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Outlook for the Caribbean 

The year 2017 brought mixed results for the countries of the Caribbean Country Department of the Inter-

American Development Bank, and the situation remains similar in 2018. While The Bahamas, Barbados, 

and Jamaica have been benefiting from strong world demand and still low commodity prices, they are 

also dealing with fiscal challenges resulting from high debt-to-GDP ratios and related vulnerabilities. At 

the same time, Suriname and Trinidad and Tobago were still experiencing recessions. Guyana has 

become an outlier in the region because, based on strong gold prices and the prospect of revenues from 

oil extraction scheduled for 2020, the country has been experiencing strong economic growth, partly as 

a result of fiscal expansion.     

In 2018, recovery has strengthened for commodity producers, while tourism-dependent countries have 

been performing relatively well but with continuously subdued growth rates. The situation in Barbados 

has intensified as a new government has had to tackle both external and fiscal challenges that are 

beginning to threaten macroeconomic stability.  

The outlook for the countries of the IDB’s Caribbean Country Department is relatively positive. However, 

deep structural reforms to diversify the economies and make them more competitive would be 

necessary for these countries to start growing at higher rates. In addition, still recovering from the last 

economic and fiscal crisis, the countries are in general ill-prepared to weather external shocks.  

Dear Reader, 

Welcome to the June 2018 edition of the Caribbean Region Quarterly Bulletin. Economic projections have been revised 
upward recently on the back of stronger-than-expected economic performance of several large economies, including the 
United States, the euro zone, and some developing countries. However, risks persist, including geopolitical ones and the 
risk of a trade war involving the United States, Europe, and Asia. For the Caribbean region, some countries are still 
recovering from the fall in commodity prices in 2014/2015, while others suffer from structural challenges that have been 
holding back their economic performance for decades. In light of these mixed developments, this edition of the Quarterly 
Bulletin summarizes recent developments and provides an outlook for the rest of 2018 and beyond.    

2018 AND BEYOND 
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Contributors: Juan Pedro Schmid and Moises Schwartz. 

Recent Developments 

The outlook for the world economy is positive. While 
risks exist, including geopolitical ones, the world economy 
has continued its strong performance from 2017 into the 
current year. The International Monetary Fund’s (IMF) 
April 2018 World Economic Outlook predicts that the 
world economy will expand by 3.9 percent in 2018 and 
2019.1 The projection is an upward revision of the IMF’s 
October 2017 forecast, based on better-than-expected 
performances in several developed countries, including 
the United States, Japan, and some euro area members, 
and a better-than-anticipated performance in commodity-
producing emerging markets. For Latin America and the 
Caribbean, the outlook is 2 percent for 2018 and 2.8 
percent for 2019.  

Risks to the world economy are seen as balanced. 
The IMF sees three main downside risks to the global 
economic outlook.2 Monetary policy tightening could lead 
to a reversal of capital flows from emerging to advanced 
economies, which would lead to rapid increases in world 
interest rates, putting pressure on highly indebted 
countries, firms, and households. Trade restrictions and 
retaliation is another important risk identified by the IMF. 
Conflict could intensify if fiscal policies in the United 
States drive its trade deficit higher without action in 
Europe and Asia to reduce surpluses. The renewed 
popularity of nationalistic policies resulting from growing 
inequality and low income growth in advanced 
economies, coupled with trends of higher polarization in 
jobs and incomes, have fueled a widespread political 
backlash hostile to traditional political modalities. Without 
addressing long-term growth and inequality, political risks 
could intensify, possibly reversing some of the progress 
that economic reforms and integration have achieved to 
date. 

The economic situation in the Caribbean is also 
improving but remains vulnerable. Estimates suggest 
that average growth improved from -0.7 percent in 2016 
to 0.5 percent in 2017. Projections indicate growth will 
improve further to 1.6 percent in 2018. In the 2016–2018 
period, it is projected that debt as a percentage of GDP 
will have declined slightly from 78 to 74.8 percent, and 
that the primary fiscal balance will have improved from        
-0.7 to -0.3 percent of GDP. On the other hand, the 

1 The IMF’s April 2018 World Economic Outlook is available at 
https://www.imf.org/en/Publications/WEO/Issues/2018/03/20/wo
rld-economic-outlook-april-2018. 
2 See Chapter 3 of the IMF’s April 2018 World Economic 
Outlook.  

current account of the balance of payments is expected to 
move from -4.7 percent to -3.6 percent of GDP.  

While average trends in the Caribbean have 
improved, developments in individual countries vary 
considerably (Figure 1). Guyana’s growth rate is 
projected to accelerate to close to 4 percent in 2018, 
while Suriname and Trinidad and Tobago are projected to 
exit their recessions with economic growth just above 
zero. Barbados just concluded a general election, with the 
new administration facing a situation of low growth, as 
fiscal and external vulnerability depresses business 
confidence. Fiscal pressures have eased somewhat in 
The Bahamas as the authorities prepare for the 
introduction of fiscal responsibility legislation, but reforms 
are still needed to reach the government’s debt target. 
Jamaica continues to make progress on its fiscal 
consolidation program, while growth continues to 
disappoint. 

Figure 1. Economic Growth in the Caribbean, 2015–
2019 (percent) 

Source: International Monetary Fund, April 2018 World 
Economic Outlook. 

The performance of Caribbean countries that depend 
on tourism continues to improve. Jamaica is 
continuing its reform agenda, which has led to strong 
fiscal performance and declining levels of debt. However, 
economic growth continues to be below expectations. In 
Barbados, fiscal vulnerabilities are increasing and led the 
new government to implement stronger adjustments. 
Fiscal performance has improved in The Bahamas, which 
was affected in 2016 and 2017 by hurricanes that 
resulted in higher public expenditure and income 
disruptions. All three countries have benefited from the 
importation of crude oil at lower prices, an advantage that 
has had a positive effect on competitiveness in the 
tourism sector. Remittances have also increased, which 
has contributed to the expansion of consumption 
spending in Jamaica. In spite of these positive factors, 
average economic growth is estimated to have remained 

https://www.imf.org/en/Publications/WEO/Issues/2018/03/20/world-economic-outlook-april-2018
https://www.imf.org/en/Publications/WEO/Issues/2018/03/20/world-economic-outlook-april-2018
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at 1 percent between 2016 and 2017. A boost from the 
opening of the BahaMar resort in The Bahamas and a 
slight acceleration of growth in Jamaica should offset the 
slowdown in Barbados, leading to projected average 
growth for the tourism-dependent countries of 1.5 percent 
in 2018 and 1.6 percent in 2019.  

The performance of countries that depend on raw 
materials has remained weak. These countries have 
suffered from the fall in prices due to the end of the great 
world commodity cycle. Economic growth fell substantially 
in these countries to an average of -2.6 percent in 2016 
and -0.1 of a percent in 2017, and the primary fiscal 
balance deficit dropped to unsustainable levels (an 
average of -6.5 percent of GDP in 2016 and -5.4 percent 
in 2017). Public debt amounted to 54.7 percent of GDP in 
2017. Although Trinidad and Tobago was able to 
gradually adjust thanks to the existence of the Heritage 
Fund, its primary fiscal balance reached -10.6 percent of 
GDP in 2016, and it is expected that the situation will 
remain equally weak at -6.1 percent of GDP in 2018. On 
the other hand, Suriname, which has no fiscal cushion, 
saw its primary fiscal balance reach -6 percent of GDP in 
2016 and -5 percent in 2017. Guyana, where the primary 
fiscal balance was -0.2 of a percent of GDP in 2015, has 
been adopting expansionary fiscal measures, maintaining 
the deficit of its primary fiscal balance between -3.5 and 
-4.3 percent of GDP for 2016–2018. The 2018 growth 
outlook for these countries ranges from 0.2 of a percent in 
Trinidad and Tobago to 1.4 percent in Suriname and 3.6 
percent in Guyana. 

The Caribbean is one of the most indebted regions in 
the world. Gross public debt as a percentage of GDP 
stands at an average of 74.8 percent in 2018, just below 
the peak of 78 percent of GDP in 2016. The decline was 
caused by declines in Jamaica and Barbados, as debt-to-
GDP ratios in the countries dependent on raw materials 
have been constant since 2016.  

Prospects 

Further improvements in the Caribbean are expected. 
The IMF projects economic growth in the 1-2 percent 
range for the Caribbean economies in 2018 and 2019.3 
An important driver is tourism, which is benefitting from 
higher economic growth in the United States and Canada. 
The outlook is also improving for commodity exporters, as 
commodity prices have stabilized and recovered (Figure 
2).  

3 International Monetary Fund, May 2018 Regional Economic 
Outlook: Western Hemisphere. Available at: 
https://www.imf.org/en/Publications/REO/WH/Issues/2018/05/09
/wreo0518. 

Fiscal challenges remain significant. Projections 
indicate a continued tightening of fiscal balances and debt 
stabilization and reductions. The effects in tourism-
dependent countries are driven by continued fiscal 
consolidation in all three countries (Jamaica, The 
Bahamas, and Barbados) (Figure 3a). As a result, the 
average primary balance is projected to increase to 
almost 4 percent of GDP by 2019, a high level by 
international comparison. In line with the fiscal effort, 
average debt as a share of GDP should fall well below 
100 percent, which is still above the 60 percent often 
seen as the maximum desirable debt level for emerging 
markets.  

Figure 2. Commodity Price Index, 2005–2021 

Source: International Monetary Fund, April 2018 World 
Economic Outlook. 

Figure 3a. Debt and Primary Balance: Tourism-
Dependent Countries (percent of GDP) 

Source: International Monetary Fund, April 2018 World 
Economic Outlook. 

The consequences of the fall in commodity prices are 
still being felt, although the outlook is improving. 
Commodity producers experienced a worsening of the 
fiscal stance and a strong increase in their debt-to-GDP 
ratios because of the fall in commodity prices in 
2014/2015. With a tighter fiscal stance and the recovery 
in commodity prices and, therefore, economic growth, 

https://www.imf.org/en/Publications/REO/WH/Issues/2018/05/09/wreo0518
https://www.imf.org/en/Publications/REO/WH/Issues/2018/05/09/wreo0518
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fiscal balances are projected to improve, which should 
stabilize average debt at below 60 percent (Figure 3b). 

Figure 3b. Debt and Primary Balance: Commodity-
Dependent Countries (percent of GDP) 

Source: International Monetary Fund, April 2018 World 
Economic Outlook. 

Policy Outlook 

Overall, while the economic outlook in the Caribbean 
has improved, the region remains vulnerable. Strong 
performance in the United States, the main export market 
for the region, is supporting tourism demand, while a 
recovery in commodity prices is helping the commodity-
based economies stabilize. However, vulnerabilities exist 
and could be magnified by external shocks.  

The countries in the region are susceptible to shocks. 
All countries are small, open economies with limited 
domestic markets, and they depend on the economic 
performance of trading partners. Markets for the tourism 
countries are concentrated in the United States, Canada, 
and the United Kingdom (the latter especially for 
Barbados). Conversely, the commodity producers depend 
on international commodity prices, including those for oil, 
gold, and alumina.  

The impact of climate change and natural disasters 
magnifies macroeconomic problems in the region. 
The small size of the countries and their location in the 
hurricane belt also makes them more vulnerable to 
weather-related shocks, which could occur more 
frequently as a result of climate change. Climate change 
and the related sea-level rises also threaten the coastal 
areas where the population and economic assets of the 
Caribbean counties are all concentrated. The forecast in 
terms of the cost to address the impact of hurricanes and 
floods is approximately 2 percent of GDP per year. 

Buffers to absorb shocks remain insufficient. Fiscal 
buffers – the primary fiscal balance and the current level 
of debt – are improving because of the fiscal 
consolidation measures discussed above (Figure 4). 
However, the only two countries with positive primary 
balances – Barbados and Jamaica – also have very high 

levels of debt. A shock to these countries would thus lead 
to a renewed increase of already high debt. Debt-to-GDP 
ratios in the other Caribbean countries are lower, but 
have been increasing rapidly over the last few years. 
Their current fiscal stance is around the level that 
stabilizes the debt-to-GDP ratio, implying that an 
economic shock that affects the fiscal position would lead 
to rapid debt increases.    

Figure 4. Fiscal Buffers (percent of GDP) 

Source: International Monetary Fund, April 2018 World 
Economic Outlook. 

International buffers are usually adequate, but 
countries with fixed exchange rates would require 
higher levels of reserves. Low current account balances 
and high international reserves protect countries from 
external shocks. Reserves are in general adequate in the 
Caribbean countries (Figure 4). The exception is 
Barbados, where international reserves have reached 
record low levels. In addition, all countries other than 
Jamaica have a fixed (or managed float) exchange rate, 
and would thus benefit from larger buffers. In terms of the 
current account, oil importers have benefited from low oil 
prices, but pressure could increase as oil prices have 
been increasing rapidly.   

Figure 5. External Buffers (percent of GDP) 

Source: International Monetary Fund, April 2018 World 
Economic Outlook. 

The remainder of this Quarterly Bulletin discusses 
economic developments and outlooks for each Caribbean 
country.  
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Overview 

Real output for The Bahamas in 2017 is estimated to 
have been 1.4 percent.1 Medium-term growth is projected 
to be roughly 1.5 percent, as structural deficiencies 
continue to impact growth prospects (Figures 1 and 2). 
Stronger levels of growth are expected in the near term – 
forecast at 2.5 percent in 2018 and 2.2 percent in 2019 – 
because of continued robust economic conditions in the 
United States and increased foreign direct investment 
associated with the opening of the final phase of the Baha 
Mar luxury hotel and other projects (Figures 1 and 3).2  

Employment has been boosted by the Baha Mar 
project, as some 4,000 jobs had been created as of the 
first quarter of 2018. Unemployment in The Bahamas fell 
to 10.1 percent in November 2017, a 1.5 percent 
improvement when measured against the same period the 
previous year. With large private capital projects, 
unemployment is projected to fall to 8.4 percent by 2019. 
The consumer price index rose because of increased 
prices in the restaurant & hotel and food & beverage 
components, reaching 1.8 percent (up from 0.8 percent the 
previous period). Prices could continue to increase if 
consumption activity and U.S. inflation increase (Table 1). 

Figure 1. Real GDP Growth and Employment 
(percent) 

Sources: International Monetary Fund, April 2018 World Economic 
Outlook; and The Bahamas Department of Statistical Data for 2012–
2017. 

Recent Developments 

A draft bill has proposed the implementation of Fiscal 
Responsibility Legislation by July 2018. The main 
objective of the legislation is to develop enhanced 
principles for better management and stronger scrutiny of 
fiscal performance.  Within a year of passage of the 
legislation, a Fiscal Responsibility Council is to be formed 

1 The Bahamas Department of Statistics, 2012–2017 revised series 
(published April 2018). 

to determine the extent of compliance by the government 
of The Bahamas with the overall fiscal strategy and to 
provide advice. Other key objectives of the legislation are 
to reduce central government debt to 50 percent from its 
current level and target a fiscal deficit of 0.5 of a percent 
by FY 2020/2021. The transitional periods of FY 
2018/2019 and FY2019/2020 will see targeted fiscal 
deficits of 1.8 and 1 percent, respectively. Allowing for 
automatic stabilizers, the International Monetary Fund 
(IMF) recommended imposing a cap of 1 percent on the 
deficit by the targeted period and limiting the growth rate of 
current expenditure to nominal GDP growth.  

Figure 2. The Bahamas Ease of Doing Business, 2018 

Source: World Bank, Ease of Doing Business Database. 

