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MAJESTIC MACHU PICCHU— 
legacy of Inca greatness—will be 
more accessible to tourists 
thanks to Bank financing which 
is improving tourist facilities. 

"The works of infrastructure 
will facilitate the development 
of tourism by integrating areas 
that comprise complete travel 
circuits. Our primitive civiliza
tions left us a great and rich 
legacy that today can be ex
changed for foreign currency 
on the route of the Incas, Mayas 
and Araucanians; other impor
tant legacies are our colonial 
Hispano-Lusitanian architec
ture . . ." 

Antonio Ortiz Mena 
Buenos Aires, Argentina 
March 1, 1971 



INTER-AMERICAN DEVELOPMENT BANK 
WASHINGTON, D. C. 20577 

April 17, 1975 

Mr. Chairman: 

Pursuant to Section 2 of the By-Laws of the Bank, I transmit 
to you the Annual Report of the Bank for 1974, which the Board 
of Executive Directors of the Bank submits to the Board of 
Governors. 

The Report contains a section on development trends in Latin 
America; a review of the Bank's activities in 1974; a descrip
tion, on a country-by-country basis, of the loans and technical 
cooperation authorized during the year and a brief summary 
of the funds which the Bank administers for member, as well 
as nonmember, countries. 

Complying with Article III, Section 3(a) of the Agreement 
Establishing the Bank, separate accounts are presented for 
various sources of funds. The audited financial statements 
show separately the ordinary capital resources, pursuant to 
the provisions of Article VIII, Section 6(a) of the Agreement 
Establishing the Bank; the Fund for Special Operations, in 
accordance with the provisions of Article IV, Section 8(d) of 
the Agreement, and the Social Progress Trust Fund, pursuant 
to Section 5.04 of the Agreement signed between the United 
States Government and the Bank. 

Sincerely yours, 

Antonio Ortiz Mena 
President 

Chairman, Board of Governors 
Inter-American Development Bank 
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1974 IN BRIEF 

The year 1974 was once more a year of decisive achievement in the 
mission of the InterAmerican Development Bank of fostering the 
economic and social growth of its developing member countries. 

The Bank set new records in lending, in technical cooperation, in dis

bursements, in repayments, in earnings, and made substantive 
progress in its efforts to obtain financial resources for future opera

tions. The year's highlights included: 

□ Highest yearly total of loans by far: $1,111 million, 26 per cent 
higher than the 1973 total of $884 million, which was also a record. 
The year's loans brought the cumulative total to $7,416 million, a sum 
which is helping to finance projects costing more than $25 billion. 

□ A decision taken by 12 nonregional countries to seek membership 
in the Bank. Their total contributions to the resources of the Bank 
over an initial threeyear period would be $745 million. 

□ Negotiations carried out during the course of the year with the 
Government of Venezuela looking towards the establishment by that 
country of a $500 million trust fund to be administered by the Bank 
for development projects in the region. 

□ Highest yearly total of nonreimbursable and contingent repayment 
technical cooperation: $22 million, a figure more than three times 
greater than the $6.4 million authorized in 1973, also till then a record. 

□ Record disbursements: $673 million, compared with $582 million 
in the previous year. 

□ Record earnings from the ordinary capital resources and the Fund 
for Special Operations totaling $93 million, compared with $72 million 
in 1973. 

□ Record repayments on loans: $182 million, compared with $168 
million in 1973. As of Dec. 31, 1974, a total of 82 loans had been com

pletely repaid to the Bank. 

□ Continued heavy stress in the Bank's lending on support for the 
region's less developed countries and those of limited market. Those 
countries received a total of $426 million of the year's loans, compared 
with $316 million in 1973. Of that amount nearly $300 million was 
extended on concessional terms. 

Highlights of the Bank's 1974 activities, as well as those of the four 
previous years, are shown in the table on the following page. A more 
complete table on pages 36 and 37 shows the Bank's activities in 
figures during its full decade and a half of operations. 



HIGHLIGHTS IN FIGURES, 1970-74 
In Millions of Dollars 

TOTAL RESOURCES 
Subscriptions (End of Year) 
Ordinary Capital Resources .. 
Fund for Special Operations 
Social Progress Trust Fund .. 
Other Funds3  

Total 

BORROWINGS 
Outstanding Debt (End of Year) 
Annual Borrowings: 

Gross 
Net (Increase in debt) ... 

OPERATIONS 
Loans Authorized (Cumulative) > * :; 

Ordinary Capital Resources 
Fund for Special Operations 
Social Progress Trust Fund 
Other Funds 

Total 
Loans Authorized (Annual) 
Ordinary Capital Resources .. 
Fund for Special Operations 
Other Funds 

Total 
Loan Disbursements (Annual)a 

Ordinary Capital Resources 
Fund for Special Operations ... 
Social Progress Trust Fund ... 
Other Funds 

Total 
Loan Repayments (Annual) '•'• 
Ordinary Capital Resources .. 
Fund for Special Operations 
Social Progress Trust Fund 
Other Funds 

Total 

Nonreimbursable Technical Cooperation Authorized (Annual) 
Fund for Special Operations 
Social Progress Trust Fund 

Total 

ADMINISTRATION 
Administrative Expenses -
Total—All Funds 

Net Income (Less Technical Cooperation Expense) 
Ordinary Capital Resources 
Fund for Special Operations 

Reserves (End of Period) 
Ordinary Capital Resources 
Fund for Special Operations 

1970 

2,763 
2,328 

525 
75 

5,691 

915 

187 
148 

1,486 
2,022 

495 
66 

4,069 

194 
443 

7 

644 

150 
245 

23 
10 

428 

66 
21 
20 

107 

2 
3 

29 

33 
10 

124 
25 

1971 

3,466 
2,328 

525 
81 

6,400 

1,018 

181 
103 

1,764 
2,405 

494 
82 

4,745 

236 
400 

16 

652 

201 
249 

1 
11 

462 

77 
35 
19 

131 

2 
4 

34 

24 
14 

155 
40 

1972 

4,373 
3,988 

525 
102 

8,988 

1,137 

141 
119 

2,162 
2,687 

494 
98 

5,441 

443 
344 

20 

807 

178 
279 

14 

471 

81 
45 
21 

147 

2 
4 

34 

19 
22 

186 
62 

1973 

5,710 
4,393 

525 
112 

10,740 

1,260 

131 
123 

2,652 
3,064 

494 
99 

6,309 

453 
427 

4 

884 

259 
312 

11 

582 

89 
56 
23 

~168 

3 
3 

39 

38 
34 

241 
95 

1974 

5,954 
4,394 

525 
115 

10,988 

1,347 

105 
87 

3,326 
3,497 

494 
99 

7,416 

636 
475 

1,111 

336 
324 

13 

673 

93 
65 
24 

182 

11 
11 

22 

46 

55 
38 

308 
134 

1 Net of cancellations. 
3 Including loan supervision and inspection expenses. 
3 Including adjustments in U.S. dollar equivalent of borrowed currencies. 
Note: "Other Funds" do not include agency agreements with Kreditanstalt für Wiederaufbau and the Inter-Governmental Committee for European Migration. 





DEVELOPMENT TRENDS 

The economic expansion that began in 
1968 continued in Latin America through 
1973 and 1974. Economic growth in the 
region reached 7.4 per cent in 1973 com
pared to 6.8 per cent in 1972. Preliminary 
estimates indicate that for the region 
as a whole the 1974 growth rate of the 
gross domestic product again exceeded 
7 per cent. 

The slowdown of economic activity in 
many of the less developed countries was 
compensated by exceptional performance 
in the net oil exporting countries, while 
the negative impact of international events 

Note: In addition to the brief description 
of development trends in Latin America 
contained in this Annual Report, the 
Inter-American Bank annually publishes 
a comprehensive survey entitled "Eco
nomic and Social Progress in Latin 
America," which contains a detailed 
regional as well as country-by-country 
review of economic and social trends in 
the region. 

on the larger countries of the region was 
not fully felt in 1974. 

During the year several cross currents 
were at work. The prices of basic com
modities—dramatized by the case of oil— 
which had reached high levels in 1973 
and continued in the early part of 1974, 
began to decline as the industrialized 
world entered the current severe recession, 
creating a reduction in the volume of 
imports by the second half of the year. 
Thus the full impact of declining demand 
in the Northern Hemisphere will be work
ing against Latin American export earn
ings throughout 1975. 

For many countries in the region, there
fore, the capacity to pay for high priced 
industrial imports, oil and raw materials, 
which had been enhanced by favorable 
prices for their own commodity exports 
in the past year will be especially strained 
in the present year. Not even the net oil 
exporting countries can look ahead to 
increases in total earnings from hydro
carbon exports, since prices have ceased to 
climb and the volume of shipments is 
holding level, or declining. 

The generalized inflation in the indus
trialized world had its counterpart in the 
region as food and raw materials prices, 
as well as investment costs, rose steeply. 
While only 4 countries had rates of infla
tion of more than 15 per cent in 1972, 
the number rose to 9 in 1973 and 14 in 
1974. Thus the gains that had been made 
in the 1960s toward greater price stability 
have been completely reversed since 1971. 
However, a slowdown in inflation was 
becoming evident in the last months of 
1974 and early 1975. 

During 1973 there was a continuing 
expansion of manufacturing activity, ac
companied this time by relatively good 
performance in agriculture and a strong 
recovery of the mining sector, which had 
declined in 1971-72. 

The exceptionally high values of both 
exports and imports in 1973 were sur
passed in 1974. For the reasons already 
given, it may be anticipated that Latin 
American export earnings will show no 
significant increase in 1975; indeed, there 
may even be a drop in values. A similar 
trend may be expected for imports, 

CHEMICALS FOR FARMS in Argentina pour from PETROSUR complex. 
This plant built with Bank financing produces sulphur products. 



DEVELOPMENT TRENDS 

although the maintenance of the flow of 
imports of capital goods, industrial and 
agricultural imports, as well as oil and 
its derivatives will depend on the avail
ability of external financing; but this has 
also been made more difficult and costly 
to obtain by the unprecedented demand 
of the industrialized countries for financ
ing the additional cost of their oil imports. 

There were improvements in the bal
ance of payments in 1972 and 1973, 
which reversed the performance of 1970 
and 1971. Particularly encouraging in 
1973 was the surplus of $2.7 billion in 
Latin America's merchandise account, 
while the net inflow of foreign capital 
reached more than $7 billion. These helped 
to compensate for the rising deficit of 
service transactions, which reached $6.4 
billion in 1973, explained principally by 
the deficit of investment income which 
climbed close to $5 billion. 

The rapid rise of foreign capital inflows 
between 1970 and 1973 made possible a 
significant rise in reserves, although the 
external debt was also rising steeply. 
International reserves increased more than 
three times between 1970 and 1974; how
ever, for many countries of the region the 
trend had begun to reverse during the 
second half of last year. 

While the internal financing effort 
required for investment continued to show 
improvement in 1973, net external financ
ing flows, both official and private, rose 
only nominally in that year. In relation 
to the higher prices for imports, there 
was an actual decline in net external 
financing which suggests an end to the 
very favorable trend initiated in 1967. It 
should be noted that because private 
financing flows were responsible for the 
dynamic performance in the 1967-72 
period, the expectation must be pessi
mistic for 1974 and 1975, given the 
intense competition for financing by the 
industrialized countries facing severe 
balance-of-payments problems. 

In the Latin American integration 
process there was a further consolidation 
of commercial relations among the coun
tries involved in each of the integration 

schemes. The strong expansion of trade 
registered in 1973 continued during 1974; 
meanwhile negotiations continued within 
the Latin American Free Trade Associa
tion (LAFTA) and the Central American 
Common Market (CACM) to revitalize 
their institutional arrangements. The year 
1974 represented the first full year of 
participation by Venezuela in the Andean 
Group, further enhancing the prospect of 
the subregion's economic integration. 
During the year the Caribbean Commu
nity (CARICOM) was strengthened by 
the accession of practically all the former 
members of the Caribbean Free Trade 
Association (CARIFTA). 

The new recognition given to the im
portance of the agricultural sector, includ
ing fishing, by the international food 
crisis was highlighted at the World Food 
Conference in Rome. A very special effort 
will have to be made to ensure that ade
quate internal and external resources are 
assigned to the sector if Latin America 
is to continue to improve the welfare of 
its still large rural population and provide 
food for the rapidly expanding urban 
centers, as well as contribute to the rising 
supplies needed by those regions of the 
world which have very limited agricultural 
potential. 

Because of the complexities inherent 
in accelerating rural development, Latin 
America, despite its resource endowment, 
will require considerable external coopera
tion to attain the targets that have been 
set by the governments of the region and 
by the international community. The suc
cess of the region in the development of 
industry, which is demonstrated by the 
rapid expansion and diversification of 
manufactured exports in recent years, 
suggests that a vigorous and sustained 
commitment to rural and agricultural 
development can be equally successful. 

GROSS DOMESTIC PRODUCT 
In terms of gross domestic product, excep
tional growth took place in the level of 
economic activity in the countries of Latin 
American in 1973, continuing the accel
erated growth rate that began in 1968. 

Latin America': Growth of Gross Domestic 
Product, Agriculture and Manufactures, 
1961-73 
Index: 1960=100 

n250 

60 61 62 63 64 65 66 67 69 70 71 72 73 

H Haiti and Trinidad and Tobago are not included, 
owing to a lack of statistics. 
SOURCE: Inter-American Bank, based on official 

statistics of member countries. 

Latin America: Growth of Gross Domestic 
Product in Terms of 1970 Market Prices 
In Per Cent 

61 62 63 64 65 66 67 69 70 71 72 73 

SOURCE: Inter-American Bank, based on official statis
tics of member countries. 



The overall gross domestic product of 
the region, at 1970 prices and expressed 
in United States dollars of that year, 
increased at the rate of 7.4 per cent in 
1973 compared with 6.8 per cent in 1972 
and an average of 5.6 per cent in the 
196170 period. Preliminary data indicates 
that in 1974 the region maintained an 
overall economic rate of growth similar 
to that of the preceding year. 

The signs of economic prosperity in the 
last few years were evident to different 
degrees in most of the countries of Latin 
America. In 1973 only four countries 
experienced a drop in the rate of economic 
growth. In one of these the drop was 
significant. Compared with developments 
of economic activity in the industrial 
nations and in other developing countries, 
Latin America's experience in the 1970s 
is highly satisfactory. 

The industrialized nations taken as a 
whole increased their gross domestic 
product at the rate of 5.2 per cent in 1972 
and 6.2 per cent in 1973. The developing 
countries, including Latin America, accel

erated their real rate of growth from 5.4 
per cent in 1972 to 7.3 per cent in 1973.1 

The comparison was even more striking 
in 1974 when the industrial nations 
belonging to the Organization for Eco

nomic Cooperation and Development 
(OECD) experienced stagnation in their 
levels of economic activity, with a real 
rate of growth of output of 0.25 per cent.

Considering population expansion, how

ever, the per capita gross domestic product 
at 1970 prices in Latin America increased 
from $598 in 1972 to $626 in 1973, that 
is at a rate of 4.6 per cent, in comparison 
to an increase of 5.3 per cent in the indus

trial countries. Consequently, the gap 
between average income levels continued 
to widen. 

An important factor in the achievement 
of higher volumes of production in Latin 
America in the last few years has been 
gross domestic investment, which expanded 

1 Source: World Bank, Annual Report 1974, 
page 76. 

2 Source: OECD, Economic Outlook, Decem

ber 1974, page 13. 

Gross Domestic Product 
Annual Growth Rates by Countries 1961-73 
In Per Cent 

196170 1970 1971 1972 1973 

Argentina 
Barbados 
Bolivia 
Brazil 
Chile 

Colombia 
Costa Rica 
Dominican Republic. 
Ecuador 
El Salvador 

Guatemala 
Haiti 
Honduras . 
Jamaica ... 
Mexico 

Nicaragua 
Panama 
Paraguay 
Peru 
Uruguay . 
Venezuela 

Latin America 

4.3 
4.8 
5.1 
6.0 
4.4 

5.2 
6.1 
5.4 
48 
5.7 

5.5 
0.8 
47 
5.0 
7.0 

7.1 
8.0 
48 
5.3 
1.6 
5.9 

5.6 

4.4 
9.4 
5.2 
9.5 
3.7 

6.7 
10.3 
10.6 
7.9 
3.0 

5.7 
0.6 
3.7 
7.5 
6.9 

2.7 
7.0 
6.1 
8.0 
4.7 
7.6 

7.0 

3.7 
3.5 
3.8 

11.3 
7.7 

5.5 
6.1 

10.6 
2.1 
4.6 

5.6 
6.5 
3.5 
7.3 
3.4 

5.4 
8.7 
4.6 
5.8 

 1 . 0 
2.1 

60 

3.8 
 2 . 4 

5.1 
10.4 
1.4 

7.0 
10.1 
12.4 
8.5 
4.4 

7.3 
0.9 
3.7 
6.1 
7.3 

4.4 
6.3 
5.3 
6.2 

 1 . 3 
4.6 

6.8 

5.5 
1.7 
6.9 

11.4 
4 .0 

7.2 
5.5 

11.2 
13.0 
5.1 

7.6 

5.8 
6.6 
7.6 

2.2 
6.5 
7.2 
6.3 
1.0 
5.9 

7.4 

Note: Figures are based on 1970 prices. The figures for Latin America were computed by converting the values in 
domestic currency at 1970 prices to United States dollars using rates of exchange calculated for that year. Trinidad 
and Tobago not included due to lack of data. 
SOURCE: Inter-American Bank, based on official statistics of member countries. 

Latin America:
 a Total Supply and Demand of 

Goods and Services ■', 1960-73 
In Per Cent 

Structure Average Annual Growth Rate Annual Variation 

196063 197073 1961-70 1961-65 1966-70 1971 1972 1973 

Total Supply 100.0 100.0 5.5 5.0 6.1 6.1 6.9 7.7 
Gross Domestic 

Product 88.3 88.2 5.6 5.3 5.8 6.0 6.8 7.4 
Imports 11.7 11.8 5.0 2.4 7.7 7.0 7.8 9.8 

Total Demand 100.0 100.0 5.5 5.0 6.0 6.1 6.9 7.7 
Private and Public 

Consumption 72.0 71.0 5.5 5.1 5.9 6.7 5.9 6.1 
Gross Domestic 
Investment 15.8 18.1 6.4 5.1 7.8 6.6 10.5 10.0 
Exports 12.2 10.9 4.6 4.6 4.6 1.7 7.7 14.6 

■ Excluding Barbados, Haiti, and Trinidad and Tobago due to the lack of statistical data. 
: Calculated at 1970 market prices and converted to United States dollars. 

SOURCE: Inter-American Bank, based on official statistics of member countries. 

by 10.5 per cent in 1972 and 10.1 per 
cent in 1973 in comparison with growth 
rates of 5.1 per cent in 196165 and 7.8 
per cent in 196670. Exports also con

tributed significantly to the rise in produc

tion, particularly in 1972 and 1973 when 
real increases of 7.7 per cent and 14.6 per 
cent were achieved, bearing some degree 
of correlation with developments in eco

monic activity in the industrial countries. 
The rise in production has been accom

panied by significant changes in the struc

ture of the economies of Latin America. 
Those economies have been developing in 
a manner similar to the industrial coun

tries during equivalent stages in their 
growth. 

In the past 15 years the secondary sec



THROUGHOUT BOLIVIA DEVELOPMENT projects financed by Bank (3) a gas cylinder factory In Cochabamba, and (4) a bicycle factory 
improve living standards. Shown are (1) a thermal electric plant near Cochabamba. 
in Sucre, Bolivia; (2) highway construction near La Paz, Bolivia; 



Latin America:" Structure and Growth of 
Gross Domestic Product '•, 1960-73 
In Per Cent 

Structure 
1960-63 1970 73 

Average Annual Growth Rate 
1961-70 1961-65 1966-70 

Annual Variation 
ï Ï972 

Primary Sector 22.7 18.0 3.4 4.0 2.8 3.4 2.5 6.0 
Agriculture 18.7 14.9 3.3 3.9 2.7 5.1 3.0 5.9 
Mining 4.0 3.1 4.0 4.7 3.2 - 4 . 4 - 0 . 2 6.8 

Secondary Sector 33.1 37.1 6.7 6.0 7.4 6.5 8.3 8.1 
Manufacturing' 22.3 25.3 6.9 6.4 7.4 6.5 8.4 8.3 
Construction 3.5 3.7 5.8 3.2 8.5 4.1 11.1 6.3 
Electricity, Gas 

and Water 1.3 2.1 10.7 10.8 10.7 9.9 7.8 12.7 
Transportation 6.0 6.0 5.5 5.3 5.7 6.9 6.2 7.0 

Tertiary Sector 44.2 44.9 5.8 5.6 6.0 6.7 7.3 7.3 
Trade'' 19.8 19.9 5.6 5.3 5.9 6.1 7.0 7.5 
Financial Services 7.9 8.5 6.3 6.0 6.7 7.1 7.7 7.6 
Other Services 10.6 10.1 5.0 4.7 5.3 6.2 6.1 6.7 
Government 5.9 6.4 6.9 7.4 6.5 8.7 9.8 7.5 

TOTAL 100.0 100.0 5.6 5.4 5.8 6.0 6.8 7.4 
11 Excludes Trinidad and Tobago. 
11 At 1970 market prices converted to United States dollars. 
0 Includes the mining sector of Barbados, Costa Rica and Uruguay. 
11 Includes the financial services sector of Paraguay. 

SOURCE: Inter-American Bank, based on official statistics of member countries. 

tor has shown the highest rates of growth 
and has increased its contribution to the 
gross domestic product from 33.1 per 
cent on the average in 1960-63 to 37.1 
per cent in 1970-73. The most rapid rate 
of growth within the sector was shown 
by electricity, gas and water, with an 
annual growth rate of 10.7 per cent in 
1961-70 and 10.1 per cent in 1971-73. 
Its contribution to overall gross domestic 
product, however, was barely 2 per cent 
of the total. Next is manufacturing, whose 
rate of growth increased from 6.4 per cent 
in 1961-65 to 7.4 per cent in 1966-70 
and 7.7 per cent in 1971-73, generating 
an increasing share of overall gross domes
tic product, rising from 22.3 per cent in 
1960-63 to 25.3 per cent in 1970-73. 

In viewing the general downward trend 
in the primary sector, with annual rates 
of growth below those of the overall gross 
domestic product, it is important to note 
the progress in agriculture, which in 1973 
registered a growth of 5.9 per cent com
pared with an average rate of 3-3 per cent 
in 1961-70. Mining also performed favor
ably in 1973 with a rate of growth of 6.8 
per cent, in contrast with successive 
declines in the two previous years. 

INDUSTRIAL SECTOR 
In spite of unfavorable world economic 
conditions, value added by manufacturing 
in Latin America, measured in constant 
prices, increased by 8.3 per cent in 1973. 
This was above the average of 7.2 per 
cent recorded for the period 1970-72 and 
that of 6.9 per cent registered during the 
past decade. 

Chemical products, manufacturing of 
non-metallic minerals, basic metals, metal 
products, machinery and equipment were 
the industries which advanced most 
rapidly between 1970 and 1973. These 
activities have received substantial support 
in recent years, by means of tariff protec
tion and, especially, fiscal and financial 
incentives. The textile, apparel and leather 
industries, which are looking increasingly 
towards external markets, also made satis
factory progress. In contrast, a number 
of activities including food, beverages, 
tobacco, wood products and paper showed 
reduced growth. 

The industrial performance of Latin 
America was spearheaded by Brazil, whose 
value added by manufacturing rose by 
13.7 per cent in 1973 compared to an 
average of 8.9 per cent over the three 
previous years. That country accounted for 

28 per cent of regional output. Similarly, 
Colombia, the Dominican Republic, Ecua
dor, Honduras and Venezuela maintained 
or improved the high rates of industrial 
expansion previously achieved and sur
passed the regional average in 1973. 
Growth rates decreased to some extent in 
Costa Rica, El Salvador and Panama. 
Other countries including Barbados, 
Jamaica and Nicaragua appeared to be 
facing more severe difficulties, as their 
manufacturing sector registered increases 
on the order of 2 per cent or less. Only 
Chile and Uruguay suffered actual declines 
in production. 

Preliminary data for 1974 indicate a 
slackening of the pace of industrial expan
sion in many countries, which tends to 
reflect higher imported raw materials and 
equipment costs, as well as the reduction 
of export opportunities and foreign capital 
inflows. A lower level of manufacturing 
growth can be expected among a number 
of major producers such as Brazil, Colom
bia and Mexico. Although the net oil 
exporters will probably show a substantial 
increase in manufacturing activities, most 
of the relatively less-developed countries 
are likely to have experienced a slowdown. 

The remarkable progress of manufac
turing has enabled the sector to supply a 
broad range of consumer products and 
industrial goods for the internal and 
external markets. Its contribution to the 
regional economy rose from 22.0 per cent 
in I960 to 25.0 per cent in 1970 and 25.7 
per cent in 1973. Among the developing 
countries, Latin America currently accounts 
for nearly 55 per cent of their combined 
manufacturing production. The generation 
of employment, however, has not kept 
pace with the expansion of production. It 
is estimated that industrial employment 
increased annually by only an average of 
4 per cent between 1970 and 1973 com
pared with 3.8 per cent during the 
1960-70 period. 

The high level of industrial production 
attained in 1973 was made possible by the 
continued strengthening and diversifica
tion of the sector through import-
substitution and the expansion of domestic 
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markets. Also, to an increasing extent, 
there has been a determined drive by 
many countries of the region to promote 
exports and take fuller advantage of inte
gration and complementation schemes. 
These efforts have been accompanied by 
gradual improvements in industrial pol
icies and incentive systems aimed at 
obtaining a more rational and efficient 
structure of production. 

Prospects for the period ahead appear 
to be favorable. However, the industrial 
performance of the region is endangered 
by the continuing pressures stemming 
from the energy crisis, world-wide infla
tion, and the downturn of the economies 
of the major industrial nations. To meet 
these difficulties will require various inter
nal adjustments, as well as increased 
financial cooperation at the regional and 
international levels. 

ENERGY SECTOR 
Latin America's energy consumption in 
the 1960-72 period has grown at an 
annual rate of 5.9 per cent, higher than 
the 4.7 per cent corresponding to the 
world as a whole. This average rate en
compasses countries which have shown 
substantial growth in energy consumption. 
Three countries of the area, namely Bar
bados, Costa Rica and Jamaica, have regis
tered growth in excess of 10 per cent a 
year. Only in Honduras, Uruguay and 
Venezuela has the rate of growth of 
energy consumption reached a level below 
the region's average (2 to 4 per cent). 
The energy-GDP elasticity coefficient for 
Latin America as a whole approached 
1.15, indicating that for every 1 per cent 
increase in GDP, the consumption of 
energy rose by 1.15 per cent. -

Unlike the rest of the world, which 
has been shifting to oil, Latin America 
has witnessed relatively less substitution 
among the different energy sources in the 
past decade. At the end of 1972, oil still 
accounted for two-thirds of total energy 
consumption in Latin America as against 
an average of 51 per cent for the world 
as a whole. In many countries of the area, 

Manufacturing Sector Value Added— 
Share in Regional Total and Growth Rates by Countries, 1970-73 ' 
In Per Cent 

Country 
Share in 

Regional Total 
Annual 

Growth Rates 

1970 1973 1970 1971 1972 1973 

Argentina 23.9 
Barbados — 
Bolivia 0.4 
Brazil 25.1 
Chile 5.5 

Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 

Guatemala 
Haiti 
Honduras . 
Jamaica ... 
Mexico ... 

Nicaragua 
Panama 
Paraguay 
Peru 
Uruguay . 
Venezuela 

4.0 
0.5 
0.7 
0.8 
0.5 

0.8 
0.1 
0.3 
0.5 

25.3 

0.5 
0.5 
0.3 
3.3 
1.6 
5.3 

Latin America " 100.0 

23.5 

0.4 
27.9 
4.9 

4.1 
0.5 
0.8 
0.8 
0.5 

0.8 

0.3 
0.5 

24.4 

0.5 
0.5 
0.3 
3.0 
1.2 
5.1 

100.0 

4.4 
16.6 
5.4 
6.0 
1.3 

8.3 
13.5 
19.0 
8.4 
3.7 

3.5 
2.0 
6.7 
4.6 
8.9 

19.0 
6.7 
7.4 

18.0 
4.1 

10.2 

6.9 

7.1 
10.0 
2.8 
8.6 

13.7 

8.5 
7.8 

13.2 
5.3 
7.0 

7.2 
6.0 
5.1 
9.2 
3.1 

4.8 
8.5 
3.3 
5.3 

- 1 . 8 
3.7 

6.5 

7.1 
3.7 
5.3 

12.3 
3.5 

9.1 
8.8 

10.4 
9.9 
5.2 

5.5 
8.6 
7.6 

12.3 
8.4 

6.5 
6.2 
6.3 
2.2 

-0 .4 
7.2 

8.4 

6.9 
1.2 
6.5 

13.7 
- 5 . 3 

9.2 
5.7 

13.0 
9.7 
3.5 

8.1 

10.1 
2.2 
7.7 

1.8 
4.8 
5.2 
7.4 

- 0 . 1 
8.3 

8.3 
" Growth rates are calculated in terms of constant prices. Differences with data published in previous issues of this 

Report are due to revisions in national series. 
>' Excludes Trinidad and Tobago. 

SOURCE: Inter-American Bank, based on official statistics of member countries. 

however, oil represents well over 90 per 
cent of total energy consumption and in 
only five countries was its share of the 
total below the region's average. 

To a great extent, the level of energy 
consumption in Latin America reflects the 
widely different stages of development of 
the countries. Between I960 and 1972 
the per capita consumption of energy 
varied from a low 0.023-0.085 tons of oil 
equivalent to 1.100-1.700 tons of oil 
equivalent, excluding Trinidad and 
Tobago. For the region as a whole, per 
capita energy consumption reached a "level 
of 0.635 tons of oil equivalent, or less 
than half the world's average. 

It should be pointed out that these 
energy figures refer only to "commercial" 
energy. Despite the significant increase in 
energy production in the period, a still 
substantial amount of energy consumption 
in Latin America is in the form of direct 
use of firewood, bagasse and other non
commercial sources. 

While in the industrialized countries 
consumption of primary energy by end-use 
is distributed roughly on an equal basis 
among the four principal consuming sec
tors, in the case of Latin America this 
distribution is quite different. The house
hold sector accounts for only 7 per cent 
of the total energy consumption, while 
the participation of the industrial sector 
in the total amounts to 39 per cent; the 
transportation sector, 30 per cent, and fuel 
for electricity generation, the remaining 
24 per cent. Furthermore, approximately 
55 per cent of the region's electric con
sumption corresponds to industrial uses. 

This structure of consumption in Latin 
America, with a great dependence on oil 
and highly concentrated in the production 
sectors is far more rigid than in the indus
trialized countries. These factors, coupled 
with the relatively high elasticity of energy 
consumption with respect to GDP, tends 
to aggravate the impact of the recent oil 
price increases upon the economies of 



Impact of Petroleum and Derivatives on the 
Balance of Payments, by Countries, 1973 and 1974 
In Mil l ions of Dollars 

NET PETROLEUM IMPORTING COUNTRIES 

Argentina 
Barbados 
Brazil 
Chile 
Costa Rica 
Dominican Republic 
El Salvador 
Guatemala 
Haiti 
Honduras 
Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 
Uruguay 

Net Petroleum Imports 

1972 
58.4 
7.2 

512.8 
72.4 
14.6 
48.3 
11.9 
25.2 
3.9 
11.3 
46.2 
100.0 
11.7 
48.0 
6.0 

42.3 
43.1 

1973 
185.0 
10.7 

1,041.8 
78.9 
20.1 
48.1 
16.1 
33.2 
6.6 
17.4 
62.5 

262.6 
17.9 
73.9 
6.8 

46.3 
54.7 

1974 
588.0 
25.5 

2,680.0 
362.1 
54.2 
144.0 
46.1 
102.1 
12.2 
50.0 
174.5 
96.0 
48.9 
260.2 
20.6 
140.0 
140.0 

Cost Increase 

1973 
126.6 
3.5 

529.0 
6.5 
5.5 

-0.2 
4.2 
8.0 
2.7 
6.1 
16.3 
162.6 
6.2 
25.9 
0.8 
4.0 
11.6 

1974 
403.0 
14.8 

1,638.2 
283.2 
34.1 
95.9 
30.0 
68.9 
5.6 

32.6 
112.0 

-166.6 
31.0 
186.3 
13.8 
93.7 
85.3 

Gross Inter
national Reserves 

1973 

1,323.0 
13.5" 

6,417.0 
258.4" 
42.4 
87.9 
61.8 

212.1 
17.1 
41.8 

127.4 
1,356.0 

116.9 
2,197.7 

57.1 
550.7 
232.0 

Nov. 1974 

1,519.0' 
13.5" 

5,531.0'' 
258.4" 
14.2 
65.2'1 

94.6 
187.1 

16.6'' 
49.8 

161.5 
1,251.0'-

157.3<t 
2,197.7' 

81.7 
550.7' 
184.0" 

Cost Increase/Gross Inter
national Reserves a 

% 
1973 

9.6 
25.9 
8.2 
2.5 

13.0 

6.8 
3.8 

15.8 
14.6 
12.8 
12.0 

5.3 
1.2 
0.1 
0.7 
5.0 

1974 

26.5 
109.6 
25.5 

109.6 
240.1 
147.1 
31.7 
36.8 
33.7 
65.5 
69.3 

19.7 
8.5 

16.9 
17.0 
46.4 

Subtotal 1,063.3 1,982.6 4,944.4 919.3 2,961.8 13,112.8 12,333.3 7.0 24.0 

II. NET PETROLEUM EXPORTING COUNTRIES 

Net Petroleum Exports 

Revenue Increase 

1972 1973 

40.0 65.2 
Colombia 59.1 61.7 
Ecuador 32.8 207.1 
Trinidad & Tobago 66.3 230.1 
Venezuela 2,924.1 4,458.3 

1974 

223.7 
100.0 
710.0 
587.5 

10,700.0 

1973 

25.2 
2.6 

174.3 
163.8 

1,534.2 

1974 

158.5 
38.3 

502.9 
357.4 

6,241.7 

Gross Inter
national Reserves 

1973 
72.1 

534.0 
241.1 
48.5 

2,420.0 

Nov. 1974 
176.2 
423.0 
353.4 
257.5-1 

5,574.0 

Revenue Increase/Gross 
International Reserves a 

% 
1973 

35.0 
4.9 

72.3 
337.7 

63.4 

1974 

89.9 
9.1 

142.3 
138.8 
112.0 

Subtotal 3,122.3 5,022.4 12,321.2 1,900.1 7,298.8 3,315.7 6,784.1 57.3 107.6 

III. REGIONAL BALANCE 

Net Petroleum Exports 

Net Revenue 
Increase 

Gross Inter
national Reserves 

Net Revenue Increase/ 
Gross Internat. Reserves ' 

% 
1972 

Total Latin America 2,059.0 

1973 

3,039.8 

1974 

7,376.8 

1973 

980.8 

1974 

4,337.0 

1973 

16,428.5 

Nov. 1974 

19,117.4 

1973 

6.0 

1974 

22.7 

* Cost or revenue increases for 1973 and 1974 represent the 1973/72 and 1974/73 ratios of columns (2) and (3), respectively. 
" Estimates based on official data, December 1973. 
' September 1974. 
" October 1974. 
" August 1974. 
' December 1973. 
* Negative. 

most Latin American countries. 
Higher consumption and poor oil pro

duction performance have led to an in
creasing amount of oil imports into the 
crude-deficit countries of Latin America. 
In terms of value, the region's oil import 
bill increased by 86 per cent in 1973 and 
by 149 per cent in 1974, from $1,063 
million in 1972 to $1,903 million in 1973 

and to $4,944 million in 1974. T h e dis
ruptive effect of this higher oil import 
bill is actually more significant than these 
figures indicate. In 1974 imports of oil 
and derivatives actually decreased in vol
ume terms by about 14.7 per cent in 
relation to the 1973 level. Consequently, 
the higher import bill in 1974 was totally 
attributable to the 195 per cent increase 

in the average CIF import price. For the 
composite of crude and derivatives, the 
net import ing countries of Latin America 
paid in 1974 an average CIF price of 
$13.10 per barrel, compared to $4.44 per 
barrel in 1973 and $3.08 per barrel in 
1972. Of major impact in the overall 
picture was the cost increment in Brazil 
where net imports of petroleum and deri-



DEVELOPMENT TRENDS 

vatives increased from $1,042 million in 
1973 to $2,680 million in 1974, in spite 
of a 24 per cent decrease in import vol
ume. With only few exceptions, the net 
importing countries have not been able 
to maintain in 1974 the volume of oil 
imports required for a sustained expansion 
of their economic activity at the level of 
recent years. 

Expressed as a percentage of total mer
chandise imports, the total cost of oil 
imports in 1973 reached almost 10 per 
cent of the region's total import bill, as 
against 7 per cent in 1972. While data 
on total import value for 1974 are un
available, it is clear that the share of oil 
imports has gone up significantly. 

The severity of the problem which is 
confronting most of the countries of the 
region can also be evaluated by relating 
the additional cost of oil imports in 1974 
to each country's level of international 
reserves. While the increase in oil import 
costs for the year 1973 represented 7 per 
cent of the total gross international re
serves of the net importing countries, in 
1974 this overall proportion reached 24 
per cent. 

On the other hand, net exporting coun
tries as a group increased their oil export 
earnings from $5 billion in 1973 to 
$12.3 billion in 1974. Of the additional 
export revenues, the two OPEC countries 
of the area, Venezuela and Ecuador, ac
counted for 90 per cent of the total in 
1973 and 92 per cent in 1974. Venezuela 
is by far the region's main exporter, fol
lowed by Ecuador, Trinidad and Tobago, 
Bolivia and Colombia. 

Considering both net importing and 
net exporting countries, the combined 
effect of the higher oil prices was to 
increase the petroleum and derivatives 
export earnings for the region as a whole 
from $3 billion in 1973 to $7.4 billion 
in 1974. 

On the basis of the actual energy 
consumption-and-supply patterns in Latin 
America, it would seem difficult that, over 
the short run, the area could significantly 
decrease its dependence on imported oil. 
Energy demand will continue to increase 

at a faster pace than GDP. This is espe
cially true if there is an accelerated rate 
of conversion from non-commercial to 
commercial energy and if part of the 
population currently living outside the 
market system is brought into more 
productive employment. 

As indicated, except for some minor 
energy savings that could emerge, there is 
little scope for any significant energy con
servation without adversely affecting the 
rate of economic growth. 

As a result, the net importing countries 
will have to allow their economic activ
ities to adjust for the higher oil prices and 
find the means in the short run to finance 
the increased oil import bill without dis
rupting economic growth. The recent 
financing agreement between Venezuela 
and the Central American countries is an 
important mechanism to ease the adjust
ment burden of the higher costs of oil. 

Over the medium and long term, how
ever, the vast Latin American hydro
electric potential and untapped oil re
sources, as well as the possibilities for the 
utilization of other sources of energy such 
as coal and nuclear power, will decrease 
the region's dependence on imports from 
outside the area. 

AGRICULTURAL SECTOR 
The recently concluded World Food Con
ference in Rome highlighted the precar
ious food situation in the world. Latin 
America as a whole is fortunate, as it has 
ample resources and the capability for 
producing food both for internal con
sumption and for export. In the past 
decade, food production in Latin America 
has advanced to a point where the value 
of food production in the region is now 
some 12 per cent greater than the value 
of food consumed. Wheat is the only 
major commodity in a substantial deficit 
position. Agricultural imports are cur
rently about 11 per cent of total imports, 
slightly less than a decade ago. 

Food balance data indicate that in 
overall terms, Latin America diets have 
been improving. For example, by the early 
1970s average caloric intake per person 

had risen to about 5 per cent above mini
mum requirements. Compared to the early 
60s the number of countries where the 
average level of food consumption met 
minimum needs was up from 9 to 13. 

Yet, despite the advance of basic food 
products, production of food items on a 
per capita basis increased hardly at all for 
the region as a whole, and actually de
clined somewhat in some countries. Even 
in most countries with adequate average 
dietary levels, large proportions of the 
population, especially in rural areas, still 
consume less than adequate diets. Accord
ing to recent FAO data, about half of the 
region's population has not yet reached 
minimum satisfactory levels of nutrition, 
and one-fifth are affected by serious mal
nutrition. 

While Latin American countries have 
made considerable efforts in recent years 
to upgrade and modernize agricultural 
production, in many respects this sector 
remains a weak element in the region's 
economy. 

Taking the region as a whole, the rela
tive importance of the farm sector in the 
total economy shows a steady decline— 
from about 19 per cent of the Gross 
Domestic Product during the early 60s to 
15 per cent at present. The growth in the 
value added by agriculture during the 
decade of the 60s was about 3 per cent 
per year, and 5 per cent between 1970 
and 1973, far below that for the economy 
as a whole. The average annual growth 
in the volume of agricultural output dur
ing the decade of the 60s was about 2.7 
per cent, barely keeping pace with popu
lation growth, and was only about 2 per 
cent between 1970 and 1973. Per capita 
agricultural production thus has actually 
declined. 

In this perspective, the agricultural sit
uation improved in 1973, and preliminary 
information indicates encouraging results 
for 1974. Value added by the agricultural 
sector in 1973 grew by 5.9 per cent, 
compared to an average rate of 2.9 per 
cent during 1963-70. Argentina and 
Brazil registered the highest rates in 1973, 
with 12.3 per cent and 9.5 per cent, 



Rate of Growth in the Value Added by Agriculture, 
by Countries, 1963-73 
In Per Cent 

Country 
Annual Average 

1963-70 1970 1971 1973 

Argentina 
Barbados 
Bolivia ... 
Brazil ... 
Chile 

Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 

Guatemala 
Haiti 
Honduras . 
Jamaica ... 
Mexico ... 

Nicaragua 
Panama 
Paraguay 
Peru 
Uruguay 
Venezuela 

Latin America ' 

2.6 
1.5 

1.9 
2.2 
3.1 

3.7 
5.2 
3.6 
0.8 
2.1 

5.0 
0.2 
5.4 
1.2 
40 

5.2 
5.2 
2.5 
2.2 
4.9 
5.7 

2.9 

4.8 
4 .1 

4.4 
11.4 
7.8 

4.3 
7.8 
5.4 
1.5 
6.6 

5.8 
4 .8 

1.9 
1 .9 

4.9 

1 .9 
0 .7 

4.0 
14.5 
8.7 
3.7 

7.0 

4 .7 
12.0 

4.0 
15.8 
5.1 

2.5 
4 .7 

5.5 
1 .0 

37/ 

7.1 
3.9 
5.8 

22.5 
2.0 

99 
3.7 
3.8 

1 .6 
1 .1 
 0 . 8 

5.1 

4.6 
2.3 
2.7 
8.0 

5.7 

6.0 
6.1 
3.6 
3.5 

0.9 

9.6 
0.7 

2.9 
2.9 
0.5 

2.5 
2.9 
5.1 
1.6 

2.9 
2.0 

3.0 

12.3 
9 .2 

2.1 
9.5 

15.8 

4.6 
8.6 
6.6 
1.5 
5.7 

7.3 
n.a. 
4.6 
5.4 
0.6 

1.7 
3.8 
9.2 
1.5 
2.7 
5.8 

5.9 

n.a. Not available. 
■ Excludes Trinidad and Tobago, and Haiti in 1973. 

SOURCE: Inter-American Bank based on official statistics of member countries. 

respectively. The regional index of total 
farm output for 1973, according to the 
FAO, was 3 per cent over 1972. 

Grain production increased substantially 
in 1973 raising the index by 13.4 per 
cent compared with the previous crop 
year. Corn production grew by 65 per 
cent in Argentina, by 18 per cent in 
Mexico and by 6 per cent in Brazil, and 
in overall terms by 18 per cent for the 
region. The production of sorghum in

creased by 74 per cent. 
Wheat production suffered, due to the 

poor harvest in Argentina (down almost 
20 per cent from 1972 levels) but Brazil 
had an excellent harvest, doubling its 
wheat output over 1972. Rice output and 
that of oil crops was virtually unchanged. 

Coffee output, heavily affected by low 
temperatures in Brazil, was down by 22 
per cent. Sugar production, in response 
to very favorable world prices continued 
to expand, but cotton output was 
diminished. 

Beef production was slightly down in 
1973, although Mexico showed a growth 
of 8.6 per cent. Pork output was up 5.5 

per cent and milk production by 3.0 
per cent. 

In 1973 Latin America benefitted from 
favorable international prices and in

creased the volume of its total farm 
exports. Sugar exports were up 5 per cent 
with the major contribution by Brazil 
which increased its exports by 14 per cent. 
Coffee exports increased by 6 per cent, 
while banana exports increased relatively 
modestly (2 per cent). 

Among the industrial crops, cotton ex

ports grew by 7.5 per cent although the 
1973 level was still somewhat below that 
reached in 1970. With respect to beef, 
exports declined by 14.3 per cent com

pared to 1972. This was in great part a 
reflection of a reduction of beef shipments 
by Argentina and Brazil because of higher 
national consumption and growing restric

tions in the main world consuming cen

ters. Uruguay maintained its beef exports 
in 1973 at the same level as in the pre

vious year. Argentina continues to be the 
leading exporter of grains and in 1973 
increased its exports of wheat by 71 per 
cent and of corn by 41 per cent. 

Rising domestic demand and sharply 
advancing prices have prompted govern

ments to take extraordinary policy meas

ures in an effort to balance internal food 
supplies with export opportunities. For 
example, during 1973 the Government of 
Mexico significantly increased guaranteed 
prices to producers for grains and oilseeds 
and imposed restrictions on cattle exports 
in order to increase slaughters for domes

tic consumption. Brazil increased soybean 
prices and provided special credits for 
wheat and corn. In February 1973 the 
Government banned corn exports and de

creed that one ton of soybeans be sold 
in the domestic market for every three 
tons exported. Similar regulations were 
maintained for meat exports. The Govern

ment of Argentina nationalized the grain 
trade, making the National Grain Board 
the exclusive seller and marketing agent 
for wheat, corn and sorghum. 

Indications are that 1974 has been an 
even better year for Latin American agri

culture than 1973. Total output for the 
region is expected to have risen by about 
4 per cent over 1973. Grain production 
improved significantly, with an expected 
reduction of import requirements. In

creased supplies of coffee, sugar, cotton 
and oilseeds were available for export, 
although lower prices for some products 
and import restrictions on cattle and beef 
in foreign markets were expected to 
weaken trade and reduce earnings below 
recent levels. 

BALANCE OF PAYMENTS 
Economic developments in the industrial 
nations and changing conditions in inter

national monetary and trade relations in 
recent years have had a significant effect 
on the balance of payments of the Latin 
American countries. The region's balance 
of payments performance1 during the 

1 The balance of payments analysis in this 
section is based on data which include intra
regional transactions and therefore reflects gross 
values for the region rather than the net posi
tion of Latin America in relation to the rest 
of the world. The term "Latin America" refers 
to the member countries of the InterAmerican 
Bank. 



BROAD GAMUT OF FARM ACTIVITY in Latin America is helped 
with Inter-American Bank loans. Shown are: (1) eucalyptus being 
planted in Ecuador; (2) wheat being threshed by cooperative 

in Guatemala; (3) tomatoes grown in Mexico, and (4) zebu cattle 
trudging to corral in Colombia. 



years 1970 and 1971 presents a definite 
contrast with the results in 1972 and 
1973. The deficit on current account in
creased from $2,934 million in 1970 to 
$4,363 million in 1971. This was due to 
a weakening of the merchandise balance 1 

which moved from a surplus of nearly 
$800 million in 1970 to a deficit of more 
than $300 million in 1971. The net in
crease of long-term capital flows - to the 
region was not sufficient to cover the 
current account deficit and the basic bal
ance 3 was a negative one of $233 million 
for 1970 and $638 million for 1971. 
These years coincide with the slowdown 
of economic activity in the industrial 
countries. 

In contrast, the years 1972 and 1973 
witnessed a vigorous simultaneous busi
ness expansion in the developed countries 
that brought about high levels of demand 
and a sharp rise in the price of most 
primary commodities. Latin America's 
merchandise account registered surpluses 
of $287 million in 1972 and $2,726 mil
lion in 1973. As a result, the current 
account deficit was reduced from $4,352 
million in 1972 to $3,303 million in 
1973. The net balance of long-term capital 
flows more than compensated for these 
deficits yielding a positive basic balance 
of $748 million and $3,809 million in 
1972 and 1973 respectively. 

The current value of Latin American 
exports, in terms of U.S. dollars, experi
enced large and uneven variations during 
the 1970-73 period. While the rate of 
growth was 3.6 per cent in 1971, down 
from 9 per cent in 1970, the correspond
ing figure was 18.2 per cent in 1972 and 
42.8 per cent in 1973. The volume of 
goods exported also registered pronounced 
changes, falling by 3.1 per cent in 1971, 

1 Kxports and Imports f.o.b. values. 
- Total of private direct investment, long-

term loans and capital received by the public 
sector. 

;i The net balance on current account plus 
net long-term capital flows. 

4 Commodities recording large price increases 
include grains, fishmeal, cotton, wool, copper, 
and by the end of 1973, petroleum. 

then rising by 12.4 per cent in 1972 and 
29.3 per cent in 1973. One of the main 
reasons for the contraction of exports in 
1971 was the weaker economic expansion 
in the industrial countries which are the 
region's main export markets. Apart from 
higher commodity export prices 4 and the 
vigorous external demand generated by 
the economic recovery of the industrial 
countries, the rapid growth of Latin Amer
ican exports in 1973, which amounted 
to $25,793 million, owed much to the 
countries' improved supply position as 
well as their policies aimed at export 
promotion and diversification. 

The dollar value of merchandise im
ports rose at an accelerated rate of 29.6 
per cent in 1973, more than twice the 
percentage increase recorded in the pre
vious year (14.3 per cent). The sharp 
rise in the value of Latin American im
ports was due to higher import volumes 
as well as rising prices. The volume of 
goods imported rose from 5 per cent in 
1971 to 10.5 per cent in 1972 and 15 per 
cent in 1973, reflecting the higher level 
of economic activity in the region and 
the improvement of export earnings in the 
previous two years. The higher import 
prices, on the other hand, reflected the 
effects of the major currency realignments 
of early 1973, the accelerated inflation in 
the industrial world and the rapid rise 
in primary commodity prices. Differences 
between changes in import and export 
volumes accounted for an improvement in 
the region's capacity to import of 27 per 
cent in 1973 (as measured by the income 
terms of trade). Estimates for 1974 indi
cate a moderate decline in the merchandise 
trade balance from the surplus recorded 
the previous year. 

The long-term trend indicates that there 
have been small but meaningful changes 
in the composition of Latin American 
exports. The share of agricultural products 
declined from 58 per cent of the total 
value in 1960-61 to 46 per cent in 
1970-71 in favor of manufactures and 
semi-manufactures. The destination of 
exports, as a per cent of total trade, 
shifted between 1960-63 and 1970-73. 

While 70 per cent of total exports went 
to the United States and Western Europe 
in 1960-63, the proportion was only 61 
per cent in 1970-73. On the other hand, 
the Japanese share rose from 3 to 6 per 
cent and that of the developing regions 
from 20 to 23 per cent. 

The commodity composition and geo
graphic origin of Latin America's imports 
have remained relatively stable. Imports of 
agricultural products declined from 17 per 
cent of the total in 1960-61 to 13 per 
cent in 1970-71. During the period 
1960-63 to 1970-73, the proportion of 
imports from the United States and West
ern Europe declined from 76.9 per cent 
of the total to 69.3 per cent while those 
from Japan and other developing areas 
increased, as did intra-regional imports. 

