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BOARD OF GOVERNORS ADOPTS IMPORTANT
RESOLUTIONS AT ITS ANNUAL MEETING
The Board of Governors of the Inter-

American Development Bank, at its Six
teenth Annual Meeting, held May 19-21 in
Santo Domingo, the Dominican Republic's
capital city, approved the financial state
ments of the ordinary capital resources and
the Fund for Special Operations for 1974,
adopted resolutionsconcerning the expan
sion of the Bank's membership and an in
crease in its resources, elected new mem

bers to the Board of Executive Directors,

and accepted El Salvador's invitation to

Joaquin Balaguer, President of the Dominican
Republic, left, and Antonio Ortiz Mena, Presi
dent of the IDB, were among the speakers at
the inaugural session of the Sixteenth Annual
Meeting of the Bank's Board of Governors in
Santo Domingo May 19-21, which was attended
by more than 1,500 leading hemisphere bankers
and public officials. Other speakers at the
three-day meeting included Diogenes H.
Fernandez, Governor of the Central Bank of
the Dominican Republic and President of the
Assembly; Raul Saez Saez, Governor for Chile;
governors of the Bank's 22 other member
countries, and Horst Moltrecht of the Eco
nomic Cooperation Ministry of the Federal
Republic of West Germany, who spoke on
behalf of the extraregional nations which signed
the Declaration of Madrid. (Information on

pages 3, 4, 5, 6 and 7.)
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hold its Seventeenth Annual Meeting in
that country in 1976.

The Meeting drew approximately
1,500 people from the 24 Latin American
member countries and from several Euro

pean and Asian countries, as well as more
than 170 journalists, to the Hotel Loews
Dominicana Convention Center.

At the opening session Dr. Joaqui'n
Balaguer, President of the host country,
delivered a welcoming address. IDB Presi
dent Antonio Ortiz Mena presented a

report on the institution's activities in
1974 and discussed the international situ

ation, trends in Latin America, and the
Bank's position in the current scene, and
outlined new fields of activities for the

future (For excerpts from President Ortiz
Mena's address, see page 5). Diogenes H.
Fernandez, Governor of the Central Bank
of the Dominican Republic, was elected
Chairman of the Meeting.

The addresses of the Bank's Governors,

which will be published in full in a

(Continued on page 6)

THE IDB IN 1974: MAIN ACHIEVEMENTS
The Inter-American Development Bank in its Annual Report for 1974 shows record-breaking
achievements in its task of contributing to the economic and social development of its Latin
American member countries.

The report, presented to the Board of Governors at its Sixteenth Meeting by President Ortiz
Mena, reviews Bank operations in 1974. Among these are the following:

• $1,111 million in loans, or 26 per cent higher than the 1973 record of $884 million.
• $22 million in nonreimbursable or contingency technical cooperation, compared with

$6.4 million in 1973.
• Record disbursements of $673 million, compared with $582 million in 1973.
• Substantial progress in its efforts to attract additional resources to maintain and expand

its activities.

• Twelve nonregional countries—Austria, Belgium, Denmark, Germany, Israel, Italy, Japan,
the Netherlands, Spain, Switzerland, the United Kingdom and Yugoslavia-in the Declaration of
Madrid formally expressed their intention to seek membership in the Bank as contributing
members, with an initial contribution to the Bank of $745 million.

• Conclusion of negotiations with the Government of Venezuela leading to the establish
ment of the $500 million Venezuelan Trust fund, under Bank administration.

• Even greater stress was placed on lending and technical cooperation in support of the less
developed countries and those of limited markets. Those countries received$426 million of the
year's loans, compared with $316 million in 1973. The 1974 figure represented nearly 38 per
cent of the Bank's total lending and marked the continuation of a policy initiated in 1971,
when the percentage was about 28 per cent.

Additional information on p. 3



IDB AT

INTERNATIONAL
MEETINGS

The Inter-American Development Bank
participates regularly, through representa
tives attending either as guests or observer-s,
in international meetings on economic and
social development.

Among the recent meetings in which
Bank officials participated—and some of the
topics discussed and conclusions or resolu
tions adopted—were:

PREPARATORY CONFERENCE FOR

THE ESTABLISHMENT OF A MULTI

NATIONAL CARIBBEAN SHIPPING COM

PANY. Tlatelolco, Mexico, April 14-16.
Delegations from Colombia, Costa Rica,

Cuba, Dominican Republic, El Salvador,

Guatemala, Guyana, Haiti, Honduras,
Jamaica, Mexico, Nicaragua, Panama, Trini
dad and Tobago, and Venezuela attended
the Conference. A delegation from the Cen
tral American Bank for Economic Integra
tion (CABEI) and another from the Inter-

American Development Bank—headed by
President Antonio Ortiz Mena—also partici

pated. At the invitation of the Mexican
Government, the meetings were held in the
conference rooms of the Foreign Relations
Secretariat. Emilio 0. Rabasa, Secretary for
Foreign Affairs, opened the meeting on be
half of the President of Mexico.

At the first plenary meeting, on April
14, the Conference elected Hugo Fernandez
del Rio, Chief of the Mexican delegation, as
its chairman. Arnoldo Cano, head of the
Panamanian delegation, was named rap
porteur. The agenda, as approved at the

NEW APPOINTMENTS

Antonio Ortiz Mena, President of the
Inter-American Development Bank, re
cently announced the appointment of
Antonio Rodn'guez Mansfield as the
Bank's Representative in Trinidad and
Tobago effective June 1, 1975.

