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MULTILATERAL AID RUSHED TO GUATEMALA
Less than 48 hours after a major earth
quake struck Guatemala on February 4,
taking a toll of more than 20,000 lives,
injuring thousands, leaving more than a
million people homeless—one out of
every six—and causing damage in the
millions of dollars, an IDB mission was
on its way to consult Government offi
cials on how the Bank could best help
in the work of relief and reconstruction.

The disaster, one of the worst re

corded in this century, mobilized re
gional solidarity with the people of Gua
temala, who must now begin the slow
and costly task of reconstruction.

The IDB, like other regional and in
ternational agencies, immediately acted

Jo extend financial and technical assist

ance to the Government of Guatemala
"for emergency relief and reconstruction
work.

IDB President Ortiz Mena, in messages
to President General Laugerud Garcia and
to Jorge Lamport Rodil, Minister of
Finance and Governor for Guatemala on

the Bank's Board of Governors, pledged
emergency Bank financial and technical
support and for the task of reconstruction.

On the day of the earthquake, the

Bank's Board of Executive Directors ap
proved emergency measures and, on
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February 5, approved a $7 million in
dustrial development loan—which it had
been considering before the earthquake-
bringing the cumulative total of loans to
the country since it began operations 16
years ago, to $260.8 million, thus in
creasing the funds that can be redirected
for use in the emergency. On February
11 it placed $28,000 at the disposal of
the Government of Guatemala for trans

porting and setting up two 200-bed mo
bile hospitals and purchasing emergency
medical equipment for them.

Individual Bank member countries also

mobilized emergency relief. Airlifts from

Mexico and the United States ferried

food, medicines, and clothing for the
victims of the earthquake. Meanwhile, the
United States Government requested $25
million from Congress for aid to Guate
mala; Venezuela announced an initial con

tribution of $20 million to a regional
relief fund to be used in line with the pri
orities established by the Government of
Guatemala; the Canadian Government
contributed a $75,000 cash grant and
$425,000 in food and medical equip
ment—especially for orthopedic treat
ment—through the Canadian Red Cross,
the Armed Forces and the Department of
National Health and Welfare. In addition,
a large volume of voluntary contributions
were channeled through the Canadian
Red Cross.

RECONSTRUCTION PLANS

The earthquake toppled hundreds of
thousands of homes, destroyed roads and
damaged all kinds of facilities, including
railroads, bridges, sewers, water supply
systems, telephone and electric lines, ir

rigation systems, seaports and airports.
With official estimates on the devasta

tion still incomplete. Government au
thorities directed their efforts to maintain

ing the country's production system in
operation—basically agricultural export
activities—to prevent a halt in the devel

opment process that would affect all

sectors, to carrying forward an emergency

reconstruction program and to preparing
long-term reconstruction plans, beginning
with repairs to the communications and

transportation systems and reestablish-
ment of basic public services.

One of the first emergency measures
announced by the President of Guate
mala, General Kjell Laugerud, was the
establishment of a fund for repairing or
building low-income homes, rehabilitating
light industries and setting up a small
business credit program. He said the fund,
which has an initial allotment of 20

million quetzals, will be increased as

necessary by additional contributions,
both local and external, and will be used
primarily for the devastated areas outside
the capital.

For its part, the IDB worked out a
plan in keeping with the priorities estab
lished by the Government of Guatemala,
including $23 million in immediate fi
nancing on the basis of reformulating or
reorienting previous loans and of using
uncommitted balances;extending a recon

struction loan, the amount and terms of

which are to be specified once the dam

ages are fully assessed; and approving a
$37 million loan for the health sector,
including funds for repairing or rebuilding
damaged hospitals in the capital city and
setting up a network of rural health
centers in the stricken areas.

Rodolfo Marti'nez Ferrate, IDB Execu

tive Director for Central America and

Haiti, commended the general spirit of
solidarity and pointed out that the Bank
had agreed to reimburse the Government
of Guatemala for initial emergency ex
penses.

In view of the importance of the role
the Bank expects to play in the work of
reconstruction, with several of its depart
ments involved in the effort, President
Antonio Ortiz Mena appointed Luis
Sanchez Masi, an assistant and an advisor
in the Office of the Vice-President, as

special coordinator for the reconstruction
programs and as liaison officer with other
regional and international agencies.



Porges Sees Need for Strong Support
by United States for IDB Work

There is a continuing need for strong and
effective United States participation in
the work of the Inter-American Develop
ment Bank, John M. Porges, IDB Execu
tive Director for the United States, told
the Rotary Club of San Antonio, Texas
on January 28. That work, he said,
benefits the United States in achieving its
over-all foreign policy objectives, the ex
pansion of its exports, and creating jobs
at home.

Mr. Porges' address was part of a
two-day tour organized by the IDB
Speakers Bureau, which included lectures
at the Southwest Texas State University
in San Marcos and the Institute of Latin
American Studies at the University of
Texas at Austin, Texas.

Pointing out the ways in which the
United States benefits from the Bank's
activities, Mr. Porges said that in 1975
Latin America provided 24 per cent of
United States petroleum imports, 48 per
cent of its copper imports, and 34 per
cent of its iron ore imports, plus sizeable
amounts of foodstuffs. Many Bank-
supported projects, he pointed out, facili
tate the production, processing and trans
portation of those products.