The deficit on services transactions 
grew at an accelerated pace during the 
1970-73 period. Foreign exchange earn
ings from services increased from $4,181 
million in 1970 to $5,972 million in 
1973, an increase of $1,791 million, while 
payments for imports of such services rose 
from $8,154 million to $12,373 million, 
or an increase of $4,219 million. All 
service categories, with the exception of 
travel, have contributed to the growing 
deficit in this account. Investment income 
constitutes the salient item because of the 
size of its negative balance which regis
tered a record amount of $4,975 million 
and represented more than three-fourths 
of the total balance in the services 
account. 

Most of the deficit under freight and 
insurance costs, which rose steadily from 
$997 million in 1970 to $1,497 million 
in 1973, is attributable to payments made 
to foreigners for transportation charges. 
As the region's foreign trade expands, 
continued heavy dependence upon foreign 
shipping would tend to increase the deficit 
on the balance of international transport. 

The transactions under travel, com
prised mainly by tourism receipts and ex
penditures, is the only service item that 
shows a favorable balance for Latin 
America. The surplus for the region as a 
whole rose from $220 million in 1970 to 
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$981 million in 1973.J During this 
period, Mexico alone accounted for 65 
per cent of the income and nearly half 
of the expenditure. Other countries with 
positive balances were Barbados, Costa 
Rica, Haiti, Jamaica, Panama and Trinidad 
and Tobago. 

The net inflow of foreign capital to 
Latin America during the 1970-73 period 
registered a considerable increase, rising 
from $2,701 million in 1970 to $7,112 
million in 1973. The increase was substan
tial particularly in the second half of the 
period, due mainly to inflows recorded 
by Brazil and Mexico, which accounted 
for more than 70 per cent of the total 
received by the region in 1972-73. The 
large inflow of foreign capital made pos
sible a significant increase in Latin Amer
ica's international reserve holdings which 
rose from $5,666 million at the end of 
1970 to $16,415 million at the end of 
1973. Data for 1974 suggest a continuous 
strengthening of the international reserves 
which by the end of December were esti
mated at $20,164 million. However, the 
regional aggregative figure should be 
used with caution for it masks quite oppo
site movements in 1974 because of relative 
price shifts, especially of petroleum. Thus 
while net oil exporters were strengthening 
their international reserves, many net oil 
importers decreased their reserves during 
the year. 

ECONOMIC INTEGRATION 
Significant progress was made toward 
Latin American integration in 1974, with 
effective advances on all fronts. The 
Latin American Free Trade Association 
(LAFTA) devoted its efforts to an evalu
ation of its mechanisms and instruments 
on the basis of studies done by its Secre
tariat pursuant to the Association's Action 
Plan. However, in 1974 no formal reso
lution for determining the outlines of a 
new institutional structure had yet been 
adopted. An analysis was carried out, how
ever, of the tariff liberalization program, 
including the problems of non-tariff re-

1 The figure for 1973 excludes Chile and 
Venezuela because of lack of data. 

strictions; coordination of industrial policy 
and participation of private enterprise in 
the industrial sector; treatment for the 
economically less developed countries; 
coordination of economic policy, includ
ing monetary, financial and exchange 
policies; multinational enterprises; in
vestment; agriculture and livestock, and 
physical infrastructure. 

LAFTA's trade figures for 1973 showed 
significant expansion: total exports were 
up 37.6 per cent, while intrazonal exports 
increased 39-1 per cent, indicating a 
slight growth in their share of the total. 
On the other hand, imports from the 
zone rose 32.6 per cent while global im
ports increased 28.2 per cent. The propor
tion of intrazonal to total imports accord
ingly rose from 10.5 per cent in 1972 to 
10.9 per cent in 1973. 

Venezuela was an active member of the 
Andean Subregional Group in 1974 and 
began to implement the provisions relat
ing to the Group's integration process 
through formal application of numerous 
decisions which had been previously ap
proved by the Commission of the Car
tagena Agreement, including, notably, 
those on highway transportation, multi
national enterprises in the Andean area, 
and treatment of foreign capital. Major 
decisions approved during 1974 included 
those for the creation of an Agricultural 
Council, the establishment of a mechanism 
for the financing of intra-subregional 
trade, and two technology programs for 
the area. 

During the second semester of 1974, 
the Andean Group devoted a great deal 
of attention to the implementation of 
Decision No. 24, dealing with the treat
ment of foreign capital, and its relation
ship to Decree No. 600 issued by the 
Chilean Government for the purpose of 
regulating foreign investment in that 
country. The question was satisfactorily 
resolved in November. 

In the area of integrating the produc
tive sectors, 1974 witnessed important 
strides toward accomplishment of the first 
sectoral industrial development program: 
that for the metalworking sector. Chile, 

Colombia and Peru presented feasibility 
studies for their production allocations. 
Bolivia and Ecuador also delivered several 
of their studies despite the fact that they 
are not due until 1975. Analysis of the 
sectoral proposals for the petrochemical 
and automotive industries, now under 
active consideration by the Commission 
of the Agreement and the governments of 
the member countries, continued during 
1974. 

In the agricultural sector, the Board of 
the Cartagena Agreement has been ex
tremely active since the First Meeting of 
the Ministers of Agriculture in its efforts 
to undertake studies for identifying poten
tial complementarity areas among the 
countries of the subregión with a view 
to the coordination of policies and grad
ual integration of the farm sector through 
the formulation and implementation of 
joint programs. A salient development in 
physical infrastructure was the creation 
of an Association of Andean Telecommu
nications Enterprises (ASETA), to coor
dinate communications among the member 
countries through a micro-wave program. 
In the air transport sector an Association 
of Andean Subregión Airlines was estab
lished with the aim of reducing costs by 
merging services. It was expected also that 
certain cooperative agreements could be 
reached on participation in regional 
traffic. 

The Central American Common Market 
(CACM) was the subject of continuous 
analysis during 1974 in seven meetings of 
the High-Level Committee (CAN) at 
which a consensus was reached, inter alia, 
on intrazonal trade and a customs union, 
integrated industrial development, agri
cultural policy, and science and technology 
policy. In its last 1974 meeting, the Com
mittee received from the Integration 
Secretariat (SIECA) the draft of a new 
Treaty updating the initial scheme of the 
proposal for integrated development of 
Central America and proposing the estab
lishment of a Central American Economic 
and Social Community, including basic 
proposals for the customs and monetary 
unions. 
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Also worth noting is the meeting of 
Central American Ministers of Agricul

ture, at which important decisions for co

ordinating and increasing farm production 
in the subregión were adopted. 

IntraCentral American trade in 1973 
exceeded the 1972 level by 27.4 per cent, 
a rate of growth comparing very favor

ably with those of 196972. Moreover, the 
figures for the first three months of 1974 
reflect a recovery of the share of intrazonal 
trade in total trade to levels equalling and 
perhaps surpassing those that prevailed 
in 196068. These preliminary figures 
indicate a growth of 42.1 per cent over 
the corresponding period of 1973. 

During 1974 the Caribbean Common 
Market (CARICOM), established July 4, 
1973 under the Treaty of Chaguaramas, 
was joined by the other eight former 
members of CARIFTA. Bahamas, which 
had been active in the areas of functional 
cooperation although not a formal mem

ber of the economic integration process, 
has participated in the Caribbean Commu

nity which includes the Common Market 
and other areas of noneconomic coopera

tion. 
Trade among the countries of the Carib

bean area has followed a steadily rising 
trend: intrazonal exports rose from 10 
per cent of the area's total exports in 
1971 to 11 per cent in 1973. A similar 
process was observed with regard to im

ports, since intrazonal import trade went 
from 4.4 per cent in 1971 to 6.8 per cent 
in 1973, as a share of global imports. 

DOMESTIC FINANCING 
For Latin America as a whole, investment 
as a ratio of gross domestic product rose 
from 19 per cent in 1970 to 20.1 per cent 
in 1973, growing at an annual rate of 8.9 
per cent. Gross national savings as a ratio 
of gross domestic product rose from 17.3 
per cent in 1970 to 19 per cent in 1973, 
growing at an annual rate of 10.2 per 
cent. 

While about half of the Latin American 
countries increased their investment co

efficients in the 197073 period, about 
twothirds of them posted an increasing 

savings ratio. As a result, for Latin Amer

ica as a whole, the share of gross national 
savings in gross investment increased from 
91 per cent in 1970 to 94 per cent in 
1973. Net external resource inflows ac

counted for the remaining 9 and 6 per 
cent, respectively. 

Compared to the investment coefficients 
of other developing regions, using 1972 
as a base, Latin America's investment 
coefficient was higher than that of South 
Asia, but lower than those of Africa, 
East Asia, the Middle East and Southern 
Europe. The region's gross national sav

ings coefficient was also higher than that 
of South Asia, while ranking below the 
average for the developing countries as a 
whole and below the levels of those for 
Africa, East Asia, the Middle East and 
Southern Europe. The position of Latin 
America is more favorable when the rela

tionship between savings and investment 
(the proportion of investment financed 
with domestic resources) is compared. 
In that regard, Latin America ranks above 
Southern Europe, Africa and East Asia, 

and below the Middle East and South 
Asia. 

In the context of the investment and 
savings effort of the Latin American 
countries, the evolution of public finances 
is of fundamental importance. To judge 
from the data available on the central 
governments, the fiscal situation improved 
slightly in 1973 compared to the some

what less favorable trend which was 
posted during the previous three years. 
This is reflected in the relatively larger 
increase in revenues than in expenditures 
in 1973, a continued expansion of real 
investment and a slight upturn in current 
savings, with the overall deficit for the 
Latin American central governments re

maining at the 1972 level. 

From 1970 to 1973, current revenues 
of central governments increased at an 
annual rate of 7.8 per cent, while total 
expenditures rose at the rate of 10.5 per 
cent. As a result, the total deficit of the 
central governments rose at an annual rate 
of 34 per cent and increased from 1 per 
cent of gross regional product in 1970 

Relationship Between Investment and Savings by Countries, 1970-73 

In Per Cent of GDP 
Ratio of National Net 

Gross Domestic Gross National Savings to External 
Country Investment Savings Investment Financing 

Argentina 
Bolivia ... 
Brazil 
Chile 
Colombia 

Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 
Guatemala 

Hait i" . . . . 
Honduras 
Jamaica 
Nicaragua 
Panama .. 

Paraguay 
Peru 
Uruguay . 
Venezuela 

Latin America ' 

20.0 
13.9 
18.4 
15.9 
21.0 
22.7 
19.8 
21.7 
15.1 
13.5 
7.8 
18.0 
25.4 
17.2 
28.9 
15.9 
14.3 
12.0 
27.7 
19.4 

19.6 
9.6 
16.0 
12.5 
17.4 
13.1 
13.0 
13.1 
13.3 
11.5 
3.6 
13.1 
13.5 
12.3 
21.8 
13.1 
14.7 
10.7 
28.3 
17.4 

98 
69 
87 
79 
83 
58 
66 
60 
88 
85 
45 
72 
53 
72 
74 
82 
103 
89 
102 
90 

2 
31 
13 
21 
17 
42 
34 
40 
12 
15 
55 
28 
47 
28 
26 
18 

- 3 
11 
- 2 
10 

■ Period 1970-72 only. 
b Regional averages in terms of per cent of gross domestic product were obtained by calculating a weighted average 

on the basis of 1970 dollars. Latin America excludes Barbados, Mexico and Trinidad and Tobago for all years and 
Haiti for 1973. Mexico is not shown because in its national accounts it does not publish figures for gross domestic 
investment and change of stocks. Mexico's gross fixed investment coefficients were 19.6 for 1970, 18.2 for 1971, 19.8 
for 1972, and 21.8 for 1973. 
SOURCE: Inter-American Bank, based on official statistics of member countries. 
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to 2.1 per cent in 1973. 
During 1973 tax revenues represented 

about 88 per cent of current receipts of 
the central governments. In the same year, 
53 per cent of total receipts were derived 
from indirect taxes and 35 per cent from 
direct taxes, of which income taxes repre
sented the largest part (95 per cent). 
Capital expenditures (which include real 
investments, financial investments and 
capital transfers to local governments and 
autonomous entities) increased at an an
nual rate of 13.8 per cent from 1970 to 
1973 and made up 29 per cent of total 
central government expenditures for the 
period. 

The current savings generated by Latin 
American central governments (current 
revenues less current expenditures) repre
sented 2 per cent of gross domestic 
product in 1973, having increased at an 
annual rate of only 1.9 per cent from 
1970 to 1973. Current savings of central 
governments financed 54 per cent of cap
ital expenditures from 1970 to 1973, 
while the remaining 46 per cent was ob
tained by increasing the public debt 
through internal and external credits. 

EXTERNAL FINANCING 
The net flow of official and private exter
nal financing ' into the countries of Latin 
America increased in 1973 to a total of 
$5,166 million, recording a nominal in
crease of 2.3 per cent over 1972. Exclud
ing the rise in prices, which was 5.6 per 
cent in 1973, the total financial flow 
valued at 1972 prices declined by 2.7 
per cent.2 

The increase in external financing since 

1 Composed of the sum of donations, dis
bursements less amortization payments on loans 
having a repayment period of one or more 
years, net inflow of direct private investment, 
including reinvested profits, net balance of bond 
issues and retirements, and credits derived from 
nationalization operations. 

2 The implicit deflator of the gross national 
product of the United States was used. How
ever, if instead the rise in the prices of im
ports of the region, which reached 13.6 per 
cent in 1973, were deducted, the decline in the 
financial flow as a whole would reach 10 per 
cent in that year. 

1967 was an important factor in helping 
to accelerate the rate of economic growth 
of the region. Its contribution to gross 
domestic investment increased from 11.4 
per cent in 1961-66 to 12.4 per cent in 
1967-73. The greater influx of foreign 
exchange thus made it possible to offset 
the increase that occurred in the deficit on 
current account of the combined balance 
of payments of the Latin American 
countries. 

Most of the expansion in total financial 
flow in the past seven years was generated 
by banks, suppliers and private investors. 
The official component increased, but at 
a comparatively slow pace. 

The official bilateral contribution made 
by the United States remained at prac
tically the same level in the last three 
years: $378 million in 1971 and 1973 
and $330 million in 1972, compared to 
an annual average of $600 million in 
1961-70. 

The net inflow of financial resources 
for development projects from multi
lateral lending agencies continued to rise, 
going from $725 million in 1972 to $859 
million in 1973, therefore sustaining the 
rising trend registered since the beginning 
of the decade of the 60s. A significant 
feature with regard to these resources was 
the increase that occurred in the amount 
of net disbursements made by the Inter-
American Development Bank which rose 
from $323 million in 1972 to $413 mil
lion in 1973, that is, an increase of 28 per 
cent. The net flow of World Bank loans 
also increased, from $359 million in 1972 
to $396 million in 1973, equivalent to 
a rise of 10 per cent. 

The quantitative contribution of these 
resources to the economic development 
of Latin America has been supplemented 
by the provision of technical assistance to 
enhance the capacity to absorb external 
capital and improve the efficiency in carry
ing out investments. 

Net inflow of private external capital 
to the countries of Latin America reached 
exceptional levels in the last two years, 
going from $3,664 million in 1972 to 
$3,741 million in 1973. This made it 

Latin America: Net Flow of External 
Financing, 1961- 73 
In Millions of Dollars 

61 62 63 64 65 66 67 70 71 72 73 

SOURCE: inter-American Bank and other external 
financing agencies. 

Latin America: Current account balance, 
long-term .capital flows and international 
reserve holdings 1960-73 
In Millions of Dollars 

International Reserve 
Holdings "Ñ 

Long-Term Capital 
Flows 

Current Account Balance 

60 61 62 63 64 65 66 67 68 69 70 71 72 73 
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possible to maintain the growth trend of 
that financial source that began in 1967 
while satisfying a large part of the in
creasing demand for external financing 
on the part of the region. Net disburse
ments of commercial bank credits consti
tuted the most rapidly expanding category 
of private resources, reaching a level of 
more than $1,700 million in 1972 and 
1973, that is to say, twice the amount in 
1971 and more than 10 times that of the 
1966-70 average. Most of this financial 
flow in 1972 centered on Brazil (35 per 
cent), Mexico (15.3 per cent), Vene
zuela (10.4 per cent) and Argentina 
(9.7 per cent). The relative share of 
Mexico (46.5 per cent) and Argentina 
(14.2 per cent) increased in 1973, while 
that of Brazil (15.2 per cent) and Vene
zuela (2 per cent) declined. The net 
inflow of direct foreign investment con
tinued its long-term growth rate in 1973, 
reaching a level close to $1,400 million. 
A high proportion of these resources went 
to Brazil, with 29.4 per cent in 1972 and 
67.4 per cent in 1973, and to Mexico, 
whose share was 24 per cent in 1972 and 
26.8 per cent in 1973. 

Besides the private financial flows 
already mentioned, some Latin American 
countries have resorted in recent years to 
medium- and long-term loans from the 
Eurocurrency market, but the statistical 
information on this source is deficient. 

Loans negotiated by Latin American 
countries in the European market increased 
from $506 million in 1971 to $1,866 
million in 1972, $3,803 million in 1973, 
and probably reached about $4,500 million 
in 1974. Four countries received 83 per 
cent of those resources: Mexico (36 per 
cent), Brazil (26 per cent), Peru (13 
per cent) and Argentina (8 per cent). 

The growing share of financing from 
private sources in the flow of capital re
ceived by the countries of Latin America 
emphasizes the problem concerning limita
tions in external debt capacity, in particu
lar of those countries whose exports have 
not developed adequately or whose access 

to the private capital markets has been 
limited. Partial, although significant, re
lief has come from the improvements 
that have taken place in the financing 
terms of development loans for the coun
tries of Latin America by the U.S. Agency 
for International Development, the Inter-
American Development Bank, the World 
Bank and the U.S. Export-Import Bank. 
The average interest rate for loans author
ized by these four agencies dropped from 
5.90 per cent in 1972 to 5.83 per cent 
in 1973, a relatively small interest rate 
drop, but important when considering the 
general upward trend in the cost of money 
in world capital markets. The average 
grace and amortization periods for these 
loans also became more favorable, increas
ing from 22.56 years in 1972 to 23.57 
years in 1973. The interest, grace period 
and amortization terms on these loans 
brought about an increase in the "grant 
element" 1 from 36 per cent in 1972 to 
38 per cent in 1973. 

By the end of 1972, the last year for 
which complete data are available, the 
combined external public debt2 of the 
countries of Latin America reached a 
total of $29,650 million, showing an in
crease of 20.6 per cent over 1971. The 
proportion of the debt to multilateral 
agencies over the period 1970-72 remained 
at a practically constant level, equivalent 
on the average to 24.3 per cent of the 
total, in comparison with the rising trend 
in preceding years when it increased from 
15.3 per cent in 1961 to 23.2 per cent 
in 1969. The portion owed to foreign 
governments tended to decline in the last 
few years, dropping from a maximum of 
38.5 per cent in 1967 to 27.8 per cent in 
1972, in comparison with an upward 
trend between the years 1962 and 1967. 

In contrast, the proportion of the total 
debt owed to private creditors increased 
uninterruptedly in the past six years, from 
39.1 per cent in 1966 to 47.9 per cent in 
1972. Prominent among private compo
nents was the expansion in indebtedness 
to banks, whose share in the overall total 

increased year after year, from 8.6 per 
cent in 1966 to 20.3 per cent in 1972. 

Also as a result of the greater amount 
of indebtedness to the private external 
sector, whose repayment periods are gen
erally shorter than those of loans granted 
by official entities,3 in 197^ the proportion 
of external public debt repayable within 
the next five years (1973-77) increased 
from 44 per cent in 1971 to 46 per cent 
in 1972. 

These figures reveal a significant change 
in trend from that observed between I960 
and 1970, when the proportion of debt 
with repayment periods of more than 10 
years increased from 19 per cent to 32 
per cent, whereas the proportion of debt 
with repayment periods of 5 years or less 
decreased from 54 per cent to 45 per 
cent and indebtedness repayable between 
5 and 10 years dropped from 27 per cent 
to 23 per cent. 

The ratio between the external public 
debt service, including interest and amorti
zation, and the current value of exports 
has fluctuated slightly around an average 
of 13.5 per cent in 1960-71. In 1972 that 
ratio dropped to 13.2 per cent in view 
of the fact that exports of goods and 
services rose at a greater pace than the 
increase in payments of interest and 
amortizations. 

1 Calculated by using a discount rate of 10 
per cent, according to the conventional methods 
used for this purpose by the Organization for 
Economic Cooperation and Development and 
the W o r l d Bank. 

2 Debt with residents of foreign countries, 
payable in foreign exchange, with an original 
or extended repayment period of one year or 
more, contracted by public entities, and the debt 
of private entities guaranteed by public agen
cies. 

8 Average maturity (in years) of the external 
public debt of Latin America contracted in: 

1965-1967 1968-1970 1971 
Total Private 
Total Public 
All Debt 

8.0 
23.3 
14.9 

8.1 8.0 
22.7 22.7 
14.4 13.3 

Source: IDB-IBRD, Seminario sobre la Recolección, 
Procesamiento y Utilización de Estadísticas de Deuda 
Externa en América Latina. March 26-30. 1973, 
Washington, D .C , Volume 1, page 40. 
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THE BANK IN 1974 

The year 1974—the 15th in its opera
tions—was one of undoubted accomplish
ment for the Inter-American Development 
Bank. In the face of continuing crisis and 
uncertainty on the world economic scene, 
the Bank provided record support for the 
development of its member countries in 
Latin America. 

The Bank reached higher lending and 
technical cooperation plateaus than it had 
in any previous year in its history and 
made progress in its endeavor to secure 
the financial resources it needs to continue 
that cooperation unabated in the future. 

The year's achievements in these re
gards included: 

• The highest lending level achieved 
by the Bank in any year in its decade and 
a half of operations. Total lending 
amounted to $1,111 million ' in 53 loans, 
a volume 26 per cent higher than the 
$884 million in 57 loans approved in 
1973. 

1 In this report dollar figures used may in
clude, as appropriate, the U.S. dollar equiva
lent of amounts in other currencies expressed 
in values existing on December 31. 1974. 
Figures in the narrative portion of the report 
have been rounded out as appropriate. 

• A declaration of intention made by 12 
industrialized countries from outside the 
Western Hemisphere to seek membership 
in the Inter-American Bank. Once effec
tive, their membership in the Bank will 
broaden the Bank's financial resources for 
the region's development. 

• The decision taken by the Government 
of Venezuela to utilize part of its pe
troleum revenues to extend additional 
financial support for Latin America's de
velopment through the Inter-American 
Bank. 

• The extension of the highest yearly 
total—$22 million—of grant and con
tingent repayment technical cooperation 
in the Bank's history. This volume was 
more than three times higher than the 
previous record of $6.4 million achieved 
in 1973. 

• During the year, the Bank also 
achieved new high marks in earnings, in 
disbursements, and in repayments on 
loans. Continuing a steadily rising trend, 
the Bank also gave more support than 
ever before through loans and technical 
cooperation to its economically less devel
oped member countries. 

LOANS AND DISBURSEMENTS 
The $1,111 million lent by the Bank in 
1974 topped the SI billion rate targeted 
at the beginning of the year and brought 
the Bank's cumulative lending, as of 
Dec. 31, 1974, to $7,416 million, net of 
cancellations and exchange adjustments, 
distributed in 822 loans. 

The Bank's lending in 1974 was sub
stantially greater from its ordinary capital 
resources than from its Fund for Special 
Operations. A total of 57 per cent of the 
year's lending volume was authorized from 
the ordinary capital resources, which is 
nurtured substantially by borrowings ob
tained in the world's capital markets. 
Loans from the ordinary capital are ex
tended at rates of interest conventional to 
international financial institutions. The re
maining 43 per cent of the lending vol
ume was authorized from the Bank's Fund 
for Special Operations, which is made up 
of contributions from the Bank's member 
countries and is lent at concessional inter
est rates and long terms of repayment. 

By sources of funds, the loans author
ized by the Bank in 1974, as well as 
cumulative totals, included: 

Ordinarj Capital Resources: 17 loans 

MILL WORKER ADJUSTS BOBBINS at textile plant in Santo Domingo, the 
Dominican Republic, built with credit channeled through Central Bank. 19 
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(plus increases in previously authorized 
export financing credits) amounting to 
$636 million. This brought the net cumu
lative total of ordinary capital loans to 
267 for $3,326 million as of Dec. 31, 
1974. 

Fund for Special Operations: 36 loans 
totaling $475 million, bringing the net 
cumulative total to 410 loans for $3,497 
million at year end. 

Other Funds: The Bank's cumulative 
lending also includes 145 loans totaling 
$593 million approved prior to 1974 from 
resources which the Bank administers for 
various member and nonmember coun
tries. Of that amount 116 loans amount
ing to $494 million were authorized from 
the Social Progress Trust Fund, the re
sources entrusted in administration to the 
Bank by the United States Government; 
19 for $73 million were extended from 
resources which the Bank administers for 
Canada, and 10 for $26 million were 
made from funds administered for Argen
tina, Sweden, the United Kingdom and 
the Vatican. 

Yearly Loans 
In Millions of Dollars 
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It might be noted that some loans 
which are authorized by the Board of 
Executive Directors are not signed by the 
potential borrower and therefore the 
authorization lapses. In some other cases, 
the amounts authorized to be loaned are 
revised to a lesser sum than originally 
approved by the Executive Directors. A 
brief detail on such lapses and cancella
tions over the past four years is given in 
the table on page 53. The Bank's cumu
lative lending, net of cancellations and 
exchange adjustments, is shown on a 
country-by-country basis in the table 
below. 

As it has since it was first established, 
in its lending and technical cooperation 
activities the Bank provides only a portion 
of the total cost involved in the execution 
of a development project. The remainder 
is provided primarily by the borrowing 
member countries. 

As of the end of 1974, the Bank's 
share in the cost of the projects it has 
helped to carry out represented 30 per 
cent of the total; the remaining 70 per 
cent was provided primarily by the bor
rowing countries themselves. 

Thus, the Bank's cumulative lending of 
$7,416 million is being matched by Latin 
American counterpart funds which amount 
to $18,066 million in financing projects 
whose total cost is $25,482 million. 

A country-by-country breakdown of 
how Bank projects are financed is shown 
in the table on the opposite page. 

Disbursements 
The Bank's disbursements on approved 
loans in 1974 exceeded those of any pre
vious year, amounting to $673 million, 
compared with the previous record total 
of $582 million registered in 1973. As of 
Dec. 31, 1974, total disbursements had 

The Bank's Lending 
(Net of Cancellations and Exchange Adjustments) 
In Millions of Dollars 

Country Volume 

Argentina 
Barbados 
Bolivia 
Brazil ... 
Chile 

Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 

Guatemala 
Haiti 
Honduras 
Jamaica ... 
Mexico 

Nicaragua 
Panama 
Paraguay 
Peru 
Trinidad and Tobago 

Uruguay 
Venezuela 
Regional > 

% 11Q.2 
12.9 

242.0 
1,715.3 

406.1 

620.3 
143.2 
171.1 
284.0 
137.3 

133.4 
45.6 

122.5 
50.8 

1,041.2 

126.9 
113.1 
191.4 
335.0 
35.6 
131.9 
326.6 
259.6 

TOTAL $7,416.0 

DETAIL BY FUNDS 

Ordinary 
Capital 

Resources 

Fund for 
Special 

Operations 

Funds 

Administration 

i 443.1 
9.1 

68.9 
1,054.5 

185.0 

318.9 
66.0 
6.8 

58.1 
7.0 

10.8 

0.5 
7.5 

593.0 

17.1 
1.5 
6.3 

82.0 
1.3 

64.6 
131.1 
192.4 

282.8 
3.8 

149.2 
575.1 
177.6 

233.6 
65.5 

148.4 
185.5 
103.1 

108.3 
45.6 

114.4 
43.3 

413.2 

96.8 
98.7 

171.3 
206.9 
34.3 

55.8 
122.6 
61.5 

$ 44.3 

23.9 
85.7 
43.5 

67.8 
11.7 
15.9 
40.4 
27.2 

14.3 

7.6 

35.0 

13.0 
12.9 
13.8 
46.1 

11.5 
72.9 
5.7 

$3,325.5 $3,497.3 $ 593.2 

61 62 63 64 65 66 67 68 69 70 71 72 73 74 

1 The regional loans include a net loan for $79 million extended in 1972 and one for $95 million extended in 1974 
to a Mixed Commission of Argentina and Uruguay for the Salto Grande Hydroelectric project. Of the combined amount 
of $174 million, a total of $124.7 million can be attributed for statistical purposes to Argentina and $49.3 million to 
Uruguay. 
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risen to $4,341 million, an amount which 
represents 58 per cent of the loans author
ized by the Bank through that date. It is 
worth emphasizing that the Bank author
izes disbursements as work goes forward 
and that the development projects which 
the Bank finances take a substantial num
ber of years to implement. 

The disbursements for 1974, as well as 
cumulative totals, are shown below by 
sources of funds. 

Ordinary Capital Resources: $336 mil
lion, bringing the cumulative total to 
$1,867 mUlion as of Dec. 31, 1974. 

Fund for Special Operations: $324 mil
lion, bringing the cumulative total to 
$1,914 million as of Dec. 31, 1974. 

Other Funds: $13 million, bringing the 
cumulative total disbursed from funds ad
ministered for the United States, Canada, 
Argentina, Sweden, the United Kingdom 
and the Vatican to $560 million as of 
Dec. 31, 1974. 

The Bank's cumulative disbursements 
are shown on a country-by-country and on 
a fund-by-fund basis in the accompanying 
table. 

Yearly Disbursements 
In Millions of Dollars 

700 

670 

500 

470 

300 

707 

¡00 

How Bank Projects are Financed 
(Loans Net of Cancellations and Exchange Adjustments) 
In Millions of Dollars 

Country 
Total 
Cost 

Argentina 
Barbados 
Bolivia ... 
Brazil 
Chile 

Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 

Guatemala 
Haiti 
Honduras . 
Jamaica ... 
Mexico 

Nicaragua 
Panama 
Paraguay 
Peru 
Trinidad and Tobago 

Uruguay 
Venezuela 
Regional 

\ 2,619.0 
18.0 

433.0 
10,585.7 
1,319.7 

1,448.3 
284.2 
299.3 
685.5 
268.8 

246.6 
61.9 

207.5 
105.2 

3,036.8 

231.2 
289.1 
306.8 
712.7 
76.5 

279.2 
952.4 

1,014.9 

TOTAL $25,482.3 

The Bank's 
Loans 

Latin America's 
Contribution 

770.2 
12.9 

242.0 
1,715.3 

406.1 

620.3 
143.2 
171.1 
284.0 
137.3 

133.4 
45.6 

122.5 
50.8 

1,041.2 

126.9 
113.1 
191.4 
335.0 
35.6 

131.9 
326.6 
259.6 

$ 7,416.0 

The Bank's Disbursements, 1961-74 
In Millions of Dollars 

TOTAL 

Country Amount 

Argentina 
Barbados 
Bolivia 
Brazil 
Chile 

Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 

Guatemala 
Haiti 
Honduras 
Jamaica .... 
Mexico .... 

Nicaragua 
Panama 
Paraguay 
Peru 
Trinidad and Tobago 

Uruguay . 
Venezuela 
Regional . 

t 517.2 
0.4 

119.2 
1,033.9 

296.5 

402.1 
60.7 
66.9 

107.4 
70.0 

69.9 
8.3 

60.5 
19.4 

681.3 

83.8 
71.1 
98.3 

202.0 
9.2 

62.6 
221.1 

79.4 
TOTAL $4,341.2 

61 62 63 64 65 66 67 68 69 70 71 72 73 74 

Detail by Funds 

Ordinary 
Capital 

Resources 

Fund for 
Special 

Operations 

$ 333.6 

22.4 
544.2 
109.3 

181.6 
15.5 
6.8 

20.4 
7.0 

10.8 

0.5 
2.2 

375.7 

17.1 
1.5 
6.4 

44.2 
0.1 

33.3 
105.5 
28.8 

$ 139.3 
0.4 

75.3 
414.0 
143.7 

154.6 
33.5 
48.6 
53.9 
36.3 

44.8 
8.3 

52.4 
17.2 

270.6 

53.7 
56.7 
81.4 

111.7 
9.1 

18.6 
42.7 
47.6 

$1,866.9 $1,914.4 

1,848.8 
5.1 

191.0 
8,870.4 

913.6 

828.0 
141.0 
128.2 
401.5 
131.5 

113.2 
16.3 
85.0 
54.4 

1,995.6 

104.3 
176.0 
115.4 
377.7 
40.9 

147.3 
625.8 
755.3 

$18,066.3 

Funds 

Administration 

$ 44.3 

21.5 
75.7 
43.5 

65.9 
11.7 
11.5 
33.1 
26.7 

14.3 

7.6 

35.0 

13.0 
12.9 
10.5 
46.1 

10.7 
72.9 
3.0 

$559.9 
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Repayments 
Repayments on loans are becoming an in
creasingly important factor in providing 
the Bank with funds to relend and repay
ments were greater in 1974 than in any 
previous year, amounting to $182 million, 
compared with $168 million in 1973. This 
brought cumulative repayments as of Dec. 
31, 1974, to $983 million. 

Since Bank loans are extended with sub
stantial grace periods and for long repay
ment periods, repayments in the Bank's 
first five years amounted to $10.9 million, 
in the next five years they had risen to 
$236 million and in the last five-year pe
riod they have amounted to $735 million. 

The Bank has now been operating for 
a sufficiently long period of time to have 
a substantial number of its loans totally 
repaid. During 1974, for example, bor
rowers completed repaying 14 loans origi
nally amounting to $40 million from the 
ordinary capital resources and nine loans 
amounting to $16 million from the Fund 
for Special Operations. This brought the 
total number completely repaid as of Dec. 
31, 1974, to 82 loans, amounting to $144 
million, net of cancellations. 

They included 49 for $112 million 
from the ordinary capital resources, 28 for 
$31 million from the Fund for Special 
Operations and 5 for slightly more than 
$1 million from the Social Progress Trust 
Fund. 

The repayments received by the Bank 
on all loans during the year are given be
low by funds. 

Ordinary Capital Resources: $93 mil
lion, bringing total repayments as of Dec. 
31, 1974, to $559 million. 

Fund for Special Operations: $65 mil
lion, bringing total repayments as of the 
end of the year to $258 million. 

Other Funds: $24 million, bringing 
total repayments as of Dec. 31, 1974, to 
$165 million. 

MOBILIZATION OF RESOURCES 
Over the next few years the demands 

on the Inter-American Bank's financial 
resources are expected to increase as the 
Bank seeks to satisfy the rising economic 

expectations of its Latin American mem
ber countries and as present lending and 
technical cooperation generate new de
velopment projects at an accelerating rate. 

For those reasons, the Bank constantly 
strives to increase its resource base in 
order to satisfy those rising expectations. 

In this regard, the Bank made substan
tive progress in a variety of ways in 1974 
to secure adequate financial resources to 
accomplish its mission in the future. The 
first of these was the success which 
marked the Bank's efforts to attract addi
tional capital contributing members to the 
Bank, when a group of 12 countries from 
outside the Western Hemisphere signed 
the Declaration of Madrid on Dec. 17, 
1974, pledging to seek membership itythe 
Bank as nonregional members. 

The second was the decision of the 
Government of Venezuela to contribute a 
total of $500 million for Latin America's 
development through a fund to be en
trusted in administration to the Bank be
ginning in 1975. 

In a third action, the Bank, at the 
mandate of its Board of Governors, initi
ated the study of another replenishment 
of its ordinary capital resources and its 
Fund for Special Operations. 

Expansion of Membership 
The Bank's efforts to attract capital-
contributing countries from outside the 
region into active membership stem from 
a directive adopted by the Board of Gov
ernors at its Eleventh Annual Meeting 
held in Punta del Este, Uruguay, in 
April 1970. 

At that meeting the Board of Governors 
established a special committee charged 
with examining various alternatives de
signed to assure an increased flow of re
sources to the Bank from countries not 
then members. A first fruit of the Bank's 
efforts in that regard was the decision of 
Canada to join the Bank. Its membership 
became effective May 3, 1972. 

Carrying out instructions from the 
Board of Governors, the Bank explored 
with several nonregional countries various 
alternative means through which they 

might contribute additional resources to 
the development of Latin America 
through the Bank. The alternatives ex
plored included such techniques as the 
establishment of a special trust fund by 
countries outside the j-egion to be admin
istered by the Bank, associate membership 
in the Bank, and finally full membership. 
As a result of these initial explorations, 
the Bank found that the potential con
tributing countries had a strong preference 
for the alternative of joining the Bank as 
full members. 

In 1972 the Committee of the Board 
of Governors, which now includes the 
representatives of Argentina, Brazil, Can
ada, Colombia, Mexico, Nicaragua, the 
United States, Uruguay and Venezuela, 
adopted a set of principles for the admis
sion of nonregional members to the Bank. 

These principles were subsequently re
fined at a meeting held in Kingston, Ja
maica, prior to the Bank's Fourteenth 
Annual Meeting in May 1973. On the 
basis of these principles the President 
of the Bank renewed negotiations with the 
nonmember countries looking toward their 
eventual entry into the Bank with the re
sult which culminated in the Declaration 
of Madrid. 

The Madrid Declaration was signed by 
the President of the Bank and representa
tives of the 12 nonregional countries. 

The 12 countries, which signed the 
document and thus signified their inten
tion of taking all necessary steps to seek 
membership in the Bank as nonregional 
members were Austria, Belgium, Den
mark, Germany, Israel, Italy, Japan, the 
Netherlands, Spain, Switzerland, the 
United Kingdom and Yugoslavia. 

Their entry into the Bank will become 
effective once the necessary steps in the 
procedure described below have been com
pleted. 

The 12 signatory nations would initially 
contribute a total of $745 million to the 
Bank over a three-year period through a 
subscription to shares of inter-regional 
capital stock and the Bank's concessional 
resource, the Fund for Special Operations. 
The inter-regional capital resources would 

SUNLIGHT SHIMMERS on Uruguay River as supports rise for Bank financed bridge 
from Fray Bentos in Uruguay to Puerto Unzué in Argentina. 23 
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PROJECTED MEMBERSHIP 
is graphically shown in this world 
map. During 1974, 12 countries 
from outside the Western Hemi
sphere signified their intention 
of taking steps to join the Bank. 
They included Austria, Belgium, 
Denmark, Germany, Israel, Italy, 
Japan, the Netherlands, Spain, 
Switzerland, the United Kingdom 
and Yugoslavia. The Bank also 
initiated action during the year to 
permit the entry into the Bank of 
two new countries within the 
region, Guyana and the Bahamas. 
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THE BANK IN 1974 

Proposed Subscriptions by Prospective Members 
to Inter-Regional Capital Stock and Fund for Special Operations 
Expressed in U.S. Dollars 

Inter-Regional Capital Stock 

Paid-in Callable Total 
Fund for Special 

Operations 

Austria 
Belgium 
Denmark 
Germany 

Israel 
Italy 
lapan 
Netherlands 

Spain 
Switzerland 
United Kingdom 
Yugoslavia 

832,377 
2,062,847 

892,694 
10,410,742 

820,313 
10,157,410 
11,339,627 

1,544,120 

10,157,410 
2,267,925 

10,157,410 
832,377 

$ 4,222,201 
10,434,869 
4,499,660 

52,681,009 

4,173,948 
51,438,476 
57,385,748 

7,817,104 

51,438,476 
11,484,388 
51,438,476 
4,222,201 

5,054,578 
12,497,716 
5,392,354 

63,091,751 

4,994,261 
61,595,886 
68,725,375 

9,361,224 

61,595,886 
13,752,313 
61,595,886 

5,054,578 

5,054,578 
12,497,716 
5,392,354 

63,091,751 

4,994,261 
61,595,886 
68,725,375 

9,361,224 

61,595,886 
13,752,313 
61,595,886 
5,054,578 

TOTAL $ 61,475,252 $311,236,556 $372,711,808 $372,711,808 

be held, obligated and otherwise disposed 
of entirely separate from the ordinary 
capital resources and the Fund for Special 
Operat ions. T h e prospective members 
would subscribe to the inter-regional 
stock in the form of both paid-in and 
callable shares. 

Once the nonregional exercise has be
come effective and the inter-regional 
shares have been subscribed, the callable 
inter-regional capital would become avail
able as backing for borrowings by the 
Bank over and above the amount it can 
borrow with the backing of the callable 
capital in its ordinary capital resources. 

Of the $745 million which would be 
contributed by the 12 countries, a total of 
$372,711,808 (made up of $311,236,556 
in callable capital and $61,475,252 in 
paid-in capital) would be subscribed to 
the inter-regional capital stock and an
other $372,711,808 would be in the form 
of cash contributions to the Fund for Spe
cial Operations. Thus, counting the paid-
in capital and the contributions to the 
Fund, the 12 nations would initially make 
cash contributions of $434,187,060. The 
subscriptions of the 12 countries to the 
inter-regional capital stock and Fund for 
Special Operations is detailed above. 

The entry of the nonregional countries 
as contributing members will not affect the 
regional nature of the institution because 
under the arrangement stemming from 
the Jamaica principles the hemisphere 

member countries would keep a total of 
not less than 92 per cent of the voting 
power, of which not less than 53.5 per 
cent would ' be retained by the Latin 
American member countries, not less than 
34.5 per cent by the United States and 
not less than 4 per cent by Canada, leav
ing 8 per cent for the nonregional mem
bers as a group. Thus, the nonregional 
member countries would be assured full 
membership in the Bank while at the same 
time the Bank's present members would 
be assured that the regional character of 
the institution would be preserved. 

Each nonregional member will be en
titled to one Governor and one Alternate 
Governor. In addition, as a group, the 
nonregional members will be entitled to 
elect two Executive Directors and two 
Alternate Executive Directors, thus in
creasing the number of Executive Direc
tors to 11. 

Before the nonregional countries actu
ally enter into membership in the Bank, 
the amendments to the Agreement Estab
lishing the Bank will have to be ratified 
by the present membership, while the non-
regional countries take such steps as are 
necessary for them to become members. 
The amended Agreement is expected to 
be submitted to the various governments 
concerned early in 1975, with the expec
tation that it will be ratified in time for 
the nonregional countries to become mem
bers in 1976. 

In addition to amendments to the 
Agreement Establishing the Bank with 
respect to the creation of inter-regional 
capital stock and related matters, the 
Bank's membership would receive a pro
posed resolution outlining the general 
rules governing the admission of nonre
gional countries to membership in the 
Bank, a proposed revision to the Regula
tions for the election of Executive Direc
tors and a proposed resolution authorizing 
an increase in the callable ordinary capital 
stock of the Bank for the Latin American 
member countries, whose additional sub
scription is required in order to obtain not 
less than the 53.5 voting percentages re
ferred to above, if the exercise becomes 
effective. 

While the initial subscriptions to the 
inter-regional capital would be made by 
nonregional members, proposed amend
ments to the Agreement Establishing the 
Bank would also permit regional members 
to make subscriptions to the inter-regional 
capital stock and nonregional members to 
make subscriptions to the ordinary capital 
stock. 

Venezuelan Trust Fund 
In his inaugural address on March 12, 
1974, President Carlos Andrés Pérez of 
Venezuela pledged to share a portion of 
the increased income derived by Vene
zuela from petroleum exports in the de
velopment of Latin America through the 
creation of a trust fund to be administered 
by the Inter-American Bank. 

Subsequently, this decision was commu
nicated formally to the Board of Gov
ernors at its Fifteenth Annual Meeting 
held in Santiago. Chile, April 1-3, 1974. 
At the meeting, the Governor for Vene
zuela, Finance Minister Héctor Hurtado, 
expressed his country's intention to estab
lish the trust fund with the basic aim of 
providing financing for projects that 
would make the greatest possible contri
bution to the development of the region. 

At the Santiago meeting, the Board of 
Governors approved a resolution welcom
ing the proposal formulated by Venezuela 
and authorizing the President of the Bank 
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to negotiate, with the prior approval of 
the Board of Executive Directors, an 
agreement for the establishment of the 
trust fund and to conclude such an agree

ment after review by the Committee of 
the Board of Governors, at the earliest 
possible time. 

The resolution specified that the Agree

ment was to remain open "for adherence 
by other Latin American member coun

tries of the Bank which desire to be in

cluded under the same conditions or under 
others, in which case such conditions shall 
be agreed upon in conjunction with the 
Venezuelan Government and the Bank." 

The new fund would provide resources 
for the development of the region's pro

ductive and exporting capacity, with spe

cial emphasis on the better utilization of 
natural resources. It would also play an 
important role in stimulating Latin Ameri

can integration. 
By the end of 1974 negotiations be

tween Venezuela and the Bank looking 
forward to the establishment of a $500 
million trust fund ($400 million in dol

lars and 430 million bolivars) to be ad

ministered by the Bank as trustee were 
about to be concluded.1 

With the resources of the Fund, the 
Bank will finance largescale projects pro

viding for the most suitable utilization of 
natural resources in the relatively less 
developed member countries, those with 
limited markets, and those of intermediate 
development. 

The resources of the trust fund may 
also be employed to expand the Bank's 
present program for financing exports of 
capital goods in any developing member 
country of the Bank, including manufac

tured and semimanufactured goods, and 
exports directed to countries outside the 
region. 

With the resources of the Fund, the 
Bank may make loans as well as equity 

1 Shortly after the close of the period covered 
by this Report the agreement under which the 
Bank will act as trustee for the Government 
of Venezuela was signed at the headquarters 
of the Bank on Feb. 27, 1975, by the President 
of Venezuela's National Investment Fund and 
by the President of the Bank. 

capital investments, through the acquisi

tion of stocks and bonds. Loans extended 
from the Fund will be made for amortiza

tion periods of up to 25 years, with grace 
periods generally of up to five years, at 
an interest rate of 8 per cent a year, and 
a commitment fee of i y 4 per cent yearly 
on undisbursed amounts. Decisions on 
matters affecting the Trust Fund will be 
taken by a majority vote of the member 
countries in accordance with the terms of 
Article VIII, Section 4 (c) (iii) of the 
Agreement Establishing the Bank. 

Increase in Resources 
The basic element in the Bank's success

ful efforts to mobilize additional resources 
for Latin America's development has 
been, of course, the continual support 
which it has received from its own mem

ber countries in increasing in an orderly 
and periodic fashion its ordinary capital 
resources and its Fund for Special Opera

tions. Thanks to that support the Bank, 
which started out with resources of less 
than $1 billion a decade and a half ago, 
now has a resource structure amounting 
to more than $10 billion. 

The last of these increases—providing 
for an additional $2 billion ($400 million 
paidin and $1.6 billion callable) in the 
ordinary capital resources and $1.5 billion 
in the Fund for Special Operations—was 
initiated through a resolution approved at 
the Bank's Eleventh Annual Meeting in 
Punta del Este, Uruguay, in 1970. 

The paidin portion of the ordinary 
capital increase was to be made in three 
equal yearly quotas ending in 1973 for 
members subscribing more than $10 mil

lion and in five yearly quotas ending in 
1975 for members subscribing less than 
that. The callable capital was to be sub

scribed by all members in two quotas, the 
last in 1973. 

The payment of the ordinary capital 
resources has been made substantially 
on time. The contributions to the in

crease of $1.5 billion in the Fund for 
Special Operations, of which $1 billion 
was to be contributed by the United States 
and $500 million by Latin American 

member countries, in their own currencies, 
were to be made in payments of $100 
million by the United States and $50 mil

lion by Latin America by June 30, 1972; 
$450 million and $225 million by the 
United States and Latin America, respec

tively, by Oct. 31, 1972; and $450 million 
and $225 million, also respectively, by 
Dec. 31, 1973. 

It might be noted that the United States 
had contributed threefourths of the pre

vious increase and Latin America one

fourth; in this increase Latin America's 
share went up to onethird and the United 
States share became twothirds. 

As of Dec. 31, 1973, the Latin Ameri

can member countries had contributed a 
total of $500 million. On Jan. 4, 1974, 
the United States contributed an addi

tional $225 million to the amount of $275 
million it had previously contributed to 
the Fund. Of the total, $500 million of 
the U.S. contribution was still pending 

Resources (cumulative) 
In Millions of Dollars 

Ordinary Capital 
Resources 

Fund for Special 
Operations 

j Other Resources 
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UNIVERSITIES THROUGHOUT Latin America have been improved 
with help of Bank loans. Shown are (1) the Catholic University of 
Chile; (2) the Catholic University of Santiago, the Dominican 

Republic; (3) the University of the West Indies in Jamaica, and 
(4) the National University of Honduras. 



Subscribed Ordinary Capital Resources 
In Thousands of Dollars 

SUBSCRIBED AS OF DEC. 31, 1974 

Country Paid-in Callable Total 

Argentina 
Barbados . 
Bolivia ... 
Brazil 
Canada 

Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 

El Salvador 
Guatemala 
Haiti 
Honduras .. 
Jamaica ... 

Mexico .... 
Nicaragua 
Panama .. 
Paraguay.. 
Peru 

Trinidad and Tobago 
United Slates 
Uruguay 
Venezuela 

$124,422 
2,498 
8,990 

124,422 
48,254 

34,164 
34,140 
4,495 
5,993 
5,993 

4,495 
5,993 
4,495 
4,495 
5,993 

79,980 
4,494 
4,495 
4,494 

15,005 

4,495 
361,903 
12,007 
66,663 

$ 585,511 
5,995 

47,000 
585,511 
244,501 

160,781 
160,636 
23,500 
31,365 
31,365 

23,500 
31,365 
23,499 
23,499 
31,365 

376,379 
23,500 
23,500 
23,500 
78,460 

23,500 
2,047,213 

62,778 
313,697 

$ 709,933 
8,493 

55,990 
709,933 
292,755 

194,945 
194,776 
27,995 
37,358 
37,358 

27,995 
37,358 
27,994 
27,994 
37,358 

456,359 
27,994 
27,995 
27,994 
93,465 

27,995 
2,409,116 

74,785 
380,360 

TOTAL $972,378 $4,981,920 $5,954,298 

Fund for Special Operations 
In Thousands of Dollars 

Country 

Contribution Quotas 
Authorized and 

Subscribed 

Argentina 
Barbados 
Bolivia 
Brazil 
Canada ... 

Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 

El Salvador 
Guatemala .. 
Haiti 
Honduras.... 
Jamaica 

Mexico .... 
Nicaragua 
Panama .... 
Paraguay.. 
Peru 

Trinidad and Tobago 
United States 
Uruguay 
Venezuela 
Unassigned 

$ 246,319 
837 

22,684 
253,973 

73,843 

71,068 
69,722 
10,224 
13,743 
13,372 

9,911 
13,597 
11,159 
10,995 
13,193 

159,094 
10,770 
10,380 
11,974 
34,223 

9,890 
3,040,350 

26,539 
132,169 
123,869 

TOTAL $4,393,898 

appropriation by the United States Con
gress at the end of 1974. 

When Canada joined the Bank in 1972 
it agreed to contribute $242,680,000 to 
the Bank's ordinary capital resources ($40 
million to the paid in capital and $202,-
680,000 to the callable capital) and $60 
million in Canadian currency to the Fund 
for Special Operations, in both cases in 
three equal installments, the last of which 
was due in 1974. During the course of 
the year the Government of Canada ful
filled its commitment. 

In addition, Canada agreed to con
tribute to the Fund for Special Operations 
all repayments which the Bank receives on 
loans extended from the 74 million Cana
dian dollar fund which Canada had placed 
in administration with the Bank prior to 
becoming a member. During 1974 repay
ments began to come in and they were 
allocated to the Fund. 