Mr. Rodn'guez Mansfield studied inter
national trade and finance at American

University in Washington, D.C., foreign
trade and financial analysis at George
Washington University, also in Washing
ton, D.C., and international economics at
the London School of Economics and

Political Sciences, University of London.
Before joining the Bank, Mr. Rod

n'guez Mansfield was an Economic Ad
visor and Assistant Economist in the

National Planning Office of the Domini
can Republic, his native country. Later he
served as an Alternate Member of the

Board of Directors in the Reserve Bank of
the Dominican Republic and as a Finan
cial Member of the Board of Directors of

the Dominican Electric Corporation. He
then joined the Central Bank of the

meeting, included the following points: 1)
Organization of work; 2) Caribbean mari
time transport, trade and ports; 3) Evalua
tion and analysis of the questionnaire on the
establishment of a multinational Caribbean

shipping company; 4) Organization of the
Caribbean shipping company; 5) Other
matters.

It was decided to establish the following

two committees: the First Committee, on
Caribbean maritime transport, trade, and
ports and the evaluation and analysis of the
questionnaire on the establishment of the

multinational company; and the Second
Committee, on the organization of the com
pany and other legal matters.

Victor Hugo Roman, Vice Minister for
Foreign Affairs of Costa Rica, was elected

chairman of the First Committee and Ruben

Gonzalez Sosa, Undersecretary for Foreign
Affairs of Mexico, of the Second Commit

tee. The committee rapporteurs presented

their reports at the April 16 meeting. The
rapporteur of the First Committee pres

ented a number of statistical tables on im

ports, exports, volume of cargoes and infor
mation on the different ports in the area.

On the basis of the documentation pres

ented and the information supplied by the
delegations the Committee also prepared a
document entitled "Information on Ports,

Customs, Consulates, Distances and Other

Data Useful to the Preparatory Conference
for the Establishment of a Multinational

Caribbean Shipping Company."
The Second Committee presented a

document entitled "Possible Guidelines for

the Establishment of the Multinational Ca

ribbean Shipping Company," in order to
establish the name, objectives, domicile and
duration of the future "Multinational Carib

bean Shipping Company, S.A.," the initials
of which would be NAMUCAR.

Dominican Republic as Director of the
Department of International Agreements.
Later he was Executive Director of Eco

nomic Consultants Associates, S.A., a
private firm.

In London Mr. Rodn'guez Mansfield
represented his country as Minister Coun

sellor, and as Permanent Representative
to the International Sugar, Coffee, and
Wheat Councils. Subsequently, he joined
the International Coffee Organization as
Chief of the Control and Investigation
Section.

Mr. Rodriguez Mansfield joined the
Bank in 1968 as a Loan Officer. In 1972

he was named Senior Analyst in the
Group of Controllers of the Review and
Evaluation System. At the time of his
new appointment he was Senior Opera
tions Officer in Operations Division 6.

Mr. Ortiz Mena also announced the

appointment of Leonard Paul Oechsli as

Assistant Program Advisor, effective April
7, 1975.

Before joining the Bank, Mr. Oechsli, a
United States citizen, was Director of the
Office of Middle Eastern Affairs of the

United States Agency for International
Development (AID).

The Conference adopted a resolution
under which a permanent coordinating com
mittee would be established to undertake

preparatory work leading to the establish
ment of the Caribbean shipping organiza

tion. The committee, consisting of a repre

sentative of Colombia, Costa Rica, Cuba or
Jamaica, and Mexico, was directed to begin
its work on April 17 and submit a report to
the Government of Costa Rica, as the secre

tariat for the San Jose Conference of Pleni

potentiaries, together with all appropriate

documents relating to the establishment of

the organization, no later than May 20, 1975.

XXIst ANNUAL MEETING FOR THE

CENTRAL AMERICAN COOPERATIVE

PROGRAM FOR THE IMPROVEMENT OF

BASIC CROPS. San Salvador, El Salvador,
April 7-11.

More than 300 delegates from the six
countries of the Central American isthmus,
and from Canada, Colombia, Mexico, Peru,
Trinidad and Tobago, the United States and
Venezuela attended the Meeting, as well as
representatives of the Permanent Secretariat

of the General Treaty for Central American
Economic Integration (SIECA), the Central
American Bank for Economic Integration
(CABEI), the International Center for the
Improvement of Wheat and Maize
(CIMMYT), the International Center for
Tropical Agriculture (CIAT), the Nutrition
Institute for Central America and Panama

(INCAP), and the Rockefeller Foundation.
Jose Soto Angli, Advisor to the Deputy

Manager of Technical Cooperation, repre
sented the IDB. He presented a paper en
titled "Resources for Technical Cooperation
in Support of Programs Undertaken by Na
tional Agricultural Research Institutes in
Latin America."

In 1942 he was a member of the staff

of the Institute of Inter-American Affairs

in Brazil. From 1950 to 1957 he was

Director of Research of the American

Cocoa Research Institute, serving first in
Costa Rica and then in Mexico.

In 1957 he joined the Agency for
International Development (USAID) as
Agriculture Economic Advisor in Chile,
where he subsequently served as Deputy
Program Officer and later as Program
Officer.

In 1962 he was assigned to AID in
Washington, D.C. as Assistant Director,
Development Planning and Programs for
Latin America. In 1966 he returned to

South America as Director of USAID in

Quito, Ecuador, and two years later he
served in the same position in San Salva
dor, El Salvador. He also served as

Deputy Director of USAID in New Delhi.
Mr. Oechsli attended the University of

California at Berkeley, where he received
a B.S. degree in agricultural economics
and an M.S. degree in agricultural eco-|
nomics and international development.'
He did postgraduate work on economics
and social development at Cornell Univer
sity, in Ithaca, New York.



