1 million—$500,000 from the ordi
nary capital and $500,000 from the Venezue
lan Fund—to Jamaica; one for $5 million 
from the Venezuelan Fund to Mexico, and 
four for $3.5 million—$1.5 million from the 
ordinary capital and $2 million from the 
Venezuelan Fund—to Peru. Peru also re
ceived a $2,160,000 line of credit from the 
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THREE MEMBERS OF FARM COOPERATIVE gather wheat on this farm in Guatemala. Bank 
loans extended in 1969 and 1976 through a rural credit agency are providing individual farmers 
and ¡arm cooperatives with supervised farm credit which is helping to improve and expand food 
output. 

ordinary capital to finance the export of 
two fishing vessels to Panama. In addition, 
previous revolving lines of credit were aug
mented by $5.1 million in Argentina, $7 mil
lion in Brazil and $1.3 million in Mexico. 

Preinvestment: In the preinvestment 
field, the Bank authorized seven loans for 
$31.2 million. From the Fund for Special 
Operations the Bank provided $5 million to 
Bolivia, $4 million to Costa Rica and $2.6 
million to Jamaica to help finance programs 
of preinvestment studies. Two loans for $10 
million—$2 million from the inter-regional 
capital and $8 million from the Fund—are 
enabling Peru to carry out studies of spe
cific investment projects and general stu
dies. An $8 million loan, also from the Fund, 
is enabling the Central American Bank for 
Economic Integration to finance the execu
tion of preinvestment studies of a regional 
impact for its five member countries as well 
as carry out general economic and social 
studies. Finally, a $1.6 million loan extended 
to Ecuador from the Fund in conjunction 
with a $25 million loan for electric power 
facilities is being used to carry out a feasibil
ity study of the hydroelectric development 
potential of the Guayllabamba River. 

TECHNICAL C O O P E R A T I O N 
The technical cooperation extended by the 
Inter-American Bank on a nonreim
bursable or contingent repayment ba
sis has become increasingly linked to the 
lending activities of the Bank. More and 
more Bank technical aid is being extended 
directly to help its member countries to 
prepare viable development projects, to 
improve the institutions of the region which 
are responsible for planning and carrying 
out development programs, to support the 
institutions seeking to foster efforts leading 
to an integrated economic community in 
the region, and to train the development 
cadres required by Latin America's acceler
ated growth. The Bank also is putting 
increasing emphasis on applied research, 
particularly in the field of agriculture. 

A very substantial increase in the Bank's 
reimbursable and contingent repayment 
technical cooperation has taken place in 
the last three-year period. In large measure 
this reflects the growing concern of the 
Bank with helping its least developed 
member countries to absorb greater 
amounts of external capital and with giving 
greater impetus to the region's food pro

ducing capabilities. 
During 1976 the Bank's nonreimbursa

ble and contingent repayment technical 
cooperation amounted to $30.9 million, 
exceeding by 25 per cent the $24.6 million 
authorized in 1975. 

The year's nonreimbursable and con
tingent repayment cooperation brought the 
cumulative total as of Dec. 31, 1976, to 
$126.6 million, net of cancellations. A total 
of $111.3 million of that was extended on a 
nonreimbursable basis and $15.3 million 
was authorized on a contingent repayment 
basis. Contingent repayment cooperation is 
subject to repayment only if, as a result of 
the cooperation, a loan is extended subse
quently by the Bank or another external 
financial institution for the execution of a 
project or program. 

A total of $12.2 million of the year's 
technical cooperation was extended from 
the net income of the Bank's Fund for 
Special Operations, $16.5 million from the 
resources of the Social Progress Trust 
Fund which the Bank administers for the 
United States Government (of which $2.2 
million was chargeable to the Fund's Spe
cial Program for Project Preparation) and 
$2.2 million was extended from the Project 
Preparation Fund which the Bank adminis
ters for the Government of Canada. 

In addition to its grant and contingent 
repayment cooperation, the Bank also ex
tends loans for technical cooperation pur
poses, primarily for preinvestment funds 
or studies, and devotes portions of many of 
its other loans—particularly those made to 
its least developed member countries—to 
technical cooperation designed to insure 
the optimum execution of a project. 

During 1976 a total of $60 million was 
extended in loans or portions of loans for 
technical cooperation. That figure brought 
the cumulative total of such lending authori
zations to $286 million, as of Dec. 31, 1976. 

On a sectoral basis, some 58 per cent, or 
$18.1 million, of the year's nonreim
bursable or contingent repayment 
technical cooperation was extended to 
foster improvements in the region's agricul
tural sector. In this regard, the Bank placed 
special emphasis during the year on sup
port for the activities of the international 
and regional research centers in Latin 
America which are responsible for the 
technological revolution which is dramati
cally increasing farm production and pro
ductivity in the region. 

In its individual country operations, the 
Bank, as it had with its loans, heavily 
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stressed support for its least developed 
member countries and those of limited 
markets. The nine least developed coun
tries and the six limited market countries 
received nearly half, or $15.3 million, of all 
such cooperation in 1976. Slightly more 
than half—$15.5 million—was of a regional 
category and also substantially benefited 
the least developed or limited market coun
tries of Latin America. 

Detailed information on the purpose, 
category and destination of the Bank's 1976 
technical cooperation operations is con
tained in the chapter on Loans and Techni
cal Cooperation. To give an overall view of 
the scope of that activity, each is briefly 
summarized in the following paragraphs by 
sector or general purpose. 

Agriculture: One of the basic aims of the 
Bank's recent support for Latin America's 
agriculture has been that of laying the 
groundwork for future growth in the sector 
by providing technical cooperation to sup
port research, the transfer of technology 
and training in the sector. During the year 
the Bank not only provided support for the 
1976 activities of institutions engaged in 
such programs but also advanced its sup
port for the activities they will carry out in 
1977, thus enabling them to plan their 
budgets and program their activities in a 
better fashion. 

In this regard the Bank provided the 
three Latin American-based international 
agricultural centers which are playing a 
leading role in improving food output in the 
region with financial support to carry out 
not only their 1976 programs but also to 
ensure the execution of their 1977 pro
grams. The Bank authorized $5 million in 
technical cooperation for the 1976 activities 
and $5.7 million for the 1977 activities of the 
three institutions—the International Center 
for the Improvement of Maize and Wheat in 
Mexico City, the International Center for 
Tropical Agriculture in Cali, Colombia, and 
the International Potato Center in Lima, 
Peru. 

For the preparation of specific agricul
tural development projects, the Bank autho
rized $497,500 for three projects in Para
guay (one for agricultural credit which will 
benefit 5,000 low-income farmers, another 
for reforestation and a third for land recla
mation); $782,500 for a joint program car
ried out with the United Nations Food and 
Agriculture Organization (which embraced 
a farm marketing program in Jamaica, a 
study of Jamaica's agricultural research 
services and a survey of agricultural possi-

lm 
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AGRICULTURAL RESEARCH AGENT EXAMINES tomatoes at this farm market in Trinidad 
and Tobago as she gathers information for the preparation of a farm credit project. Inter-
American Bank financing helped nation set up a preinvestment fund to prepare specific 
investment projects in agriculture, industry and tourism. 

bilities throughout the region, as well as two 
industrial fishery projects in Chile and 
Ecuador); $49,500 to prepare a loan and 
technical cooperation program designed to 
help the 13 development foundations based 
in Latin America, and $47,000 for a feasibil
ity study of an animal health project being 
carried out by Guatemala. 

Among agricultural preinvestment proj
ects the Bank authorized a total of 
$1,510,000 to enable the Government of 
Guatemala to draft plans for the develop
ment of the Chixoy Valley utilizing the 
water resources being impounded by a 
300,000-kilowatt hydroelectric project being 
built there with the help of Bank loans of 
$105 million extended in 1975. 

The Bank also approved $190,000 to 
carry out studies for the second stage of a 
development program being carried out in 
the Upano River Valley in Ecuador with the 
help of a previous Bank loan; $100,000 to 
improve the technical capacity of the Hon
duran corporation which is carrying out the 
project to develop the Olancho pine forest; 
$129,000 to help Jamaica finance a prefeasi
bility study of the nation's dairy cattle 
industry and provide training for dairy man

agement; $266,000 for a feasibility study for 
the consolidation of farm colonies on some 
370,000 acres of land in the Departments of 
Alto Paraná and Kanendiyu in Paraguay, 
and $483,000 for the preparation of a field 
study on the production and productivity 
losses suffered by cattle infected with foot-
and-mouth disease in South America. 

Through its technical cooperation, the 
Bank also provided support for a number of 
the hemisphere's development institutions 
active in farm development. This support 
included $550,000 to strengthen the agency 
in Bolivia which is executing a Bank-
financed project designed to control animal 
diseases in the country; $42,000 for advi
sory services regarding an institutional 
mechanism for carrying out that nation's 
farm research and extension services; 
$96,000 to provide Costa Rica with advisory 
services connected with managing the 
country's water resources, and $80,000 to 
strengthen Ecuador's agricultural research 
institute. 

Another $190,000 is helping to strength
en the operations of Guatemala's agricul
tural development bank; $808,000 is being 
devoted to improving the administrative 
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and financial systems of the government 
agency carrying out the Artibonite Valley 
irrigation project in Haiti financed with a 
Bank loan; $49,500 is providing advisory 
services to the Honduran agency which is 
carrying out the development of the na
tion's pine forest reserves, and $141,000 is 
supporting Nicaragua's agrarian institute in 
its efforts to carry out a land settlement 
project. 

Some $150,000 is strengthening the ef
forts of Honduran Government agencies in 
carrying out an integrated farm develop
ment project in the lower Aguan River 
region; $170,000 is helping Paraguay's plan
ning agency to make the most effective use 
of the development possibilities which will 
result from the construction of three large 
hydroelectric power projects on the Paraná 
River; $100,000 is providing advice to Uru
guay on the establishment of an executing 
unit for the animal health program projects, 
and $49,000 is strengthening the adminis
tration of the agency charged with carrying 
out reforestation programs on some 
123,000 acres of land in the Departments of 
Paysandu and Rio Negro in Uruguay. 

In addition, the Bank authorized 
$345,000 for the execution of studies for a 
regional development program in the 
Puyango-Tumbes and Catamayo-Chira 
basins being carried out jointly by Ecuador 
and Peru and $258,000 to carry out a study 
designed to improve the farm marketing 
system of Bolivia. 

Industry: In the industrial field, the Bank 
provided $99,000 to carry out prefeasibility 
and design studies for a fishery project in 
Jamaica; $158,000 to strengthen the institu
tional organization of Panama's newly-
established industrial and export develop
ment financial institution; $65,000 to 
improve the administration of the Uru
guayan association which fosters the na
tion's handicraft production; $97,000 to 
provide training in the analysis of industrial 
projects to personnel of intermediate credit 
institutions administering Bank loans, and 
$213,000 for a feasibility study for the con
struction of a fertilizer plant in El Salvador. 

Electric Power: In the electric power 
sector, the Bank approved $260,000 for a 
study of the interconnection of electric 
power to be produced in the future in 
Honduras with the systems of Nicaragua 
and Guatemala and $500,000 for a study of 
a project to utilize the waters of Lake 
Managua and Lake Nicaragua in Nicaragua 
in generating electric power and for naviga
tion. 

Transportation and Communications: 
The Bank authorized $461,000 for the exe
cution of farm-to-market roads which 
would help prevent loss of farm products 
during the rainy season in the Departments 
of Alto Paraná and Kanendiyu in Paraguay. 

Sanitation: In the sanitation and health 
sector, the Bank authorized $370,000 to 
strengthen the administration of Guatema
la's Ministry of Health in connection with 
the loan extended by the Bank to improve 
health services in rural areas; $200,000 to 
provide institutional support to the Haitian 
governmental agency carrying out a project 
to expand and improve the water system of 
Port-au-Prince with the support of Bank 
financing; $120,000 to strengthen the ad
ministration of the Honduran agency carry
ing out a project to expand water systems 
throughout the nation, and $32,000 to eval
uate the effectiveness of the maintenance 
service of the Paraguayan agency—the 
Corporación de Obras Sanitarias—which 
is carrying out a storm sewer project in 
Asunción with the support of Bank loans. 

The Bank also provided $250,000 to 
enable Jamaica's water authority to pre
pare a program designed to provide rural 
areas in the nation with potable water 
service and another $12,832 in emergency 
technical cooperation for an appraisal of 
minor faults caused to the Bank-financed 
Xayá-Pixcayá water system by the earth
quake which struck Guatemala City and 
environs in 1976. 

The Bank provided $332,000 to enable 
Bolivia to prepare the final designs for the 
water supply and sewage systems of Tarija 
and Trinidad; $50,400 to help prepare stu
dies required to secure financing for the 
execution of a rural health infrastructure 
project in Ecuador; $320,000 for economic 
feasibility studies of water systems for the 
cities of Tela, Siguatepeque, Juticalpa and 
La Paz in Honduras, and $126,000 to 
strengthen the administration of the Nicara
guan government agency executing the 
water and sewage systems being carried 
out with the help of a Bank loan. 

It also provided $98,500 to help Nicara
gua's social security agency to draft plans 
for a health project for small towns and 
rural areas throughout the country; 
$135,000 to provide Paraguay with services 
needed to prepare a plan to extend public 
health services to the country's rural areas; 
$129,000 to finance the preparation of final 
design studies for the construction of water 
systems in Villa Rica and Coronel Oviedo, 
the third and fourth largest cities in Para

guay, and $350,000 for the execution of final 
engineering studies required for the sewage 
disposal system of the city of Montevideo, 
Uruguay. 

The Bank authorized $28,000 in emer
gency assistance to Guatemala to speed 
the installation of two portable hospitals to 
care for the wounded in Guatemala City in 
the wake of the 1976 earthquake; $25,000 
to help sponsor a population policy confer
ence held in San José, Costa Rica, and 
$44,500 to help install a public works com
puter simulator in the computer facilities of 
the water agency of the city of Medellín, 
Colombia, for use in training programs 
which will benefit all of Latin America. 

Urban Development: In the urban devel
opment field, the Bank provided $92,000 to 
strengthen the institutional capacity of 
Guatemala's rural development bank in 
carrying out a program to rehabilitate farm 
housing following the 1976 earthquake; 
$500,000 to strengthen the institutional 
capability of the Inter-American Savings 
and Loan Bank which is the executing 
agency for a loan extended by the Bank to 
support national systems in eight of the 
Bank's member countries in Latin America; 
$229,000 to help the municipal government 
of Santo Domingo in the Dominican Repub
lic to identify the city's critical development 
problems and provide its citizens with such 
basic services as water, transportation, 
communications, sanitation and education; 
$58,000 to sponsor studies prepared by the 
Bank for the United Nations Conference on 
Human Settlements (HABITAT), in Van
couver, Canada, in 1976, and $5,000 in 
emergency assistance which enabled Gua
temala's association of cooperatives and 
development institutions to carry out train
ing courses on the construction of low-cost 
housing in the wake of the 1976 earth
quake. 

Education: In the education sector, the 
Bank provided $285,000 to improve the 
administration and teaching capacity of the 
Samuel Jackman Prescod Polytechnic Insti
tute in Barbados; $210,000 to improve the 
teaching staff of the Universidad Católica 
Madre y Maestra of Santiago de los Caba
lleros in the Dominican Republic which 
benefited from a 1976 Bank loan; $68,000 to 
analyze Jamaica's education sector and 
improve accounting and administrative 
procedures of its student loan fund in 
connection with a Bank loan extended to 
the Students' Loan Bureau, and $76,000 for 
a study of supply and demand for qualified 
technical and professional personnel of 
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middle and higher education in El Salvador. 
The Bank approved $120,000 for the 

execution of final designs for the construc
tion of installations for Nicaragua's farm 
research agency; $100,000 for a study to 
improve and expand Uruguay's national 
university, and $28,000 to finance the par
ticipation of selected Latin American pro
fessionals in an international conference on 
technical and vocational education held in 
Denver, Colorado, in mid-1976. 

During 1976 the Bank also strengthened 
its study of problems connected with fi
nancing education in Latin America by 
providing $72,000 to cover the cost of a 
seminar on new alternatives for financing 
education in Latin America carried out at 
the Bank's headquarters in November 1976 
and $150,000 to help defray the cost of an 
open learning seminar held in Caracas, 
Venezuela, in mid-1976. 

Planning: In support of planning activi
ties, the Bank made available $335,500 to 
improve Bolivia's project planning efforts; 
$192,800 to improve the organization and 
other operational aspects of the Costa 
Rican development corporation which 
channels financing towards large-scale in
dustrial enterprises; $77,500 to help estab
lish the administrative framework required 
by Ecuador's National Development Fund 
in its efforts to channel the nation's 
increased petroleum revenues towards high 
priority investment projects, and $48,700 to 
cover the cost of seven Bank-sponsored 
seminars on loan administration and three 
symposiums on financial and operational 
auditing to be carried out in the Bank's 
member countries. 

The Bank provided $125,000 for a study 
of alternative proposals for the creation of a 
Latin American mechanism to finance ex
ports from the region; $100,000 to foster 
and partially finance technical cooperation 
activities among the Bank's Latin American 
member countries; $250,000 to provide 
funds to enable the Bank to respond 
quickly to requests from its member coun
tries for short-term advisory missions on 
urgent development problems, and 
$215,000 to carry out training courses 
jointly with the World Bank on agroindus
trial projects. 

In connection with preinvestment loans 
which the Bank approved in three of its 
member countries in 1976, it also autho
rized nonreimbursable cooperation for the 
execution of prefeasibility studies of proj
ects which will directly benefit low-income 
groups or economically depressed areas in 

BREAD, BASIC NECESSITY OF LIFE, is taken from this oven in Managua, Nicaragua. Inter-
American Bank loan channeled through development bank in that nation enabled this small 
private enterprise to buy needed equipment to broaden and improve its line of bakery products. 
Bakery was one of many firms that received credits to improve or expand activities in the 
aftermath of the 1972 earthquake which destroyed the core of the city. Bank has increasingly 
responded to need for assistance following such disasters. 
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7WO PRIVATE UNIVERSITIES IN GUATEMALA are improving quality ol higher education in 
the nation with help of financing from the Bank. Shown is building for new campus of Rafael 
Landivar University in Guatemala City, financed with part ot $9.3 million Bank loan approved in 
1973. 

the three countries. The amountc involved 
were $600,000 in Bolivia, $600,000 in Costa 
Rica and $1 million in Jamaica. 

The Bank also provided $216,000 to help 
Costa Rica train qualified personnel in the 
preparation and evaluation of investment 
projects and $350,000 to improve the effec
tiveness of the national planning system of 
Honduras. 

The Bank authorized $98,000 to provide 
the Central Bank of the Dominican Repub
lic with advisory services to improve its 
effectiveness in mobilizing financial resour
ces for the nation's development; $120,000 
to give the Dominican Government advi
sory services on a betterment tax system 
and on drafting a law to implement such a 
tax; $868,700 to provide training at three 
institutions in Latin America for profession
als of the development institutions in Latin 
America which are fostering Latin Ameri
ca's growth with the assistance of Bank 
loans, and $360,000 to enable the Bank to 
provide training to government officials 
from its member countries on its own 
objectives, organization, policies and proce
dures. 

Finally, the Bank provided support for 
the economic integration work being car
ried out by the Institute for Latin American 

Integration in Buenos Aires. The funds 
included $600,000 early in the year to cover 
its share of the Institute's financing for 1976 
and another $500,000 in December to pro
vide support for the Institute for the 1977 
fiscal year. 

PROGRESS ACHIEVED 
During 1976 the Bank completed its share 
in the execution of 47 additional loan proj
ects. The Bank's lending investment in 
these projects amounted to a net total of 
$427 million. Projects completed during the 
year brought the number totally carried out 
with the assistance of Bank loans as of Dec. 
31, 1976, to 595 representing total Bank 
lending of $3,514 million. This is 35 per cent 
of the overall total of 970 loans for $10,222 
million in projects being financed by the 
Bank. 

A sample of the projects completed 
during 1976 includes: 

• The execution of a program to ex
pand electric power distribution systems in 
the Provinces of Guanacaste and Limón in 
Costa Rica as part of an effort to extend the 
electric power network to less-developed 
areas outside the central core of the coun
try. Partially financed by a $3.8 million Bank 

loan from the Fund for Special Operations 
approved in 1970, the project helped double 
power in 21 communities and increased the 
number of people served with electricity 
from 34,000 to 135,000 persons. 

• The completion of a program to ex
pand the Escuela Politécnica Nacional, 
Ecuador's national technical university, in 
Quito, Ecuador. With the help of a 
$1,355,000 Bank loan extended from the 
Fund, the institution was able to increase its 
enrollment from 1,146 to 4,335 students, 
improve its administration, strengthen its 
faculty and expand its research facilities. 

• The execution of a project to build 
some 4,724 homes as well as related com
munity services in six cities of Peru: Lima, 
Arequipa, Chimbóte, lea, Piura and Huan-
cayo. Financed in part by a $12,580,000 
Bank loan authorized from the Fund for 
Special Operations in 1968, the project also 
helped finance institutional improvements 
in Peru's housing agency and the execution 
of urban development studies. 

• The completion of a project to irrigate 
some 68,785 acres of agricultural land in 
central Mexico. The first stage of a Central 
Water Plan for the Valley of Mexico and the 
Lerma and Panuco River basins, the project 
benefited some 3,000 low-income families in 
the State of Hidalgo, an area with one of the 
lowest per capita income levels in the coun
try. The irrigation project was supported by 
two Bank loans totaling $19.1 million ap
proved in 1970 from the ordinary capital 
and the Fund for Special Operations. 

• The completion of a program to build 
45 feeder roads totaling 970 miles in length 
in Colombia, primarily benefiting low-
income farm families. The project, partially 
financed by a $15.2 million loan approved 
by the Bank in 1969 from the Fund, helped 
stimulate growth in Colombia's farm sector 
by expediting the flow of cash crops from 
farm to market. 

• The execution of a program in El 
Salvador under which water systems were 
built in 102 rural communities with 68,000 
inhabitants. The project was financed by a 
$1.5 million Bank loan approved in 1972 
from the Fund. 

• The completion of a program in which 
the Jamaican Development Bank (JDB) 
has financed industrial and tourism projects 
as a means of expanding exports of manu
factured goods and generating a greater 
volume of foreign exchange income. The 
program was financed by two Bank loans 
totaling $5.7 million from the ordinary capi
tal and the Fund for Special Operations. 

40 



• The execution of a project designed to 
stimulate industrial growth in Bolivia 
through the granting of credits to private 
industrial enterprises. Under the program, 
the Banco Industrial, S.A., a private devel
opment bank, used a $1.5 million Bank loan 
approved in 1972 to help provide project 
credit facilities for industries producing 
non-durable consumer goods in areas out
side the major cities of La Paz, Cocha-
bamba and Santa Cruz. 

At the end of each year the Inter-
American Bank carries out a survey among 
its regional offices in each of its member 
countries in Latin America to quantify pro
gress made in the execution of the projects 
for which it has lent money. The estimates 
made at the end of 1976 are given below by 
sectors: 

Agriculture: Some 218 loans amounting 
to $2,398 million are helping to finance 
agricultural projects whose total cost is 
$6,165 million. As of Dec. 31, 1976, work 
carried out on these projects had improved 
or brought into production 25.5 million 
acres of land, including 3.7 million acres of 
land brought under irrigation. With financ
ing channeled through development financ
ing institutions, the Bank has helped pro
vide more than 1.1 million farm credits 
totaling nearly some $1,872 million to indi
vidual farmers. 

Industry and Mining: A total of 167 loans 
amounting to $1,562 million are helping to 
finance industrial and mining projects cost
ing $16,598 million. These loans are helping 
to build, improve or expand 87 industrial 
plants directly and thousands more indi
rectly through the region's development 
finance institutions. Of the total, 52 indus
trial plants have been put into operation, 
another 35 are under construction and 
6,659 credits have been extended to small-
and medium-scale industries to build or 
expand their facilities with Bank funds 
channeled through intermediate develop
ment banks. 

Electric Power: A total of 87 loans for 
$2,072 million are helping to finance proj
ects in the electric power sector being 
carried out at a total cost of $11,125 million. 
These loans are helping to increase Latin 
America's generating capacity by some 18 
million kilowatts, to add 93,899 miles of 
primary transmission and distribution lines 
to the region's network and improve distri
bution systems in 2,310 communities. As of 
Dec. 31, 1976, generating units with a total 
of 6.6 million kilowatts had been completed; 
48,476 miles of transmission and distribu

tion lines had been laid, and improved 
power service had been brought to 1,075 
communities. 

Transportation and Communications: 
A total of 110 loans for $1,841 million is 
helping to finance transportation and com
munications projects whose total cost is 
$4,486 million. This lending is helping to 
build or improve 29,699 miles or roads, 
including 9,299 miles of main highways and 
20,400 miles of secondary or farm-to-
market roads. As of Dec. 31, 1976, some 
23,725 miles had been completed, including 
5,989 miles of main highways and 17,736 
miles of secondary or farm-to-market 
roads. Bank financing is helping to build 
four major highway bridges and 518 lesser 
ones, of which four large ones and 323 small 
ones have been completed. Bank financing 
is assisting in the construction of 2,094 
miles of main gas lines and 318 miles of gas 
distribution lines, of which 1,505 miles of 
main lines and 318 miles of distribution lines 
have been completed. 

Bank loans are helping to finance the 
improvement of 13 port facilities in Latin 
America; are building seven grain elevator 
facilities; are improving one ship canal; are 
building a port petroleum terminal; are 
financing five road maintenance programs, 
and are helping to build 10 telecommunica
tions systems in the region. As of Dec. 31, 
1976, nine port projects and five grain 
elevators had been completed. 

Sanitation: Some 130 loans amounting 
to $962 million are contributing to the 
execution of water supply and sanitation 
projects whose total cost amounts to 
$2,316 million. These loans are helping to 
build or improve 5,029 pure water systems 
and 323 sewage systems which are benefit
ing 5,243 communities with a total popula
tion of some 60.3 million persons. As of 
Dec. 31, 1976, some 4,152 water systems 
and 287 sewage systems in 4,275 communi
ties had been completed. 

Urban Development: A total of 56 loans 
amounting to $495 million is helping to 
finance urban development projects whose 
total cost is $1,087 million. These loans are 
helping to build 371,570 housing units along 
with urban and community facilities and 
municipal markets. As of Dec. 31, 1976, 
357,634 units had been completed. 

Education: The Bank has made 80 loans 
amounting to $454 million for education 
projects whose total cost is $965 million. 
These loans are helping to modernize, 
expand or improve 705 learning centers, of 
which 70 are universities, 80 are schools or 

faculties of universities, 28 are research 
centers, 505 are vocational or technical 
schools, 4 are educational credit institu
tions and 18 are primary or secondary 
schools. These loans are benefiting a stu
dent body of some 940,800. 

Preinvestment: A total of 83 loans 
amounting to $169 million are helping to 
finance preinvestment programs whose 
total cost is $308 million. As of Dec. 31, 
1976, some 1,438 preinvestment studies 
had been completed—377 carried out with 
direct loans and 1,061 with credits ex
tended through various preinvestment 
funds to which the Bank contributes. 

Export Financing: A total of 32 credits 
amounting to $176 million are helping to 
finance capital goods exports with an in
voice value of $253 million from the Latin 
American member countries of the Bank. 

Tourism: A total of seven loans, as well 
as portions of others, amounting to $93 
million is helping to finance tourism projects 
whose total cost is $241 million. In addition, 
some 225 credits for small-scale tourist 
projects have been channeled from Inter-
American Bank funds through loans ex
tended to development banks in Latin 
America. 

ECONOMIC INTEGRATION 
During 1976 the Bank gave additional vigor
ous support for the physical and economic 
integration of Latin America in both its 
lending and technical cooperation activities. 
Total Bank lending for integration 
amounted to $148.4 million. This brought 
the net cumulative lending which the Bank 
had extended through Dec. 31, 1976, for 
the economic integration of the region to 
$1,351 million. 

An innovative loan of particular impor
tance for the economic integration of the 
region, particularly for Central America, 
was the $59.5 million loan extended by the 
Bank to Honduras for the development of 
the Olancho pine forest reserve. This proj
ect is the first multinational project fi
nanced by the Bank. In the overall develop
ment of the project, investors from Central 
America, Argentina, Ecuador, Mexico and 
Venezuela, as well as a technical partner 
from outside the region, are expected to 
participate. 

Another innovative loan extended dur
ing the year was one for $15 million to the 
Banco Interamericano de Ahorro y Prés
tamo, an institution based in Caracas, 
Venezuela, composed of private and public 
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Support for Economic Integration, 1960-76 
In Mil l ions of Dollars 

Bank 
Support 

Total Cost 
of Projects 

EXPORT FINANCING . 

REGIONAL PROJECTS 
Transportation 
Electric Power 
Telecommunications. 
Industry 
Agriculture 
Education 
Housing 

STUDIES AND PREINVESTMENT 
Sectoral and General 
Transportation 
Electric Power 
Telecommunications 
Industry 
Agriculture 
Border and Multinational Areas. 

TRAINING AND RESEARCH . 

INSTITUTIONAL SUPPORT.. 

S 175.9 

502.9 
259.5 

83.7 
151.5 
72.1 
4.9 

15.0 

36.3 
5.6 
3.5 
1.3 
3.6 

29.5 
1.1 

13.2 

4.0 

S 252.9 

934.5 
761.0 
158.3 
243.0 
218.8 
18.9 
30.0 

88.2 
8.7 
6.1 
46 
5.3 

89.0 
3,8 

29.1 

TOTAL $1.363.6 $2.869.0 

savings and loan associations in the region. 
The loan will help improve the inter-
American savings and loan system in eight 
countries—Bolivia, Chile, Costa Rica, El 
Salvador, Honduras, Nicaragua, Paraguay 
and Peru. 

The Bank provided a $21.4 million loan 
from the Argentine Fund which it adminis
ters, to finance the non-common works of 
Uruguay for the 1,620,000-kilowatt Salto 
Grande hydroelectric plant being built by 
Argentina and Uruguay and extended 
another $8 million to the Central American 
Bank for Economic Integration to finance 
preinvestment studies in the region. 

Within its export financing activities, the 
Bank authorized credits totaling $44.5 mil
lion. These are helping Argentina, Brazil, 
Chile, Jamaica, Mexico and Peru to finance 
exports of capital goods to other Latin 
American member countries as well as to 
other regions of the world. 

As indicated previously in the analysis of 
the Bank's technical cooperation, a very 
substantial part of that assistance during 
1976 was also devoted to projects which will 
have a broad impact on the economic 
integration of the region. Such assistance 
amounted to $15.5 million and embraced a 
total of 27 projects. 

B O A R D O F G O V E R N O R S 
As indicated previously, the extensive ne
gotiations and activities carried out over the 
past few years by the Board of Governors 
of the Inter-American Bank reached fruition 
during 1976 when the Bank's member 
countries amended the Agreement Estab
lishing the Bank to permit the entry of 
industrialized countries from outside the 
region and when they took steps to put into 
effect a $6.3 billion increase in the Bank's 
resources. 

At its Seventeenth Annual Meeting, 
which took place in Cancun, Mexico, May 
17-19, 1976, the Board of Governors ap
proved the financial statements of the ordi
nary capital and the Fund for Special Oper
ations, and instructed the Board of 
Executive Directors "to study, examine, 
define and adopt a systematic body of rules 
together with operating policies, relating to 
international bidding, to the use of curren
cies held by the Bank, to the effects of the 
exchange risk, to the determination of the 
direct and indirect import component of 
projects, to the financing of local costs, and 
to the cost of projects." Recommendations 
on these matters are to be presented to the 
Board of Governors at its Eighteenth An
nual Meeting. 

The Board also selected San Salvador, 
as the site of the Bank's Eighteenth Annual 
Meeting in 1977; Vancouver, Canada, as 
the site of the Nineteenth Annual Meeting 
in 1978 and La Paz, Bolivia, as the site of 
the Twentieth Annual Meeting in 1979. 

B O A R D OF EXECUTIVE 
DIRECTORS 
The expansion of the Bank's membership 
to include nonregional countries brought 
with it, as indicated previously, a broaden
ing from 9 to 11 in the number of Executive 
Directors. 

On July 9, 1976, the Governors from 
nine nonregional member countries met at 
the Bank's headquarters and elected Torao 
Aoki of Japan to be the Executive Director 
for Israel, Japan, Switzerland and Yugosla
via and Günther Schulz of Germany to be 
the Executive Director for Belgium, Den
mark, Germany and the United Kingdom. 

Subsequently, Mr. Schulz designated 
Robert Puttemans of Belgium as his Alter
nate Executive Director, effective Aug. 1, 
1976, and Mr. Aoki designated Ignacio G. 
Badell of Spain as his Alternate Executive 
Director, effective Oct. 28, 1976. 

A number of other changes in the Board 
took place during the year. On Jan. 19, 
1976, José Carlos Fonseca of Brazil was 
elected Executive Director by Brazil and 
Ecuador. 

Effective July 1, 1976, Edmundo Valen
cia Ibáñez of Bolivia, was elected Executive 
Director for Bolivia, Paraguay and Uru
guay. Previously Alternate Executive Direc
tor for the three countries, he succeeded 
Julio C. Gutiérrez who resigned the posi
tion effective June 30, 1976. Mr. Valencia 
Ibáñez designated Carlos Schroeder of 
Uruguay as Alternate Executive Director, 
effective the same day. 

On June 16, 1976, David B. Laughton, 
Executive Director for Canada, designated 
William A. Kilfoyle as his Alternate Execu
tive Director, effective July 10, 1976, in 
place of Charles T. Greenwood, who had 
resigned. 

During 1976 the Board of Executive 
Directors took action on two evaluation 
studies submitted to it by its Group of 
Controllers. This Group, a staff arm of the 
Board, was established in 1968 to conduct 
selected reviews of Bank operations. 

These studies included one on the admi
nistrative budget system of the Bank and 
another on aspects involved in processing 
modifications of Bank contracts. 
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The Bank also received and took note of 
two other studies from the Group—one on 
the training activities of the Bank and the 
other a preliminary report on policies of the 
Bank related to the procurement of goods 
and services and to the procedures em
ployed in such purchases. 

In addition the Group of Controllers 
completed a study during the year on the 
Bank's consulting and contractual ser-

ADMINISTRATION 
As has been its practice over the past few 
years, the Bank in 1976 continued to keep 
tight restraints on its administrative ex
penses and at the same time sought to 
increase its efficiency and productivity 
through improvements in management. 

During the year the Bank completed an 
evaluation of all headquarters positions to 
determine the appropriate level for each 
position. The review was a key measure in 
the Bank's manpower planning program 
which is designed to determine minimum 
essential levels for each unit, to decentral
ize activities, to transfer responsibilities to 
offices in the member countries and to 
facilitate rotation of Bank personnel be
tween headquarters and the field offices. 
During 1976 a system was put into effect to 
measure the production and productivity of 
the staff through the regular reporting of 
output indicators by the various depart
ments of the Bank. 

The year 1976 also marked the Bank's 
second full year of in-house computer oper
ation in its long-range master plan to auto
mate key phases of its work. The computer 
is now a basic tool in ensuring accuracy and 
speed in the Bank's project, financial, and 
administrative management systems and in 
its technical evaluation. 

In order to simplify its operations and 
cut down unneeded paperwork, the Bank 
in 1976 eliminated or consolidated more 
than a third of its reports and, continuing to 
codify its policies and procedures, com
pleted the preparation and/or revision of 
additional operational manuals, among 
them the Administrative and Legal Services 
Manuals. 

The admission of nonregional countries 
into the Bank and growing responsibilities 
for raising additional substantial external 
resources to channel towards the develop
ment of Latin America led the Bank to 
strengthen its planning and programming 
efforts. As a result, the Board of Executive 

Consolidated Administrative Expenses* 
In Thousands of Dollars 

Actual 
1975 

Actual 
1976 

Budgeted 
1977 

BOARD OF GOVERNORS 
Annual Meeting 
Other Expenses 

BOARD OF EXECUTIVE DIRECTORS 
Personnel Costs 
Other 
Review and Evaluation Group . 

STAFF 
Personnel Costs 
Other 

GENERAL ADMINISTRATIVE COSTS 

FIELD OFFICES 
Personnel Costs. 
Other 

344.4 
50.0 

1,535.3 
163.1 
473.0 

28,330.7 
2,625.5 

6,951.3 

8,542.3 
2,728.2 

576.4 
15.1 

1,711.1 
208.3 
535.6 

31,228.6 
2.759.5 

7,632.8 

9,188.3 
3.016.0 

CONTINGENCIES . 

S 481.3 
8.4 

1,973.1 
247.8 
648.3 

33,376.6 
3,659.8 

8,190.4 

10,831.6 
3.617.4 

637.1 

TOTAL $51,743.8 $56.871.7 $63.671.8 

'Ordinary Capital Resources, Inter-Regional Capital. Fund lor Special Operations. Social Progress Trust Fund and Venezuelan Trust 
Fund. 

Directors approved the creation of a De
partment of Plans and Programs in place of 
the previous Office of the Program Advisor. 

The Board also approved the creation of 
the Office of the External Relations Advisor 
within the Office of the President. The 
Office is in charge of the Bank's information 
activities with the member countries, with 
governmental, inter-governmental, aca
demic, professional, cooperative, business 
and other organizations. 

The total administrative expenses of the 
Bank in 1976 were $56.9 million, an increase 
of 10 per cent over the $51.7 million of 1975. 
If the inflationary factor which prevailed in 
1976 is taken into account, the increase in 
real terms would amount to only 3.9 per 
cent. 

The administrative budget approved by 
the Board of Executive Directors for 1977 
was $63.7 million, which represents an 
increase in constant terms of 5.6 per cent. 
To carry out its program within this budget, 
the Bank will continue to exercise the strict 
controls over expenditures that it has main
tained in recent years. 

As of Dec. 31, 1976, there were 1,137 
permanent staff members at the Bank 
headquarters of whom 598 were executive 
and professional personnel and 539 were 
administrative personnel. A total of 462 
employees were assigned as staff in the 

offices of the member countries, of whom 
140 were permanent international em
ployees, 49 were temporary international 
staff (all of them sectoral specialists) and 
273 were local professional and administra
tive personnel. 

A comparison of the Bank's consoli
dated administrative expenses is contained 
in the accompaning table. 

C O O P E R A T I O N WITH 
OTHER ENTITIES 
The Inter-American Bank cooperates with 
a large number of international and inter-
American organizations in fostering Latin 
America's economic and social develop
ment. In recent years much of this coopera
tive activity has been concentrated in seek
ing solutions to the problems of the lower 
income sectors in its member countries. 

For example, the Bank has given partic
ular importance to cooperative efforts to 
raise the productivity and production of the 
farm sector in Latin America and to improv
ing the quality of life of the rural dweller. 

In this connection, on Jan. 1, 1976, the 
International Group for Agricultural Devel
opment in Latin America (IGAD-LA) began 
formal operations. As indicated in the 1975 
Annual Report, the group was established 
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POWER LINESMAN PERCHED ATOP POLE prepares to install transformer to run electricity to 
this farmhouse near Cascavel in State of Paraná, Brazil. Power is being brought to rural areas in 
nine states in Brazil with help of Bank loan of $30.8 million which is benefiting some 93 electric 
cooperatives. 

following an initiative taken by the Presi
dent of the Bank at the World Food Confer
ence held in Rome, Italy, in 1974. As a result 
of that initiative, representatives of various 
private, governmental and intergov
ernmental organizations joined with the 
Bank in setting up the new body. 

The basic aims of IGAD-LA are to bring 
about common action designed to: 

• Accelerate domestic food production 
and increase the reserves of basic food 
commodities, as well as nutritional levels, in 
Latin America. 

• Expand farm exports within the re
gion and with the outside world. 

• Improve the employement, income 
and living standards of rural residents, 
especially small-scale farmers, subsistence 
farmers and rural laborers. 

The First Meeting of Consultation of 
IGAD-LA took place May 14 to 16 in 
Cancún, Mexico, just prior to the Bank's 
own Annual Meeting. Delegates of 20 
countries as well as representatives of the 
various member agencies of IGAD-LA, 
participated in the meeting. In addition to 
the Inter-American Bank, these included 
the Agency for International Development, 
the World Bank, the Organization of Amer
ican States, the Canadian International 

Development Agency, the Consultative 
Group on Food Production and Investment 
in Developing Countries, the Economic 
Commission for Latin America, the Inter-
American Institute of Agricultural Sciences, 
the Rockefeller Foundation and the Ford 
Foundation. 

The major subjects taken up at the 
meeting were the future objectives of 
IGAD/LA, technical cooperation and the 
various lines of action which might be fol
lowed in the various aspects of Latin 
America's agricultural development. 

Another long-standing cooperative en
deavor—this one carried out with the Latin 
American Free Trade Association (LAFTA) 
—reached fruition in 1976 when a formal 
presentation was made Sept. 22, 1976, of 
Latin American Bankers' Acceptances to 
the New York capital market, as a new 
mechanism for financing the growing vol
ume of regional trade. 

The Bank had cooperated with LAFTA, 
and the central banks of the member 
countries of LAFTA and of the Dominican 
Republic over the past few years in obtain
ing the necessary authorization in the Uni
ted States which would permit the sale of 
the acceptances in the United States capital 
market. 

The Bank participated in the United 
Nations Conference on Human Settle
ments (HABITAT), which was held in Van
couver, Canada, May 31 to June 11, 1976. 
The President of the Bank presented a 
document at the meeting outlining the 
Bank's catalytic role over the past 16 years 
in supporting the efforts being carried out 
by its member countries to improve the well 
being and quality of life of its citizens. 

The Bank continued its practice in 1976 
of engaging in close exchanges of views 
with the Organization of American States 
(OAS) and the Economic Commission for 
Latin America (ECLA). The President of 
the Bank met with the Secretary General of 
the OAS and the Executive Secretary of 
ECLA at the Bank's headquarters Nov. 9 
and 10 to discuss socio-economic trends of 
Latin America in the areas of development, 
trade, finance and integration. 

The President of the Bank also met with 
his counterparts—the presidents of the 
Asian Development Bank and the African 
Development Bank—on the occasion of the 
Annual Meetings of the International Mone
tary Fund and World Bank held in Manila, 
the Philippines, Oct. 4-8, 1976. Participat
ing in the meeting also were representatives 
of the World Bank, the Islamic Bank and 
the Arab Fund for Economic and Social 
Development. 

During the course of the year the Inter-
American Bank also worked closely with 
the Joint Ministerial Committee of the 
World Bank and the International Mone
tary Fund on the Transfer of Real Resour
ces to the Developing Countries. The Bank 
participated in meetings of the Committee 
which took place in Kingston, Jamaica, Jan. 
9 and 10, 1976, and in Manila, Oct. 3 and 
Oct. 6. It also was active in the Committee's 
Working Group on Capital Markets. At a 
prior meeting of the Committee held in 
Paris June 12 and 13,1975, the President of 
the Inter-American Bank had proposed a 
variety of techniques designed to enhance 
the access of the less developed member 
countries to the world's capital markets. 

OTHER F U N D S 
The Inter-American Bank began lending 
operations 16 years ago solely as a regional 
organization whose membership was re
stricted exclusively to the hemisphere. How
ever, from its earliest days, the Bank sought 
to expand its lending funds by searching 
out financial resources over and above its 
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original ordinary capital resources and 
Fund for Special Operations. 

In this regard, as early as 1961 it ac
cepted the administration of the Social 
Progress Trust Fund to which the United 
States Government contributed a total of 
$525 million through 1963. The Fund was 
specifically designed to provide resources 
for Latin America's social development and 
to help the lowest income sectors of the 
region's society. 

Subsequently, the Bank began accept
ing funds in administration from countries 
which were not then members of the insti
tution, beginning with Canada in 1964. 

The most recent development in this 
regard was the Bank's acceptance in 1975 
of a $500 million fund in administration 
provided by the Government of Venezuela. 

As of Dec. 31, 1976, the Bank had 
accepted the administration of nine other 
funds. These amounted to a total of $154 
million. 

The Bank has also borrowed substantial 
resources in the private and official capital 
markets of the world. The borrowings ef
fected in 1976 are detailed in the chapter on 
Mobilization of Resources. However, in 
order to give an overall view of the extent of 
the resources mobilized by the Bank out
side its own ordinary capital resources, its 
inter-regional capital and its Fund for Spe
cial Operations, this section briefly sum
marizes the various arrangements through 
which the Bank has raised capital. 

The arrangements include borrowings, 
which are made up of bond sales and direct 
loans totaling a gross amount of $2,731 
million; funds administered by the Bank 
totaling $1,179 million; participations in 
loans amounting to $109 million, and paral
lel or independent financing arrangements 
totaling $67 million. 

Funds in Administration 
The funds administered by the Bank for 
regional member countries include: 

Argentina—On Nov. 25, 1970, the Gov
ernment of Argentina entered into an 
agreement with the Bank to make available 
special funds in its own currency to provide 
counterpart resources for Bank-financed 
development projects being carried out in 
its sister republics of Bolivia, Paraguay and 
Uruguay. As of Dec. 31, 1976, total loans 
approved under the arrangement a-
mounted to $23.2 million. 

Canada—In 1964 the Bank entered into 
an agreement with the Government of 
Canada prior to that nation's entry into the 

ELECTRICITY COMES TO RURAL AREAS of Dominican Republic thanks to loan extended by 
the Bank in 1972 from Canadian funds which it administers. Here workers install poles for 
transmission line in Bonao. Under the program electric power is being extended to 160 rural 
communities with a population of some 140,000 persons. 

Bank, under which the Canadian Interna
tional Development Agency provides re
sources in administration to help finance 
projects on highly concessional terms in 
Latin America. 

By the time Canada joined the Bank on 
May 3, 1972, it had contributed a total of 
Can$74 million to the Fund, of which 
Can$72 million has been committed in 
loans. In joining the Bank, Canada pledged 
to provide all monies received with respect 
to principal, interest and service charges on 
loans to the Fund for Special Operations as 
a Canadian contribution to that fund. As of 
Dec. 31, 1976, such contributions a-
mounted to $1,247,453. 