The status of the ordinary capital re
sources and the Fund for Special Opera
tions is detailed in the accompanying 
tables. 

Future Replenishment 
Meantime, the continuing concern of the 
Bank for assuring sufficient resources to 
maintain and increase its lending and 
technical assistance activities in Latin 
America in coming years was reflected at 
the Bank's Fifteenth Annual Meeting in 
April 1974 in Santiago, Chile. 

At that meeting the Board of Gov
ernors requested that the Board of Execu
tive Directors "carry out a study on the 
possibility of enlarging the resources of 
the Bank by means of an increase in the 
authorized capital and an increase in the 
resources of the Fund for Special Opera
tions." 

The Board of Executive Directors was 
further asked to "provide to the Commit
tee of the Board of Governors a report to 
facilitate a review of the question of re
plenishment of resources." As a result of 
this directive, the Board of Executive Di
rectors presented a report to a special 
meeting of the Committee of the Board 
of Governors held at the headquarters of 
the Bank, June 11, 1974. 

The report summarized the Bank's lend
ing and technical cooperation activities, 
gave a history of the Bank's original re
sources and the subsequent increases, 
examined economic trends in the Latin 
American region and outlined alternative 
levels of lending for the 1976-78 period 
"in order to continue to support the de
velopment of the region following the 
traditional patterns with a slight but sus
tained increase of volume in real terms." 

The Committee examined the report 
and agreed to the need to increase the 
resources of the Bank and requested that 
the Board of Executive Directors continue 
to review the matter so that the committee 
might take action at a future meeting. 
This examination was going on at the end 
of the period covered by this Report. 

Borrowings 
The world's capital markets were marked 
by continued uncertainty and high interest 
rates in 1974. Nonetheless, the Inter-
American Bank raised a total of $104.7 
million in those markets and, thanks to 
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the cooperation it received from the coun
tries where the borrowings took place, it 
did so on favorable conditions. Most of 
the year's borrowings took place in the 
Latin American member countries them
selves. 

Not only did the Bank continue to 
mobilize resources from the Latin Ameri
can central banks in the form of a ninth 
short-term bond issue, but two member 
countries—Venezuela and Trinidad and 
Tobago which have benefited from in
creased petroleum revenues—channeled 
some of those earnings to the Bank 
through the purchase of long-term bonds. 
These were the first long-term placements 
made by the Bank in Latin America. 

The 1974 borrowings included $23.3 
million in Venezuela, $10 million in 
Trinidad and Tobago, $40.2 million in a 
short-term bond issue placed in 16 of its 
Latin American member countries and 
Israel, $24.6 million in Japan, $6 million 
in Sweden and $600,000 in Finland. 

The year's borrowings brought the 
Bank's outstanding borrowings as of Dec. 
31, 1974, to $1,346.7 million, composed 
of $811 million owed in nonmember 
countries, $421.4 million owed in the 
United States, and $114.3 million owed 
in Latin America. 

The borrowings negotiated by the Bank 
in 1974 included: 

Venezuela: $23.3 million. 
100 million bolivars (equivalent to $23.3 
million) in a bond issue sold March 11, 
1974, to a group of 10 Venezuelan com
mercial banks headed by the Banco de 
Venezuela and including Banco Mercantil 
y Agrícola, Banco de Maracaibo, Banco 
Latinoamericano de Venezuela, Banco 
Unión, Banco Caracas, Banco del Centro 
Consolidado, Banco de la Construcción y 
de Oriente, Banco Metropolitano and 
Banco de Comercio. The 7 per cent, 13-
year bonds which were priced at 97 per 
cent, have a 3-year grace period. They 
will be repaid in 20 semiannual install
ments of 5 million bolivars each, to be 
drawn by lot, beginning Sept. 1, 1977. 
Repayment of the final installment will 
be March 1, 1987. 

Outstanding Borrowings as of 
Dec. 31 , 1974 
In Mil l ions of Dollars 

Austria .. 
Belgium 
Finland 
France . 

Germany 
Israel 
Italy 
Japan 

Latin America 
Netherlands . 
Norway 
Spain 

Sweden 
Switzerland 
United Kingdom 
United States .... 

32.3 
17.5 

1.0 
43.4 

283.8 
2.5 

63.9 
132.5 

114.3 
26.0 
4.0 

18.6 

25.3 
145.0 
15.2 

421.4 

TOTAL $1,346.7 

Trinidad and Tobago: $10 million. 

Two bond issues—$5 million in Trinidad 
and Tobago dollars and $5 million in 
United States dollars—sold Oct. 23, 1974, 
to the Central Bank of Trinidad and 
Tobago. The 10-year, 8 per cent bonds, 
which were priced at par, will have a 
4-year grace period and will be repaid 
in six annual installments beginning Dec. 
1, 1979, and ending Dec. 1, 1984. 

Latin America: $40.2 million. 

On April 15, 1974, the Bank sold its 
ninth short-term bond issue—$40.2 mil
lion—at par to central banks and other 
governmental institutions in 16 member 
countries of the Bank and Israel. A total 
of $38 million of the issue was for two-
year maturities due April 15, 1976, and 
bearing an interest rate of 7l/4 per cent, 
and $2.2 million was in the form of five-
year maturities due April 15, 1979, bear
ing an interest rate of 7 l/2 per cent. The 
proceeds of the issue were used in part to 
refund $32,450,000 in two-year bonds 
which matured on the issue date; the re
maining $7,750,000 represented a net 
increase in the resources raised by the 
Bank through short-term issues. The 
member countries participating in the 
issue were Argentina, Bolivia, Brazil, 
Colombia, the Dominican Republic, Ecu-
dor, El Salvador, Guatemala, Honduras, 
Mexico, Nicaragua, Panama, Peru. Trini

dad and Tobago, Uruguay and Venezuela. 

Japan: $24.6 million. 

7.5 billion convertible yen (equivalent to 
$24.6 million) in the form of a loan ob
tained from the Export-Import Bank of 
Japan on April 1, 1974. The loan has a 
final maturity date on March 20, 1989, a 
grace period of 4Í/2 years and an interest 
rate of 714 per cent per annum. It will be 
repaid in 22 semiannual installments, be
ginning Sept. 20, 1978, and ending 
March 20, 1989. 

Sweden: million. 
25 million Swedish kronor (equivalent to 
$6 million) in a borrowing from three 
private Swedish banks — Gõtabanken, 
Skandinaviska Enskilda Banken, and Sven-
ska Handelsbanken. The 8 ^ per cent, 
10-year loan is to be repaid in 5 equal 
annual installments beginning May 10, 
1980, and ending May 10, 1984. 

In addition to these borrowings the 
Bank during 1974 drew down an addi
tional $558,317 under an arrangement it 
has with the Finnish Export Credit, Ltd. 

Canadian Cooperation 
In a further measure of cooperation with 
Latin America, the Government of Can
ada entered into an agreement on March 
22, 1974, under which it entrusted a 1.5 
million Canadian dollar fund to the Bank 
in administration to finance the prepara
tion of development projects in its Latin 
American member countries. 

Under terms of the agreement, the re
sources of the Fund will be made available 
to governments and public and private 
entities in eligible member countries of 
the Bank to assist in the formulation of 
development projects, including the exe
cution of basic studies, prefeasibility, 
feasibility, and final engineering design 
studies. Special priority will be granted to 
the lesser-developed countries of the Bank. 

The Fund resources will be used for 
the purchase of services in Canada or the 
country where the project is to be exe
cuted or, under special conditions, in other 
member countries of the Bank. The re-
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sources will be made available on a non
reimbursable, contingent recovery or reim
bursable basis. However, nonreimbursable 
assistance will be reserved only for its 
lesser-developed member countries. 

FINANCIAL HIGHLIGHTS 
Under the terms of the Agreement Estab
lishing the Bank, a complete separation is 
maintained in the accounts kept by the 
Bank for its various sources of funds, in
cluding the ordinary capital resources and 
the Fund for Special Operations. These 
funds are held, used, obligated, invested 
and otherwise disposed of entirely sepa
rate from each other. However, to show 
the broad range of the Bank's activities, 
the principal elements of its financial 
highlights are given here on a total basis. 

During 1974 the total earnings of the 
Bank were higher than those of any pre
vious year in ¡ts history. The gross income 
earned in 1974 from its own two princi
pal sources of funds—the ordinary capital 
resources and the Fund for Special Opera
tions—amounted to $240 million com
pared with $197 million in 1973. The net 
earnings from the two sources of funds 
amounted to $94 million compared with 
$71 million in 1973. These earnings 
brought about a substantial increase in the 
Bank's total reserves. As of Dec. 31, 
1974, these had risen to $441 million 
compared with $336 million in 1973. The 
principal highlights of the Bank's own 
resources, as well as the Social Progress 
Trust Fund, are shown below. 

Ordinary Capital Resources: Net in
come: $55 million compared with $38 
million in 1973. Gross income: $174 
million in 1974 compared with $143 
million in 1973. Total reserves: $308 mil
lion as of Dec. 31, 1974, compared with 
$241 million at the end of 1973. 

Fund for Special Operations: Net in
come: $38 million compared with $34 
million in 1973. Gross income: $66 mil
lion compared with $55 mililon in 1973. 
Total reserves: $134 million compared 
with $95 million on Dec. 31, 1974. 

Social Progress Trust Fund: Net in
come: $2 million in 1974 compared with 

$17 million in 1973. Gross income: $14 
million compared with $13 million in 
1973. Accumulated earnings: $48 million 
as of Dec. 31, 1974, compared with $46 
million as of Dec. 31, 1973. (The earn
ings decline in 1974 was due primarily to 
an increase of more than $7 million in 
the technical cooperation expense during 
1974, compared with 1973, and to the 
reversal and credit to income in 1973 of 
a $6 million prior-year provision for un
realized exchange adjustments, for which 
1974 accounts were unaffected.) 

The financial statements for each of 
these funds are shown later on in this 
Annual Report on pages 89 to 119. 

DISTRIBUTION OF LOANS 
During 1974 the Bank continued the 
marked upward tendency of recent years 
of providing ever higher proportions of 
its lending and technical cooperation to 
the region's less developed countries and 
to those which, while having a higher per 
capita income than the less developed 
nations, suffer from limited markets. 

In doing so the Bank carried out ex
press instructions adopted by its Board of 
Governors at the Twelfth Annual Meet
ing in Lima, Peru, in 1971 calling on the 
Bank to improve its action in favor of the 
economically less developed countries and, 
to the extent appropriate, in favor of 
those of insufficient market. 

Subsequently the Bank put into effect 
guidelines under which greater concession 
in interest rates and longer grace and 
amortization periods are given with loans 
from the Fund for Special Operations to 
the less developed member countries of 
the Bank than is given to the more de
veloped countries. In addition the Bank 
may finance up to 80 per cent and, in 
exceptional cases, up to 90 per cent of the 
total cost of projects which it helps to 
carry out in those countries with the re
sources of the Fund. 

In 1974 the two groups of countries— 
those less developed and those with lim
ited markets—received $426 million in 
loans. That figure represented a 35 per 
cent increase over the $316 million lent 

those countries in 1973. 
The $426 million also represented 38 

per cent of the Bank's total lending. Thus 
the Bank's action in favor of those coun
tries has progressed from 22 per cent in 
1970, to 28 per cent in 1971, to 30 per 
cent in 1972, to 36 per cent in 1973 and 
to 38 per cent in 1974. 

Even more significant for the develop
ment of those countries was the fact that 
in 1974 they received 62 per cent or $292 
million of the total concessional lending 
of $475 million extended by the Bank 
from the Fund for Special Operations and 
the nine members making up the least de
veloped group, whose total population 
amounts to about 38 million persons, re
ceived 53.2 per cent of the amount lent 
from the Fund. In 1970 they had received 
16.7 per cent. 

In terms of total lending five of the less 
developed or limited market countries re
ceived the highest yearly volume of loans 
obtained from the Bank to date. They 
were Barbados with $9 million, Costa 
Rica with $54 million, Honduras with 
$36 million, Paraguay with $49 million 
and Uruguay with $57 million. Two other 
countries—Bolivia with $46 million and 
Ecuador with $55 million—matched pre
vious record years. 

In addition to giving preferred atten
tion to the neediest countries, the Bank 
also gives conscious preference to certain 
economic and social sectors which have 
tended to be bypassed as Latin America's 
development has progressed in recent 
years. 

Thus, throughout its 15-year history the 
Bank has given special and preferential 
attention to the integral development of 
Latin America's countryside. Agriculture 
has traditionally been the Bank's leading 
lending sector, accounting currently for 23 
per cent of the Bank's total lending. 

But beyond that, within the Bank's sec
toral classification, large support for the 
development of the rural sector is masked 
in the electric power, transportation, and 
sanitation sectors, to name a few. 

In the electric power sector, for exam
ple, a substantial portion of the Bank's 
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funds are going to provide power, more 
often than not for the first time, to Latin 
America's farm areas. In addition the 
Bank's support for hydroelectric power 
projects frequently represents part of a 
Tennessee Valley Authority-type-project 
providing development for broad seg
ments of rural Latin America through 
irrigation, agricultural development, farm 
settlement and other works helping to 
raise standards of life. 

The same is true with the lending the 
Bank has extended to the transportation 
sector. A sizable percentage has been de
voted to the construction of farm-to-
market roads which are enabling hitherto 
inaccessible farm regions to market their 
products. In the social development sectors 
of sanitation, housing and education, sub
stantial Bank support has gone also to 
the rural sector. 

Within the Bank's broad sectoral classi
fication, the Bank in recent years has con
centrated heavily on helping to develop 
Latin America's energy resources, particu
larly electric power. This has proved 
especially fortunate at the present time 
since Latin America enjoys vast hydro
electric power resources which can be 
utilized for energy, thus conserving the 
foreign exchange that might otherwise be 
spent on alternative power sources. 

During 1974 electric power was once 
more the Bank's leading lending sector, 
accounting for $384 million of the total 
lending. It was followed by agriculture, 
with $228 million; transportation and 
communications, $195 million; sanitation, 
$110 million, and industry and mining, 
$105 million. The remainder of the 
Bank's lending went to the development 
of tourism, preinvestment, export financ
ing and education. 

On a cumulative basis, the directly pro
ductive sectors of agriculture and industry 
and mining account for 38 per cent of the 
Bank's total lending; the physical infra
structure sectors of electric power and 
transportation and communications ac
count for 38 per cent, and social infra
structure sectors of sanitation, urban de
velopment and education represent 20 

Distribution of Loans 

per cent of the Bank's lending. The re
maining 4 per cent is accounted for by 
tourism, preinvestment and export financ
ing. 

Sectoral Lending 
The distribution of the Bank's loans by 
sectors during 1974, as well as on a 
cumulative basis, is shown in the table at 
the bottom of this page. 

Agriculture: Agriculture accounted for 
the largest individual number of loans 
extended during the year and for the sec
ond largest loan volume. The Bank au
thorized 13 loans in 8 countries for a 
total of $228 million in 1974. 

Distribution of Loans 
In Mil l ions of Dollars 

Some $135.5 million of that amount 
was devoted to irrigation or irrigation-
related projects. The sum included two 
loans—$34 million from the ordinary 
capital resources and $11 million from the 
Fund for Special Operations—extended 
to the Republic of Argentina to help 
bring 250,000 acres of farm land under 
intensive cultivation through irrigation, 
development and colonization in the 
Province of San Juan in the western part 
of Argentina. The program will benefit 
15,000 moderate income farm families. 

In Mexico the Bank extended two 
loans totaling $45 million—$8 million 
from the ordinary capital and $37 million 
from the Fund—to help carry out some 
680 irrigation facilities, which will bring 
approximately 148,000 acres of land, bene
fiting some 23,000 farm families of lim
ited means, under cultivation throughout 
five regions of the nation. Another loan 
extended to Mexico—$45.5 million from 
the ordinary capital—will help irrigate 
more than 116,000 acres of farm land in 
northwest Mexico benefiting some 5,000 
farm families in the State of Sinaloa. 

For credit programs designed to benefit 
low- and medium-income farmers the 
Bank extended a total of $36 million in 
loans. These included $22 million from 
the Fund for Special Operations to help 
spark a resurgence in agricultural produc
tion in Chile; $8 million from the Fund 

Sector 1974 1961-74 % 
Directly Productive 

Agriculture 
Industry and Mining 

Economic Infrastructure 
Electric Power 
Transportation and Communications 

Social Infrastructure 
Sanitation 
Urban Development 
Education 

Other 
Preinvestment 
Export Financing 
Tourism 

$ 228 
105 

384 
195 

110 

19 

29 
12 
29 

21 
9 

34 
18 

1U 

2 

$1,672 
1,080 

1,570 
1,311 

752 
415 
306 

133 
108 
69 

23 
15 

21 
17 

10 
6 
4 

TOTAL $1,111 100 $7,416 100 

CABLE LOWERS WORKMEN to Paulo Afonso powerhouse on the São Francisco River 
in Northeast Brazil. Bank helps build the 3.8-million-kilowatt complex. 33 
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to help finance a farm-credit program for 
2,350 small- and medium-scale farmers in 
Panama, and finally $6 million of a $8 
million loan extended to Paraguay for 
credit was devoted to assistance to some 
2,500 small- and medium-scale farmers. 

An important, but frequently unex-
ploited, source of high grade protein food 
that can make a significant impact on im
proving nutritional standards in Latin 
America is fish. However, fishery resources 
in the region have not been exploited on 
a well-planned basis. The Bank has pro
vided assistance to help remedy this in 
recent years and in 1974 approved two 
loans totaling $46.5 million in that field. 
They included $43 million from the ordi
nary capital to Mexico and $3.5 million 
from the Fund for Special Operations to 
Panama. 

Finally, continuing with its long-range 
plan to enable the Latin American nations 
to carry out campaigns to combat livestock 
disease, the Bank extended a loan for $4.4 
million from the Fund for Special Opera
tions to help Honduras establish a system 
to control and eventually eradicate brucel
losis and tuberculosis in livestock. It also 
authorized $4.4 million from the Fund to 
help Guatemala increase milk production 
in the southeastern part of the country and 
supported a forestry conservation effort in 
Nicaragua with a loan for $1.5 million 
from the Fund. 

Industry: In the industrial sector, which 
merited $105 million in loans in 1974, the 
Bank continued its support for the devel
opment of Latin America's steel produc
tion by extending two additional loans 
for $63 million and $40 million, respec
tively, from the ordinary capital resources 
to help two steel mills carry out the third 
stage in a broad steel expansion program 
being undertaken by the Government of 
Brazil. 

In addition, $2 million of the $8 mil
lion in a loan extended for credit facilities 
in Paraguay, primarily in agriculture, will 
be devoted to industrial credits. 

Electric Power: As previously touched 
on, a heavy proportion of the Bank's lend
ing in the electric energy field helped to 

Distribution of Loans, 1961-74 
In Millions of Dollars 

Agriculture 

Electric Power 

Transportation 
and Communications 
Industry 
and Mining 

Sanitation 

Urban Development 

Education 

Preinvestment 

Export Financing 

Tourism 

K5^fe 

develop the region's farm sector and im
prove living conditions for Latin Ameri
ca's farm families. 

Some of the largest loans, among the 
total of $384.1 million extended by the 
Bank for that sector in 1974, directly 
benefited the rural sector. A $43 million 
loan from the Fund for Special Opera
tions is helping Argentina finance the 
second stage of a rural electrification pro
gram. The funds will enable rural coop
eratives to carry out programs designed to 
supply power to approximately 26,000 
farms throughout the country. 

In Costa Rica the largest loan ever ex
tended by the Bank in Central America— 
$50.5 million from the ordinary capital 
resources—is helping to build a hydro
electric plant with a generating capacity 
of 135,000 kilowatts on Lake Arenal. In 
addition to initially providing power 
throughout the country, the project rep
resents the first stage in a vast develop
ment program which will subsequently 
involve irrigation and farm development 
throughout the region. 

The Bank followed up previous loans 
extended to the Dominican Republic, to 
finance the construction of a hydroelectric 
power project on the Yaque del Norte 
River at Tavera and related irrigation 

facilities with a new loan—$36.7 million 
from the Fund—to help the nation carry 
out a multi-purpose project including 
electric power development, irrigation 
facilities and other works. 

A $33.6 million loan from the Fund 
to Paraguay is being devoted to a project 
to bring power from the Acaray hydro
electric project—which was built with the 
support of seven previous Bank loans— 
to broad sections of the country which 
still lack such power. 

The biggest loan ever approved by the 
Bank—$95 million from the ordinary 
capital—was extended to finance the sec
ond stage of the development of a 1.6-
million-kilowatt hydroelectric power plant 
on the Uruguay River at Salto Grande. 
The plant, being built jointly by Argen
tina and Uruguay, will be able to provide 
power over a grid embracing 116,000 
square miles of northeast Argentina and 
all of Uruguay. The Bank helped finance 
the first stage with a loan for $79 million. 

In Chile a loan of $75.3 million from 
the ordinary capital is financing the con
struction of a 300,000-kilowatt hydro
electric power plant and related facilities 
at Antuco. Finally, two loans totaling $50 
million from the Fund for Special Opera
tions are helping to build a 200,000-
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kilowatt hydroelectric generating station 
on the Paute River in Ecuador. 

Transportation and Communications: 
As was the case with the electric power 
sector, a substantial portion of the $195.1 
million in Bank loans approved for trans
portation were devoted to farm regions in 
Latin America. Thus, two loans totaling 
$49.1 million—$35 million from the or
dinary capital and $14.1 million from the 
Fund for Special Operations—were ex
tended to Mexico to help execute the third 
stage of a national feeder road program 
which will provide improved access to 
marketplaces for farms in some 15 states. 

Two loans totaling $21.4 million—$5.3 
million" from the ordinary capital and 
$16.1 million from the Fund—are help
ing to recondition Uruguay's national 
highway network. A loan for $20.5 mil
lion from the Fund is helping to improve 
the 95-mile Progreso-Yoro highway which 
links the central part of Honduras to its 
northern coast. 

A $35 million loan from the Fund is 
helping Bolivia build a 65-mile section of 
the highway between Cochabamba and 
Oruro and another for $60 million from 
the ordinary capital is helping to widen 
and modernize a 250-mile highway sec
tion in southeastern Brazil. In another 
transportation field, a $9.1 million loan 
from the ordinary capital is helping to 
expand and improve the port of Bridge
town in Barbados. 

Sanitation: In the sanitation field to 
which the Bank extended loans totaling 
$110.3 million, the Bank also placed em
phasis on projects in rural areas, as well 
as in the smaller towns and communities 
of Latin America which lack elementary 
water and sewage systems. All of the 
year's lending in sanitation came from the 
Fund for Special Operations. 

A loan for $4.7 million is helping Peru 
to carry out the third stage in a national 
rural water supply plan. It includes 239 
basic systems scattered throughout 22 of 
Peru's 23 departments. Another loan for 
$30.5 million was extended to Peru to 
expand water and sewage systems in 27 
medium-sized cities. 

ATLANTIC 
OCEAN 

HAITI 

Port-au-Prince 

# Santiago 
Bao 

DOMINICAN REPUBLIC 

Santo Domingo 

CARIBBEAN SEA 

MULTIPURPOSE DEVELOPMENT, including electric power, irrigation, and 
agricultural works, is being financed by the Bank in the Dominican Republic's 
Northwest. 

A loan for $4 million is providing 
water for 90 rural communities in Hon
duras and another for $7.4 million is 
helping Paraguay build water systems in 
9 towns through the country. Another for 
$5 million is providing financing to build 
water and sewage systems in 21 urban 
municipalities in Guatemala. 

A loan for $10 million is providing 
additional financing for the water supply 
project of Guatemala City; another for 
$18.4 million is improving the water sys
tem of San Salvador, and finally one for 
$10 million is expanding the water system 
of Cochabamba, Bolivia. 

In other sanitation sector aspects, a 
Bank loan of $15 million is helping El 
Salvador to carry out a broad program to 
increase its national health services and 
another for $5.3 million is enabling 
Trinidad and Tobago to expand a regional 
hospital and build 31 health centers. 

Education: The Bank's education loans, 
which amounted to $19.05 million in 
1974, all extended from the Fund for 
Special Operations, included $9 million 
devoted to a program to improve medical 
and paramedical training in Nicaragua; 
$6.75 million to strengthen intermediate-
level vocational and technical education 
in Honduras, and $3.3 million to expand 
Costa Rica's Institute of Technology in 
Cartago. 

Tourism: In 1969 the Bank initiated a 
policy of extending loans for tourism 
among its member countries as a further 
measure to support the region's develop
ment on as broad a basis as possible and 
to contribute to the improvement of its 
balance of payments. During 1974 the 
Bank authorized two loans for $29-3 mil
lion to Peru in that field—$26.5 million 
from the ordinary capital and $2.8 million 
from the Fund for Special Operations. 
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THE BANK'S PROFILE 
In Thousands of Dollars 

IN FIGURES, 1960-74 

TOTAL RESOURCES 
Subscriptions (End of Year) 
Ordinary Capital Resources 
Fund for Special Operations 
Social Progress Trust Fund 
Other Funds 

Total 

I960 

813,200 
146,300 

959,500 

1961 

813,200 
146,300 
394,000 

1962 

813,200 
146,300 
394,000 

1963 

813,200 
146,300 
394,000 

1964 

1,285,000 
218,900 
525,000 

9,300 

1965 

1,769,800 
1,119,500 

525,000 
18,600 

1,353,500 1,353,500 1,353,500 2,038,200 3,432,900 

BORROWINGS 
Outstanding Debt (End of Year) 
Annual Borrowings: 

Gross 
Net (Increase in debt) 

99,200 

99,200 
99,200 

99,200 272,600 

173,400 
173,400 

285,100 

12,500 
12,500 

OPERATIONS 
Loans Authorized (Cumulative)1*3 

Ordinary Capital Resources 
Fund for Special Operations 
Social Progress Trust Fund 
Other Funds 

Total 

Loans Authorized (Annual)3 

Ordinary Capital Resources 
Fund for Special Operations . 
Social Progress Trust Fund . 
Other Funds 

Total 

Loan Disbursements (Annual)3 

Ordinary Capital Resources ... 
Fund for Special Operations ... 
Social Progress Trust Fund ... 
Other Funds 

Total 

Loan Repayments (Annual)3 

Ordinary Capital Resources 
Fund for Special Operations 
Social Progress Trust Fund 
Other Funds 

Total 

Nonreimbursable Technical Cooperation Authorized (Annual) 
Fund for Special Operations 
Social Progress Trust Fund 

50 

Total 

ADMINISTRATION 
Administrative Expenses ; 

Total—All Funds 

50 

1,600 

130,000 
48,100 

115,600 

293,700 

130,000 
48,100 

115,600 

293,700 

2,300 
2,600 

900 

5,800 

1,300 
500 

1,800 

4,700 

208,800 
88,300 

320,600 

1Ï7700 

83,700 
40,800 

204,900 

329,400 

28,900 
8,700 

21,800 

59,400 

400 

400 

1,300 
1,100 

2,400 

7,400 

385,800 
121,700 
367,600 

179,300 
32,500 
47,100 

258,900 

59,800 
15,300 
65,900 

141,000 

600 
100 

1,300 

2,000 

1,200 
1,600 
2,800 

8,700 

544,600 
170,900 
450,000 

875,100 1,165,500 

164,000 
49,400 
85,900 

299,300 

106,600 
24,600 
66,900 

198,100 

4,800 
800 

2,900 

8,500 

1,300 
1,500 
2,800 

10,000 

655,700 
366,400 
501,200 
4,200 

1,527,500 

121,500 
196,600 
51,200 
4,200 

373,500 

82,900 
28,700 
70,600 

182,200 

8,700 
3,200 
4,300 

16,200 

1,100 
2,000 

3,100 

11,900 

Net Income (Less Technical Cooperation Expense) 
Ordinary Capital Resources 
Fund for Special Operations 

Reserves (End of period) 
Ordinary Capital Resources 
Fund for Special Operations 

Total 

40 
130 

40 
130 
170 

440 
(340) 

480 
(210) 
270 

2,800 
600 

3,400 
390 

3,790 

3,900 
(100) 

7,700 
300 

8,000 

4,800 
1,100 

13,800 
1,400 

15,200 

5,000 
2,000 

21,000 
3,400 

24,400 

1 Net of cancellations. 
- Including loan supervision and Inspection expenses after 1965. 
8 Including adjustments in U.S. dollar equivalent of borrowed currencies. 
Note: "Other Funds" do not include agency agreements with Kreditanstalt für Wiederaufbau and the Inter-Governmental Committee for European Migration. 
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1966 1967 1968 1969 1970 1971 1972 1973 1974 

1,769,800 
1,119,500 
525,000 
44,400 

3,458,700 

1,778,800 
2,321,400 
525,000 
52,000 

4,677,200 

2,259,600 
2,321,400 
525,000 
61,200 

5,167,200 

2,282,300 
2,328,000 
525,000 
59,600 

5,194,900 

2,763,000 
2,328,000 
525,000 
74,700 

5,690,700 

3,465,900 
2,328,000 
525,000 
81,300 

6,400,200 

4,373,000 
3,987,600 
525,000 
102,200 

8,987,800 

5,710,300 
4,393,300 
525,000 
111,500 

10,740,100 

5,954,300 
4,393,900 
525,000 
115,400 

10,988,600 

387,400 
110,400 
102,300 

513,600 
146,000 
126,200 

632,300 
176,900 
118,700 

767,200 
177,400 
134,900 

915,100 
187,000 
147,900 

1,017,800 
181,000 
102,700 

1,137,400 
141,000 
119,600 

1,259,700 
131,200 
122,300 

1,346,700 
104,700 
87,000 

747,200 
656,900 
501,200 

8,100 
1.913,400 

901,100 
967,500 
501,000 
20,500 

2,390,100 

1,081,700 
1,169,800 
498,700 
47,700 

2,797,900 

1,294,100 
1,581,600 
496,200 
57,800 

3,429.700 

1,486,000 
2,021,600 
494,700 
66,300 

4,068,600 

1,763,500 
2,404,900 
494,200 
82,200 

4,744,800 

2,161,800 
2,687,100 
494,200 
97,500 

5,440,600 

2,651,700 
3,063,700 
494,200 
98,900 

6,308,500 

3,325,500 
3,497,300 
494,200 
99,000 

7,416,000 

100,900 
291,300 

3,900 
396,100 

171,000 
313,000 
12,400 

496,400 

193,600 
210,100 
27,200 

430,900 

208,900 
412,500 
10,100 

631,500 

194,500 
443,000 

7,000 
644,500 

236,000 
399,500 
16,300 

651,800 

443,300 
344,200 
19,700 

807,200 

453,000 
426,700 

4,300 
884,000 

635,600 
475,100 

1,110,700 

97,300 
44,600 
70,000 

211.900 

112,900 
69,700 
59,900 

242,500 

112,900 
120,400 
55,000 
2,500 

290,800 

139,200 
192,300 
58,500 
4,000 

394,000 

150,300 
244,600 
23,300 
9,600 

427,800 

201,000 
249,000 

1,400 
10,900 

462,300 

177,800 
278,700 
14,100 

470,600 

258,900 
311,500 
11,300 

581,700 

336,100 
323,600 
13,300 

673,000 

18,500 
5,400 
6,200 

30,100 

29,500 
6,700 
10,300 

46,500 

40,200 
8,500 
13,900 

62,600 

51,200 
12,000 
17,500 

80,700 

66,200 
20,600 
19,800 

106,600 

76,600 
34,600 
19,200 

100 
130,500 

80,500 
45,300 
21,400 

200 
147,400 

88,700 
56,300 
23,300 

200 
168,500 

93,200 
64,700 
24,100 

300 
182,300 

1,100 
1,900 
3,000 

1,600 
3,500 
5,100 

1,300 
2,400 
3,700 

1,700 
3,600 
5300 

2,000 
3,100 
5,100 

2,300 
3,600 

5,900 

2,000 
3,800 

5,800 

2,900 
3,500 

6,400 

11,200 
11,200 
22,400 

14,600 17,900 21,700 25,600 29,400 33,800 34,100 39,100 45,700 

6,700 
2,400 

9,100 
3,200 

14,300 
1,800 

20,200 
4,700 

33,100 
9,700 

23,600 
14,400 

19,100 
22,000 

37,900 
33,600 

55,100 
38,500 

30,500 
5,800 

36,300 

43,200 
9,000 

52,200 

60,000 
10,700 
70,700 

85,200 
15,400 

100,600 

124,200 
25,100 

149,300 

154,600 
39,500 

194,100 

185,600 
61,500 

247,100 

241,200 
95,100 

336,300 

307,500 
133,600 
441,100 
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The loans will support an integrated tour
ist development program being carried out 
in the southeastern part of the country in 
the Departments of Cuzco and Puno, 
which includes the Inca city of Machu 
Picchu. 

Export Financing: In the export financ
ing field, the Bank extended a total of 
$11.9 million in loans. They included 
$2,514,000 to enable Mexico to export 
equipment and services for a paper and 
cardboard factory in the Dominican Re
public and $1 million to provide a revolv
ing line of credit to the Banco Industrial 
del Perú. In addition, previous revolving 
lines of credit were augmented through 
repayments by $1.3 million in Argentina, 
$19,000 in Bolivia, $5.9 million in Brazil, 
and $1.2 million in Mexico. 

Preinvestment: In the preinvestment 
field the Bank authorized loans totaling 
$27.65 million—all from the Fund for 
Special Operations. These included $18 
million to help Brazil carry out preinvest
ment studies for its development program, 
$4 million for similar studies in Ecuador, 
$3 million for a like program in Panama, 
$1.15 million in Bolivia to finance a gas 
pipeline preinvestment study, and $1.5 
million for a prefeasibility study of the 
hydroelectric power potential of the Coca 
River in Ecuador. 

PROGRESS ACHIEVED 
During 1974 the Bank completed its 
share in the execution of 65 additional 
projects. The Bank's lending investment 
in these projects amounted to a net total 
of $517 million, and their total cost to 
$1,531 million. Projects completed during 
the year brought the number totally car
ried out with the assistance of Bank loans 
as of Dec. 31, 1974, to 495 for $2,546 
million out of the Bank's overall total of 
822 loans for $7.4 billion. Some examples 
of the projects completed during 1974 
include: 
• The completion in Nicaragua of two 
access roads totaling 42 miles and 18 
farm roads totaling 242 miles which have 
linked the rest of the country with the 
northwest cotton-producing region and an 

underdeveloped area on the central coast, 
south of Managua. To help reduce the 
cost of moving farm products to process
ing and consuming centers, the Bank in 
1965 approved a $12 million loan for 
construction of the access roads at a total 
cost of $18.9 million. Completion of the 
project will stimulate farm production, 
particularly of meat and cotton, two of 
the country's major exports, and of milk, 
which properly processed, could supply 
the Central American Common Market. 
• The execution of the second stage of 
a nationwide agricultural credit and mar
keting program in Panama which is help
ing small- and medium-scale farmers and 
ranchers purchase machinery, pure-bred 
beef and dairy cattle, hogs and poultry, as 
well as to prepare land and make improve
ments on farms producing such crops as 
rice, corn, beans and tomatoes. The Bank-
in 1972 approved a $1.2 million loan to 
finance the $2,684,000 program which 
was carried out by the Banco de Desa
rrollo Agropecuario (BDA), Panama's 
agricultural development agency, and 
which will increase the income levels of 
benefiting farmers and ranchers by an 
estimated 20 per cent. 

• The completion of the first stage of a 
program to take advantage of the plenti
ful water resources in the Dominican 
Republic to construct a dam on the Yaque 
del Norte River at Tavera in the Cibao 
Valley in the northern part of the country, 
and a hydroelectric plant with an initial 
capacity of 40,000 kilowatts. The project 
includes the execution of studies necessary 
to provide subsequently irrigation for 
39,500 acres of land and to improve irri
gation on an additional 50,600 acres, thus 
enhancing the agricultural development of 
some 90,000 acres of land near the dam 
site. A Bank loan of $22.9 million in 
1968 helped finance the construction of 
the hydroelectric project. The plant is now 
being expanded to 80,000 kilowatts and 
an irrigation system is being built with the 
help of another Bank loan for $18.8 mil
lion approved in 1973. Finally, in 1974 
the Bank approved another loan for $36.7 
million for a third stage of the program 

under which the power plant will be ex
panded even further. 
• The completion of another project in 
Mexico's continuing effort to provide irri
gation to the arid 50,000-square-mile 
Lerma-Chapala-Santiago Basin which ac
counts for 7 per cent of the country's 
area and 17 per cent of its total popula
tion. In 1968 the Bank approved a $12.7 
million loan to help irrigate 82,500 acres 
in the El Rosario-El Mezquite irrigation 
project through the construction of a dam, 
a storage reservoir and a system of drain
age and irrigation canals of the Angulo 
River and the surplus flow of the Lerma 
River at the juncture of the States of 
Jalisco, Michoacán and Guanajuato. Once 
in full operation, the project will benefit 
40,000 persons and increase the gross 
product per family 12 per cent annually 
for the first 12 years of operations. 

• The execution of a program for the 
construction of the first group of build
ings on the new 243-acre campus of the 
Universidad del Valle of Cali, Colombia, 
including laboratory equipment, furniture, 
textbooks and audio-visual material. In 
1968 the Bank approved a $6.6 million 
loan for the project which will comprise 
30 buildings, including 18 for engineer
ing and science laboratories, two for lec
ture halls and classrooms, three office 
buildings, four dormitories for 1,500 stu
dents, a central library, two buildings for 
audiovisual, education and language cen
ters, and related structures. By 1980 a 
university enrollment of 12,000 is fore
cast, compared to 3,905 in the 1966-67 
academic year. 

In an effort to quantify progress being 
made with the help of its loans, the Bank 
compiles records every year of the total 
physical accomplishments expected from 
the execution of the projects which it 
helps to finance and those which had been 
completed as of the end of the year. 

To give an overall view of this, a sum
mary estimate of the accomplishments 
which the Bank's total lending has 
brought about or is expected to bring 
about, is given below: 

Agriculture: A total of 186 loans 
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amounting to $1.7 billion is helping to 
finance agricultural projects whose total 
cost amounts to $4.4 billion. As of Dec. 
31, 1974, these projects had improved or 
brought into production some 10.9 million 
acres of land, including 2.2 million acres 
through irrigation. In addition, Bank 
loans have provided more than 1 million 
farm credits totaling $1.45 billion to in
dividual farmers and more than 100 farm 
cooperatives and 11 food markets have 
benefited from Bank loans. 

Industry and Mining: Some 141 loans 
amounting to $1.1 billion are helping to 
finance industrial and mining projects at 
a total cost of $8.2 billion. These loans 
are helping to build, improve or expand 
76 industrial plants directly and thousands 
more indirectly, by means of credits chan
neled to small- and medium-scale enter
prises through the region's development 
banks. Of the total, projects at 52 indus
trial plants have been put in operation, 
another 24 are under construction and 
6,261 additional firms, primarily small 
and medium, have been built or have ex
panded their facilities with credits pro
vided by the Bank through development 
financing agencies. 

Electric Power: Some 72 loans for $1.6 
billion are helping to finance projects in 
the electric power sector being carried out 
at a total cost of $6.2 billion. These loans 
are helping to increase Latin America's 
generating capacity by 13.1 million kilo
watts. These are adding 94,748 miles of 
transmission and distribution lines to the 
region's power network and are improv
ing distribution systems in 2,392 commu
nities. As of Dec. 31, 1974, generating 
units with a total of 3.9 million kilowatts 
were in operation, 27,323 miles of trans
mission and distribution lines had been 
laid and improved power services had 
been brought to 741 communities. 

Transportation and Communications: 
A total of 90 loans for $1.3 billion is 
helping to finance transportation and 
communications projects whose total cost 
is $2.9 billion. This lending is helping to 
build or improve 28,250 miles of roads, 
including 8,450 of main highways and 

19,800 of secondary or farm-to-market 
roads. As of Dec. 31, 1974, some 18,690 
had been completed, including 4,470 
miles of main highways and 14,220 miles 
of secondary or farm-to-market roads. 
Bank financing is also helping to build 
1,484 miles of main gas lines and 318 
miles of gas distribution systems, of which 
1,367 miles of main lines and 298 miles 
of distribution lines have already been 
completed. Bank loans are helping to 
finance the improvement of 12 ports in 
Latin America, are improving seven grain 
elevator facilities and are helping to build 
six major telecommunications systems in 
the region. 

Sanitation: Some 112 loans amounting 
to $752 million are contributing to the 
execution of water supply and sanitation 
projects whose total cost amounts to $1.7 
billion. The loans are helping to build or 
improve 4,814 pure water systems and 
414 sewage systems which are benefiting 
a total population of about 57 million 
people. As of Dec. 31, 1974, some 3,696 
water systems and 313 sewage systems had 
been completed. 

Urban Development: A total of 51 
loans amounting to $415 million is help
ing to finance urban development projects 
whose total cost is $945 million. These 
loans are helping to build some 350,479 
housing units, along with certain com
munity facilities, as well as 10 municipal 
markets. As of Dec. 31, 1974, 342,709 of 
these units had been completed. 

Education: The Bank has made 70 loans 
amounting to $306 million for education 
projects whose total cost is $633 million. 
These loans are helping to modernize, 
expand or'improve 690 learning centers, 
of which 146 are university-level, 504 are 
vocational or technical schools, 19 are re
search institutes, 3 are educational credit 
institutions, and 18 are primary and sec
ondary schools. 

Preinvestment: Seventy-five loans 
amounting to $133 million are helping to 
finance preinvestment programs whose 
total cost is $241 million. As of Dec. 31, 
1974, some 372 preinvestment studies 
with direct loans and 648 studies with 

credit extended to the various preinvest
ment funds, or a total of 1,020 studies, 
had been carried out. 

Export Financing: Bank loans amount
ing to $108 million are helping to finance 
capital goods exports with an invoice 
value of $160 million among the Latin 
American member countries of the Bank. 

Tourism: Bank financing amounting to 
$69 million is helping to finance tourism 
projects in 9 Latin American countries 
at a total cost of $161 million. 

TECHNICAL COOPERATION 
As indicated previously the Inter-
American Bank extended more technical 
cooperation on a nonreimbursable or a 
contingent repayment basis in 1974 than 
it had in any prior year in its 15 years 
of operations. The Bank's total cooperation 
of both types amounted to $22 million 
in 1974, a figure more than three times 
higher than the $6.4 million extended in 
1973, which until then had been the 
Bank's highest total. 

The year's nonreimbursable cooperation 
brought the cumulative total as of Dec. 
31, 1974, to $72.2 million. A total of 
$18.2 million of the 1974 cooperation 
was extended on a nonreimbursable basis 
and $37 million on a contingent repay
ment basis. Contingent repayment coop
eration is subject to repayment only if, 
as a result of the cooperation, a loan is 
extended subsequently by the Bank or 
another external financial institution for 
the execution of a project or program. 

A total of $10.5 million of the year's 
technical cooperation was authorized from 
the net income of the Bank's Fund for 
Special Operations, $11.2 million from 
the resources of the Social Progress Trust 
Fund which the Bank administers for the 
United States Government (of which $3.1 
million came from that Fund's Special 
Program for Project Preparation) and 
$250,000 came from the Project Prepara
tion Fund which the Bank began to ad
minister for Canada in 1974. 

In addition to its grant and contingent 
repayment cooperation, the Bank also ex
tends loans for technical cooperation pur-
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MULTIPLE AGRICULTURAL DEVELOPMENT is supported by Bank vaccinated against foot-and-mouth disease in Brazil, and (3) farmer 
lending. Shown are: (1) chicken raising in Jamaica; (2) cattle being disking field in Panama. 



poses, primarily for preinvestment funds 
or studies, and devotes portions of loans 
to technical cooperation designed to ensure 
the optimum execution of a project or to 
improve the operations of its borrowing 
entities. During 1974 a total of $29.9 
million was extended in loans or portions 
of loans for technical cooperation. That 
figure brought the cumulative net total 
of such lending to $182.8 million as of 
Dec. 31, 1974, including $125.6 million 
in loans and $57.2 million in portions of 
loans. 

In recent years the action of the Bank 
in technical cooperation has been increas
ingly intertwined with the Bank's loans, 
with activity designed to result in loan 
applications, and with development fields 
or programs most likely to contribute to 
Latin America's economic and social de
velopment. 

Such action has also been oriented more 
and more towards the Bank's less devel
oped member countries, and those coun
tries get the bulk of the Bank's grant 
technical cooperation. In 1974, for in
stance, the Bank's nine least developed 
member countries received $9.4 million 
of such cooperation and the six countries 
of limited market received an additional 
$3.4 million. 

From a sectoral standpoint the Bank in 
1974 heavily stressed efforts to improve 
Latin America's agriculture, as well as 
education, science and technology. De
tailed information on the purpose, cate
gory and destination of each of the Bank's 
1974 technical cooperation operations is 
contained in the chapter on Loans and 
Technical Cooperation. To give an overall 
view of the scope of that activity, how
ever, each is briefly summarized in the 
following paragraphs by sector or general 
purpose. 

Agriculture: Of particular note in the 
Bank's activities in agriculture was the 
support, amounting to $4 million, ex
tended by the Bank to the three Latin 
American-based agricultural centers which 
are playing a leading role in improving 
food output in the region and the world. 
The three institutions are the International 

Center for the Improvement of Maize and 
Wheat in Mexico City, the International 
Center for Tropical Agriculture in Cali, 
Colombia, and the International Potato 
Center in Lima, Peru. 

The Bank authorized $185,000 to help 
Brazil prepare an investment program for 
the nation's fishing industry. In Honduras 
a variety of technical cooperation was 
authorized to improve the agricultural sec
tor, including $125,000 to strengthen the 
administrative activities of the nation's 
forestry agency, $750,000 to enable that 
nation to carry out studies for the inte
grated development and flood control of 
the agriculturally rich Sula Valley, and 
$420,000 to improve the Government's 
execution of a program to combat animal 
disease being carried out with the assist
ance of a loan approved by the Bank 
during the course of the year. 

A total of $51,000 is supporting for
estry conservation research in Nicaragua, 
$360,000, supplementing a loan, is pro
viding institutional assistance to improve 
the organization of Panama's agricultural 
development bank and provide support 
for technical programs, $24,000 is helping 
to re-structure the credit policy of Para
guay's national development bank, and 
$220,000, extended in conjunction with a 
loan, is strengthening the administrative, 
accounting and operational procedures of 
Paraguay's national development bank. 

Cooperation amounting to $108,000 is 
assisting Trinidad and Tobago to prepare 
a feasibility study and coordinate a pre
investment plan for the nation's agricul
tural and livestock sector and $47,000 is 
providing institutional support for an 
Uruguayan agency executing a project to 
improve citric fruit production. 

Within the cooperative program of the 
Bank and the U.N. Food and Agricul
ture Organization, the Bank approved 
$689,000 to help prepare projects in the 
agricultural, forestry and fishing fields in 
El Salvador, Guatemala, Haiti, Honduras, 
Nicaragua and Panama, and, in a joint 
project being carried out with the World 
Bank and the Agency for International 
Development, the Bank extended 

$180,000 to identify preinvestment oppor
tunities in the agricultural sector in the 
five Central American countries. 

In addition to those activities, the Bank 
approved various technical cooperation 
operations to help improve expertise of 
Latin American officials with responsibil
ities in the agricultural field through a 
variety of training courses. 

These included $47,000 to train super
visors to improve the effectiveness of the 
farm credit programs of Ecuador's na
tional development bank, $40,000 for a 
training program to improve the skills of 
agricultural specialists in El Salvador, and 
$223,000 to enable Panama to carry out 
a rural management training program de
signed to develop and expand develop
ment services for farm organizations. 

A total of $47,800 provided assistance 
in credit and extension services to an 
agency in Paraguay, $48,900 was author
ized for a seminar on agriculture policies 
at the Bank's headquarters, and $99,000 
for a training course being carried out in 
cooperation with Mexico's Secretariat of 
Hydraulic Resources for officials respon
sible for planning, organizing and operat
ing irrigation districts in Ecuador, El 
Salvador, Honduras and Panama. 

Education: In the educational field, the 
Bank extended $41,000 to finance the 
preliminary architectural plans and sup
port studies for a new campus for a poly
technic school in Barbados, $111,000 to 
carry out a university reform program in 
Fortaleza, Brazil, $450,000 to improve 
the technical, administrative and teaching 
capacity of a technological institute in 
Costa Rica, and $120,000 to execute a 
study of the overall educational needs of 
Haiti. 

A total of $814,000 was authorized to 
help modernize the educational programs 
of three vocational and technical schools 
being expanded in Honduras with the 
help of a Bank loan, $607,000—supple
menting a loan—to strengthen the admin
istrative and financial services of a uni
versity in Nicaragua, and $80,000 to 
enable Nicaragua to carry out studies for 
the reconstruction of a university in 
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Managua destroyed by the earthquake 
which hit the capital city in December 
1972. 

Some $624,000 will help carry out, 
jointly with the Economic Commission 
for Latin America, a series of economic 
research studies on technological develop
ment policies in Latin America, $790,000 
will help to carry out a research program, 
in cooperation with the Program of Joint 
Studies of Latin American Economic Inte
gration (ECIEL) based in Rio de Janeiro, 
on the relation between education and 
economic and social development in Latin 
America, and, finally, $40,000 is helping 
to finance a regional seminar carried out 
in Brasilia on the application of computer 
technology to livestock and farming 
programs. 

Sanitation: In the sanitation field, the 
Bank authorized $20,000 to improve the 
administrative and accounting procedures 
of the agency carrying out the Cocha
bamba, Bolivia, water project being 
financed with a Bank loan, $256,000 to 
improve the administration of the Min
istry responsible for expanding health 
services in El Salvador with the assistance 
of a Bank loan, and $252,000 to help 
Haiti carry out a study of a storm water 
collection system for Port-au-Prince and 
Petionville in Haiti. 

Also, $100,000 will be used to draw up 
a water supply project to serve a new zone 
of the city of Port-au-Prince in Haiti, 
$300,000 will strengthen the ability of the 
national water and sewage agency of 
Honduras to carry out a rural water sup
ply program being financed with a Bank 
loan, and $116,000, approved along with 
a loan, will improve rate schedules and 
accounting systems and provide training 
for personnel in Paraguay's water agency. 

Finally, $270,000, in conjunction with 
a loan, will help improve the administra
tive, financial and accounting procedures 
of the Ministry of Health of Trinidad 
and Tobago and $45,000 will help exe
cute a project to draft studies for dumping 
the waste and sewage waters of Monte
video in the Uruguay River estuary far 
from the city. 

Electric Power: In the electric power 
field, the Bank provided $530,000 to 
finance a study of the feasibility of build
ing a re-regulating dam downstream from 
the Tavera Hydroelectric Plant, $360,000 
to finance feasibility and related studies 
for the power transmission requirements 
of Paraguay resulting from the execution 
of two vast hydroelectric power projects 
jointly with Argentina and Brazil, and 
finally $754,500 to draft design studies 
to enable Paraguay to supply part of the 
goods and services required in the con
struction of the Itaipú hydroelectric plant 
being built jointly with Brazil, as well as 
to strengthen the agencies responsible for 
carrying out the studies. 

Transporta/ion: In the transportation 
sector, the Bank approved $250,000 to 
help establish an autonomous port author
ity and improve the financial management, 
accounting and cost systems of the port 
in connection with a loan made to expand 
the Port of Bridgetown, Barbados, and 
$920,000 to enable Bolivia to finance 
feasibility and final design studies for a 
100-mile segment of the 300-mile high
way between Cochabamba and Santa Cruz. 