DISTRIBUTION OF LOANS

Bank Extends Over $1 Billion in Loans
and Technical Cooperation in 1974
The Inter-American Development Bank
provided more than $1 billion in loans
and technical cooperation in 1974 for the
development of its member countries in

Latin America.

It was the largest yearly volume of
loans and technical cooperation autho
rized by the 24-nation Bank in its 15
years of operations, despite the crisis and
uncertainty on the world economic scene
during the past year.

IDB lending in 1974 amounted to
$1,111 million, or 26 per cent higher
than the 1973 record total of $884
million. Technical cooperation amounted

to $22 million, compared with $6.4
million in 1973.

These and other activities are de

scribed in the Bank's Annual Report for
1974, which President Antonio Ortiz
Mena presented at the opening session of
the Sixteenth Annual Meeting of the
Board of Governors held May 19-21 in
the Dominican Republic. The Report
contains a review of Bank operations in
1974 and summarizes the year's eco
nomic development trends in Latin

merica.

The Report notes that in 1974 the
Bank continued its role as a strong

catalyst of the socioeconomic develop
ment of Latin America and the Carib

bean. The accomplishments which its
lending through December 31, 1974 has
brought about or is expected to bring
about include the expansion of electric
generating capacity by 13.1 million kilo-
volts and the installation of an additional

95 miles of transmission and distribution

lines; the incorporation into production
of some 10.9 million acres of farmland

and the granting of more than 1 million
credits to farmers, the construction or

improvement of 76 large industrial plants
and 6,261 small and medium-sized plants;
of 28,278 miles of roads and 5,228 water
and sewage systems; the construction of
350,479 housing units for low-income
families, the improvement of 690 learning
centers, the execution of 1,020 preinvest-
ment studies for new projects, and the
financing of exports with an invoice value
of $160 million among its member coun
tries.

ADDITIONAL RESOURCES

Another highlight in 1974 was the
Bank's substantial progress in its efforts
to attract additional resources in the

future to maintain and expand its support

•

for Latin America's development. Twelve
countries from outside the hemisphere
pledged to seek membership in the Bank
as contributing members and Venezuela
agreed to establish a trust fund to be
administered by the Bank for develop
ment projects in Latin America.

The intention of the 12 nonregional
countries—Austria, Belgium, Denmark,
Germany, Israel, Italy, Japan, the Nether
lands, Spain, Switzerland, the United
Kingdom and Yugoslavia—was contained
in the Declaration of Madrid, signed
December 17, 1974. Once their entry
into the Bank becomes effective, these

countries will contribute a total of $745

million to the Bank over a three-year
period.

The decision of the Government of

Venezuela to contribute $500 million of

its petroleum revenues for Latin Ameri

can development through a fund now
being administered by the Bank was
conveyed to the Bank at its Fifteenth
Annual Meeting in April 1974 and was
put into effect February 27, 1975.

The Report also disclosed that the
Bank had record disbursements in

1974-$673 million compared with $582
million in 1973—and record net earnings
from its ordinary capital and the Fund
for Special Operations—$94 million com
pared with $71 million in 1973. Its
record repayments on loans—$182 mil
lion in 1974 compared with $168 million
in 1973—reached a new high.

SUPPORT TO LESS DEVELOPED

COUNTRIES

Accentuating a trend of recent years,
the Bank in 1974 placed increasingly
heavy stress in its lending and technical
cooperation activities in support for the
region's less developed countries and
those of limited markets. Those countries

received a total of $426 million of the
year's loans, compared with $316 million
in 1973. The 1974 figure represented
nearly 38 per cent of the Bank's total
lending and marked the continuation of a
policy initiated in 1971, when the per
centage was about 28 per cent.

In this regard, five of the least devel
oped member countries obtained the
highest yearly volume of loans that they
had ever received from the Bank. They
were Barbados, with $9 million, Costa
Rica with $54 million, Honduras with
$36 million, Paraguay with $49 million
and Uruguay with $57 million. Two other

The distribution of loans achieved a balance

between the productive sectors and infra
structure projects.

countries—Bolivia with $46 million and

Ecuador with $55 million—matched pre
vious record years.

The year's lending brought the Bank's
cumulative 15-year total to $7,416 mil
lion in 822 individual operations. The
contributions of the Latin American

countries themselves to the execution of

those projects amounted to more than
twice that amount—some $18 billion.

NEW BOND ISSUES

In 1974 the Bank again relied on
sources outside the United States to raise

funds in the capital markets to augment its
lending resources. During 1974 a substan
tial part of its borrowings took place in
Latin America. The Bank sold its ninth

short-term bond issue to Central Banks in

the region and two member countries-
Venezuela and Trinidad and Tobago,
which have benefited from increased pe
troleum revenues—channeled some of

those earnings to the Bank through the
purchase of the first long-term bond sold
by the Bank in Latin America.

In all, the Bank raised $104.7 million
in borrowings in 1974, including $23.3
million in Venezuela, $10 million in
Trinidad and Tobago, $40.2 million in
short-term bonds placed in 16 Latin
American member countries and Israel,

$24.6 million in Japan, $6 million in
Sweden and $600,000 in Finland.

The year's borrowings brought the
Bank's outstanding borrowings as of
December 31, 1974, to $1,346.7 million,
composed of $811 million owed to non-
member countries, $421.4 million owed
in the United States and $114.3 million

owed in Latin America.