In addition Canada made available 
Can$1.5 million in 1974 and another 
Can$7.5 million in 1975 for a special Cana
dian fund to finance the preparation of 
development projects in its Latin American 
member countries. The resources of the 
Can$9 million fund are made available to 
assist in the formulation of development 
projects, including the execution of basic 
studies, prefeasibility, feasibility and final 
engineering design studies. Special priority 
is granted to lesser developed member 
countries of the Bank. Through Dec. 31, 
1976, a total of Can$3,193,500 had been 
committed. 

United States— In 1961 the United 
States entrusted the Bank with the adminis
tration of the Social Progress Trust Fund, 
intended to finance development projects in 
the fields of agriculture, sanitation, housing 
and to improve higher education. Through 
1973, the United States had contributed 
$525 million to the Fund. 

With the approval of a loan for $20 
million in dollar funds in 1976 for housing in 
Guatemala following the 1976 earthquake 
all of the original dollars resources had been 
committed by the end of 1976. However, 
the Bank was utilizing repayments on Trust 
Fund loans for additional loans made in 
1976 as well as to purchase participations in 
Fund for Special Operations loans made for 
the same purposes and was devoting 
another substantial portion for technical 
cooperation programs. Through Dec. 31, 
1976, the outstanding participations in 
Fund for Special Operations loans totaled 
$226 million. 

Finally, under an agreement between 
the United States Government and the 
Bank, through Dec. 31, 1976, the Bank had 
made available a total of $31 million of the 
resources of the Social Progress Trust 
Fund for channeling through the Inter-
American Foundation, a U.S. Government 
agency, to make grants and loans to Latin 
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American institutions and organizations 
fostering economic and social develop
ment. 

Venezuela—On Feb. 27, 1975, the Gov
ernment of Venezuela entered into an 
agreement with the Bank for it to adminis
ter a $500 million trust fund ($400 million 
and 430,000,000 bolivars) designed to con
tribute to the acceleration of the develop
ment process in the countries of Latin 
America, thus enabling the Bank to extend 
its assistance to new areas of regional 
economic development. 

The Fund is used to contribute to the 
financing of projects and programs which 
lead to the utilization of natural resources, 
as well as to the development of industry 
and agroindustry in the region. It is also 
being devoted to a significant broadening of 
the Bank's export financing program to 
permit the export of manufactured and 
semimanufactured goods to a broader geo
graphic area than that covered under the 
program heretofore. In addition, the Fund 
can be used to execute projects different 
from those carried out up to now, as for 
example: 

• The subscription of shares or capital 
participations in the capital stock of enter
prises developing eligible projects. 

• The acquisition of shares, obligations 
convertible to shares and medium- and 
long-term bonds that would be issued for 
the establishment or expansion of national 
or multinational Latin American enter
prises, seeking to develop projects or pro
grams in eligible fields. 

• The extension of loans for the acquisi
tion by Latin American investors of shares 
of enterprises dedicated to eligible projects 
or programs, as well as the acquisition of 
shares held by non-Latin American inves
tors in enterprises located in the region and 
dedicated to the development of natural 
resources, especially those which are non
renewable. 

• Financing, directly or through finan
cial institutions of the member countries of 
the Bank, working capital of enterprises for 
the start up of projects or programs fi
nanced with loans from the Trust Fund. 

Through Dec. 31, 1976, a total of $102.7 
million of the Fund had been committed in 
loans. In addition $53 million had been used 
to purchase participations in ordinary capi
tal loans. 

The funds administered by the Bank for 
non-regional countries include: 

Germany—From 1961 to 1975 the Bank 
acted as agent for the administration of 

Financial Arrangements as of Dec. 31, 1976 
In Thousands of Dollars 

Amount 

Argentina. 
Austria . . . 
Belgium .. 
Canada... 
Finland . . . 

France .. 
Germany. 
Israel 
Italy 
Japan . . . 

Netherlands. 
Norway 
Spain 
Sweden 
Switzerland . 

Trinidad and Tobago. 
United Kingdom 
United States 
Vatican 
Venezuela 

Latin America* 
ICEM  
UN Agencies .. 

6 23,170 
55,435 
20,449 

100,526 
11,100 

40,486 
421,181 

5,000 
96,799 

200,367 

78,788 
6,000 

36,722 
30,610 

349,388 

24,167 
40,471 

1,564,000 
1,007 

523,256 

446,750 
1,250 
8,197 

TOTAL $4.085.119 

Detail by Arrangements 

Bond Funds in Partiel- Parallel and 
Issues Adminis- pations Independent 

and Loans tration and Others Financing 

55,435 
19,553 

1,100 

40,486 
408,511 

5,000 
95,929 

182,192 

27,049 
4,000 

29,222 
25,610 

336,735 

24,167 
25,198 

980,000 

23,256 

446,750 

23,170 

83,000 

12,565 

2,000 

5,000 
12,245 

13,998 
525,000 

1,007 
500,000 

1,250 

896 
2,526 $15,000 

10,000 

105 

870 
18,175 

100 

7,500 

408 

1,275 
59,000 

8.197 

51.639 

$2.730,193 $1.179.235 $109,052 $66.639 

"Eleven short-term dollar denominated bond Issues sold to Latin American central banks and other official 
institutions. As of Dec. 31, 1976, $91.5 million was outstanding. 

$12.6 million for the Government of Ger
many, which was devoted in the early 1960s 
to a tripartite program of the Bank, Ger
many and the United States to rehabilitate 
Bolivia's tin mines. 

Norway—In 1970 the Bank signed an 
agreement with the Government of Norway 
to administer a $2 million Norwegian Devel
opment Fund for Latin America. The princi
pal and income of the Fund were used to 
extend a loan in 1975. 

Sweden—Under an agreement entered 
into in 1966 the Bank administers a $5 
million Swedish Development Fund for 
Latin America, entirely lent in 1968. 

Switzerland—An agreement between 
the Bank and Switzerland, signed in 1973, 
authorized the Bank to administer a Swiss 
Development Fund for Latin America total
ing 30 million Swiss francs ($12,244,898). A 
total of $4,232,653 of these funds has been 
committed in loans as of Dec. 31, 1976. 
Under the terms of the agreement, Switzer
land is transferring resources from this 
Fund to the Fund for Special Operations as 
part of its initial contribution to that Fund 

as a member of the Bank. As of Dec. 31, 
1976, 10 million Swiss francs ($4,081,633) 
had been transferred to the Fund. 

United Kingdom—Under the terms of 
agreements signed in 1966 and 1972, the 
Bank has administered cumulative resour
ces for the United Kingdom totaling 
8,035,000 pounds sterling ($13,998,258), 
almost all of which have been committed in 
loan projects. 

The Vatican—In 1969 the Bank agreed to 
administer $1 million provided by the Vati
can. It was devoted to an agrarian reform 
project in Colombia. 

Inter-Governmental Committee for Eu
ropean Migration (ICEM)—In 1961 the 
Bank agreed to act as financial agent for a 
$1.25 million loan granted by this organiza
tion for a colonization project in Brazil. 
Bond Issues and Loans 
Borrowings in the various capital markets 
of the region have included: 

Latin America—Eleven short-term (one, 
two and five years) bond issues for a gross 
total of $446.8 million sold in each of the 
years from 1966 through 1976. 
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Trinidad and Tobago—Three bond 
issues totaling $24.2 million. 

United States—Twelve issues for a 
gross total of $980 million through 1976. 

Venezuela—One bond issue amounting 
to $23.3 million. 

The borrowings made by the Bank in 
nonregional countries have included: 

Austria—Four bond issues totaling 750 
million schillings ($44,910,180) and one gov
ernment loan for $10,525,000 (equivalent 
to 200 million schillings). 

Belgium—Two bond issues for a total of 
700 million Belgian francs ($19,553,072). 

Finland—A direct loan of $1.1 million 
obtained from the Bank of Finland. 

France—Two bond issues totaling 200 
million French francs ($40,485,830). 

Germany—Seven bond issues and four 
private loans totaling 960 million Deutsche 
marks ($408,510,638). 

Israel—The purchase of short-term 
bonds of up to $5 million in an issue sold 
primarily in Latin America. 

Italy—Three bond issues totaling 45 
billion Italian lire ($51,428,571) and three 
direct loans amounting to $44.5 million. 

Japan—Eleven borrowings totaling 53.2 
billion yen ($182,191,780). 

The Netherlands—Two bond issues to
taling 66 million guilders ($27,049,180). 

Norway—One bond issue for $4 million. 
Spain—Two direct loans and a purchase 

of short-term bonds totaling the equivalent 
of $29,221,612. 

Sweden—Four loans totaling 105 million 
kronor ($25,609,756). 

Switzerland—Eleven bond issues and 
loans totaling 825 million Swiss francs 
($336,734,693). 

United Kingdom—Bond issues and di
rect loans totaling the equivalent of 
$25,198,791. 
Participations and Other 
Arrangements 
Through participations in its loans and 
other arrangements, the Bank has mobil
ized $109 million. Such participations in
clude $90.9 million by a variety of private 
banks, including $18 million by the Bank of 
Tokyo and $7.5 million by the Instituto 
Español de Moneda Extranjera of Spain. In 
addition, Finland pledged $10 million to be 
disbursed in proportion to purchases made 

in Finland in connection with Bank loans 
through June 1976. Finally, the United 
Nations Special Fund and the United Na
tions Development Programme purchased 
$8,197,000 in participations in loans from 
the Bank. 

In arrangements with Canada and the 
Netherlands the Bank is cooperating in 
channeling $66.6 million in funds provided 
for parallel financing arrangements in Bank 
loans to its member countries. The arrange
ment with Canada, which has already been 
concluded, was entered into in 1965 with 
the Canadian Export Development Corpo
ration, which set aside Can$15 million for 
projects in Latin America in cooperation 
with the Bank. Through Dec. 31, 1976, 
loans totaling Can$14 million had been 
approved under the agreement. The Neth
erlands agreement dates from 1965. 
Under the arrangement the Bank has coop
erated in channeling 126 million guilders 
($51,639,344) toward the development of 
Latin America. 

The various arrangements entered into 
by the Bank are detailed in the table on the 
opposite page. 
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LOANS AND TECHNICAL 
COOPERATION 

The following section of the Annual Report 
contains a description of all the loans and 
technical cooperat ion authorized by the 
Bank in 1976 from its various sources of 
funds. Loans and technical cooperat ion are 
grouped on a country-by-country basis, 
then on a regional basis. 

Reflecting its cos ts in borrowing funds in 
the world's capital marke ts , the Bank raised 
its rates of interest on loans extended from 
the ordinary capital resources from 8 per 
cent—a rate it had maintained since 
1969—to 8.6 per cent effective July 1, 
1976, and it set the same rate for loans made 
from the new inter-regional capital resour
ces. Interest rates for both funds included 
the 1 per cent commission allocated to the 
Bank's special reserve. Loans extended 
from the ordinary capital resources and the 
inter-regional capital resources during 1976 
were made for terms ranging from 15 to 20 
years . 

The export financing credits extended 
from the ordinary capital resources were 
made at 7 per cent and those from the 
Venezuelan Trust Fund at 8 per cent during 
1976. 

The basic rates of interest charged on 
loans extended from the Fund for Special 
Operat ions varied from 2 to 4 per cent, 
depending on the stage of development of 
the country and the nature of the project, 
with grace periods of from 5 to 10 years . 
For the less developed member countries 
the rate of interest was 1 per cent during 
the first ten years and 2 per cent subse

quently. The amortization periods on Fund 
for Special Operat ions loans varied from 20 
to 40 years. 

Loans not extended directly to the gov
ernments of the member countries con-

COMPARATIVE YEARLY LENDING, 1973-76 
In Thousands of Dollars 

cerned carried guarantees of the govern
ment or a governmental agency. 

The accompanying table details the 
Bank's comparative lending on a country-
by-country basis over the past four years. 

Country 

Argentina 
Barbados 
Bolivia 
Brazil 
Chile 

Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 

Guatemala 
Haiti 
Honduras 
Jamaica 
Mexico 

Nicaragua 
Panama 
Paraguay 
Peru 
Trinidad and Tobago 

Uruguay 
Venezuela 
Regional 

TOTAL 

1973 1974 

$ 12,454 

46,528 
274,115 

105,900 
16,000 
39,000 
55,700 
8,000 

36,800 
22,200 

1,200 
30,800 

113,467 

29,200 
18,000 

19,280 
2,400 

3,100 
43,100 
6,800 

89,100 
9,100 

46,200 
187,000 
97,300 

53,800 
36,700 
55,500 
33,400 

19,400 

35,600 

186,400 

10,500 
14,500 
49,000 
65,500 
5,300 

21,400 

95,000 

1975 

201,000 
9,700 

54,100 
269,500 

70,700 

75,800 
41,600 
35,500 
43,700 
43,000 

120,600 
41,100 
28,700 
21,200 

167,300 

16,500 
42,200 
3,200 

16,000 

35,400 

38,200 

$884,044 $1,110,700 $1,375,000 

1976 

210,900 
6,600 

40,200 
239,100 

70,000 

109,000 
33,000 
33,400 
73,600 
25,000 
70,000 
5,000 

114,500 
17,500 

183,200 
49,800 
27,000 
11,600 
149,000 

36,400 
23,000 

$1,527,800 
Note: Of the $884 million in loans approved in 1973, a loan of $10.6 million for Venezuela was canceled and of lhe $1,111 million 
approved in 1974, one for $18.4 million to El Salvador was also canceled. A $1 million loan approved in 1975 for Peru replaced a similar 
amount voided in 1974. In addition, partial cancellations of $1,119,000 in loans approved in 1973 and $1,040,000 in loans approved in 1974 
had been made as of Dec. 31, 1976. 

CROP EXPERIMENTS SPARK GREEN REVOLUTION at Mexico's International Center for the 
Improvement of Maize and Wheat. Bank technical cooperation is supporting research which is 
increasing the output of grains in the region. Here, a technician checks flowering time of new 
variety of corn. 4 9 



LOANS AND TECHNICAL COOPERATION 

BACKBONE OF ARGENTINA'S GAS SYS
TEM is pipeline which traverses the nation 
from north to south. Inter-American Bank 
has provided loans to help finance construc
tion of various segments of the system. 

ARGENTINA 

LOANS 
Grain Storage Facilities 
Ordinary Capital Resources 
$60 million 20-year 8.6% loan of Nov. 4, 1976 
Total project cost: $124.4 million 
Borrower: Republic of Argentina 
In 1975 grain production accounted for 26 
per cent of Argentina's total farm output 
and 36 per cent of its total exports. The 
value of such exports in 1974 was $1,339 
million and in 1975 it totaled $1,068 million. 
The annual average production in the 1971-
76 period was 22.6 million tons. For market
ing its grain, the country has storage facili
ties with a capacity of 14.5 million tons. 

That amount represents 63 per cent of its 
average annual grain production. 

Argentine authorities believe that should 
be raised to 75 per cent. Thus the nation 
needs an additional 2.5 million tons capacity 
so that it will not be obliged to market all of 
its grain production in the year of produc
tion, regardless of world market conditions. 

To improve the situation, this loan will 
be used by the Banco de la Nación Argen
tina (BNA) to help finance a credit program 
to build, expand and modernize grain stor
age facilities in Argentina. Under the pro
gram, BNA will extend credits to farmers, 
cooperatives and private companies culti
vating or marketing grains so that they may 
build an additional 2 million tons of grain 
storage space throughout the country. 

In all, BNA is expected to approve some 
1,400 credits to farmers, farm cooperatives 
and other associations of farm producers. 
Of these, some 800 will be used to build 
new storage plants and 600 will help expand 
or improve existing ones. 

Alto Paraná Cellulose Plant 
Ordinary Capital Resources 
$51 million 15-year 8.6% loan of Dec. 22, 1976 
Total project cost: $317.5 million 
Borrower: Alto Paraná, S.A. 
This loan will enable Alto Paraná, S.A., an 
industrial corporation set up by eight Ar
gentine paper companies to help meet the 
nation's growing domestic demand for 
paper, to build a long-fiber cellulose plant. 

The plant will be located on the Paraná 
River in Misiones Province some 875 high
way miles north of Buenos Aires and will 
have an installed capacity of 172,500 metric 
tons a year, or 500 tons a day, of un
bleached, semibleached and bleached cellu
lose pulp, using the sulphate chemical pro
cess. 

Domestic production accounts for al
most 60 per cent of Argentina's total con
sumption of chemical pulp and for 43 per 
cent of all types of pulp. Production has 
risen from some 15,000 tons in 1966 to an 
estimated 80,000 tons in 1974. Due to 
increasing consumption, however, imports 
have remained at some 140,000 tons a year. 
Meantime, owing to price increases, the 
value of imported pulp has risen from an 
annual average of $26 million in 1966-73 to 
about $47 million in 1974. 

Completion of the Alto Paraná project is 
expected to satisfy domestic demand for 
long-fiber cellulose pulp and to generate net 
annual savings in foreign exchange which 
will gradually increase from at least $65 

million to more than $100 million. In addi
tion, it will create some 450 direct new jobs 
in its industrial operations and some 560 
jobs in forestry activities and will stimulate 
economic development of Misiones Prov
ince, center of the most important forestry 
reserves of Argentina. 

Gas Pipeline 
Ordinary Capital Resources 
$87 million 20-year 8.6% loan of Aug. 12, 1976 
Total project cost: $191,732,000 
Borrower: Republic of Argentina 
To offset a decline in petroleum production, 
Argentina is seeking to increase the supply 
of natural gas for use as a substitute for fuel 
oil, particularly in industry and electric 
power plants. 

The daily consumption of natural gas in 
Argentina, which was estimated at 22 mil
lion cubic meters in 1976, is expected to 
rise to some 33 million by 1980 and to 40 
million by 1984. Of the latter figure 27 
million cubic meters will be consumed by 
industrial plants. Argentina has proven 
natural gas reserves in Tierra del Fuego of 
35 billion cubic meters, 18 per cent of 
Argentina's total. 

This loan will be used by Gas del Es
tado, the government agency in charge of 
supplying and selling gas fuels, to help build 
a 125-mile pipeline which will convey natu
ral gas from producing fields in Tierra del 
Fuego to the main line going north to 
Buenos Aires. 

Specifically, the pipeline will carry the 
natural gas from the San Sebastián treat
ment plant in Tierra del Fuego to the 
southern terminal on the mainland at Cerro 
Redondo in the Province of Santa Cruz, 
where it will join the main line going to 
Buenos Aires. 

EXPORT FINANCING 
On Sept. 23, 1976, the Inter-American Bank 
approved a revolving credit of $3 million 
from the ordinary capital resources for the 
medium-term financing of Argentine capital 
goods and services to other Latin American 
member countries of the Bank. 

On the same day the Bank authorized a 
$5 million revolving credit from the Vene
zuelan Trust Fund for the medium-term 
financing of Argentine exports of capital 
goods destined for markets in countries 
outside the Latin American region which 
are members of the International Monetary 
Fund, and Switzerland, and of intra
regional and extra-regional exports of non-
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GAUCHOS HERD CATTLE at this ranch in Southern Córdoba, Argentina. Bank loans of $89 
million channeled through Banco de la Nación Argentina are enabling ranchers and farmers to 
obtain small credits to purchase machinery and equipment. The loans are designed to expand 
the use of farm technology and thus raise food output. 

traditional manufactured and semimanufac
tured goods other than capital goods which 
are normally financed at medium terms. 

During 1976 previous lines of credit 
extended to Argentina from the ordinary 
capital to finance exports of capital goods 
to other Latin American member countries 
of the Bank were augmented by $5.1 million 
through repayments. These activities are 
described further on in the Report under 
the heading, "Export Financing." 

BARBADOS 

LOAN 
Vocational Education 
Fund for Special Operations 
$6.6 million 35-year 2% loan of July 8, 1976 
Total project cost: $9.5 million 
Borrower: Barbados 
This loan will support a program designed 
to increase the extent and scope of voca
tional education opportunities in Barbados. 
It will help to finance a project to build and 
equip the Samuel Jackman Prescod Poly
technic Institute (SJPPI), the largest of 
three vocational education institutions on 
the island. 

The loan will be used by the Ministry of 
Education and Community Development 
to construct a new building to house the 
Institute, which is presently located in three 

temporary sites in downtown Bridgetown, 
the capital. 

In addition, execution of the program will 
involve expansion and improvement of the 
administrative and teaching capabilities of 
the SJPPI staff; creation of a vocational 
guidance, counseling and employment ser
vice, and strengthening the capabilities of 
the Ministry of Education and the SJPPI in 
the fields of financial administration, organi
zation, educational planning and analysis of 
manpower demand. 

Completion of the program will help 
meet the growth in market demand for 
technical vocational skills in both the public 
and private sectors by increasing the en
rollment of the institution to approximately 
3,400 students—from a 1973-74 enrollment 
of 1,284 students, of whom 812 were full-
and part-time students and 472 attended 
evening classes. 

TECHNICAL COOPERATION 
Institutional Support 
Fund for Special Operations 
$285,000 nonreimbursable cooperation of July 8, 

1976 
Total project cost: $377,000 
Beneficiary: Ministry of Education and 

Community Development 
This technical cooperation was extended to 
Barbados in conjunction with the pre
viously described loan of $6.6 million which 
is helping to finance the construction of the 

Samuel Jackman Prescod Polytechnic Insti
tute. 

The assistance will enable the Institute 
to improve its administration and the teach
ing capabilities of its staff and to create a 
vocational, guidance and employment ser
vice. In addition, it will strengthen the 
administration of the Ministry of Education 
and the Institute in the fields of finance, 
management, educational planning and 
manpower analysis. 

BOLIVIA 

LOANS 
Animal Disease Control 
Fund for Special Operations 
$4.2 million 40-year loan of Jan. 29, 1976 
($3.3 million and $900,000 in Bolivian pesos) 
Interest: 1% for 10 years, 2% thereafter 
Total project cost: $7 million 
Borrower: Republic of Bolivia 
As part of its 1976-80 Economic and Social 
Development Plan, Bolivia is making efforts 
to strengthen agricultural production to 
become self-sufficient in food products, 
increase exports and improve farm income. 
Attainment of these goals is inhibited, how
ever, by endemic diseases, specifically foot-
and-mouth disease, paralytic rabies and 
brucellosis, which cause great losses to 
livestock. 

This loan will be used by the nation's 
Ministry of Rural and Agricultural Affairs 
through the Programa Nacional de Control 
de la Fiebre Aftosa, Rabia y Brucelosis 
(PRONARB) to carry out a graduated pro
gram of compulsory, systematic and con
trolled vaccination of cattle in the Depart
ments of Cochauamba and Santa Cruz, 
two of the nation's richest livestock and 
farming areas. 

The project consists of the construction 
near Cochabamba of the headquarters 
office of PRONARB and related facilities; 
the construction of 12 veterinary service 
centers in the project service area; the 
establishment and maintenance of two quar
antine stations on the Argentine and Bra
zilian borders; the construction of corrals at 
the Santa Cruz railway terminal for the 
control and disinfection of stock, the ex
pansion of an existing laboratory in La Paz, 
and the procurement of vaccines, vehicles 
and related equipment. 

Completion of the project will provide 
the animal health infrastructure required to 
immunize a minimum of 80 per cent of the 
susceptible cattle in the project area. 
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LOANS AND TECHNICAL COOPERATION 

Santa Cruz Industrial Park 
Fund for Special Operations 
$6.5 million 40-year loan of Nov. 24, 1976 
($3.5 million and $3 million in Bolivian pesos) 
Interest: 1% for 10 years, 2% thereafter 
Total project cost: $9.4 million 
Borrower: Republic of Bolivia 
In its National Development Plan for 1976-
80, the Government of Bolivia has placed 
high priority on regional development. The 
nation's most rapidly growing development 
center is Santa Cruz, located in the eastern 
part of the country. 

In order to facilitate future orderly indus
trial growth, the city has prepared a master 
development plan for a 2,500-acre industrial 
park in its northeastern section. This loan 
will be used by the Santa Cruz Public 
Works Committee to help finance the first 
stage of the park. 

This stage, which will satisfy the demand 
for industrial land in Santa Cruz for an 
estimated eight years, provides for an ur
banized area of 578 acres, of which 425 
acres will be available for sale to industries. 

Up to $365,000 of the loan will be ex
tended in technical cooperation to the 
Santa Cruz Public Works Committee to 
strengthen the management of the park, to 
institute environmental control procedures 
and to carry out studies to create an enter
prise to operate and manage the gas distri
bution system of both the park and the city 
of Santa Cruz. 

Electric Power Interconnection 
Fund for Special Operations 
$24.5 million 40-year loan of June 18, 1976 
($21.9 million and $2.6 million in Bolivian pesos) 
Interest: 1% for 10 years, 2% thereafter 
Total project cost: $30.8 million 
Borrower: Republic of Bolivia 
Electric power service in Bolivia is provided 
by five isolated systems—three public and 
two private. The Empresa Nacional de 
Electricidad (ENDE), the public power 
agency, generates and transmits power 
through three major systems—the central, 
southern and eastern—and through the 
Tarija subsystem. 

To satisfy a projected 15 per cent annual 
increase in demand for electric power in 
Bolivia over the next 10 years, ENDE has 
embarked on a program to interconnect 
the central and southern systems, thus 
increasing the agency's total generating 
capacity by about 60 per cent from 114,500 
to 182,300 kilowatts by 1982. 

This loan will enable ENDE to carry out 
the program which provides for the expan

sion of the Corani hydroelectric power 
plant by 13,500 kilowatts, the transfer of 
four thermal units of 3,300 kilowatts each 
from Santa Cruz to the Aranjuez power 
plant in Sucre, expanding its current capac
ity to 13,200 kilowatts; the construction of a 
116-mile, high-voltage transmission line be
tween Catavi and Potosí and of a 46-rnile 
one between Potosí and Punutuma, and the 
expansion of 10 transformer substations. 

Preinvestment Studies 
Fund for Special Operations 
$5 million 25-year loan of Nov. 4, 1976 
Interest: 1% for 8 years, 2% thereafter 
Total project cost: $6.4 million 
Borrower: Republic of Bolivia 
Bolivia's 1976-80 National Development 
Plan calls for a total investment of approxi
mately $3.5 billion, of which an estimated 69 
per cent is being financed from domestic 
savings and the remaining 31 per cent from 
external sources. 

An adequate supply of properly pre
pared projects is essential if the goals set 
forth in the plan are to be achieved. To 
provide this need, some $110 million—$33 
million from domestic sources and $77 
million from external sources—should be 
spent for preinvestment studies. 

This loan will help meet that need by 
enabling the Instituto Nacional de Preinver
sión, an agency of the Ministry of Planning 
and Coordination of the Presidency of the 
Republic, to extend short- and medium-
term credits to central government agen
cies and public and private enterprises to 
finance specific feasibility studies, as well as 
general studies of a regional or sectoral 
nature. 

TECHNICAL COOPERATION 
Institutional Support 
Fund for Special Operations 
$550,000 nonreimbursable cooperation of Jan. 

29, 1976 
Beneficiary: Republic of Bolivia 
This technical cooperation, extended in 
connection with the previously described 
loan of $4.2 million to control animal dis
eases in Bolivia, will be used to strengthen 
the executing agency—the Programa Na
cional de Control de la Fiebre Aftosa, 
Rabia y Brucelosis (PRONARB). 

The assistance will help ensure the effec
tiveness of the campaign, improve the tech
nical know-how of the participating profes
sionals through training and strengthen the 

financial and administrative practices of the 
executing agency. 

Farm Research and 
Extension Services 
Social Progress Trust Fund 
$42,000 nonreimbursable cooperation of Feb. 4, 

1976 
Total project cost: $58,000 
Beneficiary: Ministerio de Asuntos Campe

sinos y Agropecuarios 
This technical cooperation will help provide 
Bolivia with the advisory services needed to 
carry out a study designed to find the best 
institutional mechanism to organize and 
plan the nation's agricultural research and 
extension services. 

Advice would also be provided on meth
ods of financing such an institution, as well 
as in drafting a project to put it into effect. 
The Government of Bolivia has given high 
priority to the project due to the impor
tance it assigns to agriculture in its economic 
development plans. 

National Planning System 
Fund for Special Operations 
$335,500 nonreimbursable cooperation of Feb. 

26, 1976 
Total project cost: $407,300 
Beneficiary: Republic of Bolivia 
Thanks to the upswing in the prices of 
Bolivia's chief export products since 1973, 
the Government has greatly increased its 
capital expenditures for development proj
ects. This trend is expected to continue over 
the next few years. 

In order to properly channel such invest
ments, Bolivia needs to improve its national 
project planning efforts. This technical 
cooperation will help accomplish that aim. 
It will be used to implement and strengthen 
the national system of planning and project 
preparation which is carried out by the 
Instituto Nacional de Financiamiento, the 
government agency which finances devel
opment projects, and the Instituto Nacional 
de Preinversión, the agency in charge of the 
nation's preinvestment activities. 

Water and Sewage System Studies 
Social Progress Trust Fund (Special Program for 

Project Preparation) 
$261,000 nonreimbursable cooperation of June 

24, 1976 
Social Progress Trust Fund 
$71,000 nonreimbursable cooperation of June 

24, 1976 
Total project cost: $432,000 
Beneficiary: Republic of Bolivia 
This technical cooperation will help Boli
via's Ministry of Housing and Urban Devel-
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WARM COLORFUL CAPS WOVEN from alpaca and rabbit fur are shown here by artisans near 
Lake Titicaca in Bolivia's highlands. Sales are handled by local cooperative association. In 1974 
the Bank provided technical cooperation to Bolivia, Ecuador and Guatemala to foster the 
growth of such cooperative artisan organizations. 

opment to prepare the final designs for 
water supply and sewage systems in the 
cities of Tarija and Trinidad. In addition the 
assistance will strengthen the administra
tive, operational, technical and financial 
aspects of the sanitation services of the two 
cities. 

Tarija, the capital of the department of 
the same name, has a population of 30,000; 
Trinidad, capital of the Beni Department, 
has 21,000 inhabitants. Execution of the 
two projects will help reduce the incidence 

of water-borne diseases and contribute to 
the development of industry in the two 
cities. 

Agricultural Marketing 
Canadian Project Preparation Fund 
Can $258,000 nonreimbursable cooperation of 

Aug. 12, 1976 
Total project cost: $308,000 
Beneficiary: Republic of Bolivia 
One of the main problems affecting the 
agricultural sector in Bolivia is an inade

quate marketing system which fails to make 
full use of existing farm output. This techni
cal cooperation will help solve that prob
lem. It will be used to secure advisory 
services needed to analyze the various 
factors which adversely affect the market
ing and supply of farm products. 

Execution of the project will particularly 
benefit low-income farmers who are gener
ally poorly organized, lack information and 
entrepreneurial skills and produce their 
products with virtually no regard to market 
needs. 

Project Feasibility Studies 
Fund for Special Operations 
$600,000 nonreimbursable cooperation of Nov. 

4, 1976 
Beneficiary: Instituto Nacional de Preinver

sión 
This technical cooperation, extended in 
connection with the previously described 
loan of $5 million for a preinvestment pro
gram, is being devoted to the execution of 
specific feasibility studies which will benefit 
low-income groups or the most economi
cally depressed regions of Bolivia. 

The studies will be carried out in the 
public sector in the fields of agriculture and 
livestock, health, sanitation and education. 

BRAZIL 

LOANS 
Farm Research and 
Extension Services 
Ordinary Capital Resources 
$34.4 million 20-year 8.6% loan of Nov. 18, 1976 
Fund for Special Operations 
$32 million 25-year 3% loan of Nov. 18, 1976 
($32 million in cruzeiros) 
Total project cost: $198 million 
Borrower: Federal Republic of Brazil 
With its vast land resources, Brazil has the 
potential to be one of the world's great 
producers of food and agricultural raw 
materials. Increases in its production up to 
now have been achieved mainly through 
expansion of the area under cultivation. 

However, this should be changed and 
production must be increased through 
greater productivity, if the farm sector is to 
maintain the near 7 per cent yearly growth 
rate it has recorded since 1970. The coun
try's agricultural production has met the 
growing domestic demand for food and has 
created surpluses which account for 60 per 
cent of Brazil's exports. 
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LOANS AND TECHNICAL COOPERATION 

INTRICATE PATTERN OF STEEL undergirds 220-meter-long Sobradinho dam on the São 
Francisco River upstream from the Paulo Afonso Dam in Northeast Brazil. Some 8,000 workers 
are employed on the project, partially financed by the Bank, which will produce 700,000 
additional kilowatts of power for the region. 

In order to achieve greater productivity, 
the Government of Brazil is seeking to 
modernize the farm sector, particularly in 
the south-central region which produces 
more than 75 per cent of the nation's farm 
output, but where most suitable farm land 
is already under cultivation. 

These loans will be used by the Empresa 
Brasileira de Pesquisa Agropecuária (EM-
BRAPA), an agency connected with the 

Ministry of Agriculture, to support farm 
research and spread agricultural technol
ogy in Brazil. Specifically, EMBRAPA will 
carry out six subprojects in agricultural 
research, genetic resources, soil survey and 
conservation, production of basic seeds, 
production systems and training. 

The project will be carried out in south-
central Brazil, where some 1.6 million small-
scale family farm owners live. 

Northeast Electric Power Expansion 
Inter-Regional Capital Resources 
$97,670,000 20-year 8.6% loan of Dec. 2, 1976 
Total project cost: $1,126,880,000 
Borrower: Companhia Hidro Elétrica do São 

Francisco 
The nine states embracing the Northeast of 
Brazil are among the least developed in 
Brazil. The area has some 580,000 square 
miles, or 18 per cent of the nation's total, 
and its 1975 population was estimated at 32 
million, or 30 per cent of the country's total. 

Since it began lending operations in 1961, 
the Inter-American Bank has given special 
priority to development programs in the 
Northeast, particularly to electric power. 

This loan will help the Companhia Hidro 
Elétrica do São Francisco (CHESF), a 
government corporation developing the 
power potential of the São Francisco River, 
to carry out a further expansion program. 
The program is the sixth undertaken by 
CHESF with the help of the Bank's financ
ing. The Bank had approved eight previous 
loans totaling $221.5 million to help finance 
the five prior expansions. 

The new project entails the expansion of 
generation and transmission facilities. The 
former includes building and equipping the 
Sobradinho powerhouse with a total capac
ity of 875,000 kilowatts, adding two 63,000-
kilowatt turbo-generator units to the Boa 
Esperança hydroelectric plant on the Pa
raíba River, and installing 420,000 kilowatts 
of generating capacity in seven thermo
electric units in São Luiz, Fortaleza and 
Salvador. The latter includes the construc
tion of about 800 miles of transmission 
lines. 

The execution of the project is expected 
to increase the number of CHESF's cus
tomers from 1.4 million in 1975 to almost 2 
million by 1980, of whom a substantial 
number will be low-income families. Addi
tionally, the program will quadruple the 
consumption of electric power in rural areas 
between 1975 and 1985. 

Science and Technology 
Ordinary Capital Resources 
$40 million 20-year 8.6% loan of Dec. 22, 1976 
Fund for Special Operations 
$20 million 30-year 3% loan of Dec. 22, 1976 
($20 million in cruzeiros) 
Total project cost: $125 million 
Borrower: Federal Republic of Brazil 
Brazilian outlays for science and technol
ogy have risen sharply in recent years and 
in terms of per cent of gross national 
product now approach the level of expendi-
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tures of some of the developed nations. 
Governmental outlays rose from $68 million 
in 1968 to $540 million in 1976. Taking into 
account private outlays, the total current 
national expenditure is estimated at $1 
billion a year, or 1 per cent of gross national 
product. 

In 1973 the Inter-American Bank author
ized two loans for a total of $32 million in 
support of this effort. The loans helped the 
Financiadora de Estudos e Projetos 
(FINEP), the public agency which coordi
nates and finances the Government's 
science and technology program, to 
strengthen ten of the nation's research 
institutions. 

This new loan will be used by FINEP to 
carry out a two-part program consisting of 
a subprogram to promote research and 
development in industry and another to 
reinforce the country's science and technol
ogy infrastructure. 

The first subprogram, which is being 
financed with the Fund for Special Opera
tions loan, will improve the ability of domes
tic industry to absorb new technologies. 
The second, which will be financed by the 
ordinary capital loan, will strengthen the 
capacity of selected universities and re
search centers to carry out research activi
ties related to industrial technology and 
regional development. 

EXPORT FINANCING 
On Sept. 23, 1976, the Inter-American Bank 
approved a revolving credit of $3 million 
from the ordinary capital resources for the 
medium-term financing of Brazilian exports 
of capital goods and services to other Latin 
American member countries of the Bank. 

On the same day the Bank authorized a 
$5 million revolving credit from the Vene
zuelan Trust Fund for the medium-term 
financing of Brazilian exports of capital 
goods destined for markets in countries 
outside the Latin America region, which are 
members of the International Monetary 
Fund, and Switzerland, and of non-
traditional intra-regional and extra-regional 
exports of manufactured and semimanufac
tured goods other than capital goods which 
are normally financed at medium terms. 

During 1976 previous lines of credit 
extended to Brazil from the ordinary capital 
to finance exports of capital goods to other 
Latin American member countries of the 
Bank were augmented by $7 million 
through repayments. These activities are 
described further on in the Report under 
the heading, "Export Financing." 

CHILE 

LOANS 
Irrigation and Farm Development 
Fund for Special Operations 
$38 million 30-year 2% loan of July 29, 1976 
($20.5 million and $17.5 million in Chilean pesos) 
Total project cost: $62.5 million 
Borrower: Republic of Chile 
Some 28 per cent of Chile's population is 
engaged in agriculture but the sector ac
counts for only 10 per cent of the gross 
national product. Per capita income in rural 
areas is approximately $300. Agriculture 
has been characterized by slow growth, 
barely keeping pace with population 
increases. Within this picture, farms under 
irrigation, which account for less than 9 per 
cent of the country's arable land, contribute 
40 per cent of the total value of food output. 

The Comisión Nacional de Riego 
(CNR), the nation's irrigation agency, will 
use this loan to complete construction of 
complementary irrigation works in the Di-
gua and Maule Norte regions to develop 
some 175,000 acres of land for farming. The 
program, which includes credit to farmers, 
will benefit about 2,500 low-income farm 
families and cooperatives in the region and 
will contribute to increased farm productiv
ity. 

Completion of the project in 1980 is 
expected to increase the gross value of 
production in the project area from $13.2 
million per year at present to approximately 
$36.2 million per year. 

Industrial Credit 
Ordinary Capital Resources 
$21 million 20-year 8.6% loan of Sept. 2, 1976 
Total project cost: $35 million 
Borrower: Banco Central de Chile 
Manufacturing was the largest contributor 
to the gross national product of Chile in 
1970-74 when it recorded a cumulative 
growth of 10 per cent. In 1975, however, the 
sector's output contracted sharply and 
growth fell 23.4 per cent. 

The National Office of Industrial Planning 
has projected manufacturing investment in 
fixed capital for the 1975-80 period at al
most $2 billion, of which private manufac
turing investment is estimated at some $1.3 
billion, or $215 million per year during the 
six-year period. Achievement of this invest
ment level would produce an estimated 
annual sector growth of 6.9 per cent during 
the period. 

In December 1975 applications for credit 
for specific manufacturing projects submit
ted to intermediate institutions totaled 
$58.7 million, of which $28.1 million was 
estimated as the foreign exchange require
ment. 

This loan will help stimulate renewed 
sectoral growth by enabling the Banco 
Central de Chile, a group of development 
banks and the Instituto de Financiamiento 
Cooperativo (IFICOOP), a financial institu
tion for the cooperative movement, to grant 
loans to eligible beneficiaries for the installa
tion, expansion, renewal and improvement 
of private firms engaged in the manufactur
ing industry. 

Rural Water Systems 
Fund for Special Operations 
$7.5 million 30-year 2% loan of Dec. 22, 1976 
($3.3 million and $4.2 million in Chilean pesos) 
Total project cost: $12.5 million 
Borrower: Republic of Chile 
Although Chile's general health situation is 
considered average compared with other 
Latin American countries, its rural water 
supply is among the region's most deficient. 
For example, in 1975 only 31 per cent of the 
country's rural population in towns having 
between 200 and 2,000 inhabitants were 
supplied by drinking water through residen
tial service connections. 

To improve this situation, Chile's 1975-
80 national development plan calls for the 
provision of potable water service to 50 per 
cent of the country's rural population, esti
mated at 2 million persons. This loan will 
enable the Dirección de Obras Sanitarias 
(DOS), the agency in charge of Chile's 
water and sewage systems, to provide 
water services to an estimated 87,000 in
habitants in 150 rural communities. 

The program is part of the Bank's con
tinuing effort since 1961 to help provide 
sanitation and drinking water services in 
Chile. Since that time it has approved six 
loans for $29.3 million for similar projects. 

Execution of the new project will im
prove the health status of the lowest in
come population in the rural areas of Chile 
and will reduce the incidence of mortality 
caused by communicable diseases, particu
larly among children. 

EXPORT FINANCING 
On Sept. 23,1976, the Inter-American Bank 
approved revolving credits from the ordi
nary capital resources of $500,000 for me
dium-term and $1 million for short-term 
financing of non-traditional Chilean exports 
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oí goods and services to other Latin Ameri
can member countries of the Bank. 

On the same day the Bank authorized 
two other revolving credits of $1 million 
each, from the Venezuelan Trust Fund for 
the short- and medium-term financing of 
non-traditional Chilean exports destined to 
markets in countries of Latin America and 
also to countries outside the region which 
are members of the International Monetary 
Fund, and Switzerland. 

These activities are described further on 
in the Report under the heading, "Export 
Financing." 

COLOMBIA 

LOANS 
Integrated Rural Development 
Fund for Special Operations 
$64 million 30-year 2% loan of Sept. 23, 1976 
($28,620,000 and $35,380,000 in Colombian pe

sos) 
Total project cost: $109 million 
Borrower: Republic of Colombia 
More than half of Colombia's food produc
tion is supplied by small-scale farmers. For 
that reason in its National Food and Nutri
tion Plan, the Government of Colombia has 
placed high priority on increasing the pro
ductivity of these farmers through the 
transfer of technology and integrated rural 
development. 

This loan will be used by the Caja de 
Crédito Agrario Industrial y Minero, an 
agency of the Ministry of Agriculture, to 
carry out an integrated rural development 
project in the Departments of Boyacá and 
Santander, which will benefit about 42,000 
rural families working farm and livestock 
holdings ranging from 2.5 to 50 acres each. 
The World Bank and the Canadian Interna
tional Development Association are ex
tending financing for similar integrated de
velopment in four other regions. 
Investment funds will be channeled towards 
the poorest segments of the population. 

Execution of the project will help to 
increase income and employment oppor
tunities for rural families in Colombia by 
raising agricultural productivity and pro
duction levels; to foster linkage of farm and 
market economies by the application of 
suitable marketing systems, and to provide 
basic infrastructure and social services, 
such as electricity, roads, water supply, 
health and education, to rural areas. 

INTEGRATED RURAL DEVELOPMENT is being fostered in various parts of Colombia by the 
Inter-American Bank, the World Bank and the Canadian International Development Agency. 
The projects are helping the poorest segments of the rural population by increasing farm 
production and productivity. 

Rural Telephone Program 
Fund for Special Operations 
$29 million 30-year 2% loan of Dec. 16, 1976 
($16 million and $13 million in Colombian pesos) 
Total project cost: $54.8 million 
Borrower: Empresa Nacional de Tele

comunicaciones 
Eighty per cent of Colombia's telephone 
service is concentrated in the nation's six 
largest cities which account for 30 per cent 
of the population. Moreover, 97 per cent of 
the 200,000 new telephone lines added to 
the service over the last five years were 
installed in the nation's largest cities. 

To extend the benefits of such service to 
other areas, the Empresa Nacional de 
Telecomunicaciones (TELECOM), the na
tion's telecommunications agency, has 
drafted a Community Rural Telephone 
Plan. This loan will enable TELECOM to 
carry out the first stage of the plan which 

will provide an estimated 4,318,000 per
sons, or 47 per cent of Colombia's rural 
population, with access to telephones. 

The project will be carried out in 21 of 
the country's 29 departments and will pro
vide public telephone service in rural com
munities where such service is lacking or 
deficient. It will also connect rural areas 
with nearby population centers and other 
points through the existing long-distance 
system. 

Under the project, a typical community 
of some 500 inhabitants will be provided 
with one automatic telephone, which will be 
installed in a public place and will be con
nected to the nearest telephone exchange 
by means of VHF radio, cable or overhead 
line. Execution of the project is expected to 
provide public telephone service to about 
4,400 rural communities by the completion 
date in 1980. 
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Erosion Control 
Fund for Special Operations 
$16 million 2% loan of Dec. 2, 1976 
($8 million and $8 million in Colombian pesos) 
Total project cost: $33 million 
Borrower: Republic of Colombia 
Due to runoffs of rainwater and sewage, 
serious soil erosion is occurring in the 
Colombian cities of Manizales, Salamina, 
Aranzazu and Bucaramanga. This loan will 
help arrest this destruction by enabling two 
executing agencies, the Corporación Autó
noma para la Defensa de las Ciudades de 
Manizales, Salamina y Aranzazu 
(CRAMSA) and the Corporación de De
fensa de la Meseta de Bucaramanga 
(CDMB), under the coordination of Colom
bia's Planning Department, to construct the 
works needed to control the erosion of the 
four cities. 

The loan will also help CRAMSA and 
CDMB to adequately maintain the works 
through the acquisition of maintenance 
equipment and to conduct research to 
extend the program's benefits to neighbor
ing areas. 

Execution of the project will help pre
vent cave-ins and landslides of unstable 
soils caused by the runoff of rainwater and 
sewage wastes. This, in turn, will reduce the 
loss of lands, homes, streets and other 
installations and the cost of maintaining and 
repairing the present sewer and water sys
tems. 

COSTA RICA 

LOANS 
Rural Electrification 
Fund for Special Operations 
$13.5 million 35-year 2% loan of Jan. 22, 1976 
Total project cost: $19.5 million 
Borrower: Republic of Costa Rica 
Per capita consumption of electric power in 
Costa Rica is among the highest in Latin 
America. Much of this electricity consump
tion is concentrated in San José and other 
large urban centers, where 90 per cent of 
the population enjoys service, compared to 
only 50 per cent in rural areas. 

To provide broader service to the rural 
sector, the Instituto Costarricense de Elec
tricidad (ICE), the nation's electric power 
agency, has embarked on a program to 
provide electric service to 90 per cent of the 
rural population by the year 2000. 