In addition, $330,000 will strengthen 
the administrative structure and train per
sonnel of the Department of Communi
cations, Public Works, and Transportation 
of Honduras which is building a highway 
with the help of a Bank loan and 
$170,000 will help Honduras prepare 
final design studies for 15 bridges 
destroyed by Hurricane Fifi. 

Finally, $750,000 is enabling the Gov
ernment of Nicaragua to prepare a pro
gram for the improvement of nearly 500 
miles of local roads and highways and 
$89,000, approved in connection with a 
loan, will enable the Ministry of Public 
Works of Uruguay to improve its financial-
administration system. 

Industry: In the industrial sector, the 
Bank authorized $150,000 for a study 
designed to determine the most favorable 
manufacturing options for the develop
ment of the forest resources of the 
Olancho region of Honduras. 

Urban Development: The Bank ap

proved $474,000 for the preparation of a 
master transportation plan for the metro
politan area of Guatemala City and 
$450,000 for a review of existing studies 
and the preparation of a final feasibility 
study for the execution of an urban re
development program in low-income 
neighborhoods of Scarborough and East 
Port-of-Spain in Trinidad and Tobago. 

Support for Planning: A substantial 
amount of the Bank's technical coopera
tion in 1974 was devoted to institutional 
improvements of various governmental 
agencies in Latin America charged with 
carrying out development tasks or helped 
support the economic and social develop
ment planning activities of the region. 

Such assistance included $122,000 to 
help Barbados to establish a unit to pro
mote, identify and prepare public invest
ment programs, $476,000 to help imple
ment Costa Rica's 1974-78 development 
plan, $190,000 to provide assistance in 
the preparation and execution of invest
ment projects in the 1973-77 plan of El 
Salvador, $44,000 to improve the admin
istrative and personnel management pro
cedures of the National Agricultural 
Development Bank of Guatemala, and 
$429,600 to provide advice to Panama's 
National Planning Ministry in the execu
tion of its 1974-79 development plan. 

Training: In addition to the training 
courses related to specific lending sectors, 
the Bank also authorized these other train
ing programs: $389,300 to help Ecuador 
carry out training programs for govern
mental officials responsible for preparing 
projects required by the nation's expand
ing development programs, $152,400 to 
provide training for professionals engaged 
in drafting investment projects in Nica
ragua, $30,000 to provide postgraduate 
training for specialists planning integrated 
rural regional development programs in 
Latin America, $923,250 for training for 
Latin American officers in public admin
istration of projects, of public enterprises 
and of tax and customs matters being 
carried out by the Inter-American School 
of Public Administration located in Rio 
de Janeiro, and $93,700 for loan admin-
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istration seminars carried out directly by 
the Bank. 

The Bank provided $300,000 to enable 
Bolivia, Ecuador and Guatemala to carry 
out programs to develop handicraft enter

prises in their respective regions, $78,000 
for the execution of studies regarding the 
possible marketing of Latin American 
bankers' acceptances in the New York 
capital market, $50,000 to help establish 
a weather monitoring system in Central 
America and connect it with the world 
system, and $17,000 for a round table on 
private foreign investment in Latin Amer

ica carried out in Salvador, Brazil, in 
1974. 

ShortTerm Missions: The Bank helped 
its less developed member countries to 
prepare technical cooperation requests and 
provided special advisory services to them 
through $160,000 allotted for shortterm 
missions. Another $40,000 was used 
specifically for missions sent to Honduras 
to seek ways of enabling the Bank to 
respond to the devastation caused when 
Hurricane Fifi struck Honduras in Sep

tember 1974. 
Finally, the Bank approved $510,000 

($300,000 from the Fund for Special 
Operations and $210,000 from the Social 
Progress Trust Fund) to finance the 
Bank's share of the 1974 budget of its 
Institute for Latin American Integration 
in Buenos Aires. 
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Rosario 
Colonia Ella 
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Salto Grande 
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URUGUAY 
ARGENTINA 

ATLANTIC OCEAN 
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Transmission Lines 

▲ Substations 

BROAD RADIUS OF ENERGY will spread from Salto Grande Hydroelectric 
Project being built jointly by Argentina and Uruguay with help of Bank financing. 

ECONOMIC INTEGRATION 
The physical integration of Latin America 
received substantially more lending sup

port in 1974 than it had in any previous 
year in the Bank's history. Sparking that 
support was the $95 million loan extended 
to the mixed Commission created by Uru

guay for the second stage of the Salto 
Grande hydroelectric power project which 
the Bank supported two years earlier with 
a $79 million loan. The project is provid

ing power throughout a broad grid which 
includes all of Uruguay and a vast region 
of northeast Argentina. 

Another loan contributing to regional 
welfare was the $4.4 million loan ex

tended to Honduras to control and combat 

animal disease. The project represented 
the first stage in the creation of an ade

quate health infrastructure in the Central 
American area prior to the completion of 
the Darien Gap highway between Panama 
and Colombia. 

Three other Bank financed projects con

tained integration aspects. One of these, 
for $35 million, extended to Bolivia is 
helping to finance the construction of a 
65mile section of road between Quilla

collo and Confital on the Oruro

Cochabamba route which forms part of 
the InterAmerican Highway System. A 
loan for $33.5 million was extended to 
Paraguay to expand production of the 
Acaray Hydroelectric Power Project which 

also supplies energy to Brazil and Argen

tina, and to broaden the distribution 
system of Paraguay. A total of $29.3 mil

lion is supporting the execution of an 
integrated tourism development project 
centered around the famed MachuPicchu 
archeological ruins in the Southeastern 
part of Peru. The project will form part 
of the Andean Route tourist circuit. 

Within its export financing activities 
the Bank authorized credits totaling $11.9 
million. These are helping Argentina, 
Bolivia, Brazil, Mexico and Peru to 
finance exports of capital goods to other 
Latin American member countries of the 
Bank. In addition, a variety of technical 
cooperation activities also fostered the re
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Support for Economic Integration, 1960-74 
In Mil l ions of Dollars 

Bank 
Support 

Total Cost 
of Projects 

EXPORT FINANCING .. 

REGIONAL PROJECTS 

Transportation 
Electric Power 
Telecommunications 
Industry 
Agriculture 
Education 

STUDIES AND PREINVESTMENT 

Sectoral 
General 
Transportation 
Communications 
Electric Power 
Industry 
Agriculture 
Border and Multinational 

TRAINING AND RESEARCH 

INSTITUTIONAL SUPPORT 

108.3 

474.1 
238.1 

19.8 
62.0 
68.9 
4.9 

11.8 
0.4 
5.3 
1.3 
3.5 
2.5 
6.9 
1.1 

11.6 

2.8 

160.0 

959.8 
704.3 
42.2 

108.7 
213.5 

18.9 

16.5 
0.4 
7.9 
4.6 
6.1 
4.3 

12.3 
3.8 

26.1 

15.0 

TOTAL $1,023.3 $2,304.4 

gion's economic integration. The Bank's 
cumulative support for integration activ
ities is summarized in the accompanying 
table. 

BOARD OF GOVERNORS 
The Fifteenth Annual Meeting of the 
Board of Governors of the Inter-American 
Bank which took place in Santiago, Chile, 
April 1-3, 1974, devoted itself, as had 
those of recent years, to an analysis of the 
continuing needs of the Latin American 
region for external financial support. 

This was reflected, as indicated pre
viously, in the decision announced by 
Venezuela at the meeting to establish a 
Trust Fund to be administered by the 
Bank and in the machinery set in motion 
by the Governors welcoming the Fund 
and asking the Bank to carry out nego
tiations to put it into operation. 

Another aspect of that concern was the 
meeting of the Committee of the Board 
of Governors on the subject of the entry 
of nonregional members into the Bank 
and the Board's interest in looking to
wards a timely replenishment of the 
Bank's ordinary capital resources and its 
Fund for Special Operations, so that 

lending operations might continue un
abated in the future. 

In other actions at the Santiago Meet
ing, the Board of Governors : 
• Requested the Board of Executive Di
rectors to prepare amendments to modify 
the Agreement Establishing the Bank in 
order to specify that membership shall be 
open to the Bahamas and Guyana, at such 
times and in accordance with such terms 
as the Bank may determine, and to 
modify the pertinent provisions of the 
Agreement in order to enable the Bank 
to extend loans to the Caribbean Devel
opment Bank so that the latter might re-
lend in the territories of its members, 
whether or not they are members of the 
Intei-Amcrican Bank. The proposed 
amendments to carry out this resolution 
were to be submitted to the Board of 
Governors for a vote without a meeting. 
Subsequently, the President of the Bank, 
authorized by the Board of Executive Di
rectors, submitted on Aug. 2, 1974, to 
the Governors a proposal to amend the 
Agreement Establishing the Bank to pro
vide for the admission of Bahamas and 
Guyana to membership in the Bank. The 
question relative to lending to the Carib

bean Development Bank is subject to 
further discussion by the Board of Gov
ernors. 
• Extended indefinitely and broadened 
the mandate of the Committee of the 
Board of Governor, established origin
ally by the Board of Governors at the 
1970 meeting in Punta del Este, Uruguay, 
to examine alternatives to assure an in
creased flow of resources to the Bank 
from nonmember countries. 
• Requested the Board of Executive Di
rectors to study the measures that might 
be necessary to expand the program for 
the financing of exports, including the 
possibility of broadening the goods for 
which financing might be used, appro
priate under international practices, as 
well as enlarging the geographical area 
of the destination of such exports. 

In addition to these actions, the Board 
of Governors approved the financial 
statements of the ordinary capital re
sources and the Fund for Special Opera
tions and selected Santo Domingo, the 
Dominican Republic, as the site of the 
Sixteenth Annual Meeting to be held in 
1975. 

BOARD OF EXECUTIVE DIRECTORS 
During 1974 the following changes took 
place in the composition of the Board of 
Executive Directors: 

As a result of the resignation of Ulysses 
Pereira Reverbel of Uruguay, Julio C. 
Gutiérrez of Paraguay was elected Ex
ecutive Director for Bolivia, Paraguay and 
Uruguay on July 1, 1974. 

Following the resignation of Danilo P. 
Poklepovic of Chile, Benjamín Mira, also 
of Chile, was appointed Alternate Ex
ecutive Director for Argentina and Chile 
on Feb. 1, 1974. 

Finally, on July 1, 1974, Edmundo 
Valencia Ibáñez of Bolivia, was ap
pointed Alternate Executive Director for 
Bolivia, Paraguay and Uruguay, succeed
ing Mr. Gutiérrez, who had become Ex
ecutive Director. 

During 1974 the Board of Executive 
Directors took action on four evaluation 
studies submitted by its Group of Con-

CONTAINER IS HOISTED off ship at Port-au-Prince, Haiti. Port facilities 
are being expanded with help of $10 million loan extended by Bank. 4 5 
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trailers. This Group, a staff arm of the 
Board, was established by the Board in 
1968 to conduct selected reviews of Bank 
operations as directed by the Board. 

The studies referred to encompassed 
the activities of the Institute for Latin 
American Integration ( INTAL) , global 
loans for preinvestment, global loans to 
development finance institutions, and co
operative activities of the United Nations 
Development Programme and the Inter-
American Bank. 

In addition, reports of the Group on 
local contributions, on the planning and 
programming systems of the Bank and on 
other aspects of the Bank's work were 
under consideration by the Board at the 
close of the year. 

MANAGEMENT CHANGES 
On Nov. 1, 1974, the Board of Execu
tive Directors, on the recommendation of 
the President of the Bank, appointed 
Reuben Sternfeld as Executive Vice Presi
dent of the Bank effective Dec. 1, 1974. 

He succeeded Henry J. Costanzo, who 
resigned the post effective Nov. 30, 1974, 
following his election as Executive Sec
retary of the Joint Ministerial Commit
tee of the Boards of Governors of the 
World Bank and the International Mone
tary Fund on the Transfer of Real Re
sources to the Developing Countries. 

Mr. Sternfeld comes to his new posi
tion with broad experience in inter-
American, and particularly Inter-American 
Bank, affairs, having served as Alternate 
Executive Director for the United States 
on the Bank's Board of Directors from 
Oct. 31, 1966, to Aug. 12, 1973. In the 
latter capacity he was acting U.S. direc
tor on the Board from Jan. 1, 1972, un
til June 1973. 

On leaving the Bank, he became an 
Assistant Director of the U.S. Govern
ment's Council on International Economic 
Policy, which is part of the Executive 
Office of the President of the United 
States. 

Prior to coming to the Bank as Alter
nate Executive Director for the United 
States in 1966, Mr. Sternfeld had held a 

number of positions in the Agency for 
International Development, the Depart
ment of State and the Bureau of the 
Budget. 

In other key changes which took place 
during 1974, Ewaldo Correia Lima of 
Brazil succeeded João Oliveira Santos, 
also of Brazil, as Operations Manager of 
the Bank on Nov. 10, 1974, and José D. 
Epstein of Bolivia succeeded Enrique 
Peñalosa of Colombia as Administrative 
Manager of the Bank, on May 1, 1974. 
In addition, a number of other changes 
took place in important positions in the 
Bank and in the field. 

ADMINISTRATION 
A marked characteristic of the Bank's ac
tivities in 1974, as it had been in the im
mediate preceding years, was its con
tinuing success in improving the quality 
of its lending and technical cooperation 
operations, improving its administrative 
efficiency, and the productivity of Bank 
personnel. 

Consolidated Administrative Expenses 
In Thousands of Dollars 

It has done so while seeking to limit 
its administrative costs even in the face 
of sharply rising inflation which has 
tended to push its costs up. During 1974 
the Bank leased and installed a com
puter which will increase efficiency by 
permitting the consolidation of all elec
tronic data processing equipment and 
services. 

As part of a long-range data processing 
program several automated systems were 
designed and implemented for areas re
lated to technical evaluation and admin
istration of projects, to finanical resources, 
and to administration. 

In a year in which inflation affected 
administrative costs, the Bank's Admin
istration placed major emphasis on cost 
reduction and the efficient use of its 
budget resources in carrying out loans 
and technical cooperation activities in its 
member countries. 

The total administrative expenses of 
the Bank in 1974, including supervision 
and inspection of loans, amounted to 

Actual 
1973 

Actual 
1974 

Budgeted 
1975 

BOARD OF GOVERNORS 
Annual Meeting 
Other Expenses 

BOARD OF EXECUTIVE DIRECTORS 
Salaries 
Other Compensations and Benefits .. 
Travel 
Review and Evaluation Group 

STAFF 
Salaries 
Other Compensations and Benefits .. 
Travel 

OTHER ADMINISTRATIVE EXPENSES 
Communications 
Office Occupancy 
Publications and Printing 
Supplies and Equipment 
Contractual Services 
Miscellaneous 

FIELD OFFICES-' 
Salaries 
Other 

P 283.1 
10.5 

831.5 
171.7 
200.8 
351.8 

14,914.6 
5,477.0 
1,961.5 

979.9 
3,143.8 

254.0 
967.3 
946.0 
446.4 

4,174.9 
4,026.1 

395.9 
103.1 

909.7 
206.4 
238.3 
448.1 

17,186.4 
6,373.3 
2,342.8 

1,106.1 
3,009.0 

314.7 
1,370.6 
1,261.3 

389.8 

5,018.7 
4,693.9 

CONTINGENCIES 

360,0 
81.0 

985.8 
258.3 
294.0 
519.2 

18,738.6 
7,449.5 
2,460.9 

1,251.4 
3,345.1 

410.8 
1,572.4 
1,859.0 

418.3 

5,934.1 
5,092.5 

518.0 

TOTAL $39,140.9 $45,368.1 $51,548.9 

1 Ordinary Capital Resources, Fund for Special Operations and Social Progress Trust Fund. 
2 Includes Inspection and Supervision. 
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$45.4 million compared with $39.1 mil
lion in 1973. If an inflationary impact of 
approximately 12 per cent during the 
year in the costs of goods and services 
acquired by the Bank is taken into ac
count, this increase represented approxi
mately 4 per cent in real terms. Mean
while the Bank's lending volume during 
the year increased approximately 26 per 
cent in current values. 

The administrative budget approved 
for 1975 is $51,548,900 which represents 
an increase in constant terms of only 3.3 
per cent over 1974 expenditures. To carry 
out its program within this budget, the 
Administration will continue to adhere 
to a policy of fiscal austerity. 

As of Dec. 31, 1974, there were 1,093 
permanent staff members at Bank head
quarters, of whom 581 were executive 
and professional personnel and 512 were 
administrative personnel. A total of 442 
employees were assigned as staff in the 
Field Offices at the end of 1974, of whom 
122 were permanent international em
ployees, 53 were temporary international 
employees and 267 were local profes
sional and administrative personnel. 

A comparison of the Bank's admini
strative expenses is contained in the table 
on the previous page. 

COOPERATION WITH OTHER 
ENTITIES 
The Bank's cooperative endeavors with 
other organizations fostering Latin Amer
ican development in 1974 focused on 
specific methods of mobilizing additional 
financial resources for the region or on 
carrying out specific development projects 
or technical cooperation jointly with other 
institutions. 

During the year the Bank intensified its 
cooperation with its sister institutions in 
other regions of the world, the Asian De
velopment Bank, and the African Devel
opment Bank, as well as with the World 
Bank and the International Monetary 
Fund in seeking to coordinate action in 
mobilizing surplus petroleum income for 
the development needs of their respective 
member countries. 

The Bank also sought to foster the 
establishment of relations between its de
veloping member countries and the mem
bers of the Organization of Petroleum 
Exporting Countries (OPEC) in order to 
explore prospects for securing credit and 
investment contributing to the region's 
growth. 

Throughout 1974, the Bank worked 
closely with the World Bank and public 
and private sources of bilateral capital in 
jointly financing a variety of loan projects, 
such as steel mill production in Brazil. 

In technical cooperation programs car
ried out throughout the year, the Bank 
frequently found itself working jointly 
with the U.N. Food and Agriculture 
Organization, with the Latin American 
Free Trade Association, with the Pan 
American Health Organization, and other 
inter-American and international agencies. 

Throughout the year it maintained close 
cooperative ties at its Washington head
quarters with its sister organizations of the 
hemisphere, the Organization of American 
States, the Inter-American Economic and 
Social Council, and the Pan American 
Health Organization. 

It also closely coordinated its develop
ment work, when applicable, with such 
United Nations agencies as the United 
Nations Development Programme, for 
which the Bank often acts as executing 
agency for development studies in Latin 
America; with the U.N. Economic Com
mission for Latin America, and the U.N. 
Food and Agriculture Organization. 

Finally, the Bank maintained close 
liaison with the Joint Ministerial Com
mittee of the Boards of Governors of the 
World Bank and the International Mone
tary Fund on the Transfer of Real Re
sources to the Developing Countries which 
was established in late 1974. 

OTHER FUNDS 
Since the Inter-American Bank began oper
ations 15 years ago it has constantly 
sought to mobilize resources for the devel
opment of its member countries through a 
variety of techniques. In addition to in
creasing its lendable resources by seeking 

periodic increases in its capital and in the 
contributions its member countries make 
to the Fund for Special Operations and 
selling participation in its loans, the Bank 
has also mobilized substantial additional 
resources by accepting funds in adminis
tration not only from its own member 
countries but also from countries which 
are not its members. The Bank has also 
cooperated in formal parallel financial 
arrangements carried out with two coun
tries. 

The initial fund accepted by the Bank 
in administration took place in the first 
year of the Bank's lending activities when 
it agreed to administer a special fund set 
up by the United States in 196l to pro
vide resources for Latin American social 
development. The United States contrib
uted a total of $525 million to that fund 
—the Social Progress Trust Fund— 
through 1963. Subsequently, the United 
States decided to continue channeling such 
assistance for social development purposes 
through the Fund for Special Operations. 

In later years, the Bank accepted a 
fund in administration from Canada be
fore that nation became a member of the 
Bank in 1972 and accepted various other 
funds from Argentina and nonmember 
countries in Europe. 

The most recent development in this 
regard has been the decision of the Gov
ernment of Venezuela to provide a $500 
million fund in administration to the 
Bank. Negotiations looking toward the 
conclusion of the agreement in this regard 
were carried out during the latter part of 
1974. 

The Bank has borrowed substantial 
resources in the private and public capital 
markets from its own member countries as 
well as from a wide group of countries 
which are presently not members. The 
1974 developments in this regard are 
detailed in the chapter on the Bank's 
activities. 

In order to give an overall view of the 
extent of these resource mobilization ac
tivities, however, the cumulative arrange
ments which the Bank has entered into 
with other countries up to Dec. 31, 1974, 
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are briefly summarized in the following 
section. 

The arrangements include borrowings, 
made up of bond sales and direct loans 
totaling a gross amount of $1.8 billion, 
funds administered by the Bank totaling 
$655 million, participations in loans 
amounting to $109 million, and parallel 
or independent financing arrangements 
totaling $65 million. 

FUNDS IN ADMINISTRATION 
The funds administered by the Bank for 
member countries, all of which have al
ready been committed in lending opera
tions, include: 

Argentina—On Nov. 25, 1970, the 
Government of Argentina entered into 
an agreement with the Bank to make 
available special funds in its own currency 
to help provide counterpart resources for 
Bank-financed development projects being 
carried out in its neighbor republics of 
Bolivia, Paraguay and Uruguay. As of 
Dec. 31, 1974, total loans approved under 
the arrangement amounted to $1.8 mil
lion. 

Canada—In 1964 the Bank entered into 
an agreement with the Government of 
Canada under which the Canadian Inter
national Development Agency provided 
resources to the Bank in administration 
to help finance economic, technical and 
educational assistance programs on highly 
concessional terms in Latin America. The 
fund, which was tied to purchases in 
Canada, originated with 10 million 
Canadian dollars, and by the time Canada 
joined the Bank on May 3, 1972, had 
been increased to 74 million Canadian 
dollars. By the end of 1974 the fund 
had been committed in 19 loans amount
ing to 73.4 million Canadian dollars. In 
entering the Bank, Canada pledged to 
provide all monies received as repayment 
or interest on loans to the Fund for 
Special Operations as a contribution of 
Canada to that fund. As of Dec. 31, 1974, 
contributions on this account amounted to 
$1,266,000. On March 22, 1974, the 
Government of Canada in a further coop
erative measure with the Bank established 

a special fund of 1.5 million Canadian 
dollars to finance the preparation of de
velopment projects in Latin America. De
tails of this are described elsewhere in 
this Report. 

United States—In 1961 the United 
States entrusted the Bank with the admin
istration of the Social Progress Trust Fund 
which was designed to provide long-term, 
low-interest loans for the development of 
social development projects, designed to 
help moderate income sectors through 
loans and technical cooperation, in the 
fields of agriculture, sanitation, housing 
and to improve higher education. Through 
1963 the United States had contributed 
$525 million to the Fund. By the end of 
1965 all of these resources had been com
mitted in loans for development programs 
extended at interest rates of from 2 to 4 
per cent, including service charges, for 
terms ranging up to 30 years. 

Repayments on Trust Fund loans are 
being rechanneled into the same fields 
through the purchase of participations in 
Fund for Special Operations loans and 
are being devoted to technical cooperation 
for the preparation of new projects. Such 
participations totaled nearly $26 million 
in 1974 bringing the cumulative total 
to $185.4 million as of Dec. 31, 1974. 
Finally, under an agreement the Bank 
entered into with the Inter-American 
Foundation up to $30 million of the 
resources of the Social Progress Trust 
Fund is being channeled through that 
United States Government agency to make 
grants and loans to Latin American insti
gations and organizations primarily pri
vate and semi-autonomous. 

In addition to the resources administered 
for member countries the Bank has also 
administered funds for the following non-
member countries: 

Germany—Under an agreement initi
ated in 196I the Bank has acted as agent 
for the administration of loans totaling 
$13,436,735 for the Government of Ger
many. These resources were devoted to a 
program, financed jointly by the Bank, 
Germany and the United States, to re
habilitate Bolivia's tin mines. 

Norway—In 1970 the Bank signed an 
agreement with the Government of Nor
way to administer a $2 million Norwegian 
Development Fund for Latin America. 
These funds are uncommitted. 

Sweden—Under an agreement entered 
into in I960 the Bank has administered 
a $5 million Swedish Development Fund 
for Latin America, entirely lent in 1968. 

Switzerland—An agreement between 
the Bank and Switzerland signed in 1973 
authorized the Bank to administer a 
Swiss Development Fund for Latin Amer
ica totaling $11,627,907. These funds are 
uncommitted. 

United Kingdom—Under the terms of 
agreements signed in 1966 and 1971, the 
Bank has administered cumulative re
sources from the United Kingdom totaling 
8,035,000 pounds sterling ($18,481,000), 
all of which have been committed in loan 
projects. 

The Vatican—In 1969 the Bank agreed 
to administer a $1 million fund provided 
by the Vatican T h e Fund was devoted to 
an agrarian reform project in Colombia. 

Inter-Governmental Committee for Eu
ropean Migration (ICEM)—In 1961 the 
Bank agreed to act as financial agent for 
a $1.25 million loan granted by ICEM 
for a colonization project in Brazil. 

BOND ISSUES AND LOANS 
Borrowings in the Bank's member coun
tries have included: 

Latin America—Nine short-term (one, 
two and five years) bond issues for a 
gross total of $357.5 million sold in each 
of the years from 1966 through 1974. 

Trinidad and Tobago—Two bond issues 
totaling $10 million. 

United States—Seven issues for a gross 
total of $505 million through 1974. 

Venezuela—One bond issue amounting 
to $23.2 million. 

The borrowings made by the Bank in 
nonmember countries have included: 

Austria—Three bond issues totaling 
450 million schillings ($26,011,560) 
and one government loan for $10,525,000 
(equivalent to 200 million schillings). 

Belgium—Two bond issues for a 
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total of 700 million Belgian francs 
($19,205,082). 

Finland—A direct loan of $1.1 million 
obtained from the Bank of Finland. 

France—Two bond issues totaling 200 
million French francs ($44,444,444). 

Germany—Six bond issues and two 
private loans totaling 760 million Deutsche 
marks ($310,204,085). 

Israel—The purchase of short-term 
bonds of up to $5 million in an issue sold 
primarily in Latin America. 

Italy—Three bond issues totaling 44 
billion Italian lire ($69,230,769). 

Japan—Eight borrowings totaling 40.7 
billion yen ($133,442,624). 

The Netherlands—Two bond issues 
totaling 66 million guilders ($25,984,-
252). 

Norway—One bond issue for $4 mil
lion. 

S oui h Africa—The purchase of $2.5 
million in a 1968 bond issue sold in the 
United States. 

Spain—Two direct loans and a pur
chase of short-term bonds totaling the 
equivalent of $31,449,433. 

Sweden—Four loans totaling 105 mil
lion kronor ($25,301,205). 

Switzerland—Seven bond issues and 
loans totaling 440 million Swiss francs 
($170,542,636). 

United Kingdom—Bond issues and 
direct loans totaling the equivalent of 
$24,893,405. 

Financial Arrangements with Member and 
Nonmember Countries and Other Sources 
In Thousands of Dollars 

Member Countries 
Argentina 
Canada 
Trinidad and Tobago 
United States 
Venezuela 
Latin America * 

Total 

Total 

GRAND TOTAL 

$ 1,770 
93,026 
10,000 

1,086,500 
23,256 

357,450 

$1,572,002 

Nonmember Countries 
Austria $ 36,537 
Belgium 20,101 
Finland 11,100 
France 44,444 
Germany 323,746 

Israel 5,000 
Italy 70,101 
Japan 151,618 
Netherlands 75,690 
Norway 6,000 

South Africa 2,500 
Spain 38,949 
Sweden 30,301 
Switzerland 182,578 
United Kingdom 44,649 

Vatican 1,007 
ICEM 1,250 
UN Agencies 8,197 

$1,053,768 

$2,625,770 

Detail by Arrangements 

Bond Issues 
and Loans 

Funds in 
Administration 

Parallel and 
Participations Independent 
and Others Financing 

$ 10,000 
502,500 
23,256 

357,450 

$ 1,770 
75,000 $ 2,526 $15,000 

525,000 59,000 

893,206 $602,270 $ 61,526 

36,537 
19,205 
1,100 

44,444 
310,204 

5,000 
69,231 

133,443 
25,984 
4,000 

2,500 
31,449 
25,301 

170,542 
24,893 

$ 13,437 

2,000 

5,000 
11,628 
18,481 

1,007 
1,250 

$ 896 
10,000 

105 

870 
18,175 

100 

7,500 

408 
1,275 

8,197 

$ 903,833 $ 52,803 $ 47,526 

$1,797,039 $655,073 $109,052 

$15,000 

$49,606 

$49,606 

$64,606 

* Nine short-term dollar-denominated bond Issues sold to Latin American Central Banks and other official 
institutions. As of Dec. 31, 1974, $114.4 mill ion was outstanding In Latin America. A long-term issue 
in the United States would have a 25-year maturity: those in other countries would range from 12 to 15 
years. 

Participations and Other Arrangements 
Through participations in its loans and 
other arrangements the Bank has mobilized 
$109 million. Such participations include 
$59 million by United States private 
banks, $18 million by the Bank of Tokyo, 
$7.5 million by the Instituto Español de 
Moneda Extranjera of Spain and $6.3 
million in participations from other coun
tries. In addition, Finland pledged $10 
million to be disbursed in proportion to 
purchases made in Finland in connection 
with Bank loans through 1974. Finally, 
the United Nations Special Fund and the 

United Nations Development Programme 
purchased $8,197,000 in participations in 
loans from the Bank. 

In arrangements with Canada and the 
Netherlands the Bank is cooperating in 
channeling $64.6 million in funds pro
vided for parallel financing arrangements 
in Bank loans to its member countries. 
The arrangement with Canada, which has 
already been concluded, was entered into 
in 1965 with the Canadian Export Devel
opment Corporation, which set aside 15 
million Canadian dollars for economic 

development projects in Latin America in 
cooperation with the Bank. Through Dec. 
31, 1974, loans totaling 14 million 
Canadian dollars had been approved un
der the agreement. The Canadian Export 
Development Corporation has indicated 
willingness to examine parallel financing 
projects in the future on a case-by-case 
basis. The Netherlands agreement dates 
from 1965. Under the arrangement the 
Bank has cooperated in channeling 126 
million guilders ($49,606,299) toward 
the development of Latin America. 
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LOANS AND TECHNICAL 
COOPERATION 

Comparative Yearly Lending, 1971-74 
(In Thousands of Dollars) 

Country 

Argentina 
Barbados 
Bolivia 
Brazil 
Chile 
Colombia 
Costa Rica 
Dominican Republic 
Ecuador 
El Salvador 
Guatemala 
Haiti 
Honduras 
Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 
Trinidad and Tobago 
Uruguay 
Venezuela 
Regional 

TOTAL 

1971 1972 

$ 73,688 
1,000 

21,579 
148,929 
11,600 
80,275 
3,500 
3,400 

30,300 
10,000 
9,200 
1,800 

21,400 
9,060 

57,699 
3,500 

17,400 
44,782 
24,052 

7,600 

71,001 

$ 82,661 
2,800 

42,082 
213,156 

49,900 
8,300 

33,700 
39,700 
39,600 

10,000 
9,200 

115,689 
12,500 
15,700 

785 
13,100 
10,000 
18,900 
89,400 

$651,765 $807,173 

1973 

$ 12,454 

46,528 
274,115 

105,900 
16,000 
39,000 
55,700 
8,000 

36,800 
22,200 

1,200 
30,800 

113,467 
29,200 
18,000 

19,280 
2,400 
3,100 

43,100 
6,800 

$884,044 

1974 

89,100 
9,100 

46,200 
187,000 
97,300 

53,800 
36,700 
55,500 
33,400 

19,400 

35,600 

186,400 
10,500 
14,500 
49,000 
65,500 
5,300 

21,400 

95,000 
$1,110,700 

Note: Of the $652 mill ion in loans authorized in 1971, a total of almost $111 mill ion did not become effective 
and was subsequently cancelled, including a loan of $40 million to Argentina, loans for $70.6 mill ion to 
Venezuela and a loan of $252,000 to Peru. Similarly, of the $807 million in loans approved in 1972, a total 
of $5.4 mil l ion in regional loans and a loan of $325,000 to Peru were subsequently cancelled. A loan of 
$10.6 million approved in 1973 for Venezuela was also cancelled. In addit ion, partial cancellations 
amounting to $1.8 mil l ion in 1971 and $1.2 mill ion in 1972 had been made as of Dec. 31, 1974. 

The following section of the Annual Re
port contains a description of all the loans 
and technical cooperation authorized by 
the Bank during 1974 from its various 
sources of funds. Loans and technical co
operation are grouped on a country-by-
country basis, then on a regional basis. 

On ordinary capital loans the Bank's 
basic interest rate in 1974 continued to be 
8 per cent a year. Interest rates included 
the 1 per cent commission allocated to the 
Bank's special reserve. Loans extended 
from the ordinary capital resources during 
1974 were made for terms ranging from 
15 to 30 years. 

The basic rates of interest charged on 
loans extended from the Fund for Special 
Operations varied from 2 to 4 per cent, 
depending on the stage of development 
of the country and the nature of the proj
ect, with grace periods of from 5 to 10 
years. For the less developed member 
countries the rate of interest was 1 per 
cent during the first ten years and 2 per 
cent subsequently. The amortization pe
riods on Fund for Special Operations 

PYRAMID OF CABBAGE is unloaded near Quito. Crop was grown wi th help of $400 credi t 
f rom Inter-American Bank funds channeled through nat ion's development bank. 53 
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loans varied from 20 to 40 years. 
The accompanying table details the 

Bank's comparative lending on a country-
by-country basis over the past four years. 

BOLIVIA 

BRAZIL 

CHILE PARAGUAY 

ARGENTINA 

LOANS 
Farm Development and Colonization 
Ordinary Capital Resources 
$34 million 25-year 8% loan of Oct. 31, 1974 
Fund for Special Operations 
$11 million 25-year 4 % loan of Oct. 31, 1974 
Borrower: REPUBLIC OF ARGENTINA 
Approximately 80 per cent of the agricul
tural output of the Province of San Juan 
in western Argentina consists of grapes 
and more than 60 per cent of the Prov
ince's industry is devoted to processing 
food and beverages, mainly wine. To in
crease the yield of grapes, olives, onions 
and tomatoes, the Province has embarked 
on a program to rehabilitate and irrigate 
an area of 256,139 net acres and place it 
under intense cultivation in the Tulum, 
Ullum and Zonda Valleys. The program 
will benefit 14,680 farm families. 

These two Bank loans will help the 
Province's Department of Water Re
sources carry out a program which in
cludes the following two subprojects: 

• A rehabilitation subproject designed 
to improve the productivity of 247,000 
acres of land currently under cultivation 
through the improvement and extension 
of irrigation canals and drains, the build
ing of earthfill dikes, the installation of a 
pumping plant, the construction of water 
wells, the purchase of machinery and 
equipment, and the provision of farm 
credits to families owning less than 8.6 
acres of property in the zone. 

• A pilot colonization subproject to 
provide 9,139 acres of government land 
with irrigation for 680 families through 
the construction of irrigation infrastruc
ture facilities, the clearing and grading of 
land, the construction of a civic center, 

ARGENTINA 

• • • • • • • • • • • • 
• • • 

• • • • • • • • • 

J : ¡URUGUAY 

ATLANTIC OCEAN 

• First Stage 
Second Stage 

RURAL ELECTRIC COOPERATIVES in Argent ina are providing energy through
out Argent ina's farm heart land with help of two Bank loans total ing $58 mil l ion. 

expansion of agricultural extension serv
ices, the acquisition of machinery and ve
hicles, and the provision of credit to farm 
settlers. 

The total cost of the project is esti
mated at $106.7 million, of which the two 
Bank loans will cover 42.2 per cent and 
local contributions 57.8 per cent. 
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Rural Electrification 
Fund for Special Operations 
$43 million 25-year 4 % loan of Sept. 26, 1974 
($28.4 million and $14.6 million in Argentine 

pesos) 
Borrower: REPUBLIC OF ARGENTINA 

Only 34,840, or 6.6 per cent, of the 
527,314 farms in Argentina have access 
to electric power. In seeking to improve 
this ratio, the Government of Argentina 
has been providing financial support to 
electric cooperatives or other associations 
of rural consumers in the nation through 
the Banco de la Nación Argentina 
(BNA). 

In 1968 the Inter-American Bank sup
ported the first stage of an effort to ex
pand power in the countryside with a 
$15 million loan which benefited 15,000 
farms. 

This new loan will be used by BNA, 
a government development bank, to grant 
credits to cooperatives to provide electric 
power to an additional 26,000 farms, as 
part of the second stage of the program. 
The total cost of this stage is estimated 
at $82 million, of which the Bank will 
finance 52.4 per cent and BNA 47.6 per 
cent. 

The resources of the Bank loan will 
help finance approximately 86 projects, 
including the construction of step-down 
substations, feeder lines and 28,750 miles 
of distribution lines; the installation of 
about 26,000 medium and low voltage 
substations, and the purchase of mainte
nance vehicles and radio communications 
equipment for the beneficiaries. 

Salto Grande Hydroelectric Project 

On Nov. 7, 1974, the Bank approved a 
$95 million loan to enable Argentina and 
Uruguay jointly to finance the second 
stage in the construction of a 1,620,000-
kilowatt hydroelectric power plant on the 
Uruguay River at Salto Grande. 

The project, which is described more 
fully under the Regional heading, will 
provide power over much of the north
eastern part of Argentina and all of Uru
guay. While the loan is shown in the 
Bank's statistical tables as regional, up to 

$58.9 can be attributed to Argentina and 
up to $36.1 million can be classified under 
Uruguay. 

EXPORT FINANCING 

During 1974 previous lines of credit to 
Argentina to finance exports of capital 
goods were augmented by $1.3 million 
through repayments. This activity is de
scribed further on in the report under the 
heading "Export Financing." 

BARBADOS 

LOAN 
Port of Bridgetown Expansion 
Ordinary Capital Resources 
$9.1 million 25-year 8% loan of Nov. 27, 1974 
Borrower: BARBADOS 

Barbados imports nearly all of its manu
factured goods and a large part of its 
staple foods and is thus highly dependent 
on maritime transportation. However, the 
nation's principal port, Bridgetown, for 
years the best in the English Caribbean, 
has deteriorated in recent years due to 
overcrowding and inadequate physical fa
cilities. This has caused serious delays in 
ship berthing, increased turnaround time, 
and higher costs in handling cargo, dam
age and loss. 

In order to change this situation the 
Government of Barbados has assigned 
high priority to an expansion and im
provement program under which all cruise 
and cargo ship handling operations will 
be consolidated in one central port area as 
a means of providing improved facilities 
capable of effectively meeting traffic needs 
through 1990. 

This loan will support that program by 
helping to build a deep water port, as 
well as shallow draft facilities. The port 
project includes dredging, land reclama
tion, construction of a 600-foot extension 
of the existing quay wall and one breast
ing mooring dolphin, modification of the 
existing cross berth, construction of a 
transit shed and renovation of another, 

and the construction of an administration 
building, as well as related facilities. 

The shallow draft works include dredg
ing; the construction of a protective dike, 
of a shallow draft wharf and of a transit 
shed, and the installation of related works. 

The total cost of the project is esti
mated at $12 million, of which the Bank 
loan will cover 75.8 per cent and the 
Government of Barbados the remaining 
24.2 per cent. 

TECHNICAL COOPERATION 
Design of New Campus 
Fund for Special Operations 
$41,000 nonreimbursable cooperation of 

July 11, 1974 
Beneficiary: MINISTRY OF FINANCE AND 

PLANNING 

To satisfy the growing needs of industry 
and services, Barbados requires a larger 
and better-trained skilled labor force. In 
1969 the Government established the 
Samuel Jackman Prescod Polytechnic 
School as the nation's principal technical 
school. Its 1974 enrollment was 1,284 
students, 436 full time and 848 part time. 

The school is currently seeking to con
solidate and expand its activities by relo
cating on a central site at Delamere Land. 
This technical cooperation will finance 
the services of a consulting firm to pre
pare the preliminary architectural plans 
and the supporting studies needed to build 
the new campus. 

Establishment of Investment Unit 
Fund for Special Operations 
$112,000 nonreimbursable cooperation of 

July 25, 1974 
Beneficiary: MINISTRY OF FINANCE AND 

PUNNING 

This technical cooperation will help the 
Government of Barbados establish a unit 
with the technical capacity to coordinate 
the promotion, identification, preparation 
and follow-through of public investment 
projects and programs. 

The cooperation will enable the Minis
try of Finance and Planning to expand 
and modernize its planning and evaluation 
system. In addition, it will help the Train
ing Division of the Prime Minister's 
Office to provide in-service training to 
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governmental officers in the various facets 
of the preparation and execution of public 
investment programs. 

Institutional Improvement 
Fund for Special Operations 
$250,000 nonreimbursable cooperation of 

Nov. 27, 1974 
Beneficiary: BARBADOS 

This technical cooperation, extended in 
conjunction with the $9.1 million loan 
authorized from the ordinary capital re
sources for the expansion and improve
ment of the Port of Bridgetown, will 
provide consulting services for the estab
lishment of an autonomous port authority. 

In addition, the cooperation will help 
improve financial management, accounting 
and cost systems of the port and provide 
recommendations for improvements in 
port administration and operations. 

BOLIVIA 

LOANS 
Quillacollo-Confital Highway 
Fund for Special Operations 
$35 million 40-year loan of May 30, 1974 
Interest: 1 % for 10 years, 2 % thereafter 
Borrower: REPUBLIC OF BOLIVIA 

The highest priority road construction 
project in Bolivia is a 65-mile section 
which lies between the towns of Quilla-
collo and Confital on the route from 
Oruro to Cochabamba. The proposed 
paved two-lane highway will replace a 
currently unpaved road. 

The road project is the first stage in a 
program being carried out by the Servicio 
Nacional de Caminos (SNC), the nation's 
highway agency, to reconstruct the entire 
highway from Quillacollo, on the out
skirts of Cochabamba, to Oruro. Subse
quently, in a second stage, the SNC will 
rebuild the existing 33-mile dirt-gravel 
road which links Confital and Caihuasi. 

Completion of this roadway will reduce 
the high maintenance costs of the existing 
route, as well as bottleneck conditions on 
the steep grades between Parotani and 
Kilometer 94.7 and will speed the transit 
of heavy vehicles. 

The total cost of the project is esti
mated at $43.5 million, of which the 
Bank loan will cover 80.4 per cent and 
local sources the remaining 19-6 per cent. 

Cochabamba Water System 
Fund for Special Operations 
$10 million 40-year loan of Sept. 26, 1974 
($6 million and $4 million in Bolivian pesos) 
Interest: 1 % for 10 years, 1 % thereafter 
Borrower: REPUBLIC OF BOLIVIA 
At the end of 1973, the city of Cocha
bamba had an estimated 173,000 inhabi
tants, distributed in 30,426 housing units, 
of which only 11,200 were connected to 
the city's water system and 7,378 to its 
sewage system. In 1967 the Bank ex
tended an $11 million loan to provide 
water services in three cities of Bolivia, 
of which $3.8 million helped finance the 
first stage of a program to expand the 
water and sewage system in Cochabamba. 

This second loan will enable the Ser
vicio de Agua Potable, Alcantarillado 
y Desagües Pluviales de Cochabamba 
(SEMAPA), the city's water and sewage 
agency, to execute the second stage of the 
program which will increase its potable 
water supply from 240 liters to 640 liters 
per second and meet the city's estimated 
demand up to 1985. 

The project provides for the building 
of a 6-million-cubic-meter-capacity dam in 
the Escalerani watershed, as well as canals 
for conveying water from the Tunari, Vic
toria and Montelaguna Rivers; the con
struction of a regulating dam at La 
Cumbre; the drilling of four wells in the 
Coña-Coña area and the provision of 
equipment to ten others; the extension 
of the water distribution system of the 
city, and the installation of two pumping 
stations, four storage and regulating 
tanks, 18,800 household connections and 
12,000 meters. 

As part of the project, SEMAPA will 
establish a special $210,000 fund which 
will be used to help low-income families 
finance the installation of indoor house
hold connections. 

The total cost of this stage is esti
mated at $12.3 million, of which the Bank 

loan will cover 81.3 per cent and the 
Government of Bolivia the remaining 
18.7 per cent. 

Institutional Support 
Fund for Special Operations 
$1,150,000 40-year loan of Nov. 21, 1974 
($870,000 and $280,000 in Bolivian pesos) 
Interest: 1 % for 10 years, 2% thereafter 
Borrower: REPUBLIC OF BOLIVIA 
Petroleum and gas exports constitute the 
second largest source of foreign exchange 
income, exceeded only by mining, for 
Bolivia. To maintain sustained growth in 
the production of crude petroleum and 
natural gas, the nation's petroleum agency, 
Yacimientos Petrolíferos Fiscales Bolivia
nos (YPFB). needs to discover new re
serves through stepped up prospecting and 
exploratory drilling. The success of this 
activity depends to a large extent on a 
high degree of technical capacity. 

This technical cooperation loan will 
help strengthen YPFB's capacity in that 
regard, as well as finance the feasibility 
and final design studies of a project to 
extend the Monteagudo-Sucre pipeline to 
the city of Oruro, a distance of some 156 
miles, to supply natural gas to that city 
and the adjoining mining region. 

The strengthening of the technical ca
pacity of YPFB will include the improve
ment of oil prospecting and exploration 
methods through the training of YPFB 
technical staff in the use of modern sys
tems in those activities; the improvement 
of the techniques used in the production 
of oil and gas, and the modernization of 
marketing systems. 

The total cost of the project is esti
mated at $1.4 million, of which the Bank 
loan will cover 82.1 per cent and YPFB 
the remaining 17.9 per cent. 

EXPORT FINANCING 

During 1974 a previous line of credit to 
Bolivia to finance exports of capital goods 
was augmented by $19,000 through re
payments. This activity is described fur
ther on under the general heading "Ex
port Financing." 
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Highway Studies 
Social Progress Trust Fund (Special Program 

for Project Preparation) 
$920,000 contingent repayment cooperation of 

Aug. 8, 1974 
Beneficiary: SERVICIO NACIONAL DE CAMINOS 
The Government of Bolivia has been 
building over the past 10 years a highway 
in the low plains of the country which 
when completed will constitute an alter
nate route between Cochabamba and Santa 
Cruz, a distance of 300 miles. The new 
route is 20 miles shorter than the present 
one which passes through rugged moun
tainous terrain. 

This technical cooperation will help 
finance the preparation of the feasibility 
and final design studies of a 100-mile 
segment of the alternate highway lying 
between the Chimoré and Yapacani Rivers. 
That section is the final one still remain
ing to be built to complete the new route. 

Institutional Support 
Fund for Special Operations 
$20,000 nonreimbursable cooperation of 

Sept. 26, 1974 
Beneficiary: SERVICIO DE AGUA POTABLE, 

ALCANTARILLADO Y DESAGÜES 
PLUVIALES DE COCHABAMBA 

This technical cooperation was extended 
in conjunction with the previously de
scribed loan for $10 million for the ex
pansion of the Cochabamba water system. 
It will be used to hire consultants to 
advise the executing agency, the Servicio 
de Agua Potable, Alcantarillado y De
sagües Pluviales de Cochabamba on the 
improvement of its administrative and 
accounting practices. 

BRAZIL 

LOANS 
Highway Expansion 
Ordinary Capital Resources 
$60 million 20-year 8% loan of June 20, 1974 
($49 million and $11 million in cruzeiros) 
Borrower: DEPARTAMENTO NACIONAL DE 

ESTRADAS DE RODAGEM 

There is only one paved highway between 
the Brazilian cities of São Paulo and Curi

tiba and that 250-mile road is used by all 
trucks carrying farm produce from south
ern Brazil to São Paulo and by trucks car
rying manufactured goods from that city 
to Curitiba and southern points. 

The road is a major link in Federal 
Highway BR-116, the main coastal route 
extending 2,750 miles from Fortaleza, 
capital of the State of Ceará, on the north 
to Jaguarão on the border with Uruguay 
in the south, traversing 11 of Brazil's 
states en route. Since its inauguration in 
I960, the highway has had to carry a 
traffic load that exceeded original projec
tions. 

This loan will help the Departamento 
Nacional de Estradas de Rodagem 
(DNER), Brazil's national highway 
agency, to modernize the highway and 
thereby increase its traffic volume by 35 
per cent by 1977. Specifically, the loan 
will enable DNER to construct two addi
tional traffic lanes over a length of ap
proximately 86 miles, to build an addi
tional climbing lane for heavy vehicles 
in mountainous areas over a total length 
of 38 miles, to erect new bridges and to 
strengthen and widen existing ones, to 
construct and reconstruct pavement, and 
to carry out supplementary works. 

The total cost of the project is esti
mated at $210.7 million, of which the 
Bank loan will cover 28.5 per cent and 
DNER the remaining 71.5 per cent. 

The loan is guaranteed by the Federal 
Republic of Brazil. 

Steel Mill Expansion 
Ordinary Capital Resources 
$63 million 15-year 8% loan of Dec. 12, 1974 
Borrower: COMPANHIA SIDERÚRGICA NACIONAL 
The Government of Brazil is expanding 
production capacity of the nation's three 
largest steel mills. The three publicly-
owned plants—Companhia Siderúrgica 
Nacional (CSN), located at Volta Re
donda, Companhia Siderúrgica Paulista 
(COSIPA), located near Santos, and 
Usinas Siderúrgicas de Minas Gerais 
(USIMINAS), located at Ipatinga—ac
count for half the steel output of the 

country and for virtually all of its output 
of flat rolled steel. 

The expansion program is being car
ried out under the guidance of the Con
selho de Não Ferrosos e de Siderurgia 
(CONSIDER) and Siderurgia Brasileira 
S.A. (SIDERERAS). The stage currently 
under way, which is scheduled for com
pletion in 1976, is receiving substantial 
financial backing from the Inter-American 
Bank, the World Bank and public and 
private bilateral sources from industrial
ized countries. The Inter-American Bank-
is supporting all three mills in this effort 
through loans totaling $128 million ap
proved in 1971 and 1972. 

This new loan will cover 4 per cent of 
the $1.6 billion total cost of the next stage 
of CSN's expansion, due for completion 
in 1978. The World Bank is scheduled to 
provide an additional 6 per cent and bi
lateral credits are expected to account for 
31 per cent. The remaining 59 per cent 
will be contributed by domestic sources. 
The Inter-American Bank approved a loan 
to COSIPA for a parallel expansion de
scribed below. USIMINAS will finance 
its new expansion project with domestic 
and bilateral credits. Goals of the current 
and new expansion phase are shown 
below : 

Expansion Program 
(In Millions of Tons of Raw Steel) 

Current 
Expansion 

New 
Expansion 

CSN 
USIMINAS 
COSIPA 

2.5 
2.4 
2.3 

4.6 
3.5 
3.5 

TOTAL 7.2 11.6 

Execution of the program will help sat
isfy the rising demand for flat steel prod
ucts in Brazil, which is expected to in
crease at an average rate of 12.1 per cent 
per year throughout the remainder of the 
1970s. In addition, by cutting down and 
eventually eliminating the need for steel 
imports, the CSN project will produce a 
net saving of $2.8 billion and the 
COSIPA project a saving of $1.6 billion 
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ROADS BRING DEVELOPMENT to Latin America's countryside. 
These, built with Bank financing, are: (1) a 
feeder road penetrating farm areas in Panama; (2) a 

highway in Guatemala: (3) a road in Mexico, and (4) a flooded 
roadway soon to be replaced by a paved road in Haiti. 



in foreign exchange during the lives of 
the projects. 