He added that the United States in
1974 had a surplus of approximately $1
billion in trade with Latin America; the
surplus is expected to exceed $3 billion
for 1975. "To the extent that we pro
mote economic growth and develop
ment," he said, "we create additional
effective demand for the goods and ser
vices we produce." Over the life of the
Bank, he continued, it is estimated
that more than $1 billion in additional
U.S. exports has been generated as a
result of Bank loans. This translates into
36,500 man-years of employment. The
latest available data on U.S. direct invest
ment indicate that 14 per cent, or about
$15 billion, is in Latin America and that
this investment earns $1 billion annually
in investment income.

"Finally, there is the benefit to our
basic national interest in helping to con
tinue what has been a remarkably long
period of general peace in this hemi
sphere." Bank lending operations, he
said, are designed to promote economic
growth and social development. "It is
these two factors, and the prospect for
their improvement, which underlie the
stability necessary for peace in the hemi
sphere."

Mr. Porges, after summarizing the his
tory of the Bank-which was established
in 1959-and describing its operations,

said its capital stock, now owned by 24
countries of the Western Hemisphere,
including the United States, Canada and
22 Latin American countries would in
crease from $5.9 billion to $17.2 billion
some time this year, when its member
ship will be expanded to include 11
European countries and Japan, and the
capital and concessional contributions of
its current members will be increased.

Mr. Porges said the IDB has become
the primary source of official external
development financing to Latin America
and the Caribbean. Last year, of the $3
billion in developing financing that
flowed to Latin America, $1,375 mil-
lion-or 46 per cent-was provided by
the IDB. During that same period, he
said, the IDB provided $634 million of
the concessional lending to the region
"or nearly 80 per cent of this scarce and
very useful financing."

As of December 31, 1975, the Bank
had made loans totalling $8 billion for
projects which, in aggregate, were worth
more than $33 billion. "In other words,
through its lending operations the Bank
has prompted its borrowers to mobilize
$25 billion of their own domestic or
other resources."

He cited the Bank's work in provid
ing electric power and generation and
distribution facilities, stating that, as of
December 31, 1975, it had lent more
than $1.75 billion for that purpose.

The Bank, Mr. Porges said, has also
been active with similar catalytic effect
in potable water and road projects.
"Real development is not possible in the
absence of infrastructure," he said. "By
making loans for these purposes, the
Bank has encouraged a parallel move
ment of private funds, both foreign and
domestic, into areas where it would not
have been possible to do so before."

The Bank official cited agriculture as
another important part of the Bank's loan
portfolio. The Bank, he said, has lent more
than $1.6 billion to help finance produc
tive agricultural projects, mainly through
relending programs, and considerable
amounts for rural roads, rural electrifica
tion, water supply and other services for
farming communities that in 1975 alone
benefited more than 1.6 million farmers.

The Bank also led the way in its
loans for education, having lent more
than $306 million to improve 690 learn
ing centers, including 146 universities
and 504 vocational and technical
schools. As skilled manpower will be an
increasingly key element for the eco

nomic growth of Latin America, the
Bank is shifting emphasis in this sector
from universities to technical and voca
tional schools.

Turning to Latin America's economic
situation, and what this means for fu
ture Bank lending, Mr. Porges said the
region's over-all economic development
is relatively high, with a per capita in
come which is three times greater than
that of the developing countries of
Africa and Asia. It is more highly in
dustrialized, with 25 per cent of the
regional GNP originating in industry. He
cited Brazil as one of the "great eco
nomic success stories," and said that
Mexico is rapidly moving ahead.

The more advanced countries like
Venezuela, Brazil, Mexico, and Argen
tina, are making increased contributions
of freely usable funds to the Bank's
resources, a process which he said will
accelerate. The Bank will place even
greater emphasis on lending to the poor
est countries. Concurrently, the re
latively more advanced countries will
become donors. For example, Venezuela^^
is not applying for loans from the Bant^A
makes its contribution to the Bank en^^
tirely in convertible currency, and has
established a $500 million Special Trust
Fund under Bank administration for loans
to the poorer countries.

Mr. Porges said there have been nota
ble economic successes in Latin Amer
ica, and the Bank, in its 16 years of
existence, has been very much a part of
that success. But much remains to be
done, especially in the 'least developed'
countries of the hemisphere.

"Increasing agricultural production
and ameliorating the problem of popula
tion and urban migration are two issues
that must be faced. With new funding
coming from Europe and Japan and
greater contributions from the Latin
American countries, the Bank will be
better able to do its job. Nevertheless,
there is a continuing need for a strong
and effective United States participation
in the Bank."
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express the views of the author and do no"
necessarily represent those of the Bank. Address:
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USA.



IDB Lends Record $1,375 Million in 1975

The Inter-American Development Bank authorized a record
L1,375 million in 70 loans during 1975 to foster the economic

d social development of its member countries in Latin
America.