This loan will help ICE achieve this aim, 

enabling it to supply electric power to 
16,720 new subscribers in rural areas 
throughout the country. Completion of the 
project will benefit some 90,000 rural 
dwellers, who rank among the lowest in
come strata of Costa Rica. 

San José Sewage Sysfem 

Fund for Special Operations 
$15.5 million 35-year 2% loan of July 8, 1976 
($13.5 million and $2 million in Costa Rican colons) 
Total project cost: $22.2 million 
Borrower: Republic of Costa Rica 
Despite a decline in birth rates throughout 
Costa Rica in recent years, the population 
of the capital city, San José, estimated at 
some 500,000 persons, is rising rapidly due 
to migration from rural areas. By the year 
2000, the city's population is expected to 
grow to 1 million. 

The project financed by this loan is part 
of a broad urban development plan being 
carried out by the Government to provide 
the metropolitan area with a sanitation 
infrastructure able to cope with the city's 
population by that date. 

This loan will enable the Instituto Costa
rricense de Acueductos y Alcantarillados 
(AyA), the nation's water and sewage 
agency, to carry out the second stage of a 
sewage project initiated with the help of 
part of a $6.3 million loan approved by the 
Bank in 1970. 

Through that project two main sewers 
were built. Under the new project addi
tional main, submain and tertiary sewers 
will be built so that service connections will 
be provided to 22,200 houses benefiting 
122,000 inhabitants by the year 1981 and 
457,000 inhabitants by the year 2000. 

Preinvestment Program 
Fund for Special Operations 
$4 million 25-year 2% loan of Dec. 2, 1976 
($3.2 million and $800,000 in Costa Rican colons) 
Total project cost: $6.6 million 
Borrower: Republic of Costa Rica 
In 1972 the Inter-American Bank approved 
a $2.3 million loan to finance a preinvest
ment studies program, required for Costa 
Rica's development. Under this program, 64 
studies calling for an investment of 
$277.5 million were financed. 

For the 1976-80 period the potential 
demand for credit for preinvestment stu
dies is estimated at more than $90 million. 
These, in turn, are expected to generate 
projects requiring a total investment of $3.1 

billion—$1.7 billion in the private and $1.4 
billion in the public sector. 

This loan, which will help meet the 
preinvestment credit demand, will enable 
the Oficina de Planificación Nacional y 
Politica Económica (OFIPLAN), the na
tion's planning office, to carry out the 
second stage of this preinvestment pro
gram by granting medium- and long-term 
credits to public and private entities for 
executing specific preinvestment studies, 
as well as general economic studies. 

TECHNICAL COOPERATION 
Institutional Strengthening 
Fund for Special Operations 
$192,800 nonreimbursable cooperation of Feb. 

19, 1976 
Total project cost: $290,400 
Beneficiary: Corporación Costarricense de 

Desarrollo 
The Corporación Costarricense de Desa
rrollo (CODESA) was established by the 
Government of Costa Rica in 1972 to chan
nel financing towards large-scale industrial 
and extractive industries and to rationalize 
national investment plans and programs in 
such enterprises. 

This technical cooperation will help 
CODESA improve its organizational struc
ture, formulate operational policies and 
systems, establish methods for evaluating 
projects, train personnel and provide advice 
on securing additional capital resources to 
augment its operations. 

Training in Project Preparation 
Social Progress Trust Fund 
$216,000 nonreimbursable cooperation of June 

10, 1976 
Total project cost: $325,000 
Beneficiary: Republic of Costa Rica 
The Government of Costa Rica has 
awarded high priority to the training of 
qualified personnel in the preparation and 
evaluation of investment projects for the 
nation, as a means of speeding up its 
economic and social development through 
the improvement of its national planning 
system. 

This technical cooperation will contrib
ute to that end. It will be devoted to two 
cycles of training courses lasting 26 weeks 
for up to 30 specialists, each; to a series of 
seminars for middle and upper manage
ment personnel on planning, development 
and investment, and to the preparation of 
teaching materials for use in the two pre
vious subprograms. 
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SILO-LIKE WATER TOWERS rise in Puntarenas, Costa Rica, with the help ol an Inter-
American Bank loan extended in 1970. Thanks to the execution of the project some 80 per cent 
of the port's 50,000 inhabitants will have access to piped pure drinking water by 1983. 

Water Resources Administration 

Fund for Special Operations 
$96,000 nonreimbursable cooperation of Oct. 13, 

1976 
Total project cost: $127,000 
Beneficiary: Republic of Costa Rica 

The Government of Costa Rica is under
taking a broad-based effort to develop the 
Guanacas te area for intensive agriculture 
through the use of the waters which will be 
impounded when the Arenal Hydroelectric 
Project comes on s t ream in 1979. As part of 
this effort, the Government is giving consid
eration to the creation of an institution to 
administer the nation's water resources . 

This technical cooperat ion will enable 
Cos ta Rica to obtain the advisory services 
of the Secretar ía de Recursos Hidráulicos 
(SRH), the Mexican depar tment responsi
ble for the management of that nation's 
water resources, to carry out a study for 
the establishment of such an agency. 

Preinvestment Studies 

Fund for Special Operations 
$600,000 nonreimbursable cooperation of Dec. 

2, 1976 
Beneficiary: Republic of Costa Rica 

This technical cooperation was extended to 
the Republic of Cos ta Rica, in conjunction 

with the previously described loan of $4 
million, to finance a second stage of a 
program to draft preinvestment studies 
required for the nation's development. 

The nonreimbursable cooperation will 
be used to finance studies designed to 
identify or carry out specific investment 
projects that would be directly aimed at 
helping low-income sectors of the popula
tion or economically depressed areas. The 
studies would involve the sectors of agricul
ture, health, sanitation and education. 

DOMINICAN REPUBLIC 

LOANS 
Agricultural Development 

Fund for Special Operations 
$19.5 million 40-year loan of Dec. 22, 1976 
($16 million and $3.5 million in Dominican pesos) 
Interest: 1% for 10 years, 2% thereafter 
Total project cost: $27.5 million 
Borrower: Dominican Republic 
Agriculture and livestock production ac
counts for about 25 per cent of the gross 

domestic product of the Dominican Repub
lic, provides employment to more than 50 
per cent of the labor force and contributes 
approximately 75 per cent of the country 's 
foreign exchange earnings. Nonetheless , 
the nation has been unable to reduce its 
dependence on food imports to meet the 
basic needs of its population and 10 per 
cent of the value of its imports is food. 

This loan will help the Government of 
the Dominican Republic carry out the sec
ond stage of an Integrated Agricultural 
Development Program designed to help 
small- and medium-scale farmers and coop
eratives improve their farm output. The 
first stage was partially financed by a $24.8 
million loan approved by the Bank in 1972. 

This new phase includes an agricultural 
credit program, reforestation and conserva
tion in the Tavera Dam area, institutional 
support for the National Water Resources 
Institute and help in bringing about the 
technical and administrative reorganization 
of the Dominican Agrarian Institute. 

Execution of the project will benefit an 
estimated 46,500 inhabitants, will double 
the per capita income of farm workers in 
the project area from the current $620 per 
year to about $1,300 and will reduce the 
country 's dependence on food imports by 
increasing production of such basic food 
items as milk, meat and rice. 

Industrial Development 

Fund for Special Operations 
$7 million 40-year loan of Jan. 22, 1976 
($5,975,000, Can$24,440 and $1 million in Do

minican pesos) 
Interest: 1% for 10 years, 2%> thereafter 
Swiss Development Fund 
$3 million 40-year loan of Jan. 22, 1976 
(7,950,000 swiss francs) 
Interest: 1% for 10 years, 2% thereafter 
Total project cost: $13.5 million 
Borrower: Banco Central de la República 

Dominicana 

The industrial sector in the Dominican 
Republic has shown more dynamic growth 
in recent years than any other, having 
increased its share of the nation's gross 
domestic product from 14.5 per cent in 
1968 to 17.7 per cent in 1974. 

The Inter-American Bank has suppor ted 
growth in the sector since 1965 with two 
loans totaling $12 million to the Banco 
Central de la República Dominicana. 
Those loans helped provide 94 credits total
ing $34.5 million to small- and medium-scale 
industries. 

These two new loans will help the Fondo 
de Inversiones p a r a el Desarrollo Econó 
mico (FIDE), a special development fund 
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administered by the Banco Central, to 
finance a new phase of the program. 

Up to 25 per cent of the program's funds 
will be devoted to agroindustry projects 
aimed at promoting greater production of 
food and other agricultural products, 
another 20 per cent will be targeted to 
projects outside the urban area of Santo 
Domingo and up to 20 per cent will be used 
to finance new enterprises. 

University Expansion 
Fund for Special Operations 
$3.9 million 40-year loan of Oct. 28, 1976 
($3.4 million and $500,000 in Dominican pesos) 
Interest: 1% for 10 years, 2% thereafter 
Total project cost: $5,650,000 
Borrower: Universidad Católica Madre y 

Maestra 
The education sector in the Dominican 
Republic has undergone significant growth 
in the past 15 years. This has been particu
larly true of higher education in which the 
number of students increased from 3,400 to 
36,000 between 1960 and 1974. A large 
percentage of the students during the pe
riod were in the humanities and graduates 
tended to stay in the Santo Domingo met
ropolitan area. 

Expansion of educational facilities to 
areas other than Santo Domingo in recent 
years has been particularly beneficial to 
those areas since 65 per cent of the gradu
ates stay in the region. 

This loan will help the Universidad Ca
tólica Madre y Maestra (UCMM), a private 
university which was established in 1962 in 
Santiago de los Caballeros, to carry out the 
second stage of an expansion program. The 
Bank had supported the first stage of the 
program with a $3.4 million loan in 1971. 

The nation's second largest city, Santia
go de los Caballeros serves an area of 13 
provinces in the northern region. This area 
accounts for 49 per cent of the nation's 
population and offers excellent prospects 
for future agricultural and industrial devel
opment. The execution of the project will 
facilitate expansion in three fields: health 
sciences, engineering technology and re
search. 

TECHNICAL COOPERATION 
Tax Betterment System 
Social Progress Trust Fund 
$120,000 nonreimbursable cooperation of Jan. 

22, 1976 
Total project cost: $150,000 
Beneficiary: Dominican Republic 
As part of its efforts to improve its tax 
structure, the Dominican Republic has 

STUDENT PORES OVER DATA obtained from microscope at this classroom at Colombia's 
National University in Bogotá. A Bank loan of $7.7 million extended to the university helped 
finance a project which improved the building facilities of the university's campuses in Bogotá, 
Medellín. Manizales and Palmira. 

given high priority to the establishment of a 
betterment tax system designed to recover, 
totally or in part, the increased gains in 
private property values brought about by 
the construction of public infrastructure 
facilities. Such taxes would be devoted to 
development projects. 

This technical cooperation will help pro
vide advisory services to the Government 
in evaluating the benefits that would accrue 
from a betterment tax system and in draft
ing model laws to implement such a tax. 

Santo Domingo Urban Studies 
Fund for Special Operations 
$229,000 nonreimbursable cooperation of Sept. 

30, 1976 
Total project cost: $286,500 
Beneficiary: Ayuntamiento del Distrito Na

cional 
A high population growth rate and rapid 
suburban expansion have made Santo Do
mingo, the capital of the Dominican Repub
lic, one of the most densely populated cities 
in the Caribbean region. This has resulted 
in serious problems in the provision of such 
basic services as water, transportation, 
communications, sanitation and education. 

This technical cooperation will be used 
to help the Ayuntamiento del Distrito Na
cional, the capital district's governing body, 
to carry out a survey of conditions in the 
urban area which will identify the city's 

critical problems and analyze the reforms 
needed to make its institutional structure 
more effective. 

Academic Training 
Fund for Special Operations 
$210,000 nonreimbursable cooperation of Oct. 

28, 1976 
Beneficiary: Universidad Católica Madre y 

Maestra 
This technical cooperation will help im
prove the academic staff of the School of 
Health Sciences and the Technological 
Engineering Unit of the Universidad Cató
lica Madre y Maestra located in Santiago de 
los Caballeros in the Dominican Republic. 

The assistance was extended to the 
University in connection with the pre
viously described loan of $3.9 million which 
is helping to expand its facilities. It will 
improve the quality of the teaching staff by 
providing specialized training abroad for 
full-time professors. 

Institutional Support 
Social Progress Trust Fund 
$98,000 nonreimbursable cooperation of Dec. 22, 

1976 
Total project cost: $118,000 
Beneficiary: Banco Central de la República 

Dominicana 
In recent years the Central Bank of the 
Dominican Republic has been given the 
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HYDROELECTRIC POWER SPREADS throughout Ecuador with the assistance of Inter-
American Bank financing. In 1971 Bank extended loans to build the Pisayambo project; in 1974 
it provided financing for the Paute River project, and in 1976 approved a loan for the 
transmission network of the Paute project. 

responsibility of administering a variety of 
funds established by the Government to 
spur the nation's development. In view of 
the growing importance of this activity, the 
Central Bank has established a Finance 
Department to administer such funds. 

This technical cooperation will provide 
the Central Bank with advisory services 
designed to improve its effectiveness in 
administering the mobilization of financial 
resources, as well as its administrative 
structure. 

ECUADOR 

LOANS 
Farm Research and 
Extension Services 
Fund for Special Operations 
$11 million 40-year loan of Nov. 18, 1976 
($10 million and $1 million in sucres) 
Interest: 1% for 10 years, 2% thereafter 
Total project cost: $16.9 million 
Borrower: Instituto Nacional de Investiga

ciones Agropecuarias 
The agricultural sector in Ecuador has 

grown slower than the economy as a whole. 
During 1970-74, for example, it grew by 
only 3 per cent annually, compared to 9 per 
cent for the total gross domestic product. 

The Inter-American Bank has supported 
Ecuador's efforts to spur productivity in a 
variety of ways and in 1969 approved a loan 
of $2.2 million to improve the nation's 
agricultural research entity, the Instituto 
Nacional de Investigaciones Agropecuarias 
(INIAP). 

As a result INIAP significantly improved 
its activities, going from only one fully-
equipped and three partially-equipped 
experimental stations to a total of five well-
equipped and functioning stations. In addi
tion it was able to increase its technical 
personnel and provide advanced training 
for 24 professionals abroad. 

This new loan will help INIAP to carry out 
a second stage of the project to strengthen 
its efforts to bolster farm productivity. 
Through the project INIAP will substantially 
increase its ongoing research, initiate new 
experimental activities, provide advanced 
training to its staff and transfer the results of 
its technology to agricultural producers 
throughout the country. 

Electrification Project 
Ordinary Capital Resources 
$25 million 20-year 8.6% loan of Dec. 9, 1976 
Fund for Special Operations 
$1.6 million 20-year loan of Dec. 9, 1976 
Interest: 1% for 5 years, 2% thereafter 
Total project cost: $100.6 million 
Borrower: Republic of Ecuador 
In 1974 the Inter-American Bank autho
rized two loans totaling $50 million to fi
nance the construction of a hydroelectric 
power project on the Paute River with an 
initial capacity of 200,000 kilowatts and an 
eventual capability of 500,000 kilowatts. 
The project is under construction. 

These loans will help the Instituto Ecua
toriano de Electricidad (INECEL), the na
tion's electric power agency, to develop the 
transmission system of the Paute project, 
as well as to prepare a feasibility study of 
the hydroelectric development of the 
Guayllabamba River. 

INECEL will use the Bank's ordinary 
capital loan to carry out a project designed 
to link the Paute project with the country's 
interconnected system, thus completing 
the major trunk lines of the system, and to 
raise the voltage of the system from 138 to 
230 kilovolts. 

With the Fund for Special Operations 
loan, INECEL will conduct a feasibility 
study of the hydroelectric development of 
the Guayllabamba River which will permit a 
comparison with other studies underway to 
determine the best alternatives for future 
power development in the country. 

Oil and Gas Pipelines 
Ordinary Capital Resources 
$20 million 15-year 8.6% loan of Dec. 9, 1976 
Ordinary Capital Resources 
$16 million line of credit of Dec. 9, 1976 
Total project cost: $81.2 million 
Borrower: Corporación Estatal Petrolera 

Ecuatoriana 
Ecuadoran demand for refined oil products 
was approximately 38,000 barrels a day in 
1975. This figure is expected to increase to 
58,000 by 1980 and to 96,000 by 1985. 
Domestic consumption of liquid petroleum 
gas (LPG) amounted to 778 barrels a day, 
of which 90 per cent was imported. 

To meet domestic needs principally, the 
Government of Ecuador is building a refin
ery at Esmeraldas in the Northwest with an 
initial 1977 capacity of 55,000 barrels a day, 
which would be expanded to 80,000 barrels 
a day by 1980 and a gas recovery and 
liquefaction plant at the Shushufindi oil field 
in the eastern part of the country with a 
345-ton-a-day capacity of LPG. 
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These loans will enable the Corporación 
Estatal Petrolera Ecuatoriana (CEPE), the 
national petroleum agency, to build pipe
lines and their respective storage and distri
bution plants from those two facilities to 
consumption centers in Quito and Santo 
Domingo. 

The project entails the construction of 
an oil pipeline with a capacity of 58,350 
barrels a day between Esmeraldas and 
Quito, a distance of 162 miles, and a pipeline 
for liquefied gas and natural gasoline with a 
capacity of 6,418 barrels a day between 
Shushufindi and Quito, a distance of 188 
miles. 

The construction of the gas recovery 
and liquefication plant will allow Ecuador to 
eliminate imports of liquid petroleum gas, 
as well as generate exportable surpluses for 
a time. 

The $16 million complementary renew
able line of credit is to be sold in its entirety in 
the Eurocurrency Credit Market, in the 
form of participations taken by private com
mercial banks. 

TECHNICAL COOPERATION 
Rural Health Project 

Social Progress Trust Fund (Special Program for 
Project Preparation) 

$50,400 contingent repayment cooperation of 
Jan. 29, J 976 

Total project cost: $66,400 
Beneficiary: Ministerio de Salud Pública 
This technical cooperation will be used by 
the Ministry of Public Health of Ecuador to 
secure the advisory services of the Pan 
American Health Organization for the prep
aration of studies needed to secure financ
ing for the execution of a rural health 
infrastructure project in the nation. 

Such a project would help improve the 
basic health services available to the inhab
itants of the rural areas of the country 
where 64 per cent of the total population 

Agricultural Development Studies 
Canadian Project Preparation Fund 
Can$190,000 nonreimbursable cooperation of 

June 10, 1976 
Total project cost: $292,000 
Beneficiary: Centro de Reconversión Eco

nómica de las Provincias de Azuay, 
Cañar y Morona-Santiago 

In 1965 the Inter-American Bank extended 
a $3 million loan to help finance a coloniza
tion project in the Upano River Valley in 
Morona-Santiago Province in Ecuador. 
Execution of the project brought about an 
increase in the number of family settlers in 

the area from 1,400 to 5,000 and a hike in 
per-family output of some 400 per cent. 

This technical cooperation will enable 
the government agency in charge of devel
opment in the region, the Centro de Recon
version Económica de las Provincias de 
Azuay, Cañar y Morona-Santiago (CREA), 
to carry out technical, economic, financial 
and institutional studies for the second 
stage of the development program in the 
valley and in an area of the eastern region of 
the Morona-Santiago Province. 

Institutional Support 
Fund for Special Operations 
$77,500 nonreimbursable cooperation of Sept. 2, 

1976 
Total project cost: $121,500 
Beneficiary: Republic of Ecuador 
In 1973 the Government of Ecuador estab
lished the Fondo Nacional de Desarrollo 
(FONADE) as a development agency to 
channel the increased resources being de
rived by the nation from petroleum re
venues into high-priority productive invest
ment projects. FONADE did not have its 
own administrative structure and initially its 
resources were administered through a 
special account maintained by the Central 
Bank. 

This technical cooperation will help the 
nation's Ministry of Finance to provide the 
necessary advisory services to enable FO
NADE to establish the administrative 
framework required of an autonomous 
financial agency and thus expand its ability 
to finance high priority national develop
ment projects. 

Regional Development Studies 
Canadian Project Preparation Fund 
Can $240,000 nonreimbursable cooperation of 

Oct. 20, 1976 
Fund for Special Operations 
$105,000 nonreimbursable cooperation of Oct. 

20, 1976 
Total project cost: $480,000 
Beneficiary: Republic of Ecuador 
In 1971 Ecuador and Peru entered into an 
agreement to cooperate in the development 
of their respective areas in the Puyango-
Tumbes and Catamayo-Chira Basins, a 
region of some 2,123 square miles—1,428 in 
Ecuador and 695 in Peru. In 1975 the Bank 
authorized a loan of $5.2 million for irriga
tion studies in the region to the Comisión 
Mixta Peruano-Ecuatoriana Puyango-
Tumbes y Catamayo-Chira, the joint body 
in charge of the region's development. 

This technical cooperation will be used 
to carry out studies for a regional develop

ment program for Southern Ecuador and 
to strengthen the administrative organiza
tion of the Ecuadoran Subcommission. The 
assistance will help analyze investment 
possibilities in the agriculture, livestock, 
forestry and mining sectors. The program is 
designed to bring about development on 
some 13,500 square miles in the Provinces 
of El Oro, Loja, and Zamora-Chinchipe in 
Southern Ecuador. 

Institutional Strengthening 
Fund for Special Operations 
$80,000 nonreimbursable cooperation of Nov. 

18, 1976 
Total project cost: $110,000 
Beneficiary: Instituto Nacional de Investiga

ciones Agropecuarias 
This technical cooperation was extended to 
Ecuador in conjunction with the previously 
described $11 million loan to strengthen the 
nation's agricultural research activities. 

The cooperation will be used to finance 
a study of the institutional structure of the 
Instituto Nacional de Investigaciones 
Agropecuarias, the nation's agricultural 
research institute, as well as ways to im
prove its accounting and administrative sys
tem. 

EL SALVADOR 

LOANS 
Agricultural Credit Program 
Sociat Progress Trust Fund 
$15 million 40-year loan of Jan. 22, 1976 
Interest: 1% for 10 years, 2% thereafter 
Total project cost: $23.5 million 
Borrower: Banco de Fomento Agropecuario 
The agricultural and livestock sector plays 
a strategic role in the economy of El Salva
dor, generating more than 25 per cent of 
the gross domestic product, providing em
ployment to 53 per cent of the economically 
active population and accounting for more 
than 60 per cent of export foreign exchange 
earnings. The growth of the sector in 1975 
was estimated at 10.8 per cent, most ac
counted for by the export crops of coffee, 
cotton and sugar. 

The output of basic grains—corn, 
sorghum, beans and rice—grew by only 
about 2 per cent yearly. This slow growth, 
which is below the 3.5 per cent annual 
population increase, has forced El Salvador 
to import increasing quantities of food. As a 
result, the government has placed high 
priority on projects which increase produc-
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LOANS AND TECHNICAL COOPERATION 

: Rural roads included in the program 
i Existing roads 

NETWORK OF FARM-TO-MARKET ROADS is being built in El Salvador with support of Inter-
American Bank financing. The system is designed particularly to benefit the nation's most 
needy rural areas. Another loan approved by the Bank in 1976 is helping provide credit to 
farmers through the nation's cooperative movement. 

tion of basic grains and other foodstuffs to 
meet growing domestic demand. 

This loan will be used by the Banco de 
Fomento Agropecuario (BFA), the nation's 
farm credit agency, to help finance an 
agricultural credit program for cooperatives 
and small-scale farmers engaged in the 
production of such grains. 

Execution of the project will benefit an 
estimated 16,421 farmers in an area of more 
than 787,000 acres. Of these farmers, about 
6,138 are members of cooperatives, 1,431 
belong to other agricultural groups and 
8,852 farm individual plots. 

Rural Road Development 
Fund for Special Operations 
$10 million 40-year loan of Aug. 5, 1976 
Interest: 1% for 10 years, 2% thereafter 
Total project cost: $15,250,000 
Borrower: Republic of El Salvador 
Local transportation is of vital importance 
to El Salvador's agricultural sector. The 
nation has a good primary road network 
but lacks all-weather access roads to many 
production areas. This, along with scant 
storage capacity on the farm, often forces 
farmers to sell their crops rapidly at a time 
of seasonal oversupply thus reducing their 
potential income. 

To change this situation, the Govern
ment's 1973-77 Economic and Social De
velopment Plan calls for the Dirección 
General de Caminos (DGC), the road 
agency of the Ministry of Public Works, to 
construct a network of all-weather roads 
which will link various agricultural regions 
in the country to market areas. The pro
gram will particularly benefit the most 
needy rural areas, those inhabited by small-
scale farmers whose annual family income 
is less than $600. 

Up to $150,000 of the loan will be de
voted to technical cooperation to provide 
advisory services and training to the profes
sional staff of DGC in the economic analy
sis of rural road construction projects and 
in making traffic studies. 

TECHNICAL COOPERATION 
Education Study 
Social Progress Trust Fund 
$76,000 nonreimbursable cooperation of Aug. 

12, 1976 
Total project cost: $108,000 
Beneficiary: Republic of El Salvador 
This technical cooperation will help the 
Republic of El Salvador carry out a study of 
supply and demand in the nation for quali

fied technical and professional personnel of 
middle and higher education. 

In addition, the job market for such per
sonnel will be analyzed; the condition of 
aspirants for middle and higher education 
will be studied so that selection criteria will 
be drawn up which will conform to the 
needs of the country, and adequate educa
tional opportunities will be given persons of 
low income. 

Fertilizer Plant Feasibility Study 
Social Progress Trust Fund (Special Program for 

Project Preparation) 
$213,000 contingent repayment cooperation of 

Nov. 18, 1976 
Total project cost: $227,000 
Beneficiary: Republic of El Salvador 
With limited farm land and high population 
density, El Salvador must rely on the appli
cation of fertilizers to increase its agricul
tural output. Most of this fertilizer must be 
imported. 

This technical cooperation will enable 
the Government to finance the preparation 
of a feasibility study for the installation of a 
fertilizer plant and the preparation of a 
fertilizer supply program for the nation. The 
study will include preliminary designs of a 
granulation plant and will examine the avail
ability of raw materials, labor, electric 
power and water needed to operate such a 
plant. 

GUATEMALA 

LOANS 
Agricultural Credit Program 
Fund for Special Operations 
$15 million 40-year loan of Jan. 15, 1976 
Interest: 1% for 10 years, 2%> thereafter 
Total project cost: $21 million 
Borrower: Republic of Guatemala 
Since 1970 the Government of Guatemala 
has had a policy of helping small- and me
dium-scale farmers, both individually and 
through cooperatives, with credit and tech
nical cooperation facilities. The policy has 
beenxarried out by the Banco Nacional de 
Desarrollo Agrícola (BANDESA), the agri
cultural credit bank of the Government. 

This loan will help strengthen these 
activities by providing credit for farm and 
livestock development to small-scale 
farmers through direct loans from BAN
DESA or through the rapidly expanding 
rural credit movement in Guatemala. 
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Execution of the project will help in
crease the production and productivity of 
an estimated 27,000 small- and medium-
scale farmers throughout the country, of 
which about 5,000 will be individual produc
ers and 22,000 will be members of coopera
tives. 

Up to $150,000 of the loan will be de
voted to technical cooperation designed to 
strengthen BANDESA's Cooperative De
partment to insure proper execution of the 
investment projects contemplated in the 
program. 

Credit for Industry and Tourism 
Fund for Special Operations 
$7 million 40-year loan of Feb. 5, 1976 
Interest: 1% for 10 years, 2% thereafter 
Total project cost: $9 million 
Borrower: Republic of Guatemala 
Industry in Guatemala employs about 14 
per cent of the labor force and accounts for 
16 per cent of the gross domestic product. 
The sector is characterized by a heavy 
concentration in small industries producing 
for the home market, which tend to be 
undercapitalized. 

Tourism grew by an annual average of 
34 per cent between 1971 and 1974, going 
from 173,000 international visitors to 
413,000. If this trend continues, Guatemala 
might have 760,000 visitors by 1979. 

However, one obstacle to achieving 
growth in both sectors has been a lack of 
medium- and long-term financing. To 
remedy the situation, this loan will be used 
by the Corporación Financiera Nacional 
(CORF1NA), an autonomous agency estab
lished to promote the development of in
dustry, mining and tourism, to help finance 
a credit program for establishing and ex
panding small- and medium-sized industrial 
and tourism enterprises. 

Specifically, CORFINA will use the Bank 
loan to grant credits to private companies 
to expand existing facilities or build new 
industrial plants and hotels, as well as to 
purchase machinery and equipment. 

Rural Health Services 
Fund for Special Operations 
$28 million 40-year loan of June 18, 1976 
Interest: 1% for 10 years, 2% thereafter 
Total project cost: $32.6 million 
Borrower: Republic of Guatemala 
With the exception of the nation's large 
cities, health care services in Guatemala 
are inadequate to cover the needs of the 
nation, particularly in rural areas where 60 
per cent of the population lives. In order to 
improve such services the Government of 

STEADY YOUNG HANDS WEAVE PATTERNS for colorful cloth shortly to go to market in 
Guatemala. The Inter-American Bank is fostering support for handicraft industries through a 
loan of $7 million extended in Guatemala in 1976 to provide credits for small-scale industrial 
and tourism enterprises. 

Guatemala applied for a loan from the Bank 
in 1975 to finance a rural health program in 
seven areas of the country. Six of these 
areas were seriously affected by the earth
quake which devastated Guatemala in Feb
ruary 1976 and heavy damage was done to 
hospitals, clinics and health centers in the 
affected urban and rural areas. 

Immediately after the disaster, the Inter-
American Bank dispatched a special mis
sion to Guatemala. Subsequently, the Bank 
expedited approval of this loan, which will 

enable the Ministry of Public Health and 
Social Welfare to improve health services in 
seven departments in Guatemala—Alta 
Verapaz, Baja Verapaz, El Quiche, El Pro
greso, Totonicapán, Chimaltenango and El 
Peten. Only El Peten was unaffected by the 
earthquake. 

The project consists of the construction 
of some three 100-bed health centers, two 
50-bed centers, seven 30-bed centers, 46 
six-bed centers, 170 rural health outposts 
and four maintenance shops. 
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LOANS AND TECHNICAL COOPERATION 

Rural Housing Program 
Social Progress Trust Fund 
$20 million 40-year interest free loan of May 6, 

1976 
($4 million in Argentine pesos, $4 million in 

Brazilian cruzeiros, $2 million in Colombian 
pesos, $4 million in Mexican pesos, $2 million 
in Peruvian soles and $4 million in Venezue
lan bolivars) 

Total project cost: $25 million 
Borrower: Republic of Guatemala 
On Feb. 4, 1976, a disastrous earthquake 
hit Guatemala City and adjacent areas, 
killing some 23,000 persons, injuring 77,000 
persons and leaving 1 million homeless. In 
its efforts to rebuild the country, the Gov
ernment of Guatemala placed heavy em
phasis on housing construction, since an 
estimated 258,000 dwellings were de
stroyed, more than 141,000 of them in rural 
areas. An overwhelming percentage of 
these homes belonged to the poorest sec
tors of the population. 

As part of its support for the nation's 
reconstruction effort, the Inter-American 
Bank extended this loan. It will be used by 
the Banco de Desarrollo Agrícola (BAN-
DESA), the nation's agricultural Bank, 
through a special reconstruction fund, the 
Fondo Extraordinario Específico de Re
construcción (FEER), to grant credits to 
individuals, directly through federations of 
cooperatives, through cooperatives them
selves or other associations for home con
struction in rural areas where homes were 
damaged or destroyed by the earthquake. 
Priority attention will be given to the needi
est elements of the population. 

The loan represents a strong coopera
tive inter-American effort on the part of 
various Bank member countries to help 
Guatemala in its reconstruction task, since 
it was made interest free from the Social 
Progress Trust Fund which the Bank ad
ministers for the United States Govern
ment and the Bank is utilizing in this loan 
repayments made in the currencies of six 
countries—Argentina, Brazil, Colombia, 
Mexico, Peru and Venezuela—for disburse
ments. 

TECHNICAL COOPERATION 
Institutional Support 
Fund for Special Operations 
$190,000 nonreimbursable cooperation of Jan. 

15, 1976 
Total project cost: $220,000 
Beneficiary: Banco Nacional de Desarrollo 

Agrícola 
This technical cooperation, made in con
nection with the previously described loan 

of $15 million for agricultural credit, will 
help strengthen the operations of the exe
cuting agency, the Banco Nacional de 
Desarrollo Agrícola (BANDESA). 

It will be used to enable BANDESA to 
install an integrated electronic data pro
cessing system which will improve controls 
of its loan portfolio. 

Earthquake Relief 
Fund for Special Operations 
$28,000 nonreimbursable cooperation of Feb. 6, 

1976 
Beneficiary: Republic of Guatemala 
Reacting swiftly to the disastrous earth
quake which hit Guatemala in 1976, the 
Inter-American Bank authorized this tech
nical cooperation to help speed the installa
tion of two portable hospitals to care for the 
wounded in Guatemala City. The assist
ance was used to provide services con
nected with transporting, installing and 
operating the hospitals and purchasing 
complementary medical equipment for 
their operation. 

Earthquake Damage Studies 
Fund for Special Operations 
$12,832 nonreimbursable cooperation of April 

26, 1976 
Total project cost: $18,530 
Beneficiary: Republic of Guatemala 
The 1976 earthquake caused extensive 
damage in Guatemala City and environs. At 
the time, construction work on the Bank-
financed Xayá-Pixcayá water system was 
nearing completion. While the earthquake 
caused no damage to the conduit from the 
water source to the treatment plant, geo
logical faults were noted subsequently near 
the treatment plant. 

This emergency technical cooperation 
financed an appraisal of the faults by out
side experts. As a result of the study, minor 
modifications in the design of the plant were 
introduced in a timely fashion so that addi
tional costs were minimal. 

Institutional Support 
Social Progress Trust Fund 
$92,000 nonreimbursable cooperation of May 6, 

1976 
Total project cost: $97,000 
Beneficiary: Banco de Desarrollo Agrícola 
This technical cooperation was extended to 
strengthen the institutional capacity of the 
Banco de Desarrollo Agrícola (BAN
DESA), the Government agency in charge 
of rural credit programs, in carrying out a 
program to rehabilitate rural housing fol
lowing the February 1976 earthquake. The 

program is being supported by the pre
viously described $20 million loan. 

Emergency Earthquake Assistance 
Fund for Special Operations 
$5,000 nonreimbursable cooperation of May 7, 

1976 
Total project cost: $10,000 
Beneficiary: Republic of Guatemala 
This emergency technical cooperation 
helped Guatemala's association of coopera
tives and development institutions, the 
Consejo Nacional de Federaciones Coope
rativas e Instituciones de Desarrollo, to 
speedily carry out training courses on the 
construction of low-cost housing. The 
courses were carried out in 14 localities 
which were seriously damaged by the earth
quake which struck the nation in 1976. 

Institutional Support 
Social Progress Trust Fund 
$370,000 nonreimbursable cooperation of June 

18, 1976 
Total project cost: $400,000 
Beneficiary: Ministerio de Salud Pública y 

Asistencia Social 
This technical cooperation was authorized 
in conjunction with the previously de
scribed loan for $28 million extended to 
improve the health services of rural areas of 
Guatemala. The assistance will be used to 
strengthen the administration of the exe
cuting agency, the Ministerio de Salud 
Pública y Asistencia Social (MSPAS). 

It will be devoted to advisory services 
required to improve planning and develop
ment of health services, to strengthen 
administrative and accounting procedures 
of MSPAS and to provide advanced train
ing for some of the agency's personnel. 

Cattle Health Feasibility Study 
Social Progress Trust Fund (Special Program for 

Project Preparation) 
$47,000 contingent repayment cooperation of 

July 23, 1976 
Total project cost: $61,000 
Beneficiary: Ministerio de Agricultura y 

Ganadería 
In cooperation with the countries involved, 
the Inter-American Bank has initiated a 
program to design programs to control and 
eventually eradicate such cattle diseases as 
brucellosis, tuberculosis and other zoono
sis in the Central American countries. 

It has already approved loans or techni
cal cooperation projects for programs in 
Costa Rica, El Salvador, Honduras and 
Nicaragua. This technical cooperation will 
enable the Ministry of Agriculture of Gua
temala to carry out a feasibility study for the 
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preparation of a similar program in that 
nation. 

Chixoy Valley Development 
Canadian Project Preparation Fund 
Can$539,000 nonreimbursable cooperation of 

Dec. 16, 1976 
Can$518,000 contingent repayment cooperation 

of Dec. 16, 1976 
Fund for Special Operations 
$231,000 nonreimbursable cooperation of Dec. 

16, 1976 
$222,000 contingent repayment cooperation of 

Dec. 16, 1976 
Total project cost: $1,890,000 
Beneficiary: Republic of Guatemala 
In 1975 the Inter-American Bank autho
rized four loans totaling $105 million—its 
largest single lending transaction to 
date—to the Republic of Guatemala to help 
finance the construction of a 300,000-
kilowatt hydroelectric plant on the Chixoy 
River 50 miles northwest of Guatemala 
City. The project is to be completed in six 
years. 

This technical cooperation will help the 
Government of Guatemala to begin early 
planning for the overall development of the 
Chixoy Valley, utilizing the water resources 
which will be impounded by the dam. 

The assistance will help Guatemala iden
tify development prospects which would 
utilize the water control works that would 
be located on the river, as well as begin to 
prepare specific studies of high priority 
projects contributing to that end. The reset
tlement of affected farmers and the rescue 
of archeological remains in the region will 
be taken into account in the studies. 

HAITI 

LOAN 
Agricultural Development 
Fund for Special Operations 
$5 million 40-year loan of Aug. 5, 1976 
($4.2 million and $800,000 in gourdes) 
Interest: 1% for 10 years, 2% thereafter 
Total project cost: $5.9 million 
Borrower: Banque Nationale de la Répu

blique d'Haïti 
Some 30 per cent of Haiti's land is under 
cultivation. However, only about 15 per 
cent, or 2 million acres, is adequately suited 
for agriculture. Of this amount, 185,250 
acres is served by irrigation systems. 

The 100,000-acre Artibonite Valley has 
been regarded as one of the best agricul
tural areas in the nation since colonial 

Area affected by the earthquake 

Major damage 

Intermediate damage 

Minor damage 

DEVASTATING EARTHQUAKE STRUCK GUATEMALA in February 1976. In wake of disaster, 
Inter-American Bank channeled much of its lending and technical cooperation during the year 
to help the nation in its rehabilitation effort. Special effort was made to help low-income sectors 
ot the population, particularly in health and housing fields. 

times. In 1938 modern irrigation was intro
duced on a small-scale. The irrigated area 
was expanded in 1956 to some 62,000 acres 
with the construction of the Peligre Dam. 
However, the irrigation works are currently 
in a bad state of repair. 

This loan will enable the Organisme 
pour le Développement de la Vallée de 
VArtibonite (ODVA), the Government 
agency in charge of the valley's develop
ment, to carry out the first stage of a 
project to rehabilitate the existing irrigation 
system, introduce modern farming me
thods, provide credit and extension servi
ces to farmers and strengthen ODVA. 

Execution of this program will increase 
rice production from 800 to 1,400 kilograms 
per acre in the project area. On the 9,000 
acres covering the project's first stage, rice 
production is projected to reach about 
10,800 metric tons per year, which is equiv
alent to 13 per cent of Haiti's total rice 
production. 

When the entire project is completed in 
about 10 years the system would benefit 

some 30,000 farm families, most of whom 
belong to the community cooperative sys
tem traditional to the Valley. 

TECHNICAL COOPERATION 
Institutional Support 
Fund for Special Operations 
$808,000 nonreimbursable cooperation of Aug. 

5, 1976 
Total project cost: $1,036,200 
Beneficiary: Organisme pour le Développe

ment de la Vallée de VArtibonite 
This technical cooperation was extended in 
conjunction with the previously described 
$5 million loan to rehabilitate an irrigation 
system for the Artibonite Valley in Central 
Haiti. 

The cooperation will assist the executing 
agency, the Organisme pour le Développe
ment de la Vallée de l'Artibonite, to 
strengthen its administrative and financial 
units, to improve its technical procedures, 
and to prepare a plan to cover the next 
stages in the development program of the 
valley. 
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Institutional Support 
Fund for Special Operations 
$200,000 nonreimbursable cooperation of Oct. 6, 

1976 
Total project cost: $225,000 
Beneficiary: Republic of Haiti 
The metropolitan area of Port-au-Prince 
has been expanding its water system since 
1964 with the help of three Inter-American 
Bank loans totaling $9,760,000. The loans 
have been accompanied by technical coop
eration which helped establish the city's 
water agency, draft additional water supply 
studies and strengthen the administrative 
capacity of the agency. 

This new technical cooperation will pro
vide additional institutional support to the 
agency, the Centrale Autonome Métropoli
taine d'Eau Potable in the administrative, 
technical, commercial and personnel train
ing fields and will help establish a unit which 
will implement the new measures adopted 
in those fields. 

HONDURAS 

LOANS 
Farm Development 
Fund for Special Operations 
$40 million 40-year loan of Nov. 4, 1976 
($36.5 million and $3.5 million in lempiras) 
Interest: 1% for 10 years, 2% thereafter 
Total project cost: $51.5 million 
Borrower: Republic of Honduras 
Agriculture, the principal economic activity 
of Honduras, employs two-thirds of the 
labor force, accounts for 32 per cent of the 
total domestic product and generates 70 
per cent of the nation's exports. However, 
growth in the sector has fallen sharply since 
1969, particularly in 1974 when Hurricane 
Fifi devastated the northern part of the 
country. 

In support of the Government's efforts 
to increase production in areas of high 
potential, the Bank in 1969 approved a $7.7 
million loan to assist in financing the first 
stage of a program to settle 3,000 families in 
the Aguan River Valley. This program 
proved successful. However, in order to 
obtain the maximum benefit for the national 
economy it needs to be expanded. 

This new loan will help the Instituto 
Nacional Agrario (INA), the country's 
agrarian institute, to finance the second 
stage which will help broaden the develop
ment of the valley, consolidate the settle
ment of 3,200 low-income families who 

moved in during the first stage and settle an 
additional 3,000 families on 104,239 acres of 
land, where some 20 cooperatives will be 
reorganized and strengthened. 

Olancho Development Project 
Fund for Special Operations 
$59.5 million 40-year loan of Dec. 16, 1976 
Interest: 1% for 10 years, 2% thereafter 
Total project cost: $74.3 million 
Borrower: Republic of Honduras 
The Olancho forest reserve, which covers 
3.7 million acres in northeastern Honduras, 
is the largest undeveloped pine forest in 
Latin America. It contains an estimated 
46.5 million net cubic meters of lumber of 
commercial use. 

For a number of years studies have been 
carried out for the exploitation of the forest. 
These were converted into concrete action 
in 1976 with the approval of this loan to the 
Corporación Hondurena de Desarrollo 
Forestal (COHDEFOR), the nation's forest 
development agency. 

The overall project calls for an expendi
ture of $439 million, including $316.5 million 
for a pulp and paper plant, three sawmills 
and forest development, $87.5 million for 
roads, and $35 million for port improve
ments. 

In the overall development, investors 
from Central America, Ecuador, Mexico 
and Venezuela, as well as a technical 
partner from outside the region are ex
pected to participate. 

This loan will help COHDEFOR to fi
nance the first stage of the project, which 
includes the construction of about 156 
miles of roads to connect the port of Puerto 
Castilla on the north coast with sawmills 
and a pulp and paper plant to be built in the 
Olancho region in a later stage of the pro
gram. 

Execution of the Olancho program over 
a seven-year period is expected to have a 
profound impact on the Honduran econ
omy, stimulating employment, raising rural 
living standards, diversifying agricultural 
and industrial production and bolstering the 
national economy against fluctuations in 
international markets. 

Water Supply Systems 
Fund for Special Operations 
$12 million 40-year loan of Sept. 30, 1976 
Interest: 1% for 10 years, 2% thereafter 
Total project cost: $15 million 
Borrower: Republic of Honduras 
In 1974 the water systems of Puerto Cortés, 

La Ceiba and El Progreso, cities with a 
population of 93,000 persons in Honduras, 
were severely damaged by flood waters in 
the aftermath of Hurricane Fifi. Nearly all of 
the intake facilities were destroyed, only a 
portion of the supply lines remained in 
usable condition and provisional emer
gency installations dating from that time are 
still in use. 

This loan will enable the Servicio Na
cional Autónomo de Acueductos y Alcan
tarillados (SNAA), the nation's water and 
sewage agency, to improve and expand the 
three systems and provide the cities with 
adequate water supply service to meet the 
basic needs of their estimated population of 
162,000 by 1990. 

By the end of the construction period 
some 70 per cent of the homes in the three 
cities will be connected and metered and 
this figure will rise to 90 per cent by 1990. 
Special emphasis will be placed on provid
ing water service to the poorest sectors of 
the city. 

Higher Education 
Fund for Special Operations 
$3 million 40-year loan of Dec. 2, 1976 
Interest: 1% for 10 years, 2% thereafter 
Total project cost: $3.7 million 
Borrower: Republic of Honduras 
Honduras is facing a critical shortage of 
skilled personnel to carry out its growing 
development—a development which was 
boosted substantially in 1976 by Inter-
American Bank loans totaling $114.5 mil
lion. Due to a lack of funds, the Instituto de 
Crédito Educativo (EDU CREDIT O), the 
Government agency which provides educa
tional loans to needy students, has been 
unable to meet the rising demand for such 
assistance. 

This loan will enable EDUCRED1TO to 
provide substantial additional credit resour
ces to train students in economic develop
ment skills. Under the program, which will 
chiefly favor students from low-income 
families, some 515 student loans will be 
provided—295 for technical and undergrad
uate studies in Honduras and 220 for post
graduate study in other Bank member 
countries. 

Up to $31,000 of the loan will be used for 
technical cooperation to finance the hiring 
of consultants to advise EDUCREDITO on 
administrative procedures and the continu
ous review of the type of human resources 
needed in Honduras, as well as study 
abroad for qualified professional EDUCRE
DITO personnel. 
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TECHNICAL COOPERATION 
Institutional Support for Forestry 
Agency 
Fund for Special Operations 
$49,500 nonreimbursable cooperation of June 

17, 1976 
Total project cost: $64,500 
Beneficiary: Corporación Hondurena de 

Desarrollo Forestal 
In connection with the development of its 
pine forest resources in the Olancho re
gion, the Government of Honduras estab
lished the Corporación Hondurena de De
sarrollo Forestal (COHDEFOR) to manage 
the nation's forest reserves. This technical 
cooperation will provide advisory services 
to COHDEFOR on the financial, organiza
tional and legal aspects of the Olancho 
development project. 

