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Herrera Reports to Board of Governors

Inter-American Bank Lending Hike
To $600 Million Yearly Foreseen

Over the next three years the level of lending of
the Inter-American Development Bank is expected
to increase to $600 million a year.

This is the prediction of Felipe Herrera, Presi
dent of the Bank, who told the Tenth Annual
Meeting of the Board of Governors of the Bank in
Guatemala City April 22 that he expected the
Bank's lending rate to increase by at least 50 per
cent over the previous average of some $400 mil
lion a year. Mr. Herrera said such a forecast is not
unrealistic in view of the increase in Bank re
sources, particularly during the last year.

He noted the Bank's member countries last year
subscribed an additional $480.8 million to its ordi
nary callable capital, and completed payment of
the first two installments on a $1.2 billion increase
in the Bank's Fund for Special Operations. He
added the Bank also borrowed more money last
year—$177 million—in the world's capital mar
kets than it had in any previous year of its
operations.

At the same time, he proposed a larger role for
the Bank in the areas of tourism and the fishing
industry, and other projects which would bolster
Latin American exports.

Mr. Herrera informed the Governors that the
Bank had a "wholly encouraging" fiscal year in
1968. He noted that net income from the Bank's
ordinary capital resources, the Fund for Special
Operations and the Social Progress Trust Fund
rose from $18.6 million in 1967 to $23.9 million
in 1968 and that the total reserves of the Bank had
risen to $70.6 million by 1968, compared with
$52.1 million in 1967.

Other Highlights

Other highlights of Mr. Herrera's address in
cluded:

• Bank resources received under various ar
rangements from non-member countries, the Holy
See and the United Nations Development Pro
gramme in the last year demonstrated the "keen
interest of the industrialized world in using the
multilateral mechanism which the Bank offers for
the promotion of Latin America development."

• Central America's economic integration ex
perience represents "a panorama of rapid growth

in foreign trade, savings, investment, industry and
subregional products, and offers an example to the
rest of the hemisphere."

• Reiteration of the Bank's support of regional
and subregional economic integration through nu
merous projects to which the Bank had committed
a total of $275 million up to the end of 1968.

(Continued on page 4)

I New Executive Directors

Elected for 1969-1972 Period

During its Tenth Annual Meeting, the Board of
Governors of the Bank held its fourth general elec
tion for members of the Bank's Board of Executive
Directors for the period July 1, 1969, to June 30,
1972.

The Board of Executive Directors is composed
of seven members—six elected by the Latin Amer-
can member countries and one appointed by the
United States. Of the six who were elected, three
were new and three were re-elected members. The
new members are:

• Lempira Bonilla, of Honduras, elected by
Costa Rica, El Salvador, Guatemala, Haiti, Hon
duras and Nicaragua. Mr. Bonilla succeeds Carlos
Enrique Peralta Mendez of Guatemala.

• Daniel Fernandez, of Argentina, elected by
Argentina and Peru. Mr. Fernandez succeeds Car
los S. Brignone, also of Argentina.

• Ildegar Perez Segnini, of Venezuela, elected
by Chile, Colombia, Trinidad and Tobago, and
Venezuela. Mr. Perez Segnini succeeds Diego Calle
Restrepo of Colombia.

Members re-elected to Board positions were
Raul Barbosa, of Brazil, re-elected by Brazil and
Ecuador; Jose Juan de Olloqui, of Mexico, re
elected to represent Barbados, the Dominican Re
public, Mexico and Panama; and Carlos Sangui-
netti, of Uruguay, re-elected in representation of
Bolivia, Paraguay and Uruguay.

Edward Clark was appointed Executive Director
in 1968 by the United States to serve a three-year
term.