That figure, the highest annual loan volume in the Bank's
history, exceeds by more than $250 million the previous record
volume of $1,110 million achieved in 1974 and raised the
Bank's cumulative lending to 889 loans amounting to almost
$8.7 billion.

In a review of its 1975 activities, Bank President Antonio
Ortiz Mena emphasized that cumulative Bank lending from
1961 through 1975 is helping to carry out projects and
programs costing some $33.4 billion. In addition, he reported
that disbursements for the year totaled $712 million, increasing
the cumulative total of Bank disbursements to $5,024 million.

The technical cooperation approved by the Bank in 1975 on
a nonreimbursable or contingent repayment basis amounted to
$24.6 million exceeding by more than $2 million the record
$22.4 million achieved in 1974. This increased the total tech

nical cooperation approved by the Bank to $320.2 million, of
which almost $100 million was extended on a nonreimbursable
basis.

In 1975 the Bank approved $646.2 million from its ordinary
capital resources, or hard loan window; $634.2 million from its
Fund for Special Operations, or soft loan window, $83.2
million from the Venezuelan Trust Fund, and $11.4 million
from other resources administered by the Bank. In accordance
with its policy of providing preferential treatment to its less
developed member countries, 40.8 per cent of the Bank's loans

d 65.1 per cent of its concessionary lending was extended to
untries of relatively less economic development and in

sufficient market, several of which received a larger volume of
Bank financing in 1975 than in any previous year since the
Bank was established in 1959.

During 1975 the Bank approved the largest single loan
operation of its history—$105 million—to Guatemala for the
construction of a hydroelectric power plant with a capacity of
300,000 kilowatts on the Chixoy River. This project will satisfy
the growing demand for electric power and reduce dependence
on fossil fuels.

In 1975 the Bank attracted $312.7 million in additional
financial resources for Latin America's development from the

United States, Europe and Asia. The Bank's borrowings during
the year included two public placements totaling $225 million
in the U.S. capital market, two loans for a total of $37 million
from Italy, and a loan for 7.5 billion convertible yen (equiva
lent to $25.9 million) from the Export-Import Bank of Japan.
In addition, the Bank sold a public offering of 60 million Swiss
francs (equivalent to $21,978,000) to a Swiss banking syndicate
and obtained $594,885 through two credits obtained in Fin
land, as well as $2,250,000 net increase in resources raised
through short-term borrowings.

The 70 loans approved by the Bank in 1975 will help
finance physical infrastructure projects, particularly in the elec
tric energy and transport and communications sectors, and will
help foster agricultural and industrial development, construct
sanitation facilities, develop tourism, carry out preinvestment

:udies, expand educational facilities, finance urban develop-
ent and promote regional exports.

The distribution by sectors of the loans authorized by the
Bank in both 1974 and 1975, and the cumulative total by

^^

sectors, appears below:

DISTRIBUTION OF LOANS (in millions of dollars)

Sector 1974 1975 1961-75

Agriculture $ 228.0 $ 332.0 $1,974.4
Electric Power 384.1 303.7 1,856.4
Transportation and

Communications 195.1 303.5 1,592.3
Industry and Mining 105.0 185.2 1,253.5
Sanitation 110.3 108.3 838.3

Urban Development - 38.2 453.5

Education 19.0 70.8 375.2

Preinvestment 27.6 5.2 137.8

Export Financing 11.9 25.6 132.1

Tourism 29.3 2.5 71.3

Total $1,110.3 $1,375.0 $8,684.8

AGRICULTURE AND FISHERIES DEVELOPMENT

The sector which benefited most from Bank lending during
1975 was agriculture, with a total of $332 million, distributed
in loans to Argentina, Bolivia, Brazil, Costa Rica, Mexico, and
Paraguay and to farm cooperatives affiliated with the Latin
American Confederation of Savings and Loan Cooperatives
(COLAC) in 10 of the Bank's member countries. The bulk of
the agriculture loans—$146 million—are helping to finance four
major programs in Mexico, including a national cattle tick
campaign, a farm credit program, an integrated rural develop
ment program and an agricultural credit program for irrigation
zones in which the infrastructure was partially financed by
Bank loans.

Other Bank-financed projects in the sector included a pro
gram of agriculture and livestock mechanization and supervised
credit in Argentina, for which the Bank authorized two loans
totaling $89 million, as well as a credit program for forestry
development, also in Argentina, for which the Bank extended a
$30 million loan, the first financing ever approved by the Bank
for a project of this type.

In addition, the Bank extended a $40 million loan to Brazil
to help finance a global program of supervised credit for small-
and medium-scale producers and farm cooperatives.

The loans authorized by the Bank for Bolivia, Costa Rica
and Paraguay will help finance pork production, the develop
ment of fisheries and a program for the control of foot-and-
mouth and other animal diseases, respectively.

ELECTRIC POWER, TRANSPORT AND COMMUNICATIONS
During 1975 the Bank approved $607.2 million in loans for

the development of the physical infrastructure of its member
countries. Of this amount, $303.7 million was channeled to
projects in the electric power sector and $303.5 million to
projects in transportation and communications.