Study of Power Interconnection 
Fund for Special Operations 
$260,000 contingent repayment cooperation of 

July 1,1976 
Total project cost: $280,000 
Beneficiary: Empresa Nacional de Energía 

Eléctrica 
The Government of Honduras is in the 
midst of concluding the technical-economic 
feasibility studies for the construction of El 
Cajón Hydroelectric Project which is de
signed to meet the nation's growing power 
needs for the next 20 years, as well as 
export surplus power to Nicaragua and 
parts of Guatemala. 

This technical cooperation will help the 
nation's power agency, the Empresa Na
cional de Energía Eléctrica, carry out a 
study for the regional interconnection of 
the power to be produced by the future 
plant with the systems of Nicaragua and 
Guatemala. In addition, the assistance will 
be used to analyze the energy markets of 
the power systems of the three countries. 

Institutional Support 
Fund for Special Operations 
$120,000 nonreimbursable cooperation of Sept. 

30, 1976 
Total project cost: $130,000 
Beneficiary: Servicio Autónomo Nacional 

de Acueductos y Alcantarillados 
This technical cooperation, extended paral
lel to the previously described $12 million 
loan to expand water systems in Honduras, 
will help strengthen the administration of 
the executing agency, the Servicio Autó
nomo Nacional de Acueductos y Alcanta
rillados (SANAA). 

It will make SANAA'S planning services 
more effective, develop an adequate infor-

Atlantic Ocean 

Pacific Ocean 

Olancho forest reserve 

Aguan River Valley project area 

LARGEST UNDEVELOPED PINE FOREST reserve in Latin America encompasses some 3.7 
million acres in Northeast Honduras. Inter-American Bank provided loan of $59.5 million in 
1976 lo initiate a comprehensive development of the reserve. Another loan is stimulating farm 
development in the Aguan Valley. 
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mation system and improve the organiza
tion of the Provincial District Operation and 
Maintenance Department. 

Water System Studies 
Canadian Project Preparation Fund 
Can$224,000 contingent repayment cooperation 

of Sept. 30, 1976 
Fund for Special Operations 
$96,000 contingent repayment cooperation of 

Sept. 30, 1976 
Total project cost: $405,000 
Beneficiary: Servicio Autónomo Nacional 

de Acueductos y Alcantarillados 
This technical cooperation was extended 
for the execution of water supply feasibility 
studies in conjunction with the previously 
described loan of $12 million to expand 
water systems in Honduras. 

The funds will be used to finance techni
cal and economic feasibility studies of the 
systems for the towns of Tela, Siguate-
peque, Juticalpa and La Paz, as well as final 
construction designs for the first two. 

Institutional Support 
Fund for Special Operations 
$150,000 nonreimbursable cooperation of Nov. 

4, 1976 
Total project cost: $165,000 
Beneficiaries: Instituto Nacional Agrario, 

Dirección de Fomento Cooperativo and 
Participating Agricultural Cooperatives 

This technical cooperation was extended to 
ensure the effective execution of the inte
grated farm development project being 
carried out in the Lower Aguan River re
gion in Honduras with the help of the 
previously described $40 million loan. 

The assistance will be devoted to 
improving the technical and administrative 
capacity of the Instituto Nacional Agrario, 
the national agrarian institute of Honduras, 
the Dirección de Fomento Cooperativo, 
the agency in charge of fostering farm 
cooperatives, and the farm cooperatives 
themselves through training programs. 

Support for Planning System 
Fund for Special Operations 
$350,000 nonreimbursable cooperation of Nov. 

11, 1976 
Total project cost: $410,000 
Beneficiary: Republic of Honduras 
Under its 1975-79 National Economic and 
Social Development Plan, the Government 
of Honduras hopes to increase the growth 
rate of its gross domestic product by an 
average 7 per cent yearly and improve its 
income distribution through the rational 
exploitation of its natural resources. 

In order to do this, the Government 
needs to improve the effectiveness of its 

national planning system. This technical 
cooperation will help answer that need. It 
will be used by the nation's planning 
agency, the Consejo Superior de Planifica
ción Económica, to secure advisory servi
ces for its Central Projects Unit to improve 
the technical and functional aspects of the 
nation's major public investment units. 

Institutional Improvement 
Fund for Special Operations 
$100,000 nonreimbursable cooperation of Dec. 

16, 1976 
Beneficiary: Corporación Hondurena de 

Desarrollo Forestal 
This technical cooperation was extended in 
conjunction with the previously described 
loan of $59.5 million authorized for the 
development of the Olancho forestry re
serves in Honduras. The objective is to 
improve the beneficiary's technical capabili
ties for executing the project. 

The assistance will be used to provide 
training to the professional and technical 
staff of the beneficiary through fellowships 
which will enable selected participants to 
pursue studies of up to the master's degree 
level and participate in practical training 
courses abroad. 

JAMAICA 

LOANS 
Industrial Projects 
Inter-Regional Capital Resources 
$8 million 20-year 8.6% loan of Sept. 16, 1976 
Total project cost: $12 million 
Borrower: Jamaican Development Bank 
Since 1971 the Inter-American Bank has 
extended four loans totaling $16 million to 
the Jamaican Development Bank (JDB) to 
help establish or expand small- and me
dium-sized industrial and tourist enter
prises throughout the country. With the 
help of these loans the JDB granted 137 
industrial and 120 tourism credits totaling 
$34.6 million. 

This new loan will enable the JDB to 
continue the program by providing some 40 
additional credits to develop medium-sized 
industry in the country. 

The program is designed to finance 
projects which are economically profitable, 
expand exports, replace imports, utilize 
domestic raw materials, generate jobs, pro
mote regional trade and spread local own
ership of enterprises. Execution of the 
program will create about 900 new jobs and 

increase the gross value of industrial pro
duction by $4.8 million. 

Student Credit Program 
Fund for Special Operations 
$5.9 million 35-year 2% loan of March 18, 1976 
($2,548,700, Can$639,244 and $2.7 million in 

Jamaican dollars) 
Total project cost: $9.3 million 
Borrower: Jamaica 
In 1971 the Inter-American Bank extended 
a $4.7 million loan to Jamaica which helped 
provide some 5,300 credits to needy stu
dents pursuing higher education studies in 
fields deemed essential to the country's 
development. The monies were channeled 
through the Student Revolving Loan Fund 
(SRLF) which was created in 1970 to assist 
low-income students in obtaining vocational 
and higher education and thereby create a 
supply of educated manpower. 

This new loan will be used by the SRLF 
to extend additional credits on conces
sional terms to students of limited means. 
An estimated 3,800 subloans will be author
ized to beneficiaries in priority areas. 

Since its inception, the SRLF program 
has become an integral part of the Jamai
can education system and has benefited a 
wide segment of the country's student 
population, especially those from low-
income families. 

EXPORT FINANCING 

On April 23, 1976, the Inter-American Bank 
approved a revolving credit of $500,000 
from the ordinary capital resources for the 
short-term financing of capital goods and 
services, as well as other non-traditional 
eligible exports from Jamaica to other Latin 
American member countries of the Bank. 

The same day the Bank authorized a 
$500,000 revolving credit from the Vene
zuelan Trust Fund for the short-term fi
nancing of nontraditional exports of goods 
destined to markets in countries of Latin 
America and also to countries outside the 
region which are members of the Interna
tional Monetary Fund, and Switzerland. 

These activities are described further on 
in the Report under the heading, "Export 
Financing." 

TECHNICAL COOPERATION 
Preinvestment Studies 
Fund for Special Operations 
$2.6 million 25-year 2% loan of Dec. 16, 1976 
Total project cost: $4.8 million 
Borrower: Jamaica 
Total public sector investment in Jamaica is 
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expected to amount to about $1.7 billion 
between the fiscal years 1976-77 and 
1978-79—an average of $550 million per 
year. Of this investment, about 56 per cent 
will be undertaken by the Central Govern
ment and 44 per cent will represent projects 
within the Public Enterprise Investment 
Program. 

In order to carry out that level of invest
ments it is estimated that Jamaica must 
spend some $8.2 million for preinvestment 
studies. This loan will be used by the na
tion's Ministry of Finance to carry out such 
studies in priority economic and social 
development fields. In addition, $1 million in 
technical cooperation was extended, as 
described later on, to finance studies that 
will benefit low-income groups or less devel
oped areas of Jamaica. 

Execution of the project will increase the 
flow of development loans to Jamaica by 
expanding the number of investment proj
ects prepared for presentation to the Inter-
American Bank or other international finan
cial institutions. 

Institutional Support 
Fund for Special Operations 
$68,000 nonreimbursable cooperation of March 

18, 1976 
Total project cost: $80,000 
Beneficiary: Students' Loan Bureau 
This technical cooperation will help 
strengthen the operations of the Student 
Revolving Loan Fund of Jamaica and thus 
improve the effectiveness of the student 
credit program being executed with the 
help of the previously described $5.9 million 
loan. 

The assistance will be used to help the 
Students' Loan Bureau to carry out socio
economic analyses of the country's educa
tion needs and to improve the Loan Fund's 
accounting and administrative procedures. 

Fishery Industry Study 
Fund For Special Operations 
$99,000 nonreimbursable cooperation of Aug. 

12, 1976 
Total project cost: $127,500 
Beneficiary: Jamaica 
This technical cooperation will be used by 
the Fisheries Division of the Ministry of 
Agriculture of Jamaica to carry out a pre
feasibility study and the preliminary design 
for a fishery development project in the 
nation. Once completed, these studies 
would be followed by a feasibility study of 
specific investment opportunities. 

While the nation's fish production totals 
nearly 20,000 tons a year, Jamaica imports 

SMALL-SCALE FURNITURE MAKER in Kingston, Jamaica, borrowed some $16,000 from loan 
extended to the Jamaican Development Bank by the Inter-American Bank. The credit enabled 
the enterprise to purchase equipment and machinery to improve and expand small plant's 
output. 

almost an equal amount. Increased domes
tic production from the nation's abundant 
natural resources would help save foreign 
exchange by reducing the need for imports. 

Rural Water Systems 
Canadian Project Preparation Fund 
Can$175,000 nonreimbursable cooperation of 

Dec. 2, 1976 
Fund for Special Operations 
$75,000 nonreimbursable cooperation of Dec. 2, 

1976 
Total project cost: $295,000 
Beneficiary: Jamaica 
An estimated 70 per cent of the inhabitants 
of Jamaica live in rural areas. However, 
only 23 per cent have water connections to 
their homes. Some 54 per cent must rely on 
hauling water from reservoirs or standpipes 
and 23 per cent have no access to pure 
water supply services at all. 

This technical cooperation will enable 
Jamaica's National Water Authority to pre
pare a program designed to provide the 
nation's rural areas with potable water 
services. The cooperation will enable the 
Authority to secure the services required to 
draft a complete inventory of rural water 
supply conditions in Jamaica prior to the 
preparation of the program and to estimate 
the nation's potable water demand in com
munities of 2,000 persons or less. 

Dairy Feasibility Study 
Canadian Project Preparation Fund 
Can$91,000 nonreimbursable cooperation of 

Dec. 9, 1976 
Fund for Special Operations 
$38,000 nonreimbursable cooperation of Dec. 9, 

1976 
Total project cost: $147,000 
Beneficiary: Jamaica 
In order to improve nutrition for children by 
providing them with a better protein diet, 
Jamaica needs to expand its milk output. 
Per capita consumption of dairy products in 
the nation is 173 grams a day, a figure which 
is considerably lower than Latin America's 
average of 233 grams. 

This technical cooperation will help Ja
maica finance a prefeasibility study of the 
nation's dairy cattle industry and provide a 
training program for dairy management. It 
will finance the first part of a program for 
the future growth and development of the 
industry, including the necessary support 
services. 

Preinvestment Studies 
Fund for Special Operations 
$1 million nonreimbursable cooperation of Dec. 

16, 1976 
Total project cost: $4.8 million 
Beneficiary: Jamaica 
This technical cooperation forms an inte-
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STEELWORKER FORGES PARTS from molten steel for use in Mexican exports at this foundry 
in Mexico. Bank program has provided financing to enable Mexico and other Latin American 
countries to finance exports of capital goods within Latin America. In 1976 program was 
broadened with Venezuelan Trust Fund resources. 

gral part of the financing provided by the 
Bank to help Jamaica carry out preinvest
ment studies. The other portion was the 
previously described loan for $2.6 million. 

This grant assistance will be extended to 
public entities for the execution of general 
studies, as well as for specific studies which 
will benefit low-income groups or less de
veloped regions of the nation. 

MEXICO 

LOANS 
Dairy Industry Decentralization 
Ordinary Capital Resources 
$44.8 million 18-year 8% loan of May 6, 1976 
Total project cost: $89.6 million 
Borrower: Nacional Financiera, S.A. 
About 700 dairy firms with nearly 36,000 
cows and an output of 300,000 liters of milk 
per day were operating in 1976 within the 
Mexico City urban area. Sanitary condi
tions are inadequate in many of these 
operations with the result that diseases are 
transmitted to residents of the areas from 
infected cows or the consumption of raw 
milk. 

To improve the sanitary conditions of 
the dairies and thus the milk quality, the 

Government of Mexico has initiated a pro
gram to move such operations to a suitable 
farming region. 

This loan will enable the Banco Nacional 
de Crédito Rural (BNCR), Mexico's na
tional rural credit bank, to help decentralize 
the city's dairy industry, by developing new 
facilities in Tizayuca, State of Hidalgo, 33 
miles from the capital. 

Under the program, credits would be 
made available to finance some 146 dairy 
farms, as well as the purchase of machin
ery, equipment and cattle. 

The program would also include the 
construction of a pasteurization plant with 
a capacity of 300,000 liters per day and two 
distribution centers in Mexico City, a con
centrated feeds plant with an annual pro
duction capacity of 58,500 metric tons, a 
manure processing plant and a breeding 
center to develop animals of first quality, 
thus reducing the need to import such 
stock. 

Las Truchas Steel Plant 
Inter-Regional Capital Resources 
$95 million 15-year 8.6% loan of Sept. 16, 1976 
Total project cost: $2,983,700,000 
Borrower: Nacional Financiera, S.A. 
Mexico's steel industry, which accounts for 
3 per cent of the nation's gross national 
product, plays a key role in the country's 

development by supplying the industrial 
sector with the basic raw materials it needs. 

In the face of increasing balance-of-
payments problems and uncertainty re
garding the long-range availability of steel, 
the Government of Mexico is seeking to 
achieve self-sufficiency through a major 
expansion of the nation's steel industry. 

As part of that program, Siderúrgica 
Lázaro Cárdenas-Las Truchas, S.A. (S¡-
CARTSA), a new primarily Government-
owned corporation, is building an inte
grated steel plant at the mouth of the Balsas 
River on the Pacific coast. The plant's first 
stage, completed in 1976, was partly fi
nanced with a $54 million loan from the 
Inter-American Bank. 

This new loan will help SICARTSA fi
nance a second construction stage, which 
will increase its capacity from 1.2 to 3.3 
million tons of raw steel per annum by 1983, 
for the production of 1.7 million tons of flat 
raw products. 

The Inter-American Bank's financing is 
covering 3.2 per cent of the total project 
cost, the World Bank 3.2 per cent, bilateral 
and other credits 52.5 per cent, and local 
contributions 41.1 per cent. The bilateral 
credits came from Austria, Belgium, Can
ada, France, Germany, Italy, Japan, the 
United Kingdom and the United States. 

Monterrey Water and Sewage System 
Ordinary Capital Resources 
$17 million 20-year 8% loan of April 29, 1976 
Total project cost: $45 million 
Borrower: Banco Nacional de Obras y Ser

vicios Públicos, S.A. 
Monterrey is Mexico's third largest city, 
second most productive industrial center 
and one of its most rapidly growing urban 
areas. Its population almost doubled be
tween 1950 and 1960, and by 1975 the 
metropolitan area had some 1.6 million 
inhabitants. This rapid growth has placed 
increasing strain on the city's water and 
sewage services. 

In 1969 the Bank approved two loans for 
$12.5 million to enable the Servicio de Agua 
y Drenaje de Monterrey (SADM), the 
state's water and sewage agency, to expand 
the water supply and sewage systems of 
Monterrey. Under that project the number 
of house water connections was increased 
from 100,000 in 1970 to 170,000 in 1974, 
water flows rose from 4,500 liters to about 
7,900 liters per second and the capacity of 
the sewage system went up by 25 per cent. 

This new loan will enable SADM to 
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provide water and sewage services to an 
additional 575,000 persons in the metropoli
tan area. Completion of the project is 
expected to increase the flow of water from 
the present 7,900 liters per second to 
10,700 by 1981, a gain of 35 per cent. 
Similarly, the project will increase the 
number of house connections from about 
170,000 to 290,000, a gain of 70 per cent. 

Cancún Tourist Project 
Ordinary Capital Resources 
$20 million 18-year 8% loan of May 6, 1976 
($15 million and $5 million in Mexican pesos) 
Total project cost: $49.5 million 
Borrower: Nacional Financiera, S.A. 
The tourist industry has increasingly be
come one of the economic pillars of Latin 
America, earning substantial foreign ex
change for the region and providing job 
opportunities for its poor. In few places has 
this been truer than in Mexico. 

In recognition of the sector's contribu
tion to Mexico's development, the Inter-
American Bank in 1971 extended a loan of 
$22 million—the first it had made solely for 
tourism—to help develop a new tourist 
complex on Cancún Island, off Mexico's 
Yucatán Peninsula. 

The project involved the following sub-
projects: transportation (including an inter
national airport), sanitary engineering, elec
trification, telephones, urban improve
ments, archeological restoration and other 
facilities. The Bank's loan helped finance 
the international airport, one bridge, dredg
ing and filling work, sanitary engineering, 
power transmission lines and other infras
tructure facilities. 

This new loan will help finance a second 
stage in the development of the tourist 
facilities of the island. This stage will focus 
on consolidating infrastructure works and 
tourism and urban facilities, with special 
emphasis on social infrastructure (except 
housing). 

Completion of this stage will provide the 
necessary infrastructure to accommodate a 
growing tourist population and supply the 
basic urban services needed for the esti
mated 35,000 persons who will provide 
services for the hotels and who will live in 
Cancún City. 

The new development has provided 
substantial economic benefits for the re
gion, producing an estimated 12,300 direct 
and another 54,000 indirect jobs, figures 
which would rise to 17,350 direct and 
76,000 indirect jobs by 1980. 

HONDURAS 

Pacific Ocean Atlantic 
Ocean 

Rural roads 
included in the program 

ALL-WEATHER ROADS TO SPEED FARM PRODUCTS to market are being built in Nicaragua 
with the help of an Inter-American Bank loan approved in 1976. These roads will provide year-
round transportation capability between key agricultural areas of the country and its main 
consuming and marketing centers. 

EXPORT FINANCING 

On Sept. 23, 1976, the Inter-American Bank 
approved a $5 million revolving credit from 
the Venezuelan Trust Fund for the me
dium-term financing of Mexican exports of 
capital goods destined for markets in coun
tries outside the Latin American region 
which are members of the International 
Monetary Fund, and Switzerland, and of 
intra- and extra-regional nontraditional ex
ports of manufactured and semimanufac
tured goods, which are not capital goods 
and which are normally financed on me
dium terms. 

During 1976 previous lines of credit 
extended to Mexico from the ordinary 
capital resources to finance exports of 
capital goods to other Latin American 
member countries of the Bank were aug
mented by $1.3 million through repay
ments. These activities are described 
further on in the Report under the heading, 
"Export Financing." 

NICARAGUA 

LOANS 
Agroindusfr/a/ Development 
Ordinary Capital Resources 
$3 million 25-year 8.6% loan of Nov. 18, 1976 
Fund for Special Operations 
$12 million 40-year loan of Nov. 18, 1976 
Interest: 1% for 10 years; 2% thereafter 
Total project cost: $20 million 
Borrower: Republic of Nicaragua 
Nicaragua is richly endowed with fibers, 
forest and agricultural products, as well as 
fishing and mineral resources, which could 
serve as raw materials for industrial devel
opment. 

To utilize these resources and to im
prove the nation's balance of payments, the 
Government of Nicaragua has been carry
ing out a program to expand and moder
nize its agroindustrial base. The Inter-
American Bank has supported this 
program with a loan of $4.2 million in 1973. 
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LUMBER MILL WORKER GUIDES two-by-fours through power plane. Finished lumber is being 
used on a land settlement project in a 123,500-acre zone of Nicaragua. Under the project, 
partially financed by an $8.3 million Inter-American Bank loan, farm land is being assigned to 
1,440 families under cooperative arrangements. 

These two new loans will be used by the 
Fondo Especial de Desarrollo (FED), a 
government development fund adminis
tered by the Central Bank, to grant me
dium- and long-term credits through inter
mediary banks for the establishment and 
expansion of companies, cooperatives and 
other organizations in the agroindustry, 
general manufacturing, construction and 
construction materials fields. 

Highway Program 
Fund for Special Operations 
$18 million 40-year loan of Dec. 9, 1976 
Interest: 1% for 10 years, 2% thereafter 
Total project cost: $22.5 million 
Borrower: Republic of Nicaragua 
Nicaragua's national highway network ex
panded from some 3,800 miles in 1960 to 
about 11,000 miles in 1974. Nonetheless, 
the system is not large enough to meet all 
the nation's requirements for shipping farm 
and livestock products to consuming and 
marketing centers in the country. 

To strengthen this network, the Ministry 
of Public Works through its Dirección Ge
neral de Caminos (DGC) will use this loan to 
build and improve 10 local all-weather roads 
about 188 miles in length in the Central and 
Pacific regions of the country to provide 
year-round communication between farm

ing areas and consuming and marketing 
centers. 

These roads will make the transporta
tion of farm products easier the year round, 
thus reducing costs, and will help to tie new 
farming areas into the country's economic 
development, thus increasing food output. 
In addition, an efficient transportation sys
tem will facilitate the implementation of 
integrated rural development, education, 
public health, electrification and other de
velopment programs. 

Water and Sewage Systems 
Fund for Special Operations 
$16.8 million 40-year loan of Sept. 23, 1976 
($10.7 million and $6.1 million in córdobas) 
Interest: 1% for 10 years, 2% thereafter 
Total project cost: $23.8 million 
Borrower: Republic of Nicaragua 
Some 70 per cent of Nicaragua's urban 
population and 12 per cent of its rural 
population is served by potable water sys
tems. Only 26 per cent of its urban popula
tion has sewage service. During the hemi
sphere's 10-year health plan for 1971-80, 
Nicaragua's goal is to increase the first two 
figures to 80 per cent and 35 per cent, 
respectively, and provide sewage service to 
at least 50 per cent of the urban population. 

To help accomplish this, the Departa
mento Nacional de Acueductos y Alcanta

rillados (DENACAL), an agency of the 
Ministry of Public Health, will use this loan 
to expand and improve the water supply 
systems of the cities of Corinto, Juigalpa, 
Ocotal and Rivas and approximately 47 
smaller communities, as well as to build 
sewage systems in Corinto and San Juan 
del Sur. 

The project supplements a program to 
build and improve the water and sewage 
systems in 74 communities throughout 
Nicaragua which is being partially financed 
by a $12.5 million loan approved by the 
Bank in 1972. Both programs have been 
particularly designed to help the lowest 
income sectors of the population. 

TECHNICAL COOPERATION 
Institutional Strengthening 
Fund for Special Operations 
$141,000 nonreimbursable cooperation of Sept. 

16, 1976 
Total project cost: $155,000 
Beneficiary: Instituto Agrario de Nicaragua 
In 1973 the Inter-American Bank approved 
a loan of $8.3 million to finance a land 
settlement project on 123,500 acres of gov-
vernment-owned land in the Department of 
Zelaya on Nicaragua's Atlantic Coast. The 
Instituto Agrario de Nicaragua (IAN), the 
nation's agrarian agency, is coordinating 
the project. 

The Bank provided technical coopera
tion to ¡AN for the original feasibility study 
of the project and for various aspects con
nected with its execution. This new techni
cal cooperation will help strengthen ¡AN's 
organizational structure and improve its 
operational techniques, primarily in admin
istration, accounting and project implemen
tation. 

Institutional Support 
Fund for Special Operations 
$126,000 nonreimbursable cooperation of Sept. 

23, 1976 
Total project cost: $166,000 
Beneficiary: Departamento Nacional de 

Acueductos y Alcantarillados 
This technical cooperation, extended in 
connection with the previously described 
loan of $16.8 million for water and sewage 
systems in several cities and communities 
in Nicaragua, will strengthen the adminis
trative and operational activities of the 
executing agency, the Departamento Na
cional de Acueductos y Alcantarillados 
(DENACAL), the nation's water and sew
age agency. 

In addition, the assistance will be used to 
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carry out a study of water rates charged 
throughout the nation. 

Water Resources Study 
Fund for Special Operations 
$500,000 contingent repayment cooperation of 

Nov. 18, 1976 
Total project cost: $741,000 
Beneficiary: Republic of Nicaragua 
This technical cooperation will help the 
Republic of Nicaragua carry out a prefeasi
bility analysis of the economic justification 
of a project to divert into the Pacific Ocean 
the waters of Lake Managua and Lake 
Nicaragua, which currently flow into the 
Atlantic, as a means of generating electric 
power and improving navigation in the area. 

The prefeasibility study will be limited to 
the technical and economic prospects of 
hydroelectric generation and navigation. 
The determination of the prospects for 
using the waters for other purposes such as 
irrigation, recreation and industry will be 
left for a later stage. 

Rural Health Services 
Fund for Special Operations 
$98,500 nonreimbursable cooperation of Dec. 9, 

1976. 
Total project cost: $128,500 
Beneficiary: Republic of Nicaragua 
The Government of Nicaragua is preparing 
plans for a health project designed to im
prove medical care in small towns and rural 
areas throughout the country. 

This technical cooperation will help the 
nation's social security agency, the Junta 
Nacional de Asistencia y Previsión Social 
(JNAPS), to draft the plans. The assistance 
will be used to prepare studies covering the 
institutional, financial, technical, socioeco
nomic and legal aspects of the program. 
Special emphasis will be placed in the 
planning on providing care for mothers, as 
well as children under five years of age. 

Agricultural Feasibility Project 
Social Progress Trust Fund (Special Program for 

Project Preparation) 
$120,000 contingent repayment cooperation of 

Dec. 16, 1976 
Total project cost: $208,000 
Beneficiary: Republic of Nicaragua 
In 1971 a study was completed in Nicaragua 
with the help of Inter-American Bank tech
nical cooperation for the establishment of a 
National Plan for Higher Education, Re
search and Extension in Agriculture. In
cluded were preliminary designs for various 
buildings needed for agricultural centers. 

This technical cooperation will be used 

WORKER INSPECTS PLASTIC SHEET at this small-scale plant in Panama City which makes 
bags to encase bananas for export. The plant received a credit to expand its activities from a $3 
million loan extended by the Inter-American Bank to the National Bank of Panama. 

to formulate a project to carry out the plan 
which might be financed by an international 
financial organization. The project would 
involve final designs for the construction of 
installations for the nation's farm research 
agency, the Instituto Nicaragüense de 
Tecnología Agropecuaria (¡NTA), prepa
ration for a program of farm education, 
research and extension, and the design of a 
structural organization for ¡NTA. 

PANAMA 

LOANS 
Industrial Credit 
Ordinary Capital Resources 
$2 million 20-year 8.6% loan of Dec. 9, 1976 
Fund for Special Operations 
$3 million 20-year 2% loan of Dec. 9, 1976 
Total project cost: $7.5 million 
Borrower: Banco Nacional de Panamá 
Panama's manufacturing sector grew by an 
annual average of 11 per cent in the 1960s. 
In the 1970s, however, the sector's growth 
dropped sharply—to 2.1 per cent in 1974 
and 2 per cent in 1975. 

To spur future growth in the sector, the 

Ministry of Planning and Economic Policy 
has projected private investments of $141 
million in manufacturing for the 1977-80 
period. If carried out this investment could 
produce an average annual growth rate of 
5.5 per cent. 

These two loans will enable the Banco 
Nacional de Panamá (BNP), Panamas 
commercial and development credit bank, 
to spur such growth through medium- and 
long-term credits to small and intermediate 
industrial producers to establish and ex
pand manufacturing companies in the pri
vate sector. 

Highway Construction 
Ordinary Capital Resources 
$22 million 20-year 8.6% loan of Dec. 16, 1976 
($20.5 million and $1.5 million in balboas) 
Total project cost: $36.6 million 
Borrower: Republic of Panama 
The Pan American Highway is Panama's 
main roadway as well as the principal trans
portation route between the country's pro
ducing and consuming centers. However, 
existing traffic demand has reached the 
saturation point on certain parts of the 
highway, particularly in areas adjacent to 
Panama City, the capital. 

To ease congestion on this highway, the 
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Ministry of Public Works through its Direc
ción Nacional de Construcción (DNC) will 
build a 14-mile, high-speed, four-lane road 
with a capacity to handle 36,000 vehicles 
daily between Arraiján and Chorrera, lo
cated 12 miles from Panama City. 

About 40 per cent of Panama's popula
tion lives in the region of the new highway 
and 75 per cent of the nation's income is 
generated there. Execution of the project 
will relieve traffic congestion in Panama 
City and adjacent areas, provide a safer 
road and thus reduce traffic accidents, cut 
the transportation cost for users and en
courage tourist activities. 

TECHNICAL COOPERATION 
Institutional Strengthening 
Fund for Special Operations 
$158,000 nonreimbursable cooperation of July 

22, 1976 
Total project cost: $238,000 
Beneficiary: Corporación Financiera Na

cional 
The Corporación Financiera Nacional 
(COFINA), a newly established industrial 
and export development finance institution 
in Panama, began operations in January 
1976. COFINA was established to provide 
long-term financing to create or expand 
industrial firms, especially those manufac
turing goods for the export market. 

Early in 1976 COFINA sought technical 
cooperation from the Inter-American Bank 
to strengthen its institutional organization. 
This cooperation will be devoted to that 
purpose, with special emphasis being 
placed on basic organization, decision
making procedures, estimates of the vol
ume of operations and capital require
ments , financial administration and 
operational procedures. 

PARAGUAY 

LOAN 
Storm-Sewage System 
Fund for Special Operations 
$11.6 million 40-year loan of Nov. 24, 1976 
($6.8 million and $4.8 million in guaranis) 
Interest: 1% for 10 years, 2% thereafter 
Total project cost: $14.8 million 
Borrower: Corporación de Obras Sanita

rias 
Asunción, Paraguay's capital, has a high 
yearly rainfall which often causes serious 
damage to persons and property. Heavy 

rain runoffs of near flood levels are fre
quent, due to a lack of an adequate storm-
water sewage system. In 1968, the Inter-
American Bank authorized an $8.3 million 
loan to help expand the city's water 
system and build a storm-water drainage 
system for some 500 acres in the center of 
the city. 

This new loan will help the Corporación 
de Obras Sanitarias (CORPOSANA), Pa
raguay's water and sewage agency, to com
plete the second stage of the program 
which will provide service for about 1,210 
additional acres, also in the central part of 
the city. This will directly benefit the entire 
metropolitan population by preventing the 
city's productive, commercial, public, edu
cational, social and service activities from 
being paralyzed every time a moderately 
intensive rainfall occurs. 

Up to $100,000 of the loan will be used 
for technical cooperation to finance the 
contracting of consultants to improve 
CORPOSANA's billing and collection me
thods and computer processing facilities. 

TECHNICAL COOPERATION 
Farm Settlement Study 
Social Progress Trust Fund (Special Program for 

Project Preparation) 
$266,000 nonreimbursable cooperation of Sept. 

2, 1976 
Total project cost: $294,000 
Beneficiary: Republic of Paraguay 
Nearly 50 per cent of the 170,000 farms in 
Paraguay have been established through 
the execution of colonization programs 
—either public or private. 

This technical cooperation will finance a 
feasibility study for the consolidation of 
rural colonies on some 370,000 acres of 
land in the Department of Alto Paraná and 
Kanendiyú. The project will help provide 
some 6,000 farm families with adequately-
sized farms, as well as give them the 
proper support services. 

Rural Health Services 
Social Progress Trust Fund (Special Program for 

Project Preparation) 
$135,000 nonreimbursable cooperation of Sept. 

2, 1976 
Total project cost: $160,000 
Beneficiary: Republic of Paraguay 
Some 64 per cent of the population of 
Paraguay live in rural areas where health 
care facilities have traditionally been min
imal. This technical cooperation will help 
carry out a study designed to improve such 
facilities. 

It will be used by the Government of 

Paraguay to secure the services of the Pan 
American Health Organization to prepare a 
plan to extend public health services in the 
country's rural areas, help create the neces
sary physical plant, and contribute to the 
training of the technical staff needed to 
operate the facilities. 

Studies of Rural Roads 
Social Progress Trust Fund (Special Program for 

Project Preparation) 
$461,000 ($256,000 nonreimbursable and 

$205,000 contingent repayment) cooperation 
of Sept. 2, 1976 

Total project cost: $533,520 
Beneficiary: Republic of Paraguay 
Due to the poor condition of existing roads, 
farmers in the Departments of Alto Paraná 
and Kanendiyú in Paraguay are frequently 
cut off in the rainy season from the nation's 
principal market outlets for their products. 
Thus they suffer frequent losses in perish
able crops. With more assured access to 
markets they would suffer much less loss in 
the output of their products. 

This technical cooperation is designed 
to help them overcome these market hand
icaps. It will be devoted to the execution of 
feasibility studies for some 186 miles of 
farm-to-market roads and for final design 
studies on 62 miles of such roads. 

Designs for Water Systems 
Social Progress Trust Fund (Special Program for 

Project Preparation) 
$129,000 contingent repayment cooperation of 

Oct. 6, 1976 
Total project cost: $158,000 
Beneficiary: Corporación de Obras Sanita

rias 
This technical cooperation will finance the 
preparation of the final design studies for 
the construction of water supply systems in 
Villarrica and Coronel Oviedo, the third 
and fourth largest cities in Paraguay. 

Execution of the project will help reduce 
the incidence of waterborne disease and 
contribute to the development of business 
and industrial establishments in the two 
cities, whose combined population is 35,000 
inhabitants. 

Institutional Improvements 
Fund for Special Operations 
$32,000 nonreimbursable cooperation of Nov. 

24, 1976 
Total project cost: $40,000 
Beneficiary: Corporación de Obras Sanita

rias 
This technical cooperation was extended 
by the Bank in connection with the pre
viously described loan for $11.6 million to 
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HUSBAND AND WIFE TEAM, both civil engineers, discuss specifications for the design of 
structure for tanks for pure water systems for the cities of Villarrica and Coronel Oviedo in 
Paraguay. Technical cooperation provided by Bank in 1975 is helping prepare feasibility 
studies for systems of the two cities. 

improve the storm-sewer system of Asun
cion. The assistance will be used to finance 
an analysis of the effectiveness of the sys
tems used by the executing agency in 
maintaining its sewer and storm drainage 
facilities in good condition and will provide 
training for agency personnel operating the 
facilities. 

Regional Planning 
Fund for Special Operations 
$170,000 nonreimbursable cooperation of Dec. 

2, 1976 
Total project cost: $200,000 
Beneficiary: Republic of Paraguay 
Three very large hydroelectric power 
projects are in the process of being built 
downstream on the Paraná River from 
Puerto Presidente Stroessner by Paraguay 
and by its neighbors, Argentina and Brazil. 
The three are the 12.6-million-kilowatt 
Itaipú project currently being built by Brazil 
and Paraguay; the 6-million-kilowatt Cor
pus project to be shortly initiated by Argen
tina and Paraguay, and the 2.7-million-
kilowatt Yaciretá-Apipé project soon to be 
begun by Argentina and Paraguay. 

In order for Paraguay to make the maxi
mum use of the potential offered by these 
projects for the development of areas of 
influence of the dams, it needs to 
strengthen its planning system. 

This technical cooperation will help Para
guay accomplish that end by improving 

the technical capacity of the nation's Plan
ning Ministry, which is currently carrying 
out follow-up studies of the development 
plan for the Itaipú area and preparing re
gional plans for the areas of the Yaciretá-
Apipé and Corpus dams. 

Preparation of Farm Projects 
Social Progress Trust Fund (Special Program for 

Project Preparation) 
$385,000 nonreimbursable cooperation of Dec. 

9, 1976 

Social Progress Trust Fund 
$112,500 nonreimbursable cooperation of Dec. 

9, 1976 
Total project cost: $547,000 
Beneficiary: Republic of Paraguay 
Crédito Agrícola de Habilitación (CAH) is a 
lending arm of the Government of Para
guay which was established specifically to 
give credit and other assistance to low-
income farmers, preferably members of 
cooperatives and other farm groupings. 
Since 1970, the Inter-American Bank has 
supported CAH with technical cooperation 
designed to strengthen its effectiveness. 

This new technical cooperation will help 
further the reorganization of the institution 
as well as lead to the preparation of three 
specific investment projects: an agricultural 
credit project to benefit 5,000 needy 
farmers, a reforestation program and a land 
reclamation project. 

PERU 

LOANS 
Agricultural Credit Program 
Fund for Special Operations 
$30 million 30-year 2% loan of Dec. 22, 1976 
($16.6 million and $13.4 million in soles) 
Total project cost: $50 million 
Borrower: Banco Agrario del Perú 

A low growth rate has characterized the 
agricultural sector in Peru for the past two 
decades. During the 1970-74 period, the 
sector grew at an average annual rate of 2.1 
per cent while the country's population 
growth rate was 3.1 per cent per annum. 
Even so, the sector employs about 42 per 
cent of the nation's labor force, even 
though its contribution to the total gross 
product amounts to only 13 per cent. 

Over the last decade Peru has effected a 
widespread land reform program, distribut
ing 18.1 million acres of land to some 
255,000 families, of whom more than 80 per 
cent belong to associative enterprises. 

In 1971 the Bank authorized a $12 mil
lion loan to the Banco Agrario del Perú 
(BAP), the nation's agricultural bank, to 
finance a credit program to assist such 
enterprises. 

This new loan will enable BAP to carry 
out a further stage which will provide credit 
to an estimated 17,500 farm families, the 
majority of whom belong to these entities, 
as well as to beneficiaries of a 1970 Bank 
loan which financed small- and medium-
scale irrigation projects in the country. 

Mining Expansion 
Inter-Regional Capital Resources 
$33.4 million 15-year 8.6% loan of Sept. 16, 1976 
Total project cost: $176.2 million 
Borrower: Empresa Minera del Centro del 

Perú 
The mining sector accounts for some 7 per 
cent of Peru's gross domestic product and 
represents the main source of the country's 
foreign exchange. In an effort to spur in
creased foreign exchange earnings, pro
duce processed minerals with a higher 
value-added domestic component and im
prove the quality of life in the housing, 
health, education and environmental fields, 
the Government of Peru has planned a $2 
billion mining-sector investment program 
over the 1976-80 period. 

Under this program, the value of Peru's 
exports is expected to reach $1.5 billion a 
year at current prices by 1980, or about 70 
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per cent over 1974 levels. At the same time, 
it would contribute a very important ele
ment in the Government's strategy to in
crease export earnings substantially in 
order to finance the import requirements of 
the remainder of its large investment pro
gram. 

This loan will help achieve those targets. 
It will be used by the Empresa Minera del 
Centro del Perú (CENTROMIN)-a sub
sidiary of the Government's mining enter
prise—to carry out the first stage of an 
expansion program of the Cobriza copper 
mine and to modernize the water treatment 
plant of the Cerro de Pasco copper mine. 

The project calls for implementing six 
priority projects designed to increase out
put of the company's major products, in
crease the proportion of refined products 
and improve efficiency through economies 
of scale and plant modernization. 

Hydroelectric Expansion Program 
Ordinary Capital Resources 
$32.3 million 20-year 8% loan of Jan. 22, 1976 
Total project cost: $64.6 million 
Borrower: Electricidad del Perú 
Peru's total electric energy production has 
increased at an average annual rate of 6 per 
cent in the last 10 years. Reflecting the 
dynamic development of the country's city 
areas, however, consumption in urban 
areas has increased annually by more than 
9 per cent. 

To assure a more rational use of energy 
resources in the light of economic develop
ment demands, the Government of Peru 
has adopted a policy of establishing large 
integrated electric power systems under 
the management of Electricidad del Perú 
(ELECTROPERU), the nation's power 
agency. 

This loan will enable ELECTROPERU to 
provide reliable service to Cuzco, a regional 
economic and tourism center in Southeast
ern Peru, and to satisfy demand for electric 
power in the surrounding region. In so 
doing, it will help raise the quality of life of 
an estimated 300,000 persons, including 
some 100,000 inhabitants of the Sacred 
Valley of the Incas, an area in a rudimentary 
stage of development, and will enhance the 
economic and tourist potential of Cuzco. 

The loan project provides for the expan
sion of the Machu-Picchu hydroelectric 
plant from 40,000 to 110,000 kilowatts; the 
construction of a second 138-kilovolt trans
mission line some 63 miles long between the 
Machu-Picchu plant and the city of Cuzco, 

and related substations, subtransmission 
and distribution lines. 

Trans-Andean Highway 
Fund for Special Operations 
$37.6 million 25-year 2% loan of Jan. 15, 1976 
Total project cost: $69.3 million 
Borrower: Republic of Peru 
The lack of adequate highway transporta
tion has been a handicap to integrating 
isolated areas in Peru into the national 
economy. To help improve this situation in 
one region, this loan will help rebuild the 
119-mile Olmos-Corral Quemado road in 
Northern Peru. 

The existing road runs across the An
dean Mountains and forms the main link 
between the Pacific Coast and the Sierra 
and jungle regions in Eastern Peru. It forms 
the natural route into a large developing 
area designated as a regional development 
pole by the Government. In its present 
condition the road is usable only during 
favorable times of the year. 

Completion of the project will benefit an 
estimated 900,000 inhabitants, or about 7 
per cent of Peru's total population. The 
project region, which is located in agricul
tural areas of the Departments of Caja-
marca, Amazonas and San Martin, cur
rently lags far behind the country as a 
whole in economic and social development. 

The loan will be used by the nation's 
Ministry of Transportation and Communi
cations to convert the route into an asphalt-
paved road which would be suitable for year-
round use. 

Preinvestment Studies 
Inter-Regional Capital Resources 
$2 million 20-year 8.6% loan of Sept. 16, 1976 
Fund for Special Operations 
$8 million 20-year 2% loan of Sept. 16, 1976 
Total project cost: $20 million 
Borrower: Corporación Financiera de De

sarrollo 
In order to attain the level of investments 
included in Peru's national development 
plans, it is projected that during the 1976-
78 period Peru needs to carry out prein
vestment studies costing approximately 
$95 million. 

These two loans will help the Corpora
ción Financiera de Desarrollo (COFIDE), a 
government development agency, to fi
nance the preparation of such studies. The 
loans will enable COFIDE to grant credits 
to private and public enterprises to finance 
studies for priority economic and social 
development projects. 

EXPORT FINANCING 
On Sept. 23, 1976, the Inter-American Bank 
approved a $2,160,000 line of credit to the 
Banco Industrial del Perú to provide me
dium-term financing for the export of fish
ing vessels to Panama. 

On Dec. 17, 1976, the Bank approved 
revolving credits from the ordinary capital 
resources of $1 million for medium-term 
and $500,000 for short-term financing of 
Peruvian capital goods and services and 
other eligible goods to other Latin Ameri
can member countries of the Bank. 

Also on Dec. 17 the Bank authorized 
two other revolving credits of $1 million 
each from the Venezuelan Trust Fund for 
the short- and medium-term financing of 
nontraditional Peruvian exports destined 
for markets in countries of Latin America 
and countries outside the region which are 
members of the International Monetary 
Fund, and Switzerland. 

These activities are described further on 
in the Report under the heading, "Export 
Financing." 

URUGUAY 

LOANS 
Meat-Packing Industry 
Ordinary Capital Resources 
$15 million 15-year 8.6% loan of Nov. 24, 1976 
Total project cost: $21.4 million 
Borrower: Republic of Uruguay 
Over the past two decades the livestock 
sector has accounted for 15 per cent of 
Uruguay's gross domestic product. The 
role that the sector plays in exports, in 
generating foreign exchange for the nation 
and in exerting a multiplier effect on the 
rest of the economy makes it the single 
most important economic sector in the 
nation. 

The Inter-American Bank supported 
modernization of one segment of this sec
tor—the meat-packing industry—with two 
loans amounting to $10,333,575 authorized 
in 1970, which increased the slaughtering 
capacity of the benefiting firms by 44.4 per 
cent. 

This new loan will enable the Banco 
Central del Uruguay to finance through the 
Instituto Nacional de Carnes, the nation's 
meat institute, the second stage of the 
program. Execution of the program is ex
pected to generate new jobs and help raise 
the wages of workers now employed in the 
meat-packing industry. 
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Salto Grande Hydroelectric Plant 
Argentine Fund 
$21.4 million 20-year 8% loan of Sept. 16, 1976 
($21.4 million in Argentine pesos) 
Total project cost: $56,680,000 
Borrower: Republic of Uruguay 
In 1972, Argentina and Uruguay launched a 
joint project to build a 1,620,000-kilowatt 
hydroelectric power plant on the Uruguay 
River at Salto Grande, 210 miles north of 
Buenos Aires. 

Inter-American Bank loans of $79 million 
in 1972 and $95 million in 1974 helped 
finance the first and second stages of the 
project. Both loans were extended to the 
Comisión Técnica Mixta de Salto Grande 
(CTM), a joint international public authority 
established by the two countries which is 
carrying out the project. 

This loan, authorized from the Argen
tine funds administered by the Bank, will be 
used by the authority to defray Uruguay's 
local contribution to the second stage of the 
project which includes the non-common 
works being built in Uruguay. 

The Bank's loan will cover 37.8 per cent 
of the cost of the non-common works in 
Uruguayan territory, suppliers' credits 12.5 
per cent, and part ($28.2 million) of the 
Bank's 1974 loan the remaining 49.7 per 
cent. 