(Continued on page 4)



Inter-American Bank Lending Tops $3 Billion

During the second quarter of 1969, the Inter-
American Bank's total lending for Latin America's
economic and social development topped the $3
billion mark. As of June 30, 1969, the Bank had

authorized 526 loans for $3,012.3 million. At the
same time the Bank's disbursements rose to
$1,484.3 million. The Bank's total lending by
funds and sectors is shown in the following table:

Sectors

LOANS

Ordinary Capital
Resources

UP TO

(In millions

Fund for Special
Operations

JUNE

of dollars]

30, 1969

Social Progress
Trust Fund

Other Resources Total

No. Amount No. Amount No. Amount No. Amount NO. Amount

Industry and Mining 82 419.3 26 130.6 — - 3 3.2 Ill 553.1

Agriculture 31 228.3 55 418.0 26 83.2
- -

112 729.5

Electric Power 21 250.7 12 124.4
- -

3 25.6 36 400.7

Transportation 10 86.5 18 234.1 2 5.6 4 14.6 34 340.8

Water Supply and Sewage 16 71.8 28 192.6 32 160.1 1 5.0 77 429.5

Housing
- -

13 107.0 32 215.8
- -

45 322.7

Education
- -

25 97.9 19 31.6 1 4.0 45 133.5

Reinvestment 3 6.4 42 53.9 5 1.2 7 5.4 57 66.9

Export Financing 9 35.6
- - - - - -

9 35.6

TOTAL 172 1,098.6 219 1,358.5 116 497.5 19 57.8 526 3,012.3

Loans During Second Quarter Total $100,650,000
During the second quarter of 1969, the Inter-

American Bank authorized 16 loans equivalent to
$100,650,000. By sources of funds, they were:

Ordinary Capital Resources: Three loans for
$11,000,000:

• $3,500,000 to the Banco Nacional de Nica
ragua to provide credits to help expand rice culti
vation and beef and dairy cattle production in
Nicaragua.

• $4,200,000 to the Instituto de Mercadeo
Agropecuario of Colombia to help build and im
prove grain marketing facilities.

• $3,300,000 to the Empresas Publicas de Me-
dellin to expand and improve the water supply
system of Medellin, Colombia.

Fund for Special Operations: Twelve loans for
$88,200,000:

• $7,500,000 to the Republic of Costa Rica to
help build or improve 19 access roads with a total
length of 215 miles.

• $4,000,000 to the Banco Central de Reserva
de El Salvador to provide credits to help develop
and diversify medium-scale agriculture in El Sal
vador.

• $20,000,000 to the Corporacion de Fomento
de la Produccion of Chile to help carry out a farm
development project that will benefit some 29,700
rural families.

• $9,500,000 to the Republic oj Guatemala to
help expand and improve teaching facilities of

three universities and the services of a university
activities center.

• $3,700,000 to the Banco Nacional de Nica
ragua, complementing another loan described
above for $3,500,000 from the ordinary capital
resources, to provide credits to help expand rice
cultivation and beef and dairy cattle production in
Nicaragua.

• $1,500,000 to the Escuela Politecnica Nacio
nal of Ecuador to help expand teaching facilities
of a university-level technical school.

(Continued on page 3)

Disbursements

As of June 30, 1969, disbursements on the
526 loans authorized by the Bank amounted to
$1,484.3 million. This sum represents 49.3 per
cent of the total of $3,012.3 million in loans
authorized to that date. The following table
shows the rise in disbursements during the past
five quarters.

Quarter Ending

June 30,
Sept. 30,
Dec. 31,
Mar. 31,
June 30,

1968

1968

1968

1969

1969

Cumulative Disburse-Disburse- Quarterly ^'SY,
ments Increase per cent ot
(In millions of dollars) Authorizations

1,158.1
1,235.8
1,333.5
1,398.2
1,484.3

68.4

77.7

97.7

64.7

86.1

46.3

47.4

47.6

48.0

49.3
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Bank Raises $53,150,000 in Capital Markets
To Channel Into Latin America's Development

Continuing its efforts to mobilize funds for Latin
America's development, the Bank during the sec
ond quarter of 1969 borrowed a total of $53,150,-
000 in the world's capital markets.

The arrangements included $20.8 million in
long-term borrowings from Europe—Austria,
Sweden and the United Kingdom—and $32,350,-
000 in short-term dollar bonds sold to 14 of its
Latin American member countries.