New revenue generating measures were presented by 
Deputy Prime Minister and Minister of Finance in the 
recent House of Assembly budget presentation, designed 
to lead to a balancing of the country’s 2018/19 budget and 
achieving fiscal targets outline in the FRL. Value added 
taxes increased by almost 60 percent effective July 1st, 
while the introduction of a sliding scale of rates were 
applied to gaming house activities. Some relief was 
provided for breadbasket items (except for sugar), 

2 The Rosewood Hotel was scheduled to open in June 2018, while the 
SLS resort became operational in November 2017. 

Highlights 

• Medium-term growth rates of 1.5 percent are forecast

due to stronger foreign direct investment and a robust

U.S. economy.

• Structural deficiencies remain an obstacle to a higher

growth trajectory

• Fiscal Responsibility Legislation is scheduled for

passage by July 2018, with a targeted fiscal deficit of 0.5

of a percent by FY 2020/2021.

• Fiscal targets for 2017/18 appear to be achievable.
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medicine, residential property insurance, electricity bills 
under BHS$100 and water bills under BHS$50. 

The central government fiscal deficit is estimated to 
have reached 2.7 percent of GDP for the fiscal year 
ending in June 2018. This value is a decrease from 5.5 
percent of GDP in FY2017 (Figure 4), which was a result 
of a 10 percent reduction in expenditures. Total 
expenditure fell by 7.6 percent for the first seven months of 
FY 2017/2018 as a result of a combination of approaches 
such as program rationalization, along with a modest 
increase in revenues. The fiscal deficit is expected to 
further decline in FY2018/2019 to 2.3 percent. The central 
government’s debt-to-GDP ratio is estimated to have 
modestly increased to 55 percent of GDP in FY2018. 
Central government and publicly guaranteed debt, 
including contingent liabilities to state-owned enterprises, 
is projected at 61 percent of GDP.3 

Figure 3. Real Output and Air Arrivals (percent) 

Sources: International Monetary Fund, April 2018 World Economic 
Outlook; The Bahamas Department of Statistics; and Tourismtoday.com. 

Commercial banks are well capitalized and liquid. 
Capital adequacy ratios increased to 33 percent in 2017 
from 27.8 percent the year before, well above the 
regulatory requirement of 17 percent, while liquid assets 
increased marginally to 29 percent, more than double the 
required levels. Mainly reflecting sustained credit 
restructuring measures and loan write-offs, banks’ credit 
quality indicators improved. For example, nonperforming 
loan levels stood at 9.2 percent, down from 11.4 percent in 
2016 and at their lowest level in almost a decade. There 
are no significant disruptions in correspondent banking 
relationships, and the government of The Bahamas has 
taken steps to strengthen regulatory and tax cooperation 
agreements by improving its commitments to the European 
Union and Organisation for Economic Co-operation and 
Development.4 

3 According to Central Bank of The Bahamas reports. 

Figure 4. Central Government Debt and Budget 
Deficit (percent) 

Sources: International Monetary Fund, April 2018 World Economic 
Outlook; The Bahamas Department of Statistics; and the Central Bank of 
The Bahamas. 

Sources: International Monetary Fund, April 2018 World Economic 
Outlook; The Bahamas Department of Statistics; and Tourismtoday.com. 

Economic Outlook 

Growth in The Bahamas has been stagnant, averaging 
0.3 of a percent over the past 10 years, which is below 
regional comparators. Real GDP is projected to grow by 
2.5 percent in 2018 and 2.2 percent in 2019, following 
improvements in 2017. The IMF’s projected average 
medium-term growth rate for the next five years is under 2 
percent. The government’s strategy has been to promote 
growth through the provision of incentives, airlift subsidies, 
and tax concessions in order to encourage large, private 
tourism-related capital projects that facilitate a faster 
recovery over the medium term. Several infrastructure 
projects are expected to support the recovery (Figure 5).  

The fiscal deficit declined by some 1.2 percent 
compared to the first seven months of the same period 
the previous year.  The targeted levels for FY2017/2018 
appear to be achievable. The Medium-Term Fiscal 
Consolidation Plan, which represents the targeted primary 
surplus for FY2016/2017 through FY2017/2018, was 1.9 
percent of GDP, compared to the deficit of -3.3 percent of 
GDP in FY2016/2017. The projected primary surplus is -
0.4 of a percent for FY2017/2018 and 0.1 of a percent in 

4 Parliament passed the Proceeds of Crime Bill and Financial 

Transaction Reporting Bill in March 2018 to strengthen the country’s 
anti-money laundering/combatting the financing of terrorism regime. 

Last data Period Prior data Period

Annual GDP growth (%) 1.4 2017 -1.7 2016

Air tourist arrivals 7.0 Jan-18 -1.6 Jan-17

Non-performing loans ratio (%) 9.2 Dec-17 11.4 Dec-16

Foreign exchange reserves cover (mths) 3.0 Dec-17 2.0 Dec-16

Inflation (% yoy change) 1.8 Dec-17 0.8 Dec-16

Unemployment rate (%) 10.1 Nov-17 12.2 Nov-16

Table 1: High-Frequency Macroeconomic Indicators



7 

Quarterly 
Bulletin 

June 
2018 

THE BAHAMAS       FISCAL TARGETS IN REACH

FY2018/2019. Medium-term primary surpluses are 
projected at 0.4 of a percent. 

Figure 5. Growth Rates (percent) 

Sources: International Monetary Fund, April 2018 World Economic 
Outlook; and The Bahamas Department of Statistics. 

Central government and publicly guaranteed debt 
reached roughly 60 percent of GDP in FY2017/2018, 
slightly above the previous period. The primary fiscal deficit 
and external borrowings contributed to the increase. 
Central government debt was 55 percent of GDP, higher 
than the 50 percent target in the Medium-Term Fiscal 
Plan.5 Central government guaranteed debt, both in 
Bahamian and foreign currency, fell slightly to 5.8 percent 
of GDP in 2017, and is expected to decline further in 2018 
as the rationalization of state-owned enterprises 
continues. A decomposition of The Bahamas’ public debt 
suggests that the primary fiscal deficit was the main driver 
over the past five years up to the end of 2017. After 2009, 
more than half of debt creation was led by the fiscal stance, 
with an annual change in the debt-to-GDP ratio that 
averaged 3 percent. Higher interest payments also 
contributed significantly to the change in debt, and their 
impact is expected to continue as payment obligations 
increase. Interest payments grew from 1.8 percent in 2015 
to 2.2 percent, almost 13 percent of government revenues 
in FY2017. 

The current account deficit is projected to stand at 
13.6 percent at the end of 2018 compared with 15.7 
percent of GDP a year earlier. Underlying this development 
in 2017 was a reversal in current transfer transactions to a 
net outflow from significant re-insurance-related net 
receipts in the prior year, combined with a worsening in the 
merchandise trade deficit. Imports of goods and services 
related to the phased construction of Baha Mar surged in 
FY2017/2018. The deficit is projected to gradually decline 
in the medium term to 7.1 percent by 2020. Reserves 

5 The plan was prepared in 2013 and has targeted debt and expenditure 

levels of 50 and 23 percent of GDP, respectively. 

boosted by external borrowing reached US$1.4 billion in 
2017, up from US$900 million in the previous period. The 
current account deficit has mainly been financed by private 
inflows. The country has been increasing its reliance on 
private capital inflows (8.3 percent in 2018) and on 
sovereign bond issuance rather than stable foreign direct 
investment (FDI) inflows (4.2 percent), suggesting 
increasing risks from some shifts in investor sentiment. 
Private capital inflows contributed on average 13.2 percent 
of GDP, while FDI was 2.5 percent for the 2013–2017 
period. However, due to inflows related to several capital 
projects (Baha Mar and other tourism-related 
infrastructure) there is an expectation of a rebound in the 
contribution of FDI as the medium-term forecast improves. 
Equity investment has gradually started to strengthen, 
reaching 2 percent of GDP at the end of 2017, and is 
projected to reach 3.3 percent of GDP in 2018.  

Policy Outlook 
Economic projections for the near term are strong, but 
structural deficiencies remain an obstacle. The 
successful implementation of public financial management 
reforms and adherence to Fiscal Responsibility Legislation 
targets in the near and medium terms will help reduce the 
wage bill, achieve greater efficiency with state-owned 
enterprises, boost capital spending on key infrastructure 
projects, and place the economy on a sustainable path.  
Beyond the medium term, urgent work is needed to reform 
the public employee pension system and to restrict any 
further escalation of the contingent liabilities of state-
owned enterprises. 
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Source: IMF WEO and Article IV, The Central Bank of The Bahamas, and the Department of Statistics. 

Note: p: projected. 

Figure a. Growth Rates Figure b.  Inflation

Figure c. Current Account Balance Figure d. Reserves

Figure e. Financing of Current Account Figure f. Foreign Direct Investment by type
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THE BAHAMAS      

 

 
 

GDP (US$ millions), 2016 10,590    Adult literacy 95.6

Per capita GDP (2016,US$) 28,621    Poverty rate (percent), 2013 12.8

Life expectancy at birth in years (2015)         75.4 Population (thousands), 2016 368

Rank in UNDP Development Index (2016) 58           Unemployment rate (November 2017) 10.1

2014 2015 2016 2017 2018p 2019p

Real Sector 

Real GDP (% change) -0.1 1.0 -1.7 1.4 2.5 2.2

Nominal GDP(% change) 3.1 7.6 0.4 2.7 5.8 4.7

Inflation (end of period) 0.2 2.0 0.8 1.8 2.4 2.6

Unemployment 14.6 13.4 12.2 10.1 9.2 8.4

External Sector

Exports of goods and services 37.9 35.0 33.4 32.5 34.2 34.9

Imports of goods and services 50.1 39.5 39.6 44.7 42.6 38.9

FDI 2.3 0.7 0.7 2.5 3.3 3.9

Current account balance -20.0 -13.7 -7.3 -15.7 -13.6 -8.8

Gross International Reserves (US$M) 788 812 904 1414 1225 1273

      In months of next year's imports 2.0 2.1 2.0 3.2 3.0 3.0

Central Government Operations 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19

Revenue and grants 13.5 14.4 16.3 16.9 17.0 17.7

Total Expenditure 17.9 18.1 18.9 22.4 19.8 20.0

Overall balance -4.4 -3.7 -2.6 -5.5 -2.8 -2.3

Primary balance -2.4 -1.7 -0.3 -3.3 -0.4 0.1

Memorandum items:

National debt (in millions of $B) 5,294.0 5,862.8 6,392.7 6,699.4 7,254.3 7,591.5

   In percent of GDP (including contingent liabilities) 0.50 0.54 0.54 0.57 0.60 0.62

Nominal GDP (in millions of B$) 10,627.6 10,957.3 11,792.3 11,838.8 12,162.1 12,318.4

Source: IMF WEO and Article IV, The Central Bank of The Bahamas, and the Department of Statistics.

 Selected Indicators for The Bahamas, 2014-2019

Social and Demographic Indicators (most recent year)

Economic Indicators

(Annual percentage change, unless otherwise indicated)

(In percent of GDP, unless otherwise stated)
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A NEW GOVERNMENT WITH A STRONG MANDATE 

Contributors:  Laura Giles Álvarez, Juan Pedro Schmid, and 
Kimberly Waithe.  

Overview 

In the aftermath of the May 2018 general election, the 
government of Barbados is planning further fiscal 
adjustment measures and debt restructuring. Despite 
fiscal consolidation measures over the last few years, the 
increase in debt levels has not slowed down. Already weak 
economic growth prospects are worsening and an increase 
in the exposure of commercial banks to sovereign risks is 
adding to investors’ unease. Given current debt dynamics, 
the government is looking to restructure its debt and further 
adjustment measures are being designed. On June 1st, the 
government announced a halt on payments to international 
commercial creditors, a request for domestic creditors to 
rollover maturities and the intention to seek balance of 
payments support from the IMF. Following a missed 
coupon payment on an external bond on June 5th, S&P 
downgraded Barbados’s long term foreign currency rating 
to selective default (SD). The government also presented 
a ‘Mini-Budget’ that introduces both expenditure and 
revenue measures, which is expected to improve fiscal 
balances by around 1.5 percent of GDP.  

Recent Developments 

The opposition Barbados Labour Party (BLP) won the 
May 24, 2018 general election. Led by Ms. Mia Amor 
Mottley, the BLP landed a historic victory of the island’s 
elections, winning all 30 parliamentary seats. This change 
has also resulted in the country having its first female prime 
minister. In her victory speech, Ms. Mottley reiterated the 
many critical issues that the BLP administration will seek 
to address, highlighting the economic challenges and the 
sewerage crisis.  

The new administration announced measures to 
address high levels of public indebtedness and the 
fragile external position. The justification for these 
measures is the higher-than-expected  level of debt, with 
debt-to-GDP ratios reaching 175 percent of GDP, including 
arrears, coupled with a continued fall in international 
reserves. The government has halted payments to external 
commercial creditors. Domestic creditors will continue to 
receive interest payments, but have been asked to roll over 
maturities. The government also announced its intention to 
request IMF balance of payments support, with 
negotiations starting in July 2018. Budget measures to 
start addressing the fiscal situation were also presented in 
the ‘Mini-Budget’ on June 11, 2018. While the ‘Mini-
Budget’ was welcomed as a positive step towards a 
necessary fiscal adjustment, a more comprehensive 
expenditure reform will be expected in the next 2-3 years. 

Economic performance remains weak. GDP growth in 
Barbados has been declining, with a contraction of 0.7 of 
a percent during the first quarter of 2018 (Table 1). 
Although there have been modest improvements in the 
fiscal deficit as a result of fiscal consolidation efforts, the 
debt-to-GDP ratio has continued to rise. Revenue 
measures in relation to the fiscal adjustment are also 
affecting domestic inflation, which reached 4.5 percent at 
the end of January 2018.  

The current account deficit continues on a downward 
trajectory, reaching -4 percent of GDP in 2017. However, 
this has not been sufficient to offset a falling trend in 
international reserves, which reached 6.9 weeks of 
reserves in March 2018. This is cause for concern given 
the government’s priority to maintain the currency peg. 

Commercial banks have increased their exposure to 
sovereign debt. The government’s decision to increase 
securities reserve requirements, raised the domestic 
financial sector’s exposure to government debt. Despite 
this, the financial sector remains stable, with above-normal 
levels of capital adequacy and liquidity. 

Table 1. High Frequency Macroeconomic Indicators 

 
Sources: Central Bank of Barbados; and the Barbados Statistical Service. 

Economic Outlook 

The economic outlook remains uncertain. Based on the 
latest IMF forecasts, GDP growth is expected to reach 0.5 
percent and 0.8 percent in 2018 and 2019, respectively. 
This reflects a combination of a slowdown of the tourism 
sector, delayed implementation of investment projects, 
and fiscal policy tightening. However, based on a 0.7 

Most Recent Data Period Prior Data Period

Annual GDP growth (%) -0.7 Mar-18 0.6 Dec-17

Nonperforming loans ratio (%) 7.9 Dec-17 8.9 Dec-16

Foreign exchange reserves cover, (weeks) 6.9 Mar-18 6.7 Dec-17

Inflation (%) 4.5 Jan-18 4.4 Dec-17

Unemployment rate (%) 10.0 Dec-17 9.7 Dec-16

Sources: CBB and Barbados Statistical Service.

Table 1. High-Frequency Macroeconomic Indicators

Highlights 

• The opposition Barbados Labour Party (BLP) won all 
30 parliamentary seats in the May 24, 2018 general 
election.  

• Economic growth remains weak. As a consequence of 
fiscal adjustment measures, the government’s fiscal 
deficit is declining. However, the debt stock continues 
to rise and international reserves have followed a 
downward trajectory. 

• Following a suspension of payments to international 
commercial creditors, the government is proposing 
debt restructuring, as well as further fiscal adjustment 
measures for the next few years. 
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percent contraction of the economy in the first quarter of 
the year; the Central Bank of Barbados predicts GDP 
growth to range between -0.25 and 0.25 percent in 2018. 