TECHNICAL COOPERATION 
Animal Health Program 
Fund for Special Operations 
$100,000 nonreimbursable cooperation of Nou. 

24, 1976 
Total project cost: $110,000 
Beneficiary: Republic of Uruguay 
To improve livestock productivity, Uruguay 
needs to carry out an animal health project 
to control and eradicate ticks, tuberculosis 
and brucellosis, as well as foot-and-mouth 
disease. 

This technical cooperation will provide 
advisory services to Uruguay for the estab
lishment of an executing unit for animal 
health projects. The assistance will be used 
by the nation's Ministry of Agriculture and 
Fisheries to secure the services of a con
sulting firm which will advise the nation on 
the institutional, financial and administra
tive aspects of the operation of the unit. 

Support for Handicrafts 
Fund for Special Operations 
$65,000 nonreimbursable cooperation of Dec. 2, 

1976 
Total project cost: $85,000 
Beneficiary: Manos del Uruguay 
In a country with little tradition in handicraft 

YELLOW-HELMETED CONSTRUCTION WORKERS prepare grid of steel rods prior to pouring 
concrete at the 1,620,000-kilowatt hydroelectric plant being built jointly by Argentina and 
Uruguay at Salto Grande on the Uruguay River, 225 miles north of Buenos Aires. Bank loans of 
nearly $200 million help finance project. 

production, the Uruguayan organization, 
Manos del Uruguay, an association of 1,100 
craftsmen banded together in 11 coopera
tives and 6 other groups, has had re
markable success over the past few years, 
increasing its sales of such products as 
woolen articles, pottery and plant fibers. 
Sales have grown from $16,000 in 1970 to 
some $1 million in 1976. 

This rapid growth has brought about a 
need for a strengthened administration and 
an expanded marketing capacity, particu
larly in export markets, which this technical 
cooperation will help supply. Better man
agement will enable the association to 
create new sources of income for persons, 
particularly women, living in poor rural 
areas. 

University Expansion 
Social Progress Trust Fund (Special Program for 

Project Preparation) 
$100,000 contingent repayment cooperation of 

Dec. 9, 1976 
Total project cost: $125,000 
Beneficiary: Republic of Uruguay 
This technical cooperation will help finance 
the preparation of a project to expand and 
improve Uruguay's only higher learning 
institution, the Universidad de la Repú
blica. The project will subsequently be used 
to support a request to an international 

financial institution for a loan to carry out 
the expansion project. 

The project will include an analysis of 
the need for the expansion of various uni
versity activities and the creation of new 
curricula, fields of specialization and re
quirements for trained professional person
nel and expanded facilities. Execution of 
the program will help increase the number 
of professionals trained in fields fostering 
national economic and social development. 

Institutional Improvement 
Fund for Special Operations 
$49,000 nonreimbursable cooperation of Dec. 

14, 1976 
Total project cost: $68,000 
Beneficiary: Republic of Uruguay 

The Government of Uruguay is planning 
a project to reforest some 123,000 acres of 
land in the Departments of Paysandú and 
Rio Negro and plans to secure external 
financing to help carry the project out. 

This technical cooperation will help fi
nance a study designed to strengthen the 
administration, particularly in the opera
tional, accounting and financial administra
tive fields, of the executing agency, the 
Dirección Forestal, Parques y Fauna of the 
nation's Ministry of Agriculture and Fisher -
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ies so that it might carry out the project with 
maximum effectiveness. 

Sewage Disposal Feasibility Study 
Fund for Special Operations 
$350,000 contingent repayment cooperation of 

Dec. 22, 1976 
Total project cost: $370,000 
Beneficiary: Intendencia Municipal de Mon

tevideo 
The city of Montevideo is in the process of 
preparing the final engineering designs for 
its sewage disposal system prior to securing 
financing for carrying out the project. 

This technical cooperation will be de
voted to the execution of the final designs 
of the needed interceptors and spillways, 
intake structures, underwater outfall, as 
well as other studies required in the 
construction of such systems. 

REGIONAL 

LOANS 
Central American Preinvestment Stu
dies 
Fund for Special Operations 
$8 million 30-year loan of Nov. 11,1976 
Interest: 1% for 10 years, 2% thereafter 
Total project cost: $11 million 
Borrower: Central American Bank for Eco

nomic Integration 
Since 1966 the Inter-American Bank has 
extended two loans—$3 million in 1966 and 
$4 million in 1972—to the Central American 
Bank for Economic Integration (CABEI) for 
the preparation of preinvestment studies 
for specific projects of regional interest to 
its five member countries and for general 
economic and social studies. Some 21 stu
dies have already been carried out and 10 
are being executed. 

This new loan will enable CABEI to 
grant medium- and short-term credits to 
public and private enterprises, government 
agencies or individuals for the execution of 
additional studies of high priority develop
ment projects. The projects would promote 
the economic integration and balanced 
development of the Central American 
countries. 

Execution of the program will finance 
about 30 more preinvestment study proj
ects in the public sector and 23 in the 
private sector. These represent projects 
calling for an estimated $400 million in in
vestment. 

Support for Sauings and Loan System 
Social Progress Trust Fund 
$15 million 25-year 2% loan of Aug. 12, 1976 
($1 million in Bolivian pesos, $4.5 million in 

Chilean pesos, $1 million in Costa Rican 
colons, $1 million in Salvadoran colons, $1 
million in Honduran lempiras, $1 million in 
Nicaraguan córdobas, $1 million in Para 
guayan guaranis and $4.5 million in Peru
vian soles) 

Total project cost: $30 million 
Borrower: Banco Interamericano de Ahorro 

y Préstamo 
Savings and loan systems have made giant 
strides in Latin America since their forma
tion in the early 1960s. As of Dec. 31, 1974, 
the systems included 11 million members in 
15 countries with total savings estimated at 
$6.5 billion. 

This loan will help strengthen the sys
tem. It will be used by the Banco Inte
ramericano de Ahorro y Préstamo (BI-
APE), an institution based in Caracas, 
Venezuela, composed of private and public 
savings and loan associations in the region, 
to consolidate and improve the inter-
American savings and loan system, as well 
as to help meet the housing needs of low-
income groups. The Bank also provided 
$500,000 in technical cooperation to 
strengthen the administration of BIAPE and 
the country systems. 

Under the program, BIAPE will provide 
credits to central savings and loan agencies 
in Bolivia, Chile, Costa Rica, El Salvador, 
Honduras, Nicaragua, Paraguay and Peru. 

BlAPE's program is aimed at financing 
the purchase, construction or repair of 
homes for members of savings and loan 
associations whose family income does not 
exceed $250 per month. The price, of 
houses eligible for financing may not ex
ceed $10,000 and credits for housing reha
bilitation or expansion may not exceed 
$3,000. 

EXPORT FINANCING 

In September 1963 the Inter-American 
Bank adopted a program to help finance 
exports of capital goods and certain techni
cal services among its Latin American 
member countries as a means of stimulat
ing the growth of capital goods indus
tries in Latin America and fostering its 
economic integration by increasing regional 
trade. The program was initiated with $30 
million earmarked for the purpose from the 
ordinary capital resources. Through subse
quent increments the earmarked sum has 
been raised to $60 million. 

Subsequently, on Oct. 23, 1975, the 
Board of Executive Directors of the Bank 
authorized modifications in the Program for 
the Financing of Exports to include not only 
capital goods but also certain manufac
tures, semi-manufactures and other ex
ports of a nontraditional character that 
contribute directly to production increases 
in the importing as well as in the exporting 
country, thus contributing to the economic 
and social betterment of the developing 
member countries. In addition, the program 
was modified to permit the setting up of a 
Supplementary Short-Term Program under 
which such goods eligible for short-term 
financing can be included. 

A significant change in these activities 
occurred when the Government of Vene
zuela entrusted the Bank with the adminis
tration of the $500 million Venezuelan Trust 
Fund in 1975. Under that agreement, part 
of the resources of the Fund can be used by 
the Bank to finance exports of manufac
tured and semi-manufactured goods which 
are not eligible for financing with its own 
resources. 

For those activities, the Bank extends 
revolving lines of credit, as well as special 
non-revolving credits, to specially desig
nated national agencies which discount at 
the Bank credit instruments they issue 
corresponding to a proportion of the export 
credits which they extend. 

Goods and services eligible for financing 
under the program must originate in the 
Latin American exporting country. They 
are considered to have so originated when 
they are manufactured with raw materials 
or parts produced in the respective country 
or in another developing member country 
of the Bank or when manufactured with 
imported components from outside the 
Latin American region, provided that the 
final manufacturing process is undertaken 
in the country and that the imported com
ponent from outside the region is less than 
50 per cent of the FOB invoice value. The 
services must be provided by persons or 
firms of the exporting country. 

Through 1976, the program had bene
fited the export financing systems of Argen
tina, Bolivia, Brazil, Chile, Jamaica, Mex
ico, Peru and Venezuela. Brazil, Mexico 
and Argentina were the chief exporting 
nations. Virtually all of the Bank's Latin 
American member countries have been 
importers under the program, the chief 
among them being Argentina, Colombia, 
and Venezuela. 

Some of the leading exports financed 
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under the program have been machinery 
and equipment for the petrochemical and 
the pulp and paper industries; construction 
machinery and equipment; telephone ex
changes and instruments; seamless steel 
pipe; fishing boats; goods and services for 
the construction of a pier; sugar mills; an oil 
pipeline and a gas line; automotive vehicles 
and parts; tractors and other agricultural 
machinery; breeding livestock; railway 
equipment; machine tools, and equipment 
to generate and distribute electricity. 

As detailed under the respective country 
headings, the following operations were 
approved in 1976: 

Argentina—On Sept. 23, 1976, the Bank 
authorized a $3 million increase in the 
ordinary capital resources revolving line of 
credit originally extended to the Banco 
Central de la República Argentina in 1964 
and authorized a $5 million revolving line of 
credit to the same agency from the Vene
zuelan Trust Fund. In addition the original 
ordinary capital line of credit was increased 
during the year by $5.1 million through 
repayments. 

Brazil— On Sept. 23, 1976, the Bank 
approved a $3 million increase in the ordi
nary capital resources revolving line of 
credit originally extended to the Banco do 
Brasil in 1964 and authorized a $5 million 
revolving line of credit to the same agency 
from the Venezuelan Trust Fund. In addi
tion, the original ordinary capital line of 
credit was augmented through repayments 
during the year by $7 million. 
Chile—On Sept. 23, 1976, the Bank ap
proved four revolving credits to the Banco 
Central de Chile—two from the ordinary 
capital resources for $500,000 for medium-
term and $1 million for short-term financing 
of exports and two from the Venezuelan 
Trust Fund for $1 million for medium-term 
and $1 million for short-term financing of 
exports. 

Jamaica—On April 23, 1976, the Bank 
approved lines of credit to the Bank of 
Jamaica of $500,000 from the ordinary 
capital resources and $500,000 from the 
Venezuelan Trust Fund for the short-term 
financing of eligible exports. 

Mexico—On Sept. 23, 1976, the Bank 
approved a $5 million revolving credit from 
the Venezuelan Trust Fund to Nacional 
Financiera, S.A., for medium-term financ
ing of exports. In addition, the revolving line 
of credit originally extended to the entity 
from the ordinary capital resources in 1964 
was augmented through repayments by 
$1.3 million. 

Peru—On Sept. 23, 1976, the Bank 
approved a $2,160,000 credit from the ordi
nary capital resources to the Banco Indus
trial del Perú (BIP) to finance the export of 
Peruvian fishing vessels to Panama. On 
Dec. 17 the Bank approved four revolving 
credits to the BIP— two from the ordinary 
capital resources of $1 million for medium-
term and $500,000 for short-term financing 
of exports and two for $1 million each from 
the Venezuelan Trust Fund for medium-
term and short-term financing of exports. 

TECHNICAL COOPERATION 
Agricultural Research Centers 
Social Progress Trust Fund 
$5 million nonreimbursable cooperation of July 

1, 1976 
Total project cost: $21,995,000 
Beneficiaries: Member Countries 
The International Center for the Improve
ment of Maize and Wheat (CIMMYT) in 
Mexico, the International Center of Tropi
cal Agriculture (CIAT) in Colombia and the 
International Potato Center (CIP) in Peru 
are the three world agricultural research 
centers located in Latin America. 

Along with various institutions in other 
parts of the world, they seek to solve the 
problems of malnutrition and insufficient 
agricultural output in the world through 
research designed to increase the produc
tion of basic cereal grains, legumes, tubers, 
livestock products and other foods. 

Since 1970 the Inter-American Bank 
has provided some $8.6 million to support 
the basic core and capital programs of the 
centers as well as training programs de
signed to spread their influence throughout 
Latin America. 

This new cooperation helped finance the 
core and capital programs of the three 
centers for 1976. Another $16.2 million was 
contributed by various donor governments, 
institutions and foundations. Up to $2.3 
million in Mexican pesos of the technical 
cooperation went to CIMMYT, $2.1 million 
in Colombian pesos to CIAT and $600,000 
in Peruvian soles to CIP. 

Agricultural Research Centers 
Social Progress Trust Fund 
$5.7 million nonreimbursable cooperation of 

Dec. 2, 1976 
Total project cost: $27,695,000 
Beneficiaries: Member Countries 
The Consultative Group on International 
Agricultural Research (CGIAR) is made up 

of representatives of the 27 nations, inter
national organizations and private founda
tions which support the activities of the 
international agricultural research centers 
which have been instrumental in fostering 
increased food output in the world. 

On Oct. 29, 1976, representatives of the 
members of CGIAR met at the headquar
ters of the World Bank to pledge support 
for the activities of the centers for the 1977 
fiscal year. At that session some $80 million 
was promised for all of the centers, of which 
$26 million was for the three Latin Ameri
can centers. The Inter-American Bank 
pledged $5.7 million of that amount. 

At the same time CGIAR made a series 
of recommendations regarding the pro
gram. One of these was that donors pro
vide their contributions as early in the fiscal 
year as possible. 

This cooperation represents the Bank's 
contributions in this regard to the 1977 
budgets of the three centers in Latin Amer
ica. Up to $2,620,000 in Mexican pesos will 
be allocated to the International Center for 
the Improvement of Maize and Wheat; 
$2,395,000 in Colombian pesos will go to 
the International Center for Tropical Agri
culture, and up to $685,000 in Peruvian 
soles will go to the International Potato 
Center. 

FAO-IDB Cooperative Program 
Fund for Special Operations 
$782,500 nonreimbursable cooperation of May 

15, 1976 
Total program cost: $1,193,500 
Beneficiaries: Chile, Ecuador, Jamaica and 

Other Member Countries 
Since 1965 the Inter-American Bank and 
the UN Food and Agriculture Organization 
have carried out cooperative programs to 
identify and draft investment projects in 
agriculture in Latin America. In 1974 a new 
memorandum of understanding was en
tered into in which the two agencies agreed 
to carry out specific work programs. 

This technical cooperation is helping 
provide funds for the working program for 
the 1976 year. In addition to its technical 
cooperation contribution, the Bank is pro
viding $87,500 from its own administrative 
budget to help finance the program and 
FAO is contributing $323,500. 

Up to $55,900 of this technical coopera
tion has been allocated to draft a fishery 
project for cooperatives in Chile; $147,900 
for a similar project in Ecuador; $239,900 
for a farm commodity marketing program 
in Jamaica; $96,900 for a study designed to 
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TWO BUSSES CROSS HIGH SPAN of new bridge, built with help of Inter-American Bank loans 
totaling nearly $40 million, which crosses the Uruguay River between Fray Bentos in Uruguay 
and Puerto Unzué in Argentina. Bridge, which will provide strong stimulus to trade and tourism, 
was opened to traffic in September 1976. 

lead to a reorganization of Jamaica 's agri
cultural research service, and $241,900 for 
a study of agricultural possibilities through
out the region. 

Foot-and-Mouth Disease Study 

Social Progress Trust Fund 
$483,000 nonreimbursable cooperation of Dec. 

22, 1976 
Total project cost: $715,250 
Beneficiaries: Member Countries 

The Inter-American Bank has some $44.4 
million in loans outstanding to seven 
member countries in South America to help 
them initially control and eventually eradi
cate pernicious foot-and-mouth disease in 
cattle. As further cooperation in the effort, 
the Bank authorized this technical coopera
tion which is designed to evaluate the 
technical and economic effectiveness of 
present programs and provide guidelines 
for future ones . 

The evaluations, which will focus on 
losses in production and productivity of 
cattle suffering from the disease as well as 
economic benefits to be expected from 
eradication programs, will be carried out 
jointly by the Ministry of Agriculture of 
Brazil and the Pan American Foot-and-
Mouth Disease Center of the Pan American 
Health Organization in Rio de Janeiro. 

Rural Development Program 

Social Progress Trust Fund 
$49,500 nonreimbursable cooperation of Jan. 15, 

1976 
Total project cost: $64,500 
Beneficiary: Consejo de Fundaciones 

Nacionales de Desarrollo 

The Consejo de Fundac iones Nacionales 
de Desarrollo (SOLIDARIOS) is a council 
based in the Dominican Republic which 
unites 13 national development foundations 
in 12 Latin American countries in one asso
ciation. 

This technical cooperat ion will be used 
to evaluate the current situation of the 
foundations, to prepare a plan of action for 
the 1977-80 period for each of them and 
finally to prepare a loan and technical 
cooperat ion program for the foundations 
which might be financed by an international 
financial agency. It will thus help to 
s t rengthen the suppor t provided by these 
foundations for rural development pro
grams benefiting low-income farmers. 

Population Meeting 

Social Progress Trust Fund 
$25,000 nonreimbursable cooperation of Aug. 

12, 1976 
Beneficiaries: Member Countries 

This technical cooperat ion helped cover 

the cos ts of the First Technical Exchange 
Meeting of Government Agencies responsi
ble for population policies in Latin America. 
The meeting, which was held in San José , 
Cos ta Rica, Nov. 8 to 12, 1976, was co-
sponsored by the Bank and the Cen t ro 
Lat inoamer icano de Demografía (CE-
LADE), the UN agency based in Santiago, 
Chile, which is in charge of carrying out 
demographic studies in the region. 

The San Jo sé conference was designed 
to help improve the population policies of 
the Bank's member countries in relation to 
the regional p rocess of economic and social 
development. 

Support for Savings and Loan System 

Social Progress Trust Fund 
$500,000 nonreimbursable cooperation of Aug. 

12, 1976 
Total project cost: $550,000 
Beneficiaries: Bolivia, Chile, Costa Rica, El 

Salvador, Honduras, Nicaragua, Para
guay, Peru and the Banco Interameri
cano de Ahorro y Préstamo 

This technical cooperat ion supplements the 
previously described loan for $15 million 
extended to s t rengthen the savings and 
loans systems of eight of the Bank's 
member countries in Latin America. 

The assistance will be used to strength
en the institutional capability of the bor
rower, the Banco In teramer icano de 
Ahorro y Prés tamo, and to improve the 
savings and loan systems of the beneficiary 
countries. 

Open Learning Seminar 

Fund for Special Operations 
$150,000 nonreimbursable cooperation of March 

18, 1976 
Total project cost: $290,000 
Beneficiaries: Member Countries 
In the face of heavy population growth and 
higher education cos ts , various countr ies in 
Latin America, among them Brazil, Colom
bia, Mexico and Venezuela, have been 
exploring new alternatives for post-high 
school education. 

The Latin American countr ies have 
been particularly interested in ensuring that 
education reaches broader segments of the 
population, improving the quality of instruc
tion, reducing cos ts and bringing about a 
bet ter allocation of funds for the sector. 

This technical cooperat ion, to which the 
Ministry of Education of Venezuela contrib
uted $140,000, financed a seminar held in 
Caracas May 31 to June 12, 1976, to ana-
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lyze the principal innovations taking place 
in and outside the region in post-high 
school education and to spread the findings 
and recommendations which came out of 
the seminar. 

Human Settlements Seminar 
Social Progress Trust Fund 
$58,000 nonreimbursable cooperation of Feb. 19, 

1976 
Beneficiaries: Member Countries 
In connection with its participation in the 
UN Conference on Human Settlements 
(Habitat) held May 31 to June 11, 1976, in 
Vancouver, Canada, the Inter-American 
Bank sponsored studies of the topic with 
special emphasis on programs carried out 
in Argentina, Colombia, Mexico, Peru and 
Venezuela. 

This technical cooperation financed 
those studies as well as a seminar at the 
Bank's headquarters analyzing the re
search. Special emphasis was placed on the 
methods used in those countries to provide 
housing for low-income families. The docu
ment which resulted was submitted to the 
Conference by the Bank. 

Seminar on Financing Education 
Social Progress Trust Fund 
$72,000 nonreimbursable cooperation of Feb. 19, 

1976 
Beneficiaries: Member Countries 
One of the principal concerns of the lending 
policy of the Inter-American Bank has been 
that of expanding the effectiveness of the 
education sector in the region and making it 
available to low-income sectors of the popu
lation. In line with this concern, the Bank 
has sought to explore new alternatives for 
financing education. 

This technical cooperation was used to 
carry out a Seminar on Financing Educa
tion in Latin America held at the Bank's 
headquarters Nov. 15-19, 1976. The sem
inar examined the problem of generating 
the financial resources required to satisfy 
the growing demand for education in Latin 
America and drew up recommendations on 
alternate forms of financing education. 

Technical and Vocational Education 
Conference 
Social Progress Trust Fund 
$28,000 nonreimbursable cooperation of June 8, 

1976 
Total project cost: $133,000 
Beneficiaries: Member Countries 
This technical cooperation financed the 

participation of 17 Latin American profes
sionals from 10 member countries in an 
international conference on technical and 
vocational education held in Denver, Colo
rado, June 15 to 24, 1976. 

The professionals, primarily officials re
sponsible in their home countries for Bank 
loans and technical cooperation in that 
field, came from Argentina, Bolivia, Brazil, 
Chile, Costa Rica, Ecuador, Honduras, 
Panama, Paraguay and Uruguay. The con
ference analyzed various aspects of voca
tional education in relation to the require
ments of national development plans. 

Support for Economic Integration 
Fund for Special Operations 
$500,000 nonreimbursable cooperation of Feb. 

22, 1976 
Social Progress Trust Fund 
$100,000 nonreimbursable cooperation of Feb. 

22, 1976 
Total project cost: $1,775,300 
Beneficiaries: Member Countries 
This technical cooperation represented the 
Bank's share of the financing provided 
during 1976 for the activities of the Institute 
for Latin American Integration (INTAL), 
which was established by the Bank in 1964 
in Buenos Aires to foster the region's eco
nomic integration. The Bank's contribution 
included $500,000 from the Fund for Spe
cial Operations and $100,000 from the 
Social Progress Trust Fund which the Bank 
administers for the United States. 

Another $500,000 was to be provided by 
the host country, Argentina and the re
mainder by the Bank's other regional 
member countries, including Canada, and 
from income from the sale of publications. 
A review of the Institute's 1976 activities is 
contained in an appendix at the end of this 
Report. 

Support for Economic Integration 
Fund for Special Operations 
$500,000 nonreimbursable cooperation of Dec. 

22, 1976 
Total project cost: $1,770,700 
Beneficiaries: Member Countries 
In order to insure orderly planning of the 
activities of the Institute for Latin American 
Integration, the Bank late in December 
approved this contribution to the budget of 
the Institute for the 1977 fiscal year, which 
will total $1,770,700. 

In addition to the Bank's contribution, 
the Central Bank of Argentina will contrib
ute $500,000. The remainder will be pro

vided by the Bank's other regional member 
countries, including Canada, and from in
come from the sale of publications. 

Water Supply Training 
Social Progress Trust Fund 
$44,500 nonreimbursable cooperation of Aug. 4, 

1976 
Total project cost: $51,500 
Beneficiaries: Member Countries 
Over recent years, the Inter-American 
Bank has supported efforts to transfer 
computer technology, particularly that re
lated to sector and project analysis, to its 
member countries. As a result of this inter
est the Bank has sponsored and made 
available to its member countries a live
stock simulation model, a tourist site optim
ization model, an electricity expansion plan
ning model, a highway analysis model and 
an urban water system simulation model. 

More recently it has added a public 
works simulator to its inventory of compu
ter models. The model simulates the flow of 
economic benefits and costs of an urban 
water expansion. This technical coopera
tion financed the installation of the program 
in the computer facilities of Empresas Públi
cas de Medellín in Colombia and the execu
tion of a seminar to teach its concepts to 
personnel from Colombia and other 
member countries of the Bank. 

Agribusiness Training 
Social Progress Trust Fund 
$215,000 nonreimbursable cooperation of Sept. 

16, 1976 
Total project cost: $430,000 
Beneficiaries: Member Countries 
In their agricultural lending policies, the In
ter-American Bank and the World Bank 
both pay special attention to the develop
ment of agribusiness as a means of foster
ing the growth of farm output and promot
ing the industrial processing of farm 
products. In order to spur such develop
ment in Latin America, the two Banks also 
have felt the need to increase the supply of 
personnel skilled in generating additional 
agroindustry projects. 

Through this joint technical cooperation 
program, the two institutions, through the 
World Bank's Economic Development 
Institute and the Inter-American Bank's 
Training Division, are carrying out training 
courses on agroindustrial projects over a 
24-month period in four regions—the River 
Plate Basin, Central America, the Andean 
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Pact Region and the English-speaking Ca
ribbean. 

Training in Industrial Credit 
Fund for Special Operations 
$97,000 nonreimbursable cooperation of Oct. 28, 

1976 
Beneficiaries: Member Countries 
In 16 years of lending activity, the Inter-
American Bank has approved some $600 
million in loans to finance industrial projects 
in Latin America through intermediary de
velopment institutions. Through the end of 
1976, these loans had financed a total of 
nearly 8,000 such projects. 

This technical cooperation is designed 
to provide training in the socio-economic 
analysis of such projects through short-
term courses given by the Bank to person
nel of national and regional intermediate 
institutions administering such loans. The 
training is designed to improve the contri
bution of industrial projects to the develop
ment of member countries. 

Training in Loan Administration 
Fund for Special Operations 
$48,700 nonreimbursable cooperation of Nov. 9, 

1976 
Beneficiaries: Member Countries 
Since its establishment the Inter-American 
Bank has placed heavy emphasis on carry
ing out training programs to help its bor
rowers improve the administration and 
control of Bank loans and technical cooper
ation and through some 20 seminars has 
provided training to a total of 771 profes
sionals in that respect. 

This new technical cooperation will 
cover the cost of seven additional seminars 
on loan administration and three symposi
ums on financial and operational auditing to 
be carried out in the Bank's member coun
tries. 

Training in Development Banking 
Social Progress Trust Fund 
$868,700 nonreimbursable cooperation of Dec. 

16, 1976 
Total project cost: $1,573,700 
Beneficiaries: Member Countries 
There are approximately 100 public and 
private development banks and institutions 
in Latin America devoted to advancing 
Latin America's growth. It is estimated that 
these institutions employ some 10,000 staff 
members working in professional tasks in 
middle and upper management. 

The Inter-American Bank has channeled 
development loans to Latin America 
through at least 60 of these institutions, and 
the Bank, the World Bank and the Organi
zation of American States have provided 
training to some 2,226 staff members of 
these banks through 80 training courses of 
varying duration. 

In 1972 the Inter-American Bank in
itiated a program to provide advanced 
training—up to a master's degree—in de
velopment banking through three institu
tions of higher learning in Latin America: 
the Institute of Economic Research of the 
University of São Paulo, Brazil; the Gradu
ate School of Business Administration in 
Lima, Peru, and the Central American 
Institute for Business Administration in 
Managua, Nicaragua. 

Over a four-year program, 512 profes
sionals were trained of whom 198 received 
a master's degree, 148 case studies and 
texts were developed, permanent curricula 
in development banking were instituted at 
each of the centers and the advantages of 
utilizing more efficient management tech
niques and systems was instilled in many of 
the region's financial institutions. This new 
technical assistance will finance a similar 
program to be carried out over a three-year 
period. 

Training Program for Public Officials 
Fund for Special Operations 
$440,000 nonreimbursable cooperation of Dec. 

22, 1976 
Beneficiaries: Member Countries 
This technical cooperation will be used by 
the Bank to provide in-depth training to 
government officials from its member coun
tries on the objectives, organization, poli
cies and procedures of the Bank and its 
mission of fostering development in Latin 
America. 

Under the program, some 36 partici
pants will be brought to the Bank for 
training cycles lasting six months. They will 
be trained through active participation in 
Bank projects and studies and through the 
Bank's various in-house training courses. 
They will thus obtain a broad understand
ing of the criteria used by the Bank in 
evaluating and controlling loans and techni
cal cooperation. 

Intra-Regional Technical Cooperation 
Fund for Special Operations 
$100,000 nonreimbursable cooperation of Aug. 

12, 1976 
Beneficiaries: Member Countries 
Through this technical cooperation the In

ter-American Bank is fostering an innova
tive interchange of technical cooperation 
among its Latin American member coun
tries. The Bank's financial cooperation will 
be extended for no more than $10,000 in 
each individual case to promote the exten
sion of technical cooperation from a donor 
country to a recipient country in Latin 
America. 

In this fashion the Bank is acting as a 
catalyst in promoting additional sources of 
technical cooperation for the region. 
Through the end of 1976, the Bank had 
signed letters of understanding regarding 
the program with virtually all the Latin 
American countries. 

Short-Term Missions 
Fund for Special Operations 
$100,000 nonreimbursable cooperation of Jan. 

29, 1976 
$100,000 nonreimbursable cooperation of April 

5, 1976 
$50,000 nonreimbursable cooperation of Nov. 

12, 1976 
Beneficiaries: Member Countries 
This technical cooperation, amounting to 
$250,000, enabled the Bank to respond 
quickly in 1976 to requests from its member 
countries for short-term advisory missions 
on problems related to economic planning, 
the formulation of development strategies, 
investment planning and the preparation of 
loan and technical cooperation requests. 

Export Financing Study 
Fund for Special Operations 
$125,000 nonreimbursable cooperation of July 

29, 1976 
Total project cost: $160,000 
Beneficiaries: Member Countries 
At the Twentieth Meeting of the Governors 
of Central Banks of Latin America held in 
Panama in May 1975, the Minister of Plan
ning of Panama presented a proposal for 
the creation of a Latin American mecha
nism to finance exports from the region. 

Subsequently, following the Twenty-
Second Meeting of the Central Banks held 
in Panama in May 1976, the Ministry of 
Planning, with the endorsement of the 
Central Bank Governors, asked the Inter-
American Bank to provide technical coop
eration for a study designed to provide 
alternatives for such a mechanism. 

This technical cooperation was a re
sponse to that request. It was utilized to 
secure advisory services to carry out the 
studies as well as to determine the costs 
and benefits which would be incurred by 
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the Bank's member countries in the crea
tion of such a mechanism. 

In September 1976 a special technical 
committee of the Central Bank Governors 
met in Panama to consider the study 
—Proposal of Panama for Creating a New 
Latin American Multinational Mechanism 
for Export Financing—which had been 
prepared with the aid of this technical coop
eration. 

The group agreed that among the alter
natives presented in the document the best 
appeared to be the establishment of a 
banking institution created under Pana
manian law. The majority of the capital 
stock would be subscribed by the Latin 
American countries. In addition there 
would be participation and contribution of 
funds by commercial banks located in Pa
nama, international financial institutions 

and Latin American commercial banks. 
The proposed new mechanism would 

finance exports of all categories of goods, 
with emphasis on nontraditional items from 
all the Latin American countries destined to 
all markets. 
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SELECTED DATA ON 
LATIN AMERICA 

TWO TRACTORS TAMP ROADWAY for the Trans-Chaco highway in Paraguay in preparation 
for laying pavement and thus bring about all-weather travel to this rich agricultural region of 
Paraguay. Road, being built with help of Bank financing, eventually will reach Bolivian border. 
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Populat ion in Latin America (Total, Urban and Rural; 1960, 1970 and 1975) 
In Thousands of Persons 

Country 

Argentina 
Barbados 
Bolivia 
Brazil 
Chile 

Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 

1960 

19,937 
233 

3,825 
70,758 
7,701 

15,397 
1,254 
3,036 
4,336 
2,433 

T o t a l 

1970 

23,212 
239 

4,931 
93,319 
9,369 

20,545 
1,713 
4,055 
5,790 
3,434 

1975 

25,036 
242 

5,634 
107,145 

10,253 

23,416 
1,968 
4,725 
6,690 
4,108 

1960 

14,676 
94 

1,024 
32,598 
5,222 

7,420 
410 
914 

1,515 
935 

U r b a n 

1970 

18,523 
104 

1,454 
52,664 

7,190 

12,705 
667 

1,649 
2,292 
1,352 

1975 

20,645 
109 

1,741 
65,858 
8,255 

15,647 
831 

2,190 
2,808 
1,636 

1960 

5,261 
139 

2,801 
38,160 

2,479 

7,977 
844 

2,122 
2,821 
1,498 

R ur a 

1970 

4,689 
135 

3,477 
40,655 
2,179 

7,840 
1,046 
2,406 
3,498 
2,082 

1975 

4,391 
133 

3,893 
41,287 

1,998 

7,769 
1,137 
2,535 
3,882 
2,472 

Table 1 

Average Annual 
Cumulative Growth Rates 

1960-75 
(In Per Cent) 

Total Urban Rural 

1.5 
0.2 
2.6 
2.8 
1.9 

2.8 
3.0 
3.0 
2.9 
3.6 

2.3 
1.0 
3.6 
4.8 
3.1 

5.1 
4.9 
6.0 
4.2 
3.8 

-1.2 
-0.3 
2.2 
0.5 

-1.4 

-0.2 
2.1 
1.2 
2.1 
3.4 

CO m 
r-m o 
~t 
m 
D 
D 

2 

r— 
ï» 
~t 

S 
§ 
m 
O i . 

Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 

3,943 
572 

3,574 
1,968 
1,613 

5,100 
716 

4,231 
2,430 
1,870 

5,852 
809 

4,584 
2,712 
2,014 

1,325 
162 
568 
449 
381 

1,638 
259 
838 
706 
790 

1,836 
327 

1,008 
881 

1,066 

2,618 
410 

3,006 
1,519 
1,232 

3,462 
457 

3,393 
1,724 
1,080 

4,016 
482 

3,576 
1,831 

948 

2.7 
2.3 
1.7 
2.2 
1.5 

2.2 
4.8 
3.9 
4.6 
7.1 

2.9 
1.1 
1.2 
1.2 

-1.7 

Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 

34,923 
1,420 
1,062 
1,710 

10,022 

50,646 
1,868 
1,434 
2,228 

13,447 

60,145 
2,162 
1,668 
2,647 

15,615 

17,705 
545 
441 
605 

4,630 

29,272 
887 
680 
799 

7,782 

36,838 
1,127 

841 
956 

9,911 

17,218 
875 
621 

1,105 
5,392 

21,374 
981 
754 

1,429 
5,665 

23,307 
1,035 

827 
1,691 
5,704 

3.7 
2.8 
3.1 
2.9 
3.0 

5.0 
4.9 
4.4 
3.1 
5.2 

2.0 
1.1 
1.9 
2.9 
0.4 

Trinidad and Tobago 831 1,027 1,096 
Uruguay 2,483 2,667 2,764 
Venezuela 7,352 10,275 11,993 

325 
2,006 
4,901 

540 
2,155 
7,472 

620 
2,233 
8,919 

506 
477 

2,451 

487 
512 

2,803 

476 
531 

3,074 

1.9 
0.7 
3.3 

4.4 
0.7 
4.1 

-0.4 
0.7 

-1.5 

Latin America 200,383 264,546 303,278 98,851 152,418 186,283 101,532 112,128 116,995 2.8 4.3 0.9 

Source: Inter-American Bank, based on official statistics of member countries. 
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Structure and Growth of Latin America's G r o s s D o m e s t i c Product , 1 1970-75 
In Per Cent 

Table 2 

Country 

Agriculture and Mining 

Average 
Share 

of GDP 
1970-74 1971-75 

Average Annual Variations 

1974 1975 

Manufacturing, Construction 
and Basic Services2 

Average 
Share 

of GDP 
1970-74 1971-75 

Average Annual Variations 

1974 1975 

Services (Trade, Finance, 
Government and Others) 

Average 
Share 

of GDP 
1970-74 1971-75 

Average Annual Variations 

1974 1975 

Argentina 
Barbados 
Bolivia 
Brazil 
Chile 

14.0 
12.0 
28.2 
15.7 
18.3 

1.3 
-4.6 
2.4 
6.7 
2.0 

5.6 
-6.0 

3.2 
8.9 

16.4 

-2.7 
-0.3 
-0.6 
3.6 

-1.1 

51.5 
28.1 
27.9 
37.2 
35.5 

4.4 
-1.4 
6.5 

10.1 
-3.0 

6.9 
-9.3 
9.8 
8.4 
1.7 

-3.3 
-3.8 
10.5 
4.9 

-24.6 

34.5 
59.9 
43.9 
47.1 
46.2 

3.9 
-1.2 

7.7 
9.7 

-0.4 

6.3 
-9.5 

7.0 
10.8 

1.4 

0.4 
-2.8 

8.8 
3.4 

-9.0 

Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 

27.0 
20.0 
25.5 
27.6 
25.5 

4.8 
6.3 
7.6 
7.5 
4.3 

5.4 
5.4 
1.0 
6.9 

10.3 

5.9 
3.4 

-0.3 
4.9 
4.4 

32.6 
29.9 
31.5 
29.5 
28.8 

6.9 
8.6 

11.5 
9.4 
5.8 

6.5 
11.4 
10.8 
6.9 
6.1 

3.0 
4.1 
6.5 

14.5 
5.8 

40.4 
50.1 
43.0 
42.9 
45.7 

6.8 
6.1 
9.3 

12.7 
4.8 

6.0 
2.1 
9.1 

26.2 
3.6 

5.0 
1.4 
7.1 
0.6 
3.3 

Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 

27.9 
36.6 
48.1 
39.5 
19.1 

5.9 
0.6 
1.1 
1.6 
0.2 

6.4 
17.3 

1.1 
-0.2 

7.4 

1.2 
5.2 

-1.0 
6.1 

-16.3 

24.7 
26.3 
17.4 
25.3 
38.1 

6.3 
3.7 
8.9 
4.2 

-0.9 

5.9 
10.4 
12.1 
2.2 

-3.6 

1.1 
5.5 
4.6 
3.9 
0.6 

47.4 
37.1 
34.5 
35.3 
42.8 

5.1 
6.3 
7.2 
2.5 
3.9 

6.7 
4.0 
4.8 
1.0 
2.9 

3.1 
5.3 
8.8 
1.9 
1.7 

Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 

11.6 
23.8 
16.9 
35.2 
23.0 

1.9 
6.2 
3.0 
5.5 

-0.5 

3.7 
12.6 
-1.6 

9.2 
4.0 

0.7 
3.3 
6.0 
4.0 

-4.2 

37.4 
34.5 
34.0 
24.1 
35.9 

7.0 
6.6 
5.7 
7.7 
8.0 

7.5 
15.3 
2.3 

10.0 
9.3 

5.5 
1.3 

-0.8 
4.8 
7.3 

51.0 
41.7 
49.1 
40.7 
41.1 

5.6 
4.4 
5.6 
5.8 
6.7 

5.2 
12.1 
4.3 
6.4 
6.2 

4.0 
1.3 
2.1 
6.1 
3.9 

Trinidad and Tobago 
Uruguay 
Venezuela 

46.1 
15.8 
23.6 

5.3 
-1.2 
-4.0 

1.5 
-0.6 
-6.0 

22.2 
1.4 

-10.4 

25.1 
38.2 
34.5 

4.4 
1.6 
7.6 

2.8 
3.5 
6.6 

-0.5 
7.0 
8.3 

28.8 
46.0 
41.9 

4.7 
-0.1 

7.5 

10.2 
0.8 

11.7 

-1.5 
1.5 

10.5 

Latin America 17.4 2.9 5.4 0.4 38.1 6.9 7.2 2.3 44.5 6.6 7.8 3.2 

*At constant market prices converted to U.S. dollars of 1973 purchasing power. 
2Basic services include electricity, gas and water, and transportation and communications. 
Source: Inter-American Bank, based on official statistics of member countries. 



00 
00 Latin America: Balance of Payments Summary, 1973-75' 

In Millions of Dollars 

1 9 7 3 

Country 

Balance on 

Mer- Reserves 
chandise Current Capital and Related 
Trade2 Account Account Items3 

Mer
chandise 
Trade2 

1 9 7 4 

Balance on 

Current 
Account 

Capital 
Account 

Reserves 
and Related 

Items3 

1 9 7 5 

Table 3 

Balance on 

Mer- Reserves 
chandise Current Capital and Related 
Trade2 Account Account Items3 

Co 
rn 
r-m o 
- H 

rn 

O 
la . 

2 

Argentina 1,288.7 703.3 77.5 -845.2 714.3 108.2 -72.2 -75.8 -533.0 -1,318.6 301.1 1,018.7 
Barbados -104.8 -50.3 38.5 -6.1 -117.4 -55.1 -0.2 2.3 -112.1 -33.5 9.0 -9.5 
Bolivia 34.2 -20.9 49.2 2.7 182.8 72.5 61.2 -115.4 -33.1 -163.3 153.2 32.5 
Brazil -60.8 -1,758.4 3,717.0 -2,312.7 -4,747.5 -7,180.1 6,281.9 962.0 -3,511.5 -6,746.1 5,944.7 897.3 
Chile -100.2 -463.7 617.5 -37.0 -193.6 -383.6 209.2 176.8 -2.5 , -641.1 315.7 320.5 

Colombia 280.1 -54.8 157.4 -171.7 -15.6 -349.9 275.4 91.4 212.5 -178.5 207.6 -125.1 
Costa Rica -67.3 -112.2 90.4 -18.2 -185.6 -250.7 206.2 27.7 -139.2 -217.0 175.0 
Dominican Republic 20.3 -78.0 116.5 -27.3 -36.3 -242.4 275.7 -4.2 121.2 -60.2 113.3 -27.6 
Ecuador 185.9 5.1 78.4 -89.8 373.4 26.6 59.8 -111.6 26.7 -167.8 121.9 58.3 
El Salvador 18.6 -43.8 30.9 13.2 -57.7 -134.2 147.1 -12.4 -37.1 -104.1 108.5 -31.2 

2 

m 
3) 
ò 

Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 

50.6 
-23.7 
-21.3 

15.4 
-177.4 

7.7 
-63.5 
-16.1 
-35.6 

-247.6 

72.1 
28.0 

7.7 
40.7 

213.4 

-79.3 
26.1 

0.4 
-6.1 
30.0 

-49.1 
39.8 

-22.9 
-87.7 
-57.7 

-103.1 
-9.1 

-19.5 
-106.5 

-91.9 

87.8 
48.2 
19.0 
90.5 

176.8 

15.3 
-46.2 

10.6 
17.1 

-69.9 

-66.8 
45.5 

-36.2 
-80.8 

-152.8 

-112.2 
-23.4 
-16.7 

-134.5 
-253.2 

221.2 
65.2 
27.4 

185.7 
173.3 

-106.1 
-50.0 

7.8 
-53.4 

79.8 

Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 

-1,237.4 
-48.9 

-298.8 
0.7 

16.7 

-1,415.1 
-37.0 

-109.3 
-16.0 

-261.1 

1,512.8 
98.7 

211.7 
48.5 

398.2 

-144.2 
-59.7 

2.7 
-26.9 
-94.2 

-2,347.2 
-160.6 
-489.3 
-25.4 

-402.9 

-2,876.4 
-256.6 
-259.6 

-53.5 
-725.1 

3,290.0 
240.9 
323.5 

77.8 
1,196.5 

-32.5 
27.7 
12.3 

-21.6 
-399.2 

-2,838.8 
-95.5 

-474.2 
-38.8 

-1,113.4 

-4,056.6 
-180.3 
-130.4 

-71.8 
-1,568.8 

4,788.8 
214.2 
246.1 
111.9 

1,196.0 

-150.6 
-32.7 

22.7 
-35.6 
508.7 

Trinidad and Tobago 2.2 -26.4 75.7 6.8 493.0 270.9 23.2 -332.9 335.4 -40.0 229.0 -456.1 
Uruguay 79.0 37.2 29.8 -36.6 -55.6 -132.7 147.5 52.1 -111.1 -209.9 119.6 88.4 
Venezuela 1,974.1 585.3 237.2 -605.6 7,008.2 5,600.1 -779.2 -4,273.7 3,568.6 2,588.7 -939.8 -2,507.3 

Total 1,825.8 -3,470.8 7,947.7 -4,478.5 -240.5 -7,151.7 12,386.6 -4,100.3 -5,066.9 -13,832.3 14,088.8 -550.3 

:Errors and omissions not included. 
2Exports and imports valued at f.o.b. prices. 
3According to conventional usage, the sign (-) means an increase. 
—Zero or not significant. 
Source: International Monetary Fund, Balance of Payments Topes, September 1976. 