SECTORAL LENDING

The Bank's lending in 1974 was
broadly balanced among the directly pro
ductive, the economic infrastructure and

(Continued on page 4)



IDB's Cumulative Lending Tops
$7.4 Billion Over Last 15 Years

the social infrastructure sectors.

In 1974 the economic infrastructure

sector accounted for $579 or 52 per cent
of the Bank's lending, the directly pro
ductive sector for $333 million or 30 per
cent, and the social sector for $129
million or 12 per cent, with other sectors
accounting for $70 million or 6 per cent.

During 1974 the Bank completed its
share in the execution of 65 projects for
which the Bank had authorized loans

totaling a net of $517 million. This
brought the cumulative number of loans
totally disbursed to 495.

REGIONAL DEVELOPMENT

The Bank's lending action has sup
ported and coincided with a period of
steady economic growth in the hemi
sphere over the past decade. In its eco
nomic appraisal, the Bank's Report noted
that preliminary estimates indicate that
for the region as a whole the 1974 growth
rate of the gross domestic product once
more exceeded 7 per cent, as it did in

1973 when such growth reached 7.4 per
cent.

While there was some slowdown of

economic activity in the less developed
countries, for the region as a whole this
was made up by the exceptional improve
ment in the economic performance of the
net oil exporting countries. Meanwhile
the negative impact of international
events on the larger countries of the
region was not fully felt in 1974.

The Report said: "During the year a

(from page 3)

variety of cross currents were at work.
The prices of basic commodities-
dramatized by the case of oil—which had
reached high levels in 1973 and continued
in the early part of 1974, began to
decline as the industrialized world

entered the current severe recession,

creating a reduction in the volume of
imports by the second half of the year.
Thus the full impact of declining demand
in the Northern Hemisphere will be work
ing against Latin American export earn
ings throughout 1975.

"For many countries in the region,
therefore, the capacity to pay for high-
priced industrial imports, oil and raw
materials, which had been enhanced by
favorable prices for their own commodity
exports in the past year, will be especially
strained in the present year. Not even the
net oil exporting countries can look
ahead to increases in total earnings from
hydrocarbon exports, since prices have
ceased to climb and the volume of ship

ments is holding level or declining."
The Report noted that the generalized

inflation in the industrialized world had

its own counterpart in the region as food
and raw material prices, as well as invest
ment costs, rose steeply. While only four
countries had rates of inflation of more

than 15 per cent in 1972, the number
rose to nine in 1973 and to 14 in 1974.

"Thus the gains that had been made in
the 1960s toward greater price stability
have been reversed since 1971," the

Report said. "However, a slowdown in

DISTRIBUTION OF LOANS

(In mill ons of dollars)

Sector 1974 % 1961-74 %

Directly Productive
Agriculture $ 228 21 $1,672 23

Industry and Mining 105 9 1,080 15

Economic Infrastructure

Electric Power 384 34 1,570 21

Transportation and Communication 195 18 1,311 17

Social Infrastructure

Sanitation 110 10 752 10

Urban Development 415 6

Education 19 2 306 4

Other

Preinvestment 29 3 133 2

Export Financing 12 1 108 1

Tourism 29 2 69 1

TOTAL $1,111 100 $7,416 100

inflation was becoming evident in the last
months of 1974."

THE IMPORTANCE OF EXTERNAL^*
FINANCING ^P

The Report said that during 1973
there was a continuing expansion of
manufacturing activity accompanied by
relatively good performance in agriculture
and a strong recovery of the mining
sector, which had declined in 1971-72.

For these reasons, the Report said, it
may be anticipated that Latin American
export earnings will show no significant
increase in 1975 and, in fact, may record
a drop in value.

The Report pointed out that the main
tenance of the flow of imports of capital
goods, industrial and agricultural imports,
as well as oil and derivatives will depend
on the availability of external financing.

At the same time, this has been made

more difficult and costly to obtain by the
unprecedented demand of the industri
alized countries for financing the addi
tional cost of their oil imports, it added.

Similarly, it noted that the rapid in
crease in the region's international mone
tary reserves, which more than tripled
between 1970 and 1974, has been

checked and, for many countries of the
region, the trend had begun to reverse^^
during the second half of 1974. ^^

AGRICULTURE-A KEY SECTOR

In connection with the agricultural
sector, the Report said that "a very
special effort will have to be made to

ensure that adequate internal and exter

nal resources are assigned to the sector if

Latin America is to continue to improve

the welfare of its still large rural popula
tion and provide food for the rapidly
expanding urban centers, as well as con
tribute to the rising supplies needed by
these regions of the world which have

very limited agricultural potential."
It added: "Because of the complexities

inherent in accelerating rural develop
ment, Latin America, despite its resource
endowment, will require considerable ex

ternal cooperation to attain the targets
that have been set by the governments of
the region and by the international com

munity.
"The success of the region in the

development of industry, which is dem
onstrated by the rapid expansion and
diversification of manufactured exportsl
in recent years, suggests that a vigorous
and sustained commitment to rural and

agricultural development can be equally
successful."



ORTIZ MENA VIEWS INTERNATIONAL

SITUATION AND LATIN AMERICAN SCENE

IDB President Antonio Ortiz Mena, in
presenting the Bank's Annual Report
for 1974 to the Meeting of the Board
of Governors in the Dominican

Republic, discussed the international
situation, the Latin American scene,

the IDB and the international

situation, and major areas of future

Bank activity.
The following are excerpts from his

statement:

The International Situation

"We are living in a time of dramatic
political, economic and social change.
The outlook for a peaceful solution to
conflicts has reached critical propor
tions in several areas where armed

confrontations have developed that
pose a threat to world peace. Further
more, many developing countries, in
cluding those in our region, are en
gaged in altering traditional structures
and values in a climate that often

has violent overtones. We can say,
therefore, that great masses of the
world's population are mobilizing in

a search for new models of political
organization which will undoubtedly
have a decisive influence on eco

nomic and social orientation and

evolution."