The slowdown of the tourism sector has weakened the 
performance of tradable sectors. Value added by the 
tourism sector fell 0.1 percent in 2017, compared to a 6.4 
percent and 4.8 percent growth in 2015 and 2016, 
respectively. This was due to a reduction in the average 
length of stay, which counteracted the growth of tourist 
arrivals in 2017 (Table 2). The performance of non-
tradable sectors has remained stable, adversely impacted 
by a fall-off in domestic demand, partly resulting from 
tightening fiscal policy. Unemployment increased slightly 
to reach 10 percent at the close of 2017, compared to 9.7 
percent in 2016. 

Table 2. Selected Tourism Indicators (Q1-Q3) 

 
Sources: Central Bank of Barbados; and the Immigration Department. 

Revenues and expenditures stood at 30.9 percent and 
35 percent of GDP, respectively, for FY2017/2018 
(Table 3). Revenues have increased due to greater tax 
receipts. However, they were adversely affected by tax 
exemptions and the fall in non-oil imports during the 
second half of 2017. Overall expenditures decreased, 
counteracted by higher transfers and subsidies. Non-
interest expenditures fell to 27 percent of GDP, while 
transfers and subsidies increased to 13 percent of GDP. 
Interest expenses in FY2017/2018 accounted for 8 percent 
of GDP, absorbing 26 percent of revenue. Capital 
expenditures also fell to 1.7 percent of GDP in 
FY2017/2018.  

Table 3. Revenues and Expenditures (percent of GDP) 

Sources: Central Bank of Barbados and Ministry of Finance.  
Note: (e) estimated; (p) projected. 

                                                           
1 For a summary, see for instance: 
http://www.nationnews.com/nationnews/news/166138/key-mini-
budget  

On June 11th 2018, the government announced 
modifications to the budget for FY2018/19. The ‘Mini-
Budget’1 affects both expenditure and revenues and 
should result in an improvement in the fiscal balance of 
around 1.5 percent of GDP. Key revenue measures 
include the repeal of the National Social Responsibility 
Levy (NSRL) and the abolition of the road tax, which will 
be replaced by a new fuel tax. Key expenditure measures 
include a 5% increase in public sector workers’ wages, an 
increase in pensions and the removal of tertiary education 
fees. The Government also announced the removal of the 
Barbados Tourism Product Inc, the Tourism Marketing Inc, 
and the Sanitation Services Authority from the 
Consolidated Fund. These measures are expected to raise 
total revenue to 32% of GDP, reduce recurrent expenditure 
to 29.4% of GDP and boost capital expenditure to 3.9% of 
GDP in FY2018/19. 

Fiscal consolidation measures to date have reduced 
the financing gap. The fiscal and primary fiscal balances 
reached -4.2 percent and 3.9 percent of GDP, respectively, 
in FY2017/2018. Including the new budget measures 
announced on June 11, 2018, the government estimates 
that the overall and primary fiscal balance could reach  -
1.4% and 6% of GDP in FY2018/19. The government’s 
financing requirements are being increasingly met by 
short-term debt instruments, which increases Barbados’s 
vulnerability to changes in domestic and U.S. interest 
rates.  

Debt-to-GDP ratios have continued to rise. At the end 
of March 2018, gross central government debt stood at 
150.5 percent of GDP.2 Approximately 20 percent of the 
central government debt stock is external, mostly held in 
bonds and in international financial institutions, whereas 
the remaining 80 percent is domestic debt, mostly funded 
by the National Insurance Scheme, the central bank, and 
commercial banks. The central bank’s share of domestic 
debt increased substantially from 6.9 percent in 2012 to 
20.6 percent in 2017.  

Contingent liabilities and arrears are a risk to debt 
sustainability. The latest issuance of securities to protect 
the policy holders of CLICO International Life Insurance 
Ltd., and for the payment guarantee of the principal and 
interest of the bonds issued by New Life Investment 
Company Inc., have contributed to the rise in debt in 2018. 
Including arrears, debt-to-GDP is estimated at 
approximately 175 percent.  

2 This figure includes National Insurance Scheme and publicly 
guaranteed debt levels and excludes the government’s latest 
estimations of arrears. 

United 

Kingdom               
(% of total 

tourists)

United 

States of 

America            
(% of total 

tourists)

Canada 
(% of total 

tourists)

CARICOM  
(% of total 

tourists)

Number 

of 

arrivals

Average 

length of 

stay         
(days)

2014 35.0 23.5 12.0 16.8 376,716  5.5          

2015 34.6 26.3 12.3 16.0   432,829 5.1          

2016 33.3 27.6 11.8 17.1   457,200 4.9          

2017 31.5 29.5 12.2 17.0 486,000  4.7          

FY2015/16 FY2016/17 (p) FY2017/18 (e )

Revenues 26.9 29.9 30.9

Expenditures 36.3 35.6 35.0

Current expenditures 33.8 33.2 33.3

Salaries and wages 8.6 8.5 8.2

Goods and services 4.8 4.2 4.1

Interest 7.4 8.1 8.0

Transfers and subsidies 13.0 12.4 13.0

Capital expenditures 2.6 2.4 1.7

http://www.nationnews.com/nationnews/news/166138/key-mini-budget
http://www.nationnews.com/nationnews/news/166138/key-mini-budget
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The current account deficit has improved in recent 
years, reaching 4 percent of GDP in 2017.  This trend 
reflects lower energy prices and a recovery in export 
earnings. Net financial flows have been decreasing since 
2014, driven by large official amortization payments and 
lower foreign direct investment (FDI). FDI inflows averaged 
6.8 percent of GDP between 2011 and 2016 and fell to 3.3 
percent of GDP in 2017. Going forward, greater debt 
service commitments and higher commodity prices could 
worsen the current account balance and increase 
pressures on the stability of reserves and on the exchange 
rate peg. 

Falling private capital inflows and rising external 
government debt servicing have resulted in a steady 
drawdown of international reserves, which reached 
US$211.6 million (6.9 weeks) at the end of March 2018. 
This is below the recommended three-month level of 
international reserves for countries with a pegged 
currency. 

The central bank has tightened monetary policy by 
increasing commercial banks’ required holdings of 
domestic deposits (from 18 to 20 percent). As a result, 
the excess securities ratio declined from 7.4 to 5.3 percent 
at the end of December 2017. Increased securities 
reserves further expose the banking sector to sovereign 
risk and can contribute to investor uncertainty. Despite this, 
the banking system continues to record elevated levels of 
capital adequacy, a moderate reduction in non-performing 
loans, and high liquidity ratios (Table 4). The central bank 
also removed the minimum 2.5 percent saving rate for 
deposits in 2015. Consequently, the average deposit rates 
fell to 0.2 of a percent in 2017. The average loan rate stood 
at 6.6 percent in 2016 and 2017, which moderately 
increased the interest spread.  

Table 4. Banking System Financial Stability Indicators  

  
Source: Central Bank of Barbados. 
Note: (p) projected. 

 
Inflation has been rising. Lower commodity prices and 
weak domestic demand contained inflation in 2016. 
Barbados even experienced deflation up to August 2016. 
However, the inflation rate (12-month moving average) 
rose to 4.5 percent in January 2018. This is mostly driven 

                                                           
3 The government set its fiscal target in the framework for 
Barbados’s National Economic and Social Development 
Restructuring and Enhancement Program. It was prepared by the 

by food and fuel prices as well as higher indirect taxes. The 
IMF predicts average inflation will rise to 5.4 percent over 
the course of 2018, mainly due to rising oil prices and the 
pass-through effects of higher taxation. 

Policy Outlook 

Further fiscal consolidation measures will be 
implemented. The results of the fiscal adjustment to date 
have fallen short of the government’s targets.3 The new 
budget measures are expected to further reduce the fiscal 
deficit. However there will need to be greater focus on 
curbing expenditures, with an emphasis on transfers and 
reforms to state-owned enterprises going forward. Fiscal 
adjustment measures relating to revenues should further 
focus on broadening the tax base. 

Structural challenges such as a weak business climate 
should be addressed. Barbados ranked 132nd out of 190 
countries on the World Bank’s 2018 Doing Business 
Indicators and fared worst on indicators for registering 
property, enforcing contracts, and protecting minority 
investors. An inadequate labor supply, red tape, and the 
high tax burden are perceived as key constraints to private 
sector operations. A weak business climate can also 
further deter investor confidence.  

Boosting competitiveness and diversification can 
ease structural constraints and reduce external market 
vulnerabilities. Barbados ranked 72th out of 138 countries 
on the World Economic Forum’s 2016–2017 Global 
Competitiveness Index. The country’s small market size, 
rigid labor laws, fiscal imbalances, and high trade tariffs 
were identified as key structural constraints. Furthermore, 
without promoting diversification in the economy, 
Barbados remains vulnerable to fluctuations in tourism 
source markets. 

Going forward, it is important for the government to 
increase fiscal consolidation measures, foster greater 
competitiveness and diversification, and improve the 
business climate. Setting and committing to a structural 
reform program that tackles consecutive fiscal imbalances 
and boosts investor confidence and competitiveness will 
be key to enhance economic growth in the medium and 
long term. 

 

Ministry of Finance and Economic Affairs in collaboration with the 
Social Partnership. A revision of the targets is expected to be 
published in June 2018. 

2015 2016 2017 (p)

Capital adequacy ratio 18.9 19.6 19.6

Loan to deposit ratio 65.5 62.3 63.3

Liquid assets to total assets 25.3 27.4 26.7

Non-performing loans ratio 10.6 8.9 7.9

Return on average assets 0.9 1.0 1.1
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Tourism growth remains subdued, which contributes to weak economic 
growth. 

Fiscal adjustment measures have increased revenues and 
expenditures… 

 

 

…which have improved fiscal performance. However, debt-to-GDP ratios continue to rise… 

  

…and international reserves keep falling. Falling international reserves have not been offset by smaller 
current account deficits. 

  

 
Sources: Central Bank of Barbados; International Monetary Fund, April 2018 World Economic Outlook; and the Ministry of Finance.

SNAPSHOT OF THE BARBADIAN ECONOMY 
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Barbados: Selected Economic Indicators 

Sources: Central Bank of Barbados; International Monetary Fund, October 2017 World Economic Outlook; and the Ministry of Finance. 
Note: (p) projected figures for 2017. 
1 Gross central government debt includes domestic debt held by the National Insurance Scheme, by the Central Bank of Barbados, and all publicly 
guaranteed debt. 
2 Gross public sector debt excludes domestic debt held by the National Insurance Scheme and by the Central Bank of Barbados. 

2012 2013 2014 2015 2016 2017p

(Annual percentage changes, unless otherwise indicated)

Real sector

Real GDP growth 0.28 -0.01 0.04 0.70 1.80 0.60

Nominal GDP growth -0.10 -0.94 -0.09 -0.53 -1.20 4.20

Inflation 4.5 1.8 1.8 -1.1 1.5 4.0

Unemployment 11.5 11.6 12.3 11.3 9.7 10

External sector 

Exports of goods and services -6.0 2.4 -2.4 3.3 4.3 0.8

Imports of goods and services -10.4 2.0 -0.5 -2.6 0.6 0.0

Current account balance (percent of GDP) -8.4 -8.5 -9.4 -6.3 -4.5 -4.0

Foreign exchange reserves cover (millions of U.S. dollars) 728.9 572.1 527.5 464.7 341.8 204.9

Foreign exchange reserves cover (weeks) 20.2 15.6 14.8 13.7 10.5 6.7

Exchange rate (end of period) 2 2 2 2 2 2

Financial sector

Treasury-bill rate 3.6 3.2 2.6 1.8 3.1 3.2

Average deposit rate 2.5 2.5 2.5 0.4 0.3 0.2

Average loan rate 6.8 7.4 7.1 6.8 6.6 6.6

Excess liquidity ratio 4.7 3.9 6.7 10.6 14.5 14.1

Debt

Gross central government debt (percent of GDP) (1) 105.6 120 125 133.7 148 144.7

Gross public sector debt  (percent of GDP) (2) 88.1 96.9 99.2 100.2 101.7 96.8

External debt (percent of GDP) 28.4 31.1 32.5 32.0 32.0 29.9

(In percentage of GDP, unless otherwise indicated, on a fiscal year basis)

Fiscal position     

Total revenue 26.5 25.4 26.2 26.9 29.9 30.9

Tota expenditure 34.5 35.8 33.9 36.3 35.6 35

Primary current expenditure  28.3 29.2 26.8 29 27.5 27

Capital expenditure 1.3 1.8 2.1 2.6 2.4 1.7

Central government fiscal balance -8 -10.4 -7.7 -9.4 -5.7 -4.2

Central government primary balance -1.8 -3.8 -0.6 -2.1 2.4 3.9
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Overview 

The Guyanese economy slowed in 2017 but the 
outlook remains generally positive.  In the medium term, 
growth will be anchored by the export of primary 
commodities, domestic consumption, and the 
infrastructure initiatives currently planned by the 
government. Although macroeconomic fundamentals 
remain largely stable, policymakers should continue to 
closely monitor international reserves.  

Recent Developments 

The Caribbean Court of Justice ruled that amendments 

to the constitution limiting presidential terms were 

constitutional. The court case had questioned the 

restrictions created by amendments to Article 90 of the 

Constitution that were enacted in 2001 after the bipartisan 

Constitution reform process. The current leader of the 

opposition, Bharrat Jagdeo, would be ineligible to run for 

the presidency in the 2020 election. 

Growth in Guyana reached 2.1 percent in 2017, the 
lowest since 2009. However, inflation remains moderate 
(2 percent), coupled with sufficient international reserves1 
(see figure 1) and manageable public debt (50.7 percent of 
GDP). The growth performance was below expectations of 
the 2018 Budget (2.9 percent) and largely due to weaker 
than anticipated performances in the mining and quarrying 
sector, which contracted by 8.8 percent, and the sugar 
subsector, which contracted by 25.2 percent to 137,307 
tonnes. Sugar production for the first crop of 2018 totaled 
34,450 tonnes, a contraction of 30.5 percent when 
compared to the first crop of 2017. 

Figure 1. International Reserves 

Source: Bank of Guyana. 

1 As at April 2018, international reserves totaled US$506.8 million. 
2  iNews article. Available at: https://www.inewsguyana.com/first-quarter- 
2018-145133-ounces-of-gold-declared-trotman/; Ministry of Agriculture. 

Available at: http://agriculture.gov.gy/2018/04/10/first-crop-paddy-

Gold production contracted by 8.3 percent to 653,754 
ounces owing to inclement weather, and bauxite 
production contracted by 0.1 percent to 1,459,223 tons, 
also due to inclement weather as well as mechanical 
problems that resulted in significant down time.  Gold 
production for the first quarter of 2018 was 145, 133 
ounces (see table 1).  

The services and manufacturing sectors were the main 
contributors to economic activity in Guyana in 2017, 
growing by 3.6 percent and 4.6 percent, respectively. 
Services sector growth was driven predominantly by 
wholesale and retail trade, which grew at 8.7 percent, while 
manufacturing sector growth was driven by food 
processing, which expanded by 17.9 percent.   

The agriculture, fishing, and forestry sector grew by 
0.4 of a percent in 2017. The main drivers were rice (17.9 
percent) and forestry (9.1 percent). Rice production 
expanded by 17.9 percent to 630,104 tonnes. The rice 
sector performed well due to, among other things, 
increased demand, increased prices, and new markets, 
namely Mexico and Cuba. Additionally, acreage increased 
from an average of 5.6 tonnes to 6 tonnes per hectare due 
to good weather and improved seed paddy. 