Dest inat ion of Latin Amer ican Exports , 1961-75 
In Per Cent 

Table 4 

Country 
United 
States 

Average 1961-65 

European 
Economic 

Community Japan 

Other 
Latin Coun-

America tries 
United 
States 

Average 1966-70 

European 
Economic 

Community Japan 

Other 
Latin Coun-

America tries 

Average 1971-751 

European Other 
United Economic Latin Coun-
States Comunity Japan America tries 

Argentina 
Barbados 
Bolivia 
Brazil 
Chile 

8.1 
7.7 

34.7 
36.4 
34.5 

57.4 
50.8 
57.8 
31.6 
42.1 

3.1 
0 

2.3 
2.3 
7.7 

14.6 
2.1 
4.2 
8.3 

16.8 
39.4 

1.0 
21.4 

6.9 

9.2 
18.6 
35.4 
30.2 
19.5 

47.5 
44.5 
50.8 
33.3 
51.1 

3.5 
0 

4.5 
3.7 

12.2 

21.0 
5.5 
7.9 

10.8 
9.7 

18.8 
31.4 

1.4 
22.0 

7.5 

8.3 
20.0 
24.1 
21.4 
9.3 

38.9 
30.2 
33.5 
32.9 
42.5 

4.3 
0.1 
6.5 
6.7 

16.3 

24.0 
12.3 
28.8 
11.5 
15.5 

24.5 
37.4 

7.1 
27.5 
16.4 

Colombia 53.7 24.9 0.7 8.1 12.6 40.6 27.1 1.8 9.7 20.8 36.3 25.1 3.0 14.2 21.4 
Costa Rica 55.3 29.5 0.5 10.2 4.5 46.2 18.1 1.8 23.3 10.6 37.2 23.3 1.9 26.6 11.0 
Dominican Republic 73.2' 14.3 1.3 1.4 9.8 86.5 6.4 0.7 0.7 5.7 68.0 13.4 3.3 0.9 14.4 
Ecuador 58.2 26.1 4.7 7.9 3.1 43.3 25.2 9.2 9.9 12.4 38.5 15.0 6.9 20.6 19.0 
El Salvador 28.5 30.9 19.1 18.3 3.2 22.9 26.4 9.3 35.8 5.6 25.4 23.1 10.3 31.2 10.0 

Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 

43.6 
18.0 
50.7 
58.9 
36.3 

27.7 
27.5 
38.1 
14.3 
29.9 

9.9 
0.6 
5.1 
2.0 
0.2 

12.0 
13.4 
2.1 

19.5 
1.4 

6.8 
40.5 

4.0 
5.3 

32.2 

29.4 
24.2 
54.5 
49.4 
41.0 

20.7 
25.5 
37.0 
25.8 
24.1 

8.7 
1.3 
4.3 
3.4 
0.3 

31.1 
10.6 

1.8 
17.6 
2.9 

10.1 
38.4 

2.4 
3.8 

31.7 

30.0 
23.4 
68.2 
53.3 
43.6 

22.2 
32.8 
25.9 
18.7 
21.8 

6.1 
2.9 
1.0 
2.6 
0.6 

31.7 
16.2 

1.1 
13.5 
5.3 

10.0 
24.7 

3.8 
11.9 
28.7 

Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 

58.9 
36.2 
69.3 
23.3 
34.2 

6.0 
26.9 

8.3 
25.4 
40.0 

7.0 
23.1 

1.0 
0.2 
8.0 

5.0 
6.2 
4.3 

30.0 
9.6 

23.1 
7.6 

17.1 
21.1 

8.2 

56.0 
29.1 
70.9 
21.5 
38.5 

6.9 
21.6 
11.5 
28.9 
32.1 

6.3 
23.6 

1.0 
1.1 

13.6 

7.9 
18.1 
3.6 

33.1 
6.5 

22.9 
7.6 

13.0 
15.4 
9.3 

60.6 
29.6 
49.8 
12.8 
28.3 

7.0 
19.3 
26.7 
38.7 
25.4 

4.9 
14.2 
0.6 
1.2 

13.4 

10.8 
24.7 

7.9 
25.3 
10.6 

16.7 
12.2 
15.0 
22.0 
22.3 

Trinidad and Tobago 27.4 36.5 0.1 4.5 31.5 46.4 17.0 1.3 7.5 27.8 27.0 8.6 0.4 9.4 24.6 
Uruguay 13.3 55.2 1.5 7.1 22.9 9.5 48.3 1.2 12.6 28.4 4.5 40.9 1.6 21.2 31.8 
Venezuela 35.1 16.0 0.9 10.6 37.4 35.0 13.4 1.2 12.8 37.6 41.6 10.4 0.5 10.1 37.4 

Latin America 35.6 29.1 3.5 9.4 22.4 33.4 27.3 4.8 12.4 22.1 32.6 22.5 4.9 14.0 26.0 

'Provisional data for 1975. 
Source: International Monetary Fund, Direction of Trade Tapes. 
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co o Origin of Latin Amer ican Imports , 1961-75 
In Per Cent 

Table 5 

Country 

Argentina 
Barbados 
Bolivia 
Brazil 
Chile 

Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 

United 
States 

25.3 
15.2 
45.1 
32.2 
38.0 

50.3 
45.7 
49.8 
43.6 
35.1 

Average 1961-65 

European 
Economic 

Community 

36.7 
42.5 
25.8 
23.1 
28.9 

25.2 
25.7 
25.2 
31.6 
27.5 

Japan 

3.5 
1.8 
8.7 
3.9 
2.4 

3.3 
7.6 
6.2 
4.2 
7.2 

Other 
Latin Coun* 

America tries 

16.3 
13.7 
13.3 
18.1 
20.9 

7.2 
10.5 
3.6 
8.7 

24.4 

18.2 
26.8 

7.1 
22.7 
9.8 

14.0 
10.5 
15.2 
11.9 
5.8 

United 
States 

23.0 
21.1 
37.6 
33.6 
37.6 

47.4 
37.3 
51.7 
42.2 
30.6 

Average 1966-70 

European 
Economic 

Community 

30.6 
37.8 
25.2 
25.5 
26.1 

21.6 
20.4 
19.6 
28.3 
21.8 

Japan 

3.9 
2.2 

13.5 
4.1 
2.0 

4.4 
8.5 

16.0 
7.5 
8.2 

Other 
Latin Coun-

America tries 

23.2 
17.8 
11.0 
13.9 
23.6 

10.3 
26.5 

5.9 
11.0 
34.4 

19.3 
21.1 
12.7 
22.9 
10.7 

16.3 
7.3 
6.8 

11.0 
5.0 

19.4 
19.5 
25.5 
27.2 
22.7 

40.8 
34.2 
53.4 
37.3 
30.3 

Average 1971-75* 

European 
United Economic 
States Community 

29.9 
34.3 
19.7 
27.6 
23.9 

24.3 
16.2 
14.6 
22.9 
18.7 

Japan 

10.0 
2.6 

12.4 
7.9 
3.3 

8.2 
10.0 
9.3 

14.0 
9.5 

Other 
Latin Coun-

America tries 

21.4 
22.5 
20.8 

8.3 
29.0 

11.5 
30.1 
6.3 

14.0 
35.4 

19.3 
21.1 
21.6 
29.0 
21.1 

15.2 
9.5 

16.4 
11.8 
6.1 
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Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 

46.0 
22.1 
57.6 
49.1 
28.9 

24.2 
44.6 
22.9 
15.0 
40.0 

5.6 
2.2 
1.0 
6.8 
3.4 

14.4 
12.5 
2.3 

17.8 
8.4 

9.8 
18.6 
16.2 
11.3 
19.3 

38.6 
24.0 
52.6 
45.6 
39.9 

21.0 
41.8 
22.1 
13.4 
29.9 

9.2 
3.6 
6.5 
5.6 
2.5 

24.2 
10.4 
1.8 

29.2 
7.6 

7.0 
20.2 
17.0 
6.2 

20.1 

32.6 
26.0 
48.5 
45.9 
39.2 

19.1 
36.1 
21.9 
13.7 
25.1 

9.5 
3.9 
7.4 
8.4 
3.0 

31.7 
20.6 

3.1 
23.0 
15.6 

7.1 
13.4 
19.1 
9.0 

17.1 

Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 

68.3 
48.5 
45.6 
23.8 
40.3 

18.2 
20.9 
13.8 
26.4 
29.4 

2.0 
6.2 
3.7 
7.5 
5.7 

1.6 
16.1 
17.1 
24.2 
10.7 

9.9 
8.3 

19.8 
18.1 
13.9 

63.2 
40.2 
39.9 
22.5 
34.6 

19.7 
17.6 
11.7 
31.1 
26.8 

3.8 
6.6 
5.5 
5.7 
7.3 

2.8 
31.3 
24.5 
23.7 
15.5 

10.5 
4.3 

18.4 
17.0 
15.8 

61.0 
32.9 
31.3 
16.7 
31.0 

17.5 
15.5 
9.8 

24.3 
25.7 

4.0 
7.5 
8.4 
4.3 
9.6 

5.1 
38.0 
27.0 
36.7 
16.0 

12.4 
6.1 

23.5 
18.0 
17.7 

Trinidad and Tobago 14.2 24.6 1.1 29.4 30.7 15.1 19.3 1.8 40.1 23.7 17.4 14.8 3.0 9.9 54.9 
Uruguay 13.4 35.8 1.4 25.0 24.4 14.3 25.6 0.8 31.7 27.6 9.5 20.9 1.6 36.0 32.0 
Venezuela 52.8 27.3 4.6 2.8 12.5 49.6 27.3 6.3 3.3 13.5 44.9 27.9 8.6 5.4 13.2 

Latin America 41.6 26.9 3.8 12.2 15.5 40.4 24.6 4.8 14.6 15.6 34.9 23.0 7.4 13.4 21.3 

'Provisional data for 1975. 
Source: International Monetary Fund, Direction of Trade Tapes. 



Latin Amer ican G r o s s Official International Monetary R e s e r v e s Table 6 
In Millions of Dollars at Year End 

Country 1970 1971 1972 1973 1974 1975 1976' 

Argentina 673.0 290.0 465.0 1,318.0 1,315.0 452.0 959.0 (Aug.) 
Barbados 16.6 18.9 28.0 32.4 39.2 39.6 36.4 (Oct.) 
Bolivia 45.5 54.2 59.7 72.2 193.7 156.2 218.9 (Sept.) 
Brazil 1,187.0 1,746.0 4,183.0 6,415.0 5,272.0 4,034.0 3,716.0 (June) 
Chile 388.5 221.2 148.3 179.7 101.8 109.0 428.4 (Oct.) 

Colombia 206.0 203.0 325.0 534.0 449.0 521.0 892.0 (Oct.) 
Costa Rica 16.3 29.5 42.9 51.0 44.7 51.3 79.8 (Oct.) 
Dominican Republic 32.1 56.1 58.6 87.9 90.8 116.1 73.9 (Oct.) 
Ecuador 83.2 64.7 143.4 241.1 349.9 285.7 397.5 (Oct.) 
El Salvador 62.7 64.9 82.4 61.8 98.4 126.9 187.2 (Oct.) 

Guatemala 78.3 93.5 134.9 212.0 202.4 303.9 446.0 (Oct.) 
Guyana 20.4 26.2 36.8 14.0 62.6 100.5 23.5 (Oct.) 
Haiti 4.4 10.5 18.0 17.1 19.8 12.5 22.9 (Sept.) 
Honduras 20.2 21.9 35.2 41.8 44.4 97.1 121.6 (Oct.) 
Jamaica 139.2 179.0 159.7 127.4 190.4 125.6 67.8 (Oct.) 

Mexico 744.0 952.0 1,164.0 1,355.0 1,395.0 1,533.0 1,501.0 (Mar.) 
Nicaragua 49.2 58.8 80.5 116.9 105.3 122.3 129.6 (Oct.) 
Panama 16.6 21.7 43.9 42.7 39.4 
Paraguay 17.6 21.1 31.5 57.1 87.2 115.1 152.6 (Oct.) 
Peru 336.0 423.9 483.9 568.4 968.2 466.6 311.7 (June) 

Trinidad and Tobago 43.0 69.4 58.3 47.0 390.3 751.0 944.0 (Oct.) 
Uruguay 175.0 181.0 198.0 232.0 217.0 166.0 254.0 (Aug.) 
Venezuela 1,021.0 1,522.0 1,732.0 2,412.0 6,513.0 8,861.0 8,064.0 (Oct.) 

Total 5,375.8 6,329.5 9,713.0 14,236.5 18,189.5 18,546.4 

■At the end of the month. 
-- Data not available. 
Source: International Monetary Fund, International Financial Statistics, December 1976. 
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SELECTED DATA ON LATIN AMERICA 

N e t Inflow of External R e s o u r c e s and C o m p e n s a t o r y Financing t o Latin Amer ica , 1961-751 Table 7 

Latin America2 

Annual Averages 

1961-65 1966-70 1971 1972 1973 1974 1975 

Official grants and non-compensatory capital 
1. Official grants and long-term loans 
2. Long-term private capital 

a) Direct investment 
b) Loans and other items 

3. Short-term private capital 

1,143.7 2,661.5 
435.6 
682.9 
395.7 
287.2 

25.2 

939.2 
1,406.2 

847.8 
558.4 
316.1 

4,225.0 
1,332.2 
2,527.9 
1,239.1 
1,228.8 

364.9 

4,721.1 7,198.7 10,562.1 13,645.4 
1,637.5 
3,161.0 

745.8 
2,415.2 

-77.4 

2,385.4 
4,995.8 
1,865.5 
3,130.3 
-182.5 

3,338.9 
7,023.9 
1,910.9 
5,113.0 

199.3 

5,554.7 
7,381.3 
2,048.1 
5,333.2 

709.4 

Compensatory financing 
1. Transactions of the monetary sector 
2. Net change in international reserves 

[(-) increase; (+) decrease] 

12.4 
-12.4 

397.8 
76.8 

-474.6 

125.6 
453.2 

-327.6 

-1,397.7 
1,416.7 

-2,814.4 

-3,577.9 
900.6 

-2,193.7 
1,906.6 

-4,478.5 -4,100.3 

12.8 
563.1 

-550.3 

Latin America, excluding Venezuela 

A. Official grants and non-compensatory capital 
1. Official grants and long-term loans 
2. Long-term private capital 

a) Direct investment 
b) Loans and other items 

3. Short-term private capital 

1,37 4.5 
487.9 
859.3 
472.9 
386.4 

27.3 

2,840.2 
928.1 

1,603.0 
947.7 
655.3 
309.1 

3,722.0 
1,151.2 
2,333.9 
1,029.1 
1,304.8 

236.9 

4,918.8 
1,538.7 
3,540.0 
1,121.5 
2,418.5 
-159.9 

7,031.9 
2,288.9 
5,069.7 
1,925.1 
3,144.6 
-326.7 

11,041.4 
3,682.8 
7,225.9 
2,102.1 
5,123.8 

492.7 

14,565.8 
5,887.4 
7,675.2 
2,522.9 
5,152.3 
1,003.2 

Compensatory financing 
1. Transactions of the monetary sector 
2. Net change in international reserves 

[(-) increase; (+) decrease] 

28.4 
28.4 

-407.2 
77.0 

-484.2 

545.6 
455.2 

90.4 

-1,165.2 
1,486.3 

-3,036.8 
836.1 

-2,651.5 -3,872.9 

2,083.6 
1,910.2 

173.4 

2,597.8 
640.8 

1,957.0 

'The total of items A and B plus errors and omissions is equal to the current 
account deficit, net of official grants. 

••Member countries of the Inter-American Bank. 
included under transactions of the monetary sector. Detail is not available. 
Source: For 1961 through 1966: International Monetary Fund, Balance of 

Payments Yearbook. For 1967 through 1975: International Monetary 
Fund, Balance of Payments Tapes. 
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External Public Debt1 of Latin America, 1960-75 
Outstanding Balance in Millions of Dollars at Year End 

Table 8 

Country 1960 1966 1970 1971 1972 1973 1974 19752 

Argentina 
Barbados 
Bolivia 
Brazil 
Chile 

1,275 

179 
2,407 

562 

1,926 
13 

338 
3,202 
1,358 

2,521 
14 

548 
4,862 
2,595 

3,040 
16 

623 
5,863 
2,782 

3,526 
21 

744 
7,760 
3,322 

3,688 
46 

771 
9,307 
3,613 

4,835 
44 

892 
12,704 
4,461 

4,925 
44 

1,214 
18,159 
4,400 

Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 

377 
55 
6 

95 
33 

1,029 
141 
184 
221 
82 

1,852 
227 
275 
347 
126 

2,121 
246 
279 
404 
140 

2,381 
294 
320 
471 
157 

2,744 
336 
424 
549 
193 

2,766 
478 
623 
596 
310 

2,975 
691 
773 
754 
375 

Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 

51 
50 
38 
23 

97 
69 
38 
77 

143 

176 
123 
45 

144 
167 

186 
192 
43 

153 
229 

186 
222 

49 
170 
317 

204 
254 

71 
217 
469 

207 
328 

85 
292 
650 

258 
362 
133 
445 
802 

Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 

1,151 
41 
59 
22 

265 

2,260 
113 
108 
79 

912 

3,775 
206 
247 
144 

1,196 

4,207 
225 
333 
159 

1,309 

4,785 
312 
391 
182 

1,606 

7,259 
479 
602 
219 

2,155 

10,237 
640 
644 
310 

3,008 

13,476 
766 
861 
369 

3,466 

Trinidad and Tobago 
Uruguay 
Venezuela 

21 
132 
363 

76 
272 
459 

99 
351 
922 

109 
359 

1,361 

145 
398 

1,787 

185 
466 

1,976 

218 
730 

1,869 

213 
1,023 
1,578 

Latin America 7,205 13,197 20,962 24,379 29,546 36,227 46,927 58,062 

'Debt payable in foreign currency at more than one-year terms, contracted 
by public agencies and by private entities with government guarantee. 
Totals include the undisbursed portion at year end. 
Provisional data. 
•Data not available. 

Source: Inter-American Bank, based on official statistics of member coun
tries and the World Bank. 
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CD 
4** Structure of Latin Amer ican External Public D e b t

1 by T y p e of Credi tors 
In Per Cent, Based on Total Outstanding at Year End 

Table 9 

Country 

Argentina 
Barbados 
Bolivia 
Brazil 
Chile 

Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 

Official Multilateral 

1960 

9.3 
16.9 

36.3 
12.7 

44.2 
93.9 

1970 

21.2 

9.9 
19.2 
9.4 

38.7 
46.7 
10.2 
30.3 
51.6 

1974 

15.6 
4.6 

15.6 
23.0 

7.1 

41.6 
43.3 
20.6 
47.0 
51.6 

Official Bilateral Suppliers Private Banks 

1960 1970 1974 1960 1970 1974 1960 1970 1974 

51.7 

49.7 
43.2 
24.2 

28.7 
36.4 

27.4 

17.4 
21.4 
49.8 
43.5 
45.2 

41.9 
35.7 
79.6 
28.5 
34.9 

22.1 
34.1 
50.1 
31.0 
50.2 

37.2 
24.3 
49.9 
24.5 
19.0 

40.9 

28.9 
14.4 

10.3 
9.1 

100.0 
14.7 

36.6 

10.6 
22.8 
21.7 

11.3 
4.4 
8.0 

32.3 

26.9 
2.3 
8.0 

19.5 
16.9 

7.6 
6.7 
1.4 

16.3 

5.6 

15.6 
19.8 

9.6 
21.8 

7.4 

5.6 

0.4 
7.6 

14.0 

3.9 
7.9 
2.2 
3.2 

11.1 

21.3 
5.2 
9.7 

20.5 
11.5 

10.2 
24.0 
27.9 
9.2 

27.4 

Other Credits2 

1960 1970 

1.8 

50.3 
3.0 

24.7 

15.1 
20.0 

6.3 
6.1 

19.2 
78.6 
29.3 
6.9 
9.7 

4.2 
5.3 

5.7 
2.4 

1974 

14.1 
6.8 

16.6 
6.0 

14.3 

3.4 
1.7 
0.2 
3.0 
2.0 

CO 
m 
r-
m 
o 
~t 
rn 
D 
D 

2 
o 
r
ï» 

? 

rn 

O 
i . 

Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 

31.4 

7.9 
78.2 

30.7 
10.6 
2.2 

70.8 
27.5 

58.9 
12.5 
35.3 
66.8 
21.1 

47.1 

71.1 
13.0 

34.1 
77.2 
64.5 
26.4 
27.5 

32.9 
59.4 
51.8 
26.4 
20.6 

10.5 
4.4 

1.7 

24.4 
2.8 

2.9 
0.9 
8.2 
4.1 
4.0 

21.6 

4.4 

24.4 
5.7 

10.2 

4.3 
9.8 

2.7 
44.3 

10.5 

9.1 
6.5 
8.9 

34.8 

1.0 
17.4 
4.7 

10.0 

Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 

16.2 
65.8 
11.9 
9.1 

26.8 

29.8 
36.4 
21.1 
31.3 
18.2 

21.7 
28.8 
20.0 
31.6 

9.3 

33.9 
29.3 
44.1 
77.3 
16.6 

13.1 
35.9 
36.5 
44.4 
25.5 

9.1 
26.2 
20.0 
40.6 
35.9 

15.2 

9.1 
26.8 

11.2 
4.9 

28.3 
22.2 
28.8 

5.6 
1.2 
3.9 

13.6 
13.5 

18.1 
4.9 

4.5 

22.7 
21.8 
2.4 
0.7 

24.7 

49.0 
28.8 
51.6 
14.2 
37.8 

16.6 

44.0 

29.8 

23.2 
1.0 

11.7 
1.4 
2.8 

14.6 
15.0 
4.5 

3.5 

Trinidad and Tobago 
Uruguay 
Venezuela 

45.5 
42.4 
29.6 
35.0 

42.7 
22.6 
23.9 

9.1 
14.3 

25.3 
31.9 
13.8 

16.5 
34.9 
15.7 

14.3 

25.1 

4.0 
5.1 

15.1 

3.2 
2.6 

24.8 

38.1 

60.6 

15.2 
19.7 
31.1 

33.5 
14.0 
24.4 

47.6 
45.4 

13.1 
13.7 
5.0 

4.1 
25.9 
11.2 

Latin America 12.9 23.8 21.7 37.5 32.3 27.5 23.9 19.4 14.0 14.8 12.6 27.0 10.9 11.9 9.8 

■Debt repayable in foreign currency at more than oneyear term, contracted by public agencies and by 
private entities with government guarantee. Includes the undisbursed portion at year end. 

•Includes nationalization, bond issues and credits from private financial institutions other than commercial 
banks. 

—Zero or not significant. 
Data not available. 

Source: InterAmerican Bank, based on official statistics of member countries and the World Bank. 



Structure of Latin America's Outs tanding External Public Debt 1 by Maturit ies 
In Per Cent, Based on Total Outstanding at Year End 

Table 10 

Less than 5 years 5 to 10 years 10 to 15 years More than 15 years 

Country 1966 1970 1974 1966 1970 1974 1966 1970 1974 1966 1970 1974 

Argentina 
Barbados 
Bolivia 
Brazil 
Chile 

64.5 58.0 

16.1 
53.5 
35.8 

20.7 
39.6 
42.5 

57.1 
45.4 
27.5 
57.7 
52.8 

25.2 

14.5 
26.4 
18.2 

22.9 

19.3 
21.1 
27.2 

25.3 
18.2 
18.3 
32.0 
28.4 

4.7 

12.2 
15.3 
11.0 

10.4 

16.0 
13.0 
13.4 

11.3 
18.2 
13.8 
6.4 
7.4 

5.6 

57.2 
4.8 

35.0 

8.7 

44.0 
26.3 
16.9 

6.3 
18.2 
40.4 
3.9 

11.4 

Colombia 36.0 24.1 26.6 18.8 22.5 24.9 16.3 17.1 17.2 28.9 36.3 31.3 
Costa Rica 47.7 27.9 39.4 14.5 18.8 21.8 11.9 20.3 16.5 25.9 33.0 22.3 
Dominican Republic 34.9 20.6 28.4 16.3 23.1 24.5 18.0 18.8 14.3 30.2 37.5 32.8 
Ecuador 29.4 42.4 38.7 25.1 26.3 16.6 16.1 11.0 13.2 29.4 20.3 31.5 
El Salvador 26.1 31.1 25.4 20.3 17.7 18.7 15.6 17.6 13.4 38.0 33.6 42.5 

Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 

63.0 

26.1 
15.2 

40.5 

15.8 
40.0 

21.4 
25.4 
28.4 
16.8 
36.3 

19.2 

29.8 
18.7 

14.6 

18.0 
27.1 

19.1 
21.2 

7.4 
20.9 
33.1 

10.2 

31.6 
16.0 

12.0 

18.0 
20.0 

20.0 
20.3 
14.8 
17.8 
13.5 

7.6 

12.5 
50.1 

32.9 

48.2 
12.9 

39.5 
33.1 
49.4 
44.5 
15.1 

Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 

53.5 
32.5 
22.2 
27.1 
47.2 

56.5 
40.2 
38.4 
30.8 
60.7 

44.2 
27.8 
35.4 
31.6 
39.9 

21.4 
16.4 
25.4 
20.5 
33.3 

24.6 
16.1 
12.0 
21.0 
21.1 

37.2 
29.8 
34.5 
22.6 
39.7 

12.1 
14.8 
13.8 
16.9 
19.5 

13.1 
15.2 
12.0 
13.3 
10.4 

12.5 
13.1 
10.6 
12.6 
13.5 

13.0 
36.3 
38.6 
35.5 

5.8 
28.5 
37.6 
34.9 

7.8 

6.1 
29.3 
19.5 
33.2 
6.9 

Trinidad and Tobago - 30.6 34.4 - 32.9 34.4 14.1 18.5 - 22.4 12.7 
Uruguay 62.9 58.5 70.6 19.8 18.6 13.9 10.3 7.9 6.9 7.0 17.0 8.6 
Venezuela 32.4 50.7 59.7 26.3 26.1 30.1 25.0 17.1 8.6 16.3 6.1 1.6 

Latin America 48.2 45.0 48.0 23.2 23.0 30.8 13.2 13.4 10.6 15.4 18.6 10.6 

'Debt repayable in foreign currency at more than one-year term, contracted by public agencies and by 
private entities with governmental guarantee. Includes the undisbursed portion at year end. 

—Zero or not significant. 
••Data not available. 
Source: Inter-American Bank, based on official statistics from the member countries and the World Bank. 
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SELECTED DATA ON LATIN AMERICA 

W e i g h t e d Average of Financial T e r m s of the External Public D e b t C o n t r a c t e d 
by Latin America

1 in 1967-70 and 1971-74 
Table 11 

Country 

Total2 

(In Millions of Dollars) 

1967-70 

Interest Rate 
(In Per Cent) 

Grace Period 
(In Years) 

Maturity 
(In Years) 

Grant Element 
(In Per Cent) 

1971-74 1967-70 1971-74 1967-70 1971-74 1967-70 1971-74 1967-70 1971-74 

Argentina 
Bolivia 
Brazil 
Chile 
Colombia 

520.3 
60.0 

803.0 
456.3 
289.0 

942.0 
117.6 

2,160.3 
527.4 
355.5 

6.0 
2.3 
5.5 
5.5 
4.9 

7.3 
4.6 
7.3 
5.8 
6.8 

2.9 
3.5 
3.7 
3.2 
5.4 

2.8 
5.3 
3.9 
2.3 
4.8 

11.6 
24.7 
15.2 
14.2 
23.2 

10.1 
23.3 
13.8 
11.4 
19.2 

17.8 
49.6 
24.6 
23.1 
34.2 

12.3 
38.2 
13.4 
20.1 
20.9 

Costa Rica 37.0 83.2 5.7 7.8 5.0 3.2 22.0 13.6 29.2 13.4 
Dominican Republic 38.2 101.9 3.6 5.5 5.6 5.7 25.0 20.2 44.3 30.9 
Ecuador 44.3 84.5 5.7 5.2 3.2 5.5 16.5 21.6 23.6 32.5 
El Salvador 13.6 57.7 5.3 7.9 5.3 5.4 20.9 19.9 31.0 18.7 
Guatemala 36.2 30.2 5.6 5.3 4.6 5.5 19.9 23.3 28.1 33.7 

Guyana 
Honduras 
Jamaica 
Mexico 
Nicaragua 

18.9 
19.1 
19.1 

778.8 
35.0 

54.4 
34.5 

143.7 
1,906.4 

134.3 

3.9 
4.1 
6.2 
7.2 
5.3 

4.6 
5.1 
8.5 
8.7 
7.6 

7.1 
6.4 
2.8 
2.6 
4.7 

4.6 
6.4 
3.8 
3.9 
5.0 

32.3 
28.3 
15.4 
9.9 

18.1 

21.2 
26.0 
14.1 
12.0 
19.0 

48.2 
44.2 
20.8 
11.6 
27.9 

36.1 
36.5 

9.5 
6.2 

18.2 

Panama 45.4 146.2 6.1 7.7 4.6 4.0 17.6 12.9 24.2 12.8 
Paraguay 18.5 46.3 4.2 5.4 5.7 4.5 24.3 20.4 40.3 29.7 
Peru 117.8 660.6 5.8 7.5 2.7 3.9 14.1 11.9 21.5 14.5 
Trinidad and Tobago 14.0 43.9 6.6 8.6 3.9 3.9 18.4 13.7 20.9 6.9 
Uruguay 62.3 131.5 6.0 7.3 3.1 2.0 13.5 8.1 20.3 10.3 
Venezuela 145.9 344.6 7.0 6.6 3.3 2.9 10.0 9.9 13.6 14.6 

Latin America 3,572.7 8,106.8 5.9 7.4 3.5 3.7 14.5 13.2 21.8 13.6 

■Inter-American Bank member countries, excluding for lack of information, Barbados and Haiti. 
includes only those transactions for which information on financial terms is available. 
Source: Inter-American Bank, based on official statistics of member countries and the World Bank. 

96 



Ratio of Latin American External Public Debt Service1 to 
Value of Exports of Goods and Services2 

In Per Cent 

Table 12 

Country 

Average 

1960-61 1965-66 1970 1971 1972 1973 1974 19753 

Argentina 
Barbados 
Bolivia 
Brazil 
Chile 

20.5 

25.4 
33.7 
18.3 

23.0 
1.4 
8.4 

29.6 
11.2 

21.5 
1.0 

10.8 
14.7 
17.8 

20.3 
0.9 

11.8 
15.1 
20.8 

20.6 
0.8 

17.8 
13.7 
11.5 

18.1 
1.3 

15.2 
10.1 
11.5 

16.5 
4.1 

11.4 
12.0 
11.5 

22.8 
3.5 

16.6 
15.0 
28.6 

Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 

13.3 
4.8 
0.7 
7.7 
2.4 

15.4 
11.3 
15.4 
6.2 
3.3 

11.6 
10.0 
5.1 
8.9 
3.4 

14.2 
10.2 
6.8 

12.5 
5.9 

12.5 
9.8 
4.1 

10.1 
3.2 

13.2 
10.2 
4.8 
7.3 
5.2 

16.2 
9.6 
3.5 
7.4 
4.8 

11.4 
10.6 
3.0 
4.6 
9.5 

Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 

2.3 

5.0 
3.3 

5.5 
4.8 
1.2 
2.0 
1.9 

7.3 
3.4 
7.5 
3.0 
3.0 

7.9 
3.0 
7.8 
3.2 
3.9 

10.3 
5.4 
6.3 
3.4 
4.9 

3.5 
5.6 
6.8 
4.2 
5.2 

3.8 
5.1 
6.5 
3.6 
6.1 

1.7 
4.8 
6.4 
4.5 
6.8 

Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 

14.9 
4.9 
1.5 
6.4 
8.5 

22.6 
4.6 
2.7 
6.9 
8.3 

23.5 
10.5 
7.3 

11.1 
13.6 

22.8 
13.2 
8.3 

13.3 
19.3 

22.3 
10.2 
9.4 

13.2 
18.3 

23.8 
17.5 
13.9 
9.9 

31.7 

18.7 
10.2 
12.5 
7.5 

23.9 

25.4 
11.4 
14.1 
9.7 

22.5 

Trinidad and Tobago 
Uruguay 
Venezuela 

5.4 
4.6 

2.0 
9.6 
2.2 

2.0 
21.2 
2.8 

1.6 
22.5 
3.9 

1.4 
34.3 

6.3 

1.8 
22.6 
6.2 

2.3 
32.5 
4.2 

1.4 
45.5 
5.4 

Latin America 14.3 13.8 13.2 13.8 13.6 13.3 11.0 13.9 

'Total of interest and principal payments. 
2Excludes payments on investment income. 
Provisional data. 
~ Data not available. 
Source: Inter-American Bank, based on official statistics of member countries and the World Bank. 
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Contr ibut ion of Earnings from 12 Main Primary C o m m o d i t i e s to Each 
Latin Amer ican Country's Total Value of Merchandise E x p o r t s , 1970-74 Average 
In Per Cent 

Country 

Argentina 
Barbados 
Bolivia 
Brazil 
Chile 

Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 

Guatemala 
Haiti 
Honduras 
Jamaica 
Mexico 

Nicaragua 
Panama 
Paraguay 
Peru 
Trinidad and Tobago 

Beef 

13.3 

.5 
2.5 

2.1 
8.8 
1.7 

1.4 

4.8 
1.9 
8.1 

1.9 

12.6 
1.5 

15.1 

Corn Bananas Sugar Coffee Cocoa 

13.9 

1.3 

1.6 
26.5 

.4 
21.7 

4.6 

40.0 
3.5 

1.1 
43.4 

3.6 
34.7 

1.7 
10.6 

2.9 
5.1 

48.1 
3.9 
6.0 

6.2 
6.9 

.7 
11.1 
5.4 

4.9 
7.2 
2.6 
8.1 
3.5 

1.3 
20.2 

53.1 
27.9 
9.3 

11.0 
42.5 

31.7 
38.1 
15.5 

.4 
5.2 

14.5 
1.6 
2.3 
4.2 

.2 

3.3 

.1 
1.5 

6.3 
7.6 

.1 
3.6 

.5 

.4 

Fish
meal 

Soy
beans Cotton 

9.5 
1.3 

.9 

20.9 
9.1 

2.1 
3.3 

3.6 

10.3 

10.6 

.7 

6.7 

26.5 

7.2 
5.6 

Iron 
Ore 

5.9 
4.6 

Total 
Petro- of 12 

Copper leum Products 

62.3 

19.5 
.7 

3.3 

40.9 

5.9 

3.0 

1.3 

1.2 

18.6 

1.6 

.3 
7.0 

31.1 
34.7 
25.1 
57.6 
68.2 

66.7 
69.8 
65.8 
85.1 
60.9 

58.0 
50.5 
68.3 
15.5 
22.9 

61.0 
54.6 
36.6 
63.6 
11.1 

Table 13 

Total 
Merch. 
Exports 

100.0 
100.0 
100.0 
100.0 
100.0 

100.0 
100.0 
100.0 
100.0 
100.0 

100.0 
100.0 
100.0 
100.0 
100.0 

100.0 
100.0 
100.0 
100.0 
100.0 

co 
rn 

o 
SI 
D 
D 

O 

-H 
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ò 
3> 

Uruguay 
Venezuela 

34.0 
.2 3.2 61.8 

34.0 
65.8 

100.0 
100.0 

Latin America1 3.3 1.9 1.8 5.5 9.9 1.1 1.1 2.1 2.5 2.5 4.8 15.4 51.9 100.0 

'Excludes Guyana due to unavailability of data. 
—Zero or not significant. 
Source: Food and Agriculture Organization, Trade Yearbook; United Nations, Yearbook of International 

Trade Statistics, and International Monetary Fund, International Financial Statistics. 



Annual World Market Prices of Main Primary Commodity 
Exports of Latin America, in Current Values 

Table 14 

Beef 

Argentina 
($/Kg) 

Corn 

U.S. 
($/mt) 

Bananas 

Ecuador 
(Cts./Kg) 

Sugar 

F.M. U.S. 
(Cts./Kg) 

Coffee 

Brazil Colombia Guatemala Angola 
($/Kg) 

1965 
1966 
1967 
1968 
1969 

1.85 
1.73 
1.69 

1.73 

55.00 
59.40 
49.90 
49.10 
53.90 

12.1 
13.1 
12.0 
13.1 
12.9 

4.6 
4.0 
4.2 
4.2 
7.1 

12.8 
13.3 
13.9 
14.4 
14.9 

.90 

.83 

.83 

.90 

1.07 
1.05 
.92 
.94 
.99 

1.00 
.93 
.86 
.87 

.70 

.75 

.75 

.76 

.74 

1970 
1971 
1972 
1973 
1974 

1.86 
2.23 
2.50 
3.18 
3.46 

58.40 
58.40 
55.80 
95.80 

132.10 

14.4 
14.0 
13.6 
14.5 
17.2 

8.3 
10.0 
16.3 
20.9 
65.5 

17.8 
18.8 
20.0 
22.7 
65.0 

1.20 
.99 
1.12 
1.48 
1.50 

1.24 
1.09 
1.25 
1.60 
1.72 

1.14 
1.00 
1.10 
1.37 
1.46 

.93 

.94 

.99 
1.10 
1.30 

1975 
1976 
1st. 
2nd. 
3rd. 
4th. 

Qtr. 
Qtr. 
Qtr. 
Qtr. 

119.60 
112.40 
112.20 
117.00 
117.50 
102.80 

22.5 

21.6 
21.4 
19.3 

45.1 
25.5 
31.1 
30.6 
23.0 
17.2 

49.6 
29.4 
34.4 
33.8 
26.2 
23.1 

1.72 

3.31 

1.80 
3.48 
2.31 
3.45 
3.89 
4.27 

1.44 
3.16 
2.16 
2.99 
3.34 
4.14 

1.28 

1.79 
2.61 

1965 
1966 
1967 
1968 
1969 

Cocoa 

Chana 
($/Kg) 

.38 

.54 

.64 

.76 
1.01 

Fishmeal 

Any Origin 
($/mt) 

190.00 
160.00 
134.00 
129.00 
172.00 

Soybeans 

U.S. 
($/mt) 

116.80 
125.70 
114.90 
110.80 
106.80 

Cotton Iron Ore Copper 

Mexico U.S. 
($/Kg) 

.64 

.62 

.68 

.69 

.63 

.59 

.56 

.60 

.62 

.56 

Brazil 
($/mt) 

15.70 
15.30 
13.50 
12.60 
11.80 

L.M.E. 
($/Kg) 

1.29 
1.53 
1.14 
1.24 
1.25 

Petroleum 

Saudi Arabia 
($/bbl) 

1.33 
1.33 
1.33 
1.30 
1.28 

1970 
1971 
1972 
1973 
1974 

.75 

.59 

.71 
1.43 
2.16 

197.00 
167.00 
238.60 
542.00 
372.00 

121.20 
130.00 
143.80 
290.30 
276.90 

.68 

.78 

.83 
1.37 
1.46 

.60 

.72 

.76 
1.24 
1.30 

15.20 
13.50 
12.80 
17.10 
19.80 

1.41 
1.08 
1.07 
1.78 
2.06 

1.30 
1.65 
1.90 
2.70 
9.80 

1975 
1976 
1st. 
2nd. 
3rd. 
4th. 

Qtr. 
Qtr. 
Qtr. 
Qtr. 

1.64 
2.42 
1.67 
2.14 
2.57 
3.29 

245.30 
376.00 
303.00 
335.00 
415.00 
451.00 

219.90 
231.20 
190.00 
216.00 
257.70 
261.00 

1.22 
1.75 
1.51 
1.66 
1.93 
1.89 

1.16 
1.61 
1.43 
1.50 
1.74 
1.78 

22.80 

21.70 
21.90 

1.23 
1.40 
1.25 
1.52 
1.55 
1.28 

10.70 
11.51 
11.51 
11.51 
11.51 
11.51 

Note: $/Kg = dollars per kilogram; Cts/Kg = cents per kilogram; $/Mt = 
dollars per metric ton; and $/bbl = dollars per barrel. F.M. = Free Market. 

- Data not available. 
Source: World Bank. 
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SELECTED DATA ON LATIN AMERICA 

Publ ic ized Eurocurrency Cred i t s and Fore ign 
and International B o n d s I ssued 

In Millions of Dollars or Equivalent 

Country of Borrower 1972 1973 1974 1975 

Table 15 

1976 

A. Publicized Eurocurrency Credits' 

Argentina 
Bolivia 
Brazil 
Chile 
Colombia 

Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 
Guatemala 

244.0 

577.0 

90.0 

4.0 

87.3 
4.5 

822.1 

170.0 

11.0 

8.0 

476.2 
52.0 

1,605.0 

8.0 

10.0 
20.0 

50.0 

34.4 
90.1 

2,119.8 

116.5 

46.0 

55.0 
45.0 

1,317.4 
155.0 

2,590.5 
180.0 
135.0 

15.0 

17.0 
7.2 

15.0 

Guyana 
Honduras 
Jamaica 
Mexico 
Nicaragua 

Panama 
Peru 
Trinidad and Tobago 
Uruguay 
Venezuela 

Latin America 

490.0 
15.0 

40.0 
147.0 

259.0 

1,866.0 

12.5 

35.6 
1,177.5 

92.0 

191.0 
628.0 

30.0 

129.4 

3,398.9 

15.0 

95.0 
1,478.4 

91.4 

58.0 
362.0 

18.5 

50.0 

4,389.5 

24.0 

103.0 
2,158.2 

55.0 

115.0 
433.3 

5.1 
130.0 
200.0 

5,730.4 

4.0 
10.0 
15.0 

2,070.6 

156.9 
140.0 

81.5 
1,127.0 

8,037.1 

B. Foreign and International Bonds 

Argentina 
Brazil 
Chile 
Colombia 
Jamaica 

Mexico 
Nicaragua 
Panama 
Trinidad and Tobago 
Venezuela 

121.0 

10.0 

176.5 

40.0 

39.8 

60.7 

45.0 
14.0 

177.4 
10.0 

7.5 

25.0 

50.0 
5.0 
9.0 
4.0 
1.9 

16.0 
35.0 
53.4 

283.7 

234.8 

391.4 

13.9 

Total Latin America 387.3 314.6 94.9 388.1 640.1 

'Eurocurrency credits are usually at a fixed margin ("spread") over the 
London Interbank Offered Rate (LIBOR) or some other interbank rate for 
the currency concerned and are adjusted periodically, usually at six-month 
intervals. In recent periods, the spread has varied generally within a range of 
1-1/8 per cent over LIBOR. Maturities are generally four to six years, 
although in some cases they may extend to seven or eight years. The 

amounts shown are gross commitments as announced, and do not necessar
ily reflect the extent to which these loans have actually been drawn down. 

Note: The 1976 figures are based on preliminary information made available 
by the World Bank for the fourth quarter. 

—Zero or not significant. 
Source: World Bank. 
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FINANCIAL STATEMENTS 



INTER-AMERICAN DEVELOPMENT BANK 

SUBSCRIPTIONS TO CAPITAL STOCK AND VOTING POWER 
A m e n d m e n t s to the Agreement Establishing the Bank became effective in 
1976 which c rea ted the Inter-Regional Capital in order to provide for 
membersh ip in the Bank of non-regional countr ies . Under these amend
ments , each m e m b e r country shall have 135 votes plus one vote for each 
share of Ordinary Capital s tock and for each share of Inter-Regional 
Capital s tock held by that country . T h e a m e n d m e n t s also provide that no 
increase in the subscription of any m e m b e r to either the Ordinary Capital 
s tock or the Inter-Regional Capital s tock shall b e c o m e effective which 
would have the effect of reducing the voting power of the regional 
developing m e m b e r s below 53.5 percent of the total voting power of the 

m e m b e r countr ies , of the m e m b e r having the largest n u m b e r of sha re s 
below 34.5 percent , and of C a n a d a below 4 percent of such total voting 
power. 

In making decisions concern ing opera t ions of the F u n d for Special 
Opera t ions , the number of votes and percent of total voting power for each 
m e m b e r count ry are the s a m e as de te rmined by the provisions of the 
amended Agreement referred to above . 

Subscr ipt ions to sha re s of Ordinary Capital s tock and of Inter-Regional 
Capital s tock, and the voting power of the m e m b e r count r ies , a re as 
follows: 

STATEMENT OF SUBSCRIPTIONS TO CAPITAL STOCK 
AND VOTING POWER 
December 31, 1976 

Subscribed shares 

Members 

Regional Developing members 
Argentina 
Barbados 
Bolivia 
Brazil 
Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 
Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 
Trinidad and Tobago 
Uruguay 
Venezuela 
Total regional developing 

members 

United S ta tes 

Canada 

Ordinary 
Capital 

73,741 
882 

5,919 
73,741 
20,249 
20,232 

2,959 
3,950 
3,950 
2,959 
3,950 
1,540 
2,959 
2,959 
3,950 

47,402 
2,959 
2,959 
2,362 
9,882 
2,959 
7,907 

31,530 

331,900 

216,283 

24,268 

Inter-Regional 
Capital 

7,978 

7,978 

8,289 

5,411 

Total 

73,741 
882 

5,919 
73,741 
20,249 
20,232 

2,959 
3,950 
3,950 
2,959 
3,950 
1,540 
2,959 
2,959 
3,950 

47,402 
2,959 
2,959 
2,362 
9,882 
2,959 
7,907 

39,508 

339,878 

224,572 

29,679 

Number of 
Votes 

73,876 
1,017 
6,054 

73,876 
20,384 
20,367 

3,094 
4,085 
4,085 

4,085 
1,675 

3,094 
4,085 

47,537 
3,094 
3,094 
2,497 

10,017 
3,094 
8,042 

39,643 

342,983 

224,707 

29,814 

Percentage of total 
number of votes* 

11.85 
.16 
.97 

11.85 
3.27 
3.27 

.50 

.166 

.66 

.50 
66 
.27 
.50 
.50 
.66 

7.63 
.50 
.50 
.40 

1.61 
.50 

1.29 
6.36 

55.03 

36.05 

4.78 

Non-regional members 
Belgium 
Denmark 
Germany 
Israel 
Japan 
Spain 
Switzerland 
United Kingdom 
Yugoslavia 
Total non-regional 

members 

GRAND TOTAL 572,451 

1,036 
447 

5,230 
414 

5,697 
5,106 
1,140 
5,106 

419 

24,595 

46,273 

1,036 
447 

5,230 
414 

5,697 
5,106 
1,140 
5,106 

419 

24,595 

618,724 

1,171 
582 

5,365 
549 

5,832 
5,241 
1,275 
5,241 

554 

25,810 

623,314 

.19 

.09 

.86 

.09 
SA 
.84 
.20 
.84 
.09 

4.14 

100.00 

*Data are rounded to the nearest one-hundredth of one percent; detail may not add to subtotals and grand total because of rounding. 
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REPORT OF INDEPENDENT ACCOUNTANTS 

Board of Governors 
Inter-American Development Bank 

We have examined the financial statements of the Inter-American 
Development Bank—Ordinary Capital appearing on pages 104 through 
114 as of December 31, 1976 and 1975 and for the years then ended. Our 
examinations of these statements were made in accordance with generally 
accepted auditing standards and accordingly included such tests of the 
accounting records and such other auditing procedures as we considered 
necessary in the circumstances. 

The method of accounting for the Special Reserve was changed 
retroactively in 1976 to comply with certain accounting requirements which 
became effective for the Bank's 1976 financial statements, as described in 
Note F. 

In our opinion, the financial statements examined by us present fairly 
the financial position of the Inter-American Development Bank—Ordinary 
Capital at December 31, 1976 and 1975, and the results of its operations 
and the changes in its financial position for the years then ended, in 
conformity with generally accepted accounting principles consistently 
applied after restatement for the change, with which we concur, referred to 
in the preceding paragraph. -r\ ■ "s ~r SI 

PRICE WATERHOUSE & CO. 