The Bank's loan will enable CSN to 
increase its production capacity from 2.5 
million to 4.6 million tons per year by 
1979 through the expansion of its iron 
ore mines at Casa de Pedra near Belo 
Horizonte and the acquisition and instal
lation of two batteries of coke ovens; a 
4,600-ton-a-day sintering plant; a 1,100-
ton-a-day oxygen plant; two continuous 
slab-casting machines; two 400-ton-a-day 
calcinating plants; a hot strip mill; a plate 
finishing line; two pickling lines; a cold 
strip mill; two temper mills; two cold 
strip finishing lines; galvanizing, painting 
and tinning lines, and related facilities. 

One of the largest steel mills in Latin 
America, CSN has approximately 20 per 
cent of Brazil's total current steel produc
tion capacity of almost 8 million tons per 
year and supplies 35 per cent of Brazil's 
market of cold rolled products, especially 
coated products such as galvanized sheet 
and tinplate. 

The loan is guaranteed by the Federal 
Republic of Brazil. 

Steel Mill Expansion 
Ordinary Capital Resources 
$40 million 15-year 8% loan of Dec. 12, 1974 
Borrower: COMPANHIA SIDERÚRGICA PAULISTA 
This loan is one of two the Bank is mak
ing to help finance a new stage of the 
broad Brazilian steel expansion program 
described above. It will enable the Com
panhia Siderúrgica Paulista (COSIPA) 
to increase its production capacity from 
2.4 million to 3.5 million tons per year 
by 1978. 

The Bank's loan will be used to help 
acquire and install a new pier and addi
tional loading and unloading facilities; 
additional raw material handling equip
ment; a sintering plant; a basic oxygen 
furnace with two 120-ton vessels and two 
continuous slab-casting machines; a slab 
reheating furnace with cooling bed and 
normalizing furnace; a roughing mill and 
downcoiler for the hot strip mill; a pick
ling line; a 5-stand tandem cold reduction 
mill; a temper mill and lines for coil in

spection, shearing and electrolytic clean
ing; a roll shop for the cold mill; high 
and low pressure boilers; a turbo-gener
ator with substation; an oxygen plant, and 
related facilities. 

The Bank's loan will cover 4.6 per cent 
of the total $861 million estimated cost 
of the project. The World Bank is ex
pected to provide 7 per cent, foreign sup
pliers' credits 27.6 per cent, and local 
sources the remaining 60.8 per cent. 

The loan is guaranteed by the Federal 
Republic of Brazil. 

Preinvestment Studies 
Fund for Special Operations 
$18 million 15-year 4 % loan of Sept. 19, 1974 
($8.9 million and $9.1 million in cruzeiros) 
Borrower: FINANCIADORA DE ESTUDOS E 

PROJETOS 

A primary objective of Brazil's economic 
policy is to maintain a 10 per cent yearly 
rate of growth in its gross domestic prod
uct throughout the 1970s. To achieve this, 
the nation has targeted a level of invest
ment for the 1974-77 period of $22.7 
billion—$16.9 billion in the public sector 
and $5.8 billion in the private sector. 

According to Government estimates, 
the nation will need to spend some $184 
million in preinvestment activities during 
the period if it is to fulfill the nation's 
development goals. 

This loan will enable the Financiadora 
de Estudos e Pro fetos (F1NEP), the gov
ernment agency charged with financing 
preinvestment studies, to execute the third 
stage of a preinvestment studies program 
which it has been carrying out since 1965. 
The Bank cooperated with FINEP in pre
vious stages with two loans for $16 
million. 

The resources of the loan will finance 
prefeasibility and feasibility studies, in
cluding engineering and design studies; 
specific studies related to national or re
gional integration programs; general stud
ies designed to identify sectoral or sub-
sectoral projects or programs, and studies 
aimed at strengthening entities using serv
ices provided by FINEP or its intermedi
ate agencies. 

The total cost of this new stage is esti
mated at $31.2 million of which the Bank 
loan will cover 57.7 per cent and local 
sources the remaining 42.3 per cent. 

The loan is guaranteed by the Federal 
Republic of Brazil. 

EXPORT FINANCING 
During 1974 previous lines of credit ex
tended to Brazil to finance exports of capi
tal goods were increased through repay
ments by $5.9 million. This activity is 
described further on in the Report under 
the heading "Export Financing." 

TECHNICAL COOPERATION 
University Reform 
Social Progress Trust Fund 
$111,000 nonreimbursable cooperation of 

June 27, 1974 

Beneficiary: UNIVERSIDADE FEDERAL DO CEARA 
The Universidade Federal do Ceará lo
cated in the city of Fortaleza is in the 
midst of carrying out a comprehensive 
university reform program. With the as
sistance of part of a $25 million loan ex
tended by the Bank in 1967 to strengthen 
nine Brazilian universities, the University 
built and equipped buildings for Schools 
of Engineering and Marine Biology. 

This technical cooperation will support 
the University's effort to carry out the 
reform program and help train its admin
istrative and technical personnel. Empha
sis will be placed on administrative im
provements; on physical, academic and 
economic-financial planning, and on data 
processing and information systems. 

Fisheries Investment Program 
Fund for Special Operations 
$25,000 contingent repayment cooperation of 

July 11, 1974 
Social Progress Trust Fund (Special Program 

for Project Preparation) 
$160,000 contingent repayment cooperation of 

July 11, 1974 
Beneficiary: MINISTRY OF AGRICULTURE 

The 5,000-mile Brazilian coastline offers 
a broad variety of fishing resources ca
pable of eventually providing up to 2 
million tons of fish a year and in the 
short run up to 800,000 tons. The cur-
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rent catch amounts to about 500,000 tons. 
This technical cooperation will provide 

expert advice, through the UN Food and 
Agriculture Organization, to Brazil's Min
istry of Agriculture in the preparation of 
an integrated investment program for the 
nation's fishing sector, which subsequently 
might be financed by international finan
cial agencies. 

The advice would include an evaluation 
of recently concluded studies for the fish
ing ports of Rio Grande, Santos, Rio de 
Janeiro-Niteroi and Fortaleza; a study of 
fishing fleet requirements and marketing 
facilities; the preparation of projects for 
the establishment of fishing cooperatives, 
and an analysis of research, training, aqua-
culture and institutional aspects of the 
industry. 

CHILE 

LOANS 
Agricultural Recovery Credit Program 
Fund for Special Operations 
$22 million 30-year 2 % loan of March 30, 1974 
Borrower: BANCO DEL ESTADO DE CHILE 
A reduction of land in cultivation in the 
1972-73 period, combined with a con
siderable loss of productivity, reduced 
Chile's farm output by 25.3 per cent and 
livestock production by 10.1 per cent. 

To overcome food shortages and to pro
vide a base for the orderly development 
of the farm sector, the Banco del Estado 
de Chile (BECH), the nation's state bank, 
is carrying out a Program of Guided Capi
talization for Agricultural Recovery pre
pared by the Ministry of Agriculture. 

This loan will help BECH provide 
short-, medium- and long-term credits to 
small- and medium-scale farmers, coopera
tives and other farm organizations for the 
purchase of farm equipment, land prepa
ration, drilling of irrigation wells, irriga
tion canals, fruit farms, silos and stables, 
and the acquisition of seeds, fertilizers, 
insecticides and related materials. In addi
tion, the Farm and Livestock Service of 

the Ministry of Agriculture will provide 
agricultural extension services to benefi
ciaries of the program for the preparation 
and execution of the projects. 

The total cost of the program is esti
mated at $42.6 million, of which the 
Bank loan will cover 51.6 per cent, the 
BECH 35 per cent and local sources the 
remaining 13.4 per cent. 

The loan is guaranteed by the Republic 
of Chile. 

Antuco Hydroelectric Project 
Ordinary Capital Resources 
$75.3 million 25-year 8% loan of April 25, 1974 
Borrower: EMPRESA NACIONAL DE 

ELECTRICIDAD, S.A. 

In 1972 the heavily-populated central zone 
of Chile, including Santiago, the capital, 
accounted for 62 per cent of the country's 
total installed electric generating capacity 
of 2.2 million kilowatts. By 1982 the 
maximum demand for power in the area 
is expected to double. To satisfy this de
mand, the Empresa Nacional de Electrici
dad, S.A. (ENDESA), is expanding the 
area's 1972 installed capacity of 1.3 mil
lion kilowatts to 2.5 million kilowatts by 
1982. 

As part of this program, ENDESA, 
Chile's national electrification agency, will 
use this loan: 

• To build the 300,000-kilowatt An
tuco hydroelectric generating plant, along 
with related transmission and telecommu
nications facilities, located in the Laja 
River Basin 315 miles south of Santiago. 

• To prepare the preliminary project 
studies for the 520,000-kilowatt Colbún 
hydroelectric plant on the Maule River 
between Santiago and Antuco, which will 
have the twin objective of producing elec
tric power and providing irrigation for a 
large part of the Central Valley. 

The total cost of the project is esti
mated at $262.1 million, of which the 
Bank loan will cover 28.7 per cent while 
the remainder will be financed by local 
sources. 

The loan is guaranteed by the Republic 
of Chile. 

COSTA RICA 

LOANS 
Lake Arenal Power Plant 
Ordinary Capital Resources 
$50.5 million 30-year 8% loan of Oct. 31, 1974 
Borrower: INSTITUTO COSTARRICENSE DE 

ELECTRICIDAD 

The demand for electric energy in Costa 
Rica is expected to increase at an annual 
average rate of 8.5 per cent in the 
1974-85 period. To supply this demand, 
the Government of Costa Rica has as
signed high priority to the expansion of 
generating, transmission and distribution 
facilities and to the integration of the 
country's electrical facilities into the Na
tional Interconnected System. 

As part of the first stage of a general 
electrification program, this loan will help 
the Instituto Costarricense de Electricidad 
(ICE), the national agency which pro
vides 84 per cent of the power sold to the 
National Interconnected System, to build 
a 135,000-kilowatt hydroelectric plant on 
Lake Arenal, located at a height of 1,700 
feet near the Arenal volcano in Guana-
caste Province. The only existing outlet of 
the partly-dammed lake is the Arenal 
River which flows northeast, emptying 
finally, through other rivers, into the 
Atlantic Ocean. 

This loan will enable ICE to build a 
68-meter earth and rock dam and a spill
way at the outlet of the lake, as well as 
conduction works and a powerhouse for 
the installation of three 45,000-kilowatt 
generating units at the end of the lake 
opposite the dam. The generating units 
will discharge directly into the Santa Rosa 
River which flows toward the Pacific 
Ocean. 

Execution of the project will increase 
and regulate the flow of the Santa Rosa 
River also, thereby providing additional 
water for the future development of 
another hydroelectric project downstream 
and carry out an irrigation project in 
Guanacaste Province. 

The project will help ICE double 
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its installed generating capacity—from 
267,000 kilowatts in 1973 to an estimated 
532,000 kilowatts in 1978—when the 
three generating units at the Arenal plant 
come on stream and expansion programs 
at other plants are completed. 

The total cost of the project is esti
mated at $91 million, of which the Bank 
loan will cover 55 per cent and ICE the 
remaining 45 per cent. 

The loan is guaranteed by the Republic 
of Costa Rica. 

Expansion of Technical Education 
Fund for Special Operations 
$3.3 million 35-year 2% loan of Aug. 8, 1974 
($2.5 million and $800,000 in Costa Rican colons) 
Borrower: REPUBLIC OF COSTA RICA 
The Instituto Tecnológico de Costa Rica 
(ITCR) is a public institution of learning 
established in 1971 in Cartago to prepare 
personnel for middle-level technical man
agement posts in industrial, building and 
service enterprises. 

In 1974 the ITCR had an enrollment 
of 193 students and 31 instructors and 
was providing instruction in three career 
courses—industrial production, construc
tion and industrial maintenance. The in
stitute embarked in 1973 on the first stage 
of a comprehensive development program 
designed to expand its physical plant and 
teaching capacity. 

This loan will help ITCR continue that 
stage by financing the construction of 
eight buildings, including classrooms, 
workshops, laboratories, a library, an audi
torium, an audiovisual center and a cafe
teria, as well as the acquisition, installa
tion and use of teaching equipment, 
textbooks and other instructional mate
rials. 

Completion of the project will enable 
the institute to meet an expected enroll
ment of 1,200 students by 1979 and will 
provide the teaching facilities necessary 
to establish new programs in electronics, 
lumber technology and road construction. 

Demand for technical personnel in 
Costa Rica by 1985 is expected to be 
nearly 15,000 of whom 5,700 would re

quire the type of middle-level training 
provided by the institute. 

The total cost of the project is esti
mated at $5.2 million, of which the Bank 
loan will cover 63.5 per cent and the 
Government of Costa Rica the remaining 
36.5 per cent. 

TECHNICAL COOPERATION 
Institutional Improvement 
Fund for Special Operations 
$450,000 nonreimbursable cooperation of 

Aug. 8, 1974 
Beneficiary: INSTITUTO TECNOLÓGICO DE 

COSTA RICA 

This technical cooperation, extended in 
conjunction with the loan of $3.3 million 
for technical education described previ
ously, will help strengthen the technical, 
administrative and teaching capacity of 
the Instituto Tecnológico de Costa Rica 
(ITCR). 

It will be used to establish a system to 
evaluate the academic performance of stu
dents; improve and modernize teaching 
methods; set up a system for reviewing, 
evaluating and developing study pro
grams; select proper laboratory equip
ment; organize library services, and im
prove the administrative and financial 
control systems of the institute. 

Support for National Planning 
Social Progress Trust Fund 
$476,000 nonreimbursable cooperation of 

Aug, 8, 1974 
Beneficiary: OFICINA DE PLANIFICACIÓN 

NACIONAL 

This technical cooperation will provide 
support for the implementation of Costa 
Rica's 1974-78 national development plan 
and its investment projects system. 

The assistance will be used by the na
tion's planning agency, the Oficina de 
Planificación Nacional, to secure advisory 
services on the implementation of the 
plan, the incorporation of regional de
velopment aspects in the national plan
ning system, and the improvement of 
techniques for the identification, prepara
tion, evaluation and execution of invest
ment programs and projects. 

DOMINICAN REPUBLIC 

LOAN 
Power and Irrigation Facilities 
Fund for Special Operations 
$36.7 million 40-year loan of .Sept. 12, 1974 
($30 million and $6.7 million in Dominican pesos) 
Interest: 1% for 10 years, 2% thereafter 
Borrower: DOMINICAN REPUBLIC 
In 1968 the Dominican Republic initiated 
a broad program to develop the water 
resources of the Yaque del Norte River 
basin, one of its most important agricul
tural regions. A $22.9 million Inter-
American Bank loan authorized that year 
helped build an 80,000-kilowatt hydro
electric plant and another for $18.8 
million in 1973 helped finance the second 
stage of the program, consisting of irri
gation and other facilities benefiting some 
67,900 acres. 

This new loan will be used by the 
Corporación Dominicana de Electricidad, 
the country's power agency, to execute 
the third stage of the program, which 
calls for the construction of an earth 
dam approximately 300 feet high and 
1,200 feet long on the Bao River, a 
tributary of the Yaque del Norte River; 
auxiliary dikes with a total length of 
3,900 feet; an emergency spillway to 
supplement the existing one at Tavera, 
and a canal approximately 3,600 feet 
long to connect the Tavera reservoir with 
the one which will be formed by the new 
dam. 

Execution of the works will increase 
the generating capacity of the Tavera 
power plant by approximately 155 million 
kilowatt-hours per year, raising total gen
erating capacity to 305 million kilowatt-
hours. 

The combined Tavera-Bao project is 
a broad-scale multipurpose development 
project which will not only supply power 
but will also meet irrigation need of the 
Valley, control floods and provide an 
eventual source of potable water for the 
city of Santiago. 

The total cost of the project is esti
mated at $46 million, of which the Bank 
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loan will cover 79.8 per cent and local 
sources the remaining 20.2 per cent. 

TECHNICAL COOPERATION 
Feasibility Study for Power Expansion 
Fund for Special Operations 
$530,000 contingent repayment cooperation of 

Sept. 12, 1974 
Beneficiary: DOMINICAN REPUBLIC 
This technical cooperation will finance 
the preparation of a study of the feasibil
ity of building a re-regulating dam down
stream from the Tavera hydroelectric 
power plant and expanding its capacity. 

The construction of this re-regulating 
dam, in conjunction with the Bao project, 
would raise the installed capacity of the 
Tavera power plant and improve the joint 
irrigation and power operation program. 
The executing agency will be the Cor
poración Dominicana de Electricidad, the 
nation's electric power agency. 

ECUADOR 

LOANS 
Paute Hydroelectric Project 
Ordinary Capital Resources 
$33.5 million 20-year 8% loan of Sept. 26, 1974 
Fund for Special Operations 
$16.5 million 40-year loan of Sept. 26, 1974 
Interest: 1% for 10 years, 2% thereafter 
Fund for Special Operations 
$1.5 million 25-year loan of Sept. 26, 1974 
Interest: 1% for 10 years, 2% thereafter 
Borrower: REPUBLIC OF ECUADOR 
In 1971 the Bank extended two loans for 
$25 million to build the first stage of the 
150,000-kilowatt Pisayambo hydroelectric 
project in the central region of Ecuador 
and another for $2.7 million to finance 
final studies of a hydroelectric project on 
the Paute River in the southern part of 
the country. The two projects were part 
of the first stage of a National Electrifica
tion Plan. 

These three new loans will be used by 
the Instituto Ecuatoriano de Electrificación 
(INECEL), the nation's power agency, 
to build the hydroelectric generating sta
tion on the Paute River and to prepare 
prefeasibility and feasibility studies of 
the hydroelectric development of the Coca 

River at a site called San Rafael, 100 
miles northeast of Quito, the capital. 

The Paute River project will have an 
initial capacity of 200,000 kilowatts and 
sufficient civil works to increase that 
amount to 400,000 kilowatts in a second 
stage. 

Construction of the Paute River hydro
electric station will include a concrete 
dam with a useful storage capacity of 100 
million cubic meters of water; a spillway; 
a headrace; a surge tank; a penstock or 
sluice; an underground powerhouse with 
facilities for four sets of turbines and 
generators of 100,000 kilowatts each, two 
of which will be installed during the first 
phase; the installation of a 138-kilovolt 
step-up transformer; and a switch-yard 
with leads for 138-kilovolt transmission 
lines to Cuenca and 230-kilovolt trans
mission lines to Guayaquil. 

Execution of the projects will help 
satisfy a demand for electric power esti
mated at 660,000 kilowatts by 1980—a 
figure more than three times greater than 
1971 demand—and will help supply 
power to two-thirds, or 5.7 million, of 
the nation's population, of whom 500,000 
are inhabitants of rural areas. 

The total cost of the project is esti
mated at $196 million, of which the Bank 
loans will cover 26.2 per cent, INECEL 
63.2 per cent and parallel credits the re
maining 10.6 per cent. 

Preinvestment Studies 
Fund for Special Operations 
$4 million 30-year loan of Dec. 12, 1974 
($2 million and $2 million in sucres) 
Interest: 1% for 8 years, 2% thereafter 
Borrower: REPUBLIC OF ECUADOR 
Ecuador's 1973-77 national development 
plan calls for a total investment of $3.15 
billion during the five-year period, or 23 
per cent (compared with 17 per cent in 
recent years) of the gross domestic 
product. Some 18.9 per cent of this in
vestment would go to agriculture and rural 
development, 18.4 to manufacturing, 19.4 
to transportation and communications, 8.5 
to energy, 18 to social sectors and the 
remainder to other sectors. 

In order to accomplish these investment 
goals the nation's Fondo Nacional de 
Preinversión (FONAPRE), the govern
ment agency charged with carrying out 
preinvestment studies, is engaged in a 
program to promote, identify, select, 
execute and evaluate studies of projects 
which will enable Ecuador to rapidly 
implement investment opportunities with 
its own and foreign resources. 

This loan will help FONAPRE and 
intermediate financial institutions to fi
nance specific prefeasibility and feasibility 
studies for potential investment projects 
at the national, regional or local level, or 
fitting into the investment framework of 
the six-nation Andean Pact countries, and 
final engineering and design studies. In 
addition, the loan will be used for gen
eral studies of a sectoral and sub-sectoral 
nature and those of river basins, natural 
resources and national geographic zones; 
aerophotogrammetry and magnetometry 
studies; industrial, scientific and techno
logical research, and related studies. 

The total cost of the project is esti
mated at $6.6 million, of which the Bank 
loan will cover 60.6 per cent and local 
sources the remaining 39.4 per cent. 

TECHNICAL COOPERATION 
Farm Credit Training Program 
Social Progress Trust Fund 
$47,000 nonreimbursable cooperation of 

April 24, 1974 
Beneficiary: BANCO NACIONAL DE FOMENTO 
Agriculture accounts for 30 per cent of 
Ecuador's non-petroleum gross national 
product, employs 55 per cent of the labor 
force and generates 90 per cent of non-
petroleum export earnings. Nonetheless, 
the sector receives less than 15 per cent 
of the total banking system credit, some 
40 per cent of that amount being pro
vided by the Banco Nacional de Fomento 
(BNF), the nation's development bank. 

In its national development program, 
Ecuador proposes to double the lending 
for agriculture during the 1973-77 period. 
This technical cooperation will help ac
complish that end by improving the effec
tiveness of BNF's farm credit operations. 
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It will help provide training programs for 
about 90 branch managers and deputy 
branch managers and some 200 branch 
office credit analysts, inspectors and 
supervisors. 

Training in Project Preparation 
Social Progress Trust Fund 
$389,300 nonreimbursable cooperation of 

June 27, 1974 
Beneficiary: JUNTA NACIONAL DE PLANIFICACIÓN 

Y COORDINACIÓN ECONÓMICA and FONDO 
NACIONAL DE PREINVERSIÓN 

As Latin America's second leading ex
porter of petroleum, Ecuador's income and 
foreign exchange earnings have risen con
siderably over the past year. However, 
the nation has a limited capacity to absorb 
such earnings quickly due to an in
sufficient number of sound investment 
projects and a lack of appropriate mecha
nisms for their implementation. 

In order to help solve this problem, 
Ecuador needs technical cooperation to 
create adequate institutional conditions 
and improve the technical skills of its 
personnel. This technical cooperation will 
enable the nation's planning and prein
vestment institutions, the Junta Nacional 
de Planificación y Coordinación Eco
nómica and the Fondo Nacional de Pre
inversión, to carry out a variety of training 
programs over a period of 30 months for 
some 250 Ecuadoran officials. The pro
grams will include project preparation and 
evaluation, in-service training and inter-
institutional seminars. In addition, the 
cooperation provides for the preparation 
of a variety of teaching and training aids 
to be used in the various courses. 

EL SALVADOR 

LOANS 
San Salvador Water System 
Fund for Special Operations 
$18.4 million 40-year loan of Feb. 28, 1974 
($14 million and $4.4 million in Salvadoran 

colons) 
Interest: 1 % for 10 years, 2% thereafter 
Borrower: REPUBLIC OF EL SALVADOR 

Only 41 per cent of the 113,700 houses 
in the metropolitan area of San Salvador, 

capital of El Salvador, enjoy in-house 
water supply facilities. To improve this 
ratio, the Administración Nacional de 
Acueductos y Alcantarillados (ANDA) , 
the nation's water and sewage agency, 
has embarked on a project designed to 
meet the water requirements of the capital 
city and nine surrounding municipalities 
up to 1980. 

This loan will help ANDA to double 
the area's supply and to eliminate leaks 
in the distribution network which reduce 
service capacity by some 30 per cent. 

The project includes the catchment, 
pumping and conveyance of water from 
various surface and underground springs 
north of San Salvador; construction of a 
treatment plant; installation of a pressure 
line; the construction of new storage 
tanks; the extension of the distribution 
network, and the installation of meters 
and household connections. 

It is the first phase in the three-stage 
Northern Zone Project under which the 
total flow of water to the municipal area 
will be increased to 12 cubic meters per 
second by 1990, sufficient to meet esti
mated requirements up to the year 2015 
when area population is expected to reach 
1.8 million. 

The total cost of the project is esti
mated at $23 million, of which the Bank 
loan will cover 80 per cent and the Gov
ernment of El Salvador the remaining 
20 per cent. 

Health Services 
Fund for Special Operations 
$15 million 40-year loan of March 21, 1974 
($13.5 million and $1.5 million in Salvadoran 

colons) 
Interest: 1 % for 10 years, 2% thereafter 
Borrower: REPUBLIC OF EL SALVADOR 

As part of its 1973-77 Economic and 
Social Development Plan, the Government 
of El Salvador is engaged in a broad 
program to expand its national health 
services. 

This loan will be used by the Minis
terio de Salud Pública y Asistencia Social 
(MSPAS) to construct and equip health 
establishments in order to provide com
prehensive health service coverage, pre

ventive as well as curative, to a total of 
1.8 million urban and rural dwellers, of 
whom 476,000 lack such service at pres
ent. 

The project, the first to be financed by 
the Inter-American Bank in the field of 
public health per se, provides for the con
struction and equipping of 1 regional 
hospital, 11 health centers, 37 health 
units and 55 health posts located through
out the country's 5 health regions. The 
620-bed regional hospital will replace 
the present San Juan de Dios Hospital in 
San Miguel, the largest city in eastern El 
Salvador. 

Completion of the project will increase 
the number of beds in the Ministry's 
hospitals to 912, and will raise those in 
the health network to 6,786 by 1977. 

The total cost of the project is estimated 
at $18.8 million, of which the Bank loan 
will cover 79-8 per cent and the Govern
ment of El Salvador the remaining 20.2 
per cent. 

TECHNICAL COOPERATION 
Project Preparation 
Social Progress Trust Fund 
$190,000 nonreimbursable cooperation of 

Feb. 28, 1974 

Beneficiary: CONSEJO NACIONAL DE 
PLANIFICACIÓN Y COORDINACIÓN 
ECONÓMICA 

The Consejo Nacional de Planificación y 
Coordinación Económica (CONAPLAN) 
of El Salvador has the responsibility of 
preparing and implementing the nation's 
economic and social development plans. 
It has prepared three five-year develop
ment plans, the last one for the 1973-77 
period. 

In order to improve the execution of 
the plan, the Government recently re
organized CONAPLAN into three main 
divisions: Planning and Evaluation, Proj
ects and Execution, and Control. This 
technical cooperation will provide assist
ance to CONAPLAN in the preparation 
and control of investment projects to im
prove the execution of the 1973-77 plan 
and to ensure the flow of well-prepared 
investment projects in the future. 
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Improvements in Health Services 
Fund for Special Operations 
$256,000 nonreimbursable cooperation of 

March 21, 1974 
Beneficiary: MINISTERIO DE SALUD PUBLICA Y 

ASISTENCIA SOCIAL 

This technical cooperation was extended 
to the Government of El Salvador in con
junction with the previously described 
loan of $15 million for the nation's 
health services. It will be used to im
prove the organization and administrative 
procedures of the Ministerio de Salud 
Pública y Asistencia Social, the nation's 
health ministry. 

The cooperation will consist of the serv
ices of consultants in the areas of organi
zation and work methods, personnel man
agement, financial administration, and the 
design of manuals. In addition, the co
operation will provide fellowships for 
technical and professional staff to carry 
out advanced training abroad. 

Farm Projects Training Courses 
Social Progress Trust Fund 
$40,000 nonreimbursable cooperation of 

Dec. 6, 1974 
Beneficiary: CONSEJO NACIONAL DE 

PLANIFICACIÓN Y COORDINACIÓN 
ECONÓMICA 

In order to carry out its 1973-77 National 
Development Plan, El Salvador requires 
an increasing number of professional per
sonnel who are highly qualified in the 
preparation and evaluation of projects, 
particularly in the agricultural sector. 

This technical cooperation will help fill 
that need by enabling the nation's plan
ning agency, the Consejo Nacional de 
Planificación y Coordinación Económica 
to carry out training programs to improve 
the skills of agricultural specialists. 

GUATEMALA 

LOANS 
Dairy Production 
Fund for Special Operations 
$4.4 million 40-year loan of Sept. 26, 1974 
($2 million and $2.4 million in quetzals) 
Interest: 1% for 10 years, 2% thereafter 
Borrower: REPUBLIC OF GUATEMALA 

In order to increase milk production and 

reduce dependence on imports, the Gov
ernment of Guatemala has embarked on a 
National Dairy Promotion Program de
signed to encourage investment in the 
industry, to strengthen specific dairy de
velopment programs, and to establish milk 
marketing and related policies. 

This loan will be used by the Ministry 
of Agriculture and the Banco Nacional de 
Desarrollo Agrícola (BANDESA), the 
nation's agricultural credit institution, to 
carry out the first stage of the program 
in an area of some 925 square miles espe
cially suited for dairy farming in the De
partments of Jutiapa, Jalapa and Santa 
Rosa. 

The loan will help provide technical 
planning for the development of 200 
small- and medium-scale dairy farms in 
the area; furnish credit and technical co
operation to the farmers for the purchase 
of breeding stock; improve pasture; pur
chase equipment, and expand extension 
services in the dairy sector. 

Up to $198,000 of the loan will be 
used to provide technical cooperation to 
the Ministry of Agriculture on integrated 
dairy production systems and to train 
Guatemalan personnel at home and 
abroad. 

Execution of the project will increase 
annual milk production within the region 
from the present 3 million to 19 million 
liters and benefit Guatemala's balance of 
payments by helping to reduce imports of 
between $4 and $5 million annually. 

The total cost of the project is esti
mated at $5,840,000, of which the Bank 
loan will cover 75.3 per cent, the Govern
ment of Guatemala 11 per cent and 
BANDESA the remaining 13.7 per cent. 

Urban Water and Sewage Systems 
Fund for Special Operations 
$5 million 40-year loan of May 9, 1974 
($3.4 million and $1.6 million in quetzals) 
Interest: 1% for 10 years, 2% thereafter 
Borrower: REPUBLIC OF GUATEMALA 

To improve health conditions throughout 
the country, the Guatemalan Government 
has given top priority to the construction 
of water supply and sewage systems, par

ticularly in small cities and towns. 
This loan will be used by the Instituto 

de Fomento Municipal ( INFOM), a. pub
lic service agency, to build or expand 14 
water supply systems and 7 sewage sys
tems in 21 localities, thereby improving 
the sanitary conditions of an estimated 
200,000 persons. The systems are de
signed to satisfy local demand for water 
up to 1993 when the 21 municipalities 
will have an estimated population of 
385,000. 

The 14 water supply systems will be 
built in the towns of Tamahú, Jocotán, 
Siquinalá, Puerto San José, Masagua, 
Huehuetenango, Concepción Huista, La 
Libertad, San Juan Ostuncalco, Zuñil, Te-
jutla, Solóla, Cabanas and Esquipulas. The 
sewage systems will be built in Esquint-
la, Comalapa, Quetzaltenango, Retalhuleu, 
Jalapa, Zacapa and Coatepeque. 

The total cost of the program is esti
mated at $6.3 million, of which the Bank 
loan will cover 79.4 per cent and local 
sources the remaining 20.6 per cent. 

Guatemala City Water System 
Fund for Special Operations 
$10 million 40-year loan of Dec. 12, 1974 
($5.5 million and $4.5 million in quetzals) 
Interest: 1% for 10 years, 2% thereafter 
Borrower: REPUBLIC OF GUATEMALA 

In 1969 the Bank approved a $15.5 mil
lion loan to help Guatemala carry out the 
first in a two-stage program to provide 
for the water needs of Guatemala City, 
the capital, up to 1987. In the first stage 
of this project, the waters of the Xayá 
and Pixcayá Rivers are being tapped to 
provide a flow of 83 million liters of 
water a day by 1977. 

This additional loan will be used by 
the Ministry of Communications and the 
Empresa Municipal de Agua Potable 
(EMPAGUA) to complete that stage of 
the project, whose cost increased over 
original projections. The loan raises total 
Bank financing for the project to $25.5 
million, representing 50.6 per cent of the 
total updated cost. 

The new loan will partially finance the 
works for the collection and transmission 
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of waters from the Xayá River to the 
Balanyá River, a tributary of the Pixcayá. 
They consist in the construction of a di
version dam, a sand trap and conveyance 
and related works; the building of the 
Lo de Coy treatment plant on the out
skirts of Guatemala City; the expansion 
of the distribution network through the 
installation of some 7,620 meters of pipe, 
and the construction of two distribution 
tanks. 

TECHNICAL COOPERATION 
Institutional Improvement 
Fund for Special Operations 
$44,000 nonreimbursable cooperation of 

Sept. 26, 1974 
Beneficiary: BANCO NACIONAL DE DESARROLLO 

AGRÍCOLA 

This technical cooperation will help the 
Banco Nacional de Desarrollo Agrícola 
to improve its administrative procedures 
and personnel management practices and 
thus will make a strong contribution to 
the execution of the dairy project being 
financed with the previously described 
loan for $4.4 million. 

Guatemala City Transportation Plan 
Fund for Special Operations 
$291,000 nonreimbursable cooperation of 

iDec. 19, 1974 
Fund for Special Operations 
$183,000 contingent repayment cooperation of 

Dec. 19, 1974 
Beneficiary: MUNICIPALITY OF GUATEMALA CITY 
The rapid growth of Guatemala City and 
its metropolitan areas, which account for 
15 percent of the nation's total popula
tion, 65 per cent of its industries and 66 
per cent of its gross national product, has 
resulted in a cumulative deficiency in 
infrastructure facilities and public services, 
particularly in the transportation section. 

This technical cooperation, which totals 
$474,000, will help the Municipality to 
prepare a master transportation plan for 
the city and its metropolitan area and 
create the organizational structure needed 
to carry out the plan. 

The objectives of the plan are to deter
mine methods for improving existing 
transportation facilities, prepare a circula
tion and transportation improvements 

plan for adoption over the medium term 
(1978-83), identify high priority projects 
requiring external financing over the me
dium term, prepare detailed feasibility 
studies of selected high-priority projects, 
and carry out other related tasks. 

HAITI 

TECHNICAL COOPERATION 
Educational Sector Study 
Fund for Special Operations 
$120,000 nonreimbursable cooperation of 

Feb. 14, 1974 
Beneficiary: CONSEIL NATIONAL DE 

DEVELOPPEMENT ET DE PLANIFICATION 
In April 1974 the Bank sent a specialist 
to Haiti to consider possible action it 
might take to finance projects to improve 
vocational and university education. As a 
result of this mission, the Bank came to 
the conclusion that in order to carry out a 
realistic program in the education field 
and avoid duplication with other inter
national agencies an overall analysis of 
the education sector in the nation was 
needed. 

This technical cooperation will help fill 
that need. The proposed study will em
brace public and private primary and sec
ondary schools, the National University 
of Haiti, and all other teaching and train
ing institutions in the country. The study 
is expected to provide the information 
needed for a coordinated program of ac
tion by different international agencies. 

Port-au-Prince Storm-Sewer System 
Fund for Special Operations 
$252,000 nonreimbursable cooperation of 

July 25, 1974 
Beneficiary: CONSEIL NATIONAL DE 

DEVELOPPEMENT ET DE PLANIFICATION 
The metropolitan area of Port-au-Prince 
and Petionville in Haiti lacks a disposal 
system for sewage. The system's storm-
water collection system, which was built 
before 1920, is also inadequate to cope 
with the city's needs. 

With the help of $88,000 in technical 
cooperation provided by the Bank in 
1970, Haiti contracted a study by a con
sulting firm which recommended the con

struction in two stages of a storm-sewer 
system and the subsequent construction in 
three stages of a sanitary sewer system. 

This technical cooperation will help 
Haiti to carry out the first phase of the 
storm-sewer system by financing the ad
visory services needed in the preparation 
of the plans, final designs, specifications, 
cost estimates and documents needed for 
its construction. Specifically, the services 
will provide advice on the dredging and 
cleaning of the storm-sewer facilities and 
on the institutional structure required to 
implement the project. 

Port-au-Prince Water System 
Canadian Project Preparation Fund 
Can$100,000 nonreimbursable cooperation of 

Dec. 4, 1974 
Beneficiary: CENTRALE AUTONOME 

METROPOLITAINE D'EAU POTABLE 

This technical cooperation will be used 
by the Centrale Autonome Métropolitaine 
d'Eau Potable (CAMEP), the national 
agency in charge of the aqueduct which 
provides water to the metropolitan area 
of Port-au-Prince, to draft a water supply 
project to serve a new zone of that area, 
known as Nouveau Port-au-Prince. 

The grant will help prepare economic 
and technical feasibility studies and final 
designs, plans, specifications, and cost esti
mates needed for the execution of a proj
ect designed to provide water to the 6.2-
square mile area that began to develop 
near the Haitian capital in 1970. The 
studies will make it possible to satisfy the 
water requirements for the area's pro
jected population growth, as well as pro
vide for its future residential, commercial, 
industrial and tourist development. 

HONDURAS 

LOANS 
Animal Health Program 
Fund for Special Operations 
$4.4 million 40-year loan of April 25, 1974 
($3.1 million and $1.3 million in lempiras) 
Interest: 1% for 10 years, 2% thereafter 
Borrower: REPUBLIC OF HONDURAS 

In its 1973-75 National Economic Devel-
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opment Plan, the Government of Hon
duras assigned high priority to a project 
to establish a program to control and 
combat animal disease. 

This loan will enable the Ministerio de 
Recursos Naturales Renovables to carry 
out the program, whose goal is to reduce 
the incidence of brucellosis throughout 
the country from 5 to 1 per cent and of 
tuberculosis from 3 to 1 per cent at the 
end of nine years, and to eradicate both 
diseases in animals at the end of 12 years. 

The program calls for the construction 
of a central laboratory, seven regional lab
oratories and a quarantine station; the 
purchase and subsequent production of 
vaccines and biological products; the pro
curement of 20 mobile posts, and the 
training in Honduras and abroad of ap
proximately 250 professional and techni
cal personnel. 

The project represents the first step in 
the creation of an adequate health infra
structure in the five-nation Central Ameri
can area prior to the completion of the 
Darien Gap Highway in Panama and Co
lombia. Such an infrastructure would en
able the nations of the region to cope 
with present diseases as well as outbreaks 
which might erupt from abroad in the 
future. 

The total cost of the project is esti
mated at $6.4 million, of which the Bank 
loan will cover 68.7 per cent and the 
Government of Honduras the remaining 
31.3 per cent. 

Progreso-Yoro Highway 
Fund for Special Operations 
$20.5 million 40-year loan of Dec. 12, 1974 
Interest: 1% for 10 years, 2% thereafter 
Borrower: REPUBLIC OF HONDURAS 
While Honduras has made substantial in
vestments in highway transportation in 
recent years, its road system is insufficient 
to cope with the nation's needs and some 
resource-rich areas are still virtually iso
lated. To open up these potentially pro
ductive areas and foster the development 
of the lumber and livestock industries par
ticularly, Honduras in its 1974-79 Na

tional Development Plan has assigned 
high priority to the expansion of the basic 
highway system. 

This loan will be used by the nation's 
highway agency, the Dirección General 
de Caminos, to build or improve the 95-
mile Progreso-Yoro highway, which links 
the central part of the country and the 
northern coast. The road covers an area 
of influence of some 3,619 square miles 
of land devoted to intensive farming and 
forestry development in the fertile Yoro, 
Cataguana, Olomán and Sula Oriental 
Valleys. 

The project consists of the reconstruc
tion of the present 17-mile highway be
tween El Progreso and Santa Rita, as well 
as the construction of the 1.5-mile access 
road to the San Pedro-Tela-La Ceiba high
way; the construction of a completely new 
route, 8.5 miles long, from Santa Rita to 
La Barca, including a 240-meter pre-
stressed concrete bridge over the Coma-
yagua River and two smaller bridges; the 
construction of some 29 miles of roadway 
on the Santa Rita-El Negrito-Morazón 
route, and 41 miles of construction, in
cluding five bridges and six miles of pav
ing, between Morazán and Yoro. 

The total cost of the project is esti
mated at $22.8 million, of which the 
Bank loan will cover 89.9 per cent and 
local sources the remaining 10.1 per cent. 

Rural Water Supply 
Fund for Special Operations 
$4 million 40-year loan of June 20, 1974 
($2,270,000 and $1,730,000 in lempiras) 
Interest: 1% for 10 years, 2% thereafter 
Borrower: REPUBLIC OF HONDURAS 
Only about 10 per cent of the 2 million 
rural inhabitants of Honduras have access 
to potable water service. As a result, wa-
terborne diseases account for a high per
centage of the nation's morbidity and 
mortality rates which are the third highest 
in Latin America. 

In order to change this the Govern
ment is giving strong support to the 
efforts being carried out by the Servicio 
Autónomo Nacional de Acueductos y Al
cantarillados (SANAA), the national wa

ter and sewage agency, to improve water 
and sewage services throughout the nation. 

This loan will help the agency build 
water supply systems in some 90 rural 
towns with a total population of approxi
mately 87,000 persons. It will be used to 
construct dams and wells for water collec
tion and storage; to install treatment units 
and flow lines from the collection and 
treatment facilities to the reservoirs; to 
build water storage tanks, and to install 
distribution networks and household con
nections. The systems are designed to pro
vide between 50 and 150 liters of water 
daily per inhabitant, an amount adequate 
to fill the needs of the towns benefited by 
the program. 

Execution of the project, which will be 
carried out with the cooperation of the 
benefited communities, will produce an 
increase of approximately 40 per cent in 
the number of persons receiving water 
services in rural areas of Honduras. 

The total cost of the project is esti
mated at $5.1 million, of which the Bank 
loan will cover 78.4 per cent and local 
sources the remaining 21.6 per cent. 

Vocational and Technical Education 
Fund for Special Operations 
$6,750,000 40-year loan of Oct. 24, 1974 
($4,750,000 and $2 million in lempiras) 
Interest: 1% for 10 years, 2% thereafter 
Borrower: REPUBLIC OF HONDURAS 
A limiting factor in the economic devel
opment of Honduras is a lack of skilled 
manpower. In order to overcome this limi
tation, the Government is seeking to im
prove the quality and effectiveness of the 
education system in general and to reform 
and strengthen technical education at the 
intermediate level in particular to enable 
the country to meet future requirements 
for middle-level managers and skilled la
bor in agriculture and industry. 

This loan will be used by the Ministry 
of Education through its executing agency, 
the Unidad Ejecutora y Coordinadora 
de la Reforma Integral de Educación 
(UECRIE) to carry out a project which 
will benefit the country's three main voca
tional and technical schools—the Instituto 
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Técnico Luis Bo gran and the Instituto 
Vocacional Honduras, located in Teguci
galpa, the capital, and the Escuela de 
Agricultura John F. Kennedy, located near 
the north coast port of La Ceiba. 

The loan will help construct buildings 
and remodel facilities; purchase additional 
land; equip school laboratories; acquire 
farm equipment; contract professors, and 
provide student scholarships. Execution of 
the project will help UECRIE to increase 
the capacity of the three schools from 
1,000 at present to 1,900 by 1977. 

The total cost of the project is esti
mated at $7.5 million, of which the Bank 
loan will cover 90 per cent and the Min
istry of Public Education the remaining 
10 per cent. 

TECHNICAL COOPERATION 
Project Execution 
Fund for Special Operations 
$420,000 nonreimbursable cooperation of 

April 25, 1974 
Beneficiary: MINISTERIO DE RECURSOS 

RENOVABLES 

This technical cooperation will provide 
advice to the Ministerio de Recursos 
Renovables in the execution of the animal 
disease campaign being launched by the 
Government of Honduras with the help 
of the previously described loan for $4.4 
million. 

The cooperation will provide consul
tants in the organization and management 
of health campaigns and laboratories; in 
the production of biological products; in 
epizootiology, biostatistics and pathology, 
and in education and health-care informa
tion. In addition, training in each of those 
specialities will be provided to Honduran 
officials. 

Institutional Improvements 
Fund for Special Operations 
$300,000 nonreimbursable cooperation of 

June 20, 1974 
Beneficiary: SERVICIO AUTÓNOMO NACIONAL DE 

ACUEDUCTOS Y ALCANTARILLADOS 

This technical cooperation is designed to 
strengthen the ability of the national wa
ter and sewage agency of Honduras to 
carry out the rural water supply program 

being financed with the previously de
scribed loan for $4 million. 

The objectives of the cooperation are to 
obtain appropriate planning in the design 
and construction of the project, to seek 
modern economical procedures that can be 
adapted to rural areas in Honduras, to 
prepare practical methods of administer
ing the systems, to establish rate systems 
appropriate for the economic status of the 
users, and to provide training fellowships 
for the professional staff of the agency. 

Educational Improvement 
Fund for Special Operations 
$814,000 nonreimbursable cooperation of 

Oct. 24, 1974 
Beneficiary: MINISTERIO DE EDUCACIÓN PUBLICA 
This technical cooperation will help re
orient and modernize the curricula and 
training programs of the three vocational 
and technical schools being expanded and 
strengthened with the assistance of the 
previously described loan for $6,750,000. 

In addition, the assistance will help up
grade the qualifications of school person
nel; train the professional personnel di
rectly involved in the project; improve the 
administrative, budgetary and accounting 
practices of the three institutes; establish 
improved supervision for the execution of 
the project; improve the job orientation 
programs of the schools, and prepare the 
documentary groundwork needed for a 
second stage of the program. 

Hurricane Disaster Assistance 
Fund for Special Operations 
$40,000 nonreimbursable cooperation of 

Nov. 14, 1974 
Beneficiary: REPUBLIC OF HONDURAS 

On Sept. 19, 1974, .Hurricane Fifi 
struck Honduras causing some 5,000 
deaths and vast destruction in the nation's 
principal agricultural region, the Sula 
Valley, and the area around Puerto Cortés, 
the nation's principal port. 

This technical cooperation financed 
short-term missions to provide advisory 
services on reconstruction to the nation. 
It was used to cooperate with Honduran 
authorities during the stage in which ex
ternal assistance for reconstruction efforts 

was being considered and to analyze spe
cific requirements for loans and technical 
cooperation which Honduras might have 
from the Bank itself. 

The short-term missions carried out 
with this cooperation helped prepare the 
second stage of the Valle de Aguan proj
ect, water systems for three cities and pro
vided advice to the nation's water and 
sewage agency on the location of some 
20 wells to supply the city of San Pedro 
Sula with water. 

Study of Forestry Resources 
Canadian Project Preparation Fund 
Can$150,000 nonreimbursable cooperation of 

Nov. 21, 1974 
Beneficiary: CORPORACIÓN HONDURENA DE 

DESARROLLO FORESTAL 

The Olancho region of north-central Hon
duras possesses the richest forestry re
serves in Honduras and in Central 
America. The country's 1974-79 National 
Development Plan assigns high priority to 
the development of the rural and forestry 
sectors. 

This technical cooperation will help the 
Corporación Hondurena de Desarrollo 
Forestal (COHDEFOR), the national 
forestry agency, to determine the most 
favorable manufacturing options and pro
duction alternatives for development of 
the forestry resources in Olancho and ad
joining areas, and to determine the loca
tion, or locations, offering the best advan
tages for the installation of the industrial 
plant, or plants, needed for processing 
lumber. 

Institutional Support 
Fund for Special Operations 
$125,000 nonreimbursable cooperation of 

Dec. 5, 1974 
Beneficiary: CORPORACIÓN HONDURENA DE 

DESARROLLO FORESTAL 

Forestry is possibly the most important 
renewable resource of Honduras. At the 
present time it also is one of the nation's 
least exploited resources. 

Early in 1974 the Honduran Govern
ment established the Corporación Hon
durena de Desarrollo Forestal, an agency 
with the task of converting the nation's 
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forest resources into important sources of 
national employment and income. 

This technical cooperation will enable 
the agency to hire a consulting firm to 
strengthen its administrative, financial and 
accounting activities and thus improve its 
institutional capacity subsequently to carry 
out projects for the industrialization of 
the forest resources of the zone. 

Sula Valley Development 
Social Progress Trust Fund (Special Program for 

Project Preparation) 
$750,000 nonreimbursable cooperation of 

Dec. 5, 1974 
Beneficiary: DIRECCIÓN GENERAL DE OBRAS 

CIVILES Y EDIFICIOS PÚBLICOS 

Thanks to the fertility of its soil and its 
good climate, the Sula Valley of Honduras 
lends itself to intensive farming. How
ever, each year a substantial portion of the 
Valley is subject to flooding by the Ulúa 
and Chamalecón Rivers. 

If the risk of flooding could be elimi
nated, some 173,000 acres of land could 
be brought into full production and thus 
could be devoted to the settlement of 
low-income families under the nation's 
agrarian reform projects. 

This technical cooperation will help the 
Dirección General de Obras Civiles y Edi
ficios Públicos of the nation's Ministry of 
Communications to carry out a series of 
studies on the integrated development and 
flood control of the Valley, which will 
permit the full utilization of the Valley's 
natural resources in the nation's develop
ment task. 

Institutional Improvement 
Fund for Special Operations 
$330,000 nonreimbursable cooperation of 

Dec. 12, 1974 
Fund for Special Operations 
$170,000 contingent repayment cooperation of 

Dec. 12, 1974 
Beneficiary: SECRETARIA DE COMUNICACIONES, 

OBRAS PUBLICAS Y TRANSPORTES 

This technical cooperation was extended 
in connection with the previously de
scribed $20.5 million loan for highway 
construction to the Secretaría de Comuni
caciones, Obras Públicas y Transportes 
(SCOPT). 

The nonreimbursable cooperation will 

be devoted to strengthening SCOPT's ad
ministrative structure and training person
nel in the maintenance of roads, machin
ery and equipment, and in the preparation 
of highway projects, including structural 
calculations and other technical aspects. 
In addition, it will be used for the prepa
ration of studies on about 185 miles of 
secondary roads. 

The contingent repayment cooperation 
will be devoted to the preparation of final 
designs for the reconstruction of some 15 
bridges destroyed by Hurricane Fifi. 

MEXICO 

LOANS 
Fisheries Development 
Ordinary Capital Resources 
$43 million 18-year 8% loan of March 7, 1974 
Borrower: NACIONAL FINANCIERA, S.A. 
The lack of an integrated fishery industry 
has been a large factor in Mexico's in
ability to exploit adequately the fish re
sources which abound along its 6,000 
miles of coastline. 

This loan will help to improve the use 
of those resources by supporting the Gov
ernment of Mexico in its efforts to reno
vate and expand the country's fishing fleet, 
strengthen port infrastructure facilities, 
and establish a training center for fisheries 
personnel. The loan will be used by the 
Fisheries Division of the Secretaría de 
Industria y Comercio to finance three in
terlocking projects at a total estimated cost 
of $84,650,000, of which the Bank loan 
will cover 50.8 per cent and the Govern
ment the remaining 49.2 per cent. 

As a result of the execution of the proj
ect, Mexico's fish catch is expected to rise 
from 301,000 tons in 1972 to an esti
mated 471,000 tons in the sixth year 
of the life of the project, thus raising 
the domestic consumption of fish from 
196,115 tons per annum to an estimated 
279,045 tons and increasing the annual 
value of Mexico's fish exports by $14.6 
million. 

Other goals of the program are to in
crease annual per capita fish consumption 
in Mexico from the present 8.1 pounds 
to 11.7 pounds, thus raising nutritional 
levels, particularly among low-income 
groups, and to create 5,424 additional 
jobs in the expanded fishing fleet, in aux
iliary fleet services, and in other phases of 
the industry and the marketing of fish. 

The loan is guaranteed by the United 
Mexican States. 

Rural Irrigation Works 
Ordinary Capital Resources 
$8 million 25-year 8% loan of Dec. 5, 1974 
Fund for Special Operations 
$37 million 25-year 3% loan of Dec. 5, 1974 
($14,350,000 and $22,650,000 In Mexican pesos) 
Borrower: NACIONAL FINANCIERA, S.A. 