In the electric power sector, the development of which is
vital for the economic and social growth of the region, the
Bank in 1975 approved the largest individual loan ever autho
rized for a single operation—a $105 million credit extended to
Guatemala for the construction of a hydroelectric power plant
with an installed generating capacity of 300,000 kilowatts on
the Chixoy River, some 50 miles northwest of Guatemala City,

(Continued on next page)



(From page 3)

the capital. The project will have a total estimated cost of
approximately $340 million.

To help finance the construction of electric power generating
facilities, Brazil received $173 million in three loans during the
year. They included a $74 million credit to finance the
construction of the 1,125,000-kilowatts Foz do Areia hydro

electric plant, a $64 million loan to help build the Salto
Santiago hydroelectric plant with an initial installed capacity of

1,332,000 kilowatts, and a $35 million loan for the partial
financing of a 500-kilovolt transmission line approximately 235
miles in length between the Paulo Afonso hydroelectric plant
on the Sao Francisco River and the Camacari substation. Other

operations in the sector included loans of $16.5 million and
$9.2 million, respectively, to help Nicaragua and Jamaica carry
out rural electrification programs.

During 1975 Bank loans totaling $303.5 million for projects
and programs in the transportation and communications sector
benefited eight countries and the Central American Bank for
Economic Integration (CABEI), a regional institution serving
Costa Rica, El Salvador, Guatemala, Honduras and Nicaragua.
Major credits were extended to Colombia—$45.8 million—to
expand and improve its basic road network, to the Dominican
Republic—$35.5 million—to expand the port of Haina, to
Chile—$35.5 million—to execute the second stage of its Na
tional Telecommunications Plan, to Uruguay—$28.4 million—to
expand its national telephone, radio and microwave system, to

Panama—$30 million—to improve its network of rural roads, to
Bolivia—$45 million—to rebuild and pave the La Paz-San Borja
highway, and to Honduras—$14.7 million—to expand and mod
ernize its telecommunications system.

The Bank's loan to CABEI—$25 million—will help finance
seven road projects approximately 159 miles in length in the
five Central American republics. Previously the Bank had ex
tended a $31.5 million loan to CABEI, as well as loans to
individual countries to foster expansion of the Central Ameri
can highway system and to strengthen the Central American
Common Market.

INDUSTRY AND MINING

For the development of industry and mining, the Bank
during 1975 approved $185.2 million in loans for eight member
countries. Of these, the largest—$70 million—consisted of a loan
for $55 million and a renewable line of credit, or stand-by, for
$15 million to help the Industria Argentina de Aceros, S.A.
(ACINDAR) to finance the expansion of the production capaci
ty of its steel mill in Villa Constitucion, located some 156 miles
north of Buenos Aires, to 600,000 tons of steel billets per year.

Other credits were extended to the Banco de la Republica

of Colombia—$30 million—for an industrial credit program to
be carried out through seven private finance corporations, and
to Mexico-$15 million—for a global credit program to benefit
small- and medium-scale industrial firms.

In addition, three Bank loans totaling $32.6 million are
helping Ecuador finance a global industrial credit program,
construct a cement plant and develop crafts and small industry.

Two loans—$15 million and $10 million—are helping to
finance industrial credit programs in Peru and Chile, respec
tively. Two Bank loans totaling $8 million are helping to
develop small- and medium-scale industry in Costa Rica. In
Bolivia, $4.5 million of a $7 million loan extended to the
Banco Industrial, S.A. (BISA) for industrial and tourist develop
ment is being used to foster the expansion of manufacturing
enterprises.

SECTORS IN WHICH BANK LOA»

Agriculture 23%

Transportation and
Communications 18%



ARE PROMOTING DEVELOPMENT

Industry and
Mining 14%

Sanitation 10%

Urban

I Development 5%

jjBtf Education 4%

Tourism and

Others 5%

SANITATION AND PUBLIC HEALTH

In the sanitation sector, the Bank during 1975 approved $108.3
million in loans to install and expand potable water systems
and sewage systems and to foster public health programs. Of
this amount, $30 million was extended in a loan to El Salvador
to expand the water supply system of the metropolitan area of
San Salvador, the capital, to meet water requirements up to
1980. Another $20 million was extended in a loan to Costa

Rica to help improve health services in rural areas by the
construction of three hospitals, three maternal and child care

clinics and 12 outpatient clinics, as well as procurement of the
medical and surgical equipment required to operate them. In
addition, Honduras received $14 million in a loan—including
$2.5 million from the Norwegian Fund for Latin America,
administered by the Bank—to construct and equip 242 rural
health centers, eight emergency hospital centers and two re
gional hospitals.

Other operations in this sector included a $12 million loan
to Jamaica which will help expand the water supply systems in
two coastal cities, a $9.7 million loan to Barbados to finance
the construction of a sewage system in Bridgetown, the capital;
two loans totaling $8.6 million which will finance the improve
ment and expansion of the water supply system in Port-au-
Prince, the capital of Haiti, and will improve rural health
services; and a $7 million loan to Uruguay to finance the
expansion and improvement of water supply systems in towns in

the interior of the country.

OTHER SECTORS

In addition, the Bank during 1975 approved loans totaling $140
million for projects and programs being carried out in such vital
sectors as education, urban development, export financing and
tourism.