Washington, D.C. 
February 25, 1977 
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ORDINARY CAPITAL 
Inter-American Development Bank 

BALANCE SHEET 
Expressed in thousands of United States dollars—Note A 

December 31, 

1976 1975 

ASSETS 

Cash 
Unrestricted $ 88,811 $ 109,489 
Restricted (Note C) 18,074 $ 106,885 17,367 $ 126,856 

Investments 
Obligations issued or guaranteed by governments or 

issued by United States Agencies, at amortized cost 
(face amount $206,781; 1975—$69,763) 209,342 69,563 

Time deposits 1,062,186 1,271,528 768,405 837,968 

Loans outstanding (Note D) (Appendix 1-1) 
Total loans approved, less cancellations 4,488,936 3,923,518 
Less undisbursed balance of approved loans (1,877,555) (1,726,267) 
Less principal collected and loans sold or 

agreed to be sold ( 880,143) 1,731,238 ( 701,084) 1,496,167 

Accrued interest and other charges 
On investments 28,950 26,181 
On loans 39,206 68,156 30,896 57,077 

Due from members (Note H) 
Capital subscriptions 3,063 167 
Non-negotiable, non-interest bearing demand 

obligations 290,247 331,478 
Amounts required to maintain value of currency 

holdings (Note B) 13,425 306,735 13,628 345,273 

Other assets 
Land, building and improvements, at cost less 

accumulated depreciation $2,687; 1975—$2,194 12,235 11,840 
Unamortized funded debt issue costs 17,204 11,613 
Miscellaneous, including interfund receivables (Note E) . . 4,886 34,325 10,532 33,985 

Special Reserve assets (Note F) 99,130 83,466 
Total assets $3,617,997 $2,980,792 
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ORDINARY CAPITAL 
Inter-American Development Bank 

BALANCE SHEET 
Expressed in thousands of United States dollars—Note A 

December 31, 

1976 1975 

LIABILITIES AND CAPITAL 

Liabilities 
Funded debt (Note G) (Appendix 1-2) $2,070,936 $1,580,380 

Less unamortized debt discount ( 8,387) $2,062,549 ( 7,283) $1,573,097 
Other liabilities and credits 

Accrued interest on borrowings 50,370 32,596 
Accounts payable and accrued expenses 6,551 4,865 
Mortgage payable 2,681 2,902 
Deferred credits (Note E) 1,264 60,866 4,776 45,139 

Capital 
Capital Stock (Note H) (Appendix 1-3) 

Authorized 756,678 shares of $10,000 par value in 
terms of 1959 U.S. dollars; 1975—515,000 shares 

Subscribed 572,451 shares; 1975—494,466 6,905,724 5,964,957 
Less callable portion (5,864,445) (4,981,920) 

1,041,279 983,037 
General Reserve (Note J) 354,173 296,053 
Special Reserve (Note F) 99,130 1,494,582 83,466 1,362,556 

Commitments (Notes D and K) 
Total liabilities and capital $3,617,997 $2,980,792 
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ORDINARY CAPITAL 
Inter-American Development Bank 

STATEMENT OF INCOME AND GENERAL RESERVE 
Expressed in thousands of United States dollars—Note A 

Years ended December 31, 

1976 1975 

Income 
From loans 

Interest $104,818 $91,545 
Credit commissions 19,127 15,002 
Special commissions 15,664 13,747 
Supervision and inspection fees 4,022 $143,631 3,227 $123,521 

From investments 84,059 78,781 
From other sources, including gains on purchases of funded 

debt (Notes E and G) 7,422 5,671 
Gross income (Note F) 235,112 207,973 

Expenses 
Funded debt expenses 134,260 108,926 
Administrative expenses 

Salaries 13,473 11,923 
Other compensation and benefits (Note I) 5,681 5,118 
Office occupancy (Note K) 2,159 2,022 
Other 5,720 5,495 

27,033 24.558 
Less—amounts charged to Trust Funds for indirect 

and overhead expenses by Bank as Administrator . . ( 988) ( 436) 
Total administrative expenses 26,045 24,122 

Exchange adjustments 1,023 2,912 
Total expenses 161,328 135,960 

Net income (Note F) 73,784 72,013 

Less—special commissions allocated to Special Reserve 
(Note F) 15,664 13,747 

Addition to General Reserve for the year 58,120 58,266 

General Reserve beginning of year 296,053 237,787 

General Reserve end of year $354,173 $296,053 
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ORDINARY CAPITAL 
Inter-American Development Bank 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
Expressed in thousands of United States dollars—Note A 

Years ended December 31, 

1976 1975 

Source of funds 
Provided from operations 

Net income 
Items not requiring cash funds 

Cash funds provided from operations 
Loan principal collections 
Sales of loans to participants 
Borrowings 
Increase (decrease) in funded debt resulting from exchange 

rate fluctuations 
Collection of amounts due from members 
Other 

Total source of funds 

$ 73,784 
11,856 
85,640 

115,357 
53,000 

560,146 

41,930 
96,780 
2,390 

$955,243 

$ 72,013 
14,976 
86,989 

102,190 
503 

369,874 

(26,052) 
53,991 

312 
$587,807 

Application of funds 
Loan disbursements 
Payment of loan principal collections to participants . . . 
Increase (decrease) in loans outstanding resulting from 

exchange rate fluctuations 
Retirement of funded debt 
Allocation of special commissions to Special Reserve . . 
Increase (decrease) in cash and investments, including 

$8,264 in 1976 and $(6,130) in 1975 resulting from 
exchange rate fluctuations 

Other 
Total application of funds 

$364,207 
6,056 

33,165 
111,520 
15,664 

413,589 
11,042 

$955,243 

$327,719 
5,631 

(22,585) 
110,131 

13,747 

147,962 
5,202 

$587,807 
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ORDINARY CAPITAL 
Inter-American Development Bank 

NOTES TO FINANCIAL STATEMENTS 
December 31, 1976 and 1975 

NOTE A—SUMMARY OF ACCOUNTING POLICIES 

Basis of Accounting 
The Bank (Ordinary Capital) maintains its accounting records on 
the accrual basis of accounting. Furniture and equipment purcha
ses are charged directly to expense. 

Translation of Currencies 
The accounting records are maintained and the financial state
ments are expressed in United States dollars. Assets and liabili
ties denominated in currencies other than United States dollars 
are translated generally at approximate market rates of exchange 
prevailing at the dates of the financial statements. Income and 
expenses in such currencies are translated generally at the 
approximate market rates of exchange prevailing during each 
month. Fluctuations of rates of exchange of currencies received 
from capital subscriptions do not have any effect on the United 
States dollar equivalents of such currencies because of the 
maintenance of value provisions described in Note B. Although 
fluctuations of market rates of exchange of borrowed currencies 
may result in significant adjustments to Ordinary Capital assets 
and liabilities, their effect on net income is significantly less 
because of the policy of lending borrowed currencies under 
loan contracts denominated in such currencies and making 
temporary investments in the same currencies prior to their 
disbursement under loans. Exchange gains and losses may occur 
when the Ordinary Capital has an excess of assets or liabilities 
denominated in borrowed currencies as a result of accumulated 
net operating income or loss in such currencies or by conversions 
of one borrowed currency into another for purposes of debt 
servicing. Such gains or losses are recorded as exchange adjust
ments when incurred. No representation is made that any 
currency held in the Ordinary Capital is convertible into any other 
currency at any rate or rates. 

Investments 
Investments in obligations issued or guaranteed by governments 
or issued by United States Agencies are stated at cost adjusted 
for the amortization of premium or discount. 

Land, Building and Improvements 
Land, building and improvements are stated at cost. Major 
improvements are capitalized while routine replacements, mainte
nance and repairs are charged to expense. Depreciation is 
computed on the straight-line method over estimated useful lives 
of 47 years for the building and 10 to 12 years for the improve
ments. 

Debt Issue Costs and Discount 
Costs and discount relating to the issuance of the funded debt are 
being amortized over the life of each issue in proportion to 
principal amounts outstanding. 

Administrative Expenses 
Substantially all administrative expenses of the Bank are allocated 
between the Ordinary Capital and the Fund for Special Opera
tions pursuant to an allocation method approved by the Board of 
Executive Directors. During 1976, after a charge of $223,000 to 
the Inter-Regional Capital, such expenses were charged 48% to 
the Ordinary Capital and 52% to the Fund for Special Operations 
(1975—47% and 53% respectively). 

Staff Retirement Plan 
The Bank, as provided for by the Staff Retirement Plan, absorbs 
all operating expenses of the Plan and contributes that part of the 
actuarial cost not provided by the contributions of employees. 
Accrued costs under the Plan are charged to administrative 
expenses when incurred. 

NOTE B—MAINTENANCE OF VALUE 
In accordance with the Agreement Establishing the Bank (Agree
ment), each member is required to maintain the value of its 
currency held in the Ordinary Capital, except for currency de
rived from borrowings. Likewise, the Bank (Ordinary Capital) is 
required to return to a member an amount of its currency equal to 
any significant increase in value of such member's currency which 
is held in the Ordinary Capital, except for currency derived from 
borrowings. The standard of value for these purposes is the 
United States dollar of the weight and fineness in effect on 
January 1, 1959. The Agreement also provides that these mainte
nance of value provisions may be waived by the Bank when a 
uniform proportionate change in the par value of the currencies of 
all the Bank's members is made by the International Monetary 
Fund. Payments by member countries on account of mainte
nance of value adjustments may be made in the form of cash or 
non-negotiable, non-interest bearing demand obligations. 
On October 18, 1973 and May 8, 1972, the United States dollar 
was officially devalued by approximately 11.11% and 8.57% re
spectively. As a result of these actions and similar actions by other 
member countries, the Bank requested the member countries to 
make the corresponding payments to maintain the value of their 
respective currencies held in the Ordinary Capital, except for 
currencies held which were derived from borrowings; the Ordi
nary Capital stock was adjusted by the same percentages and 
individual members' subscriptions were increased on a proportio
nal basis, in order to reflect the value of the capital in terms of 
current United States dollars. Amounts still due from members 
are shown in the accompanying Balance Sheet as "amounts 
required to maintain value of currency holdings". 

NOTE C—RESTRICTED CURRENCIES 
In accordance with the provisions of the Agreement, one member 
has restricted the use of its currency to making payments for 
goods and services produced in its territory. 
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ORDINARY CAPITAL 
Inter-American Development Bank 

NOTES TO FINANCIAL STATEMENTS 
December 31, 1976 and 1975 
(continued) 

NOTE D—LOANS OUTSTANDING 
The Bank makes loans to its developing members, agencies or 
political subdivisions of such members or to private enterprises 
located in their territories. For loans to borrowers other than 
members and central banks, the Bank in almost all instances has 
received either the member's guarantee or other security deemed 
appropriate. 
Under the loan contracts with the borrowers, the Bank may sell 
participations in the loans to commercial banks or other public or 
private organizations, but it reserves to itself the administration of 
the loans. 
Loans approved are disbursed to borrowers in accordance with 
the requirements of the project being financed under the loans; 
however, disbursements do not begin until the borrower and 
guarantor, if any, take certain actions and furnish certain docu
ments to the Bank. Of the undisbursed balances, the Bank has 
entered into irrevocable commitments to disburse approximately 
$37,879,000 at December 31, 1976 ($36,262,000 at December 31, 
1975). 

NOTE E—MISCELLANEOUS ASSETS AND DEFERRED CREDITS 
Miscellaneous assets include the amount of $1,264,000 
(1975—$4,776,000) representing the balance of principal, accrued 
interest and reimbursable expenses due from a private enterprise 
in Brazil which in 1966 defaulted in the payment of two loans. Part 
of the borrower's properties were sold in 1973 by the Bank to 
recover the amount of the indebtedness, under a contract 
providing for the payment of the proceeds in monthly installments 
through 1977. Interest accrued since November 1966 and reim
bursable expenses incurred in years prior to 1973 have been 
recorded as Deferred Credits and have been taken into income 
starting in 1975; $3,512,000 (1975—$1,370,000) representing 
such income is included under income from other sources. The 
Bank expects to fully recover the total indebtedness. 

NOTE F—SPECIAL RESERVE 
Under a provision of the Agreement, the amount of special 
commissions earned by the Bank on loans made out of the 
Ordinary Capital resources is required to be segregated as a 
special reserve for meeting the Bank's obligations created by 
borrowing or by guaranteeing loans. On all loans granted to date 
the rate of commission is 1% per annum. 
In order to comply with certain accounting requirements which 
became effective for the Bank's 1976 financial statements, the 
Special Reserve is shown in the Balance Sheet under the heading 
"Capital" and the allocation of special commissions to the Special 
Reserve is shown in the Statement of Income and General 
Reserve as a deduction from net income rather than from gross 
income. The financial statements for 1975 have been restated for 
comparative purposes. 
The following is a summary of changes in the Special Reserve: 

Year ended 
December 31, 

1976 1975 

Balance beginning of year 
Allocation of special commissions 

Balance end of year 

(in thousands) 
$83,466 $69,719 

15,664 13,747 

$99,130 $83,466 

The Special Reserve assets consist of the following: 

December 31, 

1976 1975 
(in thousands) 

Cash 
Investments 

United States Government and 
Agencies obligations, at amortized 
cost (face amount $14,000; 
1975—$13,000) 

Time deposits 
Accrued loan commissions 
Due from member countries 

Non-negotiable, non-interest 
bearing demand obligations . . . . 

$ 113 $ 601 

14,379 
74,076 
4,690 

5,872 

$99,130 

12,876 
57,600 

4,201 

8,188 

$83,466 

NOTE G—FUNDED DEBT 
Funded debt of the Bank consists of borrowings in United States 
dollars, including short-term borrowings principally from central 
banks of Latin American members, in other regional and non-
regional member currencies and in non-member currencies, at 
interest rates ranging from 4% to 9.2%. 
Sinking fund requirements and funded debt maturities subse
quent to December 31, 1976 are approximately equivalent to the 
following: 

Year 

1977 
1978 
1979 
1980 
1981 
1982/86 
1987/91 
1992/96 
1997/2001 

Amount 
(in thousands) 

$ 113,494 
128,542 
98,118 
98,932 

108,004 
1,059,297 

229,460 
158,089 
77,000 

$2,070,936 
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ORDINARY CAPITAL 
Inter-American Development Bank 

NOTES TO FINANCIAL STATEMENTS 
December 31, 1976 and 1975 
(continued) 

The weighted average face value interest rates on the outstanding 
principal of the Bank's funded debt at December 31, 1976 and 
1975 approximate 7.14% and 6.89% respectively. The weighted 
average effective interest rates on the outstanding principal of the 
funded debt, after deducting discount, approximate 7.24% and 
7.00% at December 31, 1976 and 1975 respectively. The amortiza
tion of discount amounted to $1,081,000 in 1976 and $1,112,000 in 
1975. 
Gains of $3,329,000 in 1976 (1975—$3,943,000) on purchases of 
funded debt pursuant to sinking fund requirements are included 
under income from other sources. 

NOTE H—CAPITAL STOCK 
In the Agreement Establishing the Bank, the authorized capital is 
expressed in terms of United States dollars of the weight and 
fineness in effect on January 1, 1959. Because of the devaluations 
of the United States dollar mentioned in Note B, the $10,000 par 
value of each share in terms of the 1959 United States dollar has 
increased to $12,063 in terms of the current United States dollar. 
In these terms, the authorized Ordinary Capital at December 31, 
1976 was $9,128,134,000 (756,678 shares of $12,063 each), com
prised of $1,230,856,000 (102,032 shares) of "paid-in" capital and 
$7,897,278,000 (654,646 shares) of "callable" capital. The subscri
bed "paid-in" Ordinary Capital has been or is to be paid 50% in 
gold and/or United States dollars and 50% in the currency of the 
respective member, except for the subscription of Canada which 
has been paid entirely in Canadian dollars; as permitted under 
the Agreement, non-negotiable, non-interest bearing demand ob
ligations have been or will be accepted in lieu of part of the 
member's subscription to the "paid-in" capital. The subscribed 
"callable" portion of the authorized Ordinary Capital shall be 
called only when required to meet the obligations of the Bank 

created by borrowings of funds for inclusion in the Bank's Ordi
nary Capital resources or guarantees chargeable to such resources 
and is payable at the option of the member either in gold, 
United States dollars or the currency required to discharge the 
obligations of the Bank for the purpose for which the call is made. 
The authorized capital of the Bank was increased during 1976 by 
$4,000,000,000 (331,581 shares), comprised of $343,800,000 
(28,500 shares) of "paid-in" capital and $3,656,200,000 (303,081 
shares) of "callable" capital. This increase was approved in 
conjunction with certain amendments to the Agreement Establis
hing the Bank whereby the Inter-Regional Capital was created in 
order to provide for membership in the Bank of non-regional 
countries. Under the amended Agreement members subscribing 
to increases in the capital stock of the Bank have the option of 
subscribing either to Inter-Regional Capital shares or to Ordinary 
Capital shares. Subscriptions to the capital increase are to be 
made only by member countries located in the Western Hemisp
here (regional members) in three equal installments beginning in 
1976, with the final installment due in 1977 with respect to 
"callable" capital and 1978 with respect to "paid-in" capital. At 
December 31, 1976 subscriptions to the capital increase aggrega
ting $1,202,278,000 had been received from regional members, 
including $940,767,000 (77,985 shares) relating to the Ordinary 
Capital and $261,511,000 (21,678 shares) relating to the Inter-
Regional Capital. Regional members have declared their inten
tions of subscribing to an additional $2,689,024,000 (222,907 
shares), including $1,865,996,000 (154,682 shares) of Ordinary 
Capital, in completion of the capital increase. 
Guyana became a member in 1976, with a subscription to 370 
shares of "paid-in" Ordinary Capital and 1,170 shares of "callable" 
Ordinary Capital. 

Subscriptions to Ordinary Capital stock by the members are 
as indicated in Appendix 1-3. 

The following table summarizes the changes in the subscribed Ordinary Capital for the two years ended December 31, 1976: 
Subscribed Ordinary Capital 

Balance at December 31, 1974.. 
Capital subscribed by members. 

Balance at December 31, 1975.. 
Capital subscribed by members. 
Balance at December 31, 1976.. 

Shares 

493,582.4 
883.6 

494,466.0 
77,985.0 

572,451.0 

Amount 
(Thousands of United States dollars) 

"Paid-in" 

$ 972,378 
10,659 

983,037 
58,242 

$1,041,279 

"Callable" 

$4,981,920 

4,981,920 
882,525 

$5,864,445 

Total 

$5,954,298 
10,659 

5,964,957 
940,767 

$6,905,724 

NOTE I—STAFF RETIREMENT PLAN 
The Bank has a Staff Retirement Plan for the benefit of its em
ployees. Every staff member under age 62 becomes a participant 

as a condition of service and contributes a percentage of his 
remuneration to the Plan. Bank contributions to the Plan during 
1976 and 1975 were $5,154,000 and $4,693,000, respectively, 
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ORDINARY CAPITAL 
Inter-American Development Bank 

NOTES TO FINANCIAL STATEMENTS 
December 31, 1976 and 1975 
(continued) 

which were charged to administrative expenses and allocated 
between funds as indicated in Note A. Bank contributions in
clude the amortization over a ten year period of an unfunded 
liability created as a result of certain amendments to the Plan 
which became effective in 1975. 

NOTE J—GENERAL RESERVE 
In accordance with resolutions of the Board of Governors the net 
income from the Ordinary Capital resources of the Bank after 
allocation of special commissions to the Special Reserve (see 
Note F) is added to a general reserve for possible future losses. 

NOTE K—LEASES 
The Bank rents certain of its office facilities under lease agree
ments which expire at various dates through 1981. The estimated 

annual rentals through 1981, under leases in effect at December 
31, 1976 (net of minor amounts under sublease agreements), are 
as follows: 

1977 
1978 
1979 
1980 
1981 

$2,016,000 
641,000 
165,000 
116,000 
38,000 

The Bank has an option to renew for three additional five-year 
periods its principal lease which expires in 1978. 
Office rental expense (net of amounts received under subleases) 
was $2,159,000 in 1976 and $2,199,000 in 1975. Such amounts 
were allocated between funds as set forth in Note A. 
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ORDINARY CAPITAL 
Inter-American Development Bank 

APPENDIX 1-1 

SUMMARY STATEMENT OF LOANS—Note D 
December 31, 1976 and 1975 
Expressed in thousands of United States dollars—Note A 

Member in 
whose territory 

loans have 
been made 

Argentina 
Barbados 
Bolivia... 
Brazil 
Chile . . . . 

Colombia 
Costa Rica 
Dominican Republic . 
Ecuador 
El Salvador 

Guatemala . 
Honduras .. 
Jamaica . . . 
Mexico 
Nicaragua. . 

Panama 
Paraguay 
Peru 
Trinidad and Tobago 
Uruguay 
Venezuela 

Regional 
Total 1976 

Total 1975 

Total 
loans 

approved, 
less 

cancellations 

$ 792,065 
9,111 
69,370 

1,339,586 
251,606 
351,618 
71,434 
6,861 

131,645 
7,040 

35,825 
460 

13,677 
817,897 
20,205 
25,545 
6,390 

116,604 
722 

97,141 
132,260 
191,874 

Currency in which outstanding portion of 
approved loans is collectible 

Principal 
collected 

Loans sold 
or agreed 
to be sold 

$142,194 $ 26,568 

2,206 
188,744 
66,428 
62,240 
10,049 
6,661 
5,358 
4,913 
7,292 
400 
197 

113,120 
8,272 
636 

3,930 
22,157 

10 
17,281 
48,232 
6,878 

49,424 
6,338 
4,105 
1,521 
200 

16,257 
250 

15,725 
60 

24,720 
1,794 

429 
7,834 

952 
5,768 
1,000 

Undisbursed Outstanding 

$ 315,738 
8,424 
26,415 
577,349 
121,550 

Other 
borrowed 
currencies 

$165,202 
583 

11,549 
226,068 
23,056 
95,034 
10,438 
6,544 
192 
132 

1,770 
238,113 

2,106 
66 
310 

9,890 
143 

7,294 
40,291 
14,517 

$853,298 
$3,923,518 $604,569 $ 96,515 $1,726,267 $1,496,167 $690,698 $117,646 $687,823 

128,273 
39,803 

86,017 

10,000 

8,016 
268,494 
3,000 
24,000 

63,128 
557 

51,277 
11,201 

134,313 

$ 307,565 
687 

40,749 
524,069 
57,290 
157,000 
20,061 
24,013 
1,877 
2,808 

5,464 
411,563 

7,139 
909 

2,031 
23,485 

155 
27,631 
67,059 
49,683 

United States 
dollars 

$ 85,889 
104 

28,294 
250,166 

31,156 

51,947 
9,561 

17,112 
1,597 

2,676 

3,553 
141,281 

4,458 

549 
1,395 

10,407 
12 

18,361 
19,284 

35,166 

Other 
paid-in 

currencies 

$ 56,474 

906 
47,835 
3,078 
10,019 

62 

357 

141 
32,169 

575 
294 
326 

3,188 

1,976 
7,484 

$4,488,936 $717,198 $162,945 $1,877,555 $1,731,238 $712,968 $164,972 

The following table summarizes the borrowed currencies other than United States dollars, 
in which the outstanding portion ot approved loans is collectible: 

Currencies 1975 

Austrian schillings 
Belgian francs 
British pounds sterling 
French francs 
German marks 
Italian lire 
Japanese yen 
Netherlands guilders 
Spanish pesetas 
Swedish kronor 
Swiss francs 
Trinidad and Tobago dollars 
Venezuelan bolivars 

$ 23,348 
5,914 
2,285 

29,904 
259,823 

39,280 
121,394 
21.483 
11,225 
26,322 

289,897 
1,875 

20,548 

$853,298 

$ 21,459 
6,004 
2.609 

29,554 
215,244 

54,122 
121,650 

19,966 
13,591 
25.165 

155,474 
1,875 

21,110 

$687,823 
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ORDINARY CAPITAL 
Inter-American Development Bank 

STATEMENT OF FUNDED DEBT—Note G 
December 31, 1976 and 1975 
Expressed in thousands of United States dollars—Note A 

APPENDIX I-2 

Payable in 
Austrian schillings 
Belgian francs 
British pounds sterling 
French francs 
German marks 
Italian lire 
Japanese yen 
Netherlands guilders 
Spanish pesetas 
Swedish kronor 
Swiss francs 
Trinidad and Tobago dollars. 
United States dollars 
Venezuelan bolivars 

Total 

Face value 
interest rate 

range 

6y4%-8% 
7%-7'/2% 

5y2%-87/s% 
8%-8*/2% 

51/2%-81/2% 
5%-6% 
5%-9.2% 
7%-8% 

6% 
71/2%-8%% 
5'/2%-8% 

8% 
4%-9% 

7% 

Principal Outstanding 

Due Dates 

1980-1986 
1982-1986 
1984-1989 
1989-1992 
1977-1987 
1982-1989 
1978-1991 
1986-1988 

1985 
1979-1984 
1981-1991 

1984 
1977-2001 

1987 

1976 
$ 34,369 

16,201 
6,762 

37,892 
340,324 
43,947 
152,068 
27,049 
11,722 
21,610 
306,122 
4,167 

1,045,447 
23,256 

$2,070,936 

1975 
$ 18,535 

15,762 
4,822 

43,509 
253,007 
58,538 
135,267 
24,627 
13,949 
22,824 
162,264 
4,167 

799,853 
23,256 

$1,580,380 
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ORDINARY CAPITAL 
Inter-American Development Bank 

STATEMENT OF SUBSCRIPTIONS TO CAPITAL STOCK—Note H 
December 31, 1976 and 1975 
Expressed in thousands of United States dollars—Note A 

APPENDIX I-3 

Paid-in portion of 
subscribed capital 

Argentina 
Barbados 
Bolivia.. . 
Brazil. . , . 
Canada. . 

Chile 
Colombia 
Costa Rica 
Dominican Republic . 
Ecuador 

El Salvador. 
Guatemala . 
Guyana . . . . 
Haiti 
Honduras . . 

Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 

Peru 
Trinidad and Tobago 
United States 
Uruguay 
Venezuela 

Total 1976 

Total 1975 

Shares 

73,741 
882 

5,919 
73,741 
24,268 

20,249 
20,232 

2,959 
3,950 
3,950 

2,959 
3,950 
1,540 
2,959 
2,959 

3,950 
47,402 
2,959 
2,959 
2,362 

9,882 
2,959 

216,283 
7,907 

31,530 

572,451 

494,466 

United States 
dollars 

$ 68,906 
1,321 
5,537 

68,906 

18,915 
18,903 
2,762 
3,692 
3,691 

2,763 
3,692 
2,232 
2,762 
2,763 

3,691 
44,297 

2,763 
2,762 
2,497 

9,229 
2,763 

361,903 
7,383 

33,331 

$677,464 

$648,343 

Other member 
currencies 

$ 68,906 
1,321 
5,537 

68,906 
48,254 

18,916 
18,904 
2,763 
3,691 
3,692 

2,762 
3,691 
2,231 
2,763 
2,762 

3,692 
44,297 
2,762 
2,763 
2,497 

9,228 
2,762 

7,383 
33,332 

$363,815 

$334,694 

Callable 
portion of 

subscribed 
capital 

$ 751,757 
7,998 

60,329 
751,757 
244,502 
206,442 
206,261 
30,171 
40,267 
40,267 
30,171 
40,267 
14,114 
30,171 
30,171 
40,267 

483,237 
30,171 
30,171 
23,500 
100,754 
30,171 

2,247,212 
80,620 

313,697 
$5,864,445 
$4,981,920 

Total 

$ 889,569 
10,640 
71,403 

889,569 
292,756 
244,273 
244,068 
35,696 
47,650 
47,650 
35,696 
47,650 
18,577 
35,696 
35,696 
47,650 

571,831 
35,696 
35,696 
28,494 
119,211 
35,696 

2,609,115 
95,386 

380,360 
$6,905,724 
$5,964,957 
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REPORT OF INDEPENDENT ACCOUNTANTS 

Board of Governors 
Inter-American Development Bank 

In our opinion, the financial statements appearing on pages 116 through 
121 present fairly the financial position of the Inter-American Development 
Bank—Inter-Regional Capital at December 31, 1976 and the results of its 
operations and the changes in its financial position for the period from 
inception (June 1, 1976) to December 31, 1976, in conformity with generally 
accepted accounting principles. Our examination of these statements was 
made in accordance with generally accepted auditing standards and 
accordingly included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circumstances. 

PRICE WATERHOUSE & CO. 

Washington, D.C. 
February 25, 1977 
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INTER-REGIONAL CAPITAL 
Inter-American Development Bank 

BALANCE SHEET 
December 31, 1976 
Expressed in thousands of United States dollars- -Note B 

ASSETS 

Cash 
Investments 

Obligations issued or guaranteed by Governments, at 
amortized cost (face amount $6,533) 

Time deposits 
Loans outstanding (Note D) (Appendix II-1) 

Total loans approved, less cancellations 
Less undisbursed balance 

Accrued interest and other charges 
On investments 

Due from members (Note E) 
Capital subscriptions 
Non-negotiable, non-interest bearing demand 

obligations 
Total assets 

$ 6,490 
9,681 

236,070 
(236,070) 

32,777 

32,261 

$ 4,059 

16,171 

84 

65,038 
$85,352 

LIABILITIES AND CAPITAL 

Liabilities 
Interfund payable 

Capital (Note E) 
Capital Stock (Appendix 11-2) 

Authorized 131,903 shares of $10,000 par value in 
terms of 1959 U.S. dollars 

Subscribed 46,273 shares 
Less callable portion 

$ 223 

Net income 
Total liabilities and capital. 

$558,211 
473,116 
85,095 

34 85,129 
$85,352 
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INTER-REGIONAL CAPITAL 
Inter-American Development Bank 

STATEMENT OF INCOME 
June 1 to December 31, 1976—Note A 
Expressed in thousands of United States dollars—Note B 

Income from investments $257 

Administrative expenses (Note B) 
Salaries $112 
Other compensation and benefits 47 
Office occupancy 18 
Other 46 

Total administrative expenses 223 
Net income $ 34 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
June 1 to December 31, 1976—Note A 
Expressed in thousands of United States dollars—Note B 

Source of funds 
Provided from operations 

Net income $ 34 
Items not requiring cash funds 139 

Cash funds provided from operations 173 
Collections of amounts due from members 20,057 

Total source of funds $20,230 

Application of funds 
Cash and investments $20,230 

Total application of funds $20,230 
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INTER-REGIONAL CAPITAL 
Inter-American Development Bank 

NOTES TO FINANCIAL STATEMENTS 
December 31, 1976 

NOTE A—ESTABLISHMENT OF THE INTER-REGIONAL 
CAPITAL 
The Inter-Regional Capital of the Inter-American Development 
Bank was created by certain amendments approved on June 1, 
1976 to the Agreement Establishing the Bank (Agreement), in 
order to provide for membership in the Bank of countries located 
outside of the Western Hemisphere region. The initial authorized 
Inter-Regional Capital was 42,000 shares of $10,000 par value 
each in terms of 1959 United States dollars ($12,063 current 
United States dollars) which was allocated for subscription by 
non-regional members. This capital was supplemented by 89,903 
additional shares, to which certain regional members have sub
scribed or have declared their intention to subscribe as of the 
close of 1976, pursuant to the option provided in the amended 
Agreement by which members subscribing to increases in the 
capital stock may subscribe to the shares of either the Inter-
Regional Capital or the Ordinary Capital. 

NOTE B—SUMMARY OF ACCOUNTING POLICIES 

Basis of Accounting 
The Bank (Inter-Regional Capital) maintains its accounting re
cords on the accrual basis of accounting. Furniture and equip
ment purchases are charged directly to expense. 

Translation of currencies 
The accounting records are maintained and the financial state
ments are expressed in United States dollars. Assets and liabili
ties denominated in member currencies other than United States 
dollars are translated generally at approximate market rates of 
exchange prevailing at the dates of the financial statements. 
Income and expenses in such currencies are translated generally 
at the approximate market rates of exchange prevailing during 
each month. Fluctuations of such rates of exchange do not have 
any effect on the United States dollar equivalents of member 
currencies or on the results of operations of the Inter-Regional 
Capital because of the maintenance of value provisions described 
in Note C. No representation is made that any currency held in 
the Inter-Regional Capital is convertible into any other currency 
at any rate or rates. 

Investments 
Investments in obligations issued or guaranteed by Governments 
are stated at cost adjusted for the amortization of premium or 
discount. 

Administrative expenses 
Substantially all administrative expenses of the Bank are allocated 
among funds pursuant to allocation methods approved by the 
Board of Executive Directors. For 1976 the Board of Executive 
Directors established $223,000 as the administrative expense 
charge to the Inter-Regional Capital. 

NOTE C—MAINTENANCE OF VALUE 
In accordance with the Agreement, each member is required to 
maintain the value of its currency held in the Inter-Regional 
Capital, except for currency derived from borrowings. Likewise, 
the Bank (Inter-Regional Capital) is required to return to a 
member an amount of its currency equal to any significant 
increase in value of such member's currency which is held in the 
Inter-Regional Capital, except for currency derived from borro
wings. The standard of value for these purposes is the United 
States dollar of the weight and fineness in effect on January 1, 
1959. The Agreement also provides that the maintenance of value 
provisions may be waived by the Bank when a uniform proportio
nate change in the par value of the currencies of all the Bank's 
members is made by the International Monetary Fund. Payments 
by member countries on account of maintenance of value adjust
ments may be made in the form of cash or non-negotiable, non-
interest bearing demand obligations. 

NOTE D—LOANS OUTSTANDING 
The Bank makes loans to its developing members, agencies or 
political subdivisions of such members or to private enterprises 
located in their territories. For loans to borrowers other than 
members and central banks, the Bank has received either the 
member's guarantee or other security deemed appropriate. 
Under the loan contracts with the borrowers, the Bank may sell 
participations in the loans to commercial banks or other public or 
private organizations, but it reserves to itself the administration of 
the loans. 
Loans approved are disbursed to borrowers in accordance with 
the requirements of the projects being financed under the loans; 
however, disbursements do not begin until the borrower and 
guarantor, if any, take certain actions and furnish certain docu
ments to the Bank. 

NOTE E—CAPITAL STOCK 
At December 31, 1976 the authorized Inter-Regional Capital was 
$1,591,203,000 (131,903 shares of $12,063 each), comprised of 
$252,946,000 (20,968 shares) of "paid-in" capital and 
$1,338,257,000 (110,935 shares) of "callable" capital. Subscrip
tions aggregated $558,211,000 (46,273 shares), at December 31, 
1976, of which $85,095,000 (7,054 shares) were "paid-in" capital 
and $473,116,000 (39,219 shares) were "callable" capital. 
Nine non-regional members, at December 31, 1976, had subscri
bed in full to $296,700,000 of Inter-Regional Capital stock, and the 
first of three (five in the case of one member) equal installments of 
"paid-in" capital had been received and the first of three equal 
installments of "callable" capital had become effective. The 
second and following installments are to be paid or are to become 
effective on August 9, 1977 and at one year intervals thereafter, 
respectively. Regional members, at December 31, 1976, had 
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INTER-REGIONAL CAPITAL 
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NOTES TO FINANCIAL STATEMENTS 
December 31, 1976 
(Continued) 

subscribed to $261,511,000 of Inter-Regional Capital stock and 
have declared their intentions of subscribing to an additional 
$823,028,000 of such stock, under a 1976 increase of capital. The 
final subscription installments are due in 1977 with respect to 
"callable" capital and 1978 with respect to "paid-in" capital. 
Subscriptions to Inter-Regional Capital stock by members are as 
shown in Appendix II-2. 
Subscriptions to "paid-in" Inter-Regional Capital have been or are 
to be paid entirely in the currency of the respective member. As 
permitted under the Agreement, non-negotiable, non-interest 
bearing demand obligations have been or will be accepted in lieu 
of part of the members' subscriptions to the "paid-in" Inter-
Regional Capital. The subscribed "callable" portion of the authori
zed Inter-Regional Capital shall be called only when required to 
meet the obligations of the Bank created by borrowings of funds 
for inclusion in the Bank's Inter-Regional Capital resources or 
guarantees chargeable to such resources and is payable at the 
option of the member either in the freely convertible currency of a 
member country or the currency required to discharge the 
obligations of the Bank for the purpose for which the call is 
made. Pursuant to provisions of the Agreement, however, the 

Bank's liabilities on all borrowings of funds for inclusion in its 
Ordinary Capital resources which were outstanding at December 
31, 1974 are payable out of both the Ordinary Capital resources 
and the Inter-Regional Capital resources, provided, however, that 
the Bank shall use its best efforts to first discharge such liabili
ties out of its Ordinary Capital resources, which include the 
General and Special Reserves and the "paid-in" and "callable" 
Ordinary Capital subscriptions. At December 31, 1976 borrow
ings referred to above were outstanding in the amount of 
$1,131,064,000 and Ordinary Capital General and Special Re
serves and "paid-in" and "callable" subscriptions totalled 
$7,359,027,000. 
The Agreement also provides for the merger of the Inter-Regional 
Capital resources and the Ordinary Capital resources, but not 
before the Bank shall have discharged its liabilities on all its 
Ordinary Capital borrowings which were outstanding at Decem
ber 31, 1974. Until such merger may take place, the Inter-Regional 
Capital resources are required under the Agreement to be held, 
used and accounted for entirely separate from the Ordinary 
Capital resources. 
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INTER-REGIONAL CAPITAL APPENDIX 11-1 
Inter-American Development Bank 

SUMMARY STATEMENT OF LOANS—Note D 
December 31, 1976 
Expressed in thousands of United States dollars—Note B 

Member in whose 
territory loans Total loans approved, 
have been made less cancellations 

Brazil $ 97,670 
Jamaica 8,000 
Mexico 95,000 
Peru 35,400 

Total $236,070 
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INTER-REGIONAL CAPITAL APPENDIX 11-2 
Inter-American Development Bank 

STATEMENT OF SUBSCRIPTIONS TO CAPITAL STOCK—Note E 
December 31, 1976 
Expressed in thousands of United States dollars—Note B 

Paid-in Callable 
portion of portion of 
subscribed subscribed 

Members Shares capital capital Total 

Belgium 1,036 $ 2,063 $ 10,435 $ 12,498 
Canada 5,411 6,538 58,737 65,275 
Denmark 447 892 4,500 5,392 
Germany 5,230 10,411 52,681 63,092 
Israel 414 820 4,174 4,994 
Japan 5,697 11,339 57,386 68,725 
Spain 5,106 10,158 51,438 61,596 
Switzerland 1,140 2,268 11,484 13,752 
United Kingdom 5,106 10,158 51,438 61,596 
United States 8,289 19,989 80,005 99,994 
Venezuela 7,978 9,627 86,615 96,242 
Yugoslavia 419 832 4,223 5,055 

Total 46,273 $85,095 $473,116 $558,211 
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REPORT OF INDEPENDENT ACCOUNTANTS 

Board of Governors 
Inter-American Development Bank 

In our opinion, the financial statements appearing on pages 124 through 
130 present fairly the financial position of the Inter-American Develop
ment Bank—Fund for Special Operations at December 31, 1976 and 1975, 
and the results of its operations and the changes in its financial position for 
the years then ended, in conformity with generally accepted accounting 
principles consistently applied. Our examinations of these statements were 
made in accordance with generally accepted auditing standards and 
accordingly included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circumstances. 

PRICE WATERHOUSE & CO. 

Washington, D.C. 
February 25, 1977 
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FUND FOR SPECIAL OPERATIONS 
Inter-American Development Bank 

BALANCE SHEET 
Expressed in thousands of United States dollars—Note A 

ASSETS 

Cash 
Unrestricted 
Restricted (Note C) 

Investments 
Obligations of governments and United States Agencies, at 

amortized cost (face amount $36,734; 1975—$2,440)... 
Time deposits 

December 31, 

1976 

$ 558,195 
48,720 

36,530 
149,542 

$ 606,915 

186,072 

1975 

463,902 
58,799 

2,387 
111,655 

$ 522,701 

114,042 

Loans outstanding (Note D) (Appendix III-l) 
Total loans approved, less cancellations 
Less undisbursed balance of approved loans 
Less principal collected and loans sold 

or agreed to be sold 

4,720,297 
(2,078,026) 

( 649,675) 1,992,596 

4,076,499 
(1,767,577) 

( 554,013) 1,754,909 

Accrued interest and other charges 
On investments 
On loans 

1,972 
20,686 22,658 

3,211 
18,688 21,899 

Due from members 
Contribution quotas (Note E) 
Non-negotiable, non-interest bearing demand 

obligations (Note E) 
Amounts required to maintain value of 

currency holdings (Note B) 

Other assets 
Total assets 

LIABILITIES AND FUND BALANCE 

Liabilities 
Accounts payable, accrued expenses and 

interfund payable 
Special letters of credit 

Fund balance 
Contribution quotas authorized and subscribed 

(Notes B and E) (Appendix III 2) 
General reserve (Note F) 

Commitments (Notes D and G) 

Total liabilities and fund balance 

1,156,133 

1,815,427 

198,814 

$5,743,202 
225,484 

3,170,374 

511 
$5,979,126 

$ 4,593 
5,847 

5,968,686 

$5,979,126 

325,000 

1,653,093 

199,277 

$4,394,674 
176,982 

2,177,370 

,591,409 

7,696 
12,057 

4,571,656 

$4,591,409 
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FUND FOR SPECIAL OPERATIONS 
Inter-American Development Bank 

STATEMENT OF INCOME AND GENERAL RESERVE 
Expressed in thousands of United States dollars—Note A 

Years ended December 31, 
1976 1975 

Income 
From loans 

Interest 
Credit commissions 
Service charges 
Supervision and inspection fees . 

From investments 
From other sources 

Gross income 

$50,772 
6,084 

10,558 
4,204 

Expenses 
Administrative expenses 

Salaries 
Other compensation and benefits 
Office occupancy 
Other 

Less—amounts charged to Trust Funds for indirect 
and overhead expenses by Bank as 
Administrator 

Total administrative expenses 
Technical cooperation expense (Note G) 

Total expenses 

14,595 
6,154 
2,339 
6,008 

29,096 

(1,070) 

$ 71,618 
11,039 

248 
82,905 

$44,754 
6,868 
9,571 
3,397 

13,445 
5,771 
2,281 
5,735 

27,232 

(492) 
28,026 

6,377 
34,403 

64,590 
9,101 

263 
73,954 

26,740 
3,812 

30,552 

Net income 

General Reserve beginning of year . 

General Reserve end of year 

48,502 

176,982 

$225,484 

43,402 

133,580 

$176,982 
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FUND FOR SPECIAL OPERATIONS 
Inter-American Development Bank 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
Expressed in thousands of United States dollars—Note A 

Years ended December 31, 
1976 

Source of funds 
Provided from operations 

Net income 
Items not requiring (providing) cash funds. 

Cash funds provided from operations.. . 
Loan principal collections 
Sales of loans to Social Progress Trust Fund 
Collection of amounts due from members . . . 

Total source of funds 

Application of Funds 
Loan disbursements 
Payment of loan principal collections to Social 

Progress Trust Fund 
Increase in cash and investments 
Other 

Total application of funds 

$ 48,502 
( 3,862) 
44,640 
86,951 
31,996 

355,524 
$519,111 

$349,947 

6,687 
156,244 

6,233 
$519,111 

1975 

$ 43,402 
2,932 

46,334 
71,537 
21,368 

242,083 
$381,322 

$371,069 

5,946 
3,020 
1,287 

$381,322 
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FUND FOR SPECIAL OPERATIONS 
Inter-American Development Bank 

NOTES TO FINANCIAL STATEMENTS 
December 31, 1976 and 1975 

NOTE A—SUMMARY OF ACCOUNTING POLICIES 

Basis of Accounting 
The Bank (Fund for Special Operations) maintains its accounting 
records on the accrual basis of accounting. Furniture and equip
ment purchases are charged directly to expense. 

Translation of Currencies 
The accounting records are maintained and the financial state
ments are expressed in United States dollars. Assets and liabili
ties denominated in member currencies other than United States 
dollars are translated generally at approximate market rates of 
exchange prevailing at the dates of the financial statements. 
Income and expenses in such currencies are translated generally 
at approximate market rates of exchange prevailing during each 
month. Fluctuations of such rates of exchange do not have any 
effect on the United States dollar equivalents of member curren
cies because of the maintenance of value provisions described in 
Note B. No representation is made that any currency held in the 
Fund for Special Operations is convertible into any other cur
rency at any rate or rates. 

Investments 
Investments in obligations of governments and United States 
Agencies are stated at cost adjusted for the amortization of 
premium or discount. 

Administrative Expenses 
Substantially all administrative expenses of the Bank are allocated 
between the Fund for Special Operations and the Ordinary 
Capital pursuant to an allocation method approved by the Board 
of Executive Directors. During 1976, after a charge of $223,000 
to the Inter-Regional Capital, such expenses were charged 52% 
to the Fund for Special Operations and 48% to the Ordinary Capi
tal (1975—53% and 47% respectively). 