Mexico's National Plan of Irrigation 
Works for Rural Development is a broad 
social and agrarian development plan cov
ering communities throughout the country 
of less than 2,500 inhabitants living in 
precarious economic conditions. Rural 
communities account for 97 per cent of 
all population centers and for 41 per cent 
of the total population of Mexico. 

Under the plan, in the 1971-76 period 
2,270 works providing irrigation for some 
690,000 acres will be built at a total cost 
of approximately $406 million. Some 
130,000 low-income families will be 
benefited. The Bank has approved five 
previous loans totaling $142.1 million in 
support of the plan, whose target for the 
1967-76 period is to benefit 170,000 
families on 984,000 acres. 

These two new loans will help Mexico's 
Water Resources Ministry, the Secretaría 
de Recursos Hidráulicos, to execute the 
third stage of the National Plan, which 
consists of the construction or rehabilita
tion of 680 irrigation facilities to bring 
some 148,200 acres of land under cultiva
tion in five regions of the country: Cen
tral Mexico, the Isthmus, the Northwest, 
the Baja California Peninsula and the 
Yucatán Peninsula. The works will bene
fit 23,000 farm families of limited means. 

The Bank loans will help finance 

70 



\ 
UNITED STATES 

NORTHWEST 

LOWER CALIFORNIA 

• Each dot represents 50 small irrigation works 

MEXICO 

YUCATAN 
ISTHMUS • 

HONDURAS 
GUATEMALA 

studies and the technical and administra
tive supervision of the works; the con
struction and rehabilitation of small irri
gation works, involving both ground and 
surface water; the provision of the goods 
and services required for maintenance of 
the proper operation of the projects; in
struction in the adequate utilization and 
development of the works, and the pur
chase of machinery, equipment and ve
hicles. 

The total cost of the project is esti
mated at $97.2 million, of which the 
two Bank loans will cover 46.3 per cent 
and local sources the remaining 53.7 per 
cent. 

The loans are guaranteed by the United 
Mexican States. 

Irrigation in Sinaloa 
Ordinary Capital Resources 
$45.5 million 20-year 8% loan of Dec. 9, 1974 
Borrower: NACIONAL FINANCIERA, S.A. 
Since its establishment, the Inter-American 
Bank has provided continuous support for 
the efforts of the Government of Mexico 
to increase agricultural production and 
productivity and raise the income of 
small- and medium-scale farmers, par
ticularly through irrigation programs. 

Through 1974 total Bank lending for 
irrigation projects in Mexico amounted 
to $549 million, of which some 60 per 
cent was earmarked for the construction of 
infrastructure facilities. Of the total, $290 
million financed major irrigation projects. 
Among the latter, five loans totaling $61 

million were for projects in the State of 
Sinaloa. 

This new loan will enable Mexico's 
Water Resources Ministry, the Secretaría 
de Recursos Hidráulicos (SRH), to add 
116,584 new acres to the 605,150 acres 
presently under irrigation in the San 
Lorenzo-Culiacán and Mocorito River sys
tems in that State, and to improve the 
availability of water for 53,600 additional 
acres currently limited to summer crops. 

The loan will help the SRH to build 
the 3.4-billion-cubic-meter El Comedero 
storage dam on the San Lorenzo River; 
to line the 35-mile San Lorenzo canal; 
to construct water distribution systems 
and drainage networks over 116,584 acres 
of land on both sides of the San Lorenzo 
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River and on the right side of the Moco-
rito River; to acquire machinery for main
tenance works; to build homes for canal 
tenders, and to clear, grade and prepare 
land for the first farm cycle. 

The total cost of the project, which 
will benefit about 5,000 farm families, 
is estimated at $122.7 million, of which 
the Bank loan will cover 37 per cent and 
local sources the remaining 63 per cent. 

The loan is guaranteed by the United 
Mexican States. 

Feeder Roads 
Ordinary Capital Resources 
$35 million 20-year 8% loan of July 25, 1974 
($29.6 million and $5.4 million in Mexican pesos) 
Fund for Special Operations 
$15 million 25-year 4 % loan of July 25, 1974 
($8.9 million and $6.1 million in Mexican pesos) 
Borrower: NACIONAL FINANCIERA, S.A. 
Mexico's highway system more than 
doubled between 1965 and 1972 from 
38,300 to 77,800 miles. Of the latter, 
21,900 miles are feeder roads. To increase 
the proportion of the population served 
by the highway system even further, the 
Government's 1973-76 investment pro
gram calls for the construction of 6,250 
miles of feeder roads, 10,000 miles of 
local roads and 206,000 miles of ter
tiary roads. 

These two loans will be used by the 
nation's Secretaría de Obras Públicas to 
help carry out the first phase of the third 
stage of the National Feeder Road Pro
gram which provides for the construction 
of some 688 miles of new roads and the 
paving of an additional 313 miles of 
existing roads in 15 states. The Bank pre
viously provided $92 million to help 
build or improve 4,085 miles of feeder 
roads in the first two stages. 

The program covers 22 projects, of 
which 14 are new road projects and 8 
are paving projects. The total cost of the 
project is estimated at $109.8 million, of 
which the Bank loans will cover 45.5 per 
cent and the Government of Mexico the 
remaining 54.5 per cent. 

The loans are guaranteed by the United 
Mexican States. 

EXPORT FINANCING 
During 1974 previous lines of credit ex
tended to Mexico to finance exports of 
capital goods were increased by $1.2 
million through repayments. In addition, 
Mexico received a specific line of credit 
for $2,514,000 to export equipment and 
services for a paper and cardboard factory 
in the Dominican Republic. These activi
ties are described further on under the 
heading "Export Financing." 

NICARAGUA 

LOANS 
Forestry Development 
Fund for Special Operations 
$1.5 million 40-year loan of May 2, 1974 
Interest: 1 % for 10 years, 2% thereafter 

Borrower: REPUBLIC OF NICARAGUA 
With technical support from the U.N. 
Development Programme and the U.N. 
Food and Agriculture Organization, the 
Government of Nicaragua has carried out 
a forest development program in the 
northeastern part of the country since 
1959. The objective has been the re
generation of the valuable local pine— 
pinus caribaea. 

This loan will enable the Instituto de 
Fomento Nacional (1NFONAC), the na
tion's official industrial and agricultural 
development entity, to carry out the con
servation program in a systematic manner. 
It will be used to strengthen fire preven
tion and forest disease control over the 
667,000-acre savanna already under con
servation and to extend the area of 
protection and forestry development to 
148,200 additional acres of natural forest 
reserves in the Department of Zelaya, 
which borders the Atlantic Ocean on 
Nicaragua's northeastern coast. 

The program will include the construc
tion of a new central camp; the purchase 
of vehicles and heavy tank and pump 
equipment to combat fires, as well as light 
equipment; the execution of experimental 
projects for planting forests in areas 
where natural forest regeneration fails to 

take place, and the use of fertilizers in 
regions which have regenerated. By im
proving reforestation and the lumber ac
tivities which go along with it, the project 
is expected to increase that sector's par
ticipation (currently 0.6 per cent) in the 
nation's gross domestic product, provide 
employment, and expand exports of lum
ber products which in 1972 totaled $10.6 
million. 

The total cost of the project is esti
mated at $2,050,000, of which the Bank 
loan will cover 73.2 per cent and local 
sources the remaining 26.8 per cent. 

Expansion of Health Schools 
Fund for Special Operations 
$9 million 40-year loan of Nov. 7, 1974 
($8 million and $1 million in córdobas) 
Interest: 1 % for 10 years, 2% thereafter 

Borrower: REPUBLIC OF NICARAGUA 
To provide better preventive health care 
and treatment, the Government of Nica
ragua is undertaking a program to expand 
hospital facilities and training programs 
for doctors and other health personnel. 

This loan will help the Universidad 
Nacional Autónoma de Nicaragua 
(UNAN) , located in León to accomplish 
that objective by expanding and modern
izing its Schools of Health Sciences. 
UNAN is the principal institution of 
higher education in Nicaragua and the 
only one that trains professional person
nel in the health sciences field, including 
medicine, dentistry, pharmacy and medi
cal technology. 

The university project involves the con
struction of a 300-bed training hospital in 
León through the expansion and remodel
ing of the Luis A. Somoza Hospital for 
practical training and research; the build
ing of a technical complex, also in León, 
comprising three teaching and administra
tion buildings for the schools of medi
cine, dentistry and chemistry; the installa
tion of public services and utilities, and 
the acquisition of medical equipment and 
instruments and teaching materials for the 
hospital and the teaching complex. 

Execution of the project will permit the 
Schools of Health Sciences to provide 
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quality education for an expected enroll
ment of 712 students in the 1978-79 year 
and thereby improve the caliber of pro
fessional personnel in the country. 

The total cost of the project is esti
mated at $11.3 million, of which the 
Bank loan will cover 79-6 per cent and 
the Government of Nicaragua the remain
ing 20.4 per cent. 

TECHNICAL COOPERATION 
University Reconstruction 
Social Progress Trust Fund (Special Program for 

Project Preparation) 
$80,000 nonreimbursable cooperation of 

Feb. 28, 1974 
Beneficiary: UNIVERSIDAD CENTROAMERICANA 

On Dec. 23, 1972, an earthquake struck 
the city of Managua, Nicaragua, destroy
ing five square miles of the downtown 
area, causing some 6,000 deaths, 20,000 
injuries and leaving 250,000 persons 
homeless. Among the buildings almost 
completely destroyed were those of the 
Universidad Centroamericana—one of the 
two leading universities in the country. 

This technical cooperation will be used 
to finance the consulting services required 
to relocate and reconstruct the university 
in order to restore it to the level it had 
prior to the earthquake. The university, 
which had a total enrollment of 2,660 
students in 1972, has five colleges, in ad
dition to a general studies program. These 
include Engineering, Animal Husbandry, 
Economics and Management Sciences, 
Law and Social Sciences, and Humanities. 

Forestry Research 
Fund for Special Operations 
$51,000 nonreimbursable cooperation of 

May 2, 1974 
Beneficiary: INSTITUTO DE FOMENTO NACIONAL 

This technical cooperation, extended in 
connection with the previously described 
$1.5 million loan for forestry conserva
tion, will be used by the Instituto de Fo
mento Nacional ( INFONAC) to obtain 
advisory services in forest research and in 
administration. 

A forestry specialist will advise 
INFONAC on the resination and subse
quent pulping of the pinus caribaea in 

order to determine the economic and tech
nical feasibility of those processes. An
other specialist will provide services to 
the operating unit in the forestry project 
on administrative and financial organiza
tion and methods. 

Feasibility Studies of Feeder Roads 
Social Progress Trust Fund (Special Program for 

Project Preparation) 
$750,000 contingent repayment cooperation of 

May 9, 1974 
Beneficiary: MINISTERIO DE OBRAS PUBLICAS 
Nicaragua's national road network more 
than doubled from 1961 to 1971, increas
ing from about 4,000 miles to some 8,275 
miles. Much of that construction was de
voted to linking up farms with marketing 
centers by means of access roads built to 
minimum specification, with the result 
that more than half of the new roads are 
impassable in the rainy season. 

This technical cooperation will enable 
the nation's Ministerio de Obras Públicas 
to prepare a program for the improve
ment of 497 miles of local roads and 
highways. In addition to the preparation 
of the technical and feasibility studies for 
these roads, the project involves the draft
ing of final designs, construction plans 
and cost estimates for some 150 miles of 
them. The final designs would be used 
in the submission of loan applications for 
construction loans from international 
lending agencies. 

Training in Project Preparation 
Social Progress Trust Fund 
$152,400 nonreimbursable cooperation of 

May 23, 1974 
Beneficiary: GOVERNMENT OF NICARAGUA 

In order to carry out its national develop
ment plans, the Government of Nicaragua 
needs to have a well-trained corps of pro
fessionals able to draft investment projects. 
This technical cooperation is helping to 
provide that training for 55 professionals, 
through two training programs in the 
1974-75 period. 

The first was an intensive seminar on 
methodology in evaluating agricultural 
projects executed in cooperation with the 
Ministry of Agriculture. The second will 

be a 12-month course on the preparation 
and evaluation of investment projects to 
be carried out in cooperation with the 
Ministry of Economy, Industry and Com
merce. 

Institutional Improvement 
Fund for Special Operations 
$607,000 nonreimbursable cooperation of 

Nov. 7, 1974 
Beneficiary: UNIVERSIDAD NACIONAL AUTÓNOMA 

DE NICARAGUA 

This technical cooperation will supple
ment the previously described $9 million 
loan extended to improve the training of 
health services professionals in Nicaragua. 

The cooperation will be used by the 
Universidad Nacional Autónoma de Nica
ragua to hire consultants to strengthen its 
administrative and financial procedures; to 
improve the academic work of its Schools 
of Health Sciences, and to provide fellow
ships to members of its teaching, techni
cal and administrative staff for advanced 
study abroad. 

PANAMA 

LOANS 
Fisheries Development 
Fund for Special Operations 
$3.5 million 30-year 2% loan of May 2, 1974 
Borrower: REPUBLIC OF PANAMA 
With a long coastline on both the Pacific 
and the Atlantic Ocean, Panama has a 
privileged position in the fishery industry 
of Central America, accounting for more 
than 50 per cent of the total catch. Pro
duction has spiraled in recent years, from 
700 metric tons in 1950 to 64,646 in 
1971. 

In order to raise production further 
and increase the catch for direct consump
tion, Panama is carrying out a program to 
expand four small fishing cooperatives, 
organize five new ones, and establish co
operative marketing facilities in Panama 
City, thus helping small-scale fishermen to 
improve their living standards and creat
ing new sources of employment in coastal 
areas. 
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The project is expected to benefit an 
estimated 1,500 cooperative members by 
the fifth year, create some 400 new jobs 
and increase the average annual income of 
fishermen from $400 to about $1,560. 

The Banco de Desarrollo Agropecuario 
(BDA), Panama's agricultural develop
ment bank, will use the loan to purchase 
fishing vessels, hulls and materials for the 
construction of fiberglass vessels, marine 
diesel engines, equipment, nets and fish
ing gear; to construct wharves, berths, 
buildings and other shore facilities, and 
to purchase and equip cold-storage and 
related facilities. 

The total cost of the project is esti
mated at $4,890,000, of which the Bank 
loan will cover 71.6 per cent and the Gov
ernment of Panama the remaining 28.4 
per cent. 

Up to $180,000 of the loan will be 
devoted to technical cooperation to help 
organize and operate the cooperatives and 
maintain equipment and to improve the 
administration of the BDA. 

Farm Credit Facilities 
Fund for Special Operations 
$8 million 35-year 2% loan of Aug. 1, 1974 
($5.8 million and $2.2 million in balboas) 
Borrower: BANCO DE DESARROLLO AGROPECUARIO 

According to Panama's 1970 census only 
about 10 per cent of the nation's farmers 
have access to credit facilities and most of 
those who do operate commercial-type 
farms. In order to help the neediest 
farmers, the Inter-American Bank has 
been channeling credit facilities to the 
nation's official credit agency. 

Through 1973 the Bank had extended 
five loans totaling $13-1 million to the 
Instituto de Fomento Económico (IFE), 
the nation's development institution, to 
help small- and medium-scale producers 
increase their productivity and production 
of beef, rice, corn and beans; augment 
their incomes; improve employment op
portunities, and expand exports. 

This new loan will enable the Banco 
de Desarrollo Agropecuario (BDA), 
IFE's successor agency, to provide credit 
to some 2,350 such producers—1,060 

stock raisers and 1,290 farmers—primarily 
in Chiriqui, Coclé, Veraguas, Herrera, Los 
Santos and Panama Provinces. 

BDA will relend the resources to live
stock producers for the purchase of dairy 
and beef cattle, hogs and farm equipment 
and for the construction of installations, 
and to rice, corn, sorghum and vegetable 
farmers for the purchase or leasing of 
heavy farm equipment and the acquisition 
of fertilizers, fungicides and insecticides. 

The total cost of the program is esti
mated at $12,080,000, of which the Bank 
loan will cover 66 per cent and the BDA 
the remaining 34 per cent. 

The loan is guaranteed by the Republic 
of Panama. 

Preinvestment Studies 
Fund for Special Operations 
$3 million 35-year 2% loan of Dec. 12, 1974 
($2,250,000 and $750,000 In balboas) 
Borrower: REPUBLIC OF PANAMA 

The Panamanian economy achieved a high 
rate of growth in the 1970-73 period. 
However, development continued to be 
marked by a heavy concentration of popu
lation and economic activity in the Pan
ama-Colon metropolitan area. 

In order to improve the living condi
tions of the needy population of the rural 
and urban areas, the Government of Pan
ama is engaged in a program to achieve a 
more balanced regional and sectoral de
velopment and is giving priority attention 
to fostering growth in the agricultural, 
industrial and export sectors. 

This loan will support that effort by 
helping the Fondo de Preinversión, a gov
ernment agency, to carry out the second 
stage of a global preinvestment program. 
The Fund will finance the execution of 
technical and economic feasibility studies 
of specific projects and programs, general 
sectoral and subsectoral prefeasibility 
studies for the identification of specific 
projects or quantification of investments 
in a sector, and other studies designed to 
increase the administrative or productive 
capacity of enterprises which are actual or 
potential recipients of credits from the 

Fund or from national or international 
organizations. 

The total cost of the project is esti
mated at $4.5 million, of which the Bank 
loan will cover 66.6 per cent and local 
sources the remainder. 

In 1970 the Bank approved a loan for 
$1.7 million to help finance the first stage 
of the program consisting of 20 studies, 
of which six have been completed and 14 
are in progress. 

TECHNICAL COOPERATION 
Support for Planning System 
Social Progress Trust Fund 
$429,600 nonreimbursable cooperation of 

March 21, 1974 
Beneficiary: MINISTERIO DE PLANIFICACIÓN Y 

POLITICA ECONÓMICA 

The Government of Panama has given its 
planning agency, the Ministerio de Plani
ficación y Política Económica, decisive 
support in the task of orienting the eco
nomic policy and action programs of the 
nation. Created in 1973, the Ministry is 
engaged in the task of updating its de
velopment strategy and preparing a 1974-
79 national development plan. 

This technical cooperation will provide 
advice to the Ministry on the revision and 
execution of the plan, on the implemen
tation of annual operational programs, on 
the establishment of control mechanisms 
and systems for evaluating the execution 
of the plans, and on the improvement of 
mechanisms for promoting investment 
projects. 

Institutional Support 
Fund for Special Operations 
$360,000 nonreimbursable cooperation of 

Aug. 1, 1974 

Beneficiary: BANCO DE DESARROLLO 
AGROPECUARIO 

As indicated in the description of the $8 
million agricultural credit loan mentioned 
above, the Banco de Desarrollo Agro
pecuario (BDA), a banking institution, 
has replaced the Instituto de Fomento 
Económico (IFE), as the principal source 
of credit for needy farmers in Panama. 

Unlike IFE which had other respon
sibilities, BDA is solely a lending institu-
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tion. As such it needs to adapt its struc
ture, its accounting system, its technical 
capacity and ¡ts loan analysis procedures 
to that of a strictly banking organization. 

This technical cooperation will help 
carry out that organization task and will 
provide support for its field operations 
through the training of experts in the 
better use of soils and fertilizers, in pest 
and disease control, and in the efficient 
use of farm inputs. 

Rural Management Training 
Fund for Special Operations 
$223,000 nonreimbursable cooperation of 

Dec. 12, 1974 
Beneficiary: MINISTERIO DE PLANIFICACIÓN Y 

POLITICA ECONÓMICA 

This technical cooperation will help Pan
ama carry out a rural management pro
gram designed to develop and expand 
essential services for farm organizations, 
thereby increasing their production effi
ciency and accelerating farm and livestock 
development throughout the country. 

The assistance will be used by the Mi
nisterio de Planificación y Política Econó
mica in conjunction with the Government 
of Israel, the United Nations and the U.S. 
Agency for International Development. 
The project will include two courses in 
rural management to train a minimum of 
80 technicians, 10 seminars for members 
of farm organizations, and two additional 
seminars for officials of the farming sector. 

PARAGUAY 

LOANS 
Farm and Industrial Credits 
Fund for Special Operations 
$8 million 40-year loan of Aug. 8, 1974 
($6.3 million and $1.7 million in guaranis) 
Interest: 1 % for 10 years, 2% thereafter 
Borrower: REPUBLIC OF PARAGUAY 

Under its 1971-75 National Development 
Plan, Paraguay is placing high priority on 
the development of its farm resources and 
the industrial processing of such resources, 
with special emphasis on fostering the 
growth of exports. 

Paraguay's Banco Nacional de Fomento 

(BNF), the nation's development bank, 
is playing a leading role in executing this 
program by providing credits to small-
and medium-scale farm and industrial pro
ducers. Since 1961, the Bank has sup
ported BNF's efforts with loans totaling 
$27.9 million. This additional loan will 
be relent to farmers and industrialists for 
two subprograms: 

• To improve production and produc
tivity for an estimated 2,500 farms, truck 
gardens and mixed farming operations. 

• To develop small- and medium-sized 
industries, including tourism, through the 
expansion or modernization of existing 
enterprises and the establishment of new 
ones. 

The total cost of the program is esti
mated at $10 million, of which the Bank 
loan will cover 80 per cent and the BNF 
the remaining 20 per cent. 

Execution of the program will help 
expand Paraguay's domestic market for 
manufactures and new processing facilities 
and increase employment, as well as im
prove farming and ranching production 
practices, make better use of rural labor, 
and improve Paraguay's balance of pay
ments, through increased exports. 

Electric Power Generation and Distribution 
Fund for Special Operations 
$33.6 million 40-year loan of Nov. 27, 1974 
($26,713,000 and $6,887,000 in guaranis) 
Interest: 1 % for 10 years, 2 % thereafter 

Borrower: REPUBLIC OF PARAGUAY 
Thanks to the construction of the Acaray 
Hydroelectric Power Project and related 
transmission works, for which the Inter-
American Bank has provided seven loans 
for $57,755,000, electricity is increasingly 
spreading throughout Paraguay and, in 
addition, is being exported to Argentina 
and Brazil. 

Over the 1968-73 period Paraguay ex
panded its power output at an average 
rate of 16 per cent a year, or double the 
yearly growth achieved over the preceding 
five-year period. Nonetheless, some 70 per 
cent of the population still lacks electric 
services. 

This loan will help the Administra
ción Nacional de Electricidad (ANDE), 

Paraguay's national electricity agency, to 
provide such services to a larger number 
of communities. The loan will be used to 
expand the generation of power at the 
Acaray Hydroelectric Plant, to broaden 
the distribution network in Asunción, and 
to expand service to 50 townships and 
initiate service in another 10. 

The total cost of the project is esti
mated at $42,164,000, of which the Bank 
loan will cover 79.7 per cent and ANDE 
the remaining 20.3 per cent. 

Up to $200,000 of the loan will be used 
to provide technical cooperation designed 
to strengthen the administrative, financial, 
and accounting aspects of ANDE's orga
nization. 

Water Systems for Nine Towns 
Fund for Special Operations 
$7.4 million 40-year loan of July 18, 1974 
($5.2 million and $2.2 million in guaranis) 
Interest: 1% for 10 years, 2% thereafter) 
Borrower: CORPORACIÓN DE OBRAS SANITARIAS 
Less than 8 per cent of Paraguay's popu
lation of 2.5 million have access to water 
service. In an effort to improve this ratio, 
the Bank in 1968 extended an $8.3 mil
lion loan to the Corporación de Obras 
Sanitarias (CORPOSANA), Paraguay's 
water and sewage agency, to expand the 
water supply system, build a sanitary sewer 
system, and carry out the first stage of a 
storm drain system in the capital, Asun
cion. 

This additional loan will enable COR
POSANA to extend such services to nine 
cities with 162,000 inhabitants in eastern 
Paraguay. The cities, which presently lack 
such services, include Encarnación, San 
Juan Bautista, Pilar, Concepción, Pedro 
Juan Caballero, Fernando de la Mora, San 
Lorenzo, Luque and Puerto Presidente 
Stroessner. 

The project provides for the construc
tion of intake works, transmission and 
distribution lines, distribution tanks, treat
ment plants, pumping stations and house
hold connections; the acquisition of 
equipment and vehicles; the provision of 
engineering and other services, and the 
strengthening of the executing agency. 
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WATER SYSTEMS for nine small cities in Paraguay, are being built with the aid 
of a Bank loan authorized in 1974. None had such services previously. 

The total cost of the project is esti
mated at $8,770,000, of which the Bank 
loan will cover 84.4 per cent and local 
sources the remaining 15.6 per cent. 

The loan is guaranteed by the Republic 
of Paraguay. 

TECHNICAL COOPERATION 
Improvement of Farm Credit Mechanisms 
Fund for Special Operations 
$47,800 nonreimbursable cooperation of 

Feb. 14, 1974 
Beneficiary: CREDITO AGRÍCOLA DE HABILITACIÓN 

Crédito Agrícola de Habilitación is an 
independent public institution established 
by the Government of Paraguay to pro
vide farm credit and extension services to 
farmers too needy to qualify for assistance 
from traditional lending institutions. 

Under a joint program with Israel, the 
Bank has been providing technical coop
eration to the credit institution since 1973. 
This additional assistance will enable the 
cooperation to be continued for another 
24 months. 

Institutional Support 
Fund for Special Operations 
$24,000 nonreimbursable cooperation of 

July 9, 1974 
Beneficiary: BANCO NACIONAL DE FOMENTO 

The Banco Nacional de Fomento is Para
guay's only development institution. As 
such it has been substantially responsible 
for supporting the execution of projects 
underpinning the nation's recent economic 
progress. Through 1973 the Bank pro
vided some $605,100 for advisory services 
to strengthen the administrative capacity 
of the institution, as well as to support 
training programs for key personnel. 

This technical cooperation is being de
voted to the execution of two additional 
studies designed to re-structure the credit 
policy of the institution and to strengthen 
its financial capacity. Special emphasis will 
be placed on measures to improve collec
tions and broaden the access of Para
guayan enterprises to internal and external 
sources of financing for development 
projects. 

Improvement of Water Services 
Fund for Special Operations 
$116,000 nonreimbursable cooperation of 

July 18, 1974 

Beneficiary: CORPORACIÓN DE OBRAS SANITARIAS 
Along with the previously described loan 
for $7.4 million to build water systems in 
nine Paraguayan communities, the Bank 
authorized this technical cooperation to 
help the executing agency, Corporación 
de Obras Sanitarias, design and put into 
effect a new rate schedule. 

In addition, the assistance will enable 
the entity to modernize its accounting 
systems and to provide training for its 
professional and administrative personnel, 
including advanced training abroad for 
engineers. 

Itaipú Power Project Study 
Social Progress Trust Fund (Special Program for 

Project Preparation) 
$148,000 contingent repayment cooperation of 

Aug. 8, 1974 
Social Progress Trust Fund (Special Program for 

Project Preparation) 
$234,000 nonreimbursable cooperation of 

Aug. 8, 1974 
Social Progress Trust Fund 
$372,500 nonreimbursable cooperation of 

Aug. 8, 1974 
Beneficiary: COMISIÓN INTERMINISTERIAL PARA 

EL ABASTECIMIENTO DE BIENES Y SERVICIOS 
PARAGUAYOS PARA LAS OBRAS DE ITAIPÚ 

On April 26, 1973, the Governments of 
Paraguay and Brazil signed an agreement 
for the joint construction of the largest 
hydroelectric generating project in the 
world. The dam will be built on the 
Paraná River at Itaipú near Puerto Presi
dente Stroessner and will have a generat
ing capacity of 10,710,000 kilowatts. Con
struction is expected to start in 1975, 
operations to begin in 1983 and full 
generating capacity to be reached in 1992. 

In order to obtain the maximum eco
nomic benefits in the construction phase 
of the dam, the Government of Paraguay 
created a special commission on Oct. 2, 
1973, made up of representatives of vari
ous ministries and governmental entities. 
The group—the Comisión Interministerial 
para el Abastecimiento de Bienes y 
Servicios Paraguayos para las Obras de 
Itaipú—is in charge of seeking ways in 
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which Paraguay might supply certain in
puts and services required in the construc
tion of the mammoth project. 

This $754,500 in technical cooperation 
will be utilized to draft the studies needed 
to supply the inputs and services and to 
strengthen the agencies responsible for 
planning, identifying, evaluating, control
ling and following up on the studies and 
projects. The project provides for the 
execution of studies looking towards the 
greatest possible use of such Paraguayan 
inputs as cement, sand, marketing and 
agricultural production; for studies on 
lumber and urban development; for train
ing workers for Itaipú, for regional plan
ning, and the establishment of a prein
vestment unit in the National Projects 
Office. 

Institutional Support 
Fund for Special Operations 
$220,000 nonreimbursable cooperation of 

Aug. 8, 1974 
Beneficiary: BANCO NACIONAL DE FOMENTO 
One of the factors contributing to the 
success achieved by Paraguay's Banco Na
cional de Fomento (BNF) in fostering 
the growth of small- and medium-scale 
private enterprises in the industrial and 
agricultural fields has been the continuing 
institutional support provided to it by the 
Inter-American Bank. Since 1961 the 
Bank has authorized some $605,100 in 
such cooperation, including $266,000 on 
a nonreimbursable basis. 

This additional cooperation, extended 
in conjunction with the previously de
scribed loan for $8 million, will enable 
BNF to strengthen its administrative, ac
counting and operational procedures. The 
cooperation also includes assistance in the 
preparation of economic and market eval
uations of industrial projects and a review 
of the changes needed in BNF's agricul
tural promotion program. 

Electric Power Studies 
Fund for Special Operations 
$360,000 contingent repayment cooperation of 

Dec. 19, 1974 
Beneficiary: ADMINISTRACIÓN NACIONAL DE 

ELECTRICIDAD 

The enormous power resources which will 

be available to Paraguay by the mid-
1980s as a result of the construction, in 
conjunction with Brazil and Argentina of 
the vast Itaipú and Yaciretá-Apipé hydro
electric projects respectively, makes it im
perative that the nation begin to take 
steps now to spread the benefits of that 
power to its northern and southern areas. 

This technical cooperation, which is 
closely linked to the previously described 
loan of $33-6 million for generation and 
transmission works, will enable the Ad
ministración Nacional de Electricidad 
(ANDE), Paraguay's electric power 
agency, to prepare studies for the expan
sion of the nation's transmission system. 

The assistance will be used to carry out 
technical and economic feasibility studies, 
final engineering designs, cost estimates 
and bidding documents, as well as the 
loan applications needed for international 
financial agencies to finance construction 
of the project. 

PERU 

LOANS 
Rural Water Systems 
Fund for Special Operations 
$4.7 million 30-year 2% loan of March 14, 1974 
($2.1 million and $2.6 million in soles) 
Borrower: REPUBLIC OF PERU 

Only about 13 per cent of the 7 million 
Peruvians living in rural areas enjoy water 
services. In order to increase this ratio and 
cut down on the incidence of water-borne 
diseases, the Government of Peru has 
been carrying out a national rural water 
supply plan. 

This loan will help carry out the third 
stage of the plan. The Bank had previ
ously cooperated in the execution of the 
first two stages with two loans totaling 
$4.8 million extended in 1964 and 1967. 

The additional loan will be used to 
construct rural water systems in 22 of 
Peru's 23 departments. The projects will 
supply water to some 60 per cent of the 
population of the 270 communities which 

number from 400 to 2,000 inhabitants. 
The projects provide for the construc

tion of catchment and transmission facil
ities, treatment works, storage tanks, dis
tribution networks, and installation of 
residential connections. The residents of 
the benefited communities will participate 
actively in the installation of the facilities 
and will contribute 11 per cent of the 
cost of the program. 

Up to $108,000 of the loan will be 
devoted to technical cooperation to con
tract an independent public accounting 
firm to prepare organization and financial 
procedures and accounting manuals, to 
study improvements in the data process
ing system and to train officiais in the 
use of new systems and procedures. 

The total cost of the project is esti
mated at $9.4 million, of which the Bank 
loan will cover 50 per cent, the Govern
ment of Peru 39 per cent and the bene
ficiaries the remaining 11 per cent. 

Cuzco and Puno Tourism Development 
Ordinary Capital Resources 
$26.5 million 20-year 8% loan of June 13, 1974 
($21.2 million and $5.3 million in soles) 
Fund for Special Operations 
$2.8 million 25-year 2% loan of June 13, 1974 
($1 million and $1.8 million in soles) 
Borrower: REPUBLIC OF PERU 
Peru possesses some of the most spectacu
lar tourist attractions in the Western Hem
isphere, among them the Inca city of 
Machu Picchu. Nonetheless, the nation 
accounts for only 0.7 per cent of world 
tourist traffic and only 9-6 per cent of 
tourists visiting South America. 

In order to increase this market and 
improve living conditions in the region, 
which is inhabited mainly by extremely 
low-income residents, the Peruvian Gov
ernment has initiated an integrated 
tourist development program in the De
partments of Cuzco and Puno in the 
southeastern part of the country which 
includes the Machu Picchu archeological 

in a 
ruins. 

The program is being executed in ¡ 
predominantly underdeveloped agricul
tural region, which accounts for 6 per 
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PACIFIC OCEAN 

First Stage: 
Second Stage: 
Third Stage: 

158 localities 
350 localities 
270 localities 

CHILE 

WATER SYSTEMS BEGIN TO DOT populated rural regions of coastal and central 
Peru. Bank has helped finance three stages of the Peruvian effort. 

cent of Peru's area and 12 per cent of its 
population. Completion of the program 
will promote the welfare of low-income 
farmers and craftsmen by fostering agri
cultural and handicraft development; 
create about 1,000 new job opportunities, 
and generate an estimated $10 million 
per year in foreign exchange earnings. 

The Bank's two loans will be used by 
five government agencies and the Direc
ción Ejecutiva del Plan Turístico Cul
tural Perú-UNESCO (COPESCO), under 
the direction of the Ministry of Industry 
and Tourism, to create the infrastructure 
and other facilities needed to expand tour
ism in the zone. Among other projects, 
the program consists of: 

• The construction of four tourist 
hotels and vacation centers with a com
bined capacity of 1,600 persons, includ
ing hotels at Machu Picchu, Cuzco and 
Estévez Island on Lake Titicaca, and a 
vacation center at Urubamba. 

• The construction or improvement of 
some 250 miles of roads in the Cuzco-
Puno region, including facilities in the 
Machu Picchu area. 

• The installation of diesel thermal 
power plants for the towns of Machu 
Picchu, Pisac, San Sebastián, Urubamba, 
Ollantaytambo, Tinta, Tungasuca and 
Juli. 

• The restoration of 27 monuments 
from Inca and colonial periods at the 
sites. 

Up to $786,000 of the Fund for Spe
cial Operations loan will be devoted to 
technical cooperation for the execution 
of a study for an airport at Cuzco; to 
provide advisory services in hotel orga
nization and management, tourism pro
motion, handicraft marketing, agricultural 
development, and to train personnel in 
these and related fields. 

The total cost of the project is esti
mated at $72.4 million, of which the 
Bank loan will cover 40.5 per cent and 
the Government of Peru the remaining 
59-5 per cent. 
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Water and Sewage Systems 
Fund for Special Operations 
$30.5 million 30-year 2% loan of Dec. 5, 1974 
Borrower: REPUBLIC OF PERU 

The Government of Peru is in the midst 
of carrying out a broad program of pro
viding water and sewage services to cities 
and towns throughout the country. The 
Bank has provided two loans totaling 
$24.5 million to finance projects in 72 
cities with populations ranging from 
2,000 to 30,000 and for 11 cities with 
populations exceeding 30,000. Despite 
these advances, in 1973 only 43 per cent 
of the total population of Peru had 
household-water connections and only 29 
per cent had sewage connections. 

The loan will help the Dirección Ge
neral de Obras Sanitarias (DGOS), the 
agency in charge of water and sewage 
systems outside the Lima and Arequipa 
metropolitan areas, to carry out the Third 
Stage of the National Water Supply and 
Sewage Plan. This stage will benefit 27 
cities with an estimated 1.5 million per
sons, or 20 per cent of the country's 
urban population. 

The 27 cities which will benefit from 
the program are Catacaos, Paita, Sullana, 
Tumbes, Chiclayo, Lambayeque, Pimentel, 
Cajamarca, Chepen, Trujillo, Barranca, 
Huacho, Chincha, Pisco, Huancavelica, 
Huanta, Huánuco, Pucallpa, Tingo Maria, 
Moliendo, Moquegua, Cuzco, Juliaca, 
Puno, Iquitos, Tarapoto and Yurimaguas. 
In the cities of Iquitos, Barranca land Yuri
maguas, the program will improve only 
the potable water systems and in Cuzco, 
Trujillo and Paita, only the sewage sys
tems. 

The total cost of the program is esti
mated at $61 million, of which the Bank 
loan will cover 50 per cent and the Gov
ernment of Peru the remaining 50 per 
cent. 

Up to $260,000 of the loan will be 
devoted to technical cooperation designed 
to help DGOS strengthen the administra
tive, accounting and financial systems of 
the water and sewage systems which it 
administers. 

EXPORT FINANCING 
During 1974 Peru received a revolving 
line of credit for $1 million to finance 
exports of capital goods. This activity is 
described further on under the heading 
"Export Financing." 

TRINIDAD AND TOBAGO 

LOAN 
Health Services 
Fund for Special Operations 
$5.3 million 30-year 2% loan of Aug. 8, 1974 
($4.7 million and $600,000 in Trinidad and 

Tobago dollars) 
Borrower: TRINIDAD AND TOBAGO 
While the population of Trinidad and 
Tobago enjoys generally favorable health 
conditions, the Government has embarked 
on a program to prevent any deteriora
tion in such services in the face of grow
ing demand and to correct disparities that 
exist in the distribution of health resources 
between the city and the countryside. 

Under the program, the Government 
has assigned top priority to the construc
tion and equipping by 1980 of new hos
pitals and health centers with a capacity 
to care for 470,000 patients per year. 

This loan will help the Ministry of 
Health and the Ministry of Works to carry 
out the following projects: 

• Expand the regional hospital at San 
Fernando, the only installation of its kind 
in the southern part of the country, by 
constructing a building adjacent to the 
present structure with a 170-bed capacity, 
as well as other facilities. 

• Build and equip 31 health centers 
distributed in eight of the country's nine 
health zones. 

Execution of the projects will nearly 
double the capacity of the hospital facil
ities in the eight zones. In 1972 these 
facilities served about 240,000 inhabit
ants. 

The total cost of the program is esti
mated at $9.5 million, of which the Bank 
loan will cover 55.8 per cent and the 
Government of Trinidad and Tobago the 
remaining 44.2 per cent. 

TECHNICAL COOPERATION 
Farm and Livestock Plan 
Fund for Special Operations 
$108,000 contingent repayment cooperation of 

Feb. 21, 1974 
Beneficiary: MINISTRY OF PLANNING AND 

DEVELOPMENT 

Agriculture's share of the gross national 
product of Trinidad and Tobago declined 
from 12 per cent in I960 to 7 per cent in 
1971. In addition, the cost of food im
ports rose by about 30 per cent from 
1968 to 1971. 

In order to reverse this trend, the 
Government is seeking to stimulate the 
growth of the agricultural sector in all 
aspects. Supporting this effort, the Bank, 
under its joint program with the U.N. 
Food and Agriculture Organization, 
carried out a study of investment oppor
tunities in the agricultural sector in 1972. 
The identified opportunities fell into two 
categories: crop and livestock marketing 
and processing and forestry marketing 
and processing. 

This additional technical cooperation 
will enable the nation's Ministry of Plan
ning and Development to prepare a fea
sibility study and a coordinated invest
ment plan for the agricultural and live
stock sector which would strengthen farm 
services, promote complementation of 
such services, and support the general 
diversification program of the country. 

Urban Development Planning 
Fund for Special Operations 
$150,000 nonreimbursable cooperation of 

June 20, 1974 
Fund for Special Operations 
$300,000 contingent repayment cooperation of 

June 20, 1974 
Beneficiary: MINISTRY OF PUNNING AND 

DEVELOPMENT 

The growth of the metropolitan areas of 
Port-of-Spain and Scarborough, the two 
major urban concentrations in Trinidad 
and Tobago, has been accompanied by 
the rise of low-income and slum neigh
borhoods within urbanized areas. These 
neighborhoods generally lack basic muni
cipal services and community facilities. In 
order to correct these deficiencies the 
Government of Trinidad and Tobago has 
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carried out a number of urban redevelop
ment studies. 

This $450,000 technical cooperation 
will help provide the Government with 
guidelines and recommendations to en
sure that such plans resolve the sectoral 
problems which have been identified and 
are consistent with standards generally 
accepted by international financial institu
tions. 

The nonreimbursable cooperation will 
finance a review and analysis of existing 
urban redevelopment studies; the contin
gent repayment cooperation will pay for 
the costs of preparing final feasibility 
studies for the execution of specific urban 
development investments in Scarborough 
and in East Port-of-Spain, particularly in 
low-income neighborhoods. 

Institutional Improvement 
Fund for Special Operations 
$270,000 nonreimbursable cooperation of 

Aug. 8, 1974 
Beneficiary: MINISTRY OF HEALTH 
This technical cooperation is designed 
to provide the Ministry of Health of 
Trinidad and Tobago with adequate ad
ministrative, financial and accounting 
procedures for the execution of the pre
viously mentioned $5.3 million loan pro
ject to improve the nation's health services. 

In addition, the cooperation will enable 
the Ministry to provide training and ad
visory assistance in the various disciplines 
relating to the operation and maintenance 
of the health services being expanded 
through the loan program. 

URUGUAY 

LOAN 
Highway Improvement Program 
Ordinary Capital Resources-
$5.3 million 20-year 8% loan of March 14, 1974 
($4,770,000 and $530,000 in Uruguayan pesos) 
Fund for Speciai Operations 
$16.1 million 35-year 2% loan of March 14, 1974 
($14,657,000 and $1,443,000 in Uruguayan 

pesos) 
Borrower: REPUBLIC OF URUGUAY 

Uruguay has a well-developed highway 

system which extends some 6,100 miles 
and carries 80 per cent of the nation's 
total passenger and freight traffic. The 
condition of the system has deteriorated 
in recent years, however, due to increased 
volume and weight of traffic and inade
quate maintenance. 

These two loans will be used by the 
nation's Ministry of Public Works to 
carry out the first phase of an integrated 
highway program designed to improve 
the structural condition of existing high
ways and to reduce the cost of road trans
portation and vehicle maintenance. 

Specifically, the loans will help to re
condition approximately 341 miles of pri
mary roads; build 19.4 miles of two-lane 
highway parallel to the existing coastal 
road between Montevideo and Atlântida 
and 4.4 miles of approaches to the 
Paysandú-Colón international bridge be
tween Uruguay and Argentina; construct 
16 bridges, and purchase road mainte
nance equipment. 

In addition, up to $310,000 of the 
loan will be devoted to technical coopera
tion to help contract a consulting firm to 
train personnel in equipment mainte
nance and to improve the financial and 
administrative organization of two agen
cies of the Ministry's Highway Bureau. 

The total cost of the project is esti
mated at $36,580,000, of which the Bank 
loan will cover 58.5 per cent and the 
Ministry the remaining 41.5 per cent. 

Salto Grande Hydroelectric Project 

On Nov. 7, 1974, the Bank approved a 
S95 million loan to enable Argentina and 
Uruguay jointly to finance the second 
stage in the construction of a 1,620,000-
kilowatt hydroelectric power plant on the 
Uruguay River at Salto Grande. 

The project, described more fully un
der the regional chapter, will help pro
vide power over a grid which embraces 
all of Uruguay and much of the adjacent 
Northeastern part of Argentina. While 
the loan is shown in the Bank's statistical 
tables as regional, up to $36.1 million 

can be attributed to Uruguay and $58.9 
million to Argentina. 

TECHNICAL COOPERATION 
Institutional Support 
Fund for Special Operations 
$89,000 nonreimbursable cooperation of 

March 14, 1974 
Beneficiary: MINISTRY OF PUBLIC WORKS 

This technical cooperation, authorized 
along with the previously described $21.4 
million in highway improvement loans, 
will help improve operational activities of 
the Ministry of Public Works. 

Specifically, the assistance will enable 
the Ministry to obtain advisory services 
to improve its financial administration 
system, including the areas of data pro
cessing, internal control and financial 
data, and to strengthen its systems of 
economic analysis, project identification 
and preparation, and planning. 

Institutional Support 
Fund for Special Operations 
$47,000 nonreimbursable cooperation of 

April 19, 1974 
Beneficiary: COMISIÓN HONORARIA NACIONAL 

DEL PUN CITRIC0LA 

Uruguay's 1973-77 National Develop
ment Plan has given high priority to the 
development of the nation's agricultural 
sector. In 1973 the Bank extended two 
loans totaling $3.1 million to the Repub
lic of Uruguay to expand and improve 
citrus fruit production along the eastern 
Bank of the Uruguay River. 

One of those loans included $151,000 
in technical cooperation to enable the 
executing agency to hire consultants to 
help carry out the project, to train per
sonnel and to establish export marketing 
techniques for citrus products. 

This additional cooperation will give 
institutional support for the Comisión 
Honoraria Nacional del Plan Citricola, 
the agency in charge of the citrus expan
sion program, by providing advisory ser
vices for the formulation of the systems, 
methods and procedures in administrative, 
accounting and financial organization, 
which will enhance its ability to carry out 
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its responsibilities as executing agency of 
the program. 

River Plate Estuary Studies 
Social Progress Trust Fund (Special Program for 

Project Preparation) 
$45,000 nonreimbursable cooperation of 

Oct. 3, 1974 
Beneficiary: MUNICIPALITY OF MONTEVIDEO 
The National Development Plan of Uru
guay for 1973-77 has placed high prior
ity on the execution of a project for the 
final disposal of the sewage waters of 
the city of Montevideo. At the present 
time such sewage water is dumped into 
the River Plate close to shore at various 
locations, thus creating serious contami
nation problems. 

This technical cooperation will finance 
the execution of a study to obtain the 
information required to draft the final 
design for the construction of a sub
marine outfall far from shore. Under the 
study, various core drillings will be made 
at the bottom of the estuary to determine 
its capacity to support such waste. In 
addition, an analysis will be made of the 
prevailing submarine current patterns all 
along the projected outfall line and in 
the vicinity of the site. 

REGIONAL 

LOAN 
Salto Grande Hydroelectric Plant 
Ordinary Capital Resources 
$95 million 20-year 8% loan of Nov. 7, 1974 
Borrower: COMISIÓN TÉCNICA MIXTA DE 

SALTO GRANDE 

In 1972, Argentina and Uruguay initi
ated a joint project to build a 1,620,000-
kilowatt hydroelectric power plant on the 
Uruguay River at Salto Grande, 210 miles 
north of Buenos Aires. On completion, 
the plant will provide power for a 
116,000-square-mile area in northeast 
Argentina and all of Uruguay. 

The Bank supported the first stage of 
the project with a $79 million loan to the 
Comisión Técnica Mixta de Salto Grande 
(CTM), a joint international public au

thority established by the two countries 
with headquarters in Buenos Aires, which 
is responsible for all aspects related to the 
use of the waters of the Uruguay River. 
The first stage, being built at an estimated 
cost of $661 million, consists of the con
struction of a central spillway, two power
houses on either side of the spillway (each 
to house six 135,000-kilowatt generators), 
two rockfill dams, an international road 
on the spillway linking the two countries, 
and a navigation lock. 

This new loan—the largest in the 
Bank's history—will enable the CTM to 
build the extra-high-voltage transmission 
system. It includes the electrical equip
ment for the generating plant, 450 miles 
of 500-kilovolt transmission lines on the 
Argentine side, 300 miles of 400-kilovolt 
lines in Uruguay, switchyards in both 
plants, transformer stations at intercon
nection and load centers, and operating 
and maintenance equipment for the sys
tem. 

The total cost of the second stage is es
timated at $297,915,000, of which the 
Bank loan will cover 31.9 per cent, the 
Governments of Argentina and Uruguay 
55.7 per cent, and suppliers' credits the 
remaining 12.4 per cent. 

Once complete, the system will be able 
to provide power as needed over all of 
Uruguay, which has an integrated power 
grid, and over 38,000 square miles of the 
litoral of Argentina, which lies west of 
the Uruguay River and which includes the 
northern part of Buenos Aires Province, 
the southern and central parts of Santa Fe 
Province and all of Entre Ríos Province. 

A total of $58.9 million of the loan is 
attributed to Argentina and $36.1 million 
to Uruguay. 

The loan is guaranteed by the Republics 
of Argentina and Uruguay. 

EXPORT FINANCING 

In September 1963 the Inter-American 
Bank adopted a program to help finance 
exports of capital goods among its Latin 
American member countries as a means 

of stimulating the growth of the capital 
goods industries in Latin America and 
fostering its economic integration by help
ing to increase regional trade. The export 
of certain technical services can also be 
financed under the program. The pro
gram was initiated with $30 million ear
marked for the purpose from the ordi
nary capital resources. Through subse
quent increments the earmarked sum has 
been raised to $60 million. 

Under the program, the Bank extends 
revolving lines of credit, as well as spe
cial non-revolving credits, to specially 
designated national agencies which dis
count at the Bank credit instruments they 
issue corresponding to a proportion of 
the credits which they extend at medium 
terms, varying in general from more than 
180 days to five years. Up to 85 per cent 
of the eligible credits granted by the 
national agency may be refinanced with 
the Inter-American Bank. 

Goods and services eligible for financ
ing under the program must originate in 
the exporting country. They are con
sidered to have so originated when they 
are manufactured with raw materials or 
parts produced in the respective country 
or in another developing member country 
of the Bank or when manufactured with 
imported components from outside the 
Latin American membership, provided 
that the final manufacturing process is 
undertaken in the country and that the 
imported component is less than 50 per 
cent of the FOB invoice value. The ser
vices must be provided by persons or 
enterprises of the exporting country. 

Through 1974 the program had bene
fited the capital goods export systems of 
Argentina, Bolivia, Brazil, Mexico, Peru 
and Venezuela, with Brazil, Mexico and 
Argentina being the chief exporters. Vir
tually all of the Bank's Latin American 
member countries have been importers 
under the program, the chief among them 
being Argentina and Colombia. 

Due to the revolving nature of the 
lines of credit, the Bank's total disburse
ments under the program as of Dec. 31, 
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1974, amounted to $102 million. That 
amount helped finance exports with a 
total invoice value of $160 million. 

Some of the leading exports financed 
under the program have been machinery 
and equipment for the petrochemical and 
the pulp and paper industries; construc
tion machinen' and equipment; telephone 
exchanges and instruments; seamless steel 
pipe; fishing boats; goods and services 
for the construction of a pier, sugar mills, 
an oil pipeline and a gas line; automotive 
vehicles and parts; tractors and other 
agricultural machinery; breeding livestock; 
railway equipment; machine tools, and 
equipment to generate and distribute 
electricity. 

During 1974, the following activity in 
the program took place. 

Argentina—A revolving line of credit 
originally extended to the Banco Central 
de la República Argentina in 1964 was 
augmented through repayments by $1.3 
million during 1974. 

Bolivia—A revolving credit extended 
in 1972 to the Banco del Estado, to 
provide financing for the export of 
red quebracho railroad ties to Argentina, 
was augmented through repayments by 
$19,000. 

Brazil—A revolving line of credit 
opened in favor of the Banco do Brasil 
in 1964, was increased through repay
ments by a further $5.9 million. 