The Latin American Scene

"... The drastic rise in prices of
fuel and food and most manufactured

products as a result of world inflation
caused an alarming growth in Latin
American imports. This situation, ag
gravated by sharp declines in export
earnings for certain basic commodities,

raised the region's trade balance
deficit, excluding the oil-exporting
countries, from $640 million in 1973
to $8.7 billion in 1974.

"In overall terms, this sizable

deficit was financed through a net
flow of external resources amounting
to more than $5 billion and at the

expense of the regional expansion of
monetary reserves, which had been
significant since 1971. However, the
balance-of-payments problem faced

by some countries is so critical that it
can be solved only by means of special
cooperative efforts in terms of both
short- and long-range external

financing and renegotiations of
external indebtedness. This situation

may become still worse if, as is
possible, the flow of external funds
should decline as a result of economic

recession in the industrial centers, and

there should be reduced access to

private international credit, including
the market for Euro-currencies, which

may be in much greater demand to
finance capital and foreign exchange
requirements of the industrialized
countries."

The Bank and the International

Situation

"I should like to ask the Governors

to give immediate attention to this
matter, in view of the urgent need to
replenish the Bank's ordinary capital
resources. Consistent with the difficult

economic situation I have already out
lined, the goals established for the
Bank's program of operations over the
1975-77 three-year period call for a 7
percent annual growth in real terms,
which is the average recorded in the
past. The management considers this
goal to be the minimum necessary for
the Bank to maintain adequate sup

port for the economic and social devel
opment of the region, especially at a
time when a sizable group of member
countries are confronting a critical
situation. The note of urgency which I
place on this call is based on the length
of time needed to complete these
replenishment exercises.

The topics submitted to the
Governors for consideration include

the increase in the ordinary callable
capital subscriptions of countries
needed in order to retain the regional
nature of the Bank. Moreover, among
other amendments to the Agreement
Establishing the Bank is the formation
of an inter-regional capital to be sub
scribed by the nonregional countries.
This step would expand the Bank's
capacity to obtain borrowings, since
the callable inter-regional capital
would serve to back new obligations of
the Bank, thus obviating the existing
commitments to the effect that the

outstanding debt cannot exceed the
value of the ordinary callable capital
subscribed to by the United States.

The 12 countries signing the Declar

ation of Madrid—Austria, Belgium,

Denmark, Germany, Israel, Italy,
Japan, the Netherlands, Spain, Switz
erland, the United Kingdom, and
Yugoslavia—would initially subscribe
to Bank shares amounting to $372.7
million and contribute an equal

amount to the Fund for Special Opera
tions so that the two initial contribu

tions would come to $745.4 million,
of which $434 million would be paid
in. A block of unassigned shares would
be available for a certain time for

subscription by other nonregional
countries, as agreed upon in Kingston
in 1973. I trust that the remaining
procedures will be completed rapidly
so that this historic initiative can be

implemented as promptly as possible."

Future Bank Activity

Mr. Ortiz Mena emphasized the
importance of Bank activities in the
field of technical and financial cooper
ation in promoting industrial develop
ment and in increasing food produc
tion within the framework of

improved living conditions among
rural populations, as well as in terms
of the need to formulate long-range

regional policies on energy, to re
double efforts to achieve regional

economic integration, and to find
positive ways of dealing with the
dramatic growth of human settlements
in Latin America. He added:

"The organization of Latin Ameri
can enterprises to develop and process

natural resources opens up a new

operating window within the Bank,
which is of the greatest importance to
Latin American development Fuel
prices and the consequent shortage
and rising cost of fertilizers, together
with the growing difficulty of ensuring
an adequate and economical supply of
industrial raw materials over the long
range, are all factors that tend to
enhance the value of potential re
sources in the region and that en
courage us to develop such wealth
with the greatest benefit to Latin
America. The possession of raw
material with comparative advantages
over other world suppliers is not only
a potential source of foreign exchange,
but also justifies the organization of
large enterprises whose technical, eco
nomic and financial capacity will serve
to prime the development of industrial
complexes that can make the national
and regional economy more dynamic
and efficient."



Board of Governors Holds Annual Meeting (from page 11

Financing for the Caribbean
Countries and Study of Resources

volume containing the Meeting's proceed
ings, reflected the views of the Govern
ments of the member countries on the

items listed in the Meeting's ten-point
agenda.

At the second plenary session the
Board elected executive directors for the

three-year term beginning July 1, 1975.
Those elected or reelected included: Raul

Barbosa, of Brazil, reelected for Brazil
and Ecuador; Hernan Antonio Aldabe, of
Argentina, elected for Argentina and
Chile to replace Raul Fernandez, also of
Argentina; David B. Laughton, of Canada,
reelected for Canada; Rodolfo Marti'nez

Ferrate, of Guatemala, elected for Costa
Rica, El Salvador, Guatemala, Haiti,
Honduras and Nicaragua to replace Jose
Luis Montiel, of Nicaragua; Armando
Prugue, elected for Colombia and Peru
replacing Hugo Palacios Meji'a of
Colombia; Julio C. Gutierrez, reelected
for Bolivia, Paraguay and Uruguay; Juan
Pablo Perez Castillo, of Venezuela,
elected for Barbados, Trinidad and
Tobago, and Venezuela to replace lldegar
Perez Segnini, also of Venezuela; and
Jesus Rodn'guez y Rodriguez, of Mexico,
reelected for Jamaica, Mexico, Panama,

and the Dominican Republic. John M.
Porges is the Executive Director for the
United States.