EDUCATION: Two loans totaling $50 million will help the
Ministry of Education and Culture of Brazil to improve teach
ing standards and to increase the educational levels in seven
federal universities. Another $12 million credit is enabling
Panama to implement educational reform in Basic Cycle schools
and in professional and technical institutes, including the con
struction and equipping of approximately 19 schools and four
institutions, and an $8.6 million credit will help Guatemala to
provide secondary education or job-oriented training to quali
fied workers in the industrial, agricultural and service sectors.

EXPORT FINANCING: Under the program established in

1963 to stimulate regional industrial growth by helping to
finance the export of capital goods and certain services between
its member countries in Latin America, the Bank during 1975
approved new credits under existing revolving lines of credit
approved earlier for Argentina, Brazil, Mexico and Peru. The
total amount of these new credits was $25.6 million.

PREINVESTMENT: A $5.2 million Bank loan extended to
the Peruvian-Ecuadorean Mixed Commission for the Puyango-
Tumbes and the Catamayo-Chira watersheds will help finance
technical, financial, economic and social studies on a project for
agricultural development based on irrigation in the Puyango-
Tumbes watershed, located on the border between Ecuador and
Peru.

TOURISM: During 1975 the Bank approved a $7 million
loan to the Banco Industrial, S.A. (BISAj to help finance the
expansion of industry and tourism in Bolivia. Of that amount,
BISA will use $2.5 million to grant credits to finance the
creation, expansion or improvement of small- and medium-sized
enterprises in the tourism sector.



APPOINTMENTS

NEW EXECUTIVE DIRECTOR FOR BRAZIL AND ECUADOR ELECTED

Jose Carlos Perdigao Medeiros da Fon-
seca, the newly-elected Executve Director
for Brazil and Ecuador, feels that he has
come home.

"I am home again with my many
good friends," he said at a recent gather
ing of the IDB's Staff Association where
he was a guest.

Mr. Fonseca is returning to the IDB,
where he worked from 1966 to 1971,

when he resigned as Supervisor in the
Legal Department to return to Brazil,
his home country, to serve as Legal
Advisor of the Regional Delegation of
the Central Bank.

At the time of his election as Execu

tive Director he was Chief of the Central

Bank's Legal Department.
Born in Rio de Janeiro, Mr. Fonseca

graduated from the Law School of the

University of Brazil, now the Federal
University of Rio de Janeiro.

After his graduation in 1947, he
practiced law in Brazil for some six

years and then joined
the legal staff of the
Superintendent da
Moeda e do Credito

(SUMOCj, which in
1964 became the

Central Bank of Bra

zil. There he held a

number of different

posts, the last of
which was Deputy Chief of the Legal
Department.

Mr. Fonseca has served as a member

of a number of missions abroad, includ

ing the Brazilian delegation to the Gen

eral Assembly of Governors held in"
Quito in 1972, in Santiago in 1974, and
in Santo Domingo in 1975, and the
meetings of the Committee of the As
sembly of Governors in Brasilia in 1972
and in Port of Spain in 1974, the latter
as Provisional Alternate Governor.

From 1958 to 1961, Mr. Fonseca was
Advisor to the Civilian Cabinet of the

President of Brazil.

Mr. Fonseca succeeds the late Raul

Barbosa, then dean of the Board of
Executive Directors, who died August
16, in Washington, D.C.

The Bank's Board of Executive Direc

tors is made up of nine Directors. One is
appointed by the United States, another
by Canada, and the seven others are
elected by groups of Latin American
countries.

MARTHA RAMOS, DEPUTY MANAGER FOR TECHNICAL COOPERATION

"Financing, important as it is, is not
much good without the right human
resources, especially advisory services
and training—which, after all, is really
what technical cooperation is all about,"
according to Martha Ramos, the new
Deputy Manager of the Bank's Technical
Cooperation Sub-Department in the Eco
nomic and Social Development Depart

ment.

Miss Ramos began her new assign
ment on January 1. She replaces Pedro
Abelardo Delgado, Deputy Manager of
Region III of the Operations Depart
ment since last August.

In a recent interview at her office,

she described the Bank as "a dynamic,
changing institution, a catalyst in the
development of the region and, in recent
years, a major vehicle for the transfer of
technical know-how to Latin America.

Right now, only the United Nations
Development Programme has such a
wide range of programs there."

"The Bank's technical cooperation
helps borrowers' capacity to move ahead
in specific development fields, and I
hope to contribute to that task," she
added.