Table 1: Production of selected commodities for the 
period Quarter 1 (January to March) of 2018 

Item Quantity 

Rice (equivalent) (tonnes) 201,986 

Bauxite (tonnes) 229,441 

Gold  (ounces) 145,133 

Sugar (first crop) (tonnes) 34,450 
Sources: Ministry of Agriculture and online news reports.2 

The domestically financed component of the Public 
Sector Investment Programme (PSIP) surpassed its 
target. The amount was 10 percent above the G$33.1 

production-for-2018-to-surpass-target/; Stabroek news article. Available 
at: https://www.stabroeknews.com/2018/news/guyana/06/12/guysucos-
first-crop-at-dismal-34-450-tonnes/ 
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Highlights 

• The Caribbean Court of Justice ruled that the

presidential term limits are constitutional.

• Economic growth is projected to improve in 2018 –

2019. 

• The Guyana Revenue Authority continues to

improve tax efficiency.

• The government is working on a regulatory and

legal framework for the oil and gas sector.

https://www.inewsguyana.com/first-quarter-2018-145133-ounces-of-gold-declared-trotman/
https://www.inewsguyana.com/first-quarter-2018-145133-ounces-of-gold-declared-trotman/
http://agriculture.gov.gy/2018/04/10/first-crop-paddy-production-for-2018-to-surpass-target/
http://agriculture.gov.gy/2018/04/10/first-crop-paddy-production-for-2018-to-surpass-target/
https://www.stabroeknews.com/2018/news/guyana/06/12/guysucos-first-crop-at-dismal-34-450-tonnes/
https://www.stabroeknews.com/2018/news/guyana/06/12/guysucos-first-crop-at-dismal-34-450-tonnes/
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billion year-end estimate. As of June 2017 the overall PSIP 
disbursement rate was 28 percent.  

The official exchange rate was G$208.50/US$1 in April 
2018, moving from G$206.50/US$1, where it had 
remained constant since January 2014, indicating a 
marginal depreciation of the Guyanese dollar against the 
U.S. dollar (see table 1).  

The Islamic Development Bank is to make US$900 
million available to Guyana for the period 2018 – 2020.3 
The government can borrow up to the tune of 900 million 
for technical assistance and financing of a wide range of 
developmental projects.   

The National Industrial and Commercial Investments 
Limited (NICIL) secured a G$30 billion syndicated 
bond for GuySuCo. 4 The funding is expected to provide 
capital, support infrastructure maintenance and upgrades 
at the three estates (Albion, Blairmont and Uitvlugt estates) 
that the government will continue operating.  

Sources: International Monetary Fund, April 2018 World Economic 
Outlook; Bank of Guyana; and the Bureau of Statistics.
Note: F: forecast.

Economic Outlook 

Economic growth in Guyana is projected to recover. 
The International Monetary Fund (IMF) projects growth in 
2018 and 2019 to be 3.5 and 3.6 percent, respectively 
(Table 2 and Figure 2), on the back of the expansion in the 
mining and quarrying, manufacturing, and services 
sectors.5 However, that projection hinges on favorable 
commodity prices, especially for gold and rice, and the 
absence of major external shocks. Also, construction and 
investment activities are expected to increase in advance 
of oil production. The improvement in investment 
prospects bodes well for consumer appetite through 
employment generation and better wages.  

Inflation is expected to marginally increase in the 
medium term (Figure 2) due to favorable exogenous 
factors, but mounting pressure from food prices and 

3 Stabroek news report found at:

https://www.stabroeknews.com/2018/news/guyana/04/05/islamic-
development-bank-in-us900m-aid-plan-for-guyana/  
4 This syndicated bond, which is collateralized by NICIL’s assets and 
guaranteed by the Government of Guyana, has an interest rate of 4.5 

transport costs continue to drive general price-level 
changes.   

Figure 2. GDP Growth Rate and Inflation  

Source: International Monetary Fund, April 2018 World Economic 
Outlook.  
Note: F: forecast. 

Fiscal expenditure and debt are forecasted to increase 
in 2018 and 2019 (Figure 3), as the government moves 
forward with its infrastructure projects. Rolling out these 
projects expeditiously is a domestic challenge, but the 
government is committed to improving efficiency in 
procurement, contracting, project supervision, and service 
delivery, which are likely to inhibit growth unless they are 
improved.  

Revenue growth continues to be attributed to 
rebounding business activity and improvements in the 
tax collection system. Total revenue is projected at 
G$201.9 billion for 2019, 4 percent higher than collection 
in 2017. This trend is expected to persist as the Guyana 
Revenue Authority widens its tax nets and improves tax 
efficiency.  

Figure 3. Government Expenditure and Debt 

Source: International Monetary Fund, April 2018 World Economic 
Outlook. 
 Note: F: forecast. 

percent. Staborek news report found at: 
https://www.stabroeknews.com/2018/news/guyana/03/29/guysuco-
secures-30b-in-bond-financing/  
5 The IMF’s April 2018 World Economic Outlook projects economic 
growth in 2020 at 29.2 and 21.7 percent respectively, due mostly to oil. 
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Table 2. High-Frequency Macroeconomic Indicators 

Most Recent 
Data Period 

Prior 
Data Period 

GDP growth (%) 3.5 2018F 2.1 2017 
Export growth (%) 1.4 2018F 2.7 2017 
Import growth (%) -4.7 2018F  -0.3 2017 
Unemployment rate  (%) 12 2017:Q3 12.5 2012 
Inflation  (%) 2.6 2018F 2.0 2017 
Exchange rate (GYD/USD) 208.5 2018 206.5 2017 

https://www.stabroeknews.com/2018/news/guyana/04/05/islamic-development-bank-in-us900m-aid-plan-for-guyana/
https://www.stabroeknews.com/2018/news/guyana/04/05/islamic-development-bank-in-us900m-aid-plan-for-guyana/
https://www.stabroeknews.com/2018/news/guyana/03/29/guysuco-secures-30b-in-bond-financing/
https://www.stabroeknews.com/2018/news/guyana/03/29/guysuco-secures-30b-in-bond-financing/
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The external position of Guyana remains generally 
robust and will improve in the medium term. Structural 
challenges in key export sectors and the loss of 
preferential markets, coupled with low fuel prices, have 
resulted in the overall value of trade falling from 147 
percent of GDP in 2012 to 102 percent in 2018 (Figure 4). 
However, over the medium term, trade openness is 
expected to increase, as non-gold sectors are anticipated 
to recover and the new oil sector commences production 
and export in 2020.  

Figure 4. Current Account Balance 

Sources: Source: International Monetary Fund, April 2018 World 
Economic Outlook; IMF, Article IV Consultation; and author’s 
calculations.  
Note: F: forecast. 

Monetary policy is expected to remain accommodative 
as the central bank closely monitors international 
reserves. Excess liquidity in the banking system tends to 
negate the potency of monetary policy. Excess reserves 
stood at G$26.4 billion at the end of April 2018, 60.3 
percent above the minimum requirement. Banks are 
expected to maintain excess reserves. The large reserves 
impair monetary policy transmission. This unremunerated 
nature of required reserves acts as a tax on deposits and 
puts upward pressure on interest rate spreads.  

Policy Outlook 

Fiscal policy is expected to remain expansive as the 
government addresses implementation challenges. 
The government continues implementing its Public 
Expenditure and Financial Accountability (PEFA) Action 
Plan, which aims to improve the efficiency and quality of 
the PSIP. The government also mandated budgeting 
agencies to prepare procurement plans in 2017 for their 
2018 work programs, in an effort to bolster the execution 
rate of the 2018 PSIP.   

Measures have been put in place to improve 
competitiveness and boost output and incomes in the 

6 COTED is an organ of the Caribbean Community (CARICOM) 
responsible for promoting the development of the CARICOM Single 
Market and Economy and overseeing its operations.  

forestry sector. From January 2018 to December 2019, it 
is prohibited to import pine wood products, this following a 
Council for Trade and Economic Development (COTED) 
agreement to increase the common external tariff on pine 
wood and pine wood products from 5 to 40 percent.6 
Additionally, as of January 2018 supplies of logs and rough 
lumber to the sawmilling industry have been exempt from 
the value-added tax.   

Efforts are under way to establish the regulatory, legal, 
and policy framework for the oil sector. The Petroleum 
Commission Bill, which has been drafted and is currently 
being reviewed, is scheduled for passage in 2018. This 
commission will be tasked with regulating the petroleum 
sector. The government also promises to publish a green 
paper that includes the proposal for a sovereign wealth 
fund.   

Guyana is taking steps towards becoming compliant 
with the Extractive Industry Transparency Initiative 

(EITI).7 Guyana’s application for EITI candidature was 
approved in 2017. The next step is to prepare and publish 
its first EITI report, and once that report is validated, the 
EITI Board will designate the country as EITI-compliant.  

The government has established a G$100 million 
revolving fund to finance businesses whose goods 
and services are sustainable and environmentally 
friendly. This initiative aims to further support micro and 
small businesses. In 2017, the Small Business Bureau 
directly supported 1,100 budding entrepreneurs.8  

The government has also allocated G$200 million to 
improve the quality of national infrastructure. Existing 
laboratories are to be accredited, and the Guyana National 
Bureau of Standards is also expected to benefit from 
capacity-building initiatives. This directly supports 
Guyana’s export competitiveness strategy, which has the 
mandate to guarantee that international standards for 
exports are met.  

Conclusion 

Guyana’s growth outlook over the medium term 
remains positive. Macroeconomic fundamentals are 
expected to remain largely stable in the medium term. 
Several government initiatives are in place to support the 
private sector, stimulate economic activity, and address 
implementation challenges. The regulatory, legal, and 
policy framework necessary to support the oil and gas 
sector are forthcoming.   

7 The EITI is the global standard to promote the open and accountable 
management of oil, gas, and mineral resources.  
8 According to the Ministry of Finance 2018 Budget Speech. 
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GDP growth to skyrocket due to oil… 
Figure a. Real GDP and GDP growth 

 
Meanwhile, the fiscal expansionary policy stance 
holds… 
Figure c. Fiscal Overview 

 
Gross national saving is set to increase due to oil 
revenues. 
Figure e. Gross National Saving and Total Investment 

 
 
 
 

… as debt remains moderate. 
Figure b. Government Gross Debt and Debt-to-GDP Ratio 

 
… as the current account balance remains sustainable. 
 
Figure d. Current Account Balance 

 
Export growth to improve as gold and non-gold sectors 
rebound. 
Figure f. Import and Export Growth Rates 
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660,227 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
  
  
  

 

Real sector  

Real GDP 3.8 3.1 3.3 2.1 3.5 

Nominal GDP (GYD millions) 635,377 
 

660,227 723,245 762,858 805,881 

Inflation (end of period) 0.7 -0.9 0.8 2.0 2.6 

External sector 

Exports of goods -2.3 10.9 17.7 2.7 -7.7 

Imports of goods -3.0 -16.7 4.4 4.4 13.0 

Current account (percentage of GDP) -9.5 -5.1 0.3 -4.2 -5.2 

Remittances (percentage of GDP) 14.9 13.2 9.3 8.2 NA 

FDI (percentage of GDP) 8.5 4.0 0.9 3.9 NA 

Central government 

Revenue and grants 25.84 28.2 28.1 29.7 29.1 

Current expenditure 21.1 22.5 24.0 24.6 24.6 

Capital expenditure and net lending 8.2 5.8 6.9 8.5 8.8 

Primary balance  -4.4 -0.2 -3.3 -3.3 -4.2 

Overall balance -5.4 -1.2 -4.3 -4.4 -5.3 

Debt indicators  

Central government debt 51.9 50.3 50.7 50.7 53.9 

External public debt (end of period) 39.5 35.9 33.8 34.2 34.2 

Sources: Bank of Guyana, Ministry of Finance; International Monetary Fund, April 2018 World Economic Outlook. 
Note: (f): forecast; FDI: foreign direct investment. 
 

  

2018 (F) 

(Annual percentage changes, unless otherwise indicated) 

(In percentage of GDP, unless otherwise indicated, on a fiscal year basis) 

2017 

Guyana: Selected Indicators 

2014 2015 2016 
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IMPROVING SENTIMENT AND EXPECTATIONS 

Contributor: Henry Mooney. 

Overview 

The pace of fiscal consolidation and debt reduction 
continues to exceed expectations in Jamaica, and 
performance under the International Monetary Fund 
(IMF) program remains strong. The IMF released its 
report for the 2018 Article IV Consultation and Third 
Review under the Stand-By Arrangement (SBA) in April 
20181, noting that all quantitative performance criteria and 
structural benchmarks had been met, and that 
performance under the program had been stronger than 
expected in most respects. Of particular note, the public 
debt ratio fell to 104 percent of GDP by the end of 
FY2017/2018, which was better than expected at the time 
of the previous program review. There has been strong 
progress in other areas as well, particularly with respect to 
structural reforms and the conduct of and regime for 
monetary and exchange rate policy.  

Recent Developments 

Prime Minister Andrew Holness made adjustments to 
his Cabinet of ministers on March 26, 2018, while 
reiterating his government’s commitment to 
macroeconomic stabilization. The cabinet shuffle 
included changes of ministers responsible for departments 
including finance and the public service, national security, 
transport and mining, industry and agriculture, and labor, 
among others. The Office of the Prime Minister reiterated 
the government’s commitment to continued fiscal 
responsibility, debt reduction, and public-sector 
transformation in the context of both the IMF-supported 
program and Jamaica’s medium-term debt reduction 
targets as articulated in the fiscal responsibility 
framework.2 

In line with strong performance under the IMF-
supported program, progress towards economic 
stabilization continues to accelerate. With debt 
projected to fall below the 100 percent of GDP level by 
FY2018/2019 (Table 1) for the first time since 2000, 
prospects of reaching the public debt target of 60 percent 
of GDP by 2025/2026 appear to be strong. Sound fiscal 
policy resulting in a fifth consecutive year of primary budget 
surpluses above 7 percent of GDP has also helped to 
reduce the current account deficit from over -13 percent of 
GDP in FY2010/2011, to under -3 percent of GDP at end 

1 International Monetary Fund. 2018. “Jamaica: 2018 Article IV 
Consultation, Third Review Under the Stand-By Arrangement and 
Request for Modification of Performance Criteria-Press Release and 
Staff Report.” IMF, Washington, DC. Available at: 
www.imf.org/en/Publications/CR/Issues/2018/04/16/Jamaica-2018-

FY2017/2018, against the backdrop of low and stable 
inflation.  

Table 1. Key Economic Indicators 

Source: IMF (2018). 
Notes: * Refers to weeks of prospective imports of goods and non-factor 
services.

Economic Outlook 

Prospects regarding key aggregates are improving in 
tandem with debt reduction and increasing stability. 
After an extended period of stagnation, the growth outlook 
is beginning to improve, leading to lower unemployment 
and improving private sector confidence. Jamaica’s real 
GDP has increased by an average of only 1 percent 
annually since the 1980s. This modest performance has 
been driven by several endemic and one-off factors, 
including a history of poor and inconsistent policies leading 
to inflation and output volatility, government over-
borrowing and resulting debt and financial crises, and 
frequent shocks driven by weather conditions (e.g., 
droughts), volatile external demand, and natural disasters. 
The country has also suffered from political and social 

Article-IV-Consultation-Third-Review-Under-the-Stand-By-Arrangement-
and-Request-45801
2 The government adopted fiscal rules in March 2014, including a 
balanced budget rule as well as debt rules focused on both debt 
accumulation and overall debt-level targets.  