Mexico—A special credit amounting to 
$2,514,000 was extended to Nacional 
Financiera, S.A., to enable Mexico to pro
vide medium-term financing to export 
equipment and services for a paper and 
cardboard factory in the Dominican Re
public. The credit will enable the Empresa 
Bufete Industrial Construcciones, S.A., a 
private Mexican firm, to export goods 
and services valued at $3,480,000 to the 
Dominican Republic for the recondition
ing of existing machinery and the instal
lation of a plant being built by the Em
presa Industrial Nacional del Papel, a 
state enterprise, in the Dominican Repub
lic. In addition, a consolidated revolving 
line of credit originally initiated with 

Nacional Financiera, S.A., in 1964 was 
augmented through repayments in 1974 
by a total of $1.2 million. 

Peru—A revolving line of credit 
amounting to $1 million was extended 
Sept. 25, 1974, to the Banco Industrial 
del Perú to provide medium-term financ
ing for Peruvian exports of capital goods 
and services to other Latin American 
member countries of the Bank. 

TECHNICAL COOPERATION 
Technical Cooperation Missions 
Fund for Special Operations 
$80,000 nonreimbursable cooperation of 

Feb. 14, 1974 
Fund for Special Operations 
$80,000 nonreimbursable cooperation of 

Sept. 12, 1974 
Beneficiaries: MEMBER NATIONS 
In order to act expeditiously on urgent 
development problems, the Bank on occa
sion needs to send short-term technical 
cooperation missions to its member coun
tries. Most of the missions are directly 
related to loans or technical cooperation 
activities of the Bank. 

This technical cooperation totaling 
$160,000 was authorized to cover the 
cost of such missions in 1974. The funds 
are designed to help draft loan applica
tions, strengthen borrowing institutions, 
diagnose technical cooperation needs, pro
vide technical cooperation in emergency 
situations such as the Honduras floods, 
and provide advice on economic plan
ning and investment strategy. 

Weather Monitoring System 
Fund for Special Operations 
$50,000 nonreimbursable cooperation of 

Feb. 21, 1974 
Beneficiary: CENTRAL AMERICA 
The First Central American Conference 
on Meteorological Telecommunications 
held in San José, Costa Rica, Oct. 10-13, 
1970, adopted a recommendation calling 
for the establishment of a Regional 
Meteorological Telecommunications Net
work in Central America. 

The system would provide an exchange 
of information on weather conditions 
among the countries of the region as well 
as to national centers in North, Central 

and South America and to the World 
Meteorological Service based in Wash
ington. 

This technical cooperation will help 
connect the Central American and world 
systems, initiate service in the national 
stations in each of the five countries of 
the region, and provide training to the 
technical and operational personnel as
signed to the stations. The regional net
work will prove particularly useful in 
providing information in cases of ex
treme weather emergencies such as tropi
cal storms and hurricanes. 

Regional Planning Scholarships 
Fund for Special Operations 
$30,000 nonreimbursable cooperation of 

March 28, 1974 
Beneficiaries: MEMBER NATIONS 
This technical cooperation enabled the 
Bank to finance jointly with the Organiza
tion of American States and the Govern
ment of Israel and other organizations a 
program to train 25 postgraduate special
ists in planning integrated rural regional 
development programs in Latin America. 

The postgraduate course was carried 
out with the cooperation of the Farm 
Settlement Center of Rehovot, Israel, and 
the Latin American Institute of Economic 
and Social Planning of Santiago, Chile. 
The first part of the course was conducted 
in Israel, the second in Lima, Peru. 

International Agricultural Research 
Social Progress Trust Fund 
$2 million nonreimbursable cooperation of 

May 2, 1974 
Beneficiaries: INTERNATIONAL CENTER FOR THE 

IMPROVEMENT OF MAIZE AND WHEAT, 
INTERNATIONAL CENTER FOR TROPICAL 
AGRICULTURE AND INTERNATIONAL 
POTATO CENTER 

The International Center for the Improve
ment of Maize and Wheat (CIMMYT), 
in Mexico, the International Center for 
Tropical Agriculture (CIAT) , in Colom
bia, and the International Potato Center 
(CIP) , in Peru, are the three institutes 
located in Latin America which form part 
of a worldwide network of agricultural 
research centers playing a major role in 
bringing about the green revolution. 

Supported by governments, interna-
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tional organizations and private founda
tions, the institutes through their research 
programs are bringing about substantial 
increases in the world's production of 
basic cereal grains, legumes, tubers and 
livestock products. 

This technical cooperation supported 
the work of the three institutes during 
1974 in carrying out programs to in
crease the world's food supply. The funds 
were devoted to helping to finance basic 
research programs in the three centers, as 
well as to acquire facilities and equip
ment needed to execute them. 

Up to $750,000 was given to CIMMYT 
which seeks mainly to promote increases 
in corn and wheat production; $1 million 
went to CIAT, which carries out research 
designed to increase the yield of basic 
food stuffs raised in low tropical areas, 
and $250,000 went to CIP which is devel
oping ways to increase and improve 
potato production around the world. 

Farm Research Outreach Program 
Social Progress Trust Fund 
$2 million nonreimbursable cooperation of 

Aug. 1, 1974 
Beneficiaries: INTERNATIONAL CENTER FOR THE 

IMPROVEMENT OF MAIZE AND WHEAT, 
INTERNATIONAL CENTER FOR TROPICAL 
AGRICULTURE AND INTERNATIONAL 
POTATO CENTER 

This technical cooperation extended, in 
connection with the previously described 
$2 million, to the three international 
agricultural research centers in Latin 
America will foster a program of training 
and extension services provided by the 
three institutes to the Bank's member 
countries. 

The training and extension programs, 
also called "outreach" programs, will 
help: 

• Put into practice the skills and ex
perience acquired from the three centers 
and other national and regional agricul
tural research centers in order to increase 
the production of basic food commodities 
in the Bank's member countries. 

• Support the efforts of member coun
tries to spread the utilization among 
small- and medium-scale farmers of the 
research findings of the centers, thus help

ing to raise production and productivity, 
and incomes and living standards. 

Under the program, up to $583,500 of 
the cooperation was earmarked for 
CIMMYT, $839,500 for CIAT and 
$577,000 for CIP. In its part of the pro
gram CIMMYT will concentrate on a 
cooperative corn research and extension 
project in the Central American and 
Caribbean countries and CIAT will sup
port bean research and extension services 
in Colombia, Ecuador, Peru, Venezuela, 
northern Brazil and the Caribbean; CIP 
will broaden its assistance programs for 
national institutions in all the region on 
the cultivation of potatoes. 

Study of LAFTA Bankers' Acceptances 
Fund for Special Operations 
$50,000 nonreimbursable cooperation of 

May 22, 1974 
Fund for Special Operations 
$28,000 nonreimbursable cooperation of 

Aug. 8, 1974 
Beneficiary: LATIN AMERICAN FREE TRADE 

ASSOCIATION 

At the Tenth Meeting of the Council on 
Financial and Monetary Policy of the 
Latin American Free Trade Association 
(LAFTA) held in Rio de Janeiro in 
September 1973, 11 central banks signed 
an Agreement of Uniform Guarantees 
of Availability and Transferability for 
LAFTA-Latin American Bankers' Accept
ances. 

This action was considered necessary 
for the acceptances to be placed in the 
world's financial markets. To facilitate 
such marketing, particularly in New York, 
LAFTA requested cooperation from the 
Bank for the execution of a legal study 
covering the sale of such instruments. In 
1973 the Bank provided $50,000 to ini
tiate the study. The additional $50,000 
sum helped conclude the study which was 
reviewed by the LAFTA group in 
Arequipa, Peru, May 26-June 4. 

As a result of that review, LAFTA 
requested the Bank to finance the first 
stage of a project—initiation of a pres
entation to the Securities and Exchange 
Commission of the United States—to 
provide for the sale of such acceptances 
in the New York market. The coopera

tion of $28,000 is being devoted to that 
facet of the project. 

Development of Handicrafts 
Fund for Special Operations * 
$300,000 nonreimbursable cooperation of 

July 18, 1974 
Beneficiaries: BOLIVIA, ECUADOR AND GUATEMALA 

Handicrafts constitute an important source 
of employment and income for a large 
segment of the population of Latin 
America, particularly in the less-developed 
countries or regions. 

To raise living standards and thereby 
promote the economic and social devel
opment of the region, this technical co
operation will help Bolivia, Ecuador and 
Guatemala to carry out the first stage of 
a program to develop craft enterprises. 
Special attention will be given to the im
provement of the organization of the 
industry in such areas as production and 
marketing. 

The program will be carried out by 
the Corporación Boliviana de Fomento, 
the Banco Nacional de Fomento del 
Ecuador and the Corporación Financiera 
Nacional de Guatemala. 

Training in Public Administration 
Social Progress Trust Fund 
$923,250 nonreimbursable cooperation of 

July 25, 1974 
Beneficiary: GETULI0 VARGAS FOUNDATION 
The Inter-American School of Public 
Administration (EIAP) was established 
in 1964 under an agreement between the 
Getulio Vargas Foundation of Brazil and 
the Inter-American Bank. Through 1973, 
the Bank had contributed a total of 
$720,000 to the school. In addition, 
$265,400 in Bank funds and $304,000 
in funds of the Bank's Institute for Latin 
American Integration provided fellow
ships during that time for Latin Ameri
can officials to attend the courses of EIAP. 

This additional technical cooperation 
will partially finance a joint program 
with the Foundation to help train officials 
of the public sector and decentralized 
agencies of Latin America in specialized 
areas of public administration. 

The funds will be used by EIAP to 
develop courses in the fields of project 
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LOANS AND TECHNICAL COOPERATION 

management and the administration of 
public enterprises, areas directly related 
to the economic and social development 
needs of Bank member countries. In ad
dition, the cooperation will finance the 
attendance of officials of Latin American 
countries other than Brazil in these 
courses and two of the higher EIAP 
courses—tax policy and administration 
and customs policy and administration— 
by providing 15 scholarships for each 
course, or a total of 225 fellowships in a 
three-year period. 

Agricultural Sector Studies 
Fund for Special Operations 
$180,000 nonreimbursable cooperation of 

Aug. 1, 1974 
Beneficiaries: CENTRAL AMERICA 

The growth of the agricultural sector in 
the five Central American countries has 
been consistently lower than that of the 
remaining Latin American nations. In an 
effort to support measures designed to 
bring about change in this regard, the 
Inter-American Bank, the World Bank 
and the U.S. Agency for International 
Development (AID) sent an exploratory 
mission on agriculture to the five coun
tries in 1973. 

The mission concluded that future ac
tion should be oriented towards a review 
of the agricultural development plans 
and projects of the countries and the 
identification of specific projects in each 
country. 

This technical cooperation, to which 
the World Bank and AID are also con
tributing, will help carry out an analysis 
of the agricultural sector and help identify 
opportunities for investment and prein
vestment in the rural sector, establish 
investment priorities, and select projects 
appropriate for financing by international 
agencies. 

Agricultural Studies 
Fund for Special Operations 
$100,000 nonreimbursable cooperation of 

Aug. 8, 1974 
Social Progress Trust Fund 
$589,000 nonreimbursable cooperation of 

Aug. 8, 1974 
Beneficiaries: MEMBER NATIONS 
Since 1965 the Inter-American Bank and 

the U.N. Food and Agriculture Organi
zation (FAO) have carried out coopera
tive studies to identify, prepare and eval
uate projects in the agricultural, forestry 
and fishery fields. 

This new cooperation totaling $689,000 
will be used for the formulation of addi
tional investment projects in those fields 
to be carried out in El Salvador, Guate
mala, Haiti, Honduras, Nicaragua and 
Panama during the 16-month period ex
tending from Aug. 1, 1974, to Dec. 31, 
1975. 

Foreign Investment Round Table 
Fund for Special Operations 
$17,000 nonreimbursable cooperation of 

Oct. 10, 1974 

Beneficiaries: MEMBER NATIONS 
The IV Round Table on Private Foreign 
Investment in Latin America took place 
in Salvador, Brazil, Oct. 21-24, 1974, 
under the sponsorship of the Government 
of Brazil, the Organization of American 
States and the Inter-American Bank. 

The meeting brought together repre
sentatives of the Latin American public 
sector, the region's private sector and 
multinational corporations in an exchange 
of views on methods of increasing the 
flow of such investments and of increas
ing their effectiveness in fostering the 
development of the region. This technical 
cooperation represented the Bank's share 
of the cost of the Round Table. 

Scientific and Technical Research 
Fund for Special Operations 
$624,000 nonreimbursable cooperation of 

Oct. 10, 1974 
Beneficiaries: MEMBER NATIONS 
This technical cooperation will carry out 
a series of economic research studies in 
Latin America that will define technologi
cal development policies. These are de
signed to help channel investment to the 
area and thus ensure a better utilization 
of loans from the Inter-American Bank 
and other international financial agencies, 
thereby enabling member countries to 
adapt imported technology to their needs 
or carry out their own technical develop
ment. 

The program will be carried out by the 
Bank jointly with the Economic Commis
sion for Latin America (ECLA) through 
the ECLA office in Buenos Aires, Argen
tina. To implement the program, a team 
of highly qualified researchers will be 
established. 

Loan Administration Seminars 
Fund for Special Operations 
$93,700 nonreimbursable cooperation of 

Dec. 5, 1974 
Beneficiaries: MEMBER NATIONS 
Since it began operations, the Inter-
American Bank has exercised special con
cern in administering and controlling the 
loans and technical cooperation which it 
authorizes for its member countries. Re
flecting this concern, the Bank's Training 
Division has carried out a variety of train
ing courses on the subject. To date some 
564 persons participated in Bank semi
nars on loan administration and 287 in 
financial and operational auditing sym
posiums. 

This technical cooperation will be de
voted to the execution of five additional 
loan administration seminars and four 
symposiums on financial and operational 
auditing, which will be carried out over 
the next 18 months. 

Seminar on Agricultural Policy 
Social Progress Trust Fund 
$48,900 nonreimbursable cooperation of 

Dec. 5, 1974 
Beneficiaries: MEMBER NATIONS 
Various member countries have expressed 
their interest in obtaining the cooperation 
of the Bank in the definition of agricul
tural policies. The lack of effective farm 
policies has frequently acted as an imped
iment to the development of the agricul
tural sector. 

This technical cooperation will be de
voted to the execution of a seminar on 
agricultural policy to be carried out at the 
headquarters of the Bank in the first half 
of 1975. It will seek to strengthen the 
expertise of selected officials with re
sponsibilities in planning and carrying out 
farm policy and contribute to a more 
effective utilization of the resources which 
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the Bank lends for the development of 
the sector. 

Irrigation Training Courses 
Social Progress Trust Fund 
$99,000 nonreimbursable cooperation of 

Dec. 19, 1974 
Beneficiaries: ECUADOR, EL SALVADOR, HONDURAS 

and PANAMA 

This technical cooperation will be used to 
carry out a training course for officials 
responsible for planning, organizing and 
operating irrigation districts in Ecuador, 
El Salvador, Honduras and Panama. 

The courses, which will be carried out 
by Mexico's Secretaría de Recursos Hi
dráulicos (SRH), will involve some five 
weeks of theoretical training at the head
quarters of SRH in Mexico, three weeks 
of practical training in irrigation districts 
in Mexico, and six to eight weeks of 
applied training in districts in their own 
countries. 

The Bank has sponsored three previous 
courses in Mexico, one for Brazil, another 
for the Dominican Republic and the last 
one for Guatemala. 

Studies on Education and Development 
Fund for Special Operations 
$790,000 nonreimbursable cooperation of 

Dec. 12, 1974 
Beneficiary: PROGRAMA DE ESTUDIOS CONJUNTOS 

SOBRE LA INTEGRACIÓN ECONÓMICA DE 
AMERICA LATINA 

In 1963 a program of joint studies of 
economic integration in Latin America 
was established under the coordination of 
the Brookings Institution and with the 
participation of the University of Chile, 
the Getulio Vargas Foundation of Brazil 
and the Torcuato Di Telia Institute of 

Argentina. Subsequently other institutions 
joined and it now embraces 33 entities 
from 18 Latin American nations. In July 
1974 the coordination task was assumed 
by the Latin American countries and the 
program's headquarters was established in 
Rio de Janeiro. 

This technical cooperation will enable 
the entity, known as the Programa de 
Estudios Conjuntos sobre la Integración 
Económica de América Latina (EC1EL), 
to carry out a research program on the 
relation between education and economic 
and social development in Latin America. 
The research is designed to help improve 
educational planning and policies in 
financing educational programs. 

The research will seek to analyze the 
relationship existing between the educa
tion (construed as formal education and 
manpower and on-the-job training) re
ceived by the individual and his income, 
as well as how education affects the 
growth of economic sectors and conse
quently the composition of income. In 
carrying out the task, two joint studies 
will be carried out in 10 different coun
tries by as many affiliated institutes. 

Computer Technology Seminar 
Social Progress Trust Fund 
$40,000 nonreimbursable cooperation of 

Dec. 17, 1974 
Beneficiaries: MEMBER NATIONS 
Since 1973 the Inter-American Bank has 
improved its analyses of livestock and 
farm-level projects and saved time by 
using a livestock simulation model com
puter program. In order to learn more 
about it, several Bank member govern

ments have requested a seminar on the 
program. 

This technical cooperation will finance 
a seminar, to be held in Brasilia in early 
1975, to instruct selected personnel from 
six Bank member countries in the concep
tual and technical basis of the computer 
models used in the simulation. 

Participants in the seminar will be 
selected from the staffs of agriculture 
ministries, planning boards and develop
ment banks from Brazil, Chile, Guate
mala, Colombia, Mexico and Bolivia. 

Support for Integration 
Fund for Special Operations 
$300,000 nonreimbursable cooperation of 

May 23, 1974 
Social Progress Trust Fund 
$210,000 nonreimbursable cooperation of 

May 23, 1974 
Beneficiary: INSTITUTE FOR LATIN AMERICAN 

INTEGRATION 

This technical cooperation represents the 
Bank's share of the financing provided 
during 1974 for the activities of the 
Institute for Latin American Integration, 
which was established by the Bank in 
1964 with headquarters in Buenos Aires 
to foster the region's integration. The 
resources are provided from the Bank's 
own resources as well as the Social Prog
ress Trust Fund, which the Bank admin
isters for the United States. 

Other financing for the work of the 
Institute is provided by Argentina and 
contributions from other member coun
tries of the Bank, including Canada. A 
review of the Institute's 1974 activities is 
contained in an appendix at the end of 
this Report. 
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REPORT OF INDEPENDENT ACCOUNTANTS 

Board of Governors 
Inter-American Development Bank 

We have examined the financial statements appearing on pages 
90 through 101 of this report of the Inter-American Development 
Bank—Ordinary Capital as of December 31, 1974 and 1973 and 
for the years then ended. Our examinations were made in accord
ance with generally accepted auditing standards and accordingly 
included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circum
stances. 
The method of accounting for the income and expenses relating 
to the special supervision and inspection of loans was changed 
as of January 1, 1973, as described in Note H to the financial 
statements. 
In our opinion, the financial statements examined by us present 
fairly, in terms of United States currency, the financial position 
of Inter-American Development Bank—Ordinary Capital at De
cember 31, 1974 and 1973, the results of its operations and 
changes in financial position for the years then ended, in con
formity with generally accepted accounting principles. These 
principles have been consistently applied during the periods subse
quent to the change as of January 1, 1973, with which we concur, 
referred to in the preceding paragraph.. . , rj 

PRICE WATERHOUSE & CO. 

ORDINARY 
CAPITAL 
RESOURCES 

Washington, D.C. 
February 14, 1975, except for 
the last sentence of the 
third paragraph of 
Note G, which is as of 
March 12, 1975. 
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ORDINARY CAPITAL 
INTER-AMERICAN DEVELOPMENT BANK 

BALANCE SHEET 
Expressed in thousands of United States dollars- Note A 

ASSETS 

Cash 
Unrestricted 

Member currencies 
Non-member currencies 

Restricted (Note C) 
Member currencies 

December 31, 

1974 

$ 105,588 
2,533 

20,130 $ 128,251 

1973 

84,118 
4,982 

20,002 $ 109,102 

Investments 
Obligations issued or guaranteed by governments or issued by 

United States Agencies, at amortized cost (face amount 
$82,609; 1973—$58,874) (Note A) 

Time deposits 
United States and Canadian dollars 
Non-member currencies 

82,034 

503,438 
103,139 688,611 

58,860 

538,625 
156,830 754,315 

Loans outstanding held by Bank (Note D) (Appendix l-l) 
Total loans approved by Bank since inception, less cancellations.... 
Less undisbursed balance of approved loans held by Bank 
Less principal collected by Bank and loans sold or agreed to be 

sold 

3,325,494 
(1,458,164) 

( 579,235) 1,288,095 

2,651,667 
(1,106,837) 

( 491,299) 1,053,531 

Accrued interest and other charges 
Investments 
Loans 

33,773 
27,177 60,950 

28,411 
21,213 49,624 

Due from members in member currencies (Note I) 
Capital subscriptions (Appendix 1-3) 
Non-negotiable, non-interest bearing demand obligations (Ap

pendix 1-3) 
Amounts required to maintain value of currency holdings (Note B) 

167 

306,091 
82,347 388,605 

16,085 

281,245 
102,398 399,728 

Other assets 
Land, building and improvements, at cost less accumulated depre

ciation $1,715; 1973—$1,411 (Note A) 
Unamortized funded debt issue costs (Note A) 
Miscellaneous (Note E) 

12,152 
10,370 
11,462 33,984 

10,424 
11,685 
15,607 37,716 

Special Reserve assets (Notes B and F) 

Total assets 

69,719 

$2,658,215 

58,477 

$2,462,493 
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ORDINARY CAPITAL 
INTER-AMERICAN DEVELOPMENT BANK 

BALANCE SHEET 
Expressed in thousands of United States dollars—Note A 

December 31, 

LIABILITIES, SPECIAL RESERVE AND CAPITAL 

Liabilities 
Funded debt, less unamortized debt discount (Notes A and G) 

(Appendix 1-2) 
Other liabilities and credits 

Accrued interest on borrowings 
Accounts payable and accrued expenses 
Mortgage payable 
Deferred credits (Note E) 

Special Reserve (Note F) 

1974 1973 

24,442 
4,924 
3,110 
5,648 

Capital 
Capital Stock (Note I) (Appendix 1-3) 

Authorized 515,000 shares of $10,000 par value in terms of 
1959 U.S. dollars 

Subscribed 493,582.4 shares; 1973—473,360.8 
Less callable portion 

General Reserve (Note K) 

5,954,298 
(4,981,920) 

972,378 
237,787 

$1,340,207 

38,124 
69,719 

$ 22,164 
6,005 
3,306 
5,010 

1,210,165 

5,710,356 
(4,778,796) 

931,560 
182,691 

$1,253,280 

36,485 

58,477 

1,114,251 

Commitments (Note L) 

Total liabilities, Special Reserve and Capital $2,658,215 $2,462,493 
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ORDINARY CAPITAL 
INTER-AMERICAN DEVELOPMENT BANK 

STATEMENT OF INCOME AND GENERAL RESERVE 
Expressed in thousands of United States dollars—Note A 

Income 
From loans 

Interest 
Commitment fees 
Commissions 
Supervision and inspection fees 

From investments 
From other sources, principally gain on purchases of funded debt 

(Note M) 

Gross income 
Less—Commissions allocated to Special Reserve (Note F) 

Gross income less allocation to reserve 

Years ended December 31, 

1974 

$ 71,428 
11,144 
11,242 
2,367 $ 96,181 

73,690 

4,142 

174,013 
( 11,242) 

162,771 

1973 

59,895 
9,668 
9,785 
2,446 $ 81,794 

57,953 

3,314 

143,061 
( 9,785) 

133,276 

Expenses 
Funded debt expenses 
Administrative expenses (Note A) 

Salaries 
Other compensation and benefits (Note J) 
Office occupancy (Note L) 
Other 

Less—amounts charged to Social Progress Trust Fund for in
direct and overhead expenses by Bank as Administrator 

Total administrative expenses 
Exchange adjustments (Note A) 

Total expenses 

Income before the cumulative effect of change in accounting method 
Cumulative effect on prior years of changing the method of account

ing for supervision and inspection of loans (Note H) 

10,198 
3,574 
1,709 
4,636 

20,117 

( 221) 

Net income 

General Reserve beginning of year 
Special credit arising from maintaining value of currency holdings 

(Note B) 

86,573 

19,896 
1,206 

107,675 

55,096 

55,096 

182,691 

8,428 
2,829 
1,582 
3,719 

16,558 

143) 

81,991 

16,415 
929 

99,335 

33,941 

3,914 

37,855 

142,302 

2,534 

General Reserve end of year $237,787 $182,691 
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ORDINARY CAPITAL 
INTER-AMERICAN DEVELOPMENT BANK 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
Expressed in thousands of United States dollars—Note A 

Years ended December 31, 

Source of funds 
Provided from operations 

Net income 
Items not providing cash funds 

Cash funds provided from operations 
Special addition to General Reserve 
Loan principal collections 
Sales of loans to participants 
Borrowings 
Increase in funded debt resulting from exchange rate fluctuations .. 
Subscriptions to "paid-in" capital 
Increase in "paid-in" capital resulting from maintenance of value 

adjustments 
Collection of capital subscriptions and maintenance of value 

adjustments from members 
Other 

Total source of funds 

1974 

$ 55,096 
(7,545) 

47,551 

89,890 
11,550 

106,315 
51,292 
33,836 

6,982 

51,941 
4,954 

$404,311 

1973 

$ 37,855 
(8,402) 

29,453 
2,534 

88,690 
3,539 

130,432 
73,046 
97,914 

101,547 

58,975 
631 

$586,761 

Application of funds 
Loan disbursements 
Payment of loan principal collections to participants 
Increase in loans outstanding resulting from exchange rate 

fluctuations 
Retirement of funded debt 
Subscriptions to "paid-in" capital and maintenance of value 

adjustments billed to members 
Increase (decrease) in cash and investments, including increases of 

$8,750 in 1974 and $40,332 in 1973 resulting from exchange 
rate fluctuations 

Other 

Total application of funds 

$291,206 
3,355 

41,443 
70,589 

40,818 

(46,555) 
3,455 

$404,311 

$224,241 
4,833 

34,657 
81,195 

201,996 

35,483 
4,356 

$586,761 
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ORDINARY CAPITAL 
INTER-AMERICAN DEVELOPMENT BANK 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1974 AND 1973 

NOTE A—SUMMARY OF ACCOUNTING POLICIES 
Basis of Accounting 
The Bank (Ordinary Capital) maintains its accounting records 
on the accrual basis of accounting. Furniture and equipment 
purchases are charged directly to expense. 

Translation of Currencies 
The accounting records are maintained and the financial state
ments are expressed in United States dollars. Currencies other 
than United States dollars are recorded at market rates of 
exchange. No representation is made that any currency held 
by the Bank is convertible into any other currency at any rate 
or rates. 
The Bank's assets and liabilities denominated in borrowed 
currencies are periodically adjusted in terms of the U.S. dollar 
as a result of exchange rate fluctuations. Although such fluc
tuations result in significant adjustments to the Bank's assets 
and liabilities, they generally have a relatively minor effect on 
net income because of the Bank's policy of lending borrowed 
currencies under loan contracts denominated in such currencies 
and making temporary investments in the same currencies prior 
to their disbursement under loans. Gains or losses relating to 
these fluctuations are recorded as exchange adjustments when 
incurred. 
No exchange gains or losses are incurred in relation to cur
rencies received from capital subscriptions because of the 
maintenance of value provisions described in Note B. 

Investments 
Investments in obligations issued or guaranteed by govern
ments or issued by United States Agencies are stated at cost 
adjusted for the amortization of premium or discount. 

Land, Building and Improvements 
Land, building and improvements are stated at cost. Major 
improvements are capitalized while routine replacements, 
maintenance and repairs are charged to expense. Depreciation 
is computed on the straightline method over estimated useful 
lives of 47 years for the building and 10 to 12 years for the 
improvements. 

Debt Issue Costs and Discount 
Costs and discount relating to the issuance of the funded debt 
are being amortized over the life of the issues under the bonds 
outstanding method. 

Administrative Expenses 
Substantially all administrative expenses of the Bank are allo
cated between the Ordinary Capital and the Fund for Special 
Operations pursuant to an allocation method approved by the 
Board of Executive Directors. During 1974 such expenses 
were charged 4 4 % to the Ordinary Capital and 56% to the 
Fund for Special Operations (1973—42% and 58% respec
tively) . 

Staff Retirement Plan 
The Bank, as provided for by the Staff Retirement Plan, 
absorbs all operating expenses of the Plan and contributes that 
part of the actuarial cost not provided by the contributions of 
employees. Accrued costs under the Plan are charged to ad
ministrative expenses when incurred. 

NOTE B—MAINTENANCE OF VALUE 
In accordance with the Agreement Establishing the Bank 
(Agreement), each member is required to maintain the value 
of its currency held by the Bank, except for currency derived 
from borrowings by the Bank. Likewise, the Bank (Ordinary 
Capital) is required to return to a member an amount of its 
currency equal to any significant increase in value of such 
member's currency which is held by the Bank, except for cur
rency derived from borrowings by the Bank. The standard of 
value for these purposes is the United States dollar of the 
weight and fineness in effect on January 1, 1959. The Agree
ment also provides that these maintenance of value provisions 
may be waived by the Bank when a uniform proportionate 
change in the par value of the currencies of all the Bank's 
members is made by the International Monetary Fund. 
On October 18, 1973 and May 8, 1972, the United States 
dollar was officially devalued by approximately 11.11% and 
8.57%, respectively. As a result of these actions and similar 
actions by other member countries, the Bank requested the 
member countries to pay $104,081,000 in 1973 and $58,931,-
000 in 1972 to maintain the value of their respective curren
cies held by the Bank, except for currencies held which were 
derived from borrowings. The portions of these amounts 
required to adjust the "paid-in" capital by the same percent
ages ($101,547,000 in 1973 and $57,795,000 in 1972) 
were credited to individual members on a proportional basis 
in order to reflect the value of the "paid-in" capital in terms 
of current United States dollars. The differences of $2,534,000 
in 1973 and $1,136,000 in 1972 were credited to the General 
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ORDINARY CAPITAL 
INTER-AMERICAN DEVELOPMENT BANK 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1974 AND 1973 
(continued) 

Reserve. 
In addition, $5,372,000 in 1973 and $2,824,000 in 1972 
were charged to members to maintain the value of Special 
Reserve currency holdings. 
Payments by member countries on account of maintenance of 
value adjustments may be made in the form of cash or non-
negotiable, non-interest bearing demand obligations. Amounts 
still due from members are shown in the accompanying Bal
ance Sheet as "amounts required to maintain value of cur
rency holdings." 

NOTE C—RESTRICTED CURRENCIES 
In accordance with the provisions of the Agreement, the use 
of these currencies by the Bank or any recipient from the 
Bank has been restricted by a member to making payments 
for goods and services produced in its territory. 

under a contract providing for the payment of the proceeds 
in monthly installments through 1977. Interest accrued since 
November 1966 and reimbursable expenses incurred in yean; 
prior to 1973 are shown as Deferred Credits. The Bank 
expects to fully recover the total indebtedness and plans to 
record these deferred credits in income when future collec
tions are received from the sale of the properties. 

NOTE F—SPECIAL RESERVE 
Under a provision of the Agreement, the amount of commis
sions earned by the Bank on loans made out of the Ordinary 
Capital resources is required to be segregated as a special 
reserve for meeting the Bank's obligations created by borrow
ing or by guaranteeing loans. On all loans granted to date the 
rate of commission is 1% per annum. 
The Special Reserve assets consist of the following: 

NOTE D—LOANS OUTSTANDING HELD BY BANK 
The Bank makes loans to its members or political subdivisions 
of its members or to private enterprises located in the terri
tories of its members. For loans to borrowers other than mem
bers and central banks, the Bank in almost all instances has 
received either the member's guarantee or other security 
deemed appropriate by the Bank. 
Under the loan contracts with the borrowers, the Bank may 
sell participations in the loans to commercial banks or other 
public or private organizations, but it reserves to itself the 
administration of the loans. 
Loans approved by the Bank are disbursed to borrowers in 
accordance with the requirements of the project being financed 
under the loans; however, disbursements do not begin until 
the borrower and guarantor, if any, take certain actions and 
furnish certain documents to the Bank. Of the undisbursed 
balances, the Bank has entered into irrevocable commitments 
to disburse approximately $45,092,000 at December 31, 1974 
and $47,300,000 at December 31, 1973. 

NOTE E—MISCELLANEOUS ASSETS AND DEFERRED 
CREDITS 
Miscellaneous assets include the amount of $8,166,000 
(1973—$13,210,000) representing the balance of principal, 
accrued interest and reimbursable expenses due from a private 
enterprise in Brazil which in 1966 defaulted in the payment 
of two loans. Part of the borrower's properties were sold in 
1973 by the Bank to recover the amount of the indebtedness, 

Cash 
Investments 

United States Government and 
Agencies obligations, at amortized 
cost (face amount $40,520; 
1973—$47,808) 
Time deposits in U.S. dollars . . . 

Accrued loan commissions 
Non-negotiable, non-interest bearing 

demand obligations 
Amounts required to maintain value 

of currency holdings (Note B) . . 

December 31, 

1973 1974 
(in thousands) 

502 $ 389 

39,943 
17,500 

3,586 

2,824 

5,364 

46,896 

3,002 

2,824 

5,366 
$ 69,719 $ 58,477 

NOTE G—FUNDED DEBT 
Funded debt of the Bank consists of borrowings in United 
States dollars, including short-term borrowings principally 
from central banks of Latin American members, in Venezuelan 
bolivars and in non-member currencies, at interest rates ranging 
from 4 % to 8 % % . 
Sinking fund requirements and funded debt maturities sub-
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sequent to December 31, 1974 are approximately equivalent 
to the following: 

Amount 
Year (in thousands) 

1975 
1976 
1977 
1978 
1979 
1980/84 
1985/89 
1990/94 
1995 

$ 90,534 
111,750 

75,783 
92,316 
92,352 

514,153 
241,610 
103,191 

25,000 

$1,346,689 

The Bank has entered into an agreement with the Export-
Import Bank of Japan which provides that the Bank may 
borrow up to an additional $4,918,000 in Japanese Yen and 
has agreed to sell bonds to the Central Bank of Trinidad and 
Tobago in the amount of $5,000,000 and the equivalent of 
$5,000,000 in Trinidad and Tobago dollars, not included 
above. In January 1975 the Bank issued in the U.S. capital 
market $100,000,000 of 814% ten-year notes. Additionally, 
on March 12, 1975 the Bank issued in the U.S. capital mar
ket $125,000,000 of 8% ten-year notes. 
The weighted average face value interest rates on the out
standing principal of the Bank's funded debt at December 31, 
1974 and 1973 approximate 6.58% and 6.49% respectively. 
The weighted average effective interest rates on the outstand
ing principal of the funded debt, after deducting discount, 
approximate 6.67% and 6.59% at December 31, 1974 and 
1973 respectively. The amortization of discount amounted to 
$884,000 in 1974 and $844,000 in 1973. 

NOTE H—SUPERVISION AND INSPECTION OF LOANS 
In accordance with the provisions of the loan contracts, bor
rowers are charged a special fee to cover the costs of super
vision and inspection services performed in connection with 
projects financed under the loans. In 1972 and prior years 
the income and expenses associated with supervision and in
spection of loans were recorded in a special fund called 
"Fund for Special Supervision and Inspection of Loans." 
During 1973, the Board of Executive Directors decided that 
the functions of the Bank's field offices should be expanded 

to include, among other responsibilities, an increased partici
pation in economic planning, preinvestment studies and tech
nical cooperation projects in the member countries. In this 
connection, the Board of Executive Directors determined that 
the fees charged the borrowers for supervision and inspection 
services together with other income of the Bank will be avail
able to cover expenses of supervision and inspection of loans 
and expenses of the field offices, including those expenses 
relating to the expanded activities. Consequently, the Board 
of Executive Directors decided to transfer the January 1, 1973 
balance of $3,914,000 of the "Fund for Special Supervision 
and Inspection of Loans" to the regular income of the Bank 
and from that date to consider the charges to borrowers and 
the expenses of supervision and inspection of loans as part of 
the regular income and expenses of the Bank. The amount of 
$3,914,000 is shown in the 1973 Statement of Income and 
General Reserve as the cumulative effect on prior years of the 
change in accounting method. 

NOTE I—CAPITAL STOCK 
In the Agreement Establishing the Bank, the authorized capi
tal is expressed in terms of United States dollars of the 
weight and fineness in effect on January 1, 1959- Because of 
the devaluations of the United States dollar mentioned in 
Note B, the $10,000 par value of each share in terms of the 
1959 United States dollar has risen to $12,063 in terms of 
the current United States dollar. In these terms, the author
ized Ordinary Capital at December 31, 1974 and 1973 was 
$6,212,668,000 (515,000 shares of $12,063 each), comprised 
of $1,055,550,000 (87,500 shares) of "paid-in" capital and 
$5,157,118,000 (427,500 shares) of "callable" capital. 
The subscribed "paid-in" capital has been or is to be paid 
50% in gold and/or United States dollars and 50% in the 
currency of the respective member, except for the subscription 
of Canada which has been paid 100% in Canadian dollars; 
as permitted under the Agreement, non-negotiable, non-
interest bearing demand obligations have been or will be 
accepted in lieu of part of the member's subscription to the 
"paid-in" capital. The subscribed "callable" portion of the 
authorized Ordinary Capital shall be called only when required 
to meet the obligations of the Bank created by borrowings of 
funds for inclusion in the Bank's Ordinary Capital resources 
or guarantees chargeable to such resources and is payable at 
the option of the member either in gold, United States dollars 
or the currency required to discharge the obligations of the 
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Bank for the purpose for which the call is made. 
Authorized capital was increased in 1971 by amounts which, 
after the maintenance of value adjustments mentioned in 
Note B, are equivalent to $482,537,000 of "paid-in" capital 
and $1,930,149,000 of "callable" capital, both in terms of 
current United States dollars, of which $16,394,000 of "paid-

in" capital and $57,241,000 of "callable" capital are unas-
signed. Subscriptions to the capital increase have been made 
in installments and at December 31, 1974 all of the assigned 
capital increase had been subscribed by members except for 
$10,659,000 of "paid-in" capital which are due on June 30, 
1975. 

The following table summarizes the changes in the subscribed capital for the two years ended December 31, 1974: 

Subscribed Capital 

Balance at December 31, 1972 

Shares 

402,779.9 

Amount 
(Thousands of United States dollars) 

"Paid-in" 

$732,099 

"Callable" 

$3,640,923 

Total 

,373,022 

Capital subscribed by members during 1973 
(in 1959 U.S. dollars) 70,580.9 97,914 607,895 705,809 

Increase as a result of 1973 and 1972 maintenance 
of value adjustments (Note B) 

Balance at December 31, 1973 473,360.8 

101,547 

931,560 

529,978 

4,778,796 

631,525 

5,710,356 

Capital subscribed by members during 1974 
(in 1959 U.S. dollars) 20,221.6 33,836 168,380 202,216 

Increase of 1974 capital subscription as a result 
of 1973 and 1972 maintenance of value 
adjustments 

Balance at December 31, 1974 493,582.4 

6,982 

$972,378 

34,744 

$4,981,920 

41,726 

$5,954,298 

NOTE J—STAFF RETIREMENT PLAN 
The Bank has a Staff Retirement Plan for the benefit of its 
employees. Every staff member under age 65 becomes a par
ticipant as a condition of service and contributes a percentage 
of his remuneration to the Plan. Bank contributions to the 
plan during 1974 and 1973 were $3,049,000 and $2,534,000, 

respectively, which were charged to administrative expenses 
and allocated between funds as indicated in Note A. There 
was no unfunded liability as of December 31, 1973, the latest 
date through which actuarial computations have been made 
for the Plan. 
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NOTE K—GENERAL RESERVE 
Pursuant to actions of the Board of Governors the net income 
from the Ordinary Capital resources of the Bank has been 
allocated to a general reserve for possible future losses and, 
until further action by the Board of Governors, the net income 
of each year is to be allocated automatically to such reserve. 

NOTE L—LEASES 
The Bank rents certain of its office facilities under lease agree
ments which expire at various dates through 1979. The esti
mated annual rentals through 1979, under leases in effect at 
December 31, 1974 (net of amounts under sublease agree
ments), are as follows: 

1975 
1976 

$2,127,000 
1,966,000 

1977 
1978 
1979 

1,817,000 
475,000 

46,000 

Office rental expense (net of amounts received under sub
leases) was $2,023,000 in 1974 and $2,094,000 in 1973. Such 
amounts were allocated between funds as set forth in Note A. 

NOTE M—GAINS ON PURCHASES OF FUNDED DEBT 
Gains recorded on the Bank's purchases of its funded debt 
pursuant to sinking fund requirements are reported as income 
from other sources, as required by generally accepted account
ing principles. Such gains were $3,957,000 in 1974 and 
$2,921,000 in 1973. 
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APPENDIX l-l 

SUMMARY STATEMENT OF LOANS 
DECEMBER 31, 1974 AND 1973 
Expressed in thousands of United States dollars—Note A 

Member in 
whose territory 

loans have 
been made 

Total loans 
approved by 
Bank since 

inception, less 
cancellations 

Approved loans held by Bank 
Currency in which outstanding portion of 
approved loans held by Bank is collectible 

Principal 
collected 
by Bank 

Loans sold 
or agreed 
to be sold Total Undisbursed Outstanding 

United States 
dollars 

Other 
member 

currencies 
Non-member 
currencies 

Argentina $ 443,069 
Barbados 9,100 
Bolivia 68,926 
Brazil 1,054,468 
Chile 184,964 
Colombia 318,865 
Costa Rica 66,021 
Dominican Republic 6,763 
Ecuador 58,090 
El Salvador 7,022 
Guatemala 10,815 
Honduras 460 
lamaica 7,462 
Mexico 592,967 
Nicaragua 17,068 
Panama 1,539 
Paraguay 6,351 
Peru 82,049 
Trinidad and Tobago .... 1,314 
Uruguay 64,608 
Venezuela 131,150 
Regional 192,423 

$ 97,174 $ 6,965 $ 

67 
129,543 
51,278 
47,869 
9,165 
5,135 
3,549 
4,241 
6,561 
400 

77,662 
5,869 
453 

3,336 
15,720 

13,458 
33,590 
4,745 

16,779 
6,328 
4,257 
1,521 
200 
257 
251 
725 
60 

14,397 
1,794 

429 
7,737 

952 
5,768 
1,000 

338,930 
9,100 

68,859 
908,146 
127,358 
266,739 
55,335 
1,428 

54,284 
2,530 
3,529 

7,462 
500,908 
9,405 
1,086 
2,586 
58,592 
1,314 

50,198 
91,792 
186,678 

109,421 
9,100 

46,500 
510,054 
75,675 
137,283 
50,529 

37,693 

5,256 
217,119 

37,871 
1,161 

31,273 
25,604 

163,625 

$ 229,509 $ 73,375 $ 27,305 $128,829 

22,359 
398,092 
51,683 
129,456 
4,806 
1,428 
16,591 
2,530 
3,529 

2,206 
283,789 
9,405 
1,086 
2,586 

20,721 
153 

18,925 
66,188 
23,053 

11,528 
206,674 
23,803 
40,536 
3,104 
269 

11,015 
2,160 
3,371 

837 
83,456 
6,194 
659 

1,721 
11,696 

12,529 
16,930 
14,972 

44,492 
4,326 
6,239 

84 
263 
426 
120 

28,318 
729 
353 
424 

2,063 
9 

2,814 
10,597 

10,831 
146,926 
23,554 
82,681 
1,618 
896 

5,150 
250 
158 

1,369 
172,015 
2,482 

74 
441 

6,962 
144 

3,582 
38,661 
8,081 

Total 1974 $3,325,494 $509,815 $ 69,420 $2,746,259 $1,458,164 $1,288,095 $524,829 $128,562 $634,704 
Total 1973 $2,651,667 $420,020 $ 71,279 $2,160,368 $1,106,837 $1,053,531 $464,836 $100,783 $487,912 

The following table summarizes the non-member currencies in which the outstanding 
portion of approved loans held by the Bank is collectible: 

Currencies 1974 

Austrian Schilling $ 22,083 
Belgian Franc 6,926 
Pound Sterling 3,075 
French Franc 22,235 
Deutsche Mark 210,778 
Italian Lire 58,875 
Japanese Yen 118,560 
Netherlands Guilder 21,406 
Spanish Peseta 13,643 
Swedish Kronor 24,664 
Swiss Franc 132,459 

$634,704 

1973 

$ 15,385 
6,159 
3,173 
8,233 

155,520 
51,600 

108,155 
17,778 
8,038 
9,283 

104,588 

$487,912 
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STATEMENT OF FUNDED DEBT 
DECEMBER 31, 1974 AND 1973 
txpressed in thousands of United States dollars—Note A 

Payable in 

Face value 
interest rate 

range 

Principal outstanding 

Due Dates 1974 1973 

Austrian Schillings 
Belgian Francs 
Deutsche Marks 
French Francs 
Italian Lire 
Japanese Yen 
Netherlands Guilders . . . „ 
Pounds Sterling 
Spanish Pesetas 
Swiss Francs 
Swedish Kronor 
United States dollars (Note G) 
Venezuelan Bolivars 

63/4%-7% 
7%-7y2% 

5%%-8%% 
8%-8i/2% 
5%-6% 
5%-7%% 
7%-8% 

5%%-8%% go/ 
5y2%-63/4% 
71/2%-8y4% 

4 % - 8 % % 
7% 

Less—Unamortized debt discount 

Total 

1980-1983 
1982-1986 
1976-1987 
1989-1992 
1982-1989 
1978-1989 
1986-1988 
1975-1989 

1985 
1981-1988 
1979-1984 
1975-1995 

1987 

$ 21,782 
17,528 

291,980 
43,403 
63,902 

118,492 
25,984 
6,979 

13,950 
144,961 
25,301 

549,171 
23,256 

1,346,689 
(6,482) 

$1,340,207 

$ 21,687 
16,750 

274,627 
43,129 
69,835 

106,429 
23,239 
8,557 
8,162 

116,923 
17,778 

552,555 

1,259,671 
(6,391) 

$1,253,280 

100 



ORDINARY CAPITAL 
INTER-AMERICAN DEVELOPMENT BANK 
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STATEMENT OF SUBSCRIPTIONS 
DECEMBER 31, 1974 AND 1973 
Expressed in thousands of United States dollars—Note A 

TO CAPITAL STOCK AND VOTING POWER 

Paid-in portion of 
subscribed capital 

Member Shares 

Argentina 58,850.0 
Barbados 704.0 
Bolivia 4,641.2 
Brazil 58,850.0 
Canada 24,268.0 

Chile 16,160.0 
Colombia 16,146.0 
Costa Rica 2,320.6 
Dominican Republic .... 3,096.8 
Ecuador 3,096.8 

El Salvador 
Guatemala .. 
Haiti 
Honduras .... 
Jamaica 

2,320.6 
3,096.8 
2,320.6 
2,320.6 
3,096.8 

Mexico 37,830.0 
Nicaragua 2,320.6 
Panama 2,320.6 
Paraguay 2,320.6 
Peru 7,747.8 

Trinidad and Tobago .... 2,320.6 
United States 199,704.0 
Uruguay 6,199.4 
Venezuela 31,530.0 

Percent 
of total 
shares 

11.92 
.14 
.94 

11.92 
4.92 

3.27 
3.27 

.47 

.63 

.63 

.47 

.63 

.47 

.47 

.63 

7.66 
.47 
.47 
.47 

1.57 

.47 
40.46 

1.26 
6.39 

Total 
subscribed 

capital 

$ 709,933 
8,493 

55,990 
709,933 
292,755 

194,945 
194,776 
27,995 
37,358 
37,358 

27,995 
37,358 
27,994 
27,994 
37,358 

456,359 
27,994 
27,995 
27,994 
93,465 

27,995 
2,409,116 

74,785 
380,360 

United 
States 
dollars 

$ 62,211 
1,249 
4,495 
62,211 

17,082 
17,070 
2,248 
2,997 
2,997 

2,247 
2,996 
2,247 
2,248 
2,997 

39,990 
2,247 
2,247 
2,247 
7,503 

2,248 
361,903 

6,003 
33,331 

Other 
member 

currencies 

; 62,211 
1,249 
4,495 

62,211 
48,254 

17,082 
17,070 
2,247 
2,996 
2,996 

2,248 
2,997 
2,248 
2,247 
2,996 

39,990 
2,247 
2,248 
2,247 
7,502 

2,247 

6,004 
33,332 

Callable 
portion of 
subscribed 

capital 

$ 585,511 
5,995 

47,000 
585,511 
244,501 

160,781 
160,636 
23,500 
31,365 
31,365 

23,500 
31,365 
23,499 
23,499 
31,365 

376,379 
23,500 
23,500 
23,500 
78,460 

23,500 
2,047,213 

62,778 
313,697 

Number 
of 

votes 

Percent 
of total 
number 
of votes 

58,985.0 
839.0 

4,776.2 
58,985.0 
24,403.0 
16,295.0 
16,281.0 
2,455.6 
3,231.8 
3,231.8 
2,455.6 
3,231.8 
2,455.6 
2,455.6 
3,231.8 

37,965.0 
2,455.6 
2,455.6 
2,455.6 
7,882.8 

2,455.6 
199,839.0 
6,334.4 

31,665.0 

11.88 
.17 
.96 

11.88 
4.92 
3.28 
3.27 
.49 
.65 
.65 
.49 
.65 
.49 
.49 
.65 

7.65 
.49 
.49 
.49 
1.59 
.49 

40.22 
1.28 
6.38 

Total 1974 493,582.4 100.00 $5,954,298 $643,014 $329,364 $4,981,920 496,822.4 100.00 
Total 1973 473,360.8 100.00 $5,710,356 $607,525 $324,035 $4,778,796 476,600.8 100.00 

Due from Members 

Non-negotiable, 
Paid-in non-interest 
capital bearing demand 

subscriptions obligations 

$ 167 

$ 46,161 
1,116 
5,119 

24,127 
13,803 
6,112 
788 

1,694 

1,966 
500 

2,943 

2,036 
1,782 
4,145 
2,488 

163,038 
2,099 

26,174 
$ 167 $306,091 
$16,085 $281,245 
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REPORT OF INDEPENDENT ACCOUNTANTS 

Board of Governors 
Inter-American Development Bank 

We have examined the financial statements appearing on pages 
104 through 111 of this report of the Inter-American Development 
Bank—Fund for Special Operations as of December 31, 1974 and 
1973 and for the years then ended. Our examinations were made 
in accordance with generally accepted auditing standards and 
accordingly included such tests of the accounting records and such 
other auditing procedures as we considered necessary in the 
circumstances. 
The method of accounting for the income and expenses relating 
to the special supervision and inspection of loans was changed 
as of January 1, 1973, as described ¡n Note F to the financial 
statements. 
In our opinion, the financial statements examined by us present 
fairly, in terms of United States currency, the financial position 
of Inter-American Development Bank—Fund for Special Opera
tions at December 31, 1974 and 1973, the results of its operations 
and changes in financial position for the years then ended, in 
conformity with generally accepted accounting principles. These 
principles have been consistently applied during the periods subse
quent to the change as of January 1, 1973, with which we concur, 
referred to in the preceding paragraph. 

FUND FOR 
SPECIAL 
OPERATIONS 

graph. . , „ , çp 

PRICE WATERHOUSE & CO. 