Before joining the Bank, Miss Ramos
was National Coordinator of Technical

Assistance at the Central Office for Co

ordination and Planning (CORDIPLAN)
in Caracas. As such, she directed Vene
zuela's technical cooperation activities
with international agencies, foreign gov

ernments and private foreign founda
tions. Before that, she was a Planning
Analyst in CORDIPLAN's Department
of Human Resources, where she par

ticipated in planning and programming.
Miss Ramos began her professional

career as an economist in the Depart

ment of Technical Assistance at CORDI

PLAN. Later she served as Coordinator

of Technical Assistance and Scholarship

Coordination and as Chief of Planning in
the Department of National Coordina
tion of Technical Cooperation in the

same organization.
But she did not spend all her time

behind her desk; she traveled widely in
connection with her work and attended

numerous international conferences and

meetings, sometimes representing her
country—Venezuela—and sometimes on
behalf of CORDIPLAN. Among these
were meetings held by UNDP, UNESCO,
the United Nations General Assembly
and the General Assembly of the Organi
zation of American States. She served as

a member of an official mission to

Italy's Institute for Industrial Recon

struction (IRI) in Rome in 1972, and of
a CORDIPLAN mission to the Sub-

Committee on Venezuela of the Inter-

American Committee of the Alliance for

Progress in Washington, D.C.
Born in Barquisimeto—a city about^

150 miles west of Caracas-Miss Ramos

feels at home in the United States, having

gone to primary school at the Convent
of the Sacred Heart in Albany, New
York. "I first learned to read and write

in English," she said. After finishing
high school in Caracas, she began her
undergraduate training at Marymount
College in New York City. Returning to
Venezuela at the end of her freshman

year, she attended the Universidad Cen
tral de Venezuela and the Universidad
Cato/ica Andres Bello, from which she
graduated with a major in economics.

Last year she took six months' leave
from CORDIPLAN to go to the United
Kingdom, at the invitation of Oxford
University, as the first Visiting Andres
Bello Fellow at that institution. In 1974

she spent three months as an observer at
the Merchant Bank Keinwort Benson

Limited to learn how a commercial bank

operates.

Miss Ramos has received decorations

from the Governments of Ecuador and

Rumania and the order of Francisco

Miranda from the Government of Vene-i

zuela. She is Honorary Technical Con
sultant to the Venezuelan Embassy in

the United Kingdom.



New Loans: $128 Million to Seven
Countries for Development Projects

kThe Inter-American Bank in recent weeks au-
lorized loans and technical cooperation for

development projects in seven countries-
Bolivia, Costa Rica, the Dominican Republic,
Ecuador, El Salvador, Guatemala, and Peru.
The details are as follows:

BOLIVIA: The Bank on January 29 an
nounced the approval of a $4.2 million loan
to help Bolivia finance the first stage of a
national program for the control of foot-and-
mouth disease, rabies and brucellosis in cattle.

The loan will be used by the Ministry of
Rural and Agricultural Affairs (MACA)
through the National Foot-and-Mouth Disease,
Rabies and Brucellosis Control Program (PRO-
NARB) to launch a progressive program of
compulsory, systematic and controlled vac
cination of cattle in the departments of Co-
chabamba and Santa Cruz—which have 30 per
cent of the country's cattle—while also taking
supplementary animal health measures.

In addition, the Bank approved $550,000
in grant technical cooperation to contract
consultants to advise PRONARB personnel in
the evaluation of animal diseases, vaccine con
trol, compaign evaluation and administration,
statistics and communications, and to finance
the study abroad of 15 Bolivian technicians.

COSTA RICA: On January 22 the Bank an
nounced the approval of a $13.5 million loan
to help finance a rural electrification project
in Costa Rica.

The loan will be used by the Instituto
Costarricense de Electricidad (ICE), the na
tional power agency, to supply electric power
to about 16,700 new subscribers in rural areas

^nd in towns of less than 5,000 inhabitants
iroughout the country.

Completion of the project will benefit a
rural population of approximately 90,000. It
will be the first stage of a program to provide
adequate electric power to 90 per cent of the
rural population by the end of the century.

DOMINICAN REPUBLIC: The Bank on Janu
ary 22 announced the approval of two loans
totaling $10 million to help the Dominican
Republic finance a credit program for the
development of small and medium-scale in
dustry in the private sector.

The loans—$7 million from the Bank's
Fund for Special Operations and
7,950,000,000 Swiss francs from the Swiss
Development Fund for Latin America adminis
tered by the Bank—were extended to the
Banco Central de la Republica Dominicana
(BCRDS. They will be used by the Fondo de
Inversiones para el Desarrolo Economico

(FIDE), a special development fund adminis
tered by the central bank, to finance the
establishment, expansion, renovation and im
provement of small and medium-scale enter
prises through the granting of medium and
long-term subloans to be channeled through
intermediary credit institutions such as com
mercial banks and development finance insti
tutions.

The program is designed to promote in
creased production of food and other agri
cultural and livestock products, finance pro
jects outside the urban area of Santo Do
mingo, the capital, in an effort to encourage
decentralization, and to finance new in
dustries.

On the same date the Bank also announced
the approval of $120,000 in grant technical
cooperation to finance the study and possible
implementation of a betterment tax system in
the Dominican Republic.

The technical cooperation will enable the
Finance Ministry, operating through the Gen
eral Bureau of Internal Revenue, to contract
the consulting services required for a tax
study that will permit recovery of all or part
of the investment by government agencies in
infrastructure projects and, where possible, to
study application of the system.

ECUADOR: On January 29 the Bank an
nounced the approval of $50,400 in technical
cooperation to help prepare a request for the
financing of a rural health infrastructure pro
ject.