NOTE B—MAINTENANCE OF VALUE 
In accordance with the Agreement Establishing the Bank (Agree
ment), each member is required to maintain the value of its 
currency held in the Fund for Special Operations. Likewise, the 
Bank (Fund for Special Operations) is required to return to a 
member an amount of its currency equal to any significant 
increase in value of such member's currency which is held in the 
Fund for Special Operations. The standard of value for these 
purposes is the United States dollar of the weight and fineness in 
effect on January 1, 1959, except that the standards of value for 
currencies relating to the two increases in contribution quotas 
which became effective in 1972 and 1976 are, respectively, the 

par value of the United States dollar in effect in the International 
Monetary Fund on the respective due date for each installment 
of the increase, and the United States dollar of the weight and 
fineness in effect at any given time. Furthermore, the standard of 
value for non-regional members' contributions to the Fund (See 
Note E) is the United States dollar of the weight and fineness in 
effect upon the October 18, 1973 change in the par value of the 
United States dollar. The Agreement also provides that the main
tenance of value provisions may be waived by the Bank when a 
uniform proportionate change in the par value of the currencies 
of all the Bank's members is made by the International Mone
tary Fund; however, the Board of Governors has authorized the 
Bank to exercise such waiver in connection with the 1972 in
crease in contribution quotas and the non-regional members' 
contribution quotas referred to above in the event of a currency 
realignment involving a significant number of the Bank's 
members. 
Payments by member countries on account of maintenance of 
value adjustments may be made in the form of cash or non-
negotiable, non-interest bearing demand obligations. 
On October 18, 1973 and May 8, 1972, the United States dollar 
was officially devalued by approximately 11.11% and 8.57%, 
respectively. As a result of these actions and similar actions by 
other member countries, the Bank has recorded the obligations 
of member countries to pay the equivalent of $504,623,000 repre
senting the corresponding maintenance of value adjustments. 
The members have been requested to pay a total of $380,754,000 
which has been credited to their respective authorized and sub
scribed contribution quotas. The difference of $123,869,000 rep
resents payment obligations for maintenance of value of outstand
ing loans as of October 18, 1973 and May 8, 1972 which may be 
repaid in the currency disbursed or in the currency of the 
borrower at the option of the borrower. The Board of Executive 
Directors has interpreted the Agreement as placing responsibility 
for maintaining the value of these loans upon the member whose 
currency is eventually used for repayment. Accordingly, the 
amounts of the differences have been credited to the authorized 
and subscribed contribution quotas without allocation to indi
vidual members, pending future collections which will determine 
the corresponding maintenance of value responsibility. 
Amounts still due from members are shown in the accompanying 
Balance Sheet as "amounts required to maintain value of cur
rency holdings". 

NOTE C—RESTRICTIONS ON CURRENCIES 
In accordance with the provisions of the Agreement, two 
members have restricted the use of their currencies to making 
payments for goods and services produced in their territories. 
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FUND FOR SPECIAL OPERATIONS 
Inter-American Development Bank 

NOTES TO FINANCIAL STATEMENTS 
December 31, 1976 and 1975 
(Continued) 

NOTE D—LOANS OUTSTANDING 
The Bank makes loans to its developing members, agencies or 
political subdivisions of such members or to private enterprises 
located in their territories. For loans to borrowers other than 
members or central banks, the Bank in almost all instances has 
received either the member's guarantee or other security deemed 
appropriate. 
The Board of Executive Directors has authorized participations 
by the Social Progress Trust Fund in the dollar or local currency 
portions of loans made from the Fund for Special Operations 
provided that with respect to such loans, the provisions of the 
Social Progress Trust Fund Agreement have in substance been 
complied with as fully as though the loans had been made initially 
from the Trust Fund. At December 31, 1976 loans sold or agreed 
to be sold includes the equivalent of $6,872,000 of participation 
commitments by the Social Progress Trust Fund not yet allocated 
to individual loans. 
Loans approved are disbursed to borrowers in accordance with 
the requirements of the project being financed under the loans; 
however, disbursements do not begin until the borrower and 
guarantor, if any, take certain actions and furnish certain docu
ments to the Bank. Of the undisbursed balances, the Bank has 
entered into irrevocable commitments to disburse approximately 
$27,404,000 at December 31, 1976 ($31,038,000 at December 31, 
1975). 

NOTE E—CONTRIBUTION QUOTAS AUTHORIZED 
AND SUBSCRIBED 
Under the provisions of the Agreement, non-negotiable, non-
interest bearing demand obligations have been or will be accepted 
in lieu of the part of the payment of contribution quotas required 
to be made in the member's currency. The Canadian contribution 
quota is being increased by collections of principal, interest and 
service charges after May 3, 1972 on loans extended from the 
Canadian Trust Fund administered by the Bank, which was 
originally established in the amount of CAN$74,000,000. 
Included in the authorized contribution quotas is an increase of 
$1,045,300,000 of regional members' contribution quotas payable 
in three equal annual installments beginning in 1976 in the 
currencies of the respective members, or in United States dollars. 
At December 31, 1976 payments amounted to $91,153,000. The 
United States has agreed to contribute $600,000,000 of the 
increase subject to appropriation by the U.S. Congress. Contri
butions by certain Latin American members amounting to 
$118,000,000 are payable in freely convertible currencies. 
The above increase was approved in conjunction with certain 

amendments to the Agreement Establishing the Bank which 
provided for membership in the Bank of non-regional countries. At 
December 31,1976 non regional members' contribution quotas to 
the Fund for Special Operations amounted to $296,700,000 
payable in three equal annual installments beginning in 1976. 
Guyana became a member of the Bank in 1976 and its contribu
tion quota to the Fund for Special Operations amounts to 
$5,280,000, payable in three equal annual installments beginning 
in 1976. 
The following table summarizes the changes in contribution 
quotas subscribed for the two years ended December 31, 1976: 

Balance at December 31, 1974 
Contribution by Canada—Trust 

Fund collections 

Balance at December 31, 1975 
Contribution by 

Regional members—1976 increase 
Canada—Trust Fund collections 
Guyana 
Non-regional members 

Balance at December 31, 1976 

Contribution 
quotas subscribed 

$4,393,898,000 

776,000 

4,394,674,000 

1,045,300,000 
1,248,000 
5,280,000 

296,700,000 

$5,743,202,000 

NOTE F—GENERAL RESERVE 
In accordance with resolutions of the Board of Governors, the net 
income of the Fund for Special Operations is to be allocated to a 
general reserve for possible future losses. 

NOTE G—TECHNICAL COOPERATION 
Under the provisions of the Agreement, the Bank may, at the 
request of any member or members or of private firms that may 
obtain loans from it, provide technical advice and cooperation. At 
December 31, 1976 the amount approved by the Bank for non
reimbursable technical cooperation projects which had not yet 
been disbursed at that date was $24,589,000. Pursuant to resolu
tions of the Board of Executive Directors, all non-reimbursable 
technical cooperation expenditures incurred are charged to the 
income of the Fund for Special Operations. The accumulated 
technical cooperation expenditures made by the Fund as of 
December 31, 1976 include $2,772,000 which may be reimbursed 
to the Fund if loans are granted as a result of the respective 
technical cooperation projects. 
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FUND FOR SPECIAL OPERATIONS 
Inter-American Development Bank 

SUMMARY STATEMENT OF LOANS—Note D 
December 31 1976 and 1975 
Expressed in thousands of United States dollars—Note A 

APPENDIX III-1 

Member in 
whose territory 

loans have 
been made 

Argentina . 
Barbados . 
Bolivia 
Brazil 

Chile 
Colombia 
Costa Rica 
Dominican Republic . 

Ecuador 
El Salvador 
Guatemala 
Haiti 

Honduras . 
Jamaica . . 
Mexico . . . 
Nicaragua. 

Panama 
Paraguay 
Peru 
Trinidad and Tobago . 

Uruguay 
Venezuela 
Regional 
Unallocated (Note D). 

Total 1976 

Total 1975 

Total loans 
approved, less 
cancellations 

$ 311,544 
20,013 
239,467 
694,691 
246,972 
373,970 
131,196 
213,637 
199,554 
137,658 
218,634 
91,737 

255,051 
65,999 
440,501 
159,587 
143,880 
186,049 
273,780 
33,099 
60,989 
122,585 
99,704 

$4,720,297 
$4,076,499 

Principal 
collected 

$ 26,558 
28 

33,331 
98,297 

38,990 
26,460 

5,501 
9,002 

11,585 
1,072 
6,301 
2,834 

14,195 
1,145 

40,818 
9,639 

11,576 
13,060 
18,681 
1,183 

3,767 
7,148 
9,598 

$390,769 

$310,505 

Loans sold 
or agreed 
I o be sold Undisbursed 

$ 22,505 $ 

4,225 
47,024 

23,224 
26,422 
5,926 
8,531 

7,706 
5,492 
5,528 
1,551 

6,876 

10,487 
13,665 

10,634 
1,627 

31,194 

1,767 
17,650 

6,872 

129,522 
18,113 

141,749 
187,402 

78,898 
189,465 
76,634 

143,028 

82,855 
68,228 

148,181 
53,925 

178,788 
39,350 
76,765 
77,535 

60,089 
62,536 

133,609 
21,344 

28,095 
47,399 
41,388 

6,872) 

Outstanding 

$ 132,959 
1,872 

60,162 
361,968 
105,860 
131,623 
43,135 
53,076 
97,408 
62,866 
58,624 
33,427 
55,192 
25,504 
312,431 
58,748 
61,581 
108,826 
90,296 
10,572 
27,360 
50,388 
48,718 

Currency in which outstanding 
portion of approved loans 

is collectible 

Other 
member 

currencies 

$ 123,728 
1,872 

54,668 
328,509 
98,454 
124,755 
39,130 
49,645 
77,569 
53,355 
50,663 
15,542 
50,027 
19,019 

111,788 
36,583 
46,504 
103,555 
89,652 
9,987 

25,151 
13,903 
33,086 

United Sta les 
dollars 

$ 9,231 

5,494 
33,459 

7,406 
6,868 
4,005 
3,431 

19,839 
9,511 
7,961 

17,885 

5,165 
6,485 

200,643 
22,165 

15,077 
5,271 

644 
585 

2,209 
36,485 
15,632 

$258,906 $2,078,026 $1,992,596 $435,451 $1,557,145 

$243,508 $1,767,577 $1,754,909 $376,330 $1,378,579 
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FUND FOR SPECIAL OPERATIONS 
Inter-American Development Bank 

STATEMENT OF CONTRIBUTION QUOTAS—Notes B and E 
December 31, 1976 and 1975 
Expressed in thousands of United States dollars—Note A 

APPENDIX III-2 

Contribution quotas authorized and subscribed 

Members 
Argentina 
Barbados 
Belgium.. 
Bolivia.. . 
Brazil . . . . 
Canada. . 

Chile 
Colombia 
Costa Rica 
Denmark 
Dominican Republic 
Ecuador 

El Salvador. 
Germany . . 
Guatemala . 
Guyana . . . . 
Haiti 
Honduras . . 

Israel 
Jamaica . . 
Japan 
Mexico . . . 
Nicaragua. 
Panama.. . 

Paraguay 
Peru 
Spain 
Switzerland 
Trinidad and Tobago 
United Kingdom . . . . 

United States. 
Uruguay 
Venezuela 
Yugoslavia 

Total, before unallocated amount 
Unallocated (Note B) 

Total 1976 

Total 1975 

Before 
maintenance 

of value 
adjustments 
$ 306,819 

1,103 
12,498 
24,635 

306,819 
113,291 

84,240 
84,185 
12,315 
5,392 

16,421 
16,421 

12,315 
63,092 
16,421 
5,280 

12,315 
12,315 

4,994 
16,421 
68,725 

197,249 
12,315 
12,315 

12,315 
41,092 
61,596 
13,752 
12,315 
61,596 

3,400,000 
32,902 

180,060 
5,055 

5,238,579 

$5,238,579 

$3,890,051 

Maintenance of 
value adjustments 

$ 22,252 
31 

4,694 
29,906 
12,577 

9,546 
8,241 
1,230 

1,750 
1,379 

917 

1,604 

2,165 
2,001 

1,200 

15,041 
1,776 
1,385 

2,981 
4,213 

896 

240,350 
2,510 

12,109 

380.754 
123,869 

$504,623 

$504,623 

Total 
$ 329,071 

1,134 
12,498 
29,329 

336,725 
125,868 

93,786 
92,426 
13,545 
5,392 

18,171 
17,800 

13,232 
63,092 
18,025 
5,280 

14,480 
14,316 

4,994 
17,621 
68,725 

212,290 
14,091 
13,700 

15,296 
45,305 
61,596 
13,752 
13,211 
61,596 

3,640,350 
35,412 

192,169 
5,055 

5,619,333 
123,869 

$5,743,202 

$4,394,674 

Contribution 
quotas due 

from members 
~~$ 82,752 

297 
8,332 
4,430 

55,168 
33,333 

15,145 
15,136 
2,214 
3,595 
2,952 
2,952 

2,214 
42,061 

2,952 
3,520 
2,214 
3,321 

3,995 
4,428 

45,817 
35,464 

2,214 
3,321 

3,321 
11,082 
41,064 

9,168 
3,321 

41,064 

600,000 
5,916 

60,000 
3,370 

1,156,133 

$1,156,133 

$ 325,000 
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REPORT OF INDEPENDENT ACCOUNTANTS 

Inter-American Development Bank 
Administrator of the Social Progress Trust Fund 

In our opinion, the financial statements appearing on pages 132 through 
136 present fairly the financial position of the Social Progress Trust Fund, 
which is administered by the Inter-American Development Bank, at 
December 31, 1976 and 1975, and the results of its operations and the 
changes in its financial position for the years then ended, in conformity with 
generally accepted accounting principles consistently applied. Our exami
nations of these statements were made in accordance with generally 
accepted auditing standards and accordingly included such tests of the 
accounting records and such other auditing procedures as we considered 
necessary in the circumstances. O » o , .*-—-, 

\ \ * - t » - U)¿¡M^rn**^ &£o . 
PRICE WATERHOUSE & CO. 

Washington, D.C. 
February 25, 1977 
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SOCIAL PROGRESS TRUST FUND 
Administered by the Inter-American Development Bank 

BALANCE SHEET 
Expressed in thousands of United States dollars—Note A 

December 31, 

1976 1975 

ASSETS 

Cash $ 26,054 $ 34,464 

Investments 
United States Government and Agencies 

obligations, at amortized cost (face amount 
$7,950; 1975—$9,755) 7,876 9,683 

Participations in loans made from Fund for 
Special Operat ions (Note C) 226,089 200,780 

Loans outstanding (Note D) (Appendix IV-1) 
Total loans approved, less 

cancellations $552,191 $502,191 
Less principal collections (214,709) (189,303) 
Less undisbursed balance ( 56,029) 281,453 ( 8,000) 304,888 

Accrued interest and other charges 
On investments 33 225 
On participations 1,394 1,246 
On loans 1,791 3,218 1,903 3,374 

Available from the United Sta tes Government 18,130 18,130 

Other assets — 25 
Total assets $562,820 $571,344 

LIABILITIES AND FUND BALANCE 

Liabilities 
Accounts payable and accrued expenses $ 2,067 $ 3,152 

Fund balance 
Fund established by United States Government 

(Note B) $525,000 $525,000 
Accumulated earnings 35,753 560,753 43,192 568,192 

Commi tments (Notes C and E) 

Total liabilities and fund balance $562,820 $571,344 
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SOCIAL PROGRESS TRUST FUND 
Administered by the Inter-American Development Bank 

STATEMENT OF INCOME AND ACCUMULATED EARNINGS 
Expressed in thousands of United States dollars—Note A 

1976 
Years ended December 31, 

Income 
From loans 

Interest 
Service charges 

From participations (Note C) . 
From investments 

Gross income 

$ 5,152 
2,192 

Administrative expenses (Note B) 
Staff salaries 
Other 
Indirect and overhead expenses charged by 

Administrator 
Total administrative expenses 

496 
22 

1,116 

Excess of income over administrative expenses 

Less technical cooperation and other 
Technical cooperation expenses (Note E) 

Inter-American Foundation projects 
Other projects 

Exchange adjustments 
Net loss 
Accumulated earnings beginning of year 
Accumulated earnings end of year 

7,111 
10,178 
17,289 

1,699 

$ 7,344 
5,263 

576 
13,183 

1,634 

11,549 

18,988 
(7,439) 
43,192 

$35,753 

1975 

$ 5,546 
2,381 

308 
11 

694 

6,289 
9,805 

16,094 
1,319 

6 7,927 
4,893 

612 
13,432 

1,013 

12,419 

17,413 
(4,994) 
48,186 

$43,192 
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SOCIAL PROGRESS TRUST FUND 
Administered by the Inter-American Development Bank 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
Expressed in thousands of United States dollars—Note A 

Years ended December 31, 
1976 1975 

Source of funds 
Loan principal collections 
Collections of participations in loans of the 

Fund for Special Operations 
Decrease (increase) in cash and investments 
Other 

Total source of funds 

$25,406 

6,687 
10,217 

25 
$42,335 

$24,700 

5,946 
(5,729) 

$24,917 

Application of funds 
Used in operations 

Net loss 
Items not providing (requiring) cash funds. 

Cash funds used in operations 
Loan disbursements 
Purchases of participations in loans of the 

Fund for Special Operations 
Other 

Total application of funds 

$ 7,439 
929 

8,368 
1,971 

31,996 

$42,335 

$ 4,994 
(1,470) 
3,524 

21,368 
25_ 

$24,917 
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SOCIAL PROGRESS TRUST FUND 
Administered by the Inter-American Development Bank 

NOTES TO FINANCIAL STATEMENTS 
December 31, 1976 and 1975 

NOTE A—SUMMARY OF ACCOUNTING POLICIES 

Basis of Accounting 
The accounting records of the Social Progress Trust Fund are 
maintained on the accrual basis of accounting. 

Translation of Currencies 
The accounting records are maintained and the financial state
ments are expressed in United States dollars. Assets and liabili
ties in currencies other than United States dollars are translated 
at approximate market rates of exchange prevailing at the dates 
of the financial statements. Income and expenses in such curren
cies are translated generally at the approximate market rates of 
exchange prevailing during each month. Exchange gains or losses 
in the United States dollar equivalents of Latin American curren
cies held by the Trust Fund are recorded as exchange adjust
ments when incurred. No representation is made that any 
currency held by the Fund is convertible into any other currency 
at any rate or rates. 

Investments 
Investments in United States Government and Agencies obliga
tions are stated at cost adjusted for the amortization of discount. 

NOTE B—SOCIAL PROGRESS TRUST FUND 
In 1961 the United States of America and the Inter-American 
Development Bank entered into an agreement whereby the Bank 
became Administrator of the Social Progress Trust Fund. Pursu
ant to the Agreement the Bank charges the Trust Fund for salary 
costs of certain of its professional staff, other direct expenses and 
the Fund's share of allowable overhead expenses. At December 
31, 1976, the Government of the United States and the Bank have 
agreed on final overhead rates for all years through 1975 and to 
continue to use the most recent agreed upon rate of $2.25 per 
$1.00 of salary cost on a provisional basis for 1976 and later years, 
until such time as further overhead rate studies are completed. 

NOTE C—PARTICIPATIONS IN LOANS MADE FROM FUND 
FOR SPECIAL OPERATIONS 
The Board of Executive Directors has authorized the use of the 
resources of the Social Progress Trust Fund to participate in the 
United States dollar or local currency portions of loans made 
from the Fund for Special Operations provided that, with respect 
to such loans, the provisions of the Social Progress Trust Fund 

Agreement have in substance been complied with as fully as 
though the loans had been made initially from the Trust Fund. 
Through the purchase of participations in the local currency 
components of loans made from the Fund for Special Operations, 
the value of which must be maintained by the respective borrow
ers, it has been possible to substantially maintain the value of the 
Trust Fund resources so invested. At December 31, 1976 com
mitments have been made to purchase additional participations in 
the equivalent of $6,872,000. 

NOTE D—LOANS OUTSTANDING 
Loans from the resources of the Trust Fund are made to 
developing members of the Inter-American Development Bank, 
agencies or political subdivisions of such members or to private 
enterprises located in their territories. For loans to borrowers 
other than members and central banks, the Bank as Administra
tor has received in almost all instances the member's guarantee. 
Loan disbursements have been made in United States dollars 
except for certain loans for which disbursements have been made 
in the national currencies of the borrowers. In accordance with 
the provisions of practically all loan agreements, repayments may 
be made in the national currency of the borrower at the market 
rate of exchange existing at the date of repayment or in United 
States dollars at the election of the borrower. 

NOTE E—TECHNICAL COOPERATION 
Under the provisions of the Agreement, the Bank as Administra
tor may provide technical advice and cooperation to Latin 
American member countries and their nationals. At December 
31, 1976 the amount approved by the Bank as Administrator for 
technical cooperation projects which had not yet been disbursed 
at that date was $21,684,000. The accumulated technical coopera
tion expenditures made by the Bank as Administrator as of 
December 31, 1976 include $5,518,000 which may be reimbursed 
to the Bank as Administrator if loans are granted as a result of 
such technical cooperation projects. 
In accordance with an agreement between the Bank and the 
Inter-American Foundation (Foundation) which was approved by 
the Government of the United States, the Trust Fund will provide 
up to the equivalent of $73,917,000 for financing social develop
ment projects of the Foundation during the years 1974 through 
1979. Cumulative disbursements through December 31, 1976 
amounted to $17,292,000 and commitments had been made at 
that date to disburse $8,625,000. 
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SOCIAL PROGRESS TRUST FUND 
Administered by the Inter-American Development Bank 

SUMMARY STATEMENT OF LOANS—Note D 
December 31, 1976 and 1975 
Expressed in thousands of United States dollars—Note A 

APPENDIX IV-1 

Countries in which 
loans have been made 

Argentina 
Bolivia 
Brazil 
Chile 
Colombia 
Costa Rica 

Dominican Republic 
Ecuador 
El Salvador 
Guatemala 
Honduras 

Mexico . . . 
Nicaragua. 
Panama. . . 
Paraguay . 
Peru 
Uruguay . . 

Venezuela 
Regional . . 

Total 1976 

Total 1975 

Loans approved, 
less cancellations 

$ 43,500 
14,548 
61,510 
34,351 
49,008 
11,700 

8,407 
27,448 
36,952 
34,320 
7,602 

34,928 
13,035 
12,862 
7,799 

45,108 
10,350 

72,861 
25,902 

$552,191 

$502,191 

Principal 
collected 

$ 19,141 
5,315 

21,233 
15,719 
22,340 

4,316 

3,405 
9,484 
6,539 
4,867 
3,285 

14,449 
5,496 
4,756 
2,736 

21,711 
3,175 

44,691 
2,051 

$214,709 

$189,303 

Undisbursed 

$13,500 
20,000 

22,529 

$56,029 

$ 8,000 

Outstanding 

$ 24,359 
9,233 

40,277 
18,632 
26,668 

7,384 

5,002 
17,964 
16,913 
9,453 
4,317 

20,479 
7,539 
8,106 
5,063 

23,397 
7,175 

28,170 
1,322 

$281,453 

$304,888 
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REPORT OF INDEPENDENT ACCOUNTANTS 

Inter-American Development Bank 
Administrator of the Venezuelan Trust Fund 

In our opinion, the financial statements appearing on pages 138 through 
141 present fairly the financial position of the Venezuelan Trust Fund, 
which is administered by the Inter-American Development Bank, at 
December 31, 1976 and 1975, and the results of its operations and the 
changes in its financial position for the year ended December 31, 1976 and 
for the period from inception (February 27, 1975) to December 31, 1975, in 
conformity with generally accepted accounting principles consistently 
applied. Our examinations of these statements were made in accordance 
with generally accepted auditing standards and accordingly included such 
tests of the accounting records and such other auditing procedures as we 

LÙCJCL4**V-**„ \¿*> 
considered necessary in the circumstances. 
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VENEZUELAN TRUST FUND 
Administered by the Inter-American Development Bank 

BALANCE SHEET 
Expressed in thousands of United States dollars—Note A 

ASSETS 

Cash. 

Temporary investments 
United States Government and Agencies obligations, at 

amortized cost (face amount $35,100; 1975—$200) . . . 
Time deposits 

Participations in loans made from Ordinary Capital.. 

Loans outstanding (Note C) (Appendix V-l) 
Total loans approved, less 

cancellations 
Less undisbursed balance 

Accrued interest and other charges 
On temporary investments 
On participations 
On loans 

Total assets 

December 31, 

1976 

$ 35,521 
105,674 

102,700 
(100,797) 

2,375 
1,379 

543 

$ 1 

141,195 

53,000 

1,903 

4,297 
$200,396 

1975 

197 
80,000 

83,200 
(83,200) 

1,520 

$10,005 

80,197 

1,520 
$91,722 

LIABILITIES AND FUND BALANCE 

Liabilities 
Accounts payable to Administrator... . 

Fund balance 
Fund established by Venezuelan Investment Fund 

(Note B) 
Less amounts not yet received (Note B) 

Accumulated earnings 

Less amounts returned to the Venezuelan 
Investment Fund (Note B) 

Total liabilities and fund balance . . . 

$500,000 
(310,000) 
190,000 

10,091 

200,091 

( 100) 

$ 405 

199,991 
$200,396 

$500,000 
(410,000) 

90,000 
1,611 

91,611 

111 

91,611 
$91,722 
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VENEZUELAN TRUST FUND 
Administered by the Inter-American Development Bank 

STATEMENT OF INCOME AND ACCUMULATED EARNINGS 
Expressed in thousands of United States dollars—Note A 

Income 
From loans 
From participations , 
From temporary investments . 

Gross income 

Year ended 
December 31, 1976 

$ 710 
2,141 
6,575 

February 27 to 
December 31, 1975 

Administrative expenses 
Direct and indirect expenses 
Commission on short-term placements 

Total administrative expenses 
Net income 

899 
47 

Accumulated earnings beginning of year 
Accumulated earnings end of year 

$ 9,426 

946 
8,480 

1,611 
$10,091 

$1,958 

332 
15 

$1,958 

347 
1,611 

$1,611 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
Expressed in thousands of United States dollars—Note A 

Source of funds 
Provided from operations 

Net income 
Items not providing cash funds 

Cash funds provided from operations. 
Fund principal provided by Venezuelan 

Investment Fund 
Total source of funds 

Application of funds 
Loan disbursements 
Purchases of participations in loans of the 

Ordinary Capital 
Amounts returned to the Venezuelan 

Investment Fund 
Cash and investments 

Total application of funds 

Year ended 
December 31, 1976 

$ 8,480 
(2,483) 
5,997 

100,000 
$105,997 

$ 1,903 

53,000 

100 
50,994 

$105,997 

February 27 to 
December 31, 1975 

$ 1,611 
( 1,409) 

202 

90,000 
$90,202 

$90,202 
$90,202 
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VENEZUELAN TRUST FUND 
Administered by the Inter-American Development Bank 

NOTES TO FINANCIAL STATEMENTS 
December 31, 1976 and 1975 

NOTE A—SUMMARY OF ACCOUNTING POLICIES 

Basis of Accounting 
The accounting records of the Venezuelan Trust Fund are 
maintained on the accrual basis of accounting. 

Translation of Currencies 
The accounting records are maintained and the financial state
ments are expressed in United States dollars. The Venezuelan 
bolivar, which is the only other currency of the Fund, is recorded 
at the market rate of exchange (Bs. 4.30 to $1) which remained 
unchanged during 1976. 

Investments 
Investments in United States Government and Agencies obliga
tions are stated at cost adjusted for the amortization of premium 
or discount. 

NOTE B—VENEZUELAN TRUST FUND 
On February 27, 1975 the Venezuelan Investment Fund and the 
Inter-American Development Bank (Bank) entered into a Trust 
Agreement whereby the Bank became the Administrator of the 
Venezuelan Trust Fund. Total resources of the Trust Fund are 
the equivalent of $500,000,000 comprised of $400,000,000 and 
430,000,000 Venezuelan bolivars (Bs.) to be made available in ten 
semi-annual quotas of $40,000,000 and Bs. 43,000,000 each 
beginning May 20 and August 20, 1975 respectively. 
The purpose of the Fund is to contribute to the financing of 
projects and programs having a significant effect on the develop

ment of member countries of the Bank which are relatively less 
developed or of limited market, or of intermediate size, through 
better utilization of their natural resources and the promotion of 
their industry and agroindustry and to expand the Bank's export 
financing program. 
In accordance with provisions of the Trust Agreement, the Bank 
charges the Trust Fund for direct and indirect expenses and a 
commission on short-term investments. Direct and indirect ex
penses were based in 1975 almost entirely on salary costs and in 
1976, pursuant to changes in the agreement relating to adminis
trative expenses, on a percentage of the Fund's assets at the end 
of the year. 
In accordance with the Trust Agreement, the Venezuelan Invest
ment Fund has the right to the return of all sums received in 
repayment of loans made from the Trust Fund as well as all 
collections of income derived from Trust Fund resources. In 1976 
the Venezuelan Investment Fund and the Bank agreed that the 
amounts of such returns would comprise the loan principal and 
interest collections and the investment income collections during 
each year in excess of administrative expenses not covered by 
collections of supervision and inspection and commitment fees. 

NOTE C—LOANS OUTSTANDING 
Loans approved are disbursed to borrowers in accordance with 
the requirements of the project being financed under the loans; 
however, disbursements do not begin until the borrower and 
guarantor, if any, take certain actions and furnish certain docu
ments to the Bank. 
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VENEZUELAN TRUST FUND APPENDIX V-1 
Administered by the Inter-American Development Bank 

SUMMARY STATEMENT OF LOANS—Note C 
December 31, 1976 and 1975 
Expressed in thousands of United States dollars—Note A 

Countries in which Loans approved, 
loans have been made less cancellations Undisbursed Outstanding 

Argentina $ 5,000 $ 5,000 
Brazil 5,000 5,000 
Chile 2,000 2,000 
Costa Rica 3,600 3,397 $ 203 
Ecuador 29,600 27,900 1,700 
Guatemala 35,000 35,000 
Jamaica 500 500 
Mexico 5,000 5,000 
Peru 17,000 17,000 

Total 1976 $102,700 $100,797 $1,903 

Total 1975 $ 83,200 $ 83,200 
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INSTITUTE FOR LATIN AMERICAN INTEGRATION 

Through the Institute for Latin American 
Integration (INTAL), which is based in 
Buenos Aires, the Bank carried out during 
1976 a wide variety of training, research, 
advisory and information activities related 
to the region's economic integration move
ment. 

During the year the Institute adopted a 
series of measures designed to improve its 
operational efficiency. Basically, these con
sisted in the organization of its activities 
into two principal branches: Technical and 
Administrative-Financial. Within the techni
cal branch, INTAL established a series of 
seven specific programs, which included: 

Studies on the Integration and Coopera
tion Processes in Latin America. Within 
this program, in August 1976 the United 
Nations Development Programme (UNDP) 
and INTAL, signed an agreement to carry 
out an evaluation of regional integration 
and cooperation in Latin America with 
emphasis on the new forms of cooperation, 
both bilateral and multilateral, which have 
been carried out in recent years. UNDP 
provided $150,000 for its contribution to the 

study. The preliminary phase of the evalua
tion included the preparation of a docu
ment containing a general plan for the 
study. In the initial phases of the study, 
INTAL held a number of working sessions 
with the Economic Commission for Latin 
America (ECLA) and the Joint Studies 
Program on Latin American Economic Inte
gration (ECIEL). 

The Preparation of an Annual Report 
on the Latin American Integration and 
Cooperation Process. The 1975 report on 
Latin American Integration was published 
in March 1976 and the preparation of the 
1976 report is underway. These reports not 
only cover the activities of the official inte
gration institutions, but also embrace other 
cooperative mechanisms, such as the Latin 
American Economic System {SELA), bilat
eral agreements and joint projects. 

An Economic-Juridical Program on En
terprises, Technology and Investments in 
Latin American Integration. This program 
embraces three different aspects: joint en
terprises, the transfer of technology and 
cooperation and foreign investments. 

During the year progress was made in 
the preparation of a general study on joint 
Latin American enterprises in order to 
determine, among other aspects, their rela
tive importance within the foreign invest
ment picture of Latin America. Two other 
studies—one on small and medium enter
prises in Latin America and their possible 
role in the development of other countries 
within the integration process and another 
on Latin American public enterprises and 
their international development role—are 
nearing completion. Work has also started 
on an organization manual for joint enter
prises. 

In the field of the transfer of technology, 
a study was completed on a legal frame
work for technological innovation in the 
region, including an analysis of various 
types of foreign investment. 

Work was also started on expanding 
and perfecting ¡NTAL's legal-economic in
formation service. During 1976 INTAL 
edited 10 issues of its Boletín de Informa
ción Legal, a bulletin in Spanish on legal 
information on the integration process. 
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A Program on Juridical-Institutional As
pects of the Process of Latin American 
Integration and Cooperation. Within this 
program a document was prepared on 
institutional problems involved in the inte
gration process, with emphasis on relations 
between national and multinational organi
zations. Another study was carried out on 
the execution of integration decisions, with 
special stress on the Agreement of Carta
gena. A third study analyzed escape 
clauses in the regional integration process. 

A Program on Transportation and In
frastructure, Tourism and Industry. In 
1976 the following programs were either in 
preparation or had been completed: 

• Transportation and Infrastructure: A 
study on external trade traffic between 
Santa Cruz, Bolivia, and neighboring coun
tries, with a view to reducing costs, is 
underway. Also in preparation is a study on 
integration infrastructure in Latin America 
which is being carried out jointly with other 
regional entities. 

• Tourism: INTAL is helping the exe
cuting agency of the Iguazú-Jesuit Missions 

tourist project, being financed with techni
cal cooperation from the Inter-American 
Bank, to carry out pertinent studies. Also in 
preparation is a study designed to stimulate 
the flow of tourism to the Lakes' Region of 
Argentina and Chile and a diagnosis of the 
possibilities of tourist development in the 
Salto Grande region where the Inter-
American Bank is helping to finance a joint 
Argentine-Uruguay hydroelectric project. 

• Industry: INTAL has in preparation a 
report identifying industrial complementa
tion projects in Bolivia, Paraguay and Uru
guay. It is also providing advice on a pro
gram for the interchange of automotive 
parts within the Andean Group countries. 

Training, Cooperation with Universities, 
Seminars and Meetings. During 1976 IN
TAL carried out one training course, as well 
as two roundtables on integration and 
cooperation in Latin America at its head
quarters. These were attended by 148 offi
cials from 18 countries of the region. In 
conjunction with the Universidad de la 
República oí Uruguay and the Universidad 
Belgrano oí Argentina, the Institute held 

two series of conferences on the same 
theme for 177 participants. In addition, 
several courses were carried out for some 
170 Latin American officials in conjunction 
with other regional entities. 

Publications and Information. During 
1976 INTAL initiated the publication of the 
monthly, Integración Latinoamericana. 
The magazine was created through the 
merger of Boletín de la Integración and 
Revista de la Integración, two previous 
INTAL publications. The new publication 
outlines the policies and programs of the 
Institute and presents other material on the 
process of Latin American integration and 
cooperation. Seven editions were published 
in 1976. 

In addition, during 1976 four editions of 
500 copies each of Estudios were published. 
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Antonio André 
Guillermo Bueso 

Dov Kanterowitz 
G. Arthur Brown 
Teiichiro Morinaga 
Gustavo Romero Kolbeck 
J. P. Pronk 

Roberto Incer Barquero 
Miguel A. Sanchiz 
César Romeo Acosta 
Roberto Keil Rojas 
José María López de Letona 

John Lademann 
Frank Barsotti 
C.R.A. Rae 
Richard N. Cooper 
Ernesto Rosso Falderin 

Lorenzo Azpurúa Marturet 
Zlatko Mursec 
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EXECUTIVE DIRECTORS AND ALTERNATES 

Number ol Votes Percentage 

Hernán Aldabe 
ARGENTINA 
Benjamín Mira (Alternate) 
CHILE 

Torao Aoki 
JAPAN 
Ignacio G. Badell (Alternate) 
SPAIN 

José Carlos Fonseca 
BRAZIL 
Pedro Aguayo Cubillo (Alternate) 
ECUADOR 

David B. Laughton 
CANADA 
William A. Kilfoyle (Alternate) 
CANADA 

Rodolfo Martínez Ferrate 
GUATEMALA 
Mario Rietti Matheu (Alternate) 
HONDURAS 

Juan Pablo Pérez Castillo 
VENEZUELA 
Charles A. T. Skeete (Alternate) 
BARBADOS 

Armando Prugue 
PERU 
Augusto Ramírez Ocampo (Alternate) 
COLOMBIA 

Jesús Rodríguez y Rodríguez 
MEXICO 
Dorel M. Callender (Alternate) 
JAMAICA 

Yan M. Ross (Alternate) 
UNITED STATES 

Günther Schulz 
GERMANY 
Robert Puttemans (Alternate) 
BELGIUM 

Edmundo Valencia Ibáñez 
BOLIVIA 
Carlos Schroeder (Alternate) 
URUGUAY 

TOTAL 

Elected by: Argentina 
Chile 

Elected by: Austria 
Israel 
Japan 
Spain 
Switzerland 
Yugoslavia 

Elected by: Brazil 
Ecuador 

Elected by: Canada 

Elected by: Costa Rica 
El Salvador 
Guatemala 
Haiti 
Honduras 
Nicaragua 

Elected by: Barbados 
Guyana 
Trinidad and Tobago 
Venezuela 

Elected by: Colombia 
Peru 

Elected by: Dominican Republic 
Jamaica 
Mexico 
Panama 

Appointed by:United States 

94.260 

14.005 

77.961 

29.814 

19.555 

58,801 

224.707 

Elected by: Belgium 
Denmark 
Germany 
Netherlands 
United Kingdom 

Elected by: Bolivia 
Paraguay 
Uruguay 

France 

13.270 

17,190 

5,241 

630.617 

Note: Austria, Guyana, the Netherlands and France joined the Bank after the election 
of Executive Directors. The first three countries have assigned their votes to elected 
directors as indicated In this table. France has not yet taken action. 

14.94 

2.23 

12.36 

4.73 

3.10 

45,429 7.20 

30,384 4.82 

9.33 
35.63 

2.10 

2.73 

0.83 

100.00 
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PRINCIPAL OFFICERS OF THE BANK 

President 
Executive Vice President 

Antonio Ortiz Mena 
Reuben Sternfeld 

Controller (Acting) 
External Relations Advisor 

Luis Buitrago 
Marian A. Czarnecki 

OPERATIONS DEPARTMENT 
Manager 
Senior Deputy Mananger 

Deputy Manager—Region I 
Deputy Manager—Region II 
Deputy Manager—Region III 

FINANCE DEPARTMENT 
Manager 

Deputy Manager-Treasurer 

Norman Marques Jones 
James A. Lynn 
Jorge Ferraris 
Sidney Schmukler 
Pedro Abelardo Delgado 

Henry J. Costanzo 
Pedro Irañeta 

ECONOMIC AND SOCIAL DEVELOPMENT DEPARTMENT 
Manager Cecilio J. Morales 

Deputy Manager for Economic and 
Social Studies 

Deputy Manager for Technical 
Cooperation 

Deputy Manager for Integration 

PROJECT ANALYSIS DEPARTMENT 
Manager 

Deputy Manager 

LEGAL DEPARTMENT 
General Counsel 

Deputy General Counsels 

Jorge Ruiz Lara 

Martha Ramos 
Joaquín González 

Guillermo Moore 
Juan A. Prado 

Arnold H. Weiss 
José R. Chiriboga 
Freeborn G. Jewett, Jr. 

PLANS AND PROGRAMS DEPARTMENT 
Manager 

ADMINISTRATIVE DEPARTMENT 
Manager 

Deputy Manager 

SECRETARIAT DEPARTMENT 
Secretary 

Deputy Secretary 

Special Representative in Europe 

José D. Epstein 

Luis Fernando Jaramillo 
William L. Taylor 

Jorge Hazera 
Arturo Calventi 

Enrique Pérez Cisneros 
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CHANNELS OF COMMUNICATION AND DEPOSITORIES 

MEMBER COUNTRY 
ARGENTINA 

AUSTRIA 
BARBADOS 

BELGIUM 
BOLIVIA 
BRAZIL 
CANADA 
CHILE 
COLOMBIA 
COSTA RICA 
DENMARK 

DOMINICAN REPUBLIC 

ECUADOR 
EL SALVADOR 

FRANCE 

GERMANY 

GUATEMALA 
GUYANA 
HAITI 

HONDURAS 
ISRAEL 
JAMAICA 
JAPAN 
MEXICO 
NETHERLANDS 
NICARAGUA 
PANAMA 

PARAGUAY 
PERU 

SPAIN 
SWITZERLAND 

TRINIDAD AND TOBAGO 

UNITED KINGDOM 
UNITED STATES 

URUGUAY 
VENEZUELA 
YUGOSLAVIA 

CHANNEL OF COMMUNICATION 
Banco Central de la República 

Argentina 
Federal Ministry of Finance 
Ministry of Finance 

and Planning 
Ministère des Finances 
Banco Central de Bolivia 
Banco Central do Brasil 
Department of Finance 
Banco Central de Chile 
Banco de la República 
Banco Central de Costa Rica 
Danish International 

Development Agency 
Banco Central de la República 

Dominicana 
Ministerio de Finanzas 
Banco Central de Reserva de 

El Salvador 
Ministère de l'Economie et des 

Finances 
Federal Ministry for Economie 

Cooperation 
Banco de Guatemala 
Ministry of Finance 
Banque Nationale de 

la République d'Haiti 
Banco Central de Honduras 
Bank of Israel 
Ministry of Finance and Planning 
Ministry of Finance 
Banco de México. S.A. 
Ministry of Finance 
Banco Central de Nicaragua 
Ministerio de Planificación y 

Política Económica 
Banco Central del Paraguay 
Banco Central de Reserva 

del Perú 
Ministerio de Hacienda 
Division du Commerce 

du Département Fédéral 
de l'Economie Publique 

Central Bank of Trinidad and 
Tobago 

Ministry of Overseas Development 
Department of the Treasury 

Ministerio de Economía y Finanzas 
Ministerio de Hacienda 
Federal Secretariat for Finance 

DEPOSITORY 
Banco Central de la República 

Argentina 
Oesterreichische Nationalbank 
Central Bank of Barbados 

Banque Nationale de Belgique 
Banco Central de Bolivia 
Banco Central do Brasil 
Bank of Canada 
Banco Central de Chile 
Banco de la República 
Banco Central de Costa Rica 
Danmarks Nationalbank 

Banco Central de la República 
Dominicana 

Banco Central de Ecuador 
Banco Central de Reserva de 

El Salvador 
Banque de France 

Deutsche Bundesbank 

Banco de Guatemala 
Bank of Guyana 
Banque Nationale de 

la République d'Haiti 
Banco Central de Honduras 
Bank of Israel 
Bank of Jamaica 
Bank of Japan 
Banco de México, S.A. 
De Nederlandsche Bank N.V. 
Banco Central de Nicaragua 
Banco Nacional de Panamá 

Banco Central del Paraguay 
Banco Central de Reserva 

del Perú 
Banco de España 
Banque Nationale Suisse 

Central Bank of Trinidad and 
Tobago 

Bank of England 
Federal Reserve Bank 

of New York 
Banco Central del Uruguay 
Banco Central de Venezuela 
National Bank of Yugoslavia 
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FIELD OFFICES AND REPRESENTATIVES 

ARGENTINA, Alfonso Grados 
Cerrito 264, 3er. Piso 
(Casilla de Correo No. 181, Sucursal 1) 
Buenos Aires 

BARBADOS, Alberto Pereira da Silva 
Nile House, Nile Street 
(P.O. Box 402) 
Bridgetown 

BOLIVIA, Lempira Bonilla 
Calle Ayacucho 277, 2o. Piso 
(Casilla 5872) 
La Paz 

BRAZIL, William A. Ellis 
Edificio BEG 
Rua Melvin Jones No. 5-30 Andar 
(Caixa Postal No. 728 ZC-00) 
Rio de Janeiro 

CHILE, Herman H. Barger 
Bandera 52, 7o. Piso 
(Casilla No. 14315, Correo 21) 
Santiago 

COLOMBIA, Cristian Santa Cruz 
Edificio UGI 
Avenida 40-A, No. 13-09, 8o. Piso 
(Apartado Aéreo 12037) 
Bogotá 

COSTA RICA, Danilo P. Poklepovic 
Calle 4 entre Avenidas 3 y 5 
(Apartado Postal No. 4647) 
San José 

DOMINICAN REPUBLIC, Alberto Ibáñez. 
Avenida John F. Kennedy Esquina 
Avenida Lope de Vega 
Edificio Nova Scotia, 4o. Piso 
(Apartado Postal No. 1386) 
Santo Domingo 

ECUADOR. Glldo Porto Guerra 
San Gregorio 120 
Esquina 10 de Agosto, 5o. Piso 
(Apartado Postal 154-A) 
Quito 

EL SALVADOR, Francis Bregha 
Edificio Montecristo, 4o. Piso 
Plaza Las Américas 
(Apartado Postal No. (01) 199) 
San Salvador 

GUATEMALA, Alberto P. Castillo 
2DA Calle 5-08. Zona 9 
(Apartado Postal No. 935) 
Guatemala 

HAITI, Henri Scioville-Samper 
Rue Des Casernes No. 1 
(Boite Postale 1321) 
Port-au-Prince 

HONDURAS, Arturo Pino Navarro 
Edificio Midence Soto, 8o. Piso 
(Apartado Postal No. C-73) 
Tegucigalpa 

JAMAICA, Roberto R. Garziglia 
2nd Floor, Imperial Life Bldg. 
Knutsford Blvd. 
(P.O. Box 429) 
Kingston 10 

MEXICO, Jorge A. Garayta (acting) 
Paseo de la Reforma 379, Piso 7 
México 5, D.F. 

NICARAGUA, Gonzalo de la Pezuela 
Multicentro El Camino de Oriente 
Kilómetro 6 Carretera a Masaya 
(Apartado Postal 2512) 
Managua 

PANAMA, Emilio Ortiz de Zevallos 
Edificio de Diego 
Avenida Balboa y Calle 40, 3er. Piso 
(Apartado No. 7297) 
Panamá 5 

PARAGUAY, Eduardo Barros 
Edificio City 
Estrella 345, 2o Piso 
(Casilla 1209) 
Asunción 

PERU, Manuel Valderrama 
Avenida República de Chile 388, 7o. Piso 
(Apartado Postal No. 3778) 
Lima 

TRINIDAD AND TOBAGO, V. Amado Gavidia 
Trinidad Hilton Hotel 
St. Ann's 
(P.O. Box 68) 
Port of Spain 

URUGUAY, Carlos Montero 
Edificio del Banco de Crédito 
18 de Julio 1455 
Oficinas 603 y 604 
Montevideo 

VENEZUELA, Rafael Glower Valdivieso 
Torre Phelps, 23o. Piso 
Plaza Venezuela 
(Apartado Postal No. 4344) 
Carmelitas, 
Caracas, 101 

INSTITUTE FOR LATIN AMERICAN INTEGRATION, 
Félix Peña, Director 
Cerrito 264 
(Casilla de Correo No. 39, Sucursal 1) 
Buenos Aires 

EUROPE 
FRANCE, Enrique Pérez Cisneros 
17 Avenue Matignon 
75008 Paris 

UNITED KINGDOM 
22 Austin Friars 
London, EC2 

Guillermo Villaveces 
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