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*As investors in small and large business projects
*As grantors for social development
*As consumers of home country goods

Consumer S fOr transportatl on, ,‘

emittances to thelr families
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Greece $1,613,100,037
—

b1,688,999,936
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El Salvador $1,750,770,944
Jordan $1,845,133,952
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Main Remittance Recipient Countries
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*Macro-economic effect process -

*Players in the money transfer
Multiplying role

ev ment Potential TA&-s—*"
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Remittance

[0 Latln AMerica anc

| Brazil

2001*
Remittance As % of As % of
Country S (US$millions) GDP Exports
| Mexico $9,273 1.7 6.5
$2,600 0.4 4.0
El Salvador $1,920 17 60
Dominican Republic $1,807 10 27
Ecuador $1,400 9 20
Colombia $1,600 2.1 2.4 —
Jamaica $967 15 30
Cuba $930 5 40
Peru $905 1.7 10.6
Haiti $810 24.5 150
Nicaragua $610 22 80
Guatemala $584 3.1 16
Honduras $460 7.5 17
Bolivia $103 1.25 6.71 -

*|nformation for Mexico, Central America, and the Caribbean are provided by the countries’ Central Banks.
Statistics for South American countries (Colombia, Ecuador, Bolivia and Brazil), are likely to be undercounted.
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- eProliferation of companies,
« Slow but gradual decline in the transfer costs;
*New practices and services provided
*Growing interest of the banking community =
and governments

sContinuity
' *Ch
gopolies

L ittle incentives on senders or recipients
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- El Espanol B m— __Mon(?yGram Bobby Express

Express
_Antillas Express.......BPD International Ria Envia Caribbean Airmail ~ Jamaica National

Overseas

Caribe Express Girosol Western Union Fonkoze MoneyGram

MoneyGram/Transcard Enviosde ValoresLa Point Transfers RiaEnvia

Nacional
Quickcash Mateo Express MoneyGram Vigo
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Building Societies

Commercials Banks
O Remittance Companies
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-Consumptlon effects: ccnsumptl on increases a demand
~ for goods and'in turn investment. In avillage $1
“‘migradollar’ increasesincome by $1.78

«Savings and investment: Ten percent of all recipients save, a
smaller percentage invest the money for some business
procurement

- g
ﬂngeff . Savi ei of recipients

en money arrives at banks.




*Development Activities

» Key issues:
® Project identification
 Capacity building
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~ = Howcan 1ﬁjt,;rﬂ-at|onal development ———
- organizations address the Latino diaspora as
agent of development?

= Rural development and migrants share
Important feedback -

= Empowerment of money recipients (banking)
= Local development efforts




Brain Drain: Cumulative Loss of Migrants from Caribbean to the US
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emigrants living abroad in the United
States. It is measured using U.S.
Census data on foreign-born residents
by year/class of education, and
estimates of the sending country's
population by the same class.
Cumulative loss then is CL% =
USAfb Educ Class / (USAfbec +
COBec), or foreign-born personsin
the USA divided by the number of
persons with the same education in
the country of birth. Source: Pew
Hispanic Center
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— | Cuba Dominican Guyaﬁa Haiti Jamaica - =

- Republic
7276 (1%) 13172 (2%) 18179 (3%)
850618 (69%) 65213 (7%) 4480 (2%) 266284 (43%) 162658 (26%)
(only Broward
Co.)
11141 (1%) 4150 (less than 10962 (2%) 11855 (2%)
1%) -
5798 (less than 75813 (8%) 996 (less than 982 (less than
1%) 1%) 1%)
74911 (6%) 109850 (12%) 43014 (7%) 26946 (4%)
67880 (6%) 563441 (62%) 16259 (8%) 181603 (29%) 257671 (41%)
(only Bronx -
Borough) ol

1228149 (100%) 912501 (100%) 200402 (100)% 618976 (100%) 622217 (100%).



Sustained and increasing flow ofi electronic money transfers
ViexicoaPerceninbistibuiemeiRemitiancediiansiess

ﬁ—:‘-:__ﬁ-_-- = —
|| {31 Money Orders
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New Economies of Latin Americ

S Guatemda Trade and Remi
[ ey BT D BT AT A 1 Y A T
= > _—‘_._._—

$200,000,000.00




)4

ienaEXPOMSHAINRREMIANCES AN

Tourlsr




J—

Ii/larketi = Location










pIrArN DIt —

1NN (1R | S




~_Government Regulations on Remittance Income

*Government Capture of Remittance Shares

*VVoluntary "Check-off" Contributions

*Government and Private-Sector Remittance Bonds

*Migrant Foreign Currency Accounts and Bonds -
Influencing Migrant Labor Earnings: Incentives to Invest in Home

Country
*Micro-finance institutions and credit union involvement .
ing Trading Licenses to Remittances Sender and/or Recipient .
ﬁant—Sendi t Outreach t T T——

S. nity Joint VVentures
etown-Community Matching Funds
*Hometown-Community Investment Plans



e Esablish multiple business partnerships with other corporations
= e Airlines: American, United, Taca

—— * Banks

— — g QOTE

* Launch Community Outreach through Institutional Support

» Education support for home economics, investment, etc.

* Education support to integrate in U.S. society: English, naturalization courses,
» Be more vocal about the company's work with the community

* Transparency of service: report where money goes

* Reduce transaction costs

* Fund hometown associations

Sponsor festiviti

Donate funds for dev?oﬁment projects
-.n.ﬁ.'.ﬂ'l” ur clier

et accordingly
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Shifting Dynamics, in; Latin. American Economies:
Declinig ol Agrictilitirzl" Exporis il Ceniral Arrigricar) e Carldgen Cotpirigs
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~ <Distribution Network (bank, courier, person)
.2 L OCEL ON
*Regulations

Instrument delivered (cash, money order, checks)

Sender Recipient
Bank » Bank

70% of transfer >

— - IS electronic "‘
Courier

Traveler » Delivery person