The technical cooperation, which was ex
tended on a contingent repayment basis, will
be used by the Ministry of Public Health
(MPH), to contract through the Pan American
Health Organization the services of six special
ists who will prepare the request in accor
dance with the outlines of the Rural Health

Program, which is part of the National Health
Plan.

EL SALVADOR: The Bank on January 22
announced the approval of a $15 million loan
to help finance an agricultural credit program
for cooperatives and small farmers.

The loan was extended to the Banco de
Fomento Agropecuario (BFA), a government
bank charged with financing farm activity,
from the Social Progress Trust Fund (SPTF),
administered since 1961 by the Inter-
American Bank for the United States Govern
ment. This marks the first operation since
1965 denominated in U.S. dollars charged
exclusively to the SPTF and exhausts the
dollar availabilities of that fund.

Under the program, the BFA will grant

BOND ISSUE PLACED IN GERMANY

The Inter-American Bank announced on February 10 that it was making a
private placement of 50 million Deutsche marks equivalent to approximately $19
million, of its 8 per cent seven-year bonds in Germany. The bonds were priced at
100 per cent.

The issue is the seventh the Bank has sold in Germany and represents a
further step in its efforts to mobilize capital from nonmember countries for the
development of Latin America.

The issue was placed by the Bayerische Vereinsbank in cooperation with the
Commerzbank and the Vereins-and Westbank. It will be known as the "8 Per
Cent Deutsche Mark Bonds of 1976, due February 16, 1983." The bonds will
mature and be redeemed at par in 1983.

The Bank is not entitled to call the issue for advance repayment but may, at
any time, purchase bonds in the open market or otherwise. The proceeds of the
bond issue will be used in the Bank's ordinary capital lending operations.

The issue increases to $317 million the Bank's total borrowings in Germany.

short, medium and long-term credits to small
farmers to develop perennial and semiperen-
nial crops such as pineapples, citric fruits and
cashews, and basic grains; enlarge their live
stock operations, particularly in the north,
and introduce technical improvements; estab
lish pastures with improved seed and improve
farms by purchasing silos, warehouses, wells
and fences, as well as to buy livestock, ma
chinery and small farm equipment.

GUATEMALA: On January 15 the Bank an
nounced the approval of a $15 million loan to
help finance a global agricultural loan pro
gram.

The loan will be used by the Banco Na
tional de Desarrollo Agn'cola (BANDESA), a
government bank charged with financing farm
activity, to increase the production of small-
and medium-scale farmers and strengthen the
credit and technical assistance operations of
the rural cooperative movement.

The program will help increase the produc
tion and productivity of an estimated 27,000
small and medium-scale farmers, of whom
approximately 5,000 will be individual pro
ducers and approximately 22,000 will be
members of cooperatives or other rural en
tities.

The Bank loan includes $150,000 in tech
nical cooperation which will help to strength
en the Cooperative Department of the BAN
DESA in order to ensure the proper operation
and execution of the investment projects con
templated in the credit program for the agri
cultural cooperatives.

In addition, the Bank approved $190,000
in nonreimbursable technical cooperation to
help introduce a comprehensive system of
electronic data processing which will be de
signed to improve internal control of the
BANDESA, especially with regard to the loan
portfolio.

PERU: On January 15 the Bank announced
the approval of a $37.6 million loan to help
rebuild the 119-mile Olmos-Corral Quemado
highway in the northern part of the country.

The loan will be used by the General
Bureau of Overland Transportation of the
Ministry of Transportation and Communica
tions to foster regional agricultural develop
ment in the departments of Cajamarca, Ama-
zonas and San Martin by converting the high
way into a second-class asphalt-paved route
for year-around use. At present the road can
be used only during favorable times of the
year.

The highway, which cuts across the Andes
Mountains, is the main link between the Pa
cific Coast to the west and the Sierra and
jungle regions to the east, and the natural
route into a large and developing area which
the Government has designated as a regional
development pole.

On January 22 the Bank announced the
approval of a $32.3 million loan to help
finance the development of the Cuzco regional
electric power system and the expansion of
the Machu-Picchu hydroelectric plant.

The loan was extended to Electricidad del
Peru (ELECTROPERU), the national power
agency, and will be used to provide reliable
electricity service to Cuzco, a regional eco
nomic and tourism center in southeastern Peru,
and to satisfy future regional demand for
electric power.

The total cost of the project is estimated
at $64.6 million, of which the Bank loan will
cover 50 per cent and local sources the re
maining.

The project will help raise the income level
of an estimated 300,000 persons, including
approximately 100,000 inhabitants of the Sa
cred Valley of the Incas, an area in a rudi
mentary stage of development, and will en
hance Cuzco's economic and tourist potential.



THE IDB AT

INTERNATIONAL

MEETINGS

Among recent international meetings on eco
nomic and social development in which Bank
officials have participated—and some of the
topics discussed and conclusions or resolutions
adopted—were:

XVIIth MEETING OF THE ADVISORY COM
MISSION ON MONETARY AFFAIRS OF THE
LATIN AMERICAN FREE TRADE ASSOCIA
TION (LAFTA). Montevideo, Uruguay, De
cember 3-10.

Carlos Alurralde, of the Legal Department,
attended on behalf of the Bank as an ob
server.