These arrangements increased the Bank's total
borrowings in the world's capital markets to $742.7
million, of which $405 million was raised through
bond sales in the United States, $269 million
through bonds and loans in non-member countries,
and $68.7 million in short-term bonds outstanding
principally in Latin America.

The new European borrowings—a bond issue in
Austria and two loans in Sweden and the United
Kingdom—raised the Bank's total borrowings so
far this year in non-member countries to $94.8
million. That figure already is greater than the

Bank Lends . . .
(Continued from page 2)

• $7,000,000 to the Banco Central de la Re-
publica Dominicana to provide credits to help
accelerate small- and medium-scale industrial de
velopment in the Dominican Republic.

• $5,000,000 to the Republic of Guatemala to
help build or rehabilitate 5,850 housing units
through an urban renewal program that will benefit
about 33,000 persons.

• $8,500,000 to the Republic of Bolivia to help
expand electric power capacity in the cities of
Potosi and Sucre by 11,600 kilowatts, and con
struct a 143-mile gas pipeline between Monteagudo
and Sucre.

• $6,300,000 to the Municipalidad de San Sal
vador to help build and modernize wholesale and
retail market facilities in El Salvador's capital city.

• $9,500,000 to the Instituto de Mercadeo
Agropecuario, complementing another loan for
$4,200,000 from the ordinary capital resources, to
help improve grain marketing facilities in Colom
bia.

• $5,700,000 to the Empresas Publicas de Me-
dellin, complementing another loan for $3,300,000
from the ordinary capital resources, to help im
prove the water supply system of Medellin, Co
lombia.

Other Resources: One loan for the equivalent
of $1,450,000 from the resources which the Bank
administers for the United Kingdom to the Repub
lic of Bolivia to expand electric power facilities and
construct a gas pipeline. (This loan complements
another for $8,500,000 described above from the
Fund for Special Operations.)

previous annual high for borrowings outside the
Bank's membership of $69.1 million in 1968.

The new arrangements in Europe included:
• A bond issue for 150 million Austrian schill

ings (equivalent to $5.8 million), sold in Austria,
of which 50 million schillings were placed privately
with Creditanstalt-Bankverein and the remaining
100 million schillings were offered to the public by
an underwriting group headed by that bank and
Osterreichische Landerbank Aktiengesellschaft.
The 63A per cent, 12-year bonds were sold at a
price of 96Vi per cent.

• A loan for 50 million Swedish kronor ($10
million), obtained from a group of four private
Swedish banks headed by Stockholms Enskilda
Bank and including Goteborgs Bank, Skandina-
viska Banken and Svenska Handelsbanken. The
loan was extended for a term of 10 years and
provides for disbursement in two tranches, one of
32 million kronor supplied at the time of the con
tract, and another 18 million kronor which will be
provided on April 23, 1970. The interest rate of
the first tranche is IVi per cent annually and that
on the second tranche will be determined prior to
its disbursement.

• Another loan for 20 million Deutsche marks
($5 million), obtained from the Bank of London
and South America, of the United Kingdom, for a
term of seven years at an interest rate of 6% per
cent a year.

The Latin American dollar bond issue was sold
at par to central banks or other governmental
financial agencies in the following member coun
tries of the Bank: Argentina, Bolivia, Brazil, Chile,
Colombia, the Dominican Republic, Guatemala,
Honduras, Mexico, Paraguay, Peru, Trinidad and
Tobago, Uruguay and Venezuela. The bonds will
mature April 15, 1971, and will bear an interest
rate of 6% per cent a year.

Most of the issue was used to refund $17,650,-
000 of one-year bonds and $14 million of two-year
bonds which matured April 15, 1969. The remain
ing $700,000 represents a net increase in the
Bank's short-term bond sales.

This is the fourth short-term issue sold by the
Bank in the Latin American region. The first,
amounting to $65 million, was placed in 1966.

Annual Report Published
The Ninth Annual Report of the Inter-

American Bank was published during the second
quarter, and contains a comprehensive analysis
of the Bank's activities during 1968. This and
other Bank publications may be secured from
the Division of Information, Inter-American
Development Bank, 808 17th Street, N.W.,
Washington, D.C. 20577.