During the Meeting, President Ortiz

Mena and the Governors engaged in a
wide round of activities including work in
the Committee of the Board of

Governors, which began a series of daily
meetings on May 17, and in connection
with contracts for previously approved
loans.

President Ortiz Mena and borrowers'

representatives signed contracts for 12
credit operations formalizing loans for
more than $250 million to Argentina,
Bolivia, the Dominican Republic,
Ecuador, El Salvador, Guatemala, Mexico
and Panama.

One loan, for $35.5 million, will be
used to help build up the port at La
Haina, in the Dominican Republic, into
the country's main commercial sea port.
President Balaguer and President Ortiz
Mena signed the contract for that loan on
May 22 in a ceremony held at Govern
ment House.

The text of the principal resolutions
adopted follows:

LENDING TO THE CARIBBEAN DEVELOP

MENT BANK

WHEREAS: Resolution AG-3/74 requested
the Board of Executive Directors to study and
propose amendments to the Agreement
Establishing the Bank for the purpose of
enabling it to extend loans to the Caribbean
Development Bank so that the latter may
relend in the territories of its members whether

or not they are members of the Inter-American

Development Bank:
The Board of Executive Directors presented

a proposed resolution to the Board of
Governors for a vote without a meeting, in
which it recommended changes in the Agree

ment Establishing the Bank with respect to
lending to the Caribbean Development Bank,
and

A number of Governors expressed the
opinion that the matter should be dealt with at

a new meeting of the Board of Governors,
which has been done at this meeting,

The Board of Governors RESOLVES: To

recommend to the member countries that they
take the necessary measures for approval and
ratification of the amendments to Article III,
Sections 1, 4 and 6(b) of the Agreement
Establishing the Bank submitted for considera
tion by the member countries in Document
AB-409.

Resolution AG-5/75. Approved May 21,
1975.

CRITERIA FOR DIFFERENTIATION

AMONG COUNTRIES IN THE USE OF THE

RESOURCES OF THE FUND FOR SPECIAL
OPERATIONS

WHEREAS: The Board of Governors, at
the Thirteenth Annual Meeting adopted Resolu
tion AG-11/72 "Fund for Special Operations:
New Policy Guidelines and Preferential Treat
ment for Economically Less • Developed
Countries and Countries of Insufficient
Market";

There have been questions raised with re
gard to the implementation of that Resolution
and it has been suggested that in differentiating
among countries, consideration be given to such
factors as availability of natural resources,
balance of payments position and prospects,
the progress of the lowest income groups, and
the desirability of according reasonably
balanced treatment to relatively less developed
countries participating in economic integration
schemes, and

It is necessary, in light of changing
economic conditions, to examine the system of
differentiation among countries in relation to
the Bank's lending operations,

The Board of Governors RESOLVES: 1. To

recommend that the Board of Executive

Directors examine and adopt criteria for differ
entiating among borrower countries in the use
of the resources of the Fund for Special
Operations, including as part of such examina
tion the appropriateness of the present classifi
cation system for use of such resources. In its

examination the Board of Executive Directors

shall take into consideration the observations

made by the Governors on this matter during
the Sixteenth Annual Meeting. 2. To request
the Board of Executive Directors to inform the

Committee of the Board of Governors not later

than September 1, 1975, on the measures it
may have adopted so that the Committee ma
consider them at its meeting to be held i
Washington on the occasion of the next annual

meetings of the International Bank for Recon
struction and Development and the Inter
national Monetary Fund.

Resolution AG-6/75. Approved May 21,
1975.

•

STATUS OF BANK RESOURCES

WHEREAS: The replenishment of the re
sources of the Bank is of fundamental

importance for the future of the Bank's opera
tions and it is therefore urgent to reach
agreement on such replenishment in order to
avoid any interruption in the Bank's activities
in support of the economic and social develop
ment of the region;

It is of primary importance for the member
countries that the Bank continue to perform,
and, to the extent possible, strengthen its role
as a multilateral instrument for channeling the
transfer of real resources for development
purposes, and

Due to the complex and technical nature of
the subject, it is necessary that a working group
be created to study alternative formulas for
funding for the period 1976 through 1978,

The Board of Governors RESOLVES:

1. That a working group be established to
study the status of the resources of the Bank

and submit recommendations on measures to

be taken for an increase in the Bank's capital
and in the Fund for Special Operations.

2. That such group shall consist of the1
representatives of Argentina, Brazil, Canada,
Colombia, Mexico, Nicaragua, the United States
and Venezuela, to which would be added
representatives of other member countries that
prior to June 1, 1975, express to the Manage
ment of the Bank their interest in participating
in the consideration of this matter.

3. That the Board of Executive Directors is

requested to exercise continuing supervision
over the efforts of the Management to support
the prompt completion of the group's work and
that the Executive Directors shall keep the
countries they represent duly informed.

4. That the President of the Bank is asked

to convene the meetings of the working group,
with the first meeting to be held not later than
July 15, 1975.

5. That the working group is requested to
meet thereafter as often as necessary in order to

be able to present a final report and recom
mendations not later than September 1, 1975,
with a view to its consideration by the Board of
Governors at a special meeting to take place at
the headquarters of the Bank not later than
September8, 1975.

Resolution AG-7/75. Approved May 21,
1975.