2016/2017
2017/2018 

(program)

2017/2018 

(latest)

2018/2019 

(projected)

GDP (percent change) 1.3 1.6 0.9 1.7

Consumer price index (end period) 4.1 4.5 5 5

Budget balance -0.3 -0.3 -0.1 -0.2

Primary balance 7.6 7 7 7

Public debt (percent of GDP) 113.9 107.1 104.1 98.3

Current account balance (percent 

of GDP)
-3 -2.5 -2.8 -3

Gross reserves (weeks of 

imports*)
26 29 27 26

Highlights 

• A Cabinet shuffle has affected key economic portfolios,

but the government remains committed to the IMF-

supported program, fiscal and debt sustainability, and

low inflation.

• The long-term growth outlook is improving, but

performance fell short of last year’s expectations owing

to one-off factors, particularly in the agricultural sector.

• Other key economic indicators are improving, including

faster-than-projected debt reduction, increasing

international reserves buffers, falling interest rates, and

buoyant private sector confidence.

http://www.imf.org/en/Publications/CR/Issues/2018/04/16/Jamaica-2018-Article-IV-Consultation-Third-Review-Under-the-Stand-By-Arrangement-and-Request-45801
http://www.imf.org/en/Publications/CR/Issues/2018/04/16/Jamaica-2018-Article-IV-Consultation-Third-Review-Under-the-Stand-By-Arrangement-and-Request-45801
http://www.imf.org/en/Publications/CR/Issues/2018/04/16/Jamaica-2018-Article-IV-Consultation-Third-Review-Under-the-Stand-By-Arrangement-and-Request-45801
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unrest, rampant crime, and high levels of economic 
informality.  

Stabilization efforts are taking root, leading to 
improving output performance, prospects, and 
confidence, despite recent shocks to the agricultural 
sector. Real growth is projected to increase over the 
medium term, from about 1 percent in 2017 to about 2.4 
percent per year by 2023 (Figure 1). This reflects the 
expectation of improvements in agricultural output 
following seasonal shocks, as well as improving private 
sector confidence, investment, and strong external 
demand in the travel and tourism sectors. The IMF reports 
that survey-based business and consumer confidence are 
at all-time highs, and foreign investment in key export-
oriented sectors is accelerating. This anticipated 
acceleration of real output growth is projected to drive a 
compression of the output gap. In this context, stubbornly 
high unemployment rates that averaged over 16 percent 
between 1980 and 2017 are projected to fall from an 
estimated 12 percent in 2018 to about 9 percent by 2023 
(Figure 1).  

Figure 1. Projections for Key Aggregates 

Source: International Monetary Fund, April 2018 World 
Economic Outlook. Notes: pa = per annum; eop = end of 
period. 

Fiscal consolidation has been the cornerstone of the 
IMF-supported program and the government’s 
medium-term policy platform. Success in reducing 
public debt to its lowest level in two decades via the 
maintenance of large primary fiscal surpluses has helped 
to reduce inflationary pressures and support internal 
balance—i.e., higher employment in the context of low 
inflation. Along with the central bank’s recent shift from a 
mixed policy mandate (that in the past included, among 
others things, output, employment, and implicit exchange 
rate objectives) to an inflation-targeting regime, this has 
helped to moderate inflation and expectations. This 
moderation has occurred despite increases in 

consumption taxes, higher oil prices, and rising food prices 
driven by last year’s poor agricultural harvest.  

The shift to inflation targeting will increase 
transparency, independence, and the prudence of 
monetary and exchange rate policies. As the foundation 
of the Bank of Jamaica’s new inflation-targeting regime, 
the Ministry of Finance and Public Service approved a 
continuous medium-term inflation target for the first time in 
September 2017, initially set between 4 and 6 percent. 
This marked the Bank of Jamaica’s first pre-announced 
calendar of monetary policy decisions (for 12 months, 
updated semi-annually). Both headline and core inflation 
measures are expected to converge towards the mid-point 
of the target band as expectations adjust to the new 
regime.   

Figure 2. International Reserves (millions of U.S. 
dollars) 

Source: IMF (2018). 

These innovations should support less volatile 
inflation performance over time, and stronger 
international reserve buffers. The Bank of Jamaica’s 
new focus on price stability will free it from continuous 
objectives regarding the exchange rate beyond smoothing 
transitory external shocks. This will allow the exchange 
rate to act more freely as a shock absorber in the face of 
evolving external demand conditions, helping to support 
the economy’s competitiveness while bolstering 
confidence as reserve buffers deepen (Figure 2). This also 
reflects a major stride towards more effective and efficient 
policymaking.  Inflation targeting will help insulate the Bank 
of Jamaica from undue pressures or influence from the 
government regarding financing or other conflicting policy 
objectives. It will also allow both fiscal and monetary 
policies to operate more independently, facilitating 
countercyclical policy implementation when required. 

In this context, on May 17, 2018, the Bank of Jamaica 
reduced its policy rate by 25 basis points to 2.5 
percent—the lowest rate on record. In support of 
transparency and to help influence market expectations, 
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the bank released a press statement following the fixed 
action date explaining its rationale for the move, and its 
general expectations regarding economic conditions. The 
bank projected inflation to fall over the following three 
quarters below the lower end of the target band of 4 to 6 
percent and noted that risks were skewed to the downside 
owing to the possibility of heightened geo-political 
uncertainty and/or weaker domestic demand conditions. 
When adjusted for expected inflation, the rate was 
considered by the bank to be negative in real terms, and 
this accommodative setting was also viewed as justified by 
weak credit growth. 

This easing of conditions along with rate increases in 
the US led to faster depreciation of the Jamaican 
dollar. The Jamaican dollar (JMD) depreciated by about 
5% vs. the US dollar (USD) since mid-April 2018, with most 
of the deprecation taking place since the rate reduction in 
mid-May (Figure 3). The US dollar trade-weighted 
exchange rate has appreciated by more than 5% over the 
same period, pointing to the fact that this movement is best 
characterized as a broad appreciation of the US dollar 
against all other currencies, rather than a weakening of the 
JMD. This adjustment to evolving fundamentals is a 
positive sign of the BOJ’s commitment to the new inflation-
targeting regime, which will also help to support Jamaican 
competitiveness vis-à-vis trade partners and regional 
competitors in the services (e.g., tourism) sector. 

Figure 3. JMD vs. USD Trade-Weighted Index 

Source: BOJ, Federal Reserve, and author calculations. 

Reforms of fiscal institutions are also progressing, 
including a recently-announced strengthening of the 
fiscal responsibility framework. In May 2018 Jamaica’s 
cabinet of ministers approved the establishment of an 
independent fiscal council. The advantages of 
independent fiscal councils include that they are broadly 
insulated from political influence that can compromise 
forecast accuracy and budgetary performance. By 
fostering transparency and promoting accuracy and 

accountability in policymaking, studies suggest that the 
existence of independent bodies such as these can raise 
the reputational and electoral costs of undesirable policies 
and broken commitments. While the structure and 
mandate of the proposed council remain to be finalized, 
initial considerations include tasking it, inter alia, with 
monitoring the government’s compliance with fiscal rules, 
as well as keeping the public informed on economic 
matters according to a scheduled timetable. 

Policy Outlook 

As the government enters the final full year of the 
current precautionary IMF-supported program, the 
focus will be on sustaining discipline and completing 
key structural measures. The latest budget released in 
March 2018 reiterated the commitment to debt reduction 
and fiscal prudence, projecting that 46 percent of public 
outlays would be allocated to meeting debt service 
payments, with continued restraint applied to the public 
investment budget, allowing the deficit targets to be met.  

The government has recently reiterated its 
commitment to long-standing structural reform 
priorities. The government made a commitment to 
continue working towards durable measures to reduce the 
public-sector wage bill—a long-standing priority of the 
current and previous IMF programs. While progress was 
made in concluding wage bargaining agreements with 
various public service unions, much more would have to 
be accomplished in order to bring the wage bill on a 
downward trajectory. Several measures will be undertaken 
in the coming months, including the collection of data on 
the public service and various benefits, as well as a re-
examination of non-wage benefits that will be included in a 
broader overhaul of the government compensation 
structure planned for FY2021/2022, ahead of the next 
series of comprehensive wage negotiations. 

The government has also committed to revise the 
system of revenues with an overhaul of taxes. The 
prospective reform of the tax system and effective tax rates 
will draw from forthcoming recommendations of the Tax 
Reform Working Group. Components of the revenue 
system that could be affected include asset taxes, stamp 
duties, and transfer taxes. The overarching objective will 
be to improve tax efficiency, widen the tax base, and 
simplify the institutional structure for revenue collection, 
while improving service to taxpayers.  
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Sources: International Monetary Fund, Bank of Jamaica, staff calculations. 

The Stand-By Arrangement focuses on debt reduction… …while growth acceleration remains a challenge.

Figure a.Debt-to GDP Figure b. Annual GDP Growth Rate

Interest payments remain modest and declining… ...while reducing the public wage bill remains a challenge.

Figure c. Interest Payments on Government Debt (% of GDP) Figure d: Public Wages and Salaries (% of GDP)
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2014/15 2015/16 2016/17 2017/18 2018/19 (P) 

(Annual percentage changes, unless otherwise indicated) 

Real Sector  

Real GDP 0.2 1.0 1.3 0.9 1.7 

Nominal GDP 7.3 7.6 5.7 5.8 6.8 

Inflation (end of period) 4.0 3.0 4.1 5.0 5.0 

Exchange rate (end of period) 115.0 122.0 128.7 .. .. 

External Sector 

Exports of goods and services (yoy, %) 25.7 17.1 24.6 23.9 24.9 

Imports of goods and services (yoy, %) 56.2 49.6 53.1 53.8 54.3 

Current account (percentage of GDP) -7.0 -2.0 -3.0 -2.8 -3.0 

(In percentage of GDP, unless otherwise indicated, on a calendar year basis) 

Central Government 

Revenue and grants 26.3 27.0 28.0 29.3 29.3 

Budgetary expenditure 23.7 24.5 25.8 26.0 25.7 

Primary balance 7.5 7.2 7.6 7.0 7.0 

Budget balance -0.5 -0.3 -0.3 0.1 -0.2 

Public sector balance 0.4 1.6 1.7 0.7 -0.2 

Debt Indicators 

Public sector debt (EFF definition) 139.7 121.3 122.1 111.9 104.8 

Public sector debt (SBA definition) .. .. 113.9 104.1 98.3 

International Reserves 

Net international reserves (USD Mill) 2690 2894 3333 3621 3709 

Gross international reserves (weeks of GNFS 
imports) 

19.2 23.5 26.0 26.7 25.7 

Notes: (P) = projected; yoy = year over year; EFF = 

Extended Fund Facility; GNFS: goods and non-factor 

services; SBA = Stand-by Arrangement; GNFS = goods 

and non-factor services.  

Source: International Monetary Fund 
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IS THERE LIGHT AT THE END OF THE TUNNEL? 

Contributor: Jeetendra Khadan. 

Overview 

Suriname’s economy is in a recovery phase, with a 
mostly optimistic outlook in the aftermath of the 2015 
commodity crisis. The economy is expected to grow in 
2018 after three consecutive years of economic 
contraction. The current account deficits have declined and 
inflation has fallen to single digits. Nevertheless, fiscal 
imbalances and relatively higher debt levels are two main 
challenges facing the authorities over the medium term. 
Suriname has made progress on the policy front with the 
passage of legislation to establish a Savings and Stability 
Fund (SSF) along with the continuation of efforts to 
implement the value-added tax and undertake 
comprehensive tax reform and reforms to improve public 
financial and investment management.    

Recent Developments 

The Cabinet has been reshuffled. On April 4, 2018, the 
President of Suriname announced Cabinet changes to 
seven of 15 government ministries. As part of the change, 
five new ministers were appointed to the Cabinet and two 
ministers were reshuffled. The new ministers were 
assigned to the Ministry of Trade, Industry and Tourism; 
Ministry of Agriculture, Animal Husbandry and Fisheries; 
Ministry of Education, Science and Culture; Ministry of 
Justice and Police; and Ministry of Sports and Youth 
Affairs. The reshuffling involved the Minister of Public 
Works, Transport and Communication, and the Minister of 
Public Health.   

Implementation of the value-added tax (VAT) has been 
postponed. The draft VAT legislation was expected to go 
to the National Assembly in June 2018. However, due to 
delays in drafting the VAT bill and the transformation of the 
current computer system, the authorities postponed its 
implementation to a date to be determined. 

Shipment of Euros from Suriname confiscated in the 
Netherlands. The Dutch authorities are investigating 
suspected money laundering activities related to a 
shipment of 19 million Euros from Suriname destined for 
China via the Netherlands. 

Economic Outlook 

Better prospects for the mining sector are expected 
over the medium term. An improvement in the mining 
sector is expected on account of increased gold output and 
a stabilization of gold prices. Gold output is expected to 
increase as the Merian gold mine, which commenced 
production in late 2016, should contribute an additional 

1 Annual gold production in Suriname averaged 1.14 million ounces 
annually over the period 2010–2015 (CEIC Data 2018). 

400,000 to 500,000 ounces of gold annually at competitive 
costs during the first five full years of production.1 
Production at another gold mine, Saramacca, which is 
estimated to have gold reserves of 14.4 million tons, is 
expected to begin in the second half of 2019. Additionally, 
proven reserves at the Rosebel mine, which began 
commercial production in 2004, were recently revised 
upward by 80 percent to 2 million ounces. In terms of crude 
oil, prices are increasing, and in 2017 the state oil company 
(Staatsolie) signed 30-year production-sharing contracts 
for two blocks off the coast of Suriname. Drilling of several 
wells is expected to commence in 2018 and 2019 (Moody’s 
2018). 

Suriname is expected to turn the corner in 2018 in 
terms of economic growth. The country has recorded 
three consecutive years of negative growth, but the 
International Monetary Fund (IMF) is forecasting real GDP 
growth of 1.4 percent in 2018 and an average of 2.8 
percent over the medium term. Better growth prospects 
over the medium term are mainly due to an expected 
increase in gold production, supported by a stabilization of 
gold prices.  

Headline inflation decreased in late 2017 into 2018 and 
is expected to remain in single digits over the medium 
term. Suriname’s inflation rate declined from 44 percent in 
December 2016 to 9 percent at the end of 2017 (Table 1). 
The IMF forecasts that while inflation could increase to 
11.2 percent in 2018, inflationary pressures will be mostly 
contained to single digits, declining to 6.4 percent at the 
end of 2020. The deceleration of inflation is attributed to a 
sharp deceleration in the sub-components of the consumer 
price index related to housing and utilities, and alcoholic 
beverages and tobacco.  

Suriname’s unemployment rate is expected to decline 
over the medium term. Unemployment increased from 

Highlights 

• Economic growth of 1.4 percent is expected for 2018.

• Inflation has declined to single digits.

• Primary fiscal deficits are expected to decline over the
medium term.

• The current account balance remains in deficit.

• The President of Suriname announced Cabinet changes to
seven of 15 government ministries.

• Implementation of the value-added tax has been
postponed.
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5.5 percent in 2014 to 9.6 percent in 2016. However, the 
IMF projects that the unemployment rate will decline to 7.3 
percent in 2018 and gradually decline to about 6.1 percent 
by 2020. 

The nominal exchange rate (SRD:US$) has been 
relatively stable since December 2016. After a sharp 
devaluation in the exchange rate of 104 percent over the 
period 2014–2017, there have been periods of stability, 
most notably from December 2016 onward, with shorter 
periods of fluctuations. The official exchange rate has now 
stabilized at roughly SRD 7.51:US$1.   

Primary fiscal deficits are expected to decline over the 
medium term. The IMF forecasts that Suriname’s primary 
fiscal deficits will decline from 5 percent of GDP in 2017 to 
average about 2 percent of GDP over the period 2018–
2020. However, as interest payments on debt are 
projected to rise, overall fiscal deficits are expected to 
average about 4.4 percent of GDP in the next three years. 
This represents an improvement from overall deficits of 9.4 
percent of GDP in 2015.  