Latin America's Industrialization

Analyzed at Round Table

A round table discussion on the "Process of In
dustrialization in Latin America" took place April
22 and 23 during the Bank's Tenth Annual Board
of Governors Meeting. Participating in the two
afternoon sessions were prominent spokesmen for
public and private sectors, economists, manage
mentexpertsandindustrialdevelopmentspecialists.

Particular reference was given to the problems
of technological innovation, external financing,
external markets for regional manufactures, and
the role of government and public enterprise in the
region's industrial development and economic in
tegration.

The papers and documents presented, along with
the views expressedby the participants, will appear
in a forthcoming Bank publication.

I Lending Hike Foreseen . . .
(Continued from page 1)

• Special recognition of Barbados as the Bank's
newest member (22nd), which joined on March
19, 1969.

Board of Governors

For its part, the Board of Governors stressed the
need of arriving at specific formulas with non-
member, industrialized countries to insure a steady
flow of additional external financing for Latin
American development. The Governors also made
special mention of the Populorum Progressio Fund
established by the Holy See in March of this year
and administered by the Bank for financing social
and economic development projects in Latin
America.

In addition, the Governors:

• Commended the Bank for its efforts to pro
mote Latin America's physical integration and to
stimulate higher levels of intraregional trade as a
means of fostering the development of a regional
market.

• Approved a resolution which recommends
that governments of member countries of the Bank
make special annual contributions to the Prein-
vestment Fund for Latin American Integration
over a three-year period, beginning July 1, 1969,
to strengthen the Fund's multinational character
and expand its activities. The Fund was estab
lished in 1966 to finance the preparation of studies
and projects designed to foster the region's integra
tion process.

• Reiterated their support of the Bank's prin
ciple of preferential treatment for relatively less
developed member countries, both in regard to its
lending and technical assistance activities.

• Commended the Bank for maintaining a
"multisectoral approach" in its lending activities

Bank-Sponsored Report Focuses on
Agriculture and Integration

The Inter-American Bank during the second
quarter made public an in-depth report on "Agri
cultural Development and Economic Integration in
Latin America," prepared by Prof. Montague
Yudelman with the assistance of Frederic Howard.

One of the report's central recommendations is
that Latin America harmonize its national agricul
tural policies, especially price policies, as a means
of promoting the creation of a common market in
agricultural products.

Prof. Yudelman is the author of another Bank-
commissioned study, published in 1966 and en
titled "Agricultural Development in Latin Amer
ica: Current Status and Prospects."

These reports are part of a series sponsored by
the Bank to foster understanding of the process of
Latin American economic integration and thus lay
the basis for action designed to achieve that goal.

which calls for the broad, integral development of
various national sectors.

• Urged the Bank to continue its support of
multinational training and research centers in the
social and economic fields.

• Urged the Bank to continue to seek ways to
strengthen Latin America's export structure. In
this regard, it was suggested the Bank study the
possibility of expanding its export financing pro
gram of capital goods among Latin American
countries to include extraregional markets and
other types of goods.

I Executive Directors . . .

(Continued from page 1)

The directors have appointed their alternates,
who are: Diego Calle Restrepo, of Colombia,
for Chile, Colombia, Trinidad and Tobago, and
Venezuela; Arturo Calventi, of the Dominican
Republic, for Barbados, the Dominican Republic,
Mexico and Panama; Julio Cesar Gutierrez, of
Paraguay, for Bolivia, Paraguay and Uruguay;
Federico Intriago, of Ecuador, for Brazil and
Ecuador; Jose Luis Montiel Gutierrez, of Nica
ragua, for Costa Rica, El Salvador, Guatemala,
Haiti, Honduras and Nicaragua; Armando Prague,
of Peru, for Argentina and Peru, and Reuben
Sternfeld, for the United States.

Montevideo Scheduled To Be Site
Of Bank's 1970 Annual Meeting

The Eleventh Annual Meeting of the Board
of Governors of the Inter-American Bank is
scheduled to be held in Montevideo, Uruguay,
in April, 1970. Montevideo was selected as the
site at the Tenth Annual Meeting of the Board
of Governors.