INTERNATIONAL COOPERATION GROUP
FOR AGRICULTURAL DEVELOPMENT
AND FOOD PRODUCTION IN LATIN
AMERICA

WHEREAS: In November 1974, the1
nations meeting at the World Food Conference"
in Rome reaffirmed their willingness to help the
developing countries increase their production
of food and develop their agriculture in order
to bring about permanent solutions to the



In Santo Domingo IDB President Ortiz Mena
signed several important accords: above, a loan
to the Dominican Republic; a supplement to
the Trust Fund Agreement with Venezuela, and
contracts for loans to Argentina, totaling $134
million. Bottom picture: William E. Simon, U.S.
Secretary of the Treasury, addresses the Meeting.

problem of hunger and malnutrition which
affects wide sectors of humanity;

Latin America, while having greater agricult
ural potential than the other developing regions

and while most of its countries are net export

ers of agricultural products, has not been able
thus far to contribute significantly towards
improving the world food situation, and the re
gion as a whole must import increasing quan
tities of food to meet its needs and overcome

serious problems of malnutrition;
In view of this situation, and given the

priority which the Bank has established for
cooperation with its member countries to
increase their production of food, to accelerate
their agricultural development, and to improve
their foreign exchange earnings, the initiative of
the President of the Bank to organize a Group
which will seek to reach these goals in Latin
America has been received favorably, it being
understood that such Group would operate in
coordination with the Consultative Group
whose creation with similar objectives on a
world-wide scale was recommended by the
Rome Conference, and

The association in this Group of Latin
American governments as well as governmental,
inter-governmental and private agencies which
are active in technical and financial cooperation
with the agricultural sector in the region, can
contribute effectively to bring about an in
crease in the flow of external funds and

improve the quality of assistance made available
through the establishment of a coordinated
mechanism.

The Board of Governors RESOLVES: To

express its satisfaction on the initiative of the
President of the Bank in encouraging the
establishment of an International Cooperation
Group for Agricultural Development and Food
Production in Latin America, and to instruct
the Bank to participate actively in the Group
and continue its leadership in this field which is
of great significance for the betterment of
socioeconomic conditions in the Hemisphere.

Resolution AG-8-/75. Approved May 21,
1975.

EXPANSION OF THE EXPORT FINANCING

PROGRAM

WHEREAS: In fulfillment of Resolution

AG-5/74, the Board of Executive Directors
presented to the Board of Governors at the
Sixteenth Annual Meeting a study by the Bank
Management on measures and resolutions that
may be necessary to expand the Program for
the Financing of Exports which considers the
inclusion of other goods for which financing
may be appropriate in accordance with inter
national practices, as well as the enlargement of
the geographic area of destination of such
exports;

Pursuant to that resolution, the Board of

Executive Directors also presented a legal
opinion, in which independent legal consultants
participated, on the questions of whether the
Agreement Establishing the Bank permits the
Bank to cooperate with the member countries
in the financing of exports which are not
necessarily capital goods and which may be
destined to an area extending beyond Latin
America, indicating that presentation of that
study entailed no pronouncement on the
matter by the Board of Executive Directors,
and

The developing member countries have re
iterated their wish to have the Bank expand its
export financing activities because of the im
portance to those countries of the exportation
of all kinds of manufacturers and non-

traditional exports to a larger area than Latin
America,

The Board of Governors, RESOLVES:
1. That the Program for the Financing of

Exports should be expanded to include not
only capital goods but also manufactures, semi
manufactures and other exports of a non-
traditional character that contribute directly to
production increases in the exporting as well as
in the importing country, thereby contributing
to the economic and social betterment of the

developing member countries.
2. That the Board of Executive Directors is

requested to take all necessary steps to carry
out paragraph 1 of this resolution before
August 31, 1975, and report through the
Secretariat on that date to the Board of

Governors on the measures adopted to that

effect.

3. That the Board of Executive Directors is

further requested to complete its study of all
the matters raised in Resolution AG-5/74, and
adopt or propose appropriate measures to the
Governors no later than October 31, 1975.

Resolution AG-9/75. Approved May 21,
1975.

MEASURES TO FACILITATE THE ENTRY

OF NONREGIONAL COUNTRIES

WHEREAS: The Board of Governors by
Resolution AG-3/73 requested the President of
the Bank that, under the guidance of the
Committee of Governors appointed pursuant to
Resolution AG-5/70, he continue the negotia

tions for the entry of nonregional countries
into the Bank and instructed the Board of

Executive Directors to study and propose such
changes as might be necessary in the Agreement
Establishing the Bank as a result of these

negotiations, and

These negotiations have been successfully
concluded with the signing of the Declaration
of Madrid on December 17, 1974, and the

proposal for amendments to the Agreement
Establishing the Bank submitted to the Board
of Governors on March 18, 1975 (Document
AB-414),

The Board of Governors RESOLVES:

1. To commend the President of the Bank

and the Committee of the Board of Governors

for the successful conclusion of the task en

trusted to them in connection with the entry of

nonregional countries as members of the Bank.
2. To record its agreement with the action

taken by the Board of Executive Directors, by
Resolution DE-27/75, in providing for the
President of the Bank to transmit to the

Governors the amendments to the Agreement
Establishing the Bank and other measures
which it is recommended be adopted.

3. To record the desirability that there be
concluded as soon as possible the steps leading
to the entry of nonregional countries in the
Bank for which purpose the member countries
should accelerate their decision in accordance

with the procedure referred to in paragraph 2.
4. To recommend to the nonregional

countries that are signatories of the Declaration
of Madrid that as soon as the Agreement

Establishing the Bank has been amended they
adopt the measures necessary for its prompt
acceptance and their entry into the Bank.