Boost to public finances in the short term. The deficits 
could be much lower as the government received a 
payment of US$337.5 million (equivalent to 9 percent of 
GDP) from the state oil company in June 2018. The 
payment was for a loan of US$261.5 million provided by 
the government to the company in 2016 and the purchase 
of the government's share in the Newmont gold mine 
valued at US$76 million. 

Fiscal revenues improved in 2017. Government 
revenues for the first eight months of 2017 showed that 
both mining and non-mining revenues increased 
compared to the same period in 2016. Central government 
revenues were estimated at US$2,773 million for the first 
eight months of 2017. This represented a 27 percent 
increase over the same period in 2016. Mining revenues 
were the main contributor to the improvement in 
government revenues. The IMF forecasts that general 
government revenues will average roughly 20 percent of 
GDP for the period 2018–2020, an improvement from 17.5 
percent of GDP in 2016.   

Government expenditures are expected to average 
roughly 24 percent of GDP for the period 2018–2020. 
After reducing general government expenditure by 6.4 
percent of GDP in 2016, the authorities increased 
expenditure by 40 percent in the first half of 2017, 
compared to the same period in the previous fiscal year. 
The IMF projects that general government expenditure will 
average about 24.5 percent of GDP for the period 2018–
2020, similar to the 25.4 percent of GDP recorded in 2016. 
The composition of government expenditure is not 
expected to change significantly over the period, as 

indicated in the government’s medium-term fiscal 
framework.  

Suriname’s public debt significantly increased over 
the last four years, but is expected to stabilize at 
around 68 percent of GDP over the next three years. In 
the context of persistent fiscal deficits, exchange rate 
adjustments, and a depressed economy, the debt-to-GDP 
ratio more than doubled over the period 2014–2017, 
increasing from 26.3 percent in 2014 to 72.1 percent at the 
end of 2017. About two-thirds of total public debt is 
external. External debt increased from US$810 million (15 
percent of GDP) in 2014 to US$1,715 million (51.2 percent 
of GDP) at the end of 2017. At the end of April 2017, 17 
percent of gross foreign debt was sourced from bilateral 
creditors, while 41 percent was provided by multilateral 
creditors. Commercial creditors account for the remainder 
of foreign debt, and this is largely due to Suriname’s first 
external bond issuance in 2016. 

External debt service has increased. External debt 
service averaged about 2.1 percent of exports of goods 
and services between 2012 and 2015, but jumped to 14 
percent in 2016. Interest payments on total debt as a share 
of GDP and fiscal revenues are projected to increase over 
the medium term. As a share of revenue, interest 
payments are expected to increase from an average of 5.9 
percent over 2012–2016 to an average of 16.4 percent 
over 2017–2019. Similarly, interest payments as a share 
of GDP are expected to increase from 1.29 to 3.16 percent 
for the same period. 

Preliminary data suggest a smaller current account 
deficit for 2017. Suriname has been recording current 
account deficits since 2013, and those deficits significantly 
deteriorated in 2015 due to a sharp decline in commodity 
prices. A current account deficit of 16.9 percent of GDP 
was recorded in 2015, in contrast to an annual average 
current account deficit of 2.9 percent of GDP for the period 
2012–2014. The Central Bank of Suriname estimates that 
a current account deficit of US$1.8 million (equivalent to 
0.05 percent of GDP) was realized in 2017. The smaller 
current account deficit was due mainly to a positive goods 
trade balance as exports increased by 41 percent 
compared to the same period in 2016.  

International reserves have improved in 2018 after 
falling drastically in 2015. International reserves declined 
by an average of 30 percent annually for the period 2013–
2015, reaching a low of US$330 million, or 1.5 months of 
import cover, in 2015.  International reserves have since 
improved by 15 percent in 2016 and 11 percent in 2017. 
International reserves stood at US$447 million as of March 
2018 (equivalent to roughly 2.6 months of import cover). 
Improvements to the reserves position are expected to 
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continue over the medium term due to improvements in 
mineral exports. 

Suriname received mixed reviews from different credit 
rating agencies in 2018. In April 2018, S&P Global 
Ratings revised its outlook on Suriname from negative to 
stable and affirmed its B long-term sovereign credit rating, 
B short-term issuer credit rating, and B senior unsecured 
debt rating on Suriname's US$550 million bond due in 
2026. The stable outlook reflects S&P’s expectations that, 
in the next 12 to 24 months, real GDP growth will return to 
positive territory, leading to sustained current account 
balances and slow growth in usable reserves. In February 
2018, Fitch ratings revised its outlook to stable from 
negative and affirmed the country’s issuer rating at B-. 
Fitch’s revisions were based on the country’s improving 
macroeconomic fundamentals and assumptions that the 
VAT, which was expected to be passed in Parliament in 
2018, will positively affect public finances. On the other 
hand, Moody’s downgraded Suriname’s issuer rating from 
B1 to B2 with a negative outlook in February 2018. 
Moody's negative outlook was based on its view that the 
current pace of fiscal reforms and consolidation may not 
be sufficient to prevent increased liquidity pressures. 

Private sector credit weakened after the 2015 crisis 
and remains low. Data from the Central Bank of Suriname 
show that credit to the private sector in local currency 
(SRD) declined by 1 percent in 2016, after recording an 
annual increase averaging 15 percent for the period 2011–
2015. A marginal recovery of 0.16 of a percent (year over 
year) was reported in February 2018. Credit to the private 
sector in U.S. dollars and euros has also declined 
significantly since 2015 and remains low. Credit in U.S. 
dollars declined by 7 percent in 2016 after posting an 
average annual growth rate of 9 percent during the 
previous five years, but increased by 2 percent (year-over-
year) in February 2018. Credit in euros slowed to 4 percent 
in 2016 compared to average growth rate of 15 percent 
during the previous five years. However, by February 2018 
private sector credit in euros had fallen by 20 percent 
(year-over-year) compared to the same period in 2017.  

Policy Outlook 

Suriname is focused on implementing fiscal reforms 
over the medium term. The authorities are making 
progress on implementing some key measures to 
strengthen the fiscal framework and support 
macroeconomic stability. One of the main reforms was the 
passage of legislation to establish the country’s first 
Savings and Stability Fund (SSF) in 2017. According to the 
authorities, the SSF is expected to benefit from windfall 
mining revenue starting in 2019 and will help to build up 
savings and support macroeconomic stability. In addition, 
despite its recent postponement, implementation of the 

VAT and the associated reforms to the tax system and 
improvements in tax administration are expected to 
provide a reliable source of non-mining revenue once 
implemented. Improvements to public financial and 
investment management are two other major policy items 
that the authorities are undertaking that can yield positive 
results for Suriname.  

The government has committed to undertaking broad-
based structural reforms to improve productivity 
growth and diversify the economy. Suriname has a 
relatively unfavorable business environment, as reflected 
in its low ranking (165th out of 190 countries) on the World 
Bank’s 2018 Doing Business Indicators. Therefore, 
tackling constraints to private sector development remains 
an important challenge for sustainable growth. The 
country’s private sector faces a number of challenges 
related to (1) improving the quality of human capital, (2) 
reducing financing constraints to entrepreneurs, and (3) 
improving the quality of governance and institutions (IDB 
2017). Reforms to these areas are under way and are 
being supported by several bilateral and multilateral 
development partners.  
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Most Recent Data Period Prior Data Period

Real GDP growth (year-over-year) 0.0 2017 -5.1 2016

Inflation (end of period) 9.3 2017 52.4 2016

International reserves (millions of U.S. dollars) 447 Mar-2018 381 2016

International reserves (in months of import cover) 2.6 Mar-2018 2.8 2017

Exchange rate (with the U.S. dollar US$) 7.5 Mar-2018 7.4 2016

Unemployment rate (%) 7.7 2017 9.6 2016

Table 1. High Frequency Macroeconomic Indicators

Sources : Central Bank van Suriname; IMF 2018.

https://www.ceicdata.com/en/about-us/introduction-ceic
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Figure e. Current Account Balance (percent of GDP) Figure f. Debt and Primary Balance (percent of GDP)

Source:  IM F (2018).Source:  IM F (2018) and Central Bank of Suriname.

Source:  IM F (2018).Source:  IM F (2018).

Figure d. Fiscal Performance (percent of GDP)

Figure a. Gold and Crude Oil prices Figure b. Real GDP Grow th (percent) 

Figure c. Inflation (percent)

Source:  IM F (2018).Source:  World Bank Pink Sheet (2017).
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Suriname: Selected Indicators 

2014 2015 2016 2017 2018 (p)

Real Sector

Real GDP 0.3 -2.6 -5.1 0.0 1.4

Inflation 3.9 25.1 52.4 9.3 11.2

Nominal GDP 1.8 -4.6 23.8 22.7 15.5

Unemployment rate 5.5 8.3 9.6 7.7 7.3

Exchange rate (SRD per US$, end of period) 3.3 4.0 7.4 7.5 7.5

Central government

General government revenue 24.1 22.4 17.5 18.2 19.7

General government expenditure 32.7 31.7 25.4 25.7 24.7

Overall fiscal balance -8.6 -9.4 -7.8 -7.5 -5.0

Primary fiscal balance -7.7 -7.9 -6.0 -5.0 -2.7

External sector

Exports of goods and services 45.0 38.5 49.6 67.4 63.4

Imports of goods and services 52.9 55.8 52.4 54.9 54.1

Current account balance -7.9 -16.5 -3.1 -0.1 6.3

International reserves (millions of U.S. dollars) 625 330 381 424 463

International reserves (in months of import cover) 2.7 1.7 3.2 2.8 2.7

General government debt

General government gross debt 26.3 43.0 75.8 72.1 68.5

Memorandum items

Gold ($/troy oz) 1266 1161 1249 1258 1238

Crude oil, average ($/bbl) 96 51 43 53 56

Source: IMF 2018 and Central Bank of Suriname.

(In percent of GDP, unless otherwise indicated)

Annual percentage changes, unless otherwise specified
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Overview 

Trinidad and Tobago’s short-term outlook is positive, 
but medium-term risks exist. Driven by favorable 
developments in the energy sector, the nation’s economy 
is expected to grow slightly in 2018. Given the 
government’s program of fiscal consolidation and aided by 
positive external conditions, public debt is expected to 
stabilize in the short term. However, when one-off revenue 
measures are no longer available to finance budget 
deficits, public debt may increase substantially in the 
medium term. Consistent deficits in the current account 
may further deplete foreign reserves, while rising U.S. 
interest rates may lead to capital outflows. 

Recent Developments 

The recovery in the energy sector continued during 
the first quarter of 2018. Gas production increased 12 
percent in the first two months of 2018 compared to the 
first two months of 2017. In part due to geopolitical 
tensions, the WTI oil price increased from US$58.10 per 
barrel in December 2017 to more than US$71 per barrel in 
early May (see Table 1). 

The government of Trinidad and Tobago is on track to 
meet its fiscal targets, but uncertainties remain. The 
mid-year review of the budget projects the overall fiscal 
deficit for FY2018 at 2.5 percent of GDP. However, the 
fiscal outturn will depend largely on the sale of CLICO 
assets, which is expected to take place later this year. 

The Export-Import (EXIM) Bank of Trinidad and 
Tobago has been granted a license to trade foreign 
exchange. The EXIM Bank will have US$100 million at its 
disposal to sell hard currency to eligible export companies. 
The impact of this operation on the tightness in the foreign 
exchange market is still unclear. 

Table 1. High-Frequency Macroeconomic Indicators 

 
Source: Central Bank of Trinidad and Tobago. 

Economic Outlook 

The International Monetary Fund (IMF) expects the 
economy of Trinidad and Tobago to grow by 0.2 of a 
percent in 2018. This projection stands in contrast with the 
previous forecast of October 2017, when the IMF projected 
the economy to grow by 1.9 percent in 2018. Part of the 
discrepancy stems from the fact that real growth estimates 

for 2017 have been revised upward from -3.2 to -2.6 
percent, leading to lower 2018 growth, all else being equal.  

The positive growth forecast for 2018 is mainly driven 
by developments in the energy sector. A combination of 
higher-than-expected oil prices and increased gas 
production volumes – mainly due to the Trinidad Region 
Onshore Compression (TROC) Project and the BP-
operated Juniper platform – is pushing the economy 
forward. Growth in the non-energy sector is expected to 
remain flat in 2018, after two consecutive years of 
contraction. 

According to the IMF, real growth will only 
substantially pick up from 2020 onward. For 2019, the 
IMF estimates that the economy will also grow at a rate of 
0.2 of a percent, while in 2020 it is forecast to increase by 
1.8 percent. For 2021 and 2022, the IMF projects the 
economy will grow at 3.9 and 2.4 percent, respectively 
(Figure 1). In 2019, growth is expected to come from the 
energy sector. For 2020–2022, the non-energy sector is 
anticipated to generate growth, possibly due to spillovers 
from the energy sector and greater fiscal space. 

Figure 1. Real GDP growth (percent) 

 
Source: International Monetary Fund. 

Public debt is stabilizing in the short term, but may 
increase substantially when non-debt financing 
options are no longer available. Trinidad and Tobago’s 

Most recent Data Period Prior Data Period

WTI oil price (US dollars per barrel) 71 May-18 58.1 Dec-17

Gas production (mmcf/d) 3,748 Mar-18 3,202 Mar-17

Foreign reserves cover, months 9.1 Apr-18 10.4 Apr-17

Inflation (%) 1.3 Dec-17 3.1 Dec-16

Highlights 

• Trinidad and Tobago’s short-term macroeconomic 
outlook is positive, but medium-term risks persist. 

• The recovery in the energy sector continued during 
the first quarter of 2018. 

• Internal and external balances are narrowing, but 
remain negative. 
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public-debt-to-GDP ratio decreased from 62.8 percent of 
GDP in September 2017 to 61.6 percent of GDP in 
December 2017. Outstanding external debt increased 
marginally from US$3,469 million at the end of September 
2017 to US$3,501 million as of December 2017, which 
corresponds to 15.3 percent of GDP.1 Contingent liabilities 
amount to 19 percent of GDP. Petrotrin, the country’s 
petroleum refinery and a state-owned enterprise, has two 
bonds worth US$850 million and US$750 million due in 
2019 and 2022, respectively. Since the company is facing 
severe liquidity and profitability issues, part of the 
contingent liabilities may well materialize in the coming 
years. Looking forward, the IMF expects public debt to 
increase from 62 percent in 2018 to 68 percent in 2019 and 
75 percent in 2020.  

The government is continuing its program of fiscal 
consolidation. Aided by favorable conditions in the 
energy sector and reforms in corporate taxation, total 
revenue increased year-on-year by TTD 1 billion during the 
first quarter of FY 2018.2 Expenditures fell by 11.3 percent, 
leading to an overall deficit of TTD 228.3 million for the first 
three months of FY2018. With interest payments rising to 
TTD 642 million, the government ran a primary surplus 
during the first quarter of FY2018. The mid-year review of 
the budget projects the overall fiscal deficit for FY2018 at 
2.5 percent of GDP. The fiscal outturn will depend largely 
on the sale of CLICO assets, which should raise about 3 
percent of GDP in capital revenues. It is uncertain, 
however, whether those assets will be monetized during 
this fiscal year. 

Rising oil prices have opposing effects on the budget. 
Higher oil prices bring in additional revenue through 
petroleum taxes and royalties from oil producing 
companies. Petrotrin, however, a state-owned enterprise 
which produces 60 percent of the country’s oil, fails in 
paying its fiscal obligations, which reduces the size of the 
government revenue. Additionally, higher oil prices are 
affecting government expenditures. That is, gasoline and 
diesel prices at the pump were fixed by the government 
end of October, but since then the price of refined 
petroleum went up. The difference between the refinery 
and pump price results in a subsidy. The mid-year review 
of the budget indicates that if the (crude) oil price remains 
at US$ 70 per barrel, the fuel subsidy could reach TTD 900 
million in 2018. Thus, while rising oil prices ought to 
increase fiscal revenues, diesel and gasoline subsidies 
reduce the net fiscal impact. 