The purpose of the Meeting was to con
sider the draft "Memorandum for Prospective
Dealers in the United States on Latin Ameri
can Bankers' Acceptances" prepared by the
New York law firm of Cleary, Gottlieb, Steen
and Hamilton and financed with IDB technical
cooperation resources. This study is regarded
as a further step toward the creation of Latin
American Bankers' Acceptances (LBAs) which
could serve as a suitable instrument to attract
external resources for financing regional trade.

The main points of discussion were:
• The firmness of guarantees (availability

and transferability) established in the Agree
ment of Uniform Guarantees of Availability
and Transferability in the event that partici
pating countries should establish exchange con
trols: There was a consensus that, in view of
the common interests of participating coun
tries in the document, there was little likeli
hood that the guarantees would be suspended
or abrogated.

• Extension of the guarantees provided in
the Agreement to obligors other than accept
ing banks: It was decided to recommend that
the Agreement be amended to extend the

guarantees to other obligors on payment of an
acceptance.

• The need or desirability of specifying in
the Memorandum that neither the central
banks subscribing to the Agreement nor
LAFTA shall guarantee payment of LBAs.
Several delegations objected to singling out
those agencies from among the many which
are not guarantors of LBAs payments. The
lawyers, however, argued that the clarification
was necessary and succeeded in having their
view accepted.

• That clarification of the guarantees spec
ified in the Agreement shall extend to all
acceptances whose form and text fulfill the
requirements of an LBA: It was decided to
recommend amending the Agreement to re
flect that view.

• That placement of LBAs in the New
York market should be effected only through
institutions authorized to do so by the respec
tive central banks: There was a consensus on

that point.
• That there should be specific instruc

tions to that effect in the documentary credit
to which the LBAs relate: It was decided
to include that provision in the "General Guide
lines for Placing LBAs in the New York Mar
ket."

• Editor of the Memorandum: It was
agreed that the Financial and Monetary Policy
Council should perform that function.

In addition, various recommendations were
made to the Financial and Monetary Policy
Council, among which were the following:

• To approve the Memorandum as amend
ed at the Meeting.

• To amend the Agreement of Convertibil
ity and Transferability to: (1) Extend to any
obligor the guarantees which previously cover
ed only the accepting bank and (2) to have
these guarantees cover any bill of exchange
accepted by an authorized institution whose
text and format is in conformity with the
model attached to the Agreement.

• To urge the central banks to adopt
measures leading to tax-free payment of ac
ceptances in New York.

• To ratify the recommendation approved
at the previous CAM meeting that LAFTA call
a meeting in Washington, D.C. to be attended
by representatives of participating central
banks and by persons interested in, or con
nected with, the program in order to dis
tribute the Memorandum to dealers and to,
officially launch the acceptances in the New|
York market.

INTER-AMERICAN SOCIETY OF SANI
TARY ENGINEERS (AIDIS): Tenth Regional
Seminar for Central America and Panama. San
Salvador, El Salvador, November 22-27.
Humberto Olivero, Chief, Sanitary Engineering
Section, Norberto Max, Representative in El
Salvador, and Julian Palacio, Sectoral Specialist,
represented the Bank.

The Seminar, on the basis of a paper
entitled "El financiamiento de obras sanitarias
y la labor del BID" presented by Mr. Olivero,
adopted the following resolution:

The Tenth Central American Seminar on
Sanitary Engineering resolves: 1) To promote
the use of greater resources for research on
basic design parameters such as population
growth, consumption rates and variation coeffi
cients; 2) That in designing acqueducts and
sewage disposal systems, ease of operation at
the local level be taken into account; 3) To
promote and adopt more appropriate operation
and maintenance policies for the works con
structed; 4) That the responsible agencies give
special attention to water quality control;
5) To foster the training of technical personnel
at the sub-professional level for the orderly
operation of services; 6) To establish rational
criteria on cost escalation leading to final costs
that will be more in keeping with inflation;
7) To accelerate investment programs in order
to attain the targest established on the basis of
the Ten-Year Health Plan; 8) To request the
IDB and the Pan American Sanitary Bureau to
promote regional technical meetings in Central
America to discuss and propose appropriati
technical and economic solutions (for th
Central American countries) of the points
mentioned above.

IDB loans totaling $111 million extended to Mexico for agricultural
development, were formalized when the respective contracts were signed
at Bank headquarters in Washington January 30.

The signing ceremony was attended by Gustavo Romero Kolbec,
General Director of the Nacional Financiera, of Mexico; Victor Navarrete
Romero, General Director of the Secretariat of Public Credit; Jose Juan
de Olloqui, Ambassador from Mexico; Jesus Rodrfguez y Rodrfguez, IDB
Executive Director for Mexico, and other high-level officials from
the recipient agencies.

IDB President Antonio Ortiz Mena subscribed the documents, noting
that other important credit operations presented by Mexico are under
study. Mr. Romero Kolbec pointed out that this $111 million brings the
IDB contribution to Mexico's economic development to $1,167 million,
which he said demonstrates its confidence in the socio-economic strategy
the Mexican Government has devised for the country.