5. To express the hope that other non-
regional countries that did not sign the
Declaration of Madrid accede to membership in
the Bank during the period provided in the
measures for nonregional membership.

Resolution AG-10/75. Approved May 21,
1975.



Bank Issues First Loans from
the Venezuelan Trust Fund

The Inter-American Development Bank in
recent weeks approved more than $28
million in loans and technical cooperation

to Costa Rica, Uruguay, Honduras and
the five countries of the Cartagena Agree
ment.

The loans to Costa Rica and Uruguay

were the first authorized from the $500
million trust fund the Government of

Venezuela placed under Bank administra
tion to foster development in Latin
America.

These loans were:

• $3.6 million (extended jointly with
another for $10 million from the Fund
for Special Operations) to help finance a
fisheries development program in Costa
Rica.

• $14.4 million to help Uruguay ex
pand a cement plant at Paysandu.

The Venezuelan Trust Fund was

placed under the Bank's administration
through an agreement signed February
27, 1975.

The purpose of the $500 million Fund
(400 million in dollars and 430 million in
bolivars) is to contribute to the financing

of projects and programs having a signifi
cant effect on the development of those
member countries of the Bank which are

relatively less developed, of limited

market or of intermediate size, through

better use of their natural resources and

promotion of their industry and agro-
industry.

COSTA RICA: On May 1, the Bank an
nounced the approval of two loans for the
equivalent of $13.6 million to cooperate
in a program designed to develop and im
prove cooperative fisheries and industrial
fishing along the northwest Pacific coast
of Costa Rica.

Resources of the two loans will help

carry out two subprograms—one to in
crease local consumption by improving
marketing channels and the other to
increase the present level of exports by
modernizing and expanding the
processing plant equipment in
Puntarenas.

URUGUAY: On May 1 the Bank also an
nounced approval of a $14.4 million loan
to help Uruguay expand the annual pro
duction of its Paysandu cement plant
from 120,000 to approximately 270,000
tons by 1980.

The borrower is the Administracion

Nacional de Combustibles, Alcohol y
Portland (ANCAP), a government cor
poration engaged in the manufacture of
petroleum, cement and alcohol products.

BANK MOBILIZES NEW RESOURCES

In recent weeks the Inter-American

Development Bank mobilized $318.5
million in additional resources for de

velopment projects in its member
countries in Latin America and the

Caribbean.

The most recent of these

operations—a loan for $7.5 billion
convertible yen, equivalent to about
$25.9 million—was announced May 19
in Santo Domingo during the Six
teenth Annual Meeting of the Bank's

Board of Governors. The agreement
under which the Bank obtained the

loan was signed on that date by
Antonio Ortiz Mena, President of the
Bank, and Daizo Hoshino, Deputy
President of the Export Import Bank
of Japan.

The loan, extended for a term of 15
years, has a grace period of 4 1/3 years
and an interest rate of 8 per cent per
annum. It is to be repaid in 22
semi-annual installments, beginning on

September 20, 1979, and ending
March 20, 1990.

In the first half of 1975 the Bank

mobilized funds from additional

sources:

• $55.6 million in short-term

bonds sold to the Central Banks or

government agencies in sixteen mem
ber countries—Argentina, Barbados,

Bolivia, Brazil, Colombia, Dominican
Republic, Ecuador, El Salvador,
Guatemala, Honduras, Jamaica,
Mexico, Nicaragua, Peru, Trinidad and
Tobago, and Venezuela.

• $12 million borrowed in Italy.
The borrowing was effected in a single
note sold by the bank on April 1 to
the Ufficio Italiano dei Cambi, the

official foreign Italian exchange office.
• $225 million in two public

offerings in the United States market.
One, for $100 million, was offered on
January 15; the other, for $125
million, was issued March 1.

ANCAP operates a petroleum refinery in
Montevideo, several alcohol distilleries
throughout the country, and a cement
plant at Minas, as well as the cement
plant at Paysandu.

This loan, the fifth ANCAP has rel
ceived from the Bank, will help finance
57.8 per cent of the $24.9 million cost of
the project. ANCAP will finance the
remaining 42.2 per cent.

HONDURAS: The Bank announced on

April 10 the approval of $370,000 in
grant technical cooperation for the pre
paration of irrigation studies of the
Quimistan Valley and for the institutional
strengthening of the Bureau of Sectoral
Planning of the Secretariat of Natural
Resources of Honduras.

The technical cooperation, which was
extended from the Special Program for
the Preparation of Development Projects,
will enable Honduras to engage consul
tants to analyze the irrigation system for
the purpose of proposing a national irri
gation policy and measures necessary to
organize and strengthen the Bureau of
Irrigation, and to prepare a feasibility
study and engineering design for agri
cultural development through the intro
duction of irrigation in approximately
7,607 acres in the Quimistan Valley,
located in the Department of Santa,
Barbara.

ANDEAN GROUP: Also on May 1

the Bank announced the approval of

$40,000 in grant technical cooperation to
help the Andean Group undertake a
study of the pharmachemical subsector in
order to select priority products and
prepare industrial profiles of such pro
ducts.

The execution of these studies and the

selection of products is expected to pro
vide sufficient information to enable the

Andean Group to draw up a proposal
for presentation to the Comision del
Acuerdo de Cartagena, the governing
board of the Andean Group, under which
its member countries would decide which

products they believe should be reserved
for their exclusive production under the
Sectoral Plan for Pharmachemical

Industrial Development.
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