1 Data are from the Central Bank of Trinidad and Tobago. 

The current account balance is negative and not 
expected to turn positive in the foreseeable future. The 
current account recorded a deficit of 3.8 percent of GDP 
during the first nine months of 2017, a significant reduction 
compared to the first nine months of 2016, when the 
current account balance deteriorated to 9.4 percent. The 
reduced deficit for 2017 is mainly due to an uptick in energy 
exports. The services account, on the other hand, recorded 
a deficit of 6.5 percent of GDP, owing to imports of 
business and technical services. The IMF projects the 
current account deficit to reach 3 percent of GDP in 2018 
and to average 5.2 percent of GDP for the period 2019–
2022. 

Foreign reserves have continued to fall. Net official 
reserves had declined by 10 percent (year-on-year) as of 
the end of April 2018. The country’s net official reserves 
stood at US$8.1 billion or 9.1 months of import cover 
(Figure 2). Sizable investments by energy companies, tax 
reforms, and favorable production and price conditions in 
the oil and gas sector may slow the decline in foreign 
reserves. The increased supply of hard currency may also 
ease the tightness in the foreign exchange market. 
Anecdotal evidence suggests that local firms are facing 
fewer difficulties in sourcing foreign exchange to service 
debts with foreign suppliers. Furthermore, the EXIM Bank 
of Trinidad and Tobago has been granted a license to trade 
US$100 million in foreign exchange. 

Figure 2. Official Reserves (millions of U.S. dollars) 

Source: Central Bank of Trinidad and Tobago. 

Inflation remains subdued. Headline inflation, measured 
using the retail price index, was 1.3 percent (year-over-
year) in December 2017 against 3.1 percent in December 
2016. Food prices, which increased by 3.6 percent 
between December 2016 and December 2017, are the 

2 The fiscal year runs from October to September. The first quarter of 
FY2018 thus refers to the period from October 2017 to December 2017. 
Fiscal statistics are from the government. 
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main driver of headline inflation. Core inflation was only 0.8 
of a percent (year-over-year) and substantially below the 
2.7 percent level a year earlier. Price inflation differed 
across goods and services due to heterogeneous upward 
pressures stemming from a number of fiscal measures 
(e.g., extension of the value-added tax base, higher taxes 
on tobacco and alcohol). During the first two months of 
2018, the index of retail prices increased by only 0.1 of a 
percent. The deceleration in inflation may be explained by 
weaker aggregate demand associated with limited 
discretionary expenditures. 

The short-term interest rate differential with the United 
States has turned negative. The rate on Trinidad and 
Tobago’s 91-day Treasury Bill remained at 1.21 percent 
over the period July to December 2017, while the rate on 
the U.S. 91-day Treasury Bill increased by 32 basis points 
to reach 1.39 percent by the end of December. The Central 
Bank of Trinidad and Tobago announced it will pay special 
attention to this trend, as persistent negative differentials 
may lead domestic investors to increase investments 
abroad. 

The monetary policy stance remains neutral. The 
Central Bank of Trinidad and Tobago maintained the repo 
rate at 4.75 percent in March 2018. In arriving at its 
decision, the Central Bank’s Monetary Policy Committee 
considered the lack of inflationary pressures and the need 
to boost the non-energy sector. However, the Central Bank 
of Trinidad and Tobago indicated it will closely monitor the 
actions of the U.S. Federal Reverse, as rising U.S. interest 
rates may impact TT-U.S. interest rate differentials and 
Trinidad and Tobago’s external balances. 

Credit agencies kept their main ratings stable, but 
highlighted a number of risks. Standard and Poor’s 
retained Trinidad and Tobago’s long-term sovereign credit 
rating at investment-grade level (BBB+), but revised its 
outlook to negative from stable. Standard and Poor’s noted 
that the revision reflects concerns regarding external 
imbalances and uncertainties about the pace of fiscal 
consolidation. Moody’s kept its credit rating stable at one 
level below investment grade. In justifying its decision, 
Moody’s emphasized the country’s large financial buffers 
and significant reserves as strengths, but raised concerns 
regarding the extent of fiscal consolidation and the risk of 
increasing debt levels. 

Policy Outlook 

Several policy measures are in the process of being 
completed. In February 2018, the government introduced 
two pieces of legislation to amend the current Property Tax 

Bill. It is expected that with these two amendments, a fully 
operational property tax system will be in place by the end 
of 2018. The government aims to eventually set up a 
national Revenue Authority and intends to send a Revenue 
Authority Bill to a joint select committee of Parliament 
soon. It is unlikely, however, that the Revenue Authority 
will become operational this fiscal year. Recently, the 
government appointed a procurement regulator – who will 
chair the procurement board – and is now in the process 
of staffing the procurement units among all relevant 
institutions. 

According to the World Economic Forum’s latest 
Global Competitiveness Report, Trinidad and Tobago 
ranks 83rd out of 137 countries. There is therefore a 
large scope to increase the country’s competitiveness. 
Figure 3 shows that Trinidad and Tobago needs to improve 
its institutional and macroeconomic framework, including 
measures to reduce the time it takes to start a business. 
Labor market efficiency is also considered a constraint, 
especially in terms of the relationship between employers 
and employees, where Trinidad and Tobago ranks 136th 
out of 137 countries. Figure 3 indicates that, overall, 
Trinidad and Tobago scores on par with other countries in 
Latin America and the Caribbean. 

Figure 3. 2017–2018 Global Competitiveness Index 

Source: World Economic Forum. 
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Sources: Central Bank of Trinidad and Tobago; and the International Monetary Fund.  
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A recovery in oil prices and gas production volumes… ...is driving economic growth…

… and improving fiscal balances… …which is necessary to stabilize public debt.

Consistent current account deficits… …may further deplete foreign reserves.
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Trinidad and Tobago: Selected Economic Indicators 

 

 
 
 

Real Sector and Prices

Real GDP 1.3 1.0 -0.3 1.5 -6.0 -2.6

Nominal GDP (TT$ billion) 165 171 174 156 149 146

Inflation, average consumer prices 9.3 5.2 5.7 4.7 3.1 1.9

Unemployment 5.0 3.7 3.3 3.4 4.0 4.0

External Sector

Exports of goods and services -3.0 9.3 -10.4 -10.8 -18.6 3.8

Imports of goods and services 9.6 0.6 -7.0 27.1 16.1 -8.9

Current account balance (% of GDP) 13.2 20.4 14.5 3.8 -10.7 -5.6

International reserves (millions of USD) 9,371 10,176 11,497 9,933 9,466 8,370

International reserves cover (months) 10.6 12.2 12.9 11.2 10.5 9.7

Public Sector

Total Revenue 29.8 31.1 33.6 35.7 29.9 25.3

Total Expenditure 32.6 34.0 36.2 37.4 35.2 33.8

Central Government Primary Balance -1.0 -1.2 -0.8 0.4 -2.8 -5.5

Central Government Overall Balance -2.7 -2.9 -2.6 -1.7 -5.3 -8.5

Debt Indicators

General government debt 38.9 41.8 42.0 47.7 58.3 61.2

Central government debt 24.8 25.3 25.4 27.9 37.5 41.3

External debt 8.2 7.0 8.6 10.2 15.7 17.2

Sources : IMF and Central Bank of Trinidad and Tobago (CBTT)

note: e= IMF estimates (expect for fiscal data)

(Annual percentage change, unless otherwise specified)

(In percent of fiscal year GDP) 

2012 2013 2014 2015 2016 2017e
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Overview1 

Economic activity in the OECS region is expected to 
benefit from positive global developments.  Moderate 
growth is anticipated for most of the countries in the region 
over the medium term, buttressed by tourism and 
construction activity as well as positive growth prospects 
of the islands’ main trading partners.  At the same time, the 
economies of Dominica and Barbuda will remain 
challenged following adverse weather-related events in 
2017.  Reconstruction will require significant support from 
the international community. The region is expected to 
witness an overall fiscal surplus on average, but this 
outturn could be moderated on account of higher spending. 
In addition, the OECS is projected to see a reversal in 
inflation trends in part due to rising international oil prices. 

Recent Developments 

General elections were held in Grenada and Antigua 
and Barbuda in 2018. In the Grenada elections, held 
March 13, 2018, the New National Party (NNP) led by Dr. 
Keith Mitchell won all 15 seats in the House of 
Representatives. This marks the NNP’s third time winning 
all seats; the first was in the 1999 elections and the second 
in 2013. In Antigua and Barbuda, elections were held on 
March 21, 2018. The ruling Antigua and Barbuda Labour 
Party (ABLP) led by Gaston Browne retained the 
government, winning 15 of the 17 seats. The election was 
held 15 months before it was constitutionally due.  

The OECS region grew on average by 1.5 percent in 
2017 (see Table 2). The region is still recovering from the 
devastating effects of the 2017 hurricane season. In 
particular, Antigua’s sister island of Barbuda, and 
Dominica, were significantly impacted by Hurricanes Irma 
and Maria. According to the Eastern Caribbean Central 
Bank (ECCB), growth in Antigua and Barbuda slowed from 
over 5 percent in 2016 to 3.3 percent in 2017, while 
Dominica saw a contraction of 4.2 percent. On the other 
hand, growth in Grenada reached an estimated 3.7 percent 
due to positive performances in the tourism, construction, 
and education industries. In St. Lucia, real GDP expanded 
by 2.7 percent, primarily boosted by construction, hotels 
and restaurants, and wholesale and retail trade.  Economic 
activity was modest in St. Kitts and Nevis and St. Vincent 
and the Grenadines, growing by 1.7 percent and 1.6 
percent, respectively.  

Total visitor arrivals in the OECS increased as of the 
end of 2017. Total visitor arrivals increased by 7.6 percent 

1 This bulletin focuses on developments in the independent 
member countries of the OECS: Antigua and Barbuda, Dominica, 

during the year, with the cruise passenger segment driving 
this increase with growth of 10.1 percent (Table 1). At the 
same time, total visitor expenditure recorded a marginal 
decline of 0.9 percent to reach US$1,826.8 million at the 
end of 2017. However, results were not the same across 
countries. Grenada and Dominica saw declines in total 
arrivals of 1.1 percent and 33.1 percent, respectively. On 
the other hand, positive performances were recorded for 
Antigua and Barbuda (18 percent), St. Vincent and the 
Grenadines (36 percent), and St. Lucia (11 percent) 
compared to 2016. Long-stay arrivals across the sub-
region from the United Kingdom fell by 2.1 percent, 
continuing a trend that started following the Brexit 
referendum. St. Vincent and the Grenadines recorded the 
largest increase in cruise ship passengers (85 percent), as 
19 more cruise ships made calls to the island. 

Table 1. Tourism Statistics, January-December 2017 
(percent change) 

Source: Eastern Caribbean Central Bank. 

The OECS countries witnessed inflationary pressures 
at the end of 2017.  This outturn for the most part was as 
a result of higher prices for food items and gas and fuels. 
The highest inflation rates at the end of 2017 were in St. 
Vincent and the Grenadines and Antigua and Barbuda, 
with end-of-period consumer price indexes of 3 percent 
and 2.4 percent, respectively. In St. Vincent and the 
Grenadines, inflation was driven by higher price indexes 
for household furnishings, supplies and maintenance (7.7 
percent), and communication (4.8 percent), while in 
Antigua and Barbuda, higher price indexes were driven by 
housing and utilities and food. At the same time, Dominica 
and Grenada recorded inflation rates of around 0.5 of a 

Grenada, St. Kitts and Nevis, St. Vincent and the Grenadines, and St. 
Lucia. Figures exclude territories that are members of the OECS.

Country
Total 

Visitors 

Long-Stay 

Visitors

Cruise Ship 

Passengers

Total Visitor 

Expenditure

Antigua and Barbuda 17.9 -6.7 29.3 -6.7

Dominica -33.1 2.1 -43.7 -14.9

Grenada -1.1 8.2 -4.9 4.2

St. Kitts and Nevis 8.1 -1.4 9.2 13.3

St. Lucia 10.9 11.0 13.7 3.3

St. Vincent and the Grenadines 35.8 -4.3 85.1 -5.0

OECS 7.6 2.7 10.1 -0.9

Highlights 

• Elections were held in Antigua and Barbuda and in
Grenada in March 2018.

• With the exception of Dominica, the region is expected
to record positive economic growth in 2018.

• Inflation is expected to pick-up over the medium term,
reflective of rising global oil prices.

A MODEST OUTLOOK 

   MACROECONOMIC OUTLOOKMACROECONOMIC OUTLOOKA MODEST OUTLOOK
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percent, while inflation in St. Kitts and Nevis and St. Lucia 
stood at 0.2 of a percent and 2 percent, respectively.  

Some OECS countries saw slippages in fiscal 
accounts at the end of 2017.  Antigua and Barbuda had 
a higher overall deficit of US$35.8 million (2.3 percent of 
GDP) in 2017 relative to US$5.5 million (0.4 of a percent 
of GDP) in 2016. Fiscal deficits were recorded at the end 
of 2017 in St. Vincent and the Grenadines and Dominica, 
which had seen fiscal surpluses a year earlier. Moreover, 
while St. Kitts and Nevis maintained a fiscal surplus in 
2017, the surplus fell from US$41.5 million (4.6 percent of 
GDP) in 2016 to US$19 million (2 percent of GDP) in 2017.  
Notably, in St. Kitts and Nevis this decrease was due in 
part due to lower non-tax revenues, most of which come 
from its Citizenship by Investment Programme (CIP) along 
with higher capital expenditure. The fiscal positions of 
Grenada and St. Lucia improved in 2017. Grenada has an 
overall surplus of US$36.1 million (3.2 percent of GDP), 
buttressed by its Structural Adjustment Programme;2 St. 
Lucia’s surplus reached US$5.4 million (0.3 of a percent of 
GDP).  At the same time, debt levels across the OECS 
region remained elevated at an average of 77 percent of 
GDP at the end of 2017.  

Source: Eastern Caribbean Central Bank. 

Economic Outlook 

Economic growth in the OECS region is expected to 
benefit from positive global developments. In 2018, the 
OECS region is expected to grow on par with the rate of 
growth obtained a year earlier. The ECCB forecasts that 
the economy of Dominica will contract by 7 percent in 
2018,3 compared with earlier projections of growth (3.3 
percent) prior to Hurricane Maria (Figure 1).4 In particular, 
the agricultural sector is expected to decline further due to 
substantial damage to farming infrastructure, livestock, 
and crop production. At the same time, activity in the 
tourism industry is expected to weaken as the numbers of 
stay-over arrivals and cruise passengers are anticipated to 
decline. However, reconstruction activity is expected to 
support growth in the medium term. Although Barbuda also 

2 Grenada entered into a three-year Structural Adjustment Programme

supported by the International Monetary Fund in January 2014.
3 In Dominica, it is estimated that total losses from Hurricane Maria

constitute around 225 percent of GDP.

sustained significant damage, the twin-island nation of 
Antigua and Barbuda is expected to rebound to register 
growth of 5.4 percent at the end of 2018, primarily as a 
result of tourism and construction activities. In particular, 
construction activity is expected to be boosted by 
significant public sector investments, including the Roads 
and Infrastructure Rehabilitation Project, the St. John’s 
Port Modernization Project, and investment in airport 
infrastructure, reconstruction of housing, and other 
infrastructure affected by the hurricane. Positive 
developments with respect to the island’s main trading 
partners are also expected to contribute to real sector 
activity.  