Washington, D.C. 
February 14, 1975 
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FUND FOR SPECIAL OPERATIONS 
INTER-AMERICAN DEVELOPMENT BANK 

BALANCE SHEET 
Expressed in thousands of United States dollars—Note A 

December 31, 

ASSETS 1974 1973 

Commitments (Note I) 

Cash 
Unrestricted member currencies $ 454,562 $ 433,387 
Restricted member currencies (Note C) 79,808 $ 534,370 93,331 $ 526,718 

Investments 
Obligations of governments and United States Agencies, at amortized cost (face 

amount $8,761; 1973—$8,275) (Note A) 8,653 8,133 
Time deposits in United States and Canadian dollars 90,700 99,353 50,514 58,647 

Loans outstanding held by Bank (Note D) (Appendix 111) 
Total loans approved by Bank since inception, less cancellations 3,497,259 3,063,730 
less undisbursed balance of approved loans held by Bank (1,582,875) (1,472,964) 
Less principal collected by Bank and loans sold or agreed to be sold ( 443,585) 1,470,799 ( 359,278) 1,231,488 

Accrued interest and other charges 
Investments 4,000 1,234 
Loans 16,028 20,028 14,002 15,236 

Due from members in member currencies 
Contribution quotas (Note G) (Appendix 11-2) 500,000 751,929 
Non-negotiable, non-interest bearing demand obligations including $1,172,469 

restricted (1973-$1,126,370) (Notes C and G) (Appendix 11-2) 1,593,365 1,541,062 
Amounts required to maintain value of currency holdings (Note B) 325,312 2,418,677 371,250 2,664,241 

Other assets 356 2,206 

Total assets $ 4,543,583 $ 4,498,536 

LIABILITIES, SPECIAL FUNDS AND FUND BALANCE 
Liabilities 

Accounts payable and accrued expenses $ 2,150 $ 1,207 
Special letters of credit 13,188 7,943 

Special funds 
Funds held in trust (Note E) 767 963 

Fund balance 
Contribution quotas authorized and subscribed (Notes C and G) (Appendix 11-2) $ 4,393,898 $ 4,393,336 
General Reserve (Note H) 133,580 4,527,478 95,087 4,488,423 

Total liabilities, special funds and fund balance $ 4,543,583 $ 4,498,536 
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FUND FOR SPECIAL OPERATIONS 
INTER-AMERICAN DEVELOPMENT BANK 

STATEMENT OF INCOME AND GENERAL RESERVE 
Expressed in thousands of United States dollars—Note A 

Income 
From loans 

Interest 
Commitment fees 
Commissions 
Supervision and inspection fees 

From investments 
From other sources 

Gross income 

Expenses 
Administrative expenses (Note A) 

Salaries 
Other compensation and benefits 
Office occupancy 
Other 

Years ended December 31, 

1974 

$ 39,702 
7,012 
8,357 
3,308 

Less—amounts charged to Social Progress Trust Fund for indirect and overhead 
expenses by Bank as Administrator 

Total administrative expenses 
Technical cooperation expense (Note I) 

Total expenses 

Income before the cumulative effect of change in accounting method 
Cumulative effect on prior years of changing the method of accounting for supervision 

and inspection of loans (Note F) 

Net income 

General Reserve beginning of year 

General Reserve end of year 

12,979 
4,549 
2,175 
5,611 

25,314 

( 281) 

$ 58,379 

7,494 
254 

66,127 

25,033 
2,601 

27,634 

38,493 

38,493 

95,087 

$133,580 

1973 

$ 33,387 
7,336 
6,738 
3,513 

11,639 
3,906 
2,185 
4,830 

22,560 

( 197) 

$ 50,974 

3,277 
274 

54,525 

22,363 
1,340 

23,703 

30,822 

2,739 

33,561 

61,526 

$ 95,087 
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FUND FOR SPECIAL OPERATIONS 
INTER-AMERICAN DEVELOPMENT BANK 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
Expressed in thousands of United States dollars—Note A 

Source of funds 
Provided from operations 

Net income 
Items not providing cash funds 

Cash funds provided from operations 
Loan principal collections 
Sales of loans to Social Progress Trust Fund 
Subscriptions to contribution quotas 
Increase in contribution quotas resulting from maintenance of value adjustments 
Collection of subscriptions to contribution quotas and maintenance of value adjustments 

from members 
Other 

Total source of funds 

Years ended December 31, 
1974 

38,493 
3,678) 

34,815 
64,774 
23,996 

562 

246,126 
1,679 

$ 371,952 

1973 

33,561 
6,659) 

26,902 
56,284 
34,029 

109,451 
296,276 

358,583 

$ 881,525 

Application of funds 
Loan disbursements 
Payment of loan principal collections to Social Progress Trust Fund 
Subscriptions to contribution quotas and maintenance of value adjustments billed to 

members 
Increase in cash and investments 
Other 

Total application of funds 

$ 318,373 
4,463 

562 
48,358 

196 
$ 371,952 

$ 306,329 
3,039 

405,727 
164,380 

2,050 
$ 881,525 
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FUND FOR SPECIAL OPERATIONS 
INTER-AMERICAN DEVELOPMENT BANK 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31 , 1974 AND 1973 

NOTE A—SUMMARY OF ACCOUNTING POLICIES 
Basis of Accounting 
The Bank (Fund for Special Operations) maintains its ac
counting records on the accrual basis of accounting. Furniture 
and equipment purchases are charged directly to expense. 

Translation of Currencies 
The accounting records are maintained and the financial state
ments are expressed in United States dollars. Member cur
rencies other than United States dollars are recorded at market 
rates of exchange, and no gains or losses are incurred as a 
result of fluctuations of market rates of exchange because of 
the maintenance of value provisions described in Note B. 
No representation is made that any currency held by the Bank 
is convertible into any other currency at any rate or rates. 

Investments 
Investments in obligations of governments and United States 
Agencies are stated at cost adjusted for the amortization of 
premium or discount. 

Administrative Expenses 
Substantially all administrative expenses of the Bank are allo
cated between the Fund for Special Operations and the 
Ordinary Capital pursuant to an allocation method approved 
by the Board of Executive Directors. During 1974 such ex
penses were charged 56% to the Fund for Special Operations 
and 44% to the Ordinary Capital (1973—58% and 42% 
respectively). 

NOTE B—MAINTENANCE OF VALUE 
In accordance with the Agreement Establishing the Bank 
(Agreement), each member is required to maintain the value 
of its currency held by the Bank. Likewise, the Bank (Fund 
for Special Operations) is required to return to a member 
an amount of its currency equal to any significant increase 
in value of such member's currency which is held by the Bank. 
The standard of value for these purposes is the United States 
dollar of the weight and fineness in effect on January 1, 1959, 
except that the standard of value for currencies relating to the 
$1,500,000,000 increase in contribution quotas which became 
effective in 1972 shall be the par value of the United States 
dollar in effect in the International Monetary Fund on the 
respective due date for each installment of the increase. The 
Agreement also provides that the maintenance of value pro

visions may be waived by the Bank when a uniform propor
tionate change in the par value of the currencies of all the 
Bank's members is made by the International Monetary Fund; 
however, the Board of Governors has authorized the Bank 
to exercise such waiver in connection with the increase in 
contribution quotas referred to above in the event of a cur
rency realignment involving a significant number of the Bank's 
members. 

On October 18, 1973 and May 8, 1972, the United States 
dollar was officially devalued by approximately 11.11% and 
8.57% respectively. As a result of these actions and similar 
actions by other member countries, the Bank has recorded the 
obligations of member countries to pay the equivalent of 
$296,276,000 and $208,347,000 in respect of the 1973 and 
1972 devaluations respectively. These amounts were credited 
to contribution quotas authorized and subscribed. Pursuant to 
the authority granted by the Board of Governors, in October 
1973 the Bank exercised the maintenance of value waiver 
provisions of the Agreement with respect to the first and 
second quotas of the increased contributions which were due 
on December 31, 1972 in the amount of $825,000,000. 
Payments by member countries on account of maintenance of 
value adjustments may be made in the form of cash or non-
negotiable, non-interest bearing demand obligations. Amounts 
still due from members are shown in the accompanying Balance 
Sheet as "amounts required to maintain value of currency 
holdings". 

NOTE C—RESTRICTIONS ON CURRENCIES AND ON 
UNITED STATES CONTRIBUTIONS 

In accordance with the provisions of the Agreement, the use 
of these currencies by the Bank or any recipient from the Bank 
has been restricted by the members to making payments for 
goods and services produced in their territories. 
Pursuant to the same provisions, approximately $2,870,000,000 
(in terms of current United States dollars) of the contributions 
of the United States to the Fund for Special Operations have 
been or are restricted to making payments for the acquisition 
of goods or services from the United States, for the acquisition 
of goods or services of local origin in the country in which 
the project is located, or for the acquisition of goods or serv
ices produced in other countries which are members of the 
Bank if in the judgment of the Bank such transactions would 
be advantageous to the borrowers. 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1974 AND 1973 
(continued) 

NOTE D—LOANS OUTSTANDING HELD BY BANK 
The Bank makes loans to its members, agencies or political 
subdivisions thereof or to private enterprises located in the 
territories of its members. For loans to borrowers other than 
members or central banks, the Bank in almost all instances 
has received either the member's guarantee or other security 
deemed appropriate by the Bank. 
The Board of Executive Directors has authorized participations 
by the Social Progress Trust Fund in the dollar or local cur
rency portions of loans made from the Fund for Special 
Operations, provided that with respect to such loans, the pro
visions of the Social Progress Trust Fund Agreement have in 
substance been complied with as fully as though the loans 
had been made initially from the Trust Fund. 
Loans approved by the Bank are disbursed to borrowers in 
accordance with the requirements of the project being financed 
under the loans; however, disbursements do not begin until 
the borrower and guarantor, if any, take certain actions and 
furnish certain documents to the Bank. Of the undisbursed 
balances, the Bank has entered into irrevocable commitments 
to disburse approximately $31,272,000 at December 31, 1974 
and $45,300,000 at December 31, 1973. 

NOTE E—FUNDS HELD IN TRUST 

Funds held in trust include the undisbursed amounts of direct 
contributions by member countries, and contributions of the 
Fund for Special Operations and the Social Progress Trust 
Fund for the purpose of financing preinvestment studies in 
member countries and the activities of the Institute for Latin 
American Integration, which is a dependency of the Bank. 
Also included in funds held in trust is a fund established by 
the United Nations Development Programme, which is 
administered by the Bank. 

NOTE F—SUPERVISION AND INSPECTION OF LOANS 
In accordance with the provisions of the loan contracts, bor
rowers are charged a special fee to cover the costs of super
vision and inspection services performed in connection with 
projects financed under the loans. In 1972 and prior years the 
income and expenses associated with supervision and inspec
tion of loans were recorded in a special fund called "Fund 
for Special Supervision and Inspection of Loans". 
During 1973, the Board of Executive Directors decided that 
the functions of the Bank's field offices should be expanded 
to include, among other responsibilities, an increased partici

pation in economic planning, preinvestment studies and tech
nical cooperation projects in the member countries. In this 
connection, the Board of Executive Directors determined that 
the fees charged the borrowers for supervision and inspection 
services together with other income of the Bank will be 
available to cover expenses of supervision and inspection of 
loans and expenses of the field offices, including those ex
penses relating to the expanded activities. Consequently, the 
Board of Executive Directors decided to transfer the January 1, 
1973 balance of $2,739,000 of the "Fund for Special Super
vision and Inspection of Loans" to the regular income of the 
Bank and from that date to consider the charges to borrowers 
and the expenses of supervision and inspection as regular 
income and expenses of the Bank. The amount of $2,739,000 
is shown in the 1973 Statement of Income and General Re
serve as the cumulative effect on prior years of the change in 
accounting method. 

NOTE G—CONTRIBUTION QUOTAS AUTHORIZED AND 
SUBSCRIBED 

In making decisions concerning operations of the Fund, the 
number of votes and percent of total vote for each member 
are the same as shown in Appendix 1-3 of the financial state
ments of the Ordinary Capital. All such decisions shall be 
adopted by at least a two-thirds majority of the total voting 
power. 
Under the provisions of the Agreement, non-negotiable, non-
interest bearing demand obligations have been or will be 
accepted in lieu of the part of the payment of contribution 
quotas required to be made in the member's currency. 
Canada became a member on May 3, 1972 and paid the final 
installment of its contribution quotas in the equivalent of 
$20,000,000 in 1974. In addition the Canadian contribution 
quota is to be increased by collections after May 3, 1972 on 
loans extended from the Canadian Trust Fund (CAN$74,-
000,000) which is administered by the Bank; as of Decem
ber 31, 1974 $1,266,000 (1973—$704,000) has been col
lected and transferred to the Fund for Special Operations. 
All United States dollar amounts indicated in this paragraph 
are shown before the maintenance of value adjustment 
mentioned below. 
Because of the realignment of currency exchange rates, which 
resulted in the maintenance of value adjustments described in 
Note B, the authorized and subscribed contribution quotas of 
the members were increased by $296,276,000 in 1973 and 
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(continued) 

$208,347,000 in 1972. The members have been requested to 
pay $215,037,000 relating to the 1973 adjustment and 
$165,717,000 relating to the 1972 adjustment, which amounts 
have • been credited to their respective authorized and sub
scribed contribution quotas. The differences of $81,239,000 in 
1973 and $42,630,000 in 1972 represent payment obligations 
for maintenance of value of outstanding loans as of October 
18, 1973 and May 8, 1972 which may be repaid in the currency 
disbursed or in the currency of the borrower at the option of 
the borrower. The Board of Executive Directors has inter
preted the Agreement as placing responsibility for maintain
ing the value of these loans upon the member whose currency 
is eventually used for repayment. Accordingly, the amounts of 
the differences have been credited to the authorized and sub
scribed contribution quotas without allocation to individual 
members, pending future collections which will determine the 
corresponding maintenance of value responsibility. 
Included in the authorized contribution quotas is an increase 
of $1,500,000,000 payable in the currencies of the respective 
members which became effective in December 1972, and fully 
subscribed at December 31, 1973. Pursuant to the approval 
of the Board of Governors, payments of the increase are to 
be made in terms of the par value of the United States dollar 

in effect at the respective quota payment date; such payments 
amounted to $1,000,000,000 at December 31, 1974 (1973— 
$772,198,000). The United States has subscribed to $1,000-
000,000 of the increase and has paid $500,000,000 at Decem
ber 31, 1974; payment of the balance of $500,000,000 is 
subject to appropriation by the United States Congress. 

The following table summarizes the changes in contribution 
quotas subscribed for the two years ended December 31, 1974: 

Contribution 
quotas 

subscribed 

Balance at December 31, 1972 
Subscription to contribution quotas 

during 1973 
Increase as a result of 1973 maintenance 

of value adjustments (Note B) 

Balance at December 31, 1973 
Subscription to contribution quotas 

during 1974 

Balance at December 31, 1974 

$3,987,609,000 

109,451,000 

296,276,000 

4,393,336,000 

562,000 

$4,393,898,000 

NOTE H—GENERAL RESERVE 

Pursuant to actions of the Board of Governors, the net income 
of the Fund for Special Operations has been allocated to a 
general reserve for possible future losses and, until further 
action by the Board of Governors, the net income of each 
year is to be allocated automatically to such reserve. 

NOTE I—TECHNICAL COOPERATION 

Under the provisions of the Agreement, the Bank may, at 
the request of any member or members or of private firms 
that may obtain loans from it, provide technical advice and 
cooperation. At December 31, 1974 the amount approved by 

the Bank for non-reimbursable technical cooperation projects 
which had not yet been disbursed at that date was $12,427,000. 
Pursuant to resolutions of the Board of Executive Directors, 
all non-reimbursable technical cooperation expenditures in
curred are charged to the net income of the Fund for Special 
Operations. 
The accumulated technical cooperation expenditures made by 
the Fund as of December 31, 1974 include $1,548,000 which 
may be reimbursed to the Fund if loans are granted as a 
result of the respective technical cooperation projects. 
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APPENDIX l l - l 

SUMMARY STATEMENT OF LOANS 
DECEMBER 31, 1974 AND 1973 
Expressed in thousands of United States dollars—Note A 

Member in 
whose territory 

loans have 
been made 

Argentina 
Barbados 
Bolivia ... 
Brazil 

Chile 
Colombia 
Costa Rica 
Dominican Republic 

Ecuador 
El Salvador 
Guatemala 
Haiti 

Honduras 
Jamaica . 
Mexico ... 
Nicaragua 

Total loans 
approved by 
Bank since 

inception, less 
cancellations 

282,786 
3,800 

149,236 
575,101 

177,620 
233,597 
65,490 
148,449 

185,467 
103,063 
108,348 
45,637 

114,351 
43,300 
413,231 
96,754 

Principal 
collected 
by Bank 

$ 14,648 

27,975 
58,018 

25,294 
15,768 
3,158 
4,822 

8,100 
505 

3,340 
2,138 

10,013 

23,021 
7,099 

Loans sold 

$ 16,572 

4,309 
38,759 

20,053 
21,768 
4,846 
3,916 

4,240 
3,558 
4,270 

3,636 

10,812 
9,781 

Approved loans held by Bank 

Total 

251,566 
3,800 

116,952 
478,324 

132,273 
196,061 
57,486 
139,711 

173,127 
99,000 

100,738 
43,499 

100,702 
43,300 
379,398 
79,874 

Undisbursed Outstanding 

Currency in which outstanding 
portion of approved loans 

held by Bank is collectible 
Other 

United States member 
dollars currencies 

143,429 
3,439 
73,942 

161,126 

33,958 
79,001 
32,028 
99,846 

131,526 
66,751 
63,562 
37,285 

61,938 
26,137 
142,576 
43,026 

108,137 
361 

43,010 
317,198 

98,315 
117,060 
25,458 
39,865 

41,601 
32,249 
37,176 
6,214 

38,764 
17,163 

236,822 
36,848 

$ 1,734 

2,808 
20,788 

1,117 
5,552 
3,406 
4,128 

1,453 
824 
73 
385 

10,766 
1,343 

166,118 
18,498 

$ 106,403 
361 

40,202 
296,410 

97,198 
111,508 
22,052 
35,737 

40,148 
31,425 
37,103 
5,829 

27,998 
15,820 
70,704 
18,350 

Panama 
Paraguay 
Peru 
Trinidad and Tobago 

98,699 
171,258 
206,866 
34,290 

6,642 
9,256 
11,889 

387 

9,408 
1,479 

23,384 

82,649 
160,523 
171,593 
33,903 

42,044 
89,840 
95,175 
25,229 

40,605 
70,683 
76,418 
8,674 

2,211 
15,039 

37 

38,394 
55,644 
76,381 
8,674 

Uruguay .. 
Venezuela 
Regional 

55,827 
122,585 
61,504 

2,482 
3,775 
6,585 

1,295 
16,584 

52,050 
102,226 
54,919 

37,227 
79,871 
13,919 

14,823 
22,355 
41,000 

2,050 
13,406 
14,892 

12,773 
8,949 

26,108 
Total 1974 $3,497,259 $244,915 $198,670 $3,053,674 $1,582,875 $1,470,799 $286,628 $1,184,171 
Total 1973 $3,063,730 $184,604 $174,674 $2,704,452 $1,472,964 $1,231,488 $231,129 $1,000,359 
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APPENDIX 11-2 

STATEMENT OF CONTRIBUTION QUOTAS 
DECEMBER 31, 1974 AND 1973 
Expressed in thousands of United States dollars—Note A 

Contribution quotas authorized and subscribed 

Member 

Before 
maintenance 

of value 
adjustments 

Maintenance of 
value adjustments 

1972 1973 

Due from members 

Non-negotiable, 
Contribution non-interest bearing 

quotas demand obligations 

Argentina 
Barbados 
Bolivia ... 
Brazil 

Canada 
Chile 
Colombia . 
Costa Rica 

Dominican Republic 
Ecuador 
El Salvador 
Guatemala 

Haiti 
Honduras 
Jamaica . 
Mexico ... 

Nicaragua 
Panama . 
Paraguay 
Peru 

Trinidad and Tobago 
United States 
Uruguay 
Venezuela 

Total, before unallocated amount 

Unallocated 

Total 1974 

Total 1973 

$ 224,067 
806 

17,990 
224,067 

61,266 
61,522 
61,481 
8,994 

11,993 
11,993 
8,994 

11,993 

8,994 
8,994 

11,993 
144,053 

8,994 
8,994 
8,994 

30,010 

8,994 
2,800,000 

24,029 
120,060 

3,889,275 

$3,889,275 

$3,888,713 

$ 9,209 
19 

1,845 
11,633 

5,142 
3,539 
3,150 

469 

626 
552 
378 
581 

945 
723 
505 

6,180 

651 
501 

1,126 
1,489 

372 
110,047 

1,016 
5,019 

165,717 

42,630 
$208,347 

$208,347 

$ 13,043 
12 

2,849 
18,273 

7,435 
6,007 
5,091 

761 

1,124 
827 
539 

1,023 

1,220 
1,278 

695 
8,861 

1,125 
885 

1,854 
2,724 

524 
130,303 

1,494 
7,090 

215,037 

81,239 
$296,276 

$296,276 

$ 246,319 
837 

22,684 
253,973 

73,843 
71,068 
69,722 
10,224 

13,743 
13,372 
9,911 

13,597 

11,159 
10,995 
13,193 

159,094 

10,770 
10,380 
11,974 
34,223 

9,890 
3,040,350 

26,539 
132,169 

4,270,029 

123,869 
$4,393,898 

$4,393,336 

$500,000 

$ 156,233 
392 

17,259 

29,923 

$500,000 

$751,929 

4,374 

10,538 

9,320 

5,759 
7,926 

22,586 

5,348 
1,217,902 

105,805 

$1,593,365 

$1,541,062 

111 





REPORT OF INDEPENDENT ACCOUNTANTS 

Inter-American Development Bank 
Administrator of the Social Progress Trust Fund 

In our opinion, the financial statements appearing on pages 
114 through 119 present fairly, in terms of United States currency, 
the financial position of the Social Progress Trust Fund, which 
is administered by the Inter-American Development Bank, at 
December 31, 1974 and 1973, the results of ¡ts operations and 
changes in financial position for the years then ended, in con
formity with generally accepted accounting principles consistently 
applied. Our examinations of these statements were made in 
accordance with generally accepted auditing standards and ac
cordingly included such tests of the accounting records and 
such other auditing procedures as we considered necessary in 
the circumstances. 

PRICE WATERHOUSE & CO. 

SOCIAL 
PROGRESS 
TRUST FUND 

Washington, D.C. 
February 14, 1975 
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SOCIAL PROGRESS TRUST FUND 
ADMINISTERED BY THE INTER-AMERICAN DEVELOPMENT BANK 

BALANCE SHEET 
Expressed in thousands of United States dollars—Note A 

December 31, 

1974 1973 

ASSETS 
Cash 

United States dollars $ 37 $ 235 
Other currencies 30,387 $ 30,424 24,486 $ 24,721 

Investments 
United States Government obligations, at amortized cost (face amount $8,200; 

1973—$6,200) (Note A) 7,994 6,109 

Loans outstanding (Note C) (Appendix 11 l-l) 
Total loans approved since inception, less cancellations 494,191 494,191 
Less principal collections (164,603) 329,588 (140,475) 353,716 

Participations in loans made from Fund for Special Operations (Note D) (Appen
dix l l l - l ) 185,358 165,825 

Accrued charges on loans and participations 3,119 3,224 

Available from the United States Government 18,130 18,130 

Other assets — 43 

Total assets $574,613 $571,768 

LIABILITIES AND FUND BALANCE 
Liabilities 

Accounts payable and accrued expenses $ 1,427 $ 540 

Fund balance 
Fund established by United States Government (Note B) $525,000 $525,000 
Accumulated earnings 48,186 573,186 46,228 571,228 

Commitments (Note E) 

Total liabilities and fund balance $574,613 $571,768 
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SOCIAL PROGRESS TRUST FUND 
ADMINISTERED BY THE INTER-AMERICAN DEVELOPMENT BANK 

STATEMENT OF INCOME AND ACCUMULATED EARNINGS 
Expressed in thousands of United States dollars—Note A 

Years ended December 31, 

1974 1973 
Income 

From loans 
Interest $ 5,954 $ 6,349 
Service charges 2,564 $ 8,518 2,741 $ 9,090 

From participations (Note D) 4,389 3,704 
From investments 616 342 

Gross income 13,523 13,136 

Administrative expenses (Note B) 
Staff salaries 223 156 
Other 19 15 
Indirect and overhead expenses charged by 

Ordinary Capital 221 143 
Fund for Special Operations 281 197 

Total administrative expenses 744 511 

Excess of income over administrative expenses 12,779 12,625 

Technical cooperation and other 
Technical cooperation expense (Note E) (9,607) (2,366) 
Adjustments in United States dollar equivalents of Latin American currencies of 

the Trust Fund (Note A) (1,214) (10,821) 6,370 4,004 

Net income 1,958 16,629 
Accumulated earnings beginning of year 46,228 29,599 

Accumulated earnings end of year $ 48,186 $ 46,228 
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SOCIAL PROGRESS TRUST FUND 
ADMINISTERED BY THE INTER-AMERICAN DEVELOPMENT BANK 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
Expressed in thousands of United States dollars—Note A 

Years ended December 31, 
1974 1973 

Source of funds 
Provided from operations 

Net income $ 1,958 $16,629 
Items not (providing) requiring cash funds 842 ( 6,119) 

Cash funds provided from operations 2,800 10,510 
Loan principal collections 24,128 23,229 
Collections of participations in loans of the Fund for Special Operations 4,463 3,039 
Other _ 193 5_ 

Total source of funds $31,584 $36,783 

Application of funds 
Purchases of participations in loans of the Fund for Special Operations $23,996 $34,029 
Increase in cash and investments 7,588 2,440 
Other - 314 

Total application of funds $31,584 $36,783 
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SOCIAL PROGRESS TRUST FUND 
ADMINISTERED BY THE INTER-AMERICAN DEVELOPMENT BANK 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31 , 1974 AND 1973 

NOTE A—SUMMARY OF ACCOUNTING POLICIES 
Basis of Accounting 
The accounting records of the Social Progress Trust Fund are 
maintained on the accrual basis of accounting. 

Translation of Currencies 
The accounting records are maintained and the financial state
ments are expressed in United States dollars. Currencies other 
than United States dollars are recorded at market rates of ex
change. Exchange gains or losses in the United States dollar 
equivalents of Latin American currencies held by the Trust 
Fund are credited to income or charged to expense as incurred. 
No representation is made that any currency held by the Fund 
is convertible into any other currency at any rate or rates. 

Investments 
Investments in United States Government obligations are 
stated at cost adjusted for the amortization of discount. 

Provisions for Unrealized Exchange Adjustments 
The Trust Fund follows a policy of providing for unrealized 
exchange adjustments to the principal amounts of participations 
in loans of the Fund for Special Operations which are denomi
nated in local currencies. The purpose of this provision is to 
cover potential exchange rate differences between the Trust 
Fund and the Fund for Special Operations which may exist 
at the time of repayment of the participations. Additions to 
the provision are charged against income. There were no ex
change differences existing between the funds either at De
cember 31, 1974 or December 31, 1973; a prior year provision 
of $6,000,000 was reversed at December 31, 1973 and credited 
to income. 

NOTE B—SOCIAL PROGRESS TRUST FUND 
In 1961 the United States of America and the Inter-American 
Development Bank entered into an agreement whereby the 
Bank became Administrator of the Social Progress Trust Fund. 
Pursuant to the Agreement the Bank charges the Trust Fund 
for salary costs of certain of its professional staff, other direct 
expenses and the Fund's share of allowable overhead expenses. 
At December 31, 1974, the Government of the United States 
and the Bank have agreed on final overhead rates for all years 
through 1973 and to continue to use the most recent agreed 
upon rate of $2.25 per $1.00 of salary cost on a provisional 
basis for 1974 and later years, until such time as further over
head rate studies are completed. 

NOTE C—LOANS OUTSTANDING 
Loans from the resources of the Trust Fund are made to 
member countries of the Inter-American Development Bank, 
agencies or political subdivisions thereof or to private enter
prises located in the territories of such members. For loans to 
borrowers other than members and central banks, the Bank 
as Administrator has received in almost all instances the mem
ber's guarantee. 
Loan disbursements have been made in United States dollars 
except for certain loans for which disbursements have been 
made in the national currencies of the borrowers. In accord
ance with the provisions of practically all loan agreements, 
repayments may be made in the national currency of the bor
rower at the approximate market rate of exchange existing at 
the date of repayment or in United States dollars at the elec
tion of the borrower. 

NOTE D—PARTICIPATIONS IN LOANS MADE FROM FUND 
FOR SPECIAL OPERATIONS 
The Board of Executive Directors has authorized the use of 
the resources of the Social Progress Trust Fund to participate 
in the United States dollar or local currency portions of loans 
made from the Fund for Special Operations provided that, 
with respect to such loans, the provisions of the Social Progress 
Trust Fund Agreement have in substance been complied with 
as fully as though the loans had been made initially from the 
Trust Fund. Through the purchase of participations in the 
local currency components of loans made from the Fund for 
Special Operations, the value of which must be maintained by 
the respective borrowers, it has been possible to substantially 
maintain the value of the Trust Fund resources so invested. 
Participations in the United States dollar portions of loans 
made from the Fund for Special Operations have not been 
made since March 1970. 

NOTE E—TECHNICAL COOPERATION 
Under the provisions of the Agreement, the Bank as Admin
istrator may provide technical advice and cooperation to Latin 
American member countries and their nationals. At Decem
ber 31, 1974 the amount approved by the Bank as Adminis
trator for technical cooperation projects which had not yet 
been disbursed at that date was $13,024,000. 
The accumulated technical cooperation expenditures made by 
the Bank as Administrator as of December 31, 1974 include 
$1,691,000 which may be reimbursed to the Bank as Admin
istrator if loans are granted as a result of such technical coop-
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SOCIAL PROGRESS TRUST FUND 
ADMINISTERED BY THE INTER-AMERICAN DEVELOPMENT BANK 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1974 AND 1973 
(continued) 

eration projects. 
In accordance with an agreement signed in December 1973 
between the Bank and the Inter-American Foundation (Foun
dation) which was approved by the Government of the United 
States, the Trust Fund will provide up to the equivalent of 

$31,000,000, including $1,000,000 authorized in 1974, for 
financing social development projects of the Foundation during 
the years 1974, 1975 and 1976; $3,891,000 was disbursed and 
charged to expense during 1974, and commitments had been 
made at December 31, 1974 to disburse an additional 
$5,307,000. 
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SOCIAL PROGRESS TRUST FUND 
ADMINISTERED BY THE INTER-AMERICAN DEVELOPMENT BANK 

APPENDIX l l l - l 

SUMMARY STATEMENT OF LOANS AND PARTICIPATIONS 
DECEMBER 31, 1974 AND 1973 
Expressed in thousands of United States dollars—Note A 

Countries in which 
loans have been made 

Total loans approved 
since inception, 

less cancellations 

Loans outstanding 
held by 

Trust Fund 

1974 1973 

Participations in 
loans of the 

Fund for Special Operations 

1974 1973 

Argentina $ 43,500 
Bolivia 14,548 
Brazil 61,510 
Chile 34,352 

Colombia 
Costa Rica 
Dominican Republic 
Ecuador 

El Salvador 
Guatemala . 
Honduras ... 
Mexico 

Nicaragua 
Panama .. 
Paraguay 
Peru 

Uruguay 
Venezuela 
Central American Countries- Five Universities 

49,008 
11,700 
8,407 

27,448 
21,952 
14,320 
7,602 

34,927 
13,035 
12,862 
7,799 

45,108 
10,350 
72,861 
2,902 

Total $494,191 

$ 28,691 
10,415 
45,637 
22,393 
32,302 
8,359 
5,809 

20,375 
17,125 
10,712 
5,102 

23,922 
8,800 
9,253 
5,838 

29,445 
8,141 

36,095 
1,174 

$329,588 

$ 30,809 
11,021 
48,247 
24,213 
34,990 
8,878 
6,205 

21,545 
17,964 
11,320 
5,499 

25,303 
9,421 
9,755 
6,214 

32,289 
8,686 

39,995 
1,362 

$353.716 

$ 14,727 
4,097 

36,821 
18,157 
20,184 
4,371 
3,687 
4,154 
3,536 
4,046 
2,544 

10,424 
8,689 
9,401 
1,479 

22,740 
1,247 

15,054 

$185,358 

$ 12,121 
3,881 

33,039 
16,152 
17,965 
3,695 
3,221 
2,580 
3,350 
3,547 
3,712 
9,769 
8,276 
8,845 
1,100 

20,650 
1,135 

12,787 

$165,825 

119 



INSTITUTE FOR LATIN AMERICAN INTEGRATION 

Through its Institute for Latin American 
Integration ( INTAL), which is based in 
Buenos Aires, the Bank carried out dur
ing 1974 a wide variety of programs con
nected with training, research, advisory 
and information activities on the region's 
economic integration movement. 

Research 
Among research activities, INTAL under
took the following projects: 

Analysis of Central American Foreign 
Trade. This study was carried out in con
junction with the Central American Eco
nomic Integration Secretariat (SIECA). 

Preparatory Studies of a System of 
Multinational Enterprises for the Customs 
Union of the Equatorial Countries of 
Central Africa (UDEAC). This study 
was carried out in conjunction with the 
United Nations Conference on Trade and 
Development (UNCTAD) . 

Transfer of Technology in Central 
America. This study, still in progress, is 
being carried out jointly with the Central 
American Institute of Research and In
dustrial Technology (ICAITI). 

Analysis and Evaluation of Latin 
American Integration. During the year, 
INTAL issued the fourth, The Process of 
Integration in Latin America in 1973, in 
a series of annual reports. The Institute 
also completed three studies on trade 

among groups of nations—two dealing 
with groups in LAFTA countries and 
one with specific groups in the Uruguay-
Paraguay-Bolivia region—and started a 
fourth of study groups in the Central 
American Common Market (CACM) 
area. 

Analysis of Margins of Preference and 
Intrazonal Commerce in LAFTA. This 
study evaluates the effects of margins of 
preference established by LAFTA coun
tries as a function of trade generated by 
member countries. 

Expansion and Diversification of For
eign Trade in LAFTA Countries (1953-
69). This study measures the extent to 
which LAFTA countries have fulfilled 
the objectives of the Treaty of Monte
video up to 1969. 

Studies of the Legal Aspects of the 
International Association of Enterprises. 
This study examines the legal bases for 
the establishment of varying types of 
commercial associations in LAFTA coun
tries for the development of common 
projects. 

Joint Enterprises in Latin American 
Economic Integration. This study analyzes 
the factors which have led to the forma
tion of joint enterprises in the region 
and the advantages to be derived from 
the stimulation of such enterprises. 

The Use of Complementation Agree

ments by National Enterprises of LAFTA 
Countries. This study analyzes ways in 
which national enterprises may make bet
ter use of complementation agreements. 

Comparison of Foreign Investment 
Legislation in LAFTA Countries. This 
study describes in detail the foreign in
vestment laws currently in effect in 
LAFTA nations and the major differences 
between them. 

Juridical-Institutional Aspects of Inte
gration. INTAL in 1974 continued its 
series of studies on the juridical-institu
tional aspects of integration, especially in 
Central America. 

Training 
As in previous years, INTAL participated 
directly in a series of training courses 
and offered technical and financial aid 
for courses carried out by other research 
institutions, including the following: 

Graduate-level Studies in Integration 
Management. In conjunction with the 
Institute of Graduate Studies in Adminis
tration ( I ES A) and with the support of 
the Government of Venezuela, INTAL 
presented in Caracas the First Master's 
Course in Integration Management. More 
than 20 students participated in the 
course, which was financed by scholar
ships provided by the Government of 
Venezuela, the United Nations Develop-
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ment Programme (UNDP), the Organi
zation of American States (OAS) and 
the Andean Development Corporation 
(CAF). 

Second Seminar on Latin American 
Integration. Sponsored by the Ministry 
of Foreign Affairs of Ecuador, this semi
nar was conducted in the Central Univer
sity of Ecuador Jan. 9-11, 1974, and was 
attended by 21 foreign delegates and 58 
Ecuadoran delegates. 

Seminar on the Situation and Prospects 
of the Latin American Integration Process. 
Conducted in Montevideo on March 25-
29, 1974, this seminar was attended by 
25 diplomatic personnel accredited to 
Uruguay or to LAFTA nations and by 
19 Uruguayan officials. 

Seminar on Chilean-Argentine Frontier 
Integration. Organized by the Center of 
Argentine Frontier Studies and INTAL, 
this seminar was conducted at INTAL 
headquarters June 3-7, 1974. Participat
ing were 20 Argentine and 8 Chilean 
delegates and 7 INTAL officials. 

Meeting of Customs Authorities. Five 
regional customs experts discussed the 
bases of a new customs training program 
for customs personnel of LAFTA at a 
meeting held at INTAL July 11-12, 
1974. 

Eighth Meeting of Directors of Cus
toms Schools. Meeting at INTAL Aug. 

20-23, 1974, the customs directors of 
LAFTA countries approved the new pro
gram for their training schools proposed 
by the experts. 

Advisory 
In addition to the technical cooperation 
that it provides for various regional inte
gration programs, INTAL carried out 
during 1974 the following activities: 

The Cartagena Group Agreement. 
INTAL provided advisory services to the 
Group in the preparation of preliminary 
studies on the regulation of Decision 
No. 24, on industrial planning, on the 
establishment of a methodology for pro
gram planning in the subregión, and in 
the study^-.of an aerial transportation and 
tourism study in the Andean Group area. 
In addition, INTAL is helping to pre
pare terms of reference for sectoral 
studies. 

Caribbean Community. INTAL helped 
standardize legislation governing the 
roles of corporations and multinational 
enterprises. 

Economic Commission for Latin 
America. INTAL collaborated with ECLA 
in the preparation of a study on overland 
transportation between Lima and Buenos 
Aires and between Lima and Sao Paulo. 

Argentine Foreign Relations Ministry. 
INTAL cooperated with the Ministry in 

the preparation of an Inventory of Physi
cal Integration Projects and an analysis 
of the institutional system in the River 
Plate Basin. 

Paraguayan National Land Transport 
Bureau. The Institute advised the Trans
port Bureau on problems of international 
highway transport. 

In collaboration with the Bank's head
quarters, the Institute updated the Inven
tory of Physical Integration Projects 
in Latin America. 

Publications 
The INTAL publications program for 
1974 included the following works in 
Spanish as part of the INTAL collection: 
"Juridical Aspects of Integration"; "Latin 
America: Experiences and Challenge," 
by Felipe Herrera; "The Process of In
tegration in Latin America," prepared by 
INTAL, and "Scientific and Technologi
cal Development in Latin America," by 
Francisco R. Sagasti and Mauricio Guer
rero. 

In addition, INTAL increased to 13 
the total number of works in its study 
series through the publication of five 
new works, and continued the monthly 
publication of Boletín de la Integración, 
Boletín de Información Legal, Integra
ción Latinoamericana (Informativo La
boral) and Boletín del Archivo de Prensa. 
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GOVERNORS AND ALTERNATE GOVERNORS 

COUNTRY 

ARGENTINA 
BARBADOS 
BOLIVIA 
BRAZIL 
CANADA 

CHILE 
COLOMBIA 
COSTA RICA 
DOMINICAN REPUBLIC 
ECUADOR 

EL SALVADOR 
GUATEMALA 
HAITI 
HONDURAS 
JAMAICA 

MEXICO 
NICARAGUA 
PANAMA 
PARAGUAY 
PERU 

TRINIDAD AND TOBAGO 
UNITED STATES 
URUGUAY 
VENEZUELA 

GOVERNOR 

Alfredo Gómez Morales 
P. M. Greaves 
Victor Castillo Suárez 
Mario Henrique Simonsen 
John N. Turner 

Raúl Sáez Sáez 
Rodrigo Botero Montoya 
Porfirio Morera Batres 
Diógenes H. Fernández 
Jaime Moncayo García 

Guillermo Hidalgo Qüehl 
Jorge Lamport Rodil 
Emmanuel Bros 
José Abraham Bennaton 
David H. Coore 

José López Portillo 
Juan José Martínez L. 
Nicolás Ardito Barletta 
César Barrientos 
Amilcar Vargas Gavilano 

George M. Chambers 
William E. Simon 
Juan José Anichini 
Héctor Hurtado 

ALTERNATE 

Ricardo A. Cairoli 
Steve Emtage 
Manuel Mercado Montero 
Paulo Hortensio Pereira Lira 
Paul Gérin-Lajoie 

Fernando Léniz Cerda 
Germán Botero de los Ríos 
Bernai Jiménez Monge 
Luis María Guerrero Gómez 
Luis Salazar Landeta 

Edgardo Suárez Contreras 
Manuel Méndez Escobar 
Antonio André 
Alberto Galeano Madrid 
G. Arthur Brown 

Ernesto Fernández Hurtado 
Roberto Incer Barquero 
Miguel A. Sanchíz 
César Romeo Acosta 
Roberto Keil Rojas 

Eugenio Moore 
Charles W. Robinson 
Jorge Seré del Campo 
Gumersindo Rodríguez 

As of April 17, 1975. 

122 



EXECUTIVE DIRECTORS AND ALTERNATES 

NUMBER OF 
VOTES 

PER
CENTAGE 

Raul Barbosa 
BRAZIL 
José C. Cárdenas (Alternate) 
ECUADOR 

Raúl Fernández 
ARGENTINA 
Benjamín Mira (Alternate) 
CHILE 

David B. Laughton 
CANADA 
Charles T. Greenwood (Alternate) 
CANADA 

José Luis Montiel 
NICARAGUA 
Marco Antonio López (Alternate) 
COSTA RICA 

Hugo Palacios Mejía 
COLOMBIA 
Armando Prugue (Alternate) 
PERU 

Julio C. Gutiérrez 
PARAGUAY 
Edmundo Valencia Ibáñez (Alternate) 
BOLIVIA 

lldegar Pérez Segnini 
VENEZUELA 
Knowlson W. Gift (Alternate) 
TRINIDAD AND TOBAGO 

John M. Porges 
UNITED STATES 
Yan Michael Ross (Alternate) 
UNITED STATES 

Jesús Rodríguez y Rodríguez 
MEXICO 
Dorel M. Callender (Alternate) 
JAMAICA 

Elected by: 
Brazil 
Ecuador 

Elected by: 
Argentina 
Chile 

Elected by: 
Canada 

Elected by: 
Costa Rica 
El Salvador 
Guatemala 
Haiti 
Honduras 
Nicaragua 

Elected by: 
Colombia 
Peru 

Elected by: 
Bolivia 
Paraguay 
Uruguay 

Elected by: 
Barbados 
Trinidad and Tobago 
Venezuela 

Appointed by: 
United States 

Elected by: 
Dominican Republic 
Jamaica 
Mexico 
Panama 

TOTAL 

58,985.0 
3,231.8 

62,216.8 

58,985.0 
16,295.0 
75,280.0 

24,403.0 

2,455.6 
2,455.6 
3,231.8 
2,455.6 
2,455.6 
2,455.6 

15,509.8 

16,281.0 
7,882.8 

24,163.8 

4,776.2 
2,455.6 
6,334.4 

13,566.2 

839.0 
2,455.6 

31,665.0 
34,959.6 

199,839.0 

3,231.8 
3,231.8 

37,965.0 
2,455.6 

46,884.2 

496,822.4 

11.88 
0.65 

12.53 

11.88 
3.28 

15.16 

4.92 

0.49 
0.49 
0.65 
0.49 
0.49 
0.49 
3.10 

3.27 
1.59 
4.86 

0.96 
0.49 
1.28 
2.73 

0.17 
0.49 
6.38 
7.04 

40.22 

0.65 
0.65 
7.65 
0.49 
9.44 

100.00 

As of April 17, 1975. 
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PRINCIPAL OFFICERS OF THE BANK 

President 
Executive Vice President 

Antonio Ortiz Mena 
Reuben Sternfeld 

Program Advisor 
Controller 
Chief, Office of Information 

Alfred C. Wolf 
H. Dennis Madden 
Carlos D. Conde 

OPERATIONS DEPARTMENT 
Manager 

Senior Deputy Manager 
Deputy Manager—Region I 
Deputy Manager—Region II 
Deputy Manager—Region III 

FINANCE DEPARTMENT 
Manager 

Deputy Manager-Treasurer 

Ewaldo Correia Lima 
James A. Lynn 
Jorge Ferraris 
Sidney Schmukler 
Heberto Urdaneta 

Merlyn N. Trued 
Pedro Irañeta 

ECONOMIC AND SOCIAL DEVELOPMENT DEPARTMENT 
Manager 

Deputy Manager for Economic 
and Social Studies 

Deputy Manager for Technical 
Cooperation 

Deputy Manager for 
Integration 

Cecilio J. Morales 
Jorge Ruiz Lara 

Pedro A. Delgado 

Néstor Vega Moreno 

PROJECT ANALYSIS DEPARTMENT 
Manager 

Deputy Manager 

LEGAL DEPARTMENT 
General Counsel 

Deputy General Counsels 

ADMINISTRATIVE DEPARTMENT 
Manager 

Deputy Manager 

SECRETARIAT DEPARTMENT 
Secretary 

Deputy Secretary 

REPRESENTATION IN EUROPE 
17 Avenue Matignon 
Paris 75008, France 
Representative 

Guillermo Moore 
Juan A. Prado 

Arnold H. Weiss 
José R. Chiriboga 
Freeborn G. Jewett, Jr. 

José D. Epstein 
William L Taylor 

Jorge Hazera 
Arturo Calventi 

Enrique Pérez Cisneros 

As of April 17, 1975. 

124 



CHANNELS OF COMMUNICATION AND DEPOSITORIES 

MEMBER COUNTRY 

ARGENTINA 
BARBADOS 
BOLIVIA 
BRAZIL 
CANADA 
CHILE 
COLOMBIA 
COSTA RICA 
DOMINICAN REPUBLIC 
ECUADOR 
EL SALVADOR 
GUATEMALA 
HAITI 
HONDURAS 
JAMAICA 
MEXICO 
NICARAGUA 
PANAMA 

PARAGUAY 
PERU 
TRINIDAD AND TOBAGO 
UNITED STATES 
URUGUAY 
VENEZUELA 

As of April 17, 1975. 

CHANNEL OF COMMUNICATION 

Banco Central de la República Argentina 
Ministry of Finance and Planning 
Banco Central de Bolivia 
Banco Central do Brasil 
Department of Finance 
Banco Central de Chile 
Banco de la República 
Banco Central de Costa Rica 
Banco Central de la República Dominicana 
Ministerio de Finanzas y Crédito Público 
Banco Central de Reserva de El Salvador 
Banco de Guatemala 
Banque Nationale de la République d'Haiti 
Ministerio de Economía y Comercio 
Ministry of Finance and Planning 
Banco de México, S.A. 
Banco Central de Nicaragua 
Ministerio de Planificación y Política 

Económica 
Banco Central del Paraguay 
Banco Central de Reserva del Perú 
Central Bank of Trinidad and Tobago 
Treasury Department 
Ministerio de Economía y Finanzas 
Ministerio de Hacienda 

DEPOSITORY 

Banco Central de la República Argentina 
Central Bank of Barbados 
Banco Central de Bolivia 
Banco Central do Brasil 
Bank of Canada 
Banco Central de Chile 
Banco de la República 
Banco Central de Costa Rica 
Banco Central de la República Dominicana 
Banco Central del Ecuador 
Banco Central de Reserva de El Salvador 
Banco de Guatemala 
Banque Nationale de la République d'Haiti 
Banco Central de Honduras 
Bank of Jamaica 
Banco de México, S.A. 
Banco Central de Nicaragua 
Banco Nacional de Panamá 

Banco Central del Paraguay 
Banco Central de Reserva del Perú 
Central Bank of Trinidad and Tobago 
Federal Reserve Bank of New York 
Banco Central del Uruguay 
Banco Central de Venezuela 

FIELD OFFICES AND REPRESENTATIVES 

ARGENTINA, Alfonso Grados 
Cerrito 264, 3o Piso 
(Casilla de Correo No. 181, Sucursal 1) 
Buenos Aires 

BRAZIL, Ricardo Bellver (Acting) 
Rua Melvin Jones No. 5-30 Andar 
(Caixa Postal No. 728 ZC-00) 
Rio de Janeiro, RJ. 

BARBADOS, José Arcádio Chaves 
Nile House, Nile Street 
(P.O. Box 402) 
Bridgetown 

CHILE, Herman H. Barger 
Bandera 52, 7o Piso 
(Casilla de Correo 14315) Correo 21 
Santiago 

BOLIVIA, Hugo Romero Benavides 
Calle Ayacucho 277, 2o Piso 
(Casilla 5872) 
La Paz 

COLOMBIA, Alberto Ibáñez 
Carrera 10a. No. 16-39, 10° Piso 
(Apartado Aéreo 12037) 
Bogotá 

As of April 17, 1975. 
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FIELD OFFICES 
Continued 

AND REPRESENTATIVES 

COSTA RICA, Danilo P. Poklepovic 
Calle 4 entre Avenidas 3 y 5 
(Apartado Postal 4647) 
San José 

DOMINICAN REPUBLIC, Peter H. Zassenhaus 
Avenida John F. Kennedy Esquina 
Avenida Lope de Vega 
Edificio Nova Scotia, 4o Piso 
(Apartado Postal 1386) 
Santo Domingo 

ECUADOR, Gildo Porto Guerra 
San Gregorio 120 
Esquina 10 de Agosto, 5o Piso 
(Apartado Postal 154-A) 
Quito 

EL SALVADOR, Weston A. Williams 
Edificio Montecristo 4o Piso 
Plaza Las Américas 
(Apartado Postal (01) 199) 
San Salvador 

GUATEMALA, Alberto P. Castillo 
Edificio Etisa, 7o Piso 
Plazuela España, Zona 9 
(Apartado Postal No. 935) 
Guatemala 

HAITI, 
Rue Dantes Destouches No. 30 
(Boite Postale 1321) 
Port-au-Prince 

HONDURAS, Arturo Pino Navarro 
Edificio Midence Soto, 8o Piso 
(Apartado Postal C-73) 
Tegucigalpa 

JAMAICA, 
Imperial Life Building—2nd Floor 
Knutsford Boulevard 
(P.O. Box 429) 
Kingston 10 

MEXICO, Guillermo Atria 
Paseo de la Reforma 379, 7o Piso 
(Casilla de Correo 5-640) 
México, 5, D.F. 

NICARAGUA, César Chaparro 
Multicentro El Camino de Oriente 
Kilómetro 6 Carretera a Masaya 
(Apartado Postal 2512) 
Managua 

PANAMA, Emilio Ortiz de Zevallos 
Edificio de Diego 
Avenida Balboa y Calle 40, 3o Piso 
(Apartado Postal 7297) 
Panamá 5 

PARAGUAY, Eduardo Barros 
Edificio City 
Estrella 345, 2o Piso 
(Casilla de Correo No. 1209) 
Asunción 

PERU, Carlos Montero 
Avenida República de Chile 388, 7° Piso 
(Apartado Postal 3778) 
Lima 

TRINIDAD AND TOBAGO, César Átala (Acting) 
80 Independence Square N. 
(P.O. Box 68) 
Port-of-Spain, Trinidad, W.I. 

URUGUAY and LAFTA, Hernán Lafourcade (Acting) 
Edificio del Banco de Crédito, 6o Piso 
18 de Julio 1455 
Montevideo 

VENEZUELA, Rafael Glower Valdivieso 
Torre Phelps, 23° Piso 
Plaza Venezuela 
(Apartado Postal 4344-Carmelitas) 
Caracas 

INSTITUTE FOR LATIN AMERICAN 
INTEGRATION, Leopoldo H. Tettamanti, Director 
Cerrito 264 
(Casilla No. 39, Sucursal 1) 
Buenos Aires, Argentina 
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