In the other island nations of the OECS region, growth 
is expected to range between 1.7 and 3.4 percent in 
2018. Moderate growth is expected in St. Vincent and the 
Grenadines (1.7 percent), St. Lucia (2.7 percent), and 
Grenada (2.8 percent) (Figure 1). St. Kitts and Nevis is 
projected to grow by 3.4 percent, boosted by the sustained 
economic performance of the island’s major trading 
partners, namely the United States, United Kingdom, and 
the European Union. In addition, during 2018, economic 
activity is expected to be bolstered by major public sector 
investment, including the construction of a second cruise 
pier at an estimated cost of US$48 million.5 

Figure 1. Economic Growth in the OECS region 

Source: Eastern Caribbean Central Bank 

Debt levels across the OECS countries are projected 
to remain elevated at an average 76 percent of GDP in 
2018–2019. The region’s indebtedness continues to be 
affected by sustained primary deficits, higher interest rates, 
and weak GDP growth. Moreover, recent natural disasters 
could contribute to increased borrowing during 
reconstruction periods.  St. Kitts and Nevis and Grenada 
have benefitted from their respective International 
Monetary Fund (IMF) programs, with debt levels 

4 International Monetary Fund, Dominica 2017 Article IV Consultation. 
5 Eastern Caribbean Central Bank, Annual Economic Review 2017.   

Most 

Recent 

Data

Period Prior 

Data

Period

Annual GDP growth (percent) 1.48 Dec-17 2.80 Dec-16

Tourism arrivals (annual

percent change)
7.60 Dec-17 -0.70 Dec-16

Inflation (end of period,

percent)
1.40 Dec-17 -0.20 Dec-16

Table 2. High-Frequency Macroeconomic Indicators

MACROECONOMIC OUTLOOKMACROECONOMIC OUTLOOKA MODEST OUTLOOK



37 

Quarterly 
Bulletin 

June 
2018 

projected at 58 percent and 57 percent in 2019, 
respectively, both of which are below the ECCB target 
(Figure 2).  

Figure 2. Public Debt in the OECS (percent of GDP) 

Source: International Monetary Fund, April 2018 World Economic 
Outlook. 
Note: (P): projected. ECCB: Eastern Caribbean Central Bank. 

Fiscal performance is expected to vary in the region 
over the medium term. Based on budget estimates for 
2018, Grenada will continue to witness a fiscal surplus, 
reflective of continuous advances in tax administration and 
structural reforms made under the IMF-supported 
Structural Adjustment Programme and in collaboration 
with the requirements of the country’s Fiscal Responsibility 
Law. An overall surplus of 2.5 percent of GDP and a 
primary surplus of 4.7 percent of GDP is projected for 
2018.6 St. Kitts and Nevis could see a lower surplus as 
inflows from the CIP taper off and capital expenditure 
increases, as expected. St. Lucia could record a fiscal 
surplus supported by revenue-raising and expenditure-
reduction measures. The fiscal outturn in Antigua and 
Barbuda in 2018 is projected to be similar to 2017 levels, 
as revenue-raising measures are likely to be moderated by 
an expected 5 percent salary increase for the public sector 
and higher capital spending. On the other hand, 
Dominica’s fiscal position is likely to worsen following 
increased spending due to reconstruction efforts. Similarly, 
St. Vincent and the Grenadines could see a weaker fiscal 
outturn following measures announced in the 2018 budget, 
including higher expenditure for health and law 
enforcement services.    

The external current account imbalance for the OECS 
region may widen in 2018. The expected increase in 
imports due to the start of major construction projects, 
rebuilding activities associated with hurricane-hit islands, 
and projected increases in global oil and commodity prices 
may result in the widening of current account deficits. At 

6 Eastern Caribbean Central Bank, Annual Economic Review 2017.  

the same time, inflationary pressures are likely to increase 
over the medium term following a pickup in international 
fuel and food import prices.  

Policy Outlook 

Reforms to strengthen the fiscal policy framework and 
support growth are key for the OECS region going 
forward. Given the fiscal challenges facing the region, 
implementing key structural reforms would be critical in the 
medium term. In this regard, according to the 2018 Budget 
Statement, Antigua and Barbuda is expected to strengthen 
its tax administration through the enactment of an updated 
Tax Administration Procedures Act (TAPA), which is 
anticipated to harmonize and simplify tax administration 
and procedures, thereby improving the rate of compliance. 
Similarly, St. Vincent and the Grenadines announced in its 
2018 budget a number of key reforms, including the 
enactment of a Tax Administration Procedures Bill and 
amendments to the Income Tax Act. Grenada has also 
implemented a number of structural reforms including a 
Fiscal Responsibility Act and Public Debt Management 
and Public Finance Management Acts to improve 
budgetary discipline.  Moreover, governments should 
continue plans with respect to climate adaptation and 
mitigation given the region’s vulnerability to natural 
disasters.  

There is room for improvement with respect to the 
business climate and competitiveness in the OECS 
region. The rankings of countries in the region on the 
World Bank’s 2018 Doing Business Indicators ranged from 
91st (St. Lucia) to 142nd (Grenada) out of 190 countries. 
Both of these countries along with St. Vincent and the 
Grenadines witnessed a worsening of their rankings: St. 
Lucia fell from 86th to 91st, St. Vincent and the Grenadines 
from 125th to 129th, and Grenada from 138th to 142nd. 
With regard to specific indicators, the OECS region 
performs relatively well in enforcing contracts and getting 
electricity. However, OECS countries tend to fall behind 
with respect to the ease of getting credit and resolving 
insolvency.  Strengthening institutions and implementing 
reforms to address the shortfalls in doing business should 
be a priority. In this regard, Dominica, Grenada, and St 
Lucia are seeking to reduce the time to import by 
implementing the ASYCUDA global electronic data 
interchange system. In addition, Antigua and Barbuda 
eliminated the tax compliance certificate requirement for 
import customs clearance. Moreover, governments in the 
region are continuing to seek assistance from multilateral 
institutions to support reforms.  
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The OECS Countries at a Glance 

Moderate growth is expected in the OECS countries… …buttressed by positive developments of the island’s major trading 
partners. 

Figure a. Real GDP Growth in the OECS (percent) Figure b. Real GDP Growth: Major Trading Partners (percent) 

  

The fiscal position is mixed… …and debt continues to remain elevated. 

Figure c. Fiscal Balance (percent of GDP) Figure d. Central Government Debt (percent of GDP) 

  

Current account deficits are high… …and inflationary pressures are expected with rising international 
oil prices.  

Figure e. Current Account Balance (percent of GDP) Figure f. Inflation (end of period; percent) 

 

 

Sources: Eastern Caribbean Central Bank; and International Monetary Fund, April 2018 World Economic Outlook. 
Note: (P): projected. 
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The OECS: Selected Economic Indicators 

  
Sources: Eastern Caribbean Central Bank; and International Monetary Fund, April 2018 World Economic Outlook. 
Note:  EC: Eastern Caribbean; (R): revised; (P): projection. 

2012 2013 2014 2015 2016 (R) 2017 (P)

Real Sector 

Real GDP 3.5       (0.1)          5.1       4.1       5.3       3.3       

Nominal GDP 6.1       (1.5)          7.3       6.6       7.0       4.9       

Consumer prices (end of period) 1.8       1.1            1.3       0.9       (1.1)      2.4       

Consumer prices (period average) 3.4       1.1            1.1       1.0       (0.5)      2.4       

External Sector

Current account (percent of GDP) … … 2.0       6.8       0.2       (7.0)      

International reserves (millions of U.S. 

dollars) 162.0    202.6        297.0    355.7    330.1    …

Public Sector

Total revenue 19.8      18.6          19.7      23.6      24.1      19.5      

Current expenditure 20.5      21.8          20.8      20.0      20.6      20.3      

Capital expenditure and net lending 0.6       1.3            1.6       1.4       3.9       1.5       

Primary balance 1.1       (2.4)          (0.1)      4.5       2.3       0.1       

Overall balance (1.3)      (4.5)          (2.7)      2.2       (0.4)      (2.3)      

General government gross debt 86.7      94.9          102.1    98.2      86.2      86.8      

Memo

Nominal GDP at market value 3,270.8 3,220.9     3,456.3 3,685.2 3,942.4 4,137.5 

Real Sector 

Real GDP (1.1)      (0.6)          4.4       (2.5)      2.6       (4.2)      

Nominal GDP (3.0)      3.3            4.3       2.2       8.7       (3.3)      

Consumer prices (end of period) 1.3       (0.4)          0.5       (0.7)      0.7       0.6       

Consumer prices (period average) 1.4       (0.1)          0.8       (0.9)      0.1       0.5       

External Sector

Current account (percent of GDP) … … (7.1)      (1.9)      0.8       (17.8)    

International reserves (millions of U.S. 

dollars) 94.6      87.1          101.4    126.2    221.9    …

Public Sector

Total revenue 27.7      28.3          32.1      30.0      67.8      40.5      

Current expenditure 24.1      26.0          25.2      26.1      25.2      29.3      

Capital expenditure and net lending 12.8      11.9          8.6       5.7       10.2      17.0      

Primary balance (7.6)      (7.5)          0.1       (0.0)      34.1      (4.3)      

Overall balance (9.2)      (9.6)          (1.7)      (1.8)      32.4      (5.8)      

General government gross debt 72.4      80.1          80.8      77.2      74.9      87.6      

Memo

Nominal GDP at market value 1,312.2 1,355.3     1,413.9 1,444.8 1,570.0 1,518.9 

Annual percentage change unless otherwise indicated

In percent of GDP

Annual percentage change unless otherwise indicated

Annual percentage change unless otherwise indicated

Antigua and Barbuda

In percent of GDP

Dominica

Annual percentage change unless otherwise indicated

In millions of EC dollars

In millions of EC dollars
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Sources: Eastern Caribbean Central Bank; and International Monetary Fund, April 2018 World Economic Outlook. 
Note:  EC: Eastern Caribbean; (R): revised; (P): projection. 

2012 2013 2014 2015 2016 (R) 2017 (P)

Real Sector 

Real GDP (1.2)      2.4            7.3       6.4       3.7       3.7       

Nominal GDP 2.7       5.3            8.2       9.4       5.9       5.9       

Consumer prices (end of period) 1.8       (1.2)          (0.6)      1.1       0.9       0.5       

Consumer prices (period average) 2.4       (0.0)          (1.0)      (0.5)      1.6       0.9       

External Sector

Current account (percent of GDP) … … (4.4)      (3.8)      (3.2)      (6.6)      

International reserves (millions of U.S. 

dollars) 119.5    150.6        169.9    198.0    207.7    …

Public Sector

Total revenue 20.7      20.6          24.5      24.5      26.4      25.8      

Current expenditure 21.2      20.3          20.0      17.3      19.8      19.9      

Capital expenditure and net lending 5.0       6.8            9.2       8.3       4.7       2.7       

Primary balance (2.1)      (3.4)          (1.2)      2.1       4.7       5.8       

Overall balance (5.5)      (6.5)          (4.7)      (1.2)      1.8       3.2       

General government gross debt 103.3    108.1        101.8    90.6      82.1      71.4      

Memo

Nominal GDP at market value 2,159.7 2,275.1     2,461.0 2,691.9 2,851.7 3,020.8 

Real Sector 

Real GDP (0.6)      6.2            6.0       4.0       2.2       1.7       

Nominal GDP (2.5)      7.3            7.6       3.6       3.6       4.0       

Consumer prices (end of period) 0.5       0.6            (0.6)      (2.4)      0.0       0.2       

Consumer prices (period average) 0.8       1.1            0.3       (2.3)      (0.7)      0.6       

External Sector

Current account (percent of GDP) … … (4.9)      (9.7)      (11.4)    (12.6)    

International reserves (millions of U.S. 

dollars) 263.5    302.0        327.3    288.4    320.5    …

Public Sector

Total revenue 42.4      46.2          43.4      40.1      34.8      33.0      

Current expenditure 27.6      26.3          27.2      26.9      27.0      25.6      

Capital expenditure and net lending 3.6       6.7            5.7       7.0       3.3       5.4       

Primary balance 17.1      17.0          13.9      8.2       6.2       3.6       

Overall balance 11.2      13.2          10.5      6.2       4.6       2.0       

General government gross debt 137.9    101.1        81.4      70.6      65.6      62.4      

Memo

Nominal GDP at market value 1,983.1 2,128.0     2,289.0 2,371.4 2,456.6 2,553.8 

Grenada

Annual percentage change unless otherwise indicated

Annual percentage change unless otherwise indicated

In percent of GDP

In millions of EC dollars

St. Kitts and Nevis

Annual percentage change unless otherwise indicated

Annual percentage change unless otherwise indicated

In percent of GDP

In millions of EC dollars
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Sources: Eastern Caribbean Central Bank; and International Monetary Fund, April 2018 World Economic Outlook. 
Note:  EC: Eastern Caribbean; (R): revised; (P): projection. 

2012 2013 2014 2015 2016 (R) 2017 (P)

Real Sector 

Real GDP 0.2       3.4            (0.2)      2.0       1.7       2.7       

Nominal GDP (0.1)      3.7            4.2       6.3       1.1       2.7       

Consumer prices (end of period) 5.0       (0.7)          3.7       (2.6)      (2.8)      2.0       

Consumer prices (period average) 4.2       1.5            3.5       (1.0)      (3.1)      0.1       

External Sector

Current account (percent of GDP) … … 3.4       6.9       (1.9)      0.3       

International reserves (millions of U.S. 

dollars) 232.0    192.2        257.7    317.5    305.5    …

Public Sector

Total revenue 21.6      22.0          22.9      22.8      23.0      23.3      

Current expenditure 21.3      21.1          21.1      19.9      20.4      19.7      

Capital expenditure and net lending 6.2       6.9            5.1       4.9       3.2       3.2       

Primary balance (2.7)      (2.6)          0.2       1.3       2.8       2.8       

Overall balance (5.9)      (6.0)          (3.3)      (2.1)      (0.5)      0.3       

General government gross debt 67.2      69.5          70.7      67.8      69.2      71.3      

Memo

Nominal GDP at market value 3,879.4 4,022.8     4,190.2 4,452.7 4,501.1 4,623.2 

Real Sector 

Real GDP 1.4       1.8            1.0       1.8       1.3       1.6       

Nominal GDP 2.5       4.1            0.6       4.3       1.2       3.2       

Consumer prices (end of period) 1.0                   -  0.1       (2.1)      1.0       3.0       

Consumer prices (period average) 2.6       0.8            0.2       (1.7)      (0.2)      2.2       

External Sector

Current account (percent of GDP) … … (25.7)    (14.9)    (15.8)    (14.4)    

International reserves (millions of U.S. 

dollars) 111.0    135.1        157.4    166.0    192.3    …

Public Sector

Total revenue 27.0      26.9          29.4      28.0      30.9      29.0      

Current expenditure 26.1      25.2          26.0      24.8      24.9      26.1      

Capital expenditure and net lending 2.9       7.8            5.5       4.2       3.8       3.3       

Primary balance 0.3       (3.7)          0.3       1.2       4.3       1.9       

Overall balance (2.1)      (6.2)          (2.1)      (1.0)      2.2       (0.3)      

General government gross debt 72.5      75.0          79.5      79.4      82.9      80.8      

Memo

Nominal GDP at market value 1,870.9 1,947.3     1,958.6 2,042.8 2,066.6 2,131.7 

St. Lucia

Annual percentage change unless otherwise indicated

Annual percentage change unless otherwise indicated

In percent of GDP

In millions of EC dollars

In millions of EC dollars

St. Vincent and the Grenadines

Annual percentage change unless otherwise indicated

Annual percentage change unless otherwise indicated

In percent of GDP